OJL CONSERVATION COMMISSION

Lo STATE OF NEW MEXICO

st P. 0. BOX 2088 - SANTA FE
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
September 27, 1977

Re: CASE NO. 4962
Mr. Antone Peterson ORDER NO._R-5353-C
Attorney at Law
Amoco Production Company
Box 3092 Applicant:
Houston, Texas 77001

Amoco Production Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Comnission order recently entered in the subject case.

Director

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other Owen Lopez




BEFORE THE OIL CONWSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4962 (Reopened)
Order No. R~-5353~C

IN THE MATTER OF CASE 4962 BEING REOPENED
PURSUANT TO THE PROVISIONS OF ORDER NO. R-4538,
WHICH ORDER ESTABLISHED TEMPORARY SPECIAL POOL
RULES FOR THE PETERSON-PENNSYLVANIAN ASSOCIATED
© POOL, ROOSEVELT COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 22 and
August 3, 1977, at Santa Fe, New Mexico, before Examiner
Richard L. Stamets.

NOW, on this 27th day of September, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That by Order No. R-4538, dated May 22, 1973, temporary
special pool rules were promulgated for the Peterson-Pennsylvanian
Associated Pool, Roosevelt County, New Mexico.

{(3) That by Order No. R-5353, dated January 17, 1977, said
temporary special rules were amended and superseded to conform
with the General Rules and Regulations for the Associated 0il
and Gas Pools of Northwest lew Mexico and Southeast New Mexico
established thereby.

(4) That pursuant to the provisions of Order No. R-4538,
this case was reopened to allow the operators in the subject pool
to appear and show cause why said temporary special pool rules
should not be rescinded.

(5) That the Special Rules and Regulations promulgated by
Order Ho. R-4538, as amended and superseded by Order No. R-5353,
have afforded and will afford to the owner of each property in
the pool the opportunity to produce his just and equitable share
of the oil and gas in the pool.
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(6) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, the Special Rules and Regulations promul-
gated by Order No. R-4538, as amended and superseded by Order
No. R-5353, should be continued in full force and effect until
further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
Peterson-Pennsylvanian Associated Pool, Roosevelt County, New
Mexico, promulgated by Order No. R-4538, as amended and super-
seded by Order No. R-5353, are hereby continued in full force
and effect until further order of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL, R. LUCERO, Chairman

SEAL



IN THE MATTER OF THE HEARING

LLED BY THE OIL CONSERVATION
("OI"VI..:SIOI\J OF HEW MEXYICO FOR
THE PURPOSE OF CONEIDFRIUG

APPLICATION OF AMOCO
COMPANY FTOR SPECTIAL v0OOL ¢ :
ROGSEVELT COUNTY., HNEW MEXICO.

ORDER OF TIHE ¢

BY ™HE COMMISSION:

This cause came on for hearing 2¢€ 9 a.m. on May 9, 1373,
at 3Santa Fe, New Mex:on, before Fxaminer Uaniel &. Nutter,

NOW, on this 22nd day of HMay, 1273, the Commissicn.
a quorun being ocresent, havino considered the testimony. the
racord, and the racormendations of tha Examiner. an’ beiny
fully advised in thz premisas.

FINDS :

{3 That dus pubiic notice ving
Ly law, the Commission has jurisdiction

subject nmatter thareaf

pa given as redJquir
of thls cause and th

£y

{2) That Order No. R~-4304., datad May 24, 1972, craated
X

the Peterson-Pennsylwvanian Gas Pool, Roosevelt County. Hew

Maxico.

{3) That ths applicant, Amoco PFroducticn Company, s=eis
the redesignation ¢of said FPeterson- Pennsylvanlaq Gas Poo; as
the Peterson-Pennsylvanlian Associated Pool and the promu gati@n
of special rules and regulations therefor to provide for the
classification of ol wells and gas wells, spaciug and woelil
location requirements for c©il wells and gas wells, a special
zas-oll ratio 1imit, and an allocation formula for withdrawals
from the gas wells and oil walls.
ila the said Peterson-Pennsylvanian Gag Pocl
ified as a gas veol. the evidance adducad
+
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(4} That wh
i3 praesently clas

indicates it iz in Ffaot

m}n

-

an assoclated 21l and gas reservoir

wid

(5} That said “ﬁ*erqsnwpennsyLVﬂnisn Jaz Pool sihoald
toor angifies and designated the Pztarson-Pennsylvanian
Asxa wciate4 Pool and gvecial rules and 2laticis should pe
fo 3 o d tharsfore.,




(s) That the reservoir characteristics of the subiect
pcol indicate that the gas area can be efficiently and
economically drained and developed on 320-acre spacing, and
that the ©il area can be efficiently and economically drained
and developed on léf-~acre spacing.

(7) That the reservoir characteristics of the subiect pocl
presently available “ustify the definition of a gas well in
sald pool as a well producing liquids with an API gravity
of 60° or more or with a gas-liquid ratic of 25,000 or more
cubic feet of gas poer barrel of iiquid nydrocarbons.

(8) That the reservoir characteristics of the subiject
pool presently available justify the establishment of a gas-
liquid ratio limitation of 4,000 cubic feet of gas per barrei
of liguid nydrocarbors.

{9) That specisl rules and regulations providing for 320-
acre gas well spacinc and la0O-acre oil well spacing should La
promulgated for the subjisct pocl in order to preovent the
econocmic loss caused by the drilling of unnecessary wells,
avoid the augmentaticn of risk arisino from the drilling of
an excessive nurmbar of wells, orevent reduced recovery which
might result from the drilling of too few wells. and otherwise
prevent waste and nrotect corrcelative rights,

{10} That tiie urecial rules and regulations should provius
for the classificaticn of a gas well as a well producing
liquids with an 2PI gravity of 60° or more or with a gas-
liquid ratio of I5,0{C or more cubic feet of gas per barrel
of ligquid hydrocarbons and should provide for a gas-liquid
ratic of 4.000 cubic feet of gas per barrel of liquid hydrocar-
bons in order to afford to the owner of each property in the
pool the opportunity to produce his iust and equitable share
of the oil or gas. or hoth, and for this purpose to use his
just and equitab:le share of the reservoir enargy.

{11) rThat the depth bracket allowable for oil wells in
the subject pool should be 427 barrels of oil per day in
acaecrdance with Rule 505 of the Commission Rules and Regulaticns.

{1z That tne temporary special rules and regulations
should establish proration rules for gas wells in order to
prevent waste and nrotect correlative rights,

IT IS THERFFORE ORDERED:

PR i
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(1} That sffective June 1, 1973. the Peterson-Pennsylvanian .

5as Pocl is hereby classifiad as an associszted oil and gas
reservolr and redesignated the Peterscn-Pennsylvanian Associated
Fool with vertisal limits commrising the Pennsvlivanian formasion
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and horizontal Limit: comprising the fellowing-~described area:
TOWNSHIP 5 SOUTH, RANGE 33 EDAST, HMPM
Section 1B: SE/4
Section 19: All

{2} That, effective June 1., 1973, Special Rules and
Reguliations for the Peterson-Pennsylvanian Associated Pool,
Rocsevelt County. Mew Mexico, are hereby promulgated as
follows:

SPECIAL ZULES AND REGULATIONS
FOR THE
PETERSOI-PENNIYLVANIAN ASSQCIATED POOL

RULE 1. Fach w=ll completed or recompleted in the Peterson-

Pennsylvanian Associnted Pool c¢r in the Pennsylvanian formation
within one mile theroof., and not nearer to or within the lirmits
of another designate:d Pennsylvanian pool. shall be spaced,
drilled, operated. and produced in accordance with the Special
Rules and Regulations hereinafter set forth.

RULE 2. {a} ©Cach gas well shai. one located on a standard
unit contalning 220 acres., more or less, comprising any two
contiguous quarter sactions of a single governmantal sectic:,
heing a legal subdivision of the United States Public Land
Surveys.

(b} Each oll well shaii be located on a standcard
unit containing 160 acres, more or less. consisting of a govern-
mental gquarter section.

RULE 3. The Saucretary-Director of the Comnission may srant
St ) , - ,
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard

unit and the urorthodex size or shape of the unit is necessitated

by a variation in the legal subdivision of the United States
lic Land Survevs. or the fo;lowing facts exist and the
fecllowing provisicns are complied witih:

(a} The non-standard uanit consists of quarter-quartexr
sections or 1th that are contiguous by a common
bordering sid

The non-standard unit lies wiholly within a
standard proration unit for the well under
the applicable provisions of Rule 2 above
and contains less acreage than a standard
unit.

-
4y
St
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{(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all operators ownling interests in the
standard proration unit for the well in whick
the neon-standard unit is situated and which
acreage 1is not included in said non-standard
unit.

(d) In lieu of paragraph {(c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by reglistered or certified mail of his intent
to form such non-standard unit. The Secretary-~
Director may approve the application if no such
operator has entered an objection to the forma-
tion of such non-standard unit within 30 days
after the Secretary-Director has received the
applicatioca.

RULE 4. Each oil well shall be located within 150 feet
of the center of the quarter-quarter section. Each well
drilled in a known gas productive area and to which is dedicated
320 acres shall be located no nearer than 660 feet to the
nearest side boundary of the tract nor nearexr than 1980 feet
to the nearest end boundary of the tract.

RULE 5. 2 well shall be classified as a gas well if it
produces liquids with an API gravity of 60° or more or if i:
has a gas-liquid ratic of 25,000 or more cubic feet of gas per
barrel of liquid hydrocarbons. Any well conmpleted in and
capable of producing from the Peterson~Pennsylvanian Associatad
Pool and not classified as a gas well shall be classified as an
oil well.

RULE 6. That the limiting gas-cil ratio shall be 4,000
cukic feet of gas fcr each barrel of oil produced.

RULE 7. An o0il well which has 160 acres dedicated to it
shall be permitted to produce only that amount of gas deternined
by multiplying the top unit oil allowable for the pool by the
limiting gas-—liquid ratio for the pcol. In the event there
is more than one cil well on a 160-acre 2il proration unit. the
operator may produce the allowable assigned to the l60-acre
unit from the wells on the unit in any proportion.

A gas well shall be permitt=sd to produce that amount
of gas obtained by multiplying the top unit oil allowable for
the pool by the limiting gas—liquid ratic for the pool and by
a fraction, the numerator of which iz the number of acres
dedicated tc the particular gas well and the denominator of

AT
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which is 160. 1In the event there is more than one gas well on
a 320-acre gas proration unit, the operator may produce tae
amount of gas assigned to the unit from the wells on the unit
in any proportion.

Pl bR Sy,

RULE 8. The operator of each newly zompleted well shall
cause a gas-liquid ratio test to be taken on the well upon
recovery of all load oil from the well. provided however, that
in no event shall the test be commencad later than 30 days from
the date of first production unless the well is connected te¢ a
gas—-gathering facilitzy and is producing under a temporary gas
allowable assigned in accordance with Rule 11. Any well which
is shut in shall be exempted from the gas—-liquid ratio test
requirement so long as it remains shut in. The initial gas-
liquid ratio test shall be taken in the manner prescribed by
Rule 9. If the gas-iiquid ratio is 2,000 cubic feet of gas !
per barrel ¢f liquid hydrocarbons, or more, the operator shall '
not produce the well until beneficial use can be made of the :
gas.

s PN a2 et e
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RULE 9. Gas-ligquid ratio tests shall be taken on all wells
during the months ¢f March and Septemiber of each year. The :
initial gas~liquid ratio test shall suffice as the first semi- i
annual test. Tests shall be 24-hour tests. being the final 24 :
hours of a 72-hecur period during which the well shall be producea |
at a constant normal rate of producticr. Results of such tesis |
shall be filed on Commissicon Form C~1l¢é ¢or or before the 10th :
day of the following month. At least 72 hours prior tc commence-
ment cf any such gas-liquid ratio tests, each operater shall
file with the appropriate district office of the Commission a
test schedule for its wells specifying the time each of its
wells is to be tested. Coples of the test schedule shall also
be furnished to ali 2ffset operators. The Commission District
supervisor may grant exceptions to the above test requirements :
where it is demonstrated that wells produce no liquids.

WY 2 2 T

Specisl tests shall alsc be taken at the regquest of
the Secretary-Director and may alsc be taken at the option of
the operator. Such special tests shall be taken in accordance
with the procedures outlined hereinabove. including notification
to the Commission and cffset operators.

H
f

¢

RULE 10. An initisl shut-in pressure test shall be taken
on each gas well and shall pe reported toc the Commission on
Form C-125.

RULE 1l. Any well completed after the efiective date :
of these rules shall receive an allowable only upon receipt
by the appropriate Commission district office of Commission
Ferms C-104 and C-116, properly executed. The District Super- i
visor of the Commission's Jdistrict office i3 herebyv authorized :
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to assign a temporary gas allowable to wells connected to a

gas transportation facility during the recovery of load oil.
which allowable shail not exceed the number of cubic feet of
gas obtained by nmuluiplving the daily top unit allowable for
the pool by the limiting gas-~liquid ratio for the pool.

RULE 12. The initial balancing date shall be 7 ofclock
a.m. January the first, 1974. Subsequently, the date 7:00C
a.m. January the first of each year shall be known as the
balancing date. the twelve months following this date shall
be known as the gas proration period.

RULE 13. Anv gas well which has an underproduced status
as of the end of a «gas proration period shall be allowed teo
carry such underproduction forward into the next gas proration
pericd and may produce such underproduction in addition to the
allowable assigned during such succeeding period. Any allcwable
carried forward ints a gas proration pericd and remaining
unprodiuced at the end of such gas proration period shall be
cancelled.

RULE 14. Produstion during any one month of a gas proration !

pericd in excess of the allowable assigned to a well for such
month shall be aprlied against the underproduction carriesd
into such period in determining the amcunt of allowable, if
any, to be cancelled.

RULE 15. Any wall which has an overproduced status as of
the end of a gas proration period shall carry such overprocuc-
tion forward into the next gas proration period, provided that
such overproduction shall be compensated for during such
succeeding period. Any well which has noct compensated for tue
cverrvroduction carried intc a gas proration period Ly the
end of such proration period shall be shut in until such over-
production is compensated for. If, at any time., a well is
overproduced an amcunt equalling three times its current
monthly allowabie, it shall be shut in during that month and
each succeeding meonth until the well is overproduced lass than
three times 1itg current monthly allowable.

PULE 16. The alilowable assigned to a well during any cne
month of a gas proration period in excess of the productior for
the same month shall be applied against the overproduction
carriad into such peariod in determining the amount of over-
production, if anv, whichh has not been compensated for.

RULLE 17, The Comnission may alliow overprcduction to be
compensated for at a lesser rate than would be the case if the
well were completely shut in upen a showing after notice ard
hearing that compliete shut in of the well would result in
material damage to the well or raeservoir.
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RULE 1l8. The monthly gas production from sach gas well
shall be metered separately and the gas prcduction therefron
shall be reported to the Commission c¢cn Form C-11l5 so as to
reach the Commission on or hefore the 24th day of the month i
next succeeding the month in which the gas was produced. The ‘
operator shall show on such report what disposition has been i
made of the produced gas.

RULE 19. Each purchaser or taker of gas shall submit a
report to the Commission so as to reach the Commissicn on or ’
before the 15th day of the month next succeeding the month in 3
which the gas was purchased or taken. BSuch report shall be filed
on Form C-111 with tha wells being listed in the same order as ‘
they are listed on tha appropriate preorxation schedule. ;

RULE 20. Failure to comply with aay provision of these
rules shall result in the immediate caﬁaallatiﬁn of allowable
assigned to the affected welli. No further allowable shall be
assigned until all rulies and regulations have been complied with.
The Secretary-Director shall notify the oparator of the well and
purchaser in writing of the date of allowable cancellation ard
the reason therefor.

RULE 21. All transporters or users of gas shall file gas
well-connection nctices with the Commission as soon as possitble
after the date of connection.

RULE 22, Allowables to wells whose classification has
changed from oil to gzs or from gas tc oil as the result of
a gas-liquid ratio test shall commence on the first day of ,
the menth following the month in which such test was reported, ;
provided that a plat {Form C-102) showing the acreage dedicatsd ;
o the well and the location of all wells on the dedicated |
acreage has been filesd.

IT IS FURTHER CROERED:

(1} That the loccatizns of all wells presently driliing
to or completed in the Peterson-Pennsylvanian Asscclated Pool i
or in the Pennsvlvanian formation With&ﬁ one mile thereof are »
hereby approved. that the cperator of any well having an unazwhauﬁg
iocation shall notify the appropriate district office of the :
Commissiocn in writing of the name and location of the well on
or before June 1, 1973.

(2} That, pursuant to Paragrapir A. of Secticn 65~3-14.5.
NMSA 19353, contained in Chapter 271, Laws of 198%, existing
cil wells in the Feterson-Pennsylvanian Associated Pool shall
have dedicated therets 160 acres and existing gas wells in
| said pool shall have dedicated thereto 2320 acres, in accordance
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with the foregeing pocl rules or, pursuant to Paragraph C.

of said Section 65~3-14.35, existing wells may have non-
standard spacing or proration units established by the Commisg-
sion and dedicated thereto.

Failure to file new Forms C=-102 with the Commission deci-~
cating 160 acres to an oil well or 320 acres to a gas well or
to obtain a ren—standard unit approved by the Commission
within 60 days from the date of this order shall subject the
well to cancellation of allowable.

Until said Form C-102 has been filed or until a non-
standard unit has besn approved, and subject to said 60-day
limitation, each well presently drilling to or completed in
the Peterson-Pennsyvlvanian Associated Pocl as an oil well
or in the Pennsylvanian formation within one mile therecf as
an cil well shall recelve no more than & standard 40-acre
allowable for the depth of this pool.

{3} That the first operator in the subject pool to cobtain
a gas connection shall irmediately notify the Santa Fe office
of the Commission of such connection.

{4) That thls cause shall be reopened one year from tis
date of sald gas connecticn tc permit operators in the subjeci
poeol to appear and show cause why the special rules promulgated
herein should remain in effect.

(5) That jurisdiction of this cause is retained for the
entry of such further crders as the Commission may deem neces-~
sary.

LONE at Santa F=2. New Mexico, on the day and vear herein-
ahove designated.

STATE OF NEW MEXICC
OIL CONSERVATION COMMISSION

re v

I.”R. TRUJILLG. Chairman
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