
CITIES SERVICE OIL COMPANY 800 Vaughn Building 
Midland, Texas 79701 
Telephone: 915 684-7131 

February 3, 1972 

State of New Mexico O i l Conservation Commission 
Post Office Box 2088 
Santa Fe, New Mexico 87501 

Subject: Case No. 4643, 
Order No. R-4239. 

Gentlemen: 

As set out i n Paragraph 3 of Page 3 of the above mentioned 
Order, Cities Service is required to furnish you with the attached 
copies of the itemized schedule of estimated well costs. 

I f we can be of further assistance, please advise. 

Yours t r u l y , 

CITIES SERVICE OIL COMPANY 

Ronnie G. Ward 
Landman 

RGW:vp 

Attachment 





;F.C ~ 8 197.V: 
- /td) 

OIL CONSERVATION COMM 
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OCC CASE NO. 4836 

DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF PENNSYLVANIA GAS ZONES 

of Section 24, Township 22 South, 
Range 26 East, Eddy County, New Mexico 
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TOTAL INTANGIBLE DRILLING COSTS 214,250 

Conductor Casing 250 
13-3/8" Surface Casing - 400' 2,900 
9-5/8" Protection Casing - 5400' 28,000 

TOTAL TANGIBLE DRILLING COSTS 31,150 

DRY HOLE COSTS 245,400 

Intangible Completion Costs 

Day Work wo/D.P. 3 days @ $1,550 4,650 
Completion r i g - 5 days @ $456/day 2,280 
P0C and CBL Log 3,000 
Cement and Cementing 6,000 
Perforating 2,800 
Engineering. / 2,000 
Rental Equipment 4,900 
Casing Supplies 2,000 

TOTAL INTANGIBLE COMPLETION COSTS 27,630 

7" OD Casin 0 - 12,000' 57,000 
2-7/8" OD Tubing - 12,000' 18,000 
Wellhead Equipment 10,000 
Surface Equipment 10,000 

TOTAL TANGIBLE COMPLETION COSTS 95,000 
•Packer & Flowlines" 2,300 

Less P & A Costs 2,000 

TOTAL ̂ COMPLETED WELL COSTS 36&,330* 

Title opinion, etc. - Legal work 
Survey & Permit 
Road and Location Preparation 
Surface Damages 
Fencing - F i l l Pits - Cleanup 
9700 f t . © 10.20 per foot 
Daywork w/D.P. 26 days @ $1,675 
Daywork wo/D.P. 5 days @ $1,550 
Formation Testing 
Cement and Cementing 
Logging 
Other Services - Welding, etc* 
Trucking 
Geology 
Engineering 
Labor 
Water and Fuel 
Drilling Mud and Chemicals 
Company Supervision 
Cost to P & A 
Contingencies 
Casing Supplies 

*This accounting was raised $2,300 due to fact the Packer and Flowlines 
were l e f t off of the original by ommission. 



KELLAHIN AND FOX 
A T T O R N E Y S AT LAW 
5 0 0 D O N C A S P A R A V E N U E 

J A S O N W . K E L L A H I N 

R O B E R T E . F O X 

P O S T O F F I C E B O X 1 7 6 9 

SANTA FE, NEW MEXICO B7SOI 

W . T H O M A S K E L L A H I N 

January 3, 197 3 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f o r De Novo Hearing 
Case No. 4 819 and 48 36 
Order No. R-4432 

Dear S i r : 

On behalf of Mr. D. L. H a n n i f i n , I 
quest t h a t the above referenced de novo 
hearing p r e s e n t l y scheduled f o r rTnnnniry. i n , 
1973 be dismissed. 

Very t r u l y yours, 

WTK/ks 
cc: Mr. D. L. H a n n i f i n 

Mr. Jack Cooley 



October 5, 1972 

o.c.c. 
Santa Fe, New Mexico 

OIL 
Dear Sirs: 

Pursuant to your requests, re. case# 4819 > ̂  a m submitting 

the following chronological accountings: City of Carlsbad #1 at 

$463,3^-9.92; Gradonoco. #1 at lf0if,702 a85; and the Carlsbad-Grace 

#1 A DUAL COMPLETION at $^16,556.01. 

The GOPOGO #2 i s neither completed testing nor being b i l l e d 

and while mud and certain professional services are clearly lower 

i n cost an adequate accounting i s impossible at t h i s time. 

I also submit my AFE as promised with a t o t a l cost of 

To f a c i l i t a t e you refreshing your recollection on my testimony, 

a l l items omitted i n the Hannifin AFE w i l l be writ t e n i n red ink. 

Humbly yours, 

Richard Steinhorst ' 
SOS Systems 
Box 5T795 
Lafayette, Louisiana 

70501 

RS:lw 



AFE - 12,000' TEST 

BILLING VENTURE TO EVALUATE ?:-&W2UV2 POSSIBILITIES OF PEiffiS Y'L VAN IA GAS .ZONES 

i ; o f Section 21, : Township 22 South, 
' 6 ' ., EcHJr County, New Mexico 

Stake v /e l l 
Damages, l o c a t i o n and. roacv.'or.k 
vStiA^ev -f P\.;ern /T 
D r i l l i n g 9700' • .31 0.20 pet f t . 
Dayv/ork Y//D.P. 26 ^ayc ' f 1 67"_(^&JC-L. l ^ r * ) 
Daywork v;/c/P..F. 5 dayr "30CSJc^O6S>^W7iaor) 
CementrVng a":-1 cement caulpn;?*it 
Logging 
D r i l l i n g Mu- an.:1 Ohemi.calc 
Formation Teating (DSTs) 
Other services, v/elding, etc. 

CC^T- TO 
CA«/*06- >SuPPues 
Contingencies 

CotOi'i serine. (Lrts^toG-
1*-V8" Surface Casing - 400' 
o-5/o 5 5 P r o t e c t i o n Car.ing - >.00» 

::'j ;.v\T T.,''PGT73LE i'PIPPIPG CO^TS 

PPY HOLE COS'!1;"' 

$ 60.00 
1 ,250.00 

98,9^0.00 
4S.SSO.oo 

6,000.00 
1^,000.00 
8,000.00 
^,700.00 
1,000.00 

50.00 

/, Soo, 

2, *4oo.oo 
Jl. ooo.oo 

' IrOO.OO 

10,000.00 

210,850.00 
2,900.00 

26,000.00 

31,550.00 

2/^,400.00 

Intangible on Co; 

LVv LOofi* wc/LVr\ 3da^s & & J.SSO /Laos + P>P>E 

^DJL and. SQL Let- CcynPceTi o/O A-06S> 
Cement and Cement P\g 
P e r f o r a t i n g 

PAP X^TANGIB a a 

3 , OOO. OO 
6,000.00 
2,800.00 

a, ooo. 00 
•V, 9DO,0d 
o?y ooo oo 

27,6.30.00 

7" C Cnsin- - ( i2 t ooo ) 
2 -7 /8" OD d-ning - (/2,00c) 

"•OTAL Pd.PGIBLP COMPLETION C(K- ".. 

Peas p P A Coats 

:0TAL COMPLETED "PPL COSTS 

/ o , a 00 .00 

98,000.00 

g,000.00 

366,030.00 
Co 



Fee, City & State Well No. 1 Sec. 25, T-22S &25-E New Mexico 

Eddy 5 0 . Carlsbad 100$ Single Completion 1970 1971 

PRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF (V) PENNSYLVANIA gas zon 
Work Detail 

INTANGIBLES 
Location and Road: T i t l e exam. & related work % Thi.02 

•Survey and Permit 1.332.53 
Road and Location Preparation 902.92 
Surface Damages 250.00 
Fencing-Filling Pits-Cleanup 2,855.41. 

T j n i l m g rurnKey 189.210.93 . 
12.noo i t . at $11.66 per toot 2.159.23, 

• . City of 11/2 davs Rig,time at $ l4?5. 3.705.00 • . City of 
2 1/2 days Rig time at 14-2,5. 7,084.78 'Carlsbad No. 1 

D r i l l Pipe - Tool Rental WELL COST 
?. Bits at '941.68 

Bits at (i4-t/? fc™. ©$1«520 
Reamer Cutters 

7-Core Barre l - Core He<idP^§P;taJ-! 

Casing Cementing 17.061.22 
4 • 

• Squeeze Cementing or Plugging . 
Logging - Sidewall Coring Log Suite 20.912.62 
Lore- Analysis 
i-ormation Testings D.S.T.'s 23T600.00 
Pe^iorating . 2,94% TO 
"Acidizing and FRAC -
.Special Rig Completing 7.553.15 
Uther Services Welding, etc. 1 366.24 .. ' : 
: Trucking 750.74 
Geology 4.129.74 
r Engineering 12,288.36 
i Labor 214.12 
| Logging Unit 3.442.00 
Tool and Equipment Rental 14.955.70 
Water and Fuel 12.280.96 
"Casing Supplies f•O 1.311.5^ 
D r i l l i n g Mud and Chemicals- 20.684.51 
Company Supervision ($800 . per mo.) 5,600.00 
;Contingencies 5% 

Single Completion TOTAL INTANGIBLES 357.981.42 
TANGIBLES 

Casing,Conductor 420.00 
•Casing,Surface 350' of 13 3/8" 4.432.17 
Casing,Protection 5400' of 8 5/8" 24,864.44 
Casing-.Production 12,000' of 4 1/2" 41t226.14 
Casing,Other '/p— 305.27 • 

'Tubing, 12,000 of 2 1/2" 16.49^08 
Packer T,77?.47 
{ Flow Lines 2.'268.82 
1 

Well Head Equipment 13.584.11 
• 

.Surface Equipment 
Single Completion TOTAL TANGIBLES 105.368.50 

L- Single Completion TOTAL WELL COST 463,349.92 

i 
I 
I 
i 
i 

i 



Idy Co» 1 

idcu iU _J . \ L_iL.lU.JL 
FICU) 

i ! » 11. 

PKOIU OP COST DATE WORK QEGAN OATE QF COMPLETION 

OR I I I ING VENTURE TO rVAHIATF PRnffltr.TIVF PnqqiRII ITIFg OF Ml PENNSYLVANIA nas 7nn»s 

Work Detal1 

INTANGIBLES 
ocation and Road: Ti t l e exam. & related work ?.-845.4f> 

Survey and Permit 410.48 ... 
Roid ond Location Preparation 
Surface Damaqcs 60. no 
Fcncinq-Fi11inq Pits-Cleanup 1,439.88 -r 

Ir111inn Turnkey 161,595.20 t 

f t . at • Dpr foot 
v/n.P. ]4>/.lHr*.R'fl t imp at 71.:875 1.102.56 '-i&S&li 
v°/n.P.7? Vj.Hrs.Rin time at 59.375. 4,492. 31. Ml • , ' ' ' \'i-*v:c-s:4:'̂v: 

Gradonqtt #1 
f»»,' "• . • f ••••• . ,." , 

D r i l l PiDe - Tool Rental * Ji*'*» 'V 
Ml • , ' ' ' \'i-*v:c-s:4:'̂v: 

Gradonqtt #1 
f»»,' "• . • f ••••• . ,." , p i n'tip.. Bits at for test inn ... . ' operators: Michael i&, : V 
••>. ... . t- \ff* .• •• 

and Corinne Grace :. 
Bits at 

operators: Michael i&, : V 
••>. ... . t- \ff* .• •• 

and Corinne Grace :. Reamer Cutters 

operators: Michael i&, : V 
••>. ... . t- \ff* .• •• 

and Corinne Grace :. 

Core Barrel - Core Head Rental 
Day Work, Testing, Logging, etc 20, 280. 00 

Casinq Cementing 13,258.44 
;cucere Cementing or Pluqqinq 
.ocninq - Sidewall Coring Log Suite 12.025.51 \/ 
!orc Ana 1 ys i s 
"ornation Testinqs D.S.T.'s 5,720.00 
'erforatinq 2.835.96 
c i d i z i na and FRAC * 
necial Rio ComDletinq 
ther Services Weldinq, etc. 135.72 -
'ruck i no Jk , 40 
eoloqy 6f011.36 

tnnineerinq 3.490.56 
Labor ^ 348.80 
Lconinq Unit 

oo| and Fauinment Rental 4r893.50 
stcr snd Fue1 -
as inq Supplies 2,611.76 
' } 11 inn Mud and Chemicals 27,376.36 
amp any Supervision ($800.00 pernio.) 2.400.00 
3ntinacncie5' 5^ (under 3%) 12.000.00 
rmnerature Survpvs 3.3855.72 

Sinqle Completion TOTAL INTANGIBLES * 
TANGIBLES 

isinq, Conductor 25:5.26 
is inq. Surface /.ru.in'of 13 3/8" 2,920.84 
•sinn, Protection5SQ.60'of 9 5/8" 28.315.03 
isinq, Product ion^n . 15' of 4 1/2" 1,279.37 
sinq, Other 11,434' of 7" 42.296.47 
binq,.l2r031.80' of 3/8" 12.43li06 
cker 2.765.96 
Fiov/ Lines 

11 Head Equinment " 10,325.22 
. Equipment , 10.252.93 

S/nq/e.Completion TOTAL TANSIBI..FS 110,842. 14 
Slnal.e_Como Jet ion TOTAL WELL COST ... i . ,404.702.85. 

<•': , v . >,.•,. -<•••. ..-v \ ' ••••> !, '•> k '•1 i.'-M <(.> M * ^ ^ ; - V W > >• <<• ?''" v.ii<.
>: ••.;•.„•• V .̂  K ' 



State Well No. 1 Sec. 29, T22S R25E New Mexico 

Eddy Co. Carlsbad 1007. Dual Completion 1972 

DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF (V) PENNSYLVANIA gas zone^ 
Work D e t a i l 

INTANGIBLES 
Location and Road: T i t l e exam. & related work 

•Survey and Permit 250,00 
Road and Location Preparation 2,741.00 
Surface Damages 250.00 
Fe n c i n g - F i l l i n g Pits-Cleanup 855.92 

D r i l l i n g Turnkey 
. '.?.noo t t . at Si 1.66 per t o o t ' 172,223.70 

Carlsbad-Grace 1 if?. days Rig,time at i? \125 2,749.22 Carlsbad-Grace 

5.9 days Kig time at Vi-P^. •"• '•cj,4Ul-.5b,

l

 1 

No 1 
D r i l l Pipe - Tool Rental -

Well Cost ?. B i t s at TR?- Well Cost • 
B i t s at (Uj.-l/rhrs. © $152£ * 

Reamer Cutters ' * '* 
. fore Barrel - Core Head -Septal ••• - " - 1 

Day work, Testing, Logging, etc. 14,070.00 

•• 
Casing Cementing 11,173.51 

j - •• 

• Squeeze Cementing or Plugging ' ,*? . 
bogging - Sidewall Coring Log Suite 14,171,60 '.4 

Core-Analysis 
Formation Testings U.S.T.'s 3,421.00 

•» 
k 

M e l i o r a t i n g . 3,559.79 / 
l^cTidizing and FRAC - ; 
"Special Rig Completing 
uther Services Welding, etc.- 217.73 
Trucking 72.60 
Geology 4,387.70 

Engineering .4,609.56 
Labor 
Logging Unit 

Tool and Equipment Rental 4.629.81 
?? 

Water and Fuel 3,030.13 X * 

Casing Supplies 4,283.39 
d r i l l i n g Mud and Chemicals- 11,433.28 
Company Supervision ($800 . per mo.) ^ 2,400.00 
Contingencies 5% 12,000.00 

Single Completion TOTAL INTANGIBLES 
TANGIBLES 

Casing,Conductor 450.00 
Casing,Surface 350' of 13 3/8" "~ 3,201.57 
Casing,Protection 5't-OO' of 9 5/8" 29,688.59 
Cas3ng,Production 12,000' of 1/2" 40,268.47 
Casing,Other Liner 4%" 3,139.14 (Includes Bond Coating $640.64)-
Tubing, 23,305« 2 3/8" (two strings) 19,952.17 
Packer 6,012.03 

Flow Lines 

Well Head Equipment 15,358.39 
Surface Equipment 18,000.00 
Duar.-.r-- Completion TOTAL TANGIBLES l '<6,r>7n.i6 
Duaf Completion TOTAL WELL COST 4l7 f012.06 



western union 
Telegram 

KA033 MSA 165 
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NS MDA018 PB PD^MlDLAND IEX t€ 207? C$J* 

SEW MEXJC0 OIL CONSERVATION COMM* AT|N H L PORTER JR» 

BOX 1148 SANXAFE NMEX3 

RE CASE 4819 ATLANTIC RICHFIELD CO* OWNER OF LEASE \H 

SW QUARTER* SEC|jlON 24, T22$t R2&Et EDDY C©yNjY NMEX 

HAS FARMED OOT, IHJS INTEREST, I© No P. GRA CE AND HJS 

M/IFE C6RjNNE» SRACE E I AL WjLL TAKE AJLANjiC R|CHFJ,EL&$ 

P®S|XiON ON COMPULSORY POOLING OF THIS TRACT* 

J R RHOTEMBERRY D|ST» ENQINEER»3a 

481^ aw 24 I22S R26 ET AL< 
W U TZUT ( t t 0-D») 



Docket No. 21-72 

DOCKET; EXAMINER HEARING - WEDNESDAY - SEPTEMBER 27, 1972 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE. NEW MEXICO 

The following cases w i l l be heard before Elvis A. Utz, Examiner, or Daniel S. 
Nutter, Alternate Examiner: 

CASE 4829: Application of Coastal States Gas Producing Company for a special 
depth bracket allowable, Lea and Roosevelt Counties, New Mexico. 
Applicant, in the above-styled cause, seeks the establishment of a 
special depth bracket allowable greater than the present allowable 
for the Vada-Pennsylvanian Pool, Lea and Roosevelt Counties, New 
Mexico. 

CASE 4830: Application of Mobil Oil Corporation for a unit agreement, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of 
the North Vacuum-Abo Unit Area comprising 5,680 acres, more or less, 
of Federal, State, and Fee lands i n Township 17 South, Ranges 34 and 
35 East, Lea County, New Mexico. 

CASE 4831: Application of Mobil Oil Corporation for a pressure maintenance project, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to institute a pressure maintenance project in i t s North 
Vacuum-Abo Unit Area by the injection of f l u i d into the North Vacuum-
Abo Pool through 34 wells located i n Township 17 South, Ranges 34 and 
35 East, Lea County, New Mexico. 

Applicant further seeks a procedure whereby additional producing and 
injection wells may be approved without notice and hearing. 

CASE 4832: Application of Pennzoil Company for pool reclassification, special 
pool rules, and a non-standard proration unit, Roosevelt County, New 
Mexico. Applicant, in the above-styled cause, seeks the re c l a s s i f i ­
cation of the Northwest Todd-San Andres Gas Pool to an associated 
pool for the production of gas and o i l and the promulgation of special 
rules therefor including provisions for the classification of o i l and 
gas wells, o i l and gas spacing, and a gas-oil ratio limitation of 
10,000 cubic feet of gas per barrel of o i l . 

Applicant further seeks approval of an 80-acre non-standard o i l 
proration unit in the subject pool comprising the NW/4 SW/4 
and the SW/4 NW/4 of Section 8, Township 7 South, Range 35 East to 
be dedicated to i t s Superior State "Com" Well No. 1 located i n Unit L 
of said Section 8. 

CASE 4833: Application of Tesoro "Petroleum Corporation for compulsory pooling 
and an unorthodox location, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests 
underlying the E/2 of Section 28, Township 20 South, Range 26 East, 
Eddy County, New Mexicos to be dedicated to a well to be d r i l l e d at 
an unorthodox location 660 feet from the South li n e and from 1160 



Examiner Hearing - Wednesday - September 27, 1972 
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Docket No. 21-72 

(Case 4833 continued from page 1) 

to 1200 feet from the East line of said Section 28, adjacent to 
the Springs-Upper Pennsylvanian Gas Pool. 

Also to be considered w i l l be the costs of d r i l l i n g said well, 
a charge for the risk involved, a provision for the allocation of 
actual operating costs, and the establishment of charges for super­
vision of said well. 

CASE 4834: Application of Read 6 Stevens, Inc. for an unorthodox location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks 
authority to d r i l l a Devonian test well at an unorthodox location 
1200 feet from the South line and 660 feet from the East line of 
Section 2, Township 14 South, Range 37 East, Lea County, New Mexico, 
adjacent to the King-Devonian Pool. 

CASE 4835: Application of Texas Oil & Gas Corporation for compulsory pooling, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
an order pooling a l l mineral interests from the surface of the ground 
down to and including the Pennsylvanian formation underlying the S/2 
of Section 13, Township 22 South, Range 26 East, South Carlsbad Field 
areas Eddy County, New Mexico, to be dedicated to a well to be d r i l l e d 
1980 feet from the South and East lines of said Section 13. Also to 
be considered w i l l be the costs of d r i l l i n g said well, a charge for 
the risk involved, a provision for the allocation of actual operating 
costs, and the establishment of charges for supervision of said well. 

CASE 4836: Application of Michael P. Grace I I aad Corinne Grace for compulsory 
pooling, Eddy County, New Mexico. Applicants, i n the above-styled 
cause, seek an order pooling a l l mineral Interests from the surface 
of the ground down to and including the Morrow formation underlying 
the S/2 of Section 24, Township 22 South, Range 26 East, South Carlsbad 
Field area, Eddy County, New Mexico, to be dedicated to a well to be 
dr i l l e d at an orthodox location for said unit. Also to be considered 
w i l l be the costs of d r i l l i n g said well, a charge for the risk involved, 
a provision for the allocation of actual operating costs, and the 
establishment of charges for supervision for said well. 

CASE 4819: (Continued from the September 13, 1972, Examiner Hearing) 
Application of D. L. Hannifin for compulsory pooling,•Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order 

. pooling a l l mineral interests i n and under the S/2 of Section 24, 
\ Township 22 South, Range 26 East, South Carlsbad Field, Eddy County, 

New Mexico, to be dedicated to a well to be d r i l l e d 1980 feet from 
the South and East lines of said Section 24. Also to be considered 
w i l l be the costs of d r i l l i n g said well, a charge for the risk i n ­
volved, a provision for the allocation of actual operating costs, and 
the establishment of charges for supervision of said well. 
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Docket No. 21-72 

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 27, 1972 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Elvis A. Utz, Examiner, or Daniel S. 
Nutter, Alternate Examiner: 

CASE 482fe^ Application of Coastal States Gas Producing Company for a special 
depth bracket allowable. Lea and Roosevelt Counties, New Mexico. 
Applicant, in the above-styled cause, seeks the establishment of a 
special depth bracket allowable greater than the present allowable 
for the Vada-Pennsylvanian Pool, Lea and Roosevelt Counties, New 
Mexico. 

CASE 4830: Application of Mobil Oii Corporation for a unit agreement, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of 
the North Vacuum-Abo Unit Area comprising 5,680 acres, more or less, 
of Federal, State, and Fee lands in Township 17 South, Ranges 34 and 
35 East, Lea County, New Mexico. 

CASE 4831: Application of Mobil Oil Corporation for a pressure maintenance project, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks 
authority to institute a pressure maintenance project i n i t s North 
Vacuum-Abo Unit Area by the injection of f l u i d into the North Vacuum-
Abo Pool through 34 wells located i n Township 17 South, Ranges 34 and 
35 East, Lea County, New Mexico. 

Applicant further seeks a procedure whereby additional producing and 
injection wells may be approved without notice and hearing. 

CASE 4832: ̂ Application of Pennzoil Company for pool reclassification, special 
pool rules, and a non-standard proration unit, Roosevelt County, New 
Mexico. Applicant, in the above-styled cause, seeks the re c l a s s i f i ­
cation of the Northwest Todd-San Andres Gas Pool to an associated 
pool for the production of gas and o i l and the promulgation of special 
rules therefor including provisions for the classification of o i l and 
gas wells, o i l and gas spacing, and a gas-oil ratio limitation of 
10,000 cubic feet of gas per barrel of o i l . 

Applicant further seeks approval of an 80-acre non-standard o i l 
proration unit i n the subject pool comprising the NW/4 SW/4 
and the SW/4 NW/4 of Section 8, Township 7 South, Range 35 East to 
be dedicated to i t s Superior State "Com" Well No. 1 located i n Unit L 
of said Section 8. 

CASE 4833/ Application of Tesoro Petroleum Corporation for compulsory pooling 
and an unorthodox location, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests 
underlying the E/2 of Section 28, Township 20 South, Range 26 East, 
Eddy County, New Mexicos to be dedicated to a well to be d r i l l e d at 
an unorthodox location 660 feet from the South line and from 1160 
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(Case 4833 continued from page 1) 

to 1200 feet from the East line of said Section 28, adjacent to 
the Springs-Upper Pennsylvanian Gas Pool. 

Also to be considered w i l l be the costs of d r i l l i n g said well, 
a charge for the risk involved, a provision for the allocation of 
actual operating costs, and the establishment of charges for super­
vision of said well. 

CASE 4834^^Application of Read & Stevens, Inc. for an unorthodox location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks 
authority zo d r i l l a Devonian test well at an unorthodox location 
1200 feet from the South line and 660 feet from the East line of 
Section 2, Township 14 South, Range 37 East, Lea County, New Mexico, 
adjacent to the King-Devonian Pooi. 

Application of Texas Oil & Gas Corporation for compulsory pooling, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
an order pooling a l l mineral interests from the surface of the ground 
down to and including the Pennsylvanian formation underlying the S/2 
of Section 13, Township 22 South, Range 26 East, South Carlsbad Field 
area, Eddy County, New Mexico, to be dedicated to a well to be d r i l l e d 
1980 feet from the South and East lines of said Section 13. Also to 
be considered w i l l be the cost3 of d r i l l i n g said well, a charge for 
the risk involved 4 a provision for the allocation of actual operating 
costs, and the establishment of charges for supervision of said well. 

CASE 4836: Application of Michael P. Grace I I and Corinne Grace for compulsory 
pooling, Eddy County, New Mexico. Applicants, i n the above-styled 
cause, seek an order pooling a l l mineral interests from the surface 
of the ground down to and including the Morrow formation underlying 
the S/2 of Section 24, Township 22 South, Range 26 East, South Carlsbad 
Field area, Eddy County, New Mexico, to be dedicated to a well to be 
dr i l l e d at an orthodox location for said unit. Also to be considered 
w i l l be the costs of d r i l l i n g said well, a charge for the risk involved, 
a provision for the allocation of actual operating costs, and the 
establishment of charges for supervision for said well. 

CASE 4819: (Continued from the September 13, 1972, Examiner Hearing) 
Application of D. L. Hannifin for compulsory pooling,•Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests i n and under the S/2 of Section 24, 
Township 22 South, Range 26 East, South Carlsbad Field, Eddy County, 
New Mexico, to be dedicated to a well to be d r i l l e d 1980 feet from 
the South and East lines of said Section 24. Also to be considered 
w i l l be the costs of d r i l l i n g said well, a charge for the risk i n ­
volved, a provision for the allocation of actual operating costs, and 
the establishment of charges for supervision of said well. 

CASE 4835: 
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USE D E C I M A L * TO D E S I G N A T E C E N T S . DO N O T USE COMMAS TO D E S I G N A T E T H O U S A N D S . 

I c e r t i f y t h a t t h i s a t r u e .and c o r r e c t copy o f Corinne Grace's Feb . , 1972, 

Opera to r ' s U n i t Report . Payment rece ived Auaust 2 8 , 1972. 

O i l and Gas Accountinci Commission 

Execut ive D i r e c t o r 
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U S e D E C I M A L S T O D E S I G N A T E C E N T S . DO N O T U S E COMMAS T O D E S I O N A T E T H O U S A N D S . 

I certify that this is a true and correct copy of Corinne Grace's March, 1972 
Operator Unit Report. Payment received Auqust 28, 1972. 

OIL AND GAS ACCOUNTING COMMISSION 

^ ANTnWTn I MflDT TMC7 ^ ANTONIO L. MARTINEZ 
Executive Director 
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CITIES SERVICE OIL COMPANY' 800 Vaughn Building 
Midland, Texas 7970] 
Telephone: 915 684-7131 

February 3, 1972 

State of New Mexico O i l Conservation Commission 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

4 

Subject: Case No. 4643, 
Order No. R-4239. 

Gentlemen: 

As set out i n Paragraph"^ of Page 3yof the above mentioned 
Order, Cities Service is required to furnish you with the attached 
copies of the itemized schedule of estimated well costs. 

I f we can be of further assistance, please advise. 

Yours t r u l y , 

CITIES SERVICE OIL COMPANY 

Ronnie G. Ward 
Landman 

RGW:vp 

Attachment 
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PASADENA 

T E C H , INC. 
CALIFORNIA 

OPERATIONS DIVISION I 
Ji 

MORROW S T R U C T U R E 

SOUTH CARLSBAD FIELD, NEW MEXICO 

FOR 

MICHAEL P. GRACE , OPERATOR 
CONTOUR INTERVAL: 5 0 FEET DATE: JULY, 1972 

INTERPRETATION BY 

T. A. BALDWIN 

JOB ORDER 

T/C 276 

DATUM SCALE 

l " = 2 0 0 0 * 



NO. OF COPIES RECEIVED | 

D I S T R I B U T I O N ] 

S A N T A F E 

F I L E 

U .S .G .S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO Ojjj. C£N^EP^AjTIO^I |P^ISSION 

AUG 2 1 1972 

o. c. c. 

Fbrm C-101 
Rev i sed 1-1-65 

.APPLICATION FOR PERMIT TO DRILL, DEgFEWfOR PLUG'SACK 

5 A . Ind ica te Type of Lease 

STATE | | FEE 

. 5 . State O i l & Gas Lease No . 

l a . Type of Work 7. Un i t Agreement Name 

DRILL [X] 
b . Type of Well 1 1 

0 I L ) I S A S fx! 
WELL t_ I WELL I A I 

DEEPEN I I 

SINGLE 
ZONE 

PLUG BACK O 

LU MULTZONE • 

8. Farm or Lease Name 

Merchant 
2. Name of Operator 9. Wel l No . 

D. L . Hannifin 
3. Address of Operator 

P. 0. Box 182, Roswell, New Mexico 
10. F i e l d and Poo l , or Wildcat 

So.Carlsbad, Morrow 

s<i <y,._, 

21 A . K i n d & Status P l u g . Bond 

1 well 5000.00 
2 I B . D r i l l i n g Contractor 

Not selected 
22. Approx . Date Work w i l l s tar t 

Within 90 Days 

PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

17*« 13 3/8" 48 350 400 Circ 
9 5/8" 40-36 5300 1400 Circ 

8 3/4" 5i" 17-20 12100 1000 8000 

Blowout Prevention Program as follows: 

1. One set blind rams 
2. One set d r i l l pipe rams 
3. One hy dril l . 
4. One rotating head 

I N A B O V E S P A C E D E S C R I B E P R O P O S E D P R O G R A M ! IF PROPOSAL I s TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE ANO PROPOSED NEW PRODUC­
TIVE ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY. 

I hereby certify that the information above IB true and complete to the best of my knowledge and belief. 

Si.n.A Title. Date.. 

(This space for State Use) 

A P P R O V E D B Y 

C O N D I T I O N S O F A P P R O V A L , I F A N Y I 

T I T L E D A T E 



NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Fbrm C-102 
Supersedes C-128 
Effective 1-1-65 

A l l distances must be from the outer boundaries of the Section. 

Operator 

D. L. Hannifin 
L e a 

Merchant 
Well No . 

1 
U n i t Le t t e r 

J 
Section 

24 
Townsh ip 

22 South 
R<m2% East 

County Eddy 
Actua l Footage L o c a t i o n of Wel l : 

1980 South 
feet from the l i n e and 

1980 
feet from the 

East 
l i n e 

Ground L e v e l E lev ; Producing Format ion 

Morrow 
P o o l 

South Carlsbad 
Dedicg^e^Acreage t 

Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

| | Yes f ^ l No If answer is "yes" type of consolidation 

If answer is "no!' list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if necessary. ) Ilrrit-iEfid, eoTmrmrn t i z e d o r Force Pooled 

No allowable wi l l be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

4-
i 

M.P.IGRACE 

I 

See Exhibit 
_ L 

AUG £l 1972 

G-I-G-C-- -

Merland ,1 Inc. 

0 330 660 ^90 1320 1650 1080, 2310 2640 2000 1600 1000 

CERTIFICATION 

/ hereby certify that the information con-

tained herein Is true and complete to the 

best of my knowledge and belief. 

Fame £S 

^ ~ - ^ ^ k a ^ 7 . ^ - r e ­

position 

Company 

Date 

I hemby certify that the well location 

shown on this plat was plotted from field 

nates of actual surveys made by me or 

under my supervision, and that the some 

fs true and correct to the best of my 

knowledge and belief. 

Date Surveyed 

Registered Professional Engineer 

and/or Land Surveyor 

Certificate No. 



EXHIBIT 

W. E. Walling 

E. W. Dougles 

J. N. Nelson 

James E. Smith 

James L. Wood 

Andry M. Ingram 

Atlantic Richfield 

R E C E I V E D 

AUG 21 1972 

o. c. c . 
ARTESIA, O F F I C E 

118/160 

Lots 5, 7, 9, 19, 6, 8, 10 

Lots 5, 7, 9, 19, 6, 8, 10 

Lots 5, 7, 9, 19, 6, 8, 10 

Lot 19 

Lots 20, 21, 22 

1/I6th. of 8/8ths 



NEW MEXICO O I L CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

AU dis tance! mui t be from the outer boundaries of th* Section. 

Fbrm C-102 
Supersedes C*128 

' E f f ec t ive 14-65 

Ope rotor 

D.L.HANNIKLN 
Lease 

_. >ERCHJ_T Pee .. 
Well No. 

1 
Unit Letter 

J 

Section 

21 

Township 

22South 
Range 

26 East 
County 

Eddy 
Actual Footage Location ol Well: 

1 9 8 0 '<>•' from <he S O U t h Hne and 1 9 8 0 feet from the E a s t line 
Ground Level Elev: 

. 327A 
Producing rormotlon Pool Dedicated Acreaget 

3 2 0 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

I I Yes f - ] No If answer is "yesj' type of consolidation _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

If answer is "no," list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if •»»«•"•»>]> ^ 

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

I R 2)6 S 

I 
4-
i 

I 

+•• 
i 
i 

R E C 

AUG 

• 
«if»TE«Y 

/ 1 

0 

-T 

E I V E D 

2 2 1972 

C. C. 
M v . - & F = - U _ E — -

1980' 

o aso eeo ' t o ta_o i«6o isao. aate g«40 2000 IBOO 1000 . POO. 

CERTIFICATION 

t hereby certify thet the information con­

tained herein IM true and complete to the 

heat of my knowledge and belief. 

Posi t ion 

Company 

Date 

I hereby location 

shown o r t ^ ^•^?^£p^^-r t^c^-field 

nefes o£^ffu/t s^jpf^75Nmao'e\by^ie or 

under m% suairvisuon, thallthm same 

It true Xand ^o^eV?4^r«_b^f <>i my 

Date Surveyed 

Auguftt 2 1 « t , 1072 
Registered Professional Engineer 
and/or Land Surveyor 

Cer t i f ica te No. 
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 



C A S E No.4819 Exhibit No. 1 

SOUTH CARLSBAD FIELD AREA 
PRODUCTION CODE 

Strawn Completion ^ Proposed 

Atoka Completion Location 

Morrow Completion 
Proration 
Unit 

W. J . LeMay - Geologist 



'SIT NO. l_ 



R2«£ Ri7t 

C AS E No.4819 Exhibit No.2 

C HESTER STRUCTURE MAP 

Datum: Top Chester 

C . I . : 50 feet 

Proration Unit 

% Proposed Location 

0 » » m i O Cross Section A - A ' 

W. J . LeMay - Geologist 
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September 21, 1972 

D. L. H a n n i f i n 
P.O. Box 182 
Roswell, New Mexico 88201 

Re: Sh of Sec. 24 
T22S-R26E, Eddy County, N.Mex. 

Dear S i r : 

This i s t o n o t i f y you t h a t Merland, Inc. does v o l u n t a r i l y 
approve the p o o l i n g andcommunitization of the South Half 
of Section 24, Township 22 South, Range 26 East, Eddy 
County, New Mexico. 

We b e l i e v e t h a t D. L. H a n n i f i n or h i s assigns should 
operate the u n i t , and do approve D. L. H a n n i f i n or h i s 
assigns as operators. 

We are s t r o n g l y opposed t o Michael P. Grace and/or Corinne 
Grace as operators of the above u n i t . 

Very s i n c e r e l y , 

Merland, Inc. 



DAN HANNIFIN - 11,800' TEST 
Section 24, T22S, R26E 

Eddy County, New Mexico 

ESTIMATED AFE COST 

Stake well $ 750 
Damages, location and roadway 2,500 
350' 13 3/8 43* H-40 @ 8.20 *2,870 
5300' 9 5/8 
3400' 9 5/8 36$ K-55 @ 5.64 19,176-
1100' 9 5/8 408 K-55 § 6.27 6,897 
850' 9 5/8 40§ N-80 @ 7.76 ' 6,596 
Cement 13 3/8 1,590 
Cement 9 5/8 6,820 
13 3/8 Float Equipment 150 
9 5/8 Float Equipment ^ 700 
13 3/8 X 9 5/8 casinghead * 2,000 
Drilling mud 20,000-

Logs ' Cj^'J*00-
Rig time to log 2^000 
4 - DST's at $3000 each 12,000 
Welding, etc. 1,000 
Contingencies 9,000 

$103,449 
4% tax 4, 138 

$107,587 
11,800' drilling at $8.90 105,020 

4% tax 4,200 

ESTIMATED DRY HOLE COST $216,807 

11,800' - 5 1/2 

900' 5 1/2 17# N-80 Buttress @ 3.66 
8950' 5 1/2 17# N-80 @ 3.43 
2140' 5 1/2 20# N-80 @ 4. 04 
11,800' 2 3/8 4.78 N-80 tubing @ $1 
Cement 5 1/2 
Perforating 
Acidizing and Treat 
Tank battery and etc. 
Labor and trucking 
Miscellaneous and contingencies BEFORE EXAMINER UTZ 

COMPLETION COST 

OIL CONSERVATION COMMISSION 

r / W / - w J X H i B l T N O . _ s f L _ _ 
» 4% tax / / (7~ i rs 

CASE ho. 
TOTAL COST COMPLETED.,rWBL± by. 

I Hearing Date ^ 
APPROVED: L 

3,295 
30, 700 

8, 690 
11,800 
5,470 
1,500 
6,500 
7,000 
3,000 
7,000 

$ 84,955 
3,400 

$305,162 

Date 

Company 

Title 
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F lov / L i n e n 

•nir 1 p.nep t 
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BEFORE EX A A, 
OIL CONSERVATK 

/: ' - • ,. EXHIB''' 

I c e r t i f y that this, i s a t rue and correct copy of Corinne Grace's 
February, 1972, Operators Remittance Report. Payment received 
August 28, 1972. 

•- - OIL AM) GAS ACCOUNT I 

Antonio L. Martinez 

CASE Nc 

Submifte* 

Heor 

UTZ 
COMMISSION 

f r -n 
: WE,\ Executive Director 
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I c e r t i f y that th i s a true and correct copy of Corinne Grace's Feb., 1972, 

Operator's Unit Report. Payment received Auaust 28, 1972. 

Oil and Gas Accountinn Commission 
I C C / ; , . 

O f t L ^ " 

'5ANT0NI0 L. MARTINEZ 
oExecutive Director 
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I certify that this is a true and correct copy of Corinne Grace's 
March, 1972, Operator's Remittance Report. Payment received Auaust 28, 1972. 

OIL AND GAS ACCOUNTING COMMISSION- ' ' " 

'VATIOf ! EX 
' 0 

:CUTIVE DIRECTOR 

1 \ - o . 

CASt NO._f 

SubmirteJ fo, 

Hearing Dati 
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M O R A N O I L P R O D U C I N G & D R I L L I N G C O R P O R A T I O N 

August 31, 1972 

Mr. Dan Hannifin 
P. 0. Box 182 
Roswell, New Mexico 88201 

Dear Sir: 

Thank you for the bid request on your proposed 11,800' Test located in 
Section 29, T22S, R27E, Eddy County, New Mexico. 

We are pleased to submit the following footage offer: 

Footage: 

0 - 11,800' $8.90 per foot, plus tax 

Daywork: 

0 - 11,800' $1450.00 with drill pipe, plus tax 

$1400. 00 without drill pipe, plus tax 

Our Rig No. 3, inventory attached, will be available October 1, 1972. 

We sincerely appreciate your asking us to bid this work and hope to be 
of service to you in the near future. 

Yours very truly, 

MORAN OIL PRODUCING & DRILLINC CORP. 
-IS 

K. DJ McPeters 

KDMC/d 
Attach. 

P.O. BOX 1919 HOBBS, NEW MEXICO 88240 (505) 393-7176 (915) 563-0562 



7000 ' — 14.000' 

DRAWWORKS 
Mid-Continent U-712-A Catheads: Make-up. Kelco; Break-out. 
Unit . D rum: 1 1 / 4 " Lebus grooved. Compound: 2-engine oil 
bath chain dr ive. Brake: Hydromatic Parkersburg 4 0 " double 

ENGINES 
Two 495-H.P. F-3520 Waukeshas, butane or natural gas. 
Clutches: 2 4 " Fawick 

DRILLING MAST 
Lee C. Moore. 1 3 1 ' , 550 .000# capacity. Substructure: 12' x 
50 ' x 2 4 ' w i th 6 ' pony optional 

TRAVELING EQUIPMENT 
Block: Oi lwel l 450-ton. Hook: BJ 4300 350-ton. Swivel : Na­
tional N-69 300-ton 

MUD PUMPS 
Pump No. 1 : Gardner-Denver GRGXP Duplex, 700-H. P. wi th 
steel f lu id end, 5 " - 7 % " liners. 1 6 " stroke. Compound-
driven. Pump No. 2 : Ideal C-250, 350-H. P., powered by one 
Waukesha NKR engine 

LIGHTING SYSTEM 
Generators: two Kohler 15 kw. A.C. light plants powered by 

Waukesha 180 GKB. Light ing: All l ights fluorescent or mercury 
vapor. All vapor-proof. 

DRILL PIPE 
14,000' , 4 V 2 " Grade E. Tool Joints: 4 " H-90. 6 " OD* 

BLOWOUT PREVENTERS 
One Shaffer LWS hydraulic double 1 0 " x 1500 series wi th 
Payne 4-valve accumulator closing unit. Mani fo ld , 4 " x 1500 
series flanged connections. One Hydri l 1 0 " x 1 500 series 

DRILL COLLARS 
Thirty Drilco spiral-grooved 6V2" OD, 2 1 / i " ID. Three Drilco 
square collars ( 6 % " , 7 % " . 8 % " OD's) * 

MUD PITS 
Three 8 ' x 5' x 30 ' steel pits. Shale Shaker: Link Belt double 
screen. 

WATER STORAGE 
Two 500-bbl . horizontal tanks 

HOUSING 
One 8' x 24 ' air condit ioned trailer house wi th sleeping and 
cooking accommodations 

COMMUNICATIONS 
24-hour direct telephone interconnect through Hobbs (397-
3291) or Midland-Odessa (563-0562) 
'Other strings of pipe and collars available as specif ied. 

MORAN OIL PRODUCING AND DRILLING CORPORATION 
P . O . Box 1 9 1 9 D H o b b s , N e w M e x i c o 8 8 2 4 0 D ( 9 1 5) 5 6 3 - 0 5 6 2 • ( 5 0 5 ) 3 9 3 - 7 1 7 6 

i 
The "more-hole-per-dollar" people 



^ D R E S S E R J 

D r e s s e r A t l a s 
D I V I S I O N O F D R E S S E R I N O U S T F U E S . I N C . 

1 0 E 0 1 W E S T H E I M E R , P .O. B O X 14Q"7 . H O U S T O N , T E X A S 7 7 Q Q 1 • 7 1 3 S U 2 - 7 1 0 0 

M r . D a n H a n n i f i n 

The f o l l o w i n g i s the cos t o f the l o g g i n g p r o g r a m f o r y o u r 11 , 800 f o o t 
w e l l i n C a r s b a d F i e l d ; 

S e r v i c e C h a r g e $ 200 .00 
B H C A c o u s t i l o g / N e u t r o n G a m m a Ray C a l i p e r $ 4 4 8 4 . 0 0 

L a t e r o l o g f r o m T D b a c k to c a s i n g $1976. 40 

M i c r o - L a t e r o l o g f r o m T D to c a s i n g $ 1 9 2 1 . 50 

I n s t r u m e n t P r o t e c t i o n C h a r g e $ 15 .00 

T o t a l $8596 .90 

We w i l l b r i n g the logs to M i d l a n d o f f i c e and m a k e a M o v e a b l e 
O i l P l o t at no c h a r g e . 

6 P kn-^Jthc-
CPE/jls J 

• -7 

\ 
\ 

•2 3 _ 
w *• 1 / , 3 
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DRILLING VENTURE TO EVALUATE PRODUCTIVE POSSIBILITIES OF PENNSYLVANIA GAS ZONES 

Sk of Section 24, Township 22 South, 
Range 26 East, Eddy County, New Mexico 

T i t l e opinion, etc. - Legal work 
Survey & Permit 
Road and Location Preparation 
Surface Damages 
Fencing - F i l l P i t s - Cleanup 
9700 f t . © 10.20 per foot 
Daywork w/D.P. 26 days @ $1,675 
Daywork wo/D.P. 5 days @ $1,550 
Formation Testing 
Cement and Cementing 
Logging 
Other Services - Welding, etc. 
Trucking 
Geology 
Engineering 
Labor 
Water and Fuel 
D r i l l i n g Mud and Chemicals 
Company Supervision 
Cost to P & A 
Contingencies 
Casing Supplies 

TOTAL INTANGIBLE DRILLING COSTS 

,800 
400 
,250 
60 

.,450 
98,940 
43 550 
7,750 
5,700 
6,000 
12,000 

150 
50 

6,000 
1,500 
350 

3,300 
8,000" 
2,400 
2,000 
10,000 

600 

214,250 

Conductor Casing 
13-3/8" Surface Casing - 4001 

9-5/8" Protection Casing - 5400' 

250 
2,900 

28,000 

.J 

TOTAL TANGIBLE DRILLING COSTS 

DRY HOLE COSTS 

31,150 

245,400 

Intangible Completion Costs 

Day Work wo/D.P. 3 days © $1,550 
Completion r i g - 5 days @ $456/day 
VOC and CBL Log 
Cement and Cementing 
Perforating 
Engineering ;, 
Rental Equipment 
Casing Supplies 

TOTAL INTANGIBLE COMPLETION COSTS 

4,650 
2,280 
3,000 
6,000 
2,800 
2,000 
4,900 
2,000 

27,630 

7" OD Casing - 12,000' 
2-7/8" OD Tubin u - 12,000' 
Wellhead Equipment 
Surface Equipment 

TOTAL TANGIBLE COMPLETION COSTS 

Less P 3c A Costs 

57,000. 
18,000 
10,000 
10,000 

95,000 

2,000 

TOTAL COMPLETED WELL COSTS 366,030 

BEFORE EXAMINER UT' 
CONS ER VAT! COMM!' -ION 

CASE NO. 

^EXHIBIT NO, 3 

Submitted by 

Hearing Date 



.STATE OF NBV MEXICO 
OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

V/E THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE s /2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HERE8Y 
REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE I I AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS. 



r y 
•J 
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.STATE OF NBV MEXICO 
OIL CONSERVATION COMMISSION 
SANTA F E , NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

V/E THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE s / 2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 
REQUEST THAT MICHAEL P. GRACE II AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE II AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS. 



r 

CITIES SERVICE OIL COMPANY 800 Vaughn Building 

Midland, Texas 79701 

Telephone: 915 684-7131 

February 3, 1972 

State o f New Mexico O i l Conservat ion Commission 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

I 

Subject: Case No. 4643, 
Order No. R-4239. 

Gentlemen: 

As set out i n paragraph 3 of Page 3 of the above mentioned 
Order, Cities Service is required to furnish you with the attached 
copies of the itemized schedule of estimated well costs. 

I f we can be of further assistance, please advise. 

Yours t r u l y , 

CITIES SERVICE OIL COMPANY 

Ronnie G. Ward 
Landman 

i\GW: vp 

Attachment 

i |T7 
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STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE s /2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 
REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE I I AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS. 

o i L C c : ^ . . v / j n N C O M £ 

^ ^ L ^ h . B I T NO.._y 

r ASE NO. 



•STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
SANTA F E , NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE s / 2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 
REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE II AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THÊ Y ARE BEST QUALIFIED TO BE OPERATORS. 



.STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 
REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE I I AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS. 



•STATE OF NBV MEXICO 
OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 
REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MAOE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE I I AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS. 

NO. 



•STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

REs COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

WE THE UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 
REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE I I AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THEY ARE BEST QUALIFIED TO BE OPERATORS. 



•STATE OF NBV MEXICO 
OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

RE: COMPULSORY POOLING ORDER IN 
THE SOUTH CARLSBAD-MORROW GAS POOL 
EDDY COUNTY, NEW MEXICO 

TO WHOM IT MAY CONCERN: 

WE THE' UNDERSIGNED AS OWNER OR OWNERS OF THE OIL AND GAS AND OTHER MINERAL 
.RIGHTS IN AND UNDER THE S/2 OF SECTION 24, T22S, R26 EAST, N.M.P.M. DO HEREBY 

REQUEST THAT MICHAEL P. GRACE I I AND CORINNE GRACE BE MADE OPERATORS OF THE 
PROPOSED WELL WHICH IS TO BE DRILLED IN AN ORTHODOX LOCATION OF MR. GRACE'S 
CHOICE. 

WE FEEL THAT MR. MICHAEL P. GRACE I I AND CORINNE GRACE HAVE PROVED THEIR ABILITY 
IN THIS AREA AND THAT THE^ ARE BEST QUALIFIED TO BE OPERATORS. 

« 

.;•; .v ur 
V/.TIQiSj COM' 

fax O^LsC ' BIT NO. I g 



September 8, 1972 

Mr. Dan Hannifin 
P. O. Box 182 
Roswell, New Mexico 88201 

Dear Sir: 

Thank you for the visit to our office last week to discuss your proposed 
11,800' Test located in Section 24, T22S, R27E, Eddy County, New Mexico. 

Please find attached an estimated AFE cost as we discussed. 

I hope we are able to make some kind of deal on this prospect. 

Yours very truly. 

K. D. McPeters 

DRILLINC CORP. 

KDMC/d 
Attach. 

r 



Dan Hannifin - 11,800' Test 
Section 24, T22S, R26E 

Eddy County, New Mexico 

ESTIMATED AFE COST 

Stake well 
Damages, location and roadway 
350' 13 3/8 488 H-40 @ 8. 20 
5300' 9 5/8 
3400' 9 5/8 368 K-55 @ 5. 64 

1100' 9 5/8 408 K-55 @ 6.27 
850' 9 5/8 408 N-80 @ 7. 76 
Cement 13 3/8 
Cement 9 5/8 
13 3/8 Float Equipment 
9 5/8 Float Equipment 
13 3/8 X 9 5/8 casinghead 
Drilling mud 
Logs 
Rig time to log 
3 - DST's at $3000 each 
Welding, etc. 
Contingencies 

$ 750 
2,500 
2,870 

19,176 
6,897 
6,596 
1,500 
2,500 

150 
700 

2, 000 
20,000 
10,000 
2, 000 

9, 000 
1,000 
9,000 

4% tax 
96,039 

3,841 

11,800' drilling at $8. 90 

ESTIMATED DRY HO La COST 

•4>% tax 

99,880 
105,020 

4,200 

-$2mzT0V 

11,800' - 5 1/2 \ . 
\ 

900' 5 1/2 178 N-80 Buttress @ 3.6$ ' 
8950' 5 1/2 178 N-80 @ 3.45 
2140' 5 1/2 208 N-80 @ 4.04 
11,800' 2 3/8 4.78 N-80 tubing @ $1 
Cement 5 1/2 
Perforating 
Acidizing and Treat 
Tank battery and etc. 
Labor and trucking 
Miscellaneous and contingencies 

3,295 
30, 700 

8, 690 
11,800 
2,500 
1,500 
3, 000 
7,000 
3, 000 
7,000 

COMPLETION COST 
4% tax 

78, 485 

3, 140 

TOTAL COST COMPLETED WELL $2907T25 




