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OiL CONSERVATION COMMISSION

HOBBS, NEW MEXICO 88240

Fabruary 22, 1974

Laml, Metzgar, Franklin & Uines P.A,
500 Sacond Street, W
aliuguerque, New ilexico 27101

A

ofbar Mr. Farrell L. Lipes
Gentlemen:
This i3 witi reference to your letter of Tebruary 14, 1974,

and subsequent phone calls to nvseif and this office con-
ceraing the Crace Rlanger Lake Wells Ho. 1 and 3.

As I understand, now you will be moving a pulling unit on
Well :lo. 3, probably on this day, to attempt to place the
well on production.

As to the Ranger Lake Well Mo. 1, you are aow requesting that
the Srace's be allowad to convert this well to water disposal.
I would normally not be opposed to thils request since it is
obvious this well is uneconomical to produce and should be
utiiized for some purpose or should be pluzred and abandoned.
However, the Grace's applied for and received approval under
SWD-142 permission to re-enter a well in Unit 1 of Section
15, T-12-3, £-34-E, for salt water disposal purposes.

A rzceat inapectlon of thisz well shows a buckat setting over
thie 8 5/8" casing with salt w ter Tzping from the well into
the cellar and gas escaping from the well borc. The cellar
on tae well is open and, in addition, tliere are two drums of
acld oa the location and some sacks of caustic soda on the
location.

All of tinese are a hazard to livestock in the area and the
Commission cannot tolerate practices such as this.

Aaotner inspection of this well will be made on ‘larch 1, 1474,
and if conditions have not improved, I will request another
show cause hearing to determine the necessity of this well.

In the meantime, immediately file Form C-103 showing the present

status and future intent for this well.
lours very truly,

Joe 1, Ramey

Supervisor, District I

cc: lir, William F. Carr, attorney OCC Santa Fe
Michael P. and Corinne Grace Carlsbhad
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February 25, 1974

Mr. Joe Ramey

0il Conservation Commission
Box 1980

Hobbs, New Mexico

RE: Ranger Lake Wells Nos. 1 and 3 Ea
Dear Mr. Raney: |

This is a follow—-through to my telephane call of
the other evening. The Graces have made arranQﬁments to
move a rig to the site. It was Bupposed to have been
moved earlier this week, but’ bécauhz ' of the high winds,
the driller was hesitant gd’move t //rig.

The material has naw co fback from the laboratory,
and they find that they have 15 to 19 gravity oil. Their
first plan of actiop~on~£ha two\wglls is to attempt pro-
duction by hot oilxhg the wells,” and by leaving high
gravity oil in the 'tubing to lubricate the rods, If this
method does not ngk, they would like to wait until the
new Punch No, 1 well is completed with the larger tubing
to see if the oil can be extracted out of the larger tub-
ing. 1If ;hag’method deoes not work, they then intend to
try heatj the tubing €6 prevent coagulation.

a last %ésort, if the above methods do not work,
they intend to go with hot water and steam flood, using
Ranger e 1 and /Ranger Lake 3 Wells as injection wells for
the Punch\} "~We would appreciate greatly your indul-
gence whii\\we’attempt production as outlined above. It
might be well for you to set another deadline date for us so
that we can keep our engineers' feet to the fire.

Very truly yours,

Farrell L.. Lines
FLLtml

cc: Mr., William P, Carr
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January 22, 1974

Mr. Joe Ramey

Dy, - \\
u0f11989 o //;/, N
Hobbs, New iMexico Vs N

T—

RE: Ranger LJ““f}elT uOS.?H and 3, Section

11, "ownshipw12 oou;u, 'Range 34 Rast,
Lea County, MNaw ewlcd

2tter is being sent to ; L ; convarsation
k, and ay telephone conyer n g Il an whaerain vou
that Urs. Grace would an -ension of time until
r 1974 to commenca® rouucc i the abovae wells,
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ucted, and lab LTS Ara i
“ul that a not oil'b-:J::;A:;

ist the uroal 7.
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naeds-t T o production v
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2sulzs are known.
i
5 ﬁy much vour patience in tha nmabbter, and we will
keazs appr F-tonDEs Prourass.

Vory truly vours,



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

December 27, 1973

Mys, Corinne Grace
P. O. Box 14138
Carlsbad, Haow Mexico 83220

Re: Ranger Lake Wells iios. 1 and 3,
section 11, Township 12 South, Range 34
ast, NMPH, Lea County, Hew Mexico

Dear ~rs. Grage:

0il Conservation Comaission Order HNo. R-4567 required you
and Travelers Indemaity Company to plug and abandon the above-
captioncd wells on or hefore September 30, 1273, if they were
not placed on commerciai production by that Jdate, or if the time
for plugging had not Leen extended by Commission order.

%0 application was nade for an order xtending the time for
plugging these wells, but Yr. Kenneth F. Snith did coantact Mr.
Joe Ramey, odstrict Supervisor in tire Commission's uobbs office
and Mr. Rlamev verbally cxtended this time period to llecember 1,
1573, sec that you could explore the possibility of establishing
a salt water disposal systen.

I have discusacd this matter with lir. Ramey and since the
Rangyer Lake Wells Yos. 1 and 3 Jdo not appear to be economically
feasible to oparate and since you hLave not filed a plan for
operation of these wells, tue Comsission haoreby makes formal
demand upon you and Travelers Incemnity Company to plug and
apandon thesae wells in compliance wits tne provisions of Order
No. R-4567 on or before January 30, 1973. If satisfactory arrange-
ments for the plugging of these walls has not been made with MNrx.
Ramey o5y this date, the Cormission will take all necessary action
to secure performance under the bond with Travelers Indemnity
Company.

Very truly yours,

WILLIAM F., CARR
General Counsel
WPC/A4r
cc: ‘iravelers Indemnity Company
Mr. Joe Ranmey



I. R. TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUJO
P. 0. BOX 1980 - HOBBS MEMBER
December 26, 1973 STATE GEOLOGIST

A.L.PORTER, JR.
SECRETARY — DIRECTOR

Mr. William F. Carr, Attorney

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Carr:

Attached please find a six month producing summary for the three wells operated by
Corinne Grace, which were ordered plugged in the provisions of Order No. R-4568.

The last reports submitted for these three wells were approved in this office on
November 8, 1973. 1In these reports, the T P State No. 1 was shown to be pumping
38 barrels of oil plus 200 barrels of salt water per day. Their report covering
the Ranger Lake No. 3 indicated that on November 2, 1973, the well was pumping 25
barrels of oil per day plus 28 barrels of salt water. However, their November C-
115 indicated 0 production for the well. The Form C-103 for the Ranger Lake No. 1
indicated the status as "“studying for salt water disposal."

It appears that the Corinne Grace T P State Well No. 1 is an economical well to
produce. However, the Ranger Lake Wells Nos. 1 and 3 have not exhibited economic
producing capacities, in my estimation. Also, on October 1, 1973, the Grace people
wrote to me requesting an extension to the provisions of Order No. R-4567, because
Mrs. Grace was attempting to obtain additional leases in the area, which would make
the establishment of a salt water disposal system more economically feasible. 1
answered their letter on October 1lth, saying that no demand would be made for plug-
ging these wells before December 1, 1973. I also stipulated that on or before this
date I would expect in writing a complete plan for operations in this area.

Since the Ranger Lake Wells Nos. 1 and 3 do not appear economically feasible to
operate, and since they have filed no plan for operation of these wells, it appears
that the wells should be plugged. So, I would suggest that you take appropriate
action.

Yours very truly,

OIL CONSERVATION COMMISSION

‘\_

o ((: o
Joe D. Rame§ ‘/t>/>

/SuperV1sor, Distrdfet 1

JDR/mc
Attach.



Vitre

G 7
= S50 4, #, /g’ye//
B S =
&'7@,—»/&/@#4
3L & 3
s
e
S5 =
9,
2
, 0
| 2,
79/
0

0



s e g s SRR o6l ANENBER . B Rs e T ) B T B P R T

Michael P. Grace I
Corinne Grace

P. O. BOX 1418
CARLSBAD, NEW MEXICO 88220

October 1, 1973

Mr. Joe Ramey

New Mexico 0il Conservation Commission
P.0. Box 1980

Hobbs, New Mexico 88240

Dear Mr. Ramey,

This letter references our verbal conversation on Monday September
24, 1973, in Lovington, New Mexico, and Ron Johnson's telephone conver-
sation with you on Thursday September 27, 1973, regarding the Corinne
Grace Ranger Lake Field wells number one and three.

As you remember, the New Mexico 0il Conservation Commission issued
Order No. R-4567 on June 28, 1973, requiring these wells be placed on
commercial production or plugged and abandoned by September 20, 1973.

It is respectfully requested that the date and time for plugging
said wells be exterded to December 1, 1973. Mrs. Corinne Grace is at-
tempting to obtain additional leases in the area which will make the
establishment of a salt water disposal system more economically feasi-

ble.

.

Yours very truly,

Kenneth F. Smith

1d
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OiL CONSERVATION CaoMMISSION

HOBBEB, NEW MEXICO 88240

October 11, 1973

Corinne Grace
Box 1418
Carlsbad, New Mexico 88220

Attention: Mr. Kenneth F. Smith
Dear Mr. Smith:

This will acknowledge your letter of October 1, 1973, requesting
an extension to Order No. R-4567.

This office will make no demand for plugging the Corinne Grace
Ranger Lake Well No. 1 and Well No. 3 before December 1, 1973.
On or before this date, I will expect in writing a complete plan
for your operations in this area.

Yours very truly,

OIL CONSERVATION COMMISSION

Joe D. Ramey
Supervisor, District 1

JDR/me



BE™RE THE OIL CGNSERVATION C~“MISSION
OF THE STATE OF NEW MEX _O

CASE NO. 4992
Order No. R-4567

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION ON

ITS OWN MOTION TO PERMIT CORINNE GRACE

AND THE TRAVELERS INDEMNITY COMPANY.AND

ALL OTHER INTERESTED PARTIES TO APPEAR

AND SHOW CAUSE WHY THE RANGER LAKE WELLS

NOS. 1 AND 3 LOCATED IN UNIT N OF SECTION 11,
TOWNSHIP 12 SOUTH, RANGE 34 EAST, LEA COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSTION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28th day of June, 1973, the Commission, a
quorum being present, having considered. the. testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by Law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Corinne Grace is the owner and operator of the
Ranger Lake Wells Nos. 1 and 3, located in Unit N of Section 11,
Township 12 South, Range 34 East, NMPM, Lea County, New Mexico.

(3) That the operatcor of said wells has failed to file
proper forms with the Commission concerning said wells and has
not responded to repeated inquiries from the Commission con-
cerning the status of these wells.

(4) That a hearing was held before the Commission on
June 20, 1973, to permit any interested party to appear and
show cause why said wells should not be plugged and abandoned.

(5) That the operator appeared before the Commission and
requested a reasonable time within which to test said wells
and attempt to put them on commercial production.
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Case No. 499.
Order No. R-4567

(6) That as a condition precedent to granting said request
for an extension of time all Commission forms concerning said
wells should be promptly filed with the Commission.

(7) That the operator should report to the Hobbs office
of the Commission in writing on Form C-103 every 30 days out-
lining what progress has been made toward placing said wells on
commercial production.

(8) That 90 days from the date of the hearing on this
matter, September 20, 1973, should afford the operator sufficient
opportunity to test said wells and determine their potential forxr
economic production.

(9) That should said wells not be placed on production
within 90 days, or should not a satisfactory showing be made
to the Commission within 90 days that said wells are capable of
commercial production and will be placed in production, at a
definite time, said wells should be plugged and abandoned.

(10) That in order to prevent waste and protect correlative
rights said Ranger Lake Wells Nos. 1 and 3 should be plugged and
abandoned in accordance with a program approved by the Hobbs
District Office of the New Mexico 0il Conservation Commission
on or before September 30, 1973, unless said wells have been
placed on commercial production by that date, or the time for
plugging said wells has been extended by order of the Commission.

IT IS THEREFORE ORDERED:

(1) That Corinne Grace and Travelers Indemnity Company
are hereby ordered to plug and abandon the Ranger Lake Wells
Nos. 1 and 3, located in Unit N of Section 11, Township 12
South, Range 34 East, NMPM, Lea County, New Mexico, on or
before September 30, 1973, if said wells have not been placed
on commercial production by that date or the time for plugging
said wells has not been extended by order of the Commission.

IT IS FURTHER ORDERED:

(1) That Corinne Grace promptly file all Commission forms
and file a written report on Form C-103 with the Hobbs office
of the Commission every thirty days outlining what progress has
been made toward placing said wells on commercial production.

(2) That Corinne Grace and Travelers Indemnity Company,
prior to plugging and abandoning the above-described wells,
shall obtain from the Hobbs 0Office of the Commission a Commission-
approved program for said plugging and abandoning, and shall
notify said Hobbs Office of the date and hour said work is to
be commenced whereupon the Commission may, at its optionr, witness
such work. ’
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Case No. 4992
Order No. R-4567

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

v I. R. TRUJILLO, Chairman
! ALEX J. ARMIJO, Member

c A. L. PORTER, Jr., Member & Secretary

S EAL

dr/
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BE™RE THE OIL CONSERVATION C~MISSION
OF THE STATE OF NEW MEAX _.O

CASE NO. 4993
Order No. R-4568

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION ON ITS
OWN MOTION TO PERMIT CORINNE GRACE AND
THE TRAVELERS INDEMNITY COMPANY AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND
SHOW CAUSE WHY THE T. P. STATE WELL NO. 1
LOCATED IN UNIT A OF SECTION 17, TOWNSHIP
10 SOUTH, RANGE 33 EAST, LEA COUNTY, NEW
MEXICO, SHOULD NOT BE PLUGGED AND ABANDONED
IN ACCORDANCE WITH A COMMISSION-APPROVED
PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28th day of June, 1273, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having bzen given as regquired
by Law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That Corinne Grace is the owner and operator of the
T. P. Statez Well No. 1, located in Unit A of Section 17, Town-—
ship 10 South, Range 33 East, NMPM, Lea County, New Mexico.

(3) That the operator of said wells has failed to file
proper forms with the Commission concerning said well and has
not responded to repeated inguiries from the Commission con-
cerning the status of this well.

(4) That a hearing was held before the Commission on
June 20, 1973, to permit any interested paxrty to appear and
show cause why said well should not be plugged and abandoned.

(5) That the operator appeared before.the Commission and
ragquested a reasonable time within which to test said wells
and attempt to put them on commarcial production.
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Case No. 499
Order No. R—-4568

(6) That as a condition precedent to granting said regquest
for an extension of time all Commission forms concerning said
well should be promptly filed with the Commission.

(7) That the operator should report to the Hobbs office
of the Commission in writing on Form C-103 every 30 days out-
lining what progress has been made toward placing said well on
commercial production.

(8) That 90 days from the date of the hearing of this
matter, September 20, 1973, should afford the operator suffi-
cient opportunity to test said well and determine its potential
for economic production.

(9) That should said well not be placed on production
within 90 days, or should not a satisfactory showing be made
to the Commission within 90 days that said well is capable of
commercial production and will be placed in production at a
definite time, said well should be plugged and abandoned.

(10) That in order to prevent waste and protect correlative
rights said T. P. State Well No. 1 should be plugged and
abandoned in accordance with a program approved by the. Hobbs
District Office of the New Mexico 0il Conservation Commission
on or before September 30, 1973, unless said well has been
placed on commercial production by that date, or the time for
plugging said well has been extended by order of the Commission.

IT IS THEREFORE ORDERED:

(1) That Corinne Grace and Travelers Indemnity Company
are hereby ordered to plug and abandon the T. P. State Well
No. 1, located in Unit A of Section 17, Township 10 South,
Range 33 East, NMPM, Lea County, New Mexico, on or before
September 3¢, 1973, if said well has not been placed on com-
mercial production by that date or the time for plugging said
well has not been extended by order of the Commission.

IT IS FURTHER ORDERED:

(1) That Corinne Grace promptly file all Commission forms
and file a written report on Form C-103 with the Hobbs office
of the Commission every thirty days outlining what progress
has been made toward placing said wells on commercial production.

(2) That Corinne Grace and Travelers Indemnity Company,
prior to plugging and abandoning the above-described well, shall
obtain from the Hobbs Office of the Commission a Commission-—
approved program for said plugging and abandoning, and shall
notify said Hobbs Office of the date and hour said woxrk is to
be commenced whereupon the Commission may, at its option, witness
such work.
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(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

SEAL



I. R. TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN

o STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A.L.PORTER, JR:

June 7, 1973 SECRETARY - DIRECTOR
Mrs. Corinne (Grace CERTIFIED - RETURN
P. 0. Box 1418 RECEIPT REQUESTED

Carlsbad, New Mexico 88220

John N. Rahlfs Company

Agent

The Travelers Indemnity Company
404 West Illinois

Midland, Texas 79701

Grubesic & Walsh

The Travelers Indemnity Company
Inner Loop at Manhatten

Santa Fe, New Mexico

Re: T. P. State Well No. 1, Unit A
Section 17, Township 10 South, Range
33 East, Lea County, New Mexico,
The Travelers Indemnity Company
$10,000 Blanket Bond Form 39-Al
issued August 11, 1970

Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, June 20, 1973, at 9:00
a.m. in the 0il Conservation Commission Conference Room,
State Land Office Building, Santa Fe, New Mexico, Case
No. 4993 concerns the subject matter.

Very truly yours M
hd .

WILLIAM F. CARR
Special Assistant Attorney General
0il Conservation Commissiocon

WEC/dr
enclosure
cc: O©il Conservation Commission - Hobbs
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OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

June 8, 1973

Mrgs. Corinne Grace
P. 0. Box 14138
Carlsbad. New Mexico 88220

Dear Mrs. Grace:

I have taken this opportunity to send you'several
items that I believe will be of interest to you on
June 20, 1973, at the 0il Conservation Commission hear-
ing.

Circled on the enclosed docket are three cases in
which I believe tne Graces have an interest: Case 4989,
Case 4992 and Case 4993. We have decided to set cases
4992 and 4993 bhefore the full Cormmission instead of an
examiner as reflected in my June 7 letters.

Also enclosed, for your information, is the applica-
tion filed by Z1 Paso Natural Gas in Case 4991, docketed
for June 20, 1973.

Very truly vyours,

WILLIAM F. CARR
General Counsel

WFC/dr

enclosures.
Docket for June 20, 1973, Hearing
El Paso Natural Gas application in Case 4991
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OIL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

June 8, 1973

Mr. Michael P. Grace IX
P. O. Box 141¢
Carlsbad, New Mexico 88220

Dear Hr. Grace:

I have taken this opportunity to send you several items
that I believe will be of importance to you on June 20,
1973, at the 0il Conservation Commission hearing.

Circled on the enclosed docket are three cases in which
I believe you have an interest: Case 4389, Case 43%%2 and
Case 4993. I have also enclosed copies of tue cexrtified
letters I sent to Mrs. Grace concerning the June 20 show
cause hearings. 8ince the time these letters were
written, we have decided to set these cases before the
full Commission instead of an examiner.

Also enclosed, for your information, is the application
filed by El1 Paso Natural Gas in Case 4991, docketed for
June 20, 1973.

Vary truly yours,

WILLIAM F. CARR
General Counsel

WFC/dr
enclosures:
Copies June 7, 1573, letters to Mrs. Crace

Docket for June 20, 1973, Hearing
El Paso Natural Gas application in Case 4991



OIL CONSERVATION COMMISSION

g P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

/F ~ June 8, 1973

Mr. Farrel L. Lines

Attorney at Law

1011 Simms Building
Albuquerque, New Mexico 87101

Dear Mr. Lines:

I have taken this opportunity to send you several items
that I believe will be of importance to you in representing
Michael Grace before the 0il Conservation Cormmission on
June 20, 1973.

Circled on the enclosed docket are three cases In which I
believe the Graces have an interest: Case {989, Case 4992
and Case 4993. I have also enclosed copies of the certified
letters 1 sent to Corinne Grace concerning the June 20
show cause hearings. Since the time these letters were
written, we have decided to set these cases before the
full Commission instead of an examiner.

Also enclosed, for your information, is the application
filed by El Paso Natural Gas in Case 4991, docketed for
June 20, 1973.

If you have any questions, please give me a call.

Very truly yours,

WILLIAM F., CARR
General Counsel

wrc/dr

enclosures:
Copies June 7, 1973, letters to Corinne Grace
Docket for June 20, 1973, Hearing
El Paso Natural Gas Application in Case 4991.



