GOVERNOR

- BRUCE KING
Ci1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE ALEXJ. ARMUIO
MEMSBER
87501
STATE GEOLOGIST
A. L. PORTER, JR.
May 23, 1973 SECRETARY ~ DIRECTO!
Re: Caasz No. 4962
Mr., Paul Cooter order No e
. E-~-4538
Atwood, Xalone, Mann & Cootex 53
Attorneys at Law Applicant:
Post Offics Box TO0 . ] .
Roswell, New Mexico 88201 Amoco Production Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

LA IR

A. L. PORTER, Jr. '
Secretary-Director .7~

ALP/ir
copy of order also sent to:

Hobbs OCC
Artesia OCC

Aztec OCC

Other Mr. Jerry Cross, Amoco Production Company,
Post Office Fox 3092, Houston, Texas 77001




Docket No, 21-77

Dockets Nos. 23-77 and 24-77 are tentatively set for hearing on July 6 and July 20, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - TUESDAY - JUNE 21, 1977

10:00 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND COFFICE BUILDING, SANTA FE, NEW MEXICO

CAST 5960: In the matter of the hearing called by the 011 Conservation Commission on its ovm motion to permit
Corinne Grace and all other interested parties to appear and show cause why the following wells
should not be shut-in until they can be cperated in such a manner as to prevent injury to
neighboring lesses or properties, and to protect against contamination of fresh water supplies:

Humble Grace Com Well No. 1 located in Unit P of Section 2, and
Panagra Com Well No. 1 located in Unit B of Section 11, both in
Township 23 South, Range 26 East, Eddy County, MNew Mexico.

CAST 5961: Applicaticn of D. L. Hernifin for amerdment of Order No. R-4432, Eddy County, New Mexico.
Applicanit, in the above-styled cause, secks the amendment of Order No. R-4432 to remove the
present operator of the pooled proration unit comprising the 8/2 of Section 24, Township 22
South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico, and to designate
applicant as operator of said unit.
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Docket No. 22-77
DOCKET: EXAMINER HEARING ~ WEDNECUAY - JUNE 22, 1977

9 AM., - OIL CONSERVATICN CQMMISSION CONFERFMCE ROOM,
STATE LAND OFF1CE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard 1. Stamets, Examiner, or Daniel S. HNutter, Alternate Lramirer:

CASE 5962: Application of Amoco Production Comparny for a non-standard proration unit, unorihodeox locsti
nd simultanecus dedication, Lea County, New Mexico. Applicant, in the above-styled caus
approval for a 320-acre non-standard proration unit comprising Lots 9, 10, 15 and 16 and th
of Section 2, Township 21 South, Range 36 East, Fument Gas Pool, Lea County, New Mexico, i
simultaneously dedicated to applicant's State "C" Traet 11 Welis Nos. 1 and 5 located at uncrtro-
dox locations in Units X and I, respectively, of said Section 2.

CASE 5963: Application of Amoco Production Company for a non-standard proration unit and simultarecus dedicetion,
lea County, New lexico. Applicant, in the above-styled ~suse, seeks approval for a 24C-acre non-
standard proration unit comprising the SW/4 and W/2 SE/4 & i g
37 East, Eumont Gas Pool, Lea County, New Mexico, to be simultaneously dedicated to applice
Gilluly B Federal Lease Well Nos. 7 and 16 at unorthodox locaticns in Units X and M of caid
Section 22, respectively.

J:,/’-
.- ""CASE 4962: (Reopened)

— In the matter of Case 4962 being reorened pursuant to the provisions of Order No. R-453% which
order established temporary special pool rules for the Peterson-Pennsylvanian Associated Pool,
Rocsevelt County, Mew Mexico. All interested parties may appear and show cause why said
temporary special pool rules should not be rescinded.

CASE 5964: Application of Texas Pacific Cil Company, Inc., for non-standard proration units and unorthodox
gas well locaticns, Lea Couniy, New Mexico. Applicant, in the above-styled cause, seeks approval
for two 16C-acre non-standard gas proration units comprising the NW/4 of Section 9, and the SW/.
of Section 11, dedicated respectively, to its State "A" A/c-2 Wells Nos. 63 and 62, at unorthodox
locaticns 990 feet from the North line and 2310 feet from the ¥West line of Section 9 ard 1920
feet from the South line and 2310 feet from the West line of Section 11, all in Township 22 Scuth,
Range 36 East, Jalmat Gas Pool, Lea County, New Mexico.

CASE 5965: Application of layton Enterprises, Inc., for a dual completion and salt water disposal, Chaves

h County, Mew Mexicc. Applicant, in the abcve-~styled cause, seeks authority to dually complete
its Ilxins State Well No. 1, located in Unit N of Section 1, Township 7 South, Range 28 FEast,
Craves County, New Mexicu, in such a mammer as to produce oil from ithe Cisco formation thru
tubing in the production casing and to dispose of produced salt water down the production/
interiediaile casing annulus into the San Andres and Yeso formations thru the cpen-hole interval
from 1861 feet to approximately 5000 feet.

CASE 5966: Application of J. R. Cone for downhole commingling, Tea County, New Mexico. Applicant, in the
above-styled cause, secks approval for the downhole commingling of Blinebry and Tubb production
in the wellbore of his Fubanks Well No. 2 located in Unit L of Section 14, Township 21 South,
Range 37 East, Len County, New Mexico.
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Application of Belco Peirocleum Corporation for compulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interecsts in the

Morrow formation underlying all of Seciticn & and in the other Permsylvanian f{'crmations underlying
the E/2 of said Section &, Tovmship 24 South, Range 35 East, Cinta Roja-Morrow Gas FPool, lLea
County, New Mexico, tc te dedicated to a well to be drilled al a standard locaticn thereon, Also

to be considered will be the cost of drilling and completing said well and the alleocation of the
cost thereof, as well ag actual operating costs and charges for supervision., Also to be considered
will be the designaticn of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Sun 0il Company for dovnnhiole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the dovnhole commingling of Drinkard and Tubb production

in the wellbore of its Elliott A Well No. 2 located in Unit H of Section 21, Township 21 Scuth,
Range 37 East, Lea County, New Mexico.
Application of Getty 0il Company for an exception to Rule 104(C), Lea County, New Mexico. Applicant,

in the sbove-styled cause, secks an exception to Rule 104(C) to permit its Mexico "L" Wells Nos.
3 and 24, located in Unit B of Section 5, Township 25 South, Range 38 Easi, Dollarhide-Fusselman
Field, Lea County, New Mexico, to be located closer than 330 feet to each other.

(Continued from June 8, 1977, Examiner Hearing)

Application of Rice Fngineering & Operating, Inc., for amendment of Order No. R-5384, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the amendment cf Order No. B- 5Q84 +0
extend the injection interval in its Hobbs Salt Water Disposal Welil No. 16 located in Unit F of
Section 16, Township 19 South, Range 38 Fast, Lea County, New Mexico, to include the total cpen-
hole section from 4176 feet to 10,008 feet.

(Continued from June 8, 1977, Examiner Hearing)

Application of Caulkins 0il Company for downhole commingling, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured

1iffs and Chacra production in the wellbore cf its Breech Well No. 368 located in Unit I of
Section 23, Township 26 Nerth, Range 7 VWest, Rio Arrlbd County, New Mexico.

(Continued from June 8, 1977, Examiner Hearing)
Applicaticn of Centinental 0il Company for a non-standard proration unit, Lea County, New lexico.

Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard ges proratlcn
unit comprising the E/2 NE/4, NW/, NE/4, and NE/Z SE/L of Section 27, Township 20 South, Range
38 Fast, Warren~Tubb Gas Pool, Lea County, New Mexico, e o be dedicated to its Warren Unit \ell
No. 42 located in Unit I of sald Section 27.

Application of Texaco Inc., for statutory unitization, Lea County, New lMexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of pressure maintenance, all
mineral interests in the Grayburg-San Andres formation underlying the following-described lands,
Vacuun-Grayburg~San Andres Pcol, Lea County, New Mexico:

TOWNSHIP 17
Section 25:

SOUTH, RANGE 3/ EAST
SF/% NE/Z and ©72

Secticn 36:

TOWNSHIP 17

A1l

SOUTH, RANGE 35 EAST

Section 30:

ALY

Section 31: N/2, SW/4, and SW/4 SE/4
TOWNSHIP 18 SOUTH, RANGE 34 EAST
Section 12: N/2 NE/4

TOWNSHIP 18

SOUTH, RANGE 35 EAST

Section 6:
Section 7:

All
NW/4 and NW/4 NE/4

Among the matters to be considered at the hearing will be the necessity of unit operations; the

designation of =

unit operator; the determinztion of the horizontal and vertical limits of the

unit area; the determination of a fair, reasonable, and equitable allocation of production and

costs of production, including capital investment, ito each of the various tracts in the unit area;
the determination of credits and charges to be made among the various ovmers in the unit arca for
their investment in wells and equipment; and cuch other matters as may be necessary and appropriate
for carrying on efficient unit operations, including, but nct-necessarily limited to, unit voting
procedures, selection, removal, or substitution of unit operator, and time of commencement and
termination of unit operaticns.
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