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UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OF THE 

ROUND MOUNTAIN UNIT AREA 

COUNTY OF EDDY 

STATE OF NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the 15th day of May 

1972, by and between the parties subscribing, r a t i f y i n g , or consent­

ing hereto, and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty 

or other o i l and gas interests in the unit area subject to this 

aqreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sees. 181 et seq., authorizes Federal 

lessees and th e i r representatives to unite with each other, or j o i n t ­

ly or separately with others, in co l l e c t i v e l y adopting and operating 

a cooperative or unit plan of development or operation of any o i l or 

gas pool, f i e l d , or l i k e area, or any part thereof for the purpose of 

more properly conserving the natural resources thereof whenever de­

termined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necess­

ary or advisable in the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico is authorized by an Act of the Legislature (Sec. 7-11-29 N.M. 

Statutes 1953 Annotated) to consent to or approve this agreement on 

behalf of the State of New Mexico, insofar as i t covers and includes 

lands and mineral interest of the State of New Mexico; and, 
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WHEREAS, the Oil Conservation Commission of the State of New 

Mexico is authorized by an Act of the Legislature (Chapter 72, Laws 

of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws 

of 1941, and Chapter 168, Laws of 1949) to approve this agreement 

and the conservation provisions hereof; and, 

WHEREAS, the parties hereto hold s u f f i c i e n t interests in the 

Round Mountain Unit Area covering the land hereinafter described 

to give reasonably effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve 

natural resources, prevent waste, and secure other benefits obtain­

able through development and operation of the area subject to this 

agreement under the terms, conditions, and limitations herein set 

f o r t h ; 

NOW, THEREFORE, in consideration of the premises and the 

promises herein contained, the parties hereto commit to this agree­

ment th e i r respective interests in the below-defined unit area, and 

agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of 

February 25, 1920, as amended, supra, and a l l valid pertinent regu­

l a t i o n s , including operating and unit plan regulations, heretofore 

issued thereunder or v a l i d , pertinent, and reasonable regulations 

hereafter issued thereunder are accepted and made a part of this 

agreement as to Federal lands, provided such regulations are not i n ­

consistent with the terms of this agreement; and as to non-Federal 

lands, the o i l and gas operating regulations in effect as of the 

effective date hereof governing d r i l l i n g and producing operations, 

not inconsistent with the terms hereof or the laws of the State in 

which the non-Federal land is located, are hereby accepted and made 

a part of this agreement. 

2. UNIT AREA. The following described land is hereby desig­

nated and recognized as constituting the unit area: 
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Township 21 South, Range 25 East, NMPM 

Section 19: A l l 

Section 20 A l l 

Section 21 A l l 

Section 28 A l l 

Section 29 A l l 

Section 30 A l l 

Section 31 A l l 

Section 32: A l l 

Section 33: A l l 

Containing 5,757-25 acres, more or less. 

Exhibit "A" attached hereto is a map showing the unit area and the 

boundaries and indentity of tracts and leases in said area to the 

extent known to the Unit Operator. Exhibit "B" attached hereto is 

a schedule showing to the extent known to the Unit Operator the 

acreage, percentage, and kind of ownership of oi l and gas interests 

in all land in the unit area. However, nothing herein or in said 

schedule or map shall be construed as a representation by any party 

hereto as to the ownership of any interest other than such interest 

or interests as are shown 1n said map or schedule as owned by such 

party. Exhibits "A" and "B" shall be revised by the Unit Operator 

whenever changes 1n the unit area render such revision necessary 

when requested by the 011 and Gas Supervisor, hereinafter referred 

to as "Supervisor", or when requested by the Commissioner of Public 

Lands of the State of New Mexico, hereinafter referred to as "Land 

Commissioner", and not less than five (5) copies of the revised 

Exhibits shall be f i l e d with the Supervisor and one (!) copy there­

of shall be f i l e d with the Land Commissioner, and one (1) copy 

with the New Mexico 011 Conservation Commission, hereinafter re­

ferred to as "State Commission". 
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The above-described unit area shall when practicable be ex-

anded to include therein any additional lands or shall be con-

racted to exclude lands whenever such expansion or contraction i s 

eemed to be necessary or advisable to conform with the purposes 

f this agreement. Such expansion or contraction shall be effected 

n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the 

irector of the Geological Survey, hereinafter referred to as 

Director", or on demand of the Land Commissioner, after preliminary 

oncurrence by the Director, shall prepare a notice of proposed 

xpansion or contraction describing the contemplated changes in the 

oundaries of the unit area, the reasons therefor, and the proposed 

ffective date thereof, preferably, the f i r s t day of a month subse-

uent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, the 

and Commissioner and the State Commission, and copies thereof mailec<l 

o the last known address of each working interest owner, lessee, 

nd lessor whose interests are affected, advising that thirty (30) 

ays w i l l be allowed for submission to the Unit Operator of any ob-

ections. 

(c) Upon expiration of the 30-day period provided in the 

receding item (b) hereof, Unit Operator shall f i l e with the Super-

isor, the Land Commissioner and the State Commission, evidence of 

ailing of the notice of expansion or contraction and a copy of any 

bjections thereto which have been filed with the Unit Operator, to-

ether with an application in sufficient number, for approval of 

uch expansion or contraction and with appropriate joinders. 

(d) After due consideration of a l l pertinent information, 

he expansion or contraction shall, upon approval by the Supervisor, p 

he Land Commissioner, become effective as of the date prescribed in 

he notice thereof. 
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(e) A l l l e g a l subdivisions of lands ( i . e . , 40 acres by 

Government survey or i t s nearest l o t or t r a c t equivalent; i n i n s t a n ­

ces of i r r e g u l a r surveys unusually large l o t s or t r a c t s s h a l l be 

considered i n m u l t i p l e s of 40 acres or the nearest a l i q u o t equiva­

l e n t t h e r e o f ) , no parts of which are e n t i t l e d t o be i n a p a r t i c i ­

p a t ing area on or before the f i f t h anniversary of the e f f e c t i v e date 

of the f i r s t i n i t i a l p a r t i c i p a t i n g area established under t h i s u n i t 

agreement, s h a l l be eliminated automatically from t h i s agreement, 

e f f e c t i v e as of said f i f t h anniversary, and such lands s h a l l no 

longer be a p a r t of the u n i t area and s h a l l no longer be subject t o 

t h i s agreement, unless d i l i g e n t d r i l l i n g operations are i n progress 

on u n i t i z e d lands not e n t i t l e d t o p a r t i c i p a t i o n on said f i f t h anni­

versary, i n which event a l l such lands s h a l l remain subject hereto 

f o r so long as such d r i l l i n g operations are continued d i l i g e n t l y , 

w i t h not more than 90 days' time elapsing between the completion of 

one such w e l l and the commencement of the next such w e l l . A l l l e g a l 

subdivisions of lands not e n t i t l e d t o be i n a p a r t i c i p a t i n g area 

w i t h i n 10 years a f t e r the e f f e c t i v e date of the f i r s t i n i t i a l par­

t i c i p a t i n g area approved under t h i s agreement s h a l l be automatically 

e l i m i n a t e d from t h i s agreement as of said t e n t h anniversary. A l l 

lands proved productive by d i l i g e n t d r i l l i n g operations a f t e r the 

aforesaid 5-year period s h a l l become p a r t i c i p a t i n g i n the same 

manner as during said 5-year period. However, when such d i l i g e n t 

d r i l l i n g operations cease, a l l n o n p a r t i c i p a t i n g lands s h a l l be auto­

m a t i c a l l y e l i m i n a t e d e f f e c t i v e as of the 91st day t h e r e a f t e r . The 

u n i t operator s h a l l w i t h i n 90 days a f t e r the e f f e c t i v e date of any 

e l i m i n a t i o n hereunder, describe the area so eliminated t o the s a t i s ­

f a c t i o n of the Supervisor and the Land Commissioner and promptly 

n o t i f y a l l p a r t i e s i n i n t e r e s t . 

I f c onditions warrant extension of the 10-year period speci­

f i e d i n t h i s subsection 2 ( e ) , a s i n g l e extension of not t o exceed 2 
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years may be accomplished by consent of the owrers of 90% of the 

working interests in the current nonparticipating unitized lands and 

the owners of 60% of the basic royalty interests (exclusive of the 

basic royalty interests of the United States) in nonparticipating 

unitized lands with approval of the Director and Land Commissioner, 

provided such extension application is submitted to the Director 

and the Land Commissioner not later than 60 days prior to the ex­

piration of said 10-year period. 

Any expansion of the unit area pursuant to this section which 

embraces lands theretofore eliminated pursuant to this subsection 

2(e) shall not be considered automatic commitment or recommitment 

of such 1ands. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land com­

mitted to this agreement shall constitute land referred to herein 

as "unitized land" or "land subject to this agreement". All o i l 

and gas in any and a l l formations of the unitized land are unitized 

under the terms of this agreement and herein are called "unitized 

substances". 

4 . UNIT OPERATOR. American Trading and Production Corporation i s hereby 

designated as Unit Operator and by signature hereto as Unit Operator 

agrees and consents to accept the duties and obligations of Unit 

Operator for the discovery, development, and production of unitized 

substances as herein provided. Whenever reference is made herein 

to the Unit Operator, such reference means the Unit Operator acting 

in that capacity and not as an owner of interest in unitized sub­

stances, and the term "working interest owner" when used shall 

include or 
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r e f e r to Unit Operator as the owner of a working i n t e r e n t when such 

an i n t e r e s t i s owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t to resign a t any time p r i o r to the e s t a b l i s h ­

ment of a p a r t i c i p a t i n g area or areas hereunder, but such resigna­

t i o n s h a l l not become e f f e c t i v e so as to release Unit Operator from 

the duties and o b l i g a t i o n s of Unit Operator and terminate Unit 

Operator's r i g h t s as such f o r a period of 6 months a f t e r notice of 

i n t e n t i o n t o resign has been served by Unit Operator on a l l working 

i n t e r e s t owners and the Supervisor and the Land Commissioner, and 

u n t i l a l l w e l l s then d r i l l e d hereunder are placed i n a s a t i s f a c t o r y 

c o n d i t i o n f o r suspension or abandonment whichever i s required by the 

Supervisor as t o Federal lands and the State Commission as to State 

lands, unless a new Unit Operator s h a l l have been selected and 

approved and s h a l l have taken over and assumed the duties and o b l i ­

gations of Unit Operator p r i o r t o the e x p i r a t i o n of said period. 

Unit Operator s h a l l have the r i g h t t o resign i n l i k e manner 

and subject t o l i k e l i m i t a t i o n s as above provided at any time a par­

t i c i p a t i n g area established hereunder i s i n existence, but, i n a l l 

instances of r e s i g n a t i o n or removal, u n t i l a successor u n i t operator 

i s selected and approved as h e r e i n a f t e r provided, the working i n t e r ­

est owners s h a l l be j o i n t l y responsible f o r performance of the duties 

of u n i t operator, and s h a l l not l a t e r than 30 days before such r e s i g ­

nation or removal becomes e f f e c t i v e appoint a common agent t o repre­

sent them i n any act i o n t o be taken hereunder. 

The r e s i g n a t i o n of Unit Operator s h a l l not release Unit Oper­

ator from any l i a b i l i t y f o r any d e f a u l t by i t hereunder occurring 

p r i o r t o the e f f e c t i v e date of i t s r e s i g n a t i o n . 

The Unit Operator may, upon d e f a u l t or f a i l u r e i n the p e r f o r ­

mance of i t s duties or o b l i g a t i o n s hereunder, be subject to removal 

oy the same percentage vote of the owners of working i n t e r e s t s as 
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herein provided f o r the s e l e c t i o n of a new Unit Operator. Such re­

moval s h a l l be e f f e c t i v e upon not i c e thereof to the Supervisor and 

the Land Commissioner. 

The r e s i g n a t i o n or removal of Unit Operator under t h i s agree­

ment s h a l l not terminate i t s r i g h t , t i t l e , or interest; ,is the owner 

of a working i n t e r e s t or other i n t e r e s t i n u n i t i z e d substances, but 

upon the r e s i g n a t i o n or removal of Unit Operator becoming e f f e c t i v e , 

such Unit Operator s h a l l d e l i v e r possession of a l l w e l l s , equipment, 

m a t e r i a l s , and appurtenances used i n conducting the u n i t operations 

t o the new duly q u a l i f i e d successor Unit Operator or to the common 

agent, i f no such new Unit Operator i s elected, to be used f o r the 

purpose of conducting u n i t operations hereunder. Nothing herein 

s h a l l be construed as au t h o r i z i n g removal of any m a t e r i a l , equip­

ment and appurtenances needed f o r the preservation of any w e l l s . 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator s h a l l 

tender h i s or i t s r e s i g n a t i o n as Unit Operator or s h a l l be removed 

as hereinabove provided, or a change of Unit Operator i s negotiated 

by working i n t e r e s t owners, the owners of the working i n t e r e s t s i n 

the p a r t i c i p a t i n g area or areas according t o t h e i r respective acre­

age i n t e r e s t s i n such p a r t i c i p a t i n g area or areas, or, u n t i l a par­

t i c i p a t i n g area s h a l l have been established, the owners of the 

working i n t e r e s t s according t o t h e i r respective acreage i n t e r e s t s 

i n a l l u n i t i z e d land, s h a l l by m a j o r i t y vote select a successor Unit 

Operator: Provided, That, i f a m a j o r i t y but less than 75 per cent 

of the working i n t e r e s t s q u a l i f i e d t o vote are owned by one party 

t o t h i s agreement, a concurring vote of one or more a d d i t i o n a l work­

ing i n t e r e s t owners s h a l l be required t o s e l e c t a new operator. 

Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l 

(a) a Unit Operator so selected s h a l l accept i n w r i t i n g the 

duties and r e s p o n s i b i l i t i e s of Unit Operator, and 

(b) the s e l e c t i o n s h a l l have been approved by the Supervisor 
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and approved by the Land Commissioner. 

I f no successor Unit Operator i s selected and q u a l i f i e d as 

herein provided, the D i r e c t o r and the Land Commissioner, at t h e i r 

e l e c t i o n may declare t h i s u n i t agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f 

the Unit Operator i s not the sole owner of working i n t e r e s t s , costs 

and expenses in c u r r e d by Unit Operator i n conducting u n i t operations 

hereunder s h a l l be paid and apportioned among and borne by the 

owners of working i n t e r e s t s , a l l i n accordance w i t h the agreement 

or agreements entered i n t o by and between the Unit Operator and the 

owners of working i n t e r e s t s , whether one or more, separately or 

c o l l e c t i v e l y . Any agreement or agreements entered i n t o between the 

working i n t e r e s t owners and the Unit Operator as provided i n t h i s 

s e c t i o n , whether one or more, are herein r e f e r r e d t o as the " u n i t 

operating agreement." Such u n i t operating agreement s h a l l also 

provide the manner i n which the working i n t e r e s t owners s h a l l be 

e n t i t l e d t o receive t h e i r respective proportionate and a l l o c a t e d 

share of the b e n e f i t s accruing hereto i n conformity w i t h t h e i r 

underlying operating agreements, leases, or other independent con­

t r a c t s , and such other r i g h t s and o b l i g a t i o n s as between Unit 

Operator and the working i n t e r e s t owners as may be agreed upon by 

Unit Operator and the working i n t e r e s t owners; however, no such 

u n i t operating agreement s h a l l be deemed e i t h e r t o modify any of 

the terms and conditions of t h i s u n i t agreement or t o r e l i e v e the 

Unit Operator of any r i g h t or o b l i g a t i o n established under t h i s 

u n i t agreement, and i n case of any inconsistency or c o n f l i c t be­

tween t h i s u n i t agreement and the u n i t operating agreement, t h i s 

u n i t agreement s h a l l govern. Three t r u e copies of any u n i t opera­

t i n g agreement executed pursuant t o t h i s s ection should be f i l e d 

w i t h the Supervisor and one t r u e copy w i t h the Land Commissioner, 

p r i o r t o approval of t h i s u n i t agreement. 
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other­

wise specifically provided herein, the exclusive right, privilege 

and duty of exercising any and all rights of the parties hereto 

which are necessary or convenient for prospecting for, producing, 

storing, allocating, and distributing the unitized substances are 

hereby delegated to and shall be exercised by the Unit Operator as 

herein provided. Acceptable evidence of t i t l e to said rights shall 

be deposited with said Unit Operator and, together with this agree­

ment, shall constitute and define the rights, privileges, and o b l i ­

gations of Unit Operator. Nothing herein, however, shall be con­

strued to transfer t i t l e to any land or to any lease or operating 

agreement, i t being understood that under this agreement the Unit 

Operator, in i t s capacity as Unit Operator, shall exercise the right* 

of possession and use vested in the parties hereto only for the pur­

poses herein specified. 

9. DRILLING TO DISCOVERY. Within six (6) months after the 

effective date hereof, the Unit Operator shall begin to d r i l l an 

adequate test well at a location approved by the Supervisor., i f on 

Federal land, or by the Land Commissioner, i f on State land, unless 

on such effective date a well is being d r i l l e d conformably with the 

terms hereof, and thereafter continue such d r i l l i n g diligently until 

the base of the Morrow formation has been penetrated 

and a l l formations of the Pennsylvanian age have been tested, or un­

t i l at a lesser depth unitized substances shall be discovered which 

can be produced in paying quantities (to-wit: quantities sufficient 

to repay the costs of d r i l l i n g , completing and producing operations, 

with a reasonable p r o f i t ) or the Unit Operator shall at any time es­

tablish to the satisfaction of the Supervisor i f on Federal land, or 

the Land Commissioner i f on State land, that further d r i l l i n g of saic 

well would be unwarranted or impracticable; provided, however, that 

Unit Operator shall not in any event be required to d r i l l said well 

to a depth in excess of 10,500 feet. Until the discovery 

of a deposit of unitized sub-
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stances capable of being produced i n paying q u a n t i t i e s , the Unit 

Operator s h a l l continue d r i l l i n g d i l i g e n t l y one w e l l at a time, 

allowing not more than six (6) months between the completion of one 

w e l l and the beginning of the next w e l l , u n t i l a w e l l capable of 

producing u n i t i z e d substances i n paying q u a n t i t i e s i s completed t o 

the s a t i s f a c t i o n of said Supervisor i f i t be on Federal land or of 

the Land Commissioner i f on State land, or u n t i l i t i s reasonably 

proved t h a t the u n i t i z e d land i s incapable of producing u n i t i z e d 

substances i n paying q u a n t i t i e s i n the formations d r i l l e d hereunder. 

Nothing i n t h i s s e c t i o n s h a l l be deemed to l i m i t the r i g h t of the 

Unit Operator to resign as provided i n Section 5 hereof, or as re ­

q u i r i n g Unit Operator t o commence or continue any d r i l l i n g during 

the p e r iod pending such r e s i g n a t i o n becoming e f f e c t i v e i n order t o 

comply w i t h the requirements of t h i s s e c t i o n . The Di r e c t o r and 

Land Commissioner may modify the d r i l l i n g requirements of t h i s sec­

t i o n by g r a n t i n g reasonable extensions of time when, i n t h e i r opin­

i o n , such a c t i o n i s warranted. 

Upon f a i l u r e t o commence any w e l l provided f o r i n t h i s s e ction 

w i t h i n the time allowed, i n c l u d i n g any extension of time granted by 

the Supervisor and the Land Commissioner, t h i s agreement w i l l auto­

m a t i c a l l y terminate; upon f a i l u r e t o continue d r i l l i n g d i l i g e n t l y 

any w e l l commenced hereunder, the Supervisor and the Land Commission 

er may, a f t e r 15-days n o t i c e t o the Unit Operator, declare t h i s u n i t 

agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 

months a f t e r completion of a w e l l capable of producing u n i t i z e d sub­

stances i n paying q u a n t i t i e s , the Unit Operator s h a l l submit f o r the 

approval of the Supervisor and the Land Commissioner an acceptable 

plan of development and operation f o r the u n i t i z e d land which, when 

approved by the Supervisor and the Land Commissioner, s h a l l con­

s t i t u t e the f u r t h e r d r i l l i n g and operating o b l i g a t i o n s of the Unit 
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Operator under t h i s agreement f o r the period s p e c i f i e d t h e r e i n . 

Thereafter, from time t o time before the e x p i r a t i o n of any e x i s t i n g 

plan, the Unit Operator s h a l l submit f o r the approval of the Super­

v i s o r and the Land Commissioner a plan f o r an a d d i t i o n a l s p e c i f i e d 

period f o r the development and operation of the u n i t i z e d land. 

Any plan submitted pursuant to t h i s section s h a l l provide f o r 

the e x p l o r a t i o n of the u n i t i z e d area and f o r the d i l i g e n t d r i l l i n g 

necessary f o r determination of the area or areas thereof capable of 

producing u n i t i z e d substances i n paying q u a n t i t i e s i n each and every 

productive formation and s h a l l be as complete and adequate as the 

Supervisor and the Land Commissioner may determine t o be necessary 

f o r t i m e l y development and proper conservation of the o i l and gas 

resources of the u n i t i z e d area and s h a l l : 

(a) s p e c i fy the number and l o c a t i o n s of any wells t o be 

d r i l l e d and the proposed order and time f o r such d r i l l i n g ; and 

(b) t o the extent p r a c t i c a b l e specify the operating p r a c t i c e s 

regarded as necessary and advisable f o r proper conservation of 

n a t u r a l resources. 

Separate plans may be submitted f o r separate productive zones, sub­

j e c t t o the approval of the Supervisor and the Land Commissioner. 

Plans s h a l l be modified or supplemented when necessary t o meet 

changed conditions or t o p r o t e c t the i n t e r e s t s of a l l p a r t i e s to 

t h i s agreement. Reasonable d i l i g e n c e s h a l l be exercised i n comply­

ing w i t h the o b l i g a t i o n s of the approved plan of development. The 

Supervisor and the Land Commissioner are authorized t o grant a 

reasonable extension of the 6-month period herein prescribed f o r 

submission of an i n i t i a l plan of development where such a c t i o n i s 

j u s t i f i e d because of unusual conditions or circumstances. A f t e r com 

p l e t i o n hereunder of a w e l l capable of producing any u n i t i z e d sub­

stance i n paying q u a n t i t i e s , no f u r t h e r w e l l s , except such as may 

be necessary t o a f f o r d p r o t e c t i o n against operations not under t h i s 
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agreement and such as may be s p e c i f i c a l l y approved by the Supervisor 

and the Land Commissioner, s h a l l be d r i l l e d except i n accordance 

w i t h a plan of development approved as herein provided. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well 

capable of producing unitized substances in paying quantities or as 

soon thereafter as required by the Supervisor or the Land Commission­

er, the Unit Operator s h a l l submit for approval by the Supervisor 

and the Land Commissioner a schedule, based on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l land then re­

garded as reasonably proved to be productive in paying quantities; 

a l l lands in said schedule on approval of the Supervisor and the Land 

Commissioner to constitute a participating area, effective as of the 

date of completion of such well or the effective date of this unit 

agreement, whichever i s l a t e r . The acreages of both Federal and non-

Federal lands s h a l l be based upon appropriate computations from the 

courses and distances shown on the l a s t approved public-land survey 

as of the effective date of each i n i t i a l participating area. Said 

schedule s h a l l also set forth the percentage of unitized substances 

to be allocated as herein provided to each t r a c t in the participating 

area so established, and s h a l l govern the allocation of production 

commencing with the effective date of the participating area. A 

separate participating area s h a l l be established for each separate 

pool or deposit of unitized substances or for any group thereof which 

i s produced as a single pool or zone, and any two or more p a r t i c i ­

pating areas so established may be combined into one, on approval of 

the Supervisor and the Land Commissioner. When production from two 

or more participating areas, so established, i s subsequently found 

to be from a common pool or deposit said participating areas s h a l l 

be combined into one effective as of such appropriate date as may be 

approved or prescribed by the Supervisor and the Land Commissioner. 

The participating area or areas so established s h a l l be revised from 
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time to time, subject to l i k e approval, to include additional land 

then regarded as reasonably proved to be productive i n paying quan­

t i t i e s or necessary for uni t operations, or to exclude land then 

regarded as reasonably proved not to be productive i n paying quan­

t i t i e s and the schedule of allocation percentages shall be revised 

accordingly. The eff e c t i v e date of any revision shall be the f i r s t 

of the month i n which i s obtained the knowledge or information on 

which such revision i s predicated, provided, however, that a more 

appropriate ef f e c t i v e date may be used i f j u s t i f i e d by the Unit 

Operator and approved by the Supervisor and the Land Commissioner. 

No land s h a l l be excluded from a p a r t i c i p a t i n g area on account of 

depletion of the unitized substances, except that any pa r t i c i p a t i n g 

area established under the provisions of t h i s unit agreement shall 

terminate automatically whenever a l l completions i n the formation on 

which the p a r t i c i p a t i n g area i s based are abandoned. 

I t i s the int e n t of t h i s section that a p a r t i c i p a t i n g area 

s h a l l represent the area known or reasonably estimated to be produc­

t i v e i n paying quantities; but, regardless of any revision of the 

p a r t i c i p a t i n g area, nothing herein contained shall be construed as 

requiring any retroactive adjustment for production obtained p r i o r 

to the e f f e c t i v e date of the revision of the p a r t i c i p a t i n g area. 

In the absence of agreement at any time between the Unit 

Operator and the Supervisor and the Land Commissioner as to the 

proper d e f i n i t i o n or r e d e f i n i t i o n of a p a r t i c i p a t i n g area, or u n t i l 

a p a r t i c i p a t i n g area has, or areas have, been established as pro­

vided herein, the portion of a l l payments affected thereby shall be 

impounded i n a manner mutually acceptable to the owners of working 

interests and the Supervisor and the Land Commissioner. Royalties 

due the United States s h a l l be determined by the Supervisor for 

Federal lands and the Land Commissioner f o r State lands and the 

amount thereof s h a l l be deposited, as directed by the Supervisor and 
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thc Land Commissioner, to be hold as unearned money u n t i l a p a r t i c i ­

p a t ing area i s f i n a l l y approved and then applied as earned or re­

turned i n accordance w i t h a determination of the sum due as Federal 

and State r o y a l t y on the basis of such approved p a r t i c i p a t i n g area. 

Whenever i t i s determined, subject to the approval of the 

Supervisor and the Land Commissioner, t h a t a w e l l d r i l l e d under t h i s 

agreement i s not capable of production i n paying q u a n t i t i e s and i n ­

c l u s i o n of the land on which i t i s s i t u a t e d i n a p a r t i c i p a t i n g area 

i s unwarranted, production from such w e l l s h a l l , f o r the purposes of 

settlement among a l l p a r t i e s other than working i n t e r e s t owners, be 

a l l o c a t e d t o the land on which the w e l l i s located unless such land 

i s already w i t h i n the p a r t i c i p a t i n g area established f o r the pool 

or deposit from which such production i s obtained. Settlement f o r 

working i n t e r e s t b e n e f i t s from such a w e l l s h a l l be made as provided 

i n the u n i t operating agreement. 

12. ALLOCATION OF PRODUCTION. A l l u n i t i z e d substances pro­

duced from each p a r t i c i p a t i n g area established under t h i s agreement, 

except any p a r t thereof used i n conformity w i t h good operating prac­

t i c e s w i t h i n the u n i t i z e d area f o r d r i l l i n g , operating, camp and 

other production or development purposes, f o r repressuring or re­

c y c l i n g i n accordance w i t h a plan of development approved by the 

Supervisor and Land Commissioner, or unavoidably l o s t , s h a l l be 

deemed t o be produced equally on an acreage basis from the several 

t r a c t s of u n i t i z e d land of the p a r t i c i p a t i n g area established f o r 

such production and, f o r the purpose of determining any b e n e f i t s 

accruing under t h i s agreement, each such t r a c t of u n i t i z e d land s h a l l 

have a l l o c a t e d t o i t such percentage of said production as the num­

ber of acres of such t r a c t included i n said p a r t i c i p a t i n g area bears 

t o the t o t a l acres of u n i t i z e d land i n said p a r t i c i p a t i n g area, ex­

cept t h a t a l l o c a t i o n of production hereunder f o r purposes other than 

f o r settlement of the r o y a l t y , o v e r r i d i n g r o y a l t y , or payment out of 
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production o b l i g a t i o n s of: tho respective working i n t e r e s t owners, 

s h a l l be on the basis proscribed i n the u n i t operating agreement 

whether i n conformity w i t h the basis of a l l o c a t i o n herein set f o r t h 

or otherwise. I t i s hereby agreed that production of u n i t i z e d sub­

stances from a p a r t i c i p a t i n g area s h a l l be a l l o c a t e d as provided 

herein regardless of whether any wells are d r i l l e d on any p a r t i c u l a r 

p a r t or t r a c t of said p a r t i c i p a t i n g area. I f any gas produced from 

one p a r t i c i p a t i n g area i s used f o r repressuring or r e c y c l i n g pur­

poses i n another p a r t i c i p a t i n g area, the f i r s t gas withdrawn from 

such last-mentioned p a r t i c i p a t i n g area f o r sale during the l i f e of 

t h i s agreement s h a l l be considered t o be the gas so t r a n s f e r r e d un­

t i l an amount equal to t h a t t r a n s f e r r e d s h a l l be so produced f o r 

sale and such gas s h a l l be al l o c a t e d to the p a r t i c i p a t i n g area from 

which i n i t i a l l y produced as such area was l a s t defined at the time 

of such f i n a l production. 

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR 

FORMATIONS. Any party hereto owning or c o n t r o l l i n g the working 

i n t e r e s t i n any u n i t i z e d land having thereon a regular w e l l l o c a t i o n 

may w i t h the approval of the Supervisor and the Land Commissioner, 

at such party's sole r i s k , costs, and expense, d r i l l a w e l l t o t e s t 

any formation f o r which a p a r t i c i p a t i n g area has not been established 

or t o t e s t any formation f o r which a p a r t i c i p a t i n g area has been 

established i f such l o c a t i o n i s not w i t h i n said p a r t i c i p a t i n g area, 

unless w i t h i n 90 days of r e c e i p t of noti c e from said party of his 

i n t e n t i o n t o d r i l l the w e l l the Unit Operator e l e c t s and commences 

to d r i l l such a w e l l i n l i k e manner as other wells are d r i l l e d by 

the Unit Operator under t h i s agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

r e s u l t s i n production such t h a t the land upon which i t i s s i t u a t e d 

may properly be included i n a p a r t i c i p a t i n g area, such p a r t i c i p a t i n g 

area s h a l l be established or enlarged as provided i n t h i s agreement 
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and the w e l l s h a l l t h e r e a f t e r be operated by the Unit Operator i n 

accordance w i t h the terms of t h i s agreement and the u n i t operating 

agreement. 

I f any w e l l d r i l l e d as aforesaid by a working i n t e r e s t owner 

obtains production i n q u a n t i t i e s i n s u f f i c i e n t t o j u s t i f y the i n ­

c l u s i o n of the land upon which such w e l l i s s i t u a t e d i n a p a r t i c i ­

pating area, such w e l l may be operated and produced by the party 

d r i l l i n g tlie same subject t o the conservation requirements of t h i s 

agreement. The r o y a l t i e s i n amount or value of production from any 

such wel] s h a l l be paid as s p e c i f i e d i n the underlying lease and 

agreements a f f e c t e d . 

14. ROYALTY SETTLEMENT. The United States and any State 

and any r o y a l t y owner who, i s e n t i t l e d t o take i n kind a share of 

the substances now u n i t i z e d hereunder s h a l l h e r e a f t e r be e n t i t l e d 

to the r i g h t t o take i n kind i t s share of the u n i t i z e d substances, 

and Unit Operator, or the working i n t e r e s t owner i n case of the 

operation of a w e l l by a working i n t e r e s t owner as herein provided 

f o r i n s p e c i a l cases, s h a l l make d e l i v e r i e s of such r o y a l t y share 

taken i n kind i n conformity w i t h the applicable c o n t r a c t s , laws, 

and r e g u l a t i o n s . Settlement f o r r o y a l t y i n t e r e s t not taken i n kind 

s h a l l be made by working i n t e r e s t owners responsible t h e r e f o r under 

e x i s t i n g c o n t r a c t s , laws and r e g u l a t i o n s , or by the Unit Operator, 

on or before the l a s t day of each month f o r u n i t i z e d substances 

produced during the preceding calendar month; provided, however, 

t h a t nothing herein contained s h a l l operate t o r e l i e v e the lessees 

of any land from t h e i r respective lease o b l i g a t i o n s . f o r the pay­

ment of any r o y a l t i e s due under t h e i r leases. 

I f gas obtained from lands not subject t o t h i s agreement i s 

introduced i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n re­

pressuring, s t i m u l a t i o n of production, or increasing u l t i m a t e r e ­

covery, i n conformity w i t h a plan of operations approved by the 
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Supervisor and tho Land Commissioner, a l i k e amount of. gas, a f i . - r 

settlement as herein provided f o r any gas t r a n s f e r r e d from any other 

p a r t i c i p a t i n g area and wi th appropriate deduction f o r loss from any 

cause, may be withdrawn from the formation i n t o which the gas i s 

introduced, r o y a l t y free as to dry gas, but not as to any products 

which may be extracte d therefrom; provided t h a t such withdrawal 

s h a l l be at such time as may be provided i n the approved plan of 

operations or as may otherwise be consented t o by the Supervisor and 

the Land Commissioner as conforming t o good petroleum engineering 

p r a c t i c e ; and provided f u r t h e r , t h a t such r i g h t of withdrawal s h a l l 

terminate on the ter m i n a t i o n of t h i s u n i t agreement. 

Royalty due the United States s h a l l be computed as provided 

i n the operating r e g u l a t i o n s and paid i n value or del i v e r e d i n kind 

as t o a l l u n i t i z e d substances on the basis of the amounts thereof 

a l l o c a t e d t o u n i t i z e d Federal land as provided herein at the rates 

s p e c i f i e d i n the respective Federal leases, or at such lower rate 

or rates as may be authorized by law or r e g u l a t i o n ; provided, t h a t 

f o r leases on which the r o y a l t y r a t e depends on the d a i l y average 

production per w e l l , said average production s h a l l be determined i n 

accordance w i t h the operating regulations as though each p a r t i c i ­

p a t ing area were a s i n g l e consolidated lease. 

Royalty due on account; of State lands s h a l l be computed and 

paid on the basis of a l l u n i t i z e d substances a l l o c a t e d t o such lands 

15. RENTAL SETTLEMENT. Rental or minimum r o y a l t i e s due 

on leases committed hereto s h a l l be paid by working i n t e r e s t owners 

responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , laws, and regulations 

provided t h a t nothing herein contained s h a l l operate to r e l i e v e the 

lessees of any land from t h e i r respective lease o b l i g a t i o n s f o r the 

payment of any r e n t a l or minimum r o y a l t y due under t h e i r leases. 

Rental or minimum r o y a l t y f o r lands of the United States subject t o 

t h i s agreement s h a l l be paid at the r a t e s p e c i f i e d i n the respective 
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leases from the United States unless such r e n t a l or minimum r o y a l t y 

i s waived, suspended, or reduced by law or by approval of the Secre­

t a r y or h i s duly authorized r e p r e s e n t a t i v e . 

Rentals on State of New Mexico lands subject t o t h i s agree­

ment s h a l l be paid a t the rates s p e c i f i e d i n the respective lenses. 

With respect t o any lease on non-Federal land containing pro­

v i s i o n s which would terminate such lease unless d r i l l i n g operations 

are commenced upon the land covered thereby w i t h i n the time t h e r e i n 

s p e c i f i e d or r e n t a l s are paid f o r the p r i v i l e g e of d e f e r r i n g such 

d r i l l i n g operations, the r e n t a l s required thereby s h a l l , n o t w i t h ­

standing any other p r o v i s i o n of t h i s agreement, be deemed t o accrue 

and become payable during the term thereof as extended by t h i s agree­

ment and u n t i l the required d r i l l i n g operations are commenced upon 

the land covered thereby or u n t i l some p o r t i o n of such land i s i n ­

cluded w i t h i n a p a r t i c i p a t i n g area. 

i 

16. CONSERVATION. Operations hereunder and production of 

u n i t i z e d substances s h a l l be conducted t o provide f o r the most econ­

omical and e f f i c i e n t recovery of said substances without waste, as 

defined by or pursuant t o State or Federal law or r e g u l a t i o n . 

17. DRAINAGE. The Unit Operator s h a l l take such measures 

as the Supervisor and Land Commissioner deem appropriate and ade­

quate t o prevent drainage of u n i t i z e d substances from u n i t i z e d land 

by w e l l s on land not subject t o t h i s agreement. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 

c o n d i t i o n s , and provisions of a l l leases, subleases, and other con­

t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development, or operation 

f o r o i l or gas on lands committed t o t h i s agreement are hereby ex­

pressly modified and amended to the extent necessary to make the 

same conform t o the provisions hereof, but otherwise t o remain i n 

f u l l f orce and e f f e c t ; and the p a r t i e s hereto hereby consent t h a t 

the Secretary, as t o Federal leases and the Land Commissioner, as t o 
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State leases, s h a l l and each by h i s approval hereof, or by the 

approval hereof by his duly authorized representative, does hereby 

e s t a b l i s h , a l t e r , change, or revoke the d r i l l i n g , producing, r e n t a l , 

minimum r o y a l t y , and r o y a l t y requirements of Federal and State 

leases committed hereto and the regu l a t i o n s i n respect thereto to 

conform said requirements t o the provisions of t h i s agreement, and, 

without l i m i t i n g the g e n e r a l i t y of the foregoing, a l l leases, sub­

leases, and contracts are p a r t i c u l a r l y modified i n accordance w i t h 

the f o l l o w i n g : 

(a) The development and operation of lands subject t o t h i s 

agreement under the terms hereof s h a l l be deemed f u l l performance of 

a l l o b l i g a t i o n s f o r development and operation w i t h respect to each 

and every separately owned t r a c t subject t o t h i s agreement, regard­

less of whether there i s any development of any p a r t i c u l a r t r a c t of 

the u n i t area. v 

(b) D r i l l i n g and producing operations performed hereunder 

upon any t r a c t of u n i t i z e d lands w i l l be accepted and deemed t o be 

performed upon and f o r the b e n e f i t of each and every t r a c t of u n i ­

t i z e d land, and no lease s h a l l be deemed t o expire by reason of 

f a i l u r e t o d r i l l or produce wells s i t u a t e d on the land t h e r e i n em­

braced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 

u n i t i z e d lands pursuant t o d i r e c t i o n or consent of the Secretary and 

the Land Commissioner, or h i s duly authorized representative, s h a l l 

be deemed t o c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n 

or consent as t o each and every t r a c t of u n i t i z e d land. A suspensioi 

of d r i l l i n g or producing operations l i m i t e d t o s p e c i f i e d lands s h a l l 

be a p p l i c a b l e only t o such lands. 

(d) Each lease, sublease or contract r e l a t i n g t o the ex­

p l o r a t i o n , d r i l l i n g , development or operation f o r o i l or gas of 

lands other than those of the United States and State of New Mexico 
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committed to t h i s agreement, which, by i t s terms might expire p r i o r 

to the t e r m i n a t i o n of t h i s agreement, i s hereby extended beyond any 

such terms so provided t h e r e i n so t h a t i t s h a l l be continued i n f u l l 

force and e f f e c t f o r and during the term of t h i s agreement. 

(e) Any Federal lease f o r a f i x e d term of twenty (20) years 

or any renewal thereof or any p a r t of such lease which is made sub­

j e c t t o t h i s agreement s h a l l continue i n force beyond the term pro­

vided t h e r e i n u n t i l the t e r m i n a t i o n hereof. Any other Federal lease 

committed hereto s h a l l continue i n force beyond the term so provided 

t h e r e i n or by law as to the land committed so long as such lease re­

mains subject hereto, provided t h a t production i s had i n paying quan 

t i t i e s under t h i s u n i t agreement p r i o r to the e x p i r a t i o n date of 

the term of such lease, or i n the event actual d r i l l i n g operations 

are commenced on u n i t i z e d land, i n accordance w i t h the provisions 

of t h i s agreement, p r i o r to the end of the primary term of such 

lease and are being d i l i g e n t l y prosecuted at t h a t time, such lease 

s h a l l be extended f o r two years and so long t h e r e a f t e r as o i l or gas 

i s produced i n paying q u a n t i t i e s i n accordance w i t h the provisions 

of the Mineral Leasing Act Revision of 1960. 

( f ) Each sublease or contract r e l a t i n g to the operation 

and development of u n i t i z e d substances from lands of the United 

States committed to t h i s agreement, which by i t s terms would expire 

p r i o r t o the time at which the underlying lease, as extended by the 

immediately preceding paragraph, w i l l e x p i r e , i s hereby extended 

beyond any such term so provided t h e r e i n so t h a t i t s h a l l be con­

tinu e d i n f u l l force and e f f e c t f o r and during the term of the under 

l y i n g lease as such term i s herein extended. 

(g) The segregation of any Federal lease committed t o t h i s 

agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the f o u r t h para­

graph of Sec. 17 ( j ) of the Mineral Leasing Act, as amended by the 

Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease 

-21-



V 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

heretofore or hereafter committed to any such (unit) plan embracing 

lands that are in part within and in part outside of the area 

covered by any such plan shall be segregated into separate leases 

as to the lands committed and the lands not committed as of the 

effective date of unitization: Provided/ howevery That any such 

lease as to the nonunitized portion shall continue in force and 

effect for the term thereof but for not less than two years from 

the date of such segregation and so long thereafter as o i l or gas i s 

produced in paying quantities." 

(h) Any lease embracing lands of the State of New Mexico 

which i s made subject to this agreement, shall continue in force 

beyond the term provided therein as to the lands committed hereto 

until the termination hereof. 

(i) Any lease embracing lands of the State of New Mexico 

having only a portion of i t s lands committed hereto, shall be segre­

gated as to the portion committed and the portion not committed, 

and the terms of such lease shall apply separately to such segre­

gated portions commencing as of the effective date hereof; provided, 

however, notwithstanding any of the provisions of this agreement to 

the contrary any lease embracing lands of the State of New Mexico 

having only a portion of i t s lands committed hereto shall continue 

in f u l l force and effect beyond the term provided therein as to a l l 

lands embraced in such lease, i f o i l or gas i s discovered and i s 

capable of being produced in paying quantities from some part of 

the lands embraced in such lease at the expiration of the secondary 

term of such lease; or i f , at the expiration of the secondary term, 

the lessee or the Unit Operator is then engaged in bona fide d r i l l ­

ing or reworking operations on some part of the lands embraced in 

such lease, the same, as to a l l lands embraced therein, shall re­

main in f u l l force and effect so long as such operations are being 

diligently prosecuted, and i f they result in the production of o i l 
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or gas; said lease s h a l l continue i n f u l l forco and e f f e c t as to a l l 

of the lands embraced t h e r e i n , so long t h e r e a f t e r as o i l or gas i n 

paying q u a n t i t i e s i s being produced from any p o r t i o n of said lands. 

19. COVENANTS RUN WITH LAND. The covenants herein s h a l l 

be construed to be covenants running w i t h the land w i t h respect t o 

the i n t e r e s t of the p a r t i e s hereto and t h e i r successors i n i n t e r e s t 

u n t i l t h i s agreement terminates, and any grant, t r a n s f e r , or convey­

ance, of i n t e r e s t i n land or leases subject hereto s h a l l be and here 

by i s conditioned upon the assumption of a l l p r i v i l e g e s and o b l i ­

gations hereunder by the grantee, t r a n s f e r e e , or other successor i n 

i n t e r e s t . No assignment or t r a n s f e r of any working i n t e r e s t , roy­

a l t y , or other i n t e r e s t subject hereto s h a l l be binding upon Unit 

Operator u n t i l the f i r s t day of the calendar month a f t e r Unit Opera­

t o r i s furnished w i t h the o r i g i n a l , p h o t o s t a t i c , or c e r t i f i e d copy 

of the instrument of t r a n s f e r . 

20. EFFECTIVE DATE AND TERM. This agreement s h a l l become 

e f f e c t i v e upon approval by the Secretary and the Land Commissioner 

or h i s duly authorized r e p r e s e n t a t i v e , and s h a l l terminate f i v e (5) 

years from s a i d e f f e c t i v e date unless 

(a) such date of e x p i r a t i o n i s extended by the D i r e c t o r 

and the Land Commissioner, or 

(b) i t i s reasonably determined p r i o r t o the e x p i r a t i o n of 

the f i x e d term or any extension thereof t h a t the u n i t i z e d land i s 

incapable of production of u n i t i z e d substances i n paying q u a n t i t i e s 

i n the formations tested hereunder and a f t e r n o t i c e of i n t e n t i o n t o 

terminate the agreement on such ground i s given by the Unit Operator 

t o a l l p a r t i e s i n i n t e r e s t at t h e i r l a s t known addresses, the agree­

ment i s terminated w i t h the approval of the Supervisor and the Land 

Commissioner, or 

(c) a valuable discovery of unitized substances has been 

made or accepted.on unitized land during said i n i t i a l term or any 
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Powers i n t h i s s ection vested i n the D i r e c t o r and the Com- 1 

missioner s h a l l only be exercised a f t e r n o t i c e t o Un i t Operator and 2 

oppor t u n i t y f o r hearing to be held not less than 15 days from n o t i c e . 3 

22. APPEARANCES. Unit Operator s h a l l , a f t e r n o t i c e t o other 4 

p a r t i e s a f f e c t e d , have tha r i g h t t o appear f o r and on behalf of any 5 

and a l l i n t e r e s t s a f f e c t e d hereby before the Department of the 6 

I n t e r i o r and the Commissioner of Public Lands and t o appeal from 7 

orders issued under the r e g u l a t i o n s of said Department or Land 8 

Commissioner or t o apply f o r r e l i e f from any of said r e g u l a t i o n s or 9 

i n any proceedings r e l a t i v e t o operations before uhe Department of 10 

the I n t e r i o r or the Land Commissioner or any other l e g a l l y c o n s t i - I I 

tu t e d a u t h o r i t y ; provided, however, t h a t any other i n t e r e s t e d p a r t y i 12 
i 

s h a l l also have the r i g h t a t his own expense t o be heard i n any such 13 

proceeding. j ^4 
23. NOTICES. A l l n o t i c e s , demands or statements required j 15 

: j 

i o j hereunder t o be given or rendered t o the p a r t i e s hereto s h a l l be j 16 

17 j deemed f u l l y given i f given i n w r i t i n g and personally d e l i v e r e d t o ' 17 

13 [ tha par t y or sent by postpaid r e g i s t e r e d or c e r t i f i e d m a i l , addressed; 18 

j.9 • t o sue;; p a r t y or p a r t i e s a t t h e i r respective addresses set f o r t h i n 
1 

20 j connection With tne signatures hereto or t o the r a t i f i c a t i o n or con- I 20 

senu .versor or uo sucn otner aecress as any such party may have f u r ­

nished, i n w r i t i n g t o p a r t y sending the n o t i c e , demand or statement. 

2h. I\0 WAIVES OF CERTAIN SIGHTS. Nothing i n t h i s agreement 

conuarnec be consumed as a waiver by any party hereto c f the 

r-c,v.u uo asseru any l e g a l or c o n s t i t u t i o n a l r i g h t or defense as uo 

tne v u _ i d i u y or i n v a l i d i t y of any lav/ of the State wherein said u n i -

l i t e d States, or reguiauions 

ny way a f f e c t i n g such p a r t y , or as a waiver by 

u"V _ucn paruy or any r i g n u Deyonci n i s or i t s a u t h o r i t y uc waive. 
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t o operate on or produce u n i t i z e d substances from any of the lands 

covered by t h i s agreement s h a l l be suspended while the Unit Operator 

despite the exercise o f due care and d i l i g e n c e , i s prevented from 

complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , by s t r i k e s , 

acts of God, Federal, State, or municipal law or agencies, unavoid­

able accidents, u n c o n t r o l l a b l e delays i n t r a n s p o r t a t i o n , i n a b i l i t y 

t o o b t a i n necessary materials i n open market, or other matters be­

yond the reasonable c o n t r o l of the Unit Operator whether s i m i l a r t o 

matters herein enumerated or not. No u n i t o b l i g a t i o n which i s sus­

pended under t h i s section s h a l l become due less than t h i r t y (30) 

days a f t e r i t has been determined t h a t the suspension i s no longer 

a p p l i c a b l e . Determination of c r e d i t a b l e "Unavoidable Delay" time 

s h a l l be made by the u n i t operator subject t o approval of the Super­

v i s o r and the Land Commissioner. 

26. NONDISCRIMINATION. I n connection w i t h the performance 

of work under t h i s agreement, the operator agrees to comply w i t h 

a l l the pro v i s i o n s of section 202 (1) t o (7) i n c l u s i v e of Executive 

Order 11246 (30 F.R. 12319), which are hereby incorporated by r e f e r ­

ence i n t h i s agreement. 

27. LOSS OF TITLE. I n the event t i t l e t o any t r a c t of 

u n i t i z e d land s h a l l f a i l and the tr u e owner cannot be induced t o 

j o i n i n t h i s u n i t agreement, such t r a c t s h a l l be automatically r e ­

garded as not committed hereto and there s h a l l be such readjustment 

of f u t u r e costs and b e n e f i t s as may be required on account of the 

loss of such t i t l e . I n the event of a dispute as t o t i t l e as to any 

r o y a l t y , working i n t e r e s t , or other i n t e r e s t s subject t h e r e t o , pay­

ment or d e l i v e r y on account thereof may be wi t h h e l d without l i a b i l i t 

f o r i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d ; provided, t h a t , 

as t o Federal and State land or leases, no payments of funds due 

the United States or the State of New Mexico should be w i t h h e l d , but 

such funds s h a l l be deposited as d i r e c t e d by the Supervisor and such 
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funds of the State of New Mexico s h a l l be deposited as d i r e c t e d by 

the Land Commissioner, t o be held as unearned money pending f i n a l 

settlement of the t i t l e d ispute, and then applied as earned or r e ­

turned i n accordance w i t h such f i n a l settlement. 

Unit Operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y 

f o r any defect or f a i l u r e of any t i t l e hereunder. 

28. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of 

any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t area f a i l s or 

refuses t o subscribe or consent t o t h i s agreement, the owner of the 

working i n t e r e s t i n t h a t t r a c t may withdraw said t r a c t from t h i s 

agreement by w r i t t e n n o t i c e d e l i v e r e d t o the Supervisor and the 

Land Commissioner and the Unit Operator p r i o r to the approval of 

t h i s , agreement by the Supervisor. Any o i l or gas i n t e r e s t s i n lands 

w i t h i n the u n i t area not committed hereto p r i o r t o submission of 

t h i s agreement f o r f i n a l approval may t h e r e a f t e r be committed hereto 

by the owner or owners thereof subscribing or consenting t o t h i s 

agreement, and, i f the i n t e r e s t i s a .working i n t e r e s t , by the owner 

of such i n t e r e s t also subscribing t o the u n i t operating agreement. 

A f t e r operations are commenced hereunder, the r i g h t of subsequent 

j o i n d e r , as provided i n t h i s s e c t i o n , by a working i n t e r e s t owner 

i s subject t o such requirements or approvals, i f any, p e r t a i n i n g t o 

such j o i n d e r , as may be provided f o r i n the u n i t operating agree­

ment. A f t e r f i n a l approval hereof, j o i n d e r by a non-working i n t e r ­

est owner must be consented t o i n w r i t i n g by the working i n t e r e s t 

owner committed hereto and responsible f o r the payment of any bene­

f i t s t h a t may accrue hereunder i n behalf of such non-working i n t e r ­

est. A non-working i n t e r e s t may not be committed t o t h i s u n i t 

unless the corresponding working i n t e r e s t i s committed hereto. 

Joinder t o the u n i t agreement by a wor k i n g - i n t e r e s t owner, at any 

time, must be accompanied by appropriate j o i n d e r t o the u n i t opera­

t i n g agreement, i f more than one committed w o r k i n g - i n t e r e s t owner 
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i s i n volved, i n order f o r the i n t e r e s t t o be regarded ns committed 

to t h i s u n i t agreement. Except as may otherwise herein be provided, 

subsequent j o i n d e r s to t h i s agreement s h a l l be e f f e c t i v e as of the 

f i r s t day of the month f o l l o w i n g the f i l i n g w i t h the Supervisor and 

the Land Commissioner of duly executed counterparts of a l l or any 

papers necessary t o e s t a b l i s h e f f e c t i v e commitment of any t r a c t t o 

t h i s agreement unless o b j e c t i o n t o such j o i n d e r i s duly made w i t h i n 

60 days by the Supervisor and the Land Commissioner. 

29. COUNTERPARTS. This agreement may be executed i n any 

number of counterparts no one of which needs to be executed by a l l 

p a r t i e s or may be r a t i f i e d or consented t o by separate instrument i n 

w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto and s h a l l be binding upon a l l 

those p a r t i e s who have executed such a counterpart, r a t i f i c a t i o n , 

or consent hereto w i t h the same force and e f f e c t as i f a l l such 

p a r t i e s had signed the same document and regardless of whether or 

not i t i s executed by a l l other p a r t i e s owning or claiming an i n t e r ­

est i n the lands w i t h i n the above-described u n i t area. 

30. SURRENDER. Nothing i n t h i s agreement s h a l l p r o h i b i t 

the exercise by any working i n t e r e s t owner of the r i g h t t o surrender 

vested i n such party by any lease, sublease, or operating agreement 

as t o a l l or any pa r t of the lands covered thereby, provided t h a t 

each party who w i l l or might acquire such working i n t e r e s t by such 

surrender or by f o r f e i t u r e as he r e a f t e r set f o r t h , i s bound by the 

terms of t h i s agreement. 

I f as a r e s u l t of any such surrender the working i n t e r e s t 

r i g h t s as to such lands become vested i n any party other than the 

fee owner of the u n i t i z e d substances, said party may f o r f e i t such 

r i g h t s and f u r t h e r b e n e f i t s from operation hereunder as t o said 

land t o the party next i n the chain of t i t l e who s h a l l be and become 

the owner of such working i n t e r e s t . 

I f as the r e s u l t of any such surrender or f o r f e i t u r e working 
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i n t e r e s t r i g h t s become vested i n the fee owner of the u n i t i z e d sub­

stances, such owner may: 

(1) Accept those working i n t e r e s t r i g h t s subject to t h i s 

agreement and the u n i t operating agreement; or 

(2) Lease the p o r t i o n of such land as i s included i n a 

p a r t i c i p a t i n g area established hereunder subject t o t h i s agreement 

and the u n i t operating agreement. 

(3) Provide f o r the independent operation of any pa r t of 

such land t h a t are not then included w i t h i n a p a r t i c i p a t i n g area 

established hereunder. 

I f the fee owner of the u n i t i z e d substances does not accept 

the working i n t e r e s t r i g h t s subject t o t h i s agreement and the u n i t 

operating agreement or lease such lands as above provided w i t h i n 

s i x (6) months a f t e r the surrendered or f o r f e i t e d working i n t e r e s t 

r i g h t s become vested i n the fee owner, the b e n e f i t s and o b l i g a t i o n s 

of operations accruing t o such lands under t h i s agreement and the 

u n i t operating agreement s h a l l be shared by the remaining owners.of 

u n i t i z e d working i n t e r e s t s i n accordance w i t h t h e i r respective 

working i n t e r e s t ownerships, and such owners of working i n t e r e s t s 

s h a l l compensate the fee owner of u n i t i z e d substances i n such lands 

by paying sums equal t o the r e n t a l s , minimum r o y a l t i e s , and r o y a l ­

t i e s a p p l i c a b l e t o such lands under the lease i n e f f e c t when the 

lands were u n i t i z e d . 

An appropriate accounting and settlement s h a l l be made, f o r 

a l l b e n e f i t s accruing t o or payments and expenditures made or i n ­

curred on behalf of such surrendered or f o r f e i t e d working i n t e r e s t 

subsequent t o the date of surrender or f o r f e i t u r e , and payment of 

any moneys found t o be owing by such an accounting s h a l l be made as 

between the p a r t i e s w i t h i n t h i r t y (30) days. I n the event no u n i t 

operating agreement i s i n existence and a mutually acceptable agree 

ment between the proper p a r t i e s thereto cannot be consummated, the 
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Supervisor may prescribe such reasonable and equitable agreement aB 

he deems warranted under the circumstances. 

The exercise of any r i g h t vested i n a working i n t e r e s t owner 

to reassign such working i n t e r e s t t o the party from whom obtained 

s h a l l be subject t o the same conditions as set f o r t h i n t h i s section 

i n regard t o the exercise of a r i g h t t o surrender. 

31. TAXES. The working i n t e r e s t owners s h a l l render and 

pay f o r t h e i r account and the account of the r o y a l t y owners a l l 

v a l i d taxes on or measured by the u n i t i z e d substances i n and under 

or t h a t may be produced, gathered and sold from the land subject to 

t h i s c o n t r a c t a f t e r the e f f e c t i v e date of t h i s agreement, or upon 

the proceeds derived therefrom. The working i n t e r e s t owners on each 

t r a c t s h a l l and may charge the proper p r o p o r t i o n of said taxes to 

the r o y a l t y owners having i n t e r e s t s i n said t r a c t , and may c u r r e n t l y 

r e t a i n and deduct s u f f i c i e n t of the u n i t i z e d substances or deriva­

t i v e products, or net proceeds thereof from the al l o c a t e d share of 

each r o y a l t y owner t o secure reimbursement f o r the taxes so paid. 

No such taxes s h a l l be charged t o the United States or the State of 

New Mexico or t o any lessor who has a contract w i t h h i s lessee which 

requires the lessee t o pay such taxes. 

32. NO PARTNERSHIP. I t i s expressly agreed t h a t the r e ­

l a t i o n of the p a r t i e s hereto i s t h a t of independent contractors and 

nothing i n t h i s agreement contained, expressed or implie d , nor any 

operations conducted hereunder, s h a l l create or be deemed t o have 

created a par t n e r s h i p or association between the p a r t i e s hereto or 

any of them. 

33. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the working i n t e r e s t owners, nor any of them, s h a l l be subject 

t o any f o r f e i t u r e , t e r m i n a t i o n or e x p i r a t i o n of any r i g h t hereunder 

or under any leases or contracts subject hereto, or t o any penalty 

or l i a b i l i t y on account of delay or f a i l u r e i n whole or i n pa r t to 
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comply with any applicable provisions thereof 'o the extent that 

the said Unit Operator or the working interest owners, or any of 

them, are hindered, delayed or prevented from complying therewith 

by reason of f a i l u r e of the Unit Operator to obtain, in the exercise 

of due diligence, the concurrence of proper representatives of the 

United States and proper representatives of the State of New Mexico 

in and about any matters or things concerning which i t is required 
* 

herein that such concurrence be obtained. The parties hereto, i n ­

cluding the State Commission, agree that a l l powers and authori ty 

vested in the State Commission in and by any provisions of this 

agreement are vested in the State Commission and shall be exercised 

by i t pursuant to the provisions of the laws of the State of New 

Mexico and subject in any case to appeal or j u d i c i a l review as may 

now or hereafter be provided by the laws of the State of New Mexico. 

SURFACE MANAGEMENT STIPULATION. Nothing i n t h i s agreement sha l l modify 

or change the special Federal Lease St ipulat ions r e l a t i ng to surface management 

attached t o , and made a part o f , O i l and Gas Leases covering lands wi th in the 

Unit Area. 

IN WITNESS WHEREOF, the par t ies hereto have caused t h i s agreement to be 

executed and have set opposite t he i r respective names the date of execution. 

? 

3 

4 

5 

6 

7 

8 

9 

1 0 

n 
12 

13 

14 

ATTEST: 

4ssto Secretary 

AMERICAN TRADING AND PRODUCTION CORPORATION 

By: 
Rober t I h r i e V i c e - President 

Address: P. 0 . Drawer 99 2 

UNIT OPERATOR 

M i d l a n d , Texas 79701 



c-.-v .yo Maryland 
* I " ~~ CORPORATION ACKNOWLEDGMENT (NOW Mexico .Short Form) 

£&$o:- B a U i j i o r e ^ . 

sps-vas* ackr.owloUged before rr.c this ? ~ n day of ) ^ ' V , :0__ZJL 

y v - ^ ^ r ^ ^ . i - - ^ . . L . ^ . V i c e - President 

AMERICAN TIDING AND PRODUCTION CORPORATION Maryland corporation 
alt of saiu corporate. ^ ^ ( V y ^ / \ - - /77 W &'CC\ 

My Commission Expires: - Notary Pubiic 

STATS CF NEW MEXICO 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

>wcur.*.j *"> 

-.o foregoing instrument was acknowledged before me this day of , 10. 

ay. .President 

o : -—:———;—— ;— —— — — a , corporation 
on WL'.'UII 01 saiu corporation. 

My Commission Expires: _ _ Notary Pubiic 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 
County oi 

The foregoing instrument was acknowledged before me this day of ( VJ 

°>' — , President 

o : -—:———; — _ . — — — a corporation 
on oena.i oi saiu corporation* 

My Commission Expires:- _ ' ~ ~ ~ Notary Public 

STATE OF NEW MEXICO 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

county of — 

The foregoing instrument was acknowledged before me this day of , \-j 

— — ^ . President 

..- ~—TZTTZT̂ TTZ — a corporation 
on wc .*.au 01 saiu corporation. 
My Commission Tixy.rdi: _ Notary Public 

STATE 0? 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

county 0: 

».".e forego.ng instrument was acknow.edged before rne this day of \$ 

by.— _ _ _ 

^* 1 . ~ — ^ — • •' • —... • -—. —.. . . — corporation 
or* .&<:2 0* corpo.'u«,ior«. 

STATE GF NEW MEXICO, 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

County of 
Tl'.e forego.r.g .r.strun'.er.t was acknow.edged oeiore rne tnis oay 01 . 

VJ by , ———— 

•>.y comm.:;-.or. ex; 10 Notary Public 

INDIVIDUAL ACKNOWLEDGMENT (New Mev.co short rorm) 
County of . 

The foregoing ir-lr-.v.er.t wu.* uc<-:nowic<.ged oeiurc rne tnis *.;;.y o: _ -, 

VJ oy — — — 

My Co.v..'.'.i...,io.'. t/;..re.». 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B11, do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

AMOCO PRODUCTION COMPANY 

By ( / '( 1 ^ ; - »• | v - ^ ffi fcp 
I t s Attorney-in-Fact < 1 

INDIVIDUAL 

STATE OF TEXAS 

COUNTY OF HARRIS 

The foregoing instrument was acknowledged before me this -5> 0 ^ ; day of 

J^ne , -1972, by 

Attorney-in-Fact for Amoco Production Company. 

MY COMMISSION EXPIRES: 

1 , I 9 7S 
Notary Public in and for Harris County, 
Texas 

:!'/, I cr/.T. 

CORPORATE 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before ce this 

, 1972, by ' who is 

day of 

of 

. and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

UNION OIL COMPANY OF CALIFORNIA 

Bv Q^M<W0MAiMS / V 
Attoraav-ln-Fact 

INDIVIDUAL 

STATE OF \ 
\ 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this day of 

, 1972, by 

and , his wife. 

MY COMMISSION EXPIRES: 
Notary Public 

CORPORATE 

STATE OF TEXAS 5 

COUNTY OF MIDLAND \ 

The foregoing instrument was acknowledged before ne this Z & s ^ ' day of 

June , 1972, by J 0 H N HANSEN w h o j s Attorney-in-Fact 

of m \ m BlLipQMPANY QF CALIFORNIA a California Corporation, for 

ancCon behalf o/^said corporation. 

^COMMISSION (EXPIRES: v ' > ' u ' - < - - ^ 
& - Notary Public 

Jun% 1, 1971 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

Tho u..aeraigned, (whether one or core) hereby acknowledges receipt of a copy of the 

"Jr.iv Agreement for the Development and Operation of the Round Mountain Unit Area 

or.br.-cing landa situated i n Eddy County, New Mexico, which said Agreement i s dated 

the Ip-h day of Kay, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals era-

bracea. in aaid Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "3", do hereby commit a l l of their said interests to the Round '• 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and ^revisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

MARATHON OIL COMPANY 

D. W. FRANKLIN 
DIVISION EXPLORATION MANAGER 

• r-t • i-rr A ? 

CGONTY OF 

INDIVIDUAL 

I 
3 
8 

u'.e foregoing instrument was acknowledged before me this 

, 1972, by 

inc 

VY COMMISSION EXPIRES: 

, his wife. 

Notary Public 

day of 

• ' .."5 

CORPORATE 

Taa foregoing instrument was acknowledged before me t h i s / / day of 

1 9 7 2 , b y D, W. FRANKLIN w h o j s DIVISION EXPjjQ'RATi'ON MANAGER 

,'athon Oil Cor.-nanv a n Ohio corporation 

.•aalf of said corporation. 

... Ĉ.'-..M.,Û0N EXPIRES: 
LUTHER l i HINTON 

Notary Puhlic in and for Harris County. Texas 
My Commission Expires June 1,1973. 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals era-

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

DAVID FASKEN & WIFE, 
BARBARA FASKEN 

ichard S. Brooks, A t to rney- in -Fac t 

STATE OF TEXAS 

COUNTY OF MIDLAND 

INDIVIDUAL 

Tne foregoing instrument was acknowledged before me t h i s ^ P J S ^ L day of 

, 1972, by Richard S. Brooks, At to rney- in -Fac t for 

, h i s w i f e , as the act of David Fasken acntdc David Fasken and Barbara Fasken 
and wi fe , Barbara Fasken. 

MY COMMISSION EXPIRES: 

June 1, 1973 
Notary Public dland County, Texas 

**MTHA D. ZORM 

STATE OF 

COUNTY OF 

CORPORATE 

The foregoing instrument was acknowledged before me this 

, 1972, by who is 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

day of 

Corporation, f o r 

notary m b i i c 



State of New Mexico ) 
) Know a l l men by these presents that: 

County of Eddy ) 

We, David Fasken and wi fe , Barbara Fasken, of M a r i n County, Ca l i forn ia , 
have made, constituted, and appointed, and by these presents do make, consti­
tute, and appoint Richard S. Brooks of Midland County, Texas, our true and 
l a w f u l attorney in fact fo r us and in our name place and stead to do and p e r f o r m 
a l l things reasonably necessary and convenient i n organizing and securing 
Federal and State approval of a unit plan for exploration, development, and 
operation fo r o i l and gas production called Round Mountain Unit Area affecting 
the fo l lowing described land in Eddy County, New Mexico: 

T-21S, R^25-E, NMPM, Sees. 19, 20, 21 , 28, 29, 30, 31 , 32, and 33. 

Our said attorney in fact is hereby authorized, without l i m i t i t i n g the gener­
al i ty of the foregoing, to execute on our behalf the Unit Agreement and Unit 
Operating Agreement fo r such proposed unitand any and a l l Aceage Contribution 
Agreements, assignments of o i l and gas leases, assignments of operating 
r igh ts , requests for approval of assignments, and generally a l l documents, 
agreements, conveyances, and instuments of every kind reasonably incident to 
the fo rma t ion , organization, approval, and operationof such proposed unit . 
Our said attorney in fact is fu r the r authorized to represent us before the De­
partment of the In te r io r , the New Mexico Oi l Conservation Commission, the 
Commissioner of Public Lands of the State of New Mexico in a l l matters incident 
to such proposed unit, as we l l as before any other Federal and State agencies hav­
ing j u r i s d i c t i o n i n the premises . 

Winess our hands this 19th day of June, 1972. 

Barbara Fasken 

State of Cal i forn ia 

City and County of San Francisco 

The foregoing instrument was acknowledged before me this ( ̂ ^day of 
June, 1972, by David Fasken and Barbara Fasken, wife of David Fasken. 

Notary Public, City and County of 
My commission expires San Francisco, Ca l i fo rn ia . 

» FRANCISCO w 
jjj My Commission Expires Feb. 27, 1976 « 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. r 

ATTEST: PENNZOIL COiMPANY _ 
/ r / * ^ ^ f m~i— - ^ ^ ^ ^ ^ ^ 

By:, 

Assistant Secretary $ $ $ M M % Vice P r e s e n t 

INDIVIDUAL 

STATE OF 5 

5 

COUNTY OF 5 

The foregoing instrument was acknowledged before me this day of 

, 1972, by and . his wife. 

MY COMMISSION EXPIRES: 
Notary Public 

CORPORATE 

STATE OF TEXAS jj 
5 

COUNTY OF MIDLAND g 

The foregoing instrument was acknowledged before me this 18th day of 

J u l y , 1972, by F. C l i n t o n Edwards who i s Vice-Pres ident 

of Pennzoil Company a Delaware Corporation, for 

and on behalf of said corporation. 

KY COMMISSION EXPIRES: 

June 1 . 1973 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

ATTEST: 

T l - ,1 /'/ 'f t 
By: ,/' /LCiLt; ; L/'C-i-l J ^ £ L H C < ^ 

Secretar^ 

INDIVIDUAL 

STATE OF 5 

COUNTY OF j 

The foregoing instrument was acknowledged before me this day of 

, 1972, by 

and , his wife. 

MY COMMISSION EXPIRES: 
Notary Public 

CORPORATE 

STATE OF NEW MEXICO 5 

5 
COUNTY OF CHAVES \ 

The foregoing instrument was acknowledged before me this l4th day of 

June , 1972, by Tom P. Stephens who is Vice-President 

of Franklin, Aston S- Fair, Inc. a New Mexico Corporation, for 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

Apr. 3, I976 

FRANKLIN, ASTON & FAIR, INC. 

Vi ce-Pres i dent 

Notai 



CONSENT ANT) RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. vThe undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit ,rB", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 
HAN AG AH r, HA NAG AN , a Partnership 

composed o f Robert G. Hanagan and 
Hug''-- E, H^ji^gasv/ 

' ' / £< . l t i ' t j s xy(ki^<^^xc^—. 
« _ j Pt! r l^cr" 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me t h i s 10th 
Robert G. Hanagan and 

day of July 1 9 7 2 by Hugh E. Hanagan _ _ t P a r t n e n 

on behalf of Hanagan & Hanagan, a Partnership. 

:y commission t x p i r e s : — : Notary Public 

July 3, 1973 

me iui-eguiug xiiiabrument was aCKnow±eagea oe-iurts uic W H O UOJ UX 

, 1972, by who i s 

o f a Co rpo ra t i on , f o r 

and on beha l f o f s a id c o r p o r a t i o n . 

MY COMMISSION EXPIRES: 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 13th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

(Spouse) 

STATE OF 

COUNTY OF 
CliAV. 

INDIVIDUAL 

$ 
5 
8 

The foregoing instrument was acknowledged before me this 20th d a v 0 f 

July , 1972, by T̂V» J. infield 

888, 
and 

, his?wife. 

MY COMMISSION EXPIRES: 
Notary Public 

STATE OF 

COUNTY OF 

CORPORATE 

The foregoing instrument was acknowledged before me this day of 

, 1972, by who is 

of 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

.-w-a'c ,,'jcratary ~ Jotkrfx. .;«rris, Ass*t V i c j Prcsi 

INDIVIDUAL 

STATE OF 5 
ii 

COUNTY OF } 

The foregoing instrument was acknowledged before me this day of 

, 1972, by 

and , his wife. 

MY COMMISSION EXPIRES: 
Notary Public 

CORPORATE 

STATE OF : ° " a a J 

COUNTY OF " a r r j - J jj 

The foregoing instrument was acknowledged before me this ̂  day of 
j d , Jocei/h .arria .Vss' t Vice Vresi^ 

1 , 1972, by * who is 

r'ruuwr.txal Furuis , Inc. Delaware 
01 a Corporation, for 

and on behalf of said corporation. t 

MY COMMISSION EXPIRES: 0 . 1 * % ^ ^ ^ f ^ , 
/ 1 Notary Public/ 7 

.Usn&Vs / y / $ 7/ 
BETTV MES" HRS"/ ITH 

Notary Public, in and for Ham; County, Texas 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth i n their respective acknowledgments. 

INDIVIDUAL 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me this / day of 

JUNE , 1972, by D. L. HANNIFIN 

ana BARBARA E. HANNIFIN , his wife. 

MY COMMISSION EXPIRES: 
Notary PublicJ 

STATE OF 

COUNTY 0? 

Tne foregoing instrument was acknowledged before me this 7th 
day of 

, 1972, by '4» 

wn< 
xxxxx t'stricie 3, 
\o i s 

^ichs*visoi.t his *i*e A XXXXXXX X XXXX XXX 

fftTf i ft rnin njjri i i i ' i i i i rn 

KY COMMISSION EXPIRES: 
I<o'cary irublic 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated i n Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth i n their respective acknowledgments. 

INDIVIDUAL 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me this / - ' 

JUNE , 1972, by JOE DON CCOK, A SINGLE MAN 

day of 

MY COMMISSION EXPIRES: 

XX&XKXSTMKX 

Notary Public^ 

STATE OF 

COUNTY OS 

CORPORATE 

\ 

The foregoing instrument was acknowledged before me this 

, 1972, by who is 

of 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

day of 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

INDIVIDUAL 

STATE OF l )U J,i'« 8 

COUNTY OF CM /UM.^ 8 

Th e foregoing instrument was acknowledged before me this ^ o ' r f day of 

klLL . 1972, by ^ y 7 J . ^ l / ^ y 
a c d V7? a . -P (V< J ^ > J , his wife. 

MY COMMISSION EXPIRES: &!JJU&£^ 'J^ y/lg K / 

Notary Public "7 

CORPORATE 

STATE OF } 

8 

COUNTY OF J 

The foregoing instrument was acknowledged before me this day of 

, 1972, by who i s _ of a Corporation, for 

and on behalf of said corporation. 

KY COMMISSION EXPIRES: 
Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

INDIVIDUAL 

i 

} 

CORPORATE 

COUNTY OF 

STATE OF 5 
} 

i 
The foregoing instrument was acknowledged before me this day of 

, 1972, by who is 

of a Corporation, for 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 
Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 1pth day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "3", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

(Spouse) 

INDIVIDUAL 

STATE CF N e V r ' Mexico 

COUNTY OF S*111* F e 

ĥe foregoing instrument was acknowledged before me this l ^ t h ^ ay G£ 

JULY t 1 9 7 2 i b y G. R. Quintana, a single man 

ana , ays wife. 

MY COMMISoION EXPIRES: ^pC, : - rUU ^ 7 / ^ ^ x 7 
6-13-76 "HStAry Public 

CORPORA" 

STATE CF \ 
\ 

COUNTY C7 5 

The foregoing instrument was acknowledged before me this day of 

, 1972, by who is 

ana cn ccs.u-z 01 saia corporation. 

corporation, ioi 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

H. ̂ L. Landua 

Charles L . Morgan , j r . ; 

James L . M o r r i s 

" / / -'''» • • • >-V. H. Van Horn, Jr . 

A m a j o r i t y of the duly appointed, qual i f ied and acting 
Independent Executors of the Estate of Ralph Lowe, Deceased 

1 
E r m a Lowe, Individual ly and as 
Independent Execu t r ix of the 
Estate of Ralph Lowe, Deceased 

THE STATE OF TEXAS \ 

I 
COUNTY OF MIDLAND \ 

^-/The foregoing ins t rument was acknowledged before me this / X L , day of 
^ / z A , . 19 , by H. L . Landua, Charles L . Morgan, J r . , 

J a m e / L . Maor is , and V. H. Van Horn, J r . , a m a j o r i t y of the duly appointed, 
qual i f ied and acting Independent Executors of the Estate of Ralph Lowe, Deceased, 
and E r m a Lowe, Individual ly and as Independent Execut r ix of the Estate of Ralph 
Lowe, Deceased. 

My commiss ion expires: 

\ l yy ,^4J^ - / , S y 7 7 A Midland Countyf Texas 

Notary Public ijy and fo r 



EUUU 

T„e undersigned v (whether cne cr more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Sound Mountain Unit Area 

embracing lands situated in. Sddy County, Uev Mexico, which said Agreeaent i s dated 

•che '5"-M day of May, '972, and acknowledge that they have read the same and are 

familiar v i t h the terms and conditions thereof. Tne undersigned, also being the 

owners of the leasehold, royalty, or other interests i n the lands or minerals em­

braced i n said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Unhibit v,3", do hereby commit a l l of t h e i r said interests to the Sound 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

or i g i n a l of said Unit Agreement or a counterpart thereof. 

IM' U'llVMSS '..ISZZO?, t h i s instrument i s executed by the undersigned as of the date 

set fo r t h i n t h e i r respective acknowledgments. 

f. t i • Vi. t < i f ^ a u vc r r ! •' it-, r . ••• s > t * * t t h ^ r , 

ncrviu): 
CM 

CCo.'»i'J LfJ 

2 3a 
i n ; foregoing instrument vas acknowledged before me t h i s 

„ ' , '972, by 
Ass* co*Lit 

cay o i 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

Tract No. 5 \ 

INDIVIDUAL 

STATE OF Utah j 
} 

COUNTY OF Salt Lake J 

The foregoing instrument was acknowledged before me t h i s 21st day of 

June t 1972, by Paul T. tfatton 

and Helen ^. Walton, his wife . his wife. 

MY COMMISSION EXPIRES: 

April 17, 1975 
Residing at Salt Lake City, Utah 

CORPORATE 

STATE OF } 
j 

COUNTY OF j 

The foregoing instrument was acknowledged before me this 

, 1972, by who is 

of a 

day of 

Corporation, for 

and on behalf of said corporation 

MY COMMISSION EXPIRES: 
Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 
(Tract No. 5) «'*U*R AAMK & TRUST COMITY, Executor «ader 

the a'ill of Tho AM F. Kearna, deceased 

By / < v.. . S / -
P. Hobett M. Nelaon 

W Tie* Fresident -Trurt Officer 

INDIVIDUAL 

STATE OF Utah 

COUNTY OF L» k« 

The foregoing instrument was acknowledged before me this * " / d a y of 

, 1972, by Eobcrl H. Helton 

MY COMMISSION EXPIRES: 

7o' 

c V / 
y 

/ 
•<v_ y Ltt< . 

Notary Public 
Reaid&g at Salt Lake City, Utah 

STATE OF 

COUNTY OF 

CORPORATE 

The foregoing instrument was acknowledged before me this 

, 1972, by who i s 

of 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

day of 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 13th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terns and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

Irene KirkpatHck1 \ 

STATE OF TEXAS 

COUNTY OF HIDALGO 

INDIVIDUAL 

J 
J 
} 

The foregoing instrument was acknowledged before me this 

June -,000 v„ HUGH KIRKPATRICK 

day of 

, 1972, by 

and IRENE KIRKPATRICK , his wif 

MY COMMISSION EXPIRES: 

June 1, 1973 Notary Public • aa 1 go loimty, leva?— 

CORPORATE 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me this 

, 1972, by who i s 

day of 

of 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 1^th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "6", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

INDIVIDUAL 

STATE OF '̂g jj 

J 
COUNTY OF v -~y« ( 

The foregoing instrument was acknowledged before me this day of 

t21 , 1972, by ^ 
and ivfruNf Ait** f h i a 

MY COMMISSION EXPIRES: A J j f ^ 
, „ Notary P u b l i c > 

Aprli I, I974 

CORPORATE 

STATE OF jj 
} 

COUNTY OF j 

The foregoing instrument was acknowledged before me this day of 

* 1972, by who i s 

of a Corporation, for 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 
Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of Kay, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth i n their respective acknowledgments. 

M.L. Robinson Trustee for 

Members Robinson Royalty Club 

INDIVIDUAL 

STATE OF New Mexico 5 

COUNTY OF Chaves 5 

The foregoing instrument was acknowledged before me t h i s 22nd & ay 0 f 

[une , 1972, by M . L . Robinson, Trustee for Members 

Rnhinson Royalty Club , hdxxjRfcfKX 

KY COMMISSION EXPIRES: / d / / / / 
Notary Public 

May 18, 1974 

CORPORATE 

STATE OF 5 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 

, 1972, by who is 

of a Corporation, for 

and on behalf of said corporation. 

KY COMMISSION EXPIRES: 
Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated i n Eddy County, New Mexico, which said Agreement i s dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests i n the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

STATE OF New Mexico 

COUNTY OF Chavet 

INDIVIDUAL 

5 
5 
5 

The foregoing instrument was acknowledged before me this 23ih day of 

June , 1972, by Tow L. Ingram 

and Joe< L. Ing ram his wif4. 

MY COMMISSION EXPIRES: 

3/4/73 
Notary Pub 

STATE OF 

COUNTY OF 

CORPORATE 

The foregoing instrument was acknowledged before me this 

, 1972, by who is 

day of 

of 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 

Corporation, for 

Notary Public 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

B. Vreeland 

INDIVIDUAL 

STATE OF TEXAS 8 
8 

COUNTY OF NUECES 8 

The foregoing instrument was acknowledged before me this 6th day of 

Juiy , 1972, by John B. Vreeland, a single man 

MY COMMISSION EXPIRES: 
Notary Public^ln and for Nue^s Couzfty, Texas. 

June 1, 1973 NarcLlle Gouger 

CORPORATE 

STATE OF } 
} 

COUNTY OF 8 

The foregoing instrument was acknowledged before me this ______ day of 

, 1972, by who is 

of a Corporation, for 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 
Notary Public 



EDi/i" COoivTY, NEu .•liift.j.CO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Sound Mountain Unit Area 

embracing lands situated i n Eddy County, New Mexico, which said Agreement i s dated 

the 1?th day of "ay, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. Tlie undersigned, also being the 

owners of the leasehold, royalty, or other interests i n the lands or minerals em­

braced i n said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "B", do hereby commit a l l of t h e i r said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and r a t i f y a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

or i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned as of the date 

set fo r t h i n t h e i r respective acknowledgments. 

INDIVIDUAL 

STATE OF NEW MEXICO 5 
' X 

COUNTY OF CHAVES 5 

The foregoing instrument was acknowledged before me t h i s 28th day of 

June , 1972, by T. T. Sanders. J r . 

and Idamaye Sanders , his wife. 

MY COMMISSION EXPIRES: ^ , ^ L + ^ Notary Public 

9-10-73 



CONSENT AND RATIFICATION 
ROUND MOUNTAIN UNIT AGREEMENT 
EDDY COUNTY, NEW MEXICO 

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the 

Unit Agreement for the Development and Operation of the Round Mountain Unit Area 

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated 

the 15th day of May, 1972, and acknowledge that they have read the same and are 

familiar with the terms and conditions thereof. The undersigned, also being the 

owners of the leasehold, royalty, or other interests in the lands or minerals em­

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree­

ment as Exhibit "BM, do hereby commit a l l of their said interests to the Round 

Mountain Unit Agreement and do hereby consent thereto and ratify a l l of the terms 

and provisions thereof, exactly the same as i f the undersigned had executed the 

original of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, this instrument i s executed by the undersigned as of the date 

set forth in their respective acknowledgments. 

INDIVIDUAL 

STATE OF New Mexico } 
J 

COUNTY OF Eddy } 

The foregoing instrument was acknowledged before me this 19th day of 

June , 1972, by Robert B, Gates 

and Nada S. Gates , his wife. 

MY COMMISSION EXPIRES: 
Notary Public 

CORPORATE 

STATE OF 5 
jj 

COUNTY OF \ 

The foregoing instrument was acknowledged before me this ________ day of 

, 1972, by who is 
of a Corporation, for 

and on behalf of said corporation. 

MY COMMISSION EXPIRES: 
Notary Public 



CERTIFICATION—DETERMINATION 

OIL CONSERVATION COMM. 
° " Santa Fe 

Pursuant to the authority vested i n the Secretary of I n t e r i o r , 

under the act approved February 25, 1920, M Stat. ^37, as amended, 30 

U. S. C. sees. 181, et seq., and delegated to the O i l and Gas Supervisors 

of the Geological Survey (33 F. R. 5812), I do hereby: 

A. Approve the attached agreement for the development and operation 

of the Round Mountain Unit Area, State of New Mexico, Eddy County. 

B. Cer t i f y and determine that the unit plan of development and 

operation contempleted i n the attached agreement i s necessary and advisable 

i n the public interest for the purpose of more properly conserving the 

natural resources. 

C. Cer t i f y and determine that the d r i l l i n g , producing, r e n t a l , 

minimum royalty, and royalty .requirements of a l l Federal leases committed 

to said agreement are hereby established, altered, changed, or revoked to 

conform with the terms and conditions of t h i s agreement. 

Dated * ' 0 

i\C2*ii*JS and Gas Supervisor, /Unite 'd States Geological Survey 

Contract Number 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

Ther; having been presented to the undersigned Commissioner of Public 
Lands of the State of New Maxico for examination, the attached Agreement 
for che development and operation of acreage which is described with i n 
the attached Agreement, dated } which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands within the area. 

(d) That such agreement is i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by vir t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
limited and re s t r i c t e d to such lands w i t h i n the Unit Area, which are 
eff e c t i v e l y committed to the Unit Agreement as of this date, and, further, 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement shall be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef­
fect i n accordance with the terms and conditions of said Agreement. This 
approval is subject to a l l of the provisions and requirements of the afore-
saic statutes. 

IN WITNESS WHERE 0"7. this Certificate of Approval is executed, with seal 
affixed, this day of , 19 

COMMISSIONER OF PUBLIC LANDS 
of the State of New Mexico 
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