CITIES SERVICE OIL COMPANY 800 Vaughn Building
o Midland, Texas 79701

Telephone: 915 684-7131

February 3, 1972

State of New Mexico 0il Conservation Commission ] . (,/
e /! /] Ay AL

Post Office Box 2088 J4 s IR

Santa Fe, New Mexico 87501

Subject: Case No. 4643,
Order No. R=-4239,.

Gentlemen:

As set out in Paragraph 3 of Page 3 of the above mentioned
Order, Cities Service is required to furnish you with the attached
copies of the itemized schedule of estimated well costs.

If we can be of further assistance, please advise.

Yours truly,

CITIES SERVICE OIL COMPANY

;
AC'?V}‘-h'. ,“ /{ _‘&\.

Ronnie G. Ward
Landman
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OCC CASE NO. 4836

OlL CONSERVATION oMM

Senta Fe

DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF PENNSYLVANIA GAS ZONES

S% of Section 24, Township 22 South,
Range 26 East, Eddy County, New Mexico

T
B O
‘Title opinion, etc. - Legal work ' 2,800 '
Survey & Permit 400
Road and Location Preparation 1,250
Surface Damages . 60
Fencing = Fill Pits - Cleanup _ 1,450
9700 ft. @ 10.20 per foot 98,940
Daywork w/D.P. 26 days @ $1,675 43,550
Daywork wo/D.P. 5 days @ $1,550 7,750
Formation Testing ' 5,700
Cement and Cementing : 6,000
Logging 12,000
Other Services - Welding, etc. 150
Trucking 50
Geology ‘ 6,000
Engineering ‘ : 1,500
Labor 350
Water and Fuel 3,300
Drilling Mud and Chemicals 8,000
Company Supervision 2,400
Cost to P & A : 2,000
Contingencies : 16,000
Casing Supplies 600
TOTAL INTANGIBLE DRILLING COSTS 214,250
Conductor Casing 250
13-3/8" Surface Casing - 400! 2,900
9-5/8'" Protection Casing - 5400 28,000
TOTAL TANGIBLE DRILLING COSTS 31,150
DRY HOLE COSTS 245,400

Intanzible Completion Costs

Day Work wo/D.P. 3 days @ $1,550 . 4,650
Completion rig - 5 days @ $456/day 2,280
PUC and GBL Log 3,000
Cement and Cementing 6,000
Perforating , , 2,800
Engineerin,. 2,000
Rental Equipment 4,900
Casin; Supplies 2,000
TOTAL INTANGIBLE COMPLETION COSTS 27,630

7" OD Casin, - 12,000° ‘ 57,000,
2-7/8" OD Tubin, - 12,000° 18,000
Wellhead Equipment 10,000
Surface Equipment ¥ ' 10,000
TOTAL TANGIBLE COMPLETION COSTS 95,000
*Packer & Flowline$§ 23300
Less P & A Costs 2,000

TOTAL COMPLETED WELL COSTS 368,330%

*This accounting was raised $2,300 due to fact the Pécker and Flowlines
were left off of the original by ommission.



KELLAHIN AND FOX
ATTORNEYS AT LAW
500 DON GASPAR AVENUE
JASON W, KELLAHIN POST OFFICE BOX 1769
ROBERT E.FOX SANTA FE, NEW MEXICO 8750l

W.THOMAS KELLAHIN

TELEPHONE 982-4315
ARrRea Cope 505

January 3, 1973

New Mexico Cil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Application for De Novo Hearing
Case No. 4819 and 4836
Order Ho. R-4432

Dear Sir:

On behalf of Mr. D. L. Hannifin, I re-

quest that the above referenced de novo
hearing presently scheduled for Femuary19, ,}/
1973 be dismissed.

Very truly yours,

roF.

W. Thomas

WTK/ks
cc: HMr. D. L. Hannifin
Hr. Jack Cooley



0.C.C.

Santa Fe, New Mexico

Dear Sirs:

Pursuant to your requests, re. case# ig%g , I am submitting
the following chronological accountings:

$463,349.92; Gradonoco #1 at 404,702.85; and the Carlsbad-Grace

October 5, 1972
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#1 A DUAL COMPLETION at $416,556.01.

The GOPOGO #2 is neither completed testing nor being billed

and while mud and certain professional services are clearly lower

in cost an adequate accounting is impossible at this time.

I also submit my AFE as promised with a total cost of

To facilitate you refreshing your recollection on my testimony,

all items omitted in the Hannifin AFE will be written in red ink.

RS:1lw

Humbly yours,

) » A Y PR
4\?&'} wad S GRS by Ny (& u\(k_}tﬁsm\)

Richard Steinhorst R

SOS Systems

Box 51795

Lafayette, Louisiana
70501

City of Carlsbad #1 at
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DRILLING VENTURE 70 EVALUATE »L0LULTIVE POSSIBILIVIES OF PENNSYLVANIA GAS ZONES

5% of Zaciion 2L
Ty - s, T T e bl
nango ooLast, 1

:, Township 22 South,
A% Jounty, New

Mexico
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Damagez, location and roadwork
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O(‘O 00
5¢. 00
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2,400 .00
o? lolole) Oo

00.0
10,000, OO

210,850.00
£ 650.00
= ,C00,00

’79» ,000.00

31,550.00

242, 400,00

¥, 50.0¢
2,280 .00
, DCO. OO
£,000.00
= 800,00
2,000.00
, 900,00
a?; 00Q.08

27,670.00

, 02200

}D%.cﬁl@

Oooao
/O ; 000. 60
/o, & OL.00

98,000. 00

2,000.00

366,030.00
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Fea, City & State . Well No, 1

Eddy So, Carlsbad ~  100%

Sec. 25, T-223

Single Completion

New Mexico ,

1970 1971

DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF (4) PENNSYLVANIA gas zon

Work Detail

~

INTANGIBLES
Location and Road: Title exam, & related work 5,341,02
Survey and Permit 1,332,573
Road and Location Preparation 902,92
Surface Damages 250,00
Fencing-Tilling Pits-Cleanup 2,855,041
briliing Turnkey 189,210.93
T2, 100 It. at_31]1.A4__ per foot 2,159.23,
N T 1/Z _days Rig.time at 5 1478, 3.705,00 . City of ] .
T2 1%2 days Rig time at 5. 2,084 .78 Carlsbad Yo, 1
. ri ipe - Tool Rental. 1 1nq 728 WELL CosT
2 Bits at_ %551 82 941,68 :
- Bits at__ hlb-le'hrs. @ $1525.)
Reamer Cutters .
1 ~Gore Barrel - Core HeﬂdeQPtal o
‘Casing Cementing - 17,061,22 it
Squeeze Cementing or Plugging ' '
Togging - Sidewall Coring Log Sulte 20,912.62 .
Lore- Analysis . 'ﬁ
Formation Test1ngs¢D S.T."s 23 600,00 kN
Peviorating . - 2,943,19 i
‘Acidizing and FRAC - L
.Special Rig Completing 7,553.15 3
Utheér Services Welding, ete. 366,24
Trucking _-750.74
-Geology o 4,129,74
¥ Engineering 12,288,136
i t,anor 214,12 2
[ Logging Unit ‘ 3,442,00
- Tool and Equipment Rental 14,955,70
Water and Fuel 12,280,96 _
‘Casing Supplies 2.7 1,311, 54 g
Drilling Mud and Chemicals- 20,684, 51
Company Supervision ($300-. per mo.) 5,600.00 ﬁg
‘Cortingencies 5% .
Single Completion TOTAL INTANGIBLES 157,981, 42
_ TANGIBLES
Casing,Conductor 420,00
‘Casing,Surface 3507 of 13 3]8" 4,432,17 :
Casing,Protection 5:00" of 8 5/8" 2l BEL Ll S
Casing , Production 12, OOO'of 4 1/2" 41,226,114
.Casing,0Other p-- 305, 27 -
*Tubing, 12,000 of 2 1/2" 16.495.08 B
Packer 1. 772 47 .
! Flow Lines 2,268,82 -
i .
Well Head Equipment 13, 564.11 .
_Surface Equipment e ;::
‘ Single Completion TOTAL TANGIBLES 105,368.50 :
.- - Single Completion TOTAL WELLCOST 463,349.92
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PRORe OF COST

DA VONK BEGAN OATE QZL{LZOMPLET‘O’
6/24/1921
. - ) CE
.. 14 R , 't
5.
(Y
.l‘q.
D s #
y PYRY
Work Detall
INTANGIBLES ——
_ocation and Road: Title exams & related work 2.,845,46 - 1
Supvey and Permit 210,48 -
Rozd and Location Preparation : 1,250,00 V‘ —
Surfacc Damaqes 60.00 .
Fencing=Filling Pits—=Cleanup 14439.,88
xliling Turnkey 161,595.20 i
e tte at o per foot e
~'/w‘p‘,J43_{_qu<,ﬁ:q time at _71.875 1, ]
©/n,p.72.3/Hrs.Riq time at 59 375 4,492.31
Drill Pipe = Too! Rental N
Sig dina. Bits at for testing — _“Operators: Mlchael Fu\'
) Bits at "

g .© " and Corlnne Grace * -
Reamer Cutters . v . )

Core Barrcl — Core Head Rental .

Day Work, Testing, Logging, etc ' 20,280,00
Casing Cemecnting - 13,258.44
baqueeZe Cementing or Plugging :
ocaing - Sidewall Coring Log Suite _12,025.51 v~
core Analysis
‘ormation Testings DeSeT.'s 5,720,00
‘erforating ‘ 2,835,964 _

cidizing and FRAC
pecial Rig Completing

’”

ther Services Welding, eic. 135,72
rucking 26, 40
coloqgy 6,011.36
Enajpeering 3,490.56
Labor "’%f 348.80 K
feaaipg Unjt .
00| apd Equipment Rental 4,893,.50 : *
gter 2nd Fuel 3,273.13 .
asing Suppljes 2,611.76
~illipg Mud apd Chemijcals ~ 57.376,36 °
Jmpany Supervision {$800.,00 per mo.) 2,400.00
antingencies:- 5% (under 3%) 12, 000. 00
mperature Surveys. _ 3,388.12
Single Completion TOTAL |INTANGIBLES : . -
TAMGIBLES :
15inq, Conductor 7255.26
15inq, Surface gna.100f 13 3/8Y B 2.920.84
15inn, ProtectionsR.60'0f 9 5/gn 28,315.03
15inq, Productionsiy, 15! of 4 1/on ~ 1,279.37
sing, Other  11,434' of 7" 42,296.47
bing,32,031,80' of 3/8" X __12,431.06
cker 2,765.96 e
~ Flaw Lines
Il Head Equioment - 10,325,22
e e lauipment 40.252.93
Sinale Completion TOTAL TANGIBLES . 110,842, 14

Slnale.ﬁomolatlon TOTAL. WFLL CDST L 404, 71C2.85
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State Well No. 1 Sec. 29, T22S R2SE New Mexico

Eddy Co. Carlsbad 100% Dual Completion 1972

DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF (4) PENNSYLVANIA gas zone<
Work Detail

~

INTANGIBLES o

Loecation and Road: Title exam. & related work
____Survey and Permit - 250,00

Road and Location Preparation . 2,741.00

Surface Damages - 250,00

Fencing-Tilling Pits-Cleanup 855,93
DrilTing Turnkey :

17 000 Tt. at_%11 . A4 per Toot "172,223.70 B
< 1 1/7 days Rig,time at ‘3_3725 2,749,22 Carlsbad~Grace
T 5.9 " "days Rig time at _ 14k25. 8,40T%56 y, 1 -
~Drill Pipe - Tool Rental. - ' ]
2 Bits at %$zs51 8> ‘ Well Cost

o Bits at__ .~ I]M-l/Z‘hrqAJ@ $152¢ -

Reamer Cutters K . 3 .

.- Gore Barrel -~ Core HeadeeptuI - , ‘ I

“D~za_y work, Testing, Logging, etc. 14,070,00 ”
Casing Cementing o 11,178.51 T
‘Squeeze Cementing or Plugging ' L ¥
Logging - Sidewall Corlng Log Sulte 14,171,60 . '_.' : &

Tore Analysis s -
Formation Testlngs D.S.T."s - 3,421.00 " <’ . L
Pérforating . 3,559.79 Lo :

Acidizing and FRAC ' . : : e
Special Rig Completing .

Uther Services Welding, etc.: 217.73 e
Trucking - 72.80 RS sk
Geology PO %,367.70 i =
Engineering . . . .4,609.56 . ?
~Labor ) Z -
Logging Unit ‘ _ -
Tool and Equipment Rental 4,629.81 B
Water and Fuel : 3,030.13 —e :
Casing Supplies - 4,283.39 - '
Drilling Mud and Chemicals: ’ 11,433.28 -
Company Supervision ($300°. per mo.) - 2,400.00 .
Cortingencies 5% _ _12,000.00 .
Single Completion TOTAL INTANGIBLES : ;
TANGIBLES ¥
Casing,Conductor 450,00 ‘ *
Casing,Surface 350" of 13 3/8" ' 3,201.57
Casing,Protection 5400" of 95/8" 29,668,59 \
Casing ,Production 12,000' of & 1/2" 40, 268,47
Casing,0ther Liner 44" : 3,139.14 (Includes Bend Coating $640.64)
Tubing, 23,305' 2 3/8" (two strings) 19,952.17 - , '
Packer . 6,012.03
Flow Lines '
Well Head Equipment 15,358.39 "
Surface Equipment , 16,000.00
bual’ .. = ~ Completion TOTAL TANGIBLES 136,070,136

Dual ~_ Completion TOTAL WELL COST _417,012,06
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Docket No. 21-72

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 27, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING — SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4829: 4pplication of Coastal States Gas Producing Company for a special
depth bracket allowable, Lea and Roosevelt Counties, New Mexico.
Applicant, in the above-styled cause, seeks the establishment of a
gpecial depth bracket allowable greater than the present allowable
for the Vada-~Pennsylvanian Pool, Lea and Roosevelt Counties, New
Mexico.

CASE 4830: 4Application of Mepil 0il Corporation for a unit agreement, Lea County,
New Mexico. Applicani, in the above-styled cause, seeks approval of
thie North Vacuum~Abo Unit Area comprising 5,680 acres, more or less,
of Federal, State, and Fee lands in Township 17 South, Ranges 34 and
35 East, Lea County, New Mexico.

CASE 4831: Application of Mobil 0il Corporation for a pressure maintenance project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a pressure maintenance project in its North
Vacuum~Abo Unit Area by the injection of fluid into the North Vacuum-—
Abo Pool throuzh 34 wells located in Township 17 South, Ranges 34 and
35 East, Lea County, New Mexico.

Applicant further seeks a procedure whereby additional producing and
injection wells may be approved without notice and hearing.

CASE 4832: Application of Pennzoil Company for pool reclassification, special
pool rules, and a non~-standard proration unit, Roosevelt County, New
Mexico. Applicant, in the above-styled cause, seeks the reclassifi-
cation of the Northwest Todd-San Andres Gas Pool to an associated
pool for the production of gas and oil and the promulgation of special
rules therefor including provisions for the classification of oil and
gas wells, o0il and gas spacing, and a gas-oll ratio limitation of
10,000 cubic feet of gas per barrel of oil.

Applicant further seeks approval of an 80-acre non-standard oil
proration unit in the subject pool comprising the NW/4 SW/4

and the SW/4 NW/4 of Section 8, Township 7 South, Range 35 East to

be dedicated to its Superior State "Com" Well No. 1 located in Unit L
of said Section 8.

CASE 4833: Application of Tesoro Petroleum Corporation for compulsory pooling
and an unorthodox location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 of Section 28, Township 20 South, Range 26 East,
Eddy County, New Mexico; to be dedicated to a well to be drilled at
an unorthodox location 660 feet from the South line and from 1160



Examiner Hearing - Wednesday - September 27, 1972 Docket No. 21-72
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(Case 4833 continued from page 1)

CASE 4834:

CASE 4835:

CASE 4836:

CASE 4819:

to 1200 feet from the East line of said Section 28, adjacent to
the Springs-Upper Pennsylvanian Gas Pool.

180 to be considered will be the costs of drilling said well,
a charge for the risk involved, a provision for the allocation of
actual operating costs, and the establishment of charges for super-
vision of said well.

Aoplication of Read & Stevens, Inc. for an unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
auvthority to drill a Devonian test well at an unorthodox location
1200 Zeet from the South line and 660 feet from the East line of
Section 2, Township 14 Soutk, Range 37 East, Lea County, New Mexico,
adjacent to the King~Devonian Pool.

Application of Texas 0il & Gas Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface of the ground
down to and including the Pennsylvanian formation underlying the S/2
of Section 13, Township 22 South, Range 26 East, South Carlsbad Field
area, Eddy County, New Mexico, to be dedicated to a well to be drilled
1980 feet from the South and East lines of sald Section 13. Also to
be considered wilil be the costs of drilling said well, a charge for
the risk involved, & provision for the allocation of actual operating
costs, and the establishment of charges for supervision of said well.

Application of Michael P. Grace II and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. Applicants, in the above-styled
cause, seak an order pooling all mineral interests from the surface

of the ground down to and including the Morrow formation underlying

the 8/2 of Section 24, Township 22 South, Range 26 East, South Carlsbad
Field area, Eddy County, New Mexico, to be dedicated to a well to be
drilled at an orthodox location for said unit. Also to be considered
will be the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs, and the
establishment of charges for supervision for said well.

(Continued from the September 13, 1972, Examiner Hearing)

Application of D. L. Hannifin for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above~styled cause, seeks an order
pooling all mineral interests in and under the S/2 of Section 24,
Township 22 South, Range 26 East, South Carlsbad Field, Eddy County,
New Mexico, to be dedicated to a well to be drilled 1980 feet from
the South and East lines of said Section 24. Also to be considered
will be the costs of drilling said well, a charge for the risk in-
volved, a provision for the allocation of actual operating costs, and
the establishment of charges for supervision of said well.



| PANAGRA

@)

......................

TEXACO 0O&
| PAN AM ST

N WN

R26E




OO

..........
K

R 26 E

llllllll
RRRRRRRRRR




Docket No. 21-72

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 27, 1972

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Danmiel S.
Nutter, Alternate Examiner:

-~

CASE 482&;’ Application of Coastal States Gas Producing Company for a special
depth bracket allowable, Lea and Roosevelt Counties, New Mexico.
Applicant, in the above-styled cause, seeks the establishment of a
special depth bracket allowable greater than the present allowable
for the Vada~Pennsylvanian Pool, Lea and Roosevelt Counties, New
Mexico.

CASE 4830:“/épplicaticn of Mebil 0ii Corporation for a unit agreement, Lea County,
ew Mexico. Applicant, in the above-styled cause, seeks approval of
he North Vacuum=-Abo Unit Area comprising 5,680 acres, more or less,
ederal, State, and Fee lands in Township 17 South, Ranges 34 and
ast, Lea County, New Mexico.

N
th
of F
35 E
CASE 4831: Application of Mobil 0il Corporation for a pressure maintenance project,
Lea County, New Mexico. Applicant, in the &bove-styled cause, seeks
authority to institute a pressure maintenance project in its North
Vacuum~-Abe Unit Area by the injection of fluid into the North Vacuum-
Abo Pool through 34 wells located in Township 17 South, Ranges 34 and
35 East, Lea County, New Mexico.

Applicant further seeks a procedure whereby additional producing and
injection wells may be approved without notice and hearing.

CASE 4832:b/g§plication of Pennzeil Company for pool reclassification, special
pool rules, and s non-standard proration unit, Roosevelt County, New
Mexico. Applicant, in the above-styled cause, seeks the reclassifi-
cation of the Northwest Todd~San Andres Gas Pool to an associated
pool for the production of gas and oll and the promulgation of special
ruies therefor including provisions for the classification of oil and
gas wells, oil and gas spacing, and a gas-oil ratic limitation of
10,000 cubic feet of gas per barrel of oil.

Applicant further seeks approval of an 80-acre non-standard oil
proration unit in the subject pool comprising the NW/4 SW/4

and the SW/4 NW/4 of Section 8, Township 7 South, Range 35 East to

be dedicated to its Superior State "Com" Well No. 1 located in Unit L
of said Section 8.

CASE 48337/(Application of Tesoro Petroleum Corporation for compulsory pooling
and an unorthodox location, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests
underlying the E/2 of Section 28, Township 20 South, Range 26 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at
an unorthodox location 660 feet from the South line and from 1160
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(Case 4833 continued from page 1)

to 1200 feet from the East line of said Section 28, adjacent to
the Springs-Upper Pennsylvanian Gas Pool.

180 to be considered will be the costs of drilling sald well,
a charge for the risk involved, a provision for the allocation of
actual operating costs, and the establishment of charges for super-
vision of said well.

CASE 4834:L/Application of Read & Stevens, Inc, for an unorthodox location, Lea

CASE 4835:
B A

/

<

CASE 4836:

CASE 4819:

County, New Mexico. Applicant, in the above-styled cause, seeks
acthority to drili & Devonian test well at an unorthodox location
1200 feet from the South line and 660 feet from the East line of
Secticn 2, Towaghip 14 South, Range 37 East, Lea County, New Mexico,
acjacent to the Xing-Devonian Pool.

Appiication of Texas (il & Gas Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling ail mineral interests from the surface of the ground
down. to and including the Pennsylvanian formation underlying the S/2
of Section 13, Township 22 South, Range 26 East, South Carlsbad Field
area, Eddy County, New Mexico, to be dedicated to & well to be drilled
1980 feet from the South and East lines of said Section 13. Also to
be consildered will be the costs of drilling said well, a charge for
the risk involved, a provision for the allocation of actual operating
costs, and the establishment of charges for supervision of said well.

Application of Michael P. Grace II and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. Applicants, in the above-styled
cause, seak an order pooling all mineral interests from the surface

of the ground down to and including the Morrow formation underlying

the S/2 of Section 24, Township 22 South, Range 26 East, South Carlsbad
Field area, Eddy County, New Mexico, to be dedicated to a well to be
drilled at an orthodox location for saild unit. Also to be considered
will be the costs of drilling said well, a charge for the risk involved,
a provision for the allocation of actual operating costs, and the
establishment of charges for supervision for said well.

(Continued from the September 13, 1972, Examiner Hearing)

Application of D. L. Hannifin for compulsory pooling,-Eddy County,
New Mexico. Applicant, in the above~styled cause, seeks an order
pooling all mineral interests in and under the S/2 of Section 24,
Township 22 South, Range 26 East, South Carlsbad Field, Eddy County,
New Mexico, to be dedicated to a well to be drilled 1980 feet from
the South and East lines of said Section 24. Also to be considered
will be the costs of drilling said well, a charge for the risk in-
volved, a provision for the allocation of actual operating costs, and
the establishment of charges for supervision of said well.
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OPERATORS UNIT REPORT

February 1972,
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USE DECIMALS TO DESIGNATE CENTS.

OIL AND GAS ACCOUNTING COMMISSION ‘ (0-2 REPORT MONTH
2. 0. BOX 2308 SANTA FE, NEW MEXICO REPORTING comPany Corinne Grace
FOR m PRODUC- nxm%n%%wwmrwmm wnm_wmmﬁ%zw TAXES AND mo<>rqwnMM%_qumm WITH THIS REPORT /307
REPORTERS W W_OZ G H J K L N 0] P R 5
sl H ere E I I T e I R bl e e
State 13688 |lo None
13688 |G None
Tndian Hill 1,110 {lo None
14110 |G 3752 975.13 121.89 21,76 21.33 1.19 1.0
Ce Of omHHmfmJ 14379A10 None .
. Th3794 61217533 5169:093 /- 6763120569 | 11832 6363 6L I 676:1%
M 1437980 |  None
: 14379BlIG | 18133 5593.95% 142,65 139,85 7.83 72623
Gradonoco 43R0 None
* 1361A0G | 69567 21461.96 2682,75 || 478.87 | 169.48 |  26.29]  242.47] 2682,75
1434180 None
; 14341BIlIG 69401 121410,51 2676.31 L7772 468436 26023 211,90
. Humble-Gracd || 14312a00 |  Wone
| U3L2AlG | 13379 | 41395.27 517441 | 923.63 | 905.52 | 50.70| 16768 517441
1434280 None i
m 1,342B G 80508 2,837.16 633,34, 620.92 31,77 320,69 w
| 1
m *Does not include 13.22% interjest to Cities Servike 2. /2 4./
TOTAL THIS PAGE~
GRAND TOTAL LAST PaGE oNLY- G [ 393U73 11331,50] 2798.66 12743478 o 14170101 8533,30 4

'

e

121083.07

[ 153.6

7/

DO NOT USE COMMAS TO DESIGNATE THOUSANDS.,

ey ey

R

I cér‘tify that this a true and correct copy of Corinne Grace's Feb., 1972,

‘

Operator's Unit Report.

0i1 and Gas Accountina Commission

Payment received August 28, 1972.

e

7Z

ANTONIO L. MARTINEZ

4 g

&

Executive Director



OPERATORS UNIT REPORT

DO NOT USE COMMAS TO DESIGNATE T:HOUSANDS.

USE DECIMALS TO DESIGNATE CENTS.

\ .
\

- ! o 2 2, e
DIL"AND GAS ACCOUNTING COMMISSION 0-2 REPORT NONTH reh wi2pnce 1
P. 0., BOX 2308 SANTA FE, NEW MEXICO REPORTING comPany _ corinne Grace
- P 2 SCHEDULE 3 E4

FOR 7 || PRODUC PRODUCY SALES DEDUCTIONS TAXES AND ROYALTY REMITTEO WITH THIS REPORT /307

REPORTERS iy TN G " J K L N 0 P R s
USE 2ff T 21 voLume VALUE TRUCKING ROYALTY SCHOOL SEVERANCE | CONSERVA- | AD VALOREM STATE
z ]| NUMBER |21 BBL-MCF EXPENSE EXEMPTION T TAX TAX TION TAX TAX ROYALTY
wmwwdo 13688 |10 None
. 13688 G None
ndian Hills 1110 |0 175 622,50
1110 G 11742 3054077 381,85 68,16 66,82 374 3451
o of Carlsbafl (| 143794 |[O None )
w 14379A G| 116416 35915,.0L%| ¢ L),89.38[1 801.35 785.64 5100 L0577} 4489.38
| 143798 [0|  None
143798 |G 120394 37LR. 41| Y 947.13 928,56 52,00 479.58
_wﬁmmbjbdb 14314 00 None
w 143,04 |G 82594 254,80,87 3185.10|| 568454 55739 31.21 287,88 , 3185.,10
143418 O]  None
H3B 16 82396 2551979 SITTLT[ 56718 | 556.06 311, 28719
unble~Grace 143124 |10 None
143424 |G| 125604 38749.60 4843.70 mmbomo 847464 L7046 437.79 | 4843.70
13428 {0 None
_ 143428 |G 75362 23249.76 592.86 581.24 32.54 300,20
,
w
\ *Does not MboHsam‘uw wwm interest to Cities mmw<mownmyxxmv J
,.., L4 Zx< \.N\\.\\
v TOTAL THIS PAGE- O X5 250
) GRAND TOTAL LAST PAGE ONLY- G | 634568 — | 1895500 16077.501] 4409.82 242,09 | -2232,92 132518,18 |

LI4e 83 18594347

4323035 .1

A
N

e ey -

N v e oy ——— e tn

I certify that this is a true and correct co

Operator Unit Report.

T e e o o —————e e )t PO -y
. A b

race's March, 1972,

py of Corinne G

Payment received Auqust 28, 1972.

'

OIL AND GAS ACCOUNTING COMMISSION

Zng

cie

‘féi;gi;zéi;ZZi5Zj;£25
ANTONIO L. MARTINEZ

Executive Director
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CITIES SERVICE OiL COMPANY’ N 800 Vaughn Building
e Midland, Texas 79701
T T Teiephone: 915 684-7131
34 ¢ /s
~ CON.;-,. [ ‘»

P
Pip 7y,

February 3, 1972

N s
S

State of New Mexico 0il Conservation Commission
Post Office Box 2088 /
Santa Fe, New Mexico 87501

Subject: Case No. 4643,
Order No. R-4239,

Gentlemen:

As set out in Paragraplr3 of Page 3jof the above mentioned
Order, Cities Service is required to furnish you with the attached
copies of the itemized schedule of estimated well costs.

If we can be of further assistance, please advise.

Yours truly,

CITIES SERVICE OIL COMPANY

142—7\/1‘»6 :{ /t{u‘ki

Ronnie G. Ward
Landman

RGW:vp

Attachment
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TETRA TECH, INC.

PASADENA _ CALIFORNIA

OPERATIONS DIVISION

MORROW STRUCTURE

FOR

MICHAEL P. GRACE , OPERATOR

e - - R S N Y5 G

BCONTOUR INTERVAL: 50 FEET DATE: JULY, 1972

SOUTH CARLSBAD FIELD, NEW MEXICO

NTTAC)

INTERPRETATION BY JOB ORDER|{ DATUM SCALE QEICEH XED

T. A. BALDWIN T/C 276 i"= 2000’

26" ac NG

ctmgm gms gy
DECS AR RIS

STt

R S MR SRS A S I




—
HO. OF COPIES RECEIVED |

SANI:-I:T:;.:IBUTION ' NEW MEXICO O&. (ENEE‘EAE’IQ}I E%ISSION ;tzzsi;l{)—}-ss

FiLE 5A, Indicate Type of Lease

U.5.G.S. AUG 21 1972 STATE D FEE @

LAND OFFICE -5, State 01l & Gas Lease No.

— APPLICATION FOR PERMIT TO DRILL, DEE‘VE‘?%E P?U’G"BACK , \\\\\\\\\\\\\\\\\\\

ia, Type of Work . Unit Agreement Name
DRILL DEEPEN
b, Type of Well @ D PLUG BACK D 8, Farm or Lease Name
. weLL ormER e (X oo Merchant
2. Name of Operator 9. Well No.
D. L. Hannifin
3, Address of Operator . 10. Field and Pool, or Wildcat
P. O. Box 182, Roswell, New Mexico So.Carlsbad, Morrow

4. Location of Well

e m
\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

O O I 2210 [porrew | oty

. Elevations (Show whether DF, RT, etc.) 21A. Kind & Status Plug. Bond | 21B. Drilling Contrdctor 22, Approx. Date Work will start
S/ 4, 1 well 5000.00 Not selected Within 90 Days
23, ’ .
PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT | EST. TOP

174" 13 3/8" 48 350 400 Cire

124" 9 5/8" 4,0~36 5300 1,00 Circ
8 3/4n 530 17-20 12100 ' 1000 8000

Blowout Prevention Program as follows:

1. One set blind rams

2. One set drill pipe rams
3. One hydrill

L. One rotating head

iN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL 15 TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUC~
TIVE ZOKE. GIVE BLOWOUT PREVENTER PROGRAM, |F ANY.

I hereby certify that the information above is true and complete to the best of my knowledge and belief,

Signed 7‘/ /éféf/fw';;//ffm Title gl Date. S G e T

Val

(This space for State‘Use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:



NEW MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundaries of the Section.

Form C-102
Supersedes C-128
Effective 1-1-65

Operator . Lease Well No.
D. L. Hannifin Merchant
Unit Letter Section Township Ran County
22 South %6 East Eddy
Actual Footage Location of Well:
South 1980 East
feet from the line and feet from the line
Ground Lgvel Elev: Producing Formatijon . Dedicated Acreage:
Morrow South Carlsbad 320 Acras

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

dated by communitization, unitization, force-pooling. etc?

E]No

44

(] Yes

If answer is *'no)’ list
this form if necessary.)

If answer is

]

‘yes)” type of consolidation

the owners and tract descriptions which have actually been consolidated. (Use reverse side of
Initized, Gommunitized or Force Eooiqg

. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

3

QECEIVED

AUG 211972

4
ARTEE‘TA»

|
Do - —

OFFIGE

—_—— - — — + —————— ._‘& ______ - ——— = -
I ) |
| ’ ! |
t | | {
i ‘ | {
! See Exhibit Merland, Inc. :
: . s T
0 330 660 ‘90 1320 16350 1980, 231¢C 2640 2000 1500 1000 500 )

CERTIFICATION

| hereby certify that the information con-
tained herein Is true and complete to the

best of my knowledge and belief.

N

%MM/
Position /
Company

Date

" Z;/ 72—

| heraby certify that the well location
shown on this plat was plotted from field
notes of actual surveys made by me or
vnder my supervision, and that the same
is true ond correct fo the best of my

knowledge and belief.

Date Surveyed

Registered Professional Engineer
and/or L.and Surveyor

Certificate No.

s g e e e




EXHIBIT

W. E. Walling
E. W. Dougles
J. N. Nelson

James E. Smith

James L. Wood

Andry M. Ingram

Atlantic Richfield

118/160
Iots 5, 7, 9, 19,
lots 5, 7, 9, 19,
lots 5, 7, 9, 19,
Lot 19

Lots 20, 21, 22

1/16th. of 8/8ths

RECEIVED

AUG 21 1972

a. C. C.

ARTESIA, OFFICE

6, 8, 10
6, 8, 10




R N ,

. L
NEW MEXICO Ol CONSERVATION COMMISSION Form C-102
Supersedes C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT Etfentee 108
All distances must be from the outer bounderies of the Section.
Operator Lease Weli No.
D.L.HANNIFIN MERCHANT : 1
Unit Letter Section Township Range County
R4 22South 26 Eagt Eddy
Actual Footage Location of Well:
1980 feet from the South line and 1980 feat from the Eg&t line
Ground Level Elev: Producing Formation Pool ) Dedicated Acreages

——im 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

[] Yes [] Neo If answer is *‘yes)’ type of consolidation

If answer is “‘no)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
P y

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-poolmg, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

RZpE ; CERTIFICATION
RE C:E IVED

|

|

I "I hereby certify that the information con-
] _toined hersin is true and complete to the
|

I

i

AUG:Z 2 1972 best of my knowledge and belief.
!

Qlc. .. Name
- - — e e e e — e —— — ARTEH My, 3 UCE— e —
l Position
|
} Company
: ‘ Date
|

BT

|

| hersby c RH}Q 3&-’ locaﬂon
1980t shown on.}éiplo&’pt;ro&, @ flald

I
|
. ! 2
/ lo = notes a@’fu_p sup i o cbyﬂw
. under n& suplrw sion,' dnd Yhat lho same
: Is fruc.and so &:Z‘ ,\bgi cfmy ’
}

kmw’cd& umfﬁ%l *\Q‘D.
. — - AL
——————— e -~ ~.,.$?r---;$®~a

Date Surveyed

‘ Registered Professlonal Engineer
and/or Land Surveyor

——e e e e o

% Certificate No. 542

230 L] 00 1320 1880 1980, 231C 2640 2000 1800 " 1000 . B0Q.
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CASE No.4819 ., Exhibit No. 1

SOUTH CARLSBAD FIELD AREA

PRODUCTION CODE

@ Strawn Completion @ Proposed
@ Atoka Completion Location
Morrow Completion

Proration
Unit

W. J. LeMay - Geologist
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CASE No.4819

Exhibit No.2

CHESTER STRUCTURE MAP -

Datum: Top Chester

C. l.: 50 feet
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Proration Unit

@ Proposed Location

O--;------O Cross Section A-A"

W. J. LeMay - Geologist
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September 21, 1972

D. L. Hannifin
P.0O. Box 182
Roswell, New Mexico 88201

Re: 8% of Sec. 24
T22S-R26E, Eddy County, N.Mex.

Dear Sir:

This is to notify you that Merland, Inc. does voluntarily
approve the pooling andcommunitization of the South Half
of Section 24, Township 22 South, Range 26 East, Eddy
County, New Mexico.

We believe that D. L. Hannifin or his assigns should
operate the unit, and do approve D. L. Hannifin or his
assigns as operators.

We are strongly opposed to Michael P. Grace and/or Corinne
Grace as operators of the above unit.

Very sincerely,

Meriand, Inc.

Marg Yromees Minchan

sident
e

S S
famp NI

- f{,&wuﬂriév
&7 GB‘ 2R

P



DAN HANNIFIN - 171,800' TEST
Section 24, T225, R26E

Eddy County, New Mexico

" ESTIMATED AFE COST

- Stake well

Damages, location and roadway
350’ 13 3/8 43* H-40 @ 8.20
5300' 9 5/8

3400' 9 5/8 36# K-55 @ 5. 64
17100' 9 5/8 40# K-55 @ 6.27
850' 9 5/8 40# N-80 @ 7.76
Cement 13 3/8

Cement 9 5/8

13 3/8 Float Equipment:

9 5/8 Float Equipment

13 3/8 X 9 5/8 casinghead
Drilling mud

Logs

Rig time to log

4 -~ DST's at $3000 each
Welding, etc.
Contingencies

4% tax

11,800' drilling at $8.90

17,800' - 5 1/2

900' 5 1/2 17# N-80 Buttress @ 3.66
8950' 5 1/2 17# N-80 @ 3.43

2740’ 5 1/2 20# N-80 @ 4.04

11,800' 2 3/8 4.7# N-80 tublng @ $1
Cement 5 1/2

Perforating

Acidizing and Treat

Tank battery and etc.

Labor and trucking

Miscellaneous and contingencies BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSION

COMPLETION.COST&/ ) EXHIBIT NO.__ 5
4% tax '
CASE fo Y459

TOTAL COST COMPLETELMELL by __
' Hearing Date

APPROVED:

Date | V///(//

Company

Title

_? 7/7/'7’2}-

won Come A -

i
b

o

$ 150
2,500
2,870
19,176
6,897
6,596
7,590
6,820
150

700

2,000
20,000

2,000
12,000
7,000

9, OOOL,/

$103,449
4,138

$107,587
105,020
4,200

3216, 807

3,295
30,700
8,690
17,800

5,470

1,500
6,500
7,000
3,000
7,000

$ 84,955
3,400

: $305,162

o,¢ 000__——

—

o
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OIL AND GAS ACCOUNTING COMMISSION

P. O. BOX 2308 SANTA FE, NEW MEXICO \@OA

OPERATORS REMITTANCE REPORT
O-1

TAX REMITTANCE SCHEDULE

OIL AND GAS EMERGENCY SCHOOL TAX « + v v v v v mvevnnnn (TOTAL OF COLUMN (N) OF 0—2 REPORT)  §_ 2798466 .~
OIL AND GAS SEVERANCE TAX « « ¢ e v vt te et eeeeeennns (TOTAL OF COLUMN (O) OF 0-2 REPORT) 274378 -~
OIL AND GAS CONSERVATION TAX « e v e v v v eeveenann. (TOTAL OF COLUMN (P) OF 0-2 REPORT) 153064 —
OIL AND GAS AD VALOREM PRODUCTION TAX « v evuenn. (TOTAL OF COLUMN (R) OF 0—2 REPORT) 1,17.10 —
TOTAL OF ABOVE LINES « ¢t ¢ e v vt vt e tneeeeenaenenannnns e 7113.18

ADD INTEREST IF REMITTANCE IS PASTDUE ...... TR EREE e et e
ADD AMOUNT OF COMMISSION INVOICE Ao e e s e s 0o s s e

DEDUCT AMOUNT OF COMMISSION CREDIT # Padd—from-Commigoion. Invoige. . . . ... cees 7307 @.‘N
TOTAL TAX REMITTANCE « « « ¢ vt vt et et eeeee e —=Cpedit-Bue ... .. R VAT 7 o R W 4

MAKE CHECK PAYABLE TO: OIL AND GAS ACCOUNTING COMMISSION
ATTACH CHECK, INVOICES AND CREDITS TO THIS REPORT .

STATE ROYALITY REMITTANCE SCHEDULE

Gzl el

OIL AND GAS STATE ROYALTY « v v vt i v innneen (TOTAL OF COLUMN (S) OF 0—2 REPORT) g 8533.30 el
ADD AMOUNT OF COMMISSION INVOICE # e e e
DEDUCT AMOUNT OF COMMISSION CREDIT # Paid—from~Commission.tnvoice. . . ........ (—8625e38 )

TOTAL ROYALTY REMITTANCE « + e v o veeveeenne e Credit—Due— . ... .. g (9R.08) ge¢2.20
MAKE CHECK PAYABLE TO: COMMISSIONER OF PUBLIC LANDS
ATTACH CHECK, INVOICES AND CREDITS TO THIS REPORT

THIS REFORT SUBMITTED BY:
COMPANY__Corinne Grace
ADDRESS ¢/¢ Oil Reports & Gas Services, Inc., Box 763, Hobbs, Ne M. 88240

FOR THE MONTH OF___February 19 72

CONSISTING OF 1 PAGES HAS BEEN
EXAMINED BY ME AND TO THE BEST OF MY
KNOWLEDGE AND BELIEF IT IS TRUE, COMPLETE

AND PURSUAST TO LAW Q.N w@cgdoz.
SIGNATURE [ Prsare fdofPr2s

TITLE Agent DATE _ 6/22/72

Payment received

's Remittance Report.
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I certify that this is a true and correct copy of Corinne Grace's
mé 1972, Opera
8, 1972 :

Februa

August

COMMISSION

GAS ACCOUNTI

ot

D

e

it

L. Ma

» Executive Director
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OPERATORS UNIT REPORT

February

_omv>0m

.

GRAND TOTAL

o_r\.»zo GAS ACCOUNTING COMMISSION 0-2 REPORT MONTH
. 0. BOX 2308 SANTA FE, NEW MEXICO REPORTING comPaNy Corinne Grace
z PRODUC- SCHEDULE 2 SCHEDULE 3 SCHEDULE 4
FOR g PRODUCT SALES DEDUCTIONS TAXES AND ROYALTY REMITTED WITH THIS REPORT /307
REPORTERS oM IS H J R C N o P R s
USE M INIT M VOLUME VALUE TRUCKING ROYALTY SCHOOL SEVERANCE | CONSERVA- } AD VALOREM STATE
z | NUMBER | 2.1 BBL-MCF EXPENSE EXEMPTION TAX TAX TION TAX TAX ROYALTY
State 13688 |0 None
13688 |IG None a
z
Tndian Hill 1,110 {0 None 3
o]
I
1110 6| 3752 975413 121.89|| 21,76 |  21.33 1,19 11,02 u
<
C. Of Carlstad 143794l0 None &
. ]
379G 17533 50950957 6761ty 120569 11832 6.63 bL.10 676.1% m
143779Bl{O None m
[*]
143798B|G | 18133 55934954 142465 | 139085 7.83 72023
ho |
Gradonoco /341K Noné m
z
3 3LLAle | 69567 214,61.96 2682,75|| 478.87 | 169.48 | 26,29 212,47 2682.75 |
#
1434180 None m
u
1,3L1BJ|G 69,01 21410,51 2676.31 L7772 468436 26023 211,90 m
! o
Humble-Gracd || 1434240 None _ m
o
L3L2Alle | 134179 1139527 517441 || 923.63 | 905.52 |  50.70|  467.68| 5174.41 | a
«
143428[0 | None S
Q
14342B0G. 80508 2483716 633,34 620,92 34577 320,69 u
o}
*Does not include 13.22% intenest to Citiies Servike . 2~ st. /
TOTAL THIS PAGE-
LasT Pace onLy- G | 393073 121083.07 11331.501 2798466 42713.78 A 153,64 1417.10 -

[ 8533,30
v/

gy A e

I certify that this a true and correct copy of Corinne Grace's Feb., 1972,

0i1 and Gas Accountina Commission

Payment received Auaust 28, 1972.

Operator's Unit Report.

o 4%42;/54222z1é:2%

“EANTONIO L. MARTINEZ
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YExecutive D
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Hearing Dats

OIL AND GAS ACCOUNTING COMMISSION o ED
~ Jer
P. 0. BOX 2308 SANTA FE, NEW MEXICO \\ AR B
120 8 &
OPERATORS REMITTANCE REPORT ‘ w PR
et .2 8
w5 E
TAX REMITTANCE SCHEDULE g9< 8
| o]
OIL AND GAS EMERGENCY SCHOOL TAX « + v v v v e e e e . . (TOTAL OF COLUMN (N) OF 0-2 REPORT) $ L,09.,82 -~ Mm mJ
OIL AND GAS SEVERANCE TAX « ¢ ¢ vttt vt et vveeeeannn (TOTAL OF COLUMN (O) OF 0-2 REPORT) 4323,35 .~ £¢ E N
OIL AND GAS CONSERVATION TAX . « v v vvvevn.... «....(TOTAL OF COLUMN (P) OF 0—2 REPORT) 202,09 - g 3 / =P
OIL AND GAS AD VALOREM PRODUCTION TAX -...... . .. (TOTAL OF COLUMN (R) OF 0-2 REPORT) 2232,92 - So 8 / E9
TOTAL OF ABOVE LINES &ttt ottt e te s ae e tettmeesnneennenaeeneennes ce 11208,18 « s < / £
ADD INTEREST IF REMITTANCE ISPASTDUE . .....:...... [ SR e °cE g e
ADD AMOUNT OF COMMISSION INVOICE #_________ it einennnnn cee >p S —w
DEDUCT AMOUNT OF COMMISSION CREDIT #_Paid from Commission Invoice........... ( B8L9s92- ) S = SE
TOTAL TAX REMITTANCE . . ... e e Credit Due . .. _........ $ (FELISTL) 77120808 oy = Z23
MAKE CHECK PAYABLE TO: OIL AND GAS ACCOUNTING COMMISSION - . 95 - g o .
ATTACH CHECK, INVOICES AND CREDITS TO THIS REPORT s g © =T w
: (e )=4 P i
- © o)) md x |
STATE ROYALITY REMITTANCE SCHEDULE & ] %\\mﬁ i m m N 3 N
OIL AND GAS STATE ROYALTY . -« ..o iiiiiiiiiann (TOTAL OF COLUMN (S) OF 0-2 REPORT) g 12518.18 ) m SN T
ADD AMOUNT OF COMMISSION INVOICE # e 55 - N\
DEDUCT AMOUNT OF COMMISSION CREDIT # Paid_from aoaﬁmmpos Invaice........ ( -331334F ) . ,.
TOTAL ROYALTY REMITTANCE <« « vt o vt v ee e e e Credit Due........ $ {615429) /25/8.18 n? Fro v_
MAKE CHECK PAYABLE TO: COMMISSIONER OF PUBLIC LANDS - LTS P N .,.M_,.
ATTACH CHECK, INVOICES-AND CREDITS TO THIS REPORT 2% V : /*
53 s
THIS REPORT SUBMITTED BY: , . _ 2O |
COMPANY_ Corinne Grace ] . S \ 3
ADDRESS ¢/o _0il Reports & Gas Services, Inc., Box 763, Hobbs, No M. mmmbo , -5 v Z
FOR THE MONTH OF March 19 72 £ B
CONSISTING OF 1 PAGES HAS BEEN ey e @
EXAMINED BY ME AND TO THE BEST OF MY ) m : - :
—_— s

KNOWLEDGE AND BELIEF IT IS TRUE, COMPLETE

; ‘
AND wcwmcw\ﬁ TO LAW \N %WE,:OZ. . <.
SIGNATURE (R % -
w -,

TITLE Agent DATES/22/72
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MORAN OIL PRODUCING & DRILLING CORPORATION
August 31, 1972

Mr. Dan Hannifin
P. O. Box 182
Roswell, New Mexico 88201

Dear Sir:

Thank you for the bid request on your proposed 11,800' Test located in
Section 29, T225, R27E, Eddy County, New Mexico.

We are pleased to submit the following footage offer:
Footage:
0 - 11,800’ $8. 90 per foot, plus tax

Dazwor‘k :

0 - 11,800’ $7450. 00 with drill pipe, plus tax
$1400. 00 without drill pipe, plus tax

Our Rig No. 3, inventory attached, will be available October 1, 1972.

We sincerely appreciate your asking us to bid this work and hope to be
of service to you in the near future.

Yours very truly,

- MORAN OIL PRQDUCING & DRILLING CORP.

¥
&

g M

K. D} McPeters

KDMC/d
Attach.

P. 0. BOX 1919 HOBBS, NEW MEXICO 88240 {50b) 393-7176 (916} b563-0562




7000 — 14.000°

DRAWWORKS
Mid-Continent U-712-A. Catheads: Make-up, Kelco; Break-out,
Unit. Drum: 1V4'" Lebus grooved. Compound: 2-engine oil
bath chain drive. Brake: Hydromatic Parkersburg 40" double

ENGINES
Two 495-H.P. F-3520 Waukeshas, butane or natural gas.
Clutches: 24" Fawick

DRILLING MAST
Lee C. Moore, 131", 5560.000# capacity. Substructure: 12" x
50" x 24" with 6" pony optional

TRAVELING EQUIPMENT
Block: QOilwell 450-ton. Hook: BJ 4300 350-ton. Swivel: Na-
tional N-69 300-ton

MUD PUMPS
Pump No. 7: Gardner-Denver GRGXP Duplex, 700-H. P. with
steel fluid end., 5 -734" liners. 16" stroke. Compound-
driven. Pump No. 2: tdeal C-250, 350-H. P., powered by one
Waukesha NKR engine

LIGHTING SYSTEM
Generarors: two Kohler 15 kw. A.C. light plants powered by

Waukesha 180 GKB. Lighting: All lights fluorescent or mercury
vapor. All vapor-proof.

DRILL PIPE
14,000, 4V4 " Grade E. Tool Joints: 4" H-90, 6 OD*

BLOWOUT PREVENTERS
One Shaffer LWS hydraulic double 10" x 1500 series with
Payne 4-valve accumulator closing unit. Manifold, 4" x 1500
series flanged connections. One Hydrit 10" x 1600 series

DRILL COLLARS
Thirty Drilco spiral-grooved 61, OD, 2v4 " ID. Three Drilco
square collars (634"". 774", 834" OD’s) *

MUD PITS
Three 8" x 5" x 30’ steel pits. Shale Shaker: Link Belt double
screen.

WATER STORAGE
Two 500-bbl. horizontal tanks

HOUSING
One 8" x 24" air conditioned trailer house with sleeping and
cooking accommodations

COMMUNICATIONS
24-hour direct telephone interconnect through Hobbs (397-
3291) or Midland-Odessa (563-0562)

*Other strings of pipe and collars available as specified.

MORAN OIL PRODUCING AND DRILLING CORPORATION

P.0.Box 1919 0Hobbs, New Mexico 8824000(9156) 563-056621(505) 393-7176

The “more-hole-per-dollar” people



[ DRESSER )

Dressenr Atlas

DIVISION OF DRESSEA INDUSTRIES, INC.

10201 WESTHEIMER, P.D. BOX 1407, HOUSTON, TEXAS 77001 « 713 SU 2-7100

Mr. Dan Hannifin

The following is the cost of the logging program for your 11, 800 foot
well in Carsbad Field;

Service Charge $ 200.00
BHC Acoustilog/Neutron Gamma Ray Caliper $4484. 00
Laterolog from TD back to casing $1976. 40
Micro-Laterolog from TD to casing $1921. 50
Instrument Protection Charge $ 15.00

Total $8596. 90

We will bring the logs to Midland office and make a Moveable
Oil Plot at no charge.

CPE/jls - /
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DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF PENNSYLVANIA GAS ZONES

S% of Section 24, Township 22 South,
Range 26 East, Eddy Gounty, New Mexico

9-5/8" Proutection Casing - 5400'

TOTAL TANGIBLE DRILLING COSTS

N e -

‘Title opinion, etc. - Legal work 2,800 @
Survey & Permit 400 !
Road and Location Preparation 1,250
Surface Dama;es 60
Fencing - Fill Pits - Cleanup 1,450
9700 ft. @ 10.20 per foot 98,940
Daywork w/D.P. 26 days @ $1,675 43,550
Daywork wo/D.P. 5 days @ $1,550 7,750
Formation Testing ' 5,700
Cement and Cementing 6,000
Logging 12,000
Other Services - Welding, etc. 150
Trucking 50
Geology 6,000
Engineering 1,500
Labor 350
Water and Fuel 3,300 ~
Drilling Mud and Chemicals 8,000~
Company Supervision 2,400
Cost to P & A 2,000
Contingencies 10,000 d
Casing Supplies 600

TOTAL INTANGIBLE DRILLING COSTS 214,250 ¢
Conducter Casing 250 ~J .
13-3/8" surface Casing - 400! 2,900 h

28,000

31,150 y

DRY HOLE COSTS 245,400 7

Intangible Cumpletion Costs

Day Work wo/D.P. 3 days @ $1,550 4,650
Completion rig - 5 days @ $456/day 2,280
POC and CBL Log 3,000
Cement and Cementing 6,000
Perforating 2,800
Engineerin,. 2,000
Rental Equipment 4,900

Casing Supplies

2,000

TOTAL INTANGIBLE COMPLETION COSTS 27,630
7" Q0D Casing. =~ 12,000' 57,000
2-7/8" OD Tubin;, - 12,000 18,000
Wellhead Equipment 10,000

Surface Equipment
TOTAL TANGIBLE COMPLETION COSTS

Less P & A Costs

TOTAL COMPLETED WELL COSTS

366,030

10,000

95,000

2,000| /  BEFORE EXAMIMIR LTZ

Jg CONSERVATION COMM! ION
1 ac_EXHBIT o, 3
CASE NO.

Submitted by

Hearing Date




STATE OF NEW MEXICO
ClL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

RE: COMPULSORY POOLING ORDER IN .
THE SOUTH CARLSBAD~-MORROW GAS POOL
EDDY COUNTY, NEW MEXICO

TO VHMOM |T MAY CONCERN: : -

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE 5/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HEREBY
REQUEST THAT MICHAEL P. GRACE {1 AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL VHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S

WE FEEL THAT MR. MICHAEL P. GRACE |} AND CORINNE GRACE HAVE PROVED THEIR ABILITY
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS.

=772 J%%M Sﬁ\%%a%
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STATE OF NEW MEXICO
OlL CONSERVATION COMMiSSION
SANTA FE, NEW MEXICO

RE: COMPULSORY POOLING ORDER IN

EDDY COUNTY, NEW MEXIiCO

-

TO WHOM IT MAY CONCERN:

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OiL AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HEREBY
REQUEST THAT MICHAEL P. GRACE 1] AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S

CHOICE.

THE SOUTH CARLSBAD-MORROW GAS PQOOL A

WE FEEL THAT MR. MICHAEL P. GRACE || AND CORINNE GRACE HAVE PROVED THEIR ABILITY

IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS.

G \ '
k//K1¢&/c JL(L7)v_;j%ﬁx1j72d s




CITIES SERVICE OiL COMPANY 800 Vaughn Building
Midland, Texas 79701
Telephone: 915 684-7131

February 3, 1972

AN
. o . o S A
State of New Mexico 0il Conservation Commission Eoa ;/{ :;
2ost Oiiice Box 2088 J /;éﬁﬁﬁb}é
Santa Fe, New Mexico 87501 bl
Subject: Case No. 40643,
Order No. R-4239.
Gentlemen:
As set out in Paragraph 3 of Page 3 of the above mentioned
Order, Cities Service is recuired to furnish you with the attached
copies oi the itemized schedule oif estimated well costs.
If we can be of further assistance, please advise.
Yours truly,
CITIES SERVICE OIL COMPANY
A
/ / e
Al oo Al
Araray 0 / N
Ronnic G. Ward
Landman
WGW:vp ‘ ,Nq::Tijb 7 g
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STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

RE: COMPULSORY POOLING ORDER IN
THE SOUTH CARLSBAD—-MORROW GAS POOL
EDDY COUNTY, NEW MEXICO

TO WHOM 1T MAY CONCERN:

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE 0OiL AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M«. DO HEREBY
REQUEST THAT MICHAEL P. GRACE 1] AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S
CHOICE.

WE FEEL THAT MR. MICHAEL P. GRACE || AND CORINNE GRACE HAVE PROVED THEIR ABILITY
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE GPERATORS.
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STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

RE: COMPULSORY POOLING ORDER IN
THE SOUTH CARLSBAD-MORROW GAS POGL
EDDY COUNTY, NEW MEXICO

-

TO WHOM IT MAY CONCERN:

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HEREBY
REQUEST THAT MICHAEL P. GRACE || AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL VHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S
CHOICE. :

WE FEEL THAT MR. MICHAEL P. GRACE || AND CORINNE GRACE HAVE PROVED THEIR ABILITY
IN THIS AREA AND THAT TH;Y ARE BEST QUALIFIED TO BE OPERATORS.
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STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

RE: COMPULSORY POOLING ORDER IN .
THE SOUTH CARLSBAD—-MORROW GAS POOL
EDDY COUNTY, NEW MEXICO

TO WHOM IT MAY CONCERN: -

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HEREBY
REQUEST THAT MICHAEL P. GRACE |1 AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S
CHOICE. '

WE FEEL THAT MR. MICHAEL P. GRACE 11 AND CORINNE GRACE HAVE PROVED THEIR ABILITY
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS.
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STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION , .
SANTA FE, NEW MEXICO

RE: COMPULSORY POOLING ORDER IN
THE SOUTH CARLSBAD-MORROW GAS POOL
E0DY COUNTY, NEW MEXICO

-

TO VHOM IT MAY CONCERN:

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HERCEBY
REQUEST THAT MICHAEL P. GRACE |1 AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S
CHOICE.

WE FEEL THAT MR. MICHAEL P. GRACE |1 AND CORINNE GRACE HAVE PROVED THEIR ABILITY
IN THIS AREA AND THAT TH;Y ARE BEST QUALIFIED TO BE OPERATORS.
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STATE OF NEW MEXICO
0iL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

REs COMPULSORY POOLING ORDER IN '
THE SOUTH CARLSBAD-MORROW GAS POOL
EODY COUNTY, NEW MEXICO

TO WHOM IT MAY CONCERN:

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE O1L AND GAS AND OTHER MINERAL
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HEREBY
REQUEST THAT MICHAEL P. GRACE 11 AND CORINNE GRACE BE MADE OPERATORS OF THE

PROPOSED WELL WHICH IS TO BE DRILLED (N AN ORTHODOX LOCATION OF MR. GRACE'S
CHOICE. '

WE FEEL THAT MR. MICHAEL P. GRACE || AND CORINNE GRACE HAVE PROVED THEIR ABILITY

IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS.
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STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
REs COMPULSORY POOLING ORDER IN
THE SOUTH CARLSBAD-MORROW GAS POOL
EDDY COUNTY, NEW MEXICO

TO wHOM 1T MAY CONCERN:

WE THE' UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL
_RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T225, R26 EAST, N.M.P.M. DO HEREBY
REQUEST THAT MICHAEL P. GRACE |1 AND CORINNE GRACE BE MADE OPERATORS OF THE
PROPOSED WELL VHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S

CHOICE.

WE FEEL THAT MR. MICHAEL P. GRACE || AND CORINNE GRACE HAVE PROVED THEIR ABILITY
IN THIS AREA AND THAT TH;Y ARE BEST QUALIFIED TO BE OPERATORS.
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September 8, 1972

Mr. Dan Hannifin
P. O. Box 182
Roswell, New Mexico 882017

Dear Sir:

Thank you for the visit to our office last week to discuss your proposed
17,800' Test located in Section 24, T22S, R27E, Eddy County, New Mexico.

Please find attached an estimated AFE cost as we discussed.
! hope we are able to make some kind of deal on this prospect.

Yours very truly,

MORA}N)/L PRODULING & DRILLING CORP.

ol

K. D. McPeters

KDMC /d
Attach.

P—WMJF,F . 5
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Dan Hannifin - 11,800' Test
Section 24, T22S, R26E
Eddy County, New Mexico
ESTIMATED AFE COST

Stake well 5 150

Damages, location and roadway 2,500
350" 13 3/8 48% H-40 @ 8.20 2,870
5300 9 5/8 -—=
3400' 9 5/8 36# K-55 @ 5.64 19,176
1100 9 5/8 404 K-55 @ 6.27 6,697
850' 9 5/8 40# N-80 @ 7.76 6,596
Cement 13 3/8 7,500
Cement 9 5/8 2,500
13 3/8 Float Equipment 151
8 5/8 Float Equipment ‘ ' 700
13 3/8 X 9 5/8 casinghead 2,000
Drilling mud ] ' 20, 000
Logs 5 10,000
Rig time to log 2,000
3 - DST's at $3000 each * 9,000
Welding, etc. ‘ . P 1,000
Contingencies 9,000
96,039
% tax - / . 3,841
/ : e 99,880

11,800' drilling at $8.90 ;’ : -~ 105,020
; 4,200

ESTIMATED DRY HOLE% COSTf~

11,800' - 5 7/2 . .
900" 5 1/2 17# N-80 Buttreds @ 3. 66 3,295

8950' 5 1/2 17# N-80 @ 3.4 30,700
2740" 5 1/2 20# N-80 @ 4. 04 8,690
17,800' 2 3/8 4.7# N-80 tubing @ $1 17,800
Cement 5 1/2 2,500
Perforating 1,500
Acidizing and Treat 3,000
Tank battery and etc. 7,000
Labor and trucking : 3,000
Miscellaneous and contingencies 7,000
COMPLETION COST 78,465

% tox 3,140

TOTAL COST COMPLETED WELL ' $2907725






