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SIAIE UF NEW VIEXILU

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILOING
RY KEHOE SANTA FE, NEW MEXICQ 87501

LABED?ET ARy (505) 827-2434

MEMORANDUM

T0: ROBERT HILGENDORF,
Deputy Attorney General

FROM: ERNEST L. PADILLA

DATE: APRIL 14, 1980

RE: OIL CONSERVATION COMMISSION v. TAMANACO
CLIENT #: 54001 CASE #: 002 RESP. ATTY: ELP
COURT: RIO ARRIBA DOCKET NO. 12506

STATUS: Tamanaco has made final payment as per stipulated
settlement. No further action is necessary.
Case closed.

ERNEST L. PADILLA

ELP/dr



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

LARRY KEHOE SANTA FE, NEW MEXICO 87501
SECRETARY [505) 827-2434

BRUCE KING _ 7 0 POST OFFICE BOX 2088
GOVEANOR - ]’),(/ ( // / / / o STATE LAND OFFICE BUILDING
/ ‘

MEMORANDUM
TO: BILL OLMSTEAD
FROM: ERNEST L. PADILLA

OIL CONSERVATION DIVISION

RE: OCC v. TAMANACO OIL CORPORATION, RIO ARRIBA COUNTY
CAUSE NO. 12506

Attached is a $2000.00 check payable to the State of New Mexico.
This amount represents the balance due under a stipulated
settlement in a lawsuit instituted by the OCC against

Tamanaco for rule violations.

Under Article XII, Section 4 of the New Mexico Constitution
this penalty is to be distributed to the current school fund.
For your convenience and information, Article XII, Section 4
reads as follows:

"All fines and forfeitures collected under general

laws; the net proceeds of property that may come to

the state by escheat; the rentals of all school lands

and other lands granted to the state, the disposition

of which is not otherwise provided for by the terms of

the grant oxr by act of congress; and the income derived
from the permanent school fund, shall constitute the
current school fund of the state. (As amended November 2,
1971.)"

Because your bureau handles financial transactions for the Depart-
ment, I am submitting the $2,000.00 Tamanaco check to you and
request that you properly deposit it with the State Treasurer.

Please send me a copy of the deposit slip after the deposit has
been made. Thanks.

ERNEST L. PADILLA



STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

BRUCE KING March 18, 1884Q - POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO B7501
LAF;E;E'T(E;'DE (505 B27-2434

Tamanaco 0il Corporation
Rt. 5, Box 5466
Albuquerque, New Mexico 87112

Attention: Mr. H. K. Riddle

Ra: ANCC v. Tamanaco Corpcration
Rio Arriba Cause No. 12506

Gentlemen:
It has come to my attention that Tamanaco 0il Corpora-.
tion signmed a stipulation settling all issues in controversy
in the above-entitled and numbered cause. A copy of that
stipulation is attached hereto for your reference.
Please be advised that this letter constitutes a
demand for $2,000.00 being the unpaid balance of the stipula- !
tion. Pursuant to the terms of the stipulation $1,000.00
was due on July 12, 1979 and another $1,000.00 was due on ’
January 12, 1980. !

Please let me hear from you as soon as possible regarding

this matter.
Very tr
St U

ERNEST 1L.. PADILLA
General Counsel

ELP/dr

cc: Lorenzo E. Tapia, Esqg.
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LORENZO E. TAPIA Z ’ </léa Lo S99

MIGUFEL P. CAMPOS

5056 243-2869
ASSOCIATE IN SANTA FE

CHARLES S. SOLOMON

January 12, 1979

Ms. Lynn Teschendorf

General Counsel

Qi1 Conservation Commisssion
P.0O. Box 2088

Santa Fe, NM 87501

RE: Oil Conservation Commission
vs. Tamanaco 0il Corporation
Cause No. 12506

Dear Ms. Teschendorf:
Enclosed herewith is the Stipulation and Order

in the above cause. If it meets with your approval,
please have it filed, and send me endorsed copies.

Thank you.
Very truly yours,
TAPIA & CAMPOS
Attorney at Law
LET: jaf

Enclosure



e — STATE OF NEW MEXICO

@‘Jf-r“’e
&2 .\‘\\F
o\ /3

ENERw ¢ anD MINERALS DEPA, . TMENT
OIL CONSERVATION DIVISION

January 3, 1979

JERRY APODACA POST OFFICE BOX 2088

GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
NICK FRANKLIN (505) B27-2434

SECRETARY

Mr. Lorenzo E. Tapia
Attorney at Law

Suite 1805

Western Bank Building

505 Marquette N.W.
Albuquerque, New Mexico 87101

Re: New Mexico 0il Conservation
Commission v. Tamanaco
0Oil Corporation
Dear Mr. Tapia:
Enclosed are copies of the correspondence you

desired from my case file in this matter. Please
let me know if you require anything further.

Very truly yours,

LYNN TESCHENDORF
General Counsel

LT/dr

enc.
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DEPOSITED WITH
STATE TREASURER
OF NEW MEXICO

State Treasurer for 0il Cons. Div.

AGENCY
Current School Fund
DATE
January 2, 1979
COIN
CURRENCY
Tamanaco 0il
CHECKS Corp - #1873 2,000 | 00
TOTAL 2,000 00
CODE CLASSIFICATION AMOUNT
04-335.0 80613.0 2,000.00

FORSTATE TREASURER'S USE ONLY
0il Conservation Comm. v. Tamanaco
0il Corp. Rio Arriba County #12506

INCLUDE AN ADDING MACHINE TAPE LISTING CHECK AMOUNTS.

OFFICIAL RECEIPT ONLY WHEN VALIDATED. SUBMIT DEPOSIT SLIP IN QUADRUPLICATE

WITH YOUR DEPOSIT.

Edward M. Murphy
STATE TREASURER



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

JERRY APODACA August 14, 1978 POST OFFICE BOX 2088
GOVERNOR , STATE LAND DFFICE BUILDING
R SANTA FE. NEW MEXICO 87501
NICK FRANKUN . o - ’ £50%) 827-2434
BECRETARY T

Mr. Robert E. Huffman

Surety Claims

CNA Insurance

CNA Plaza S
.Chicago, Illinois 60685

-'Re: $10,000 Blanket Bond No. 27168
. ~Tamanaco 0il Corporation,
~ Principal, Continental Casualty
- . Company, Surety
" .Your Reference: 96-103502-00

Dear Mr. Huffman:

Since I have not heard from you sinee your letter
of November 28, 1977, I must assume that your company is
taking no action concerning our claim. Therefore, I will
be issuing invitations to bid shortly and will hire a
contractor to plug the wells in question. After per-
formance of this work has been completed, I will seek
reimbursement from your company under the terms of the

bond.
Very £ruly yours,
) .. '(Ms.) LYNN TESCHENDORF
‘ General Counsel
LT/dr

cc: Al Kendrick




JERRY APODACA
GOVERNOR

NICK FRANKLIN
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

August 14, 1978

Mr. Terry Stembridge
U. S. Resources, Inc.
4560 Beltline Road
Suite 300

Dallas,

Texas 75240

Re:

Dear Mr. Stembridge:

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO B7501

(505) 827-2434

Tamanaco 0il Corp. wells

Mr. J. W. Neal, Attorney for Dr. Maddox, has not

responded to my letters asking for written permission to
enter the El Poso Ranch to plug the two wells, except to
say that U. S. Resources does have
I am prepared to hire a contractor to perform the work if
you can assure me that a representative of your company

can be on location at the time. I
most expeditious solution to the matter.

LT/dr

cc:

Very truly

(Ms.) LYNN
General

Al Kendrick

that right. Therefore,

feel this would be the

Please let me know if this is acceptable to you.

yours,

TESCHENDORF
Counsel
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. - STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTWENT

' ’f, =3 Ol CONSERVATION DIVISION
Te,
JERRY APODACA July 24, 1978 POST OFFICE BOX 2068
GOVERNOR STATE LAND OFFICE BUILOING
SANTA FE. NEW MEXICO 87501
NICK FRANKLIN (505) B27-2434

SECRETARY

Mr. J. W. Neal

Neal & Neal

P. O. Box 278

Hobbs, New Mexico 88240

Re: O0il Conservation Commission vs.
Tamanaco 0il Corp., Rio Arriba
County Cause No. 12506

Dear Mr. Neal:

Thank you for your letter of July 21. However,
it is probable that the wells in question will be plugged
either by the insurance company for Tamanaco 0Oil Corpora-
tion or by a plugging contractor hired by the Division.
Therefore, I would appreciate having a general letter
of permission to enter Dr. Maddox's land for the purpose
of plugging these wells.

Very truly yours,

(Ms.) LYNN TESCHENDORF
General Counsel

LT/dr

cc: Terry Stembridge

e it < A < 1+ e+ n Smmanewetiae w mman a mn e e



NeEAL & NEAL

c. MeLvIiN NeaL {1907-1968! LAWYERS R S TELEPHONE
J.W. NEAL NEAL BUILDING « P, C. BOX 278 AREA 505 397-3614

JERRY A LEWIS HOBBS, NEW MEXICO
JAMES P. SAUNDERS. JR. 88240

WILLIAM G W SHOOBRIDGE
W. A. MCBEE

July 21, 1978

Energy and Minerals Department
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Attention: Lynn Teschendorf

Re: 0il Conservation Commission wvs.
Tamanaco 0il Corporation

Gentlemen:

We acknowledge receipt of your letter dated July 19,
1978 in regard to the above matter.

As you know we have entered into an agreement with
U. S. Resources where thev will be responsible for plugging
the wells in question. Since they have avparently made a
determination they do not want to re-enter the wells, we
have no objection to their re-entry onto the property for
that purpose and, as a matter of fact, they have that right
under the agreement we have made.

Very truly yours

J. W. Neal

JWN/b



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

JERRY APODACA POST OFFIC
GOVERNOR Jul y 19 3 1978 STATE LAND IoﬁF?:DExei?fng
SANTA FE, NEW MEXICO B7501

NICK FRANKLIN (505) B27-2434
SECRETARY

Mr. J. W. Neal

Neal & Neal

P. 0. Box 278

Hobbs, New Mexico 88240

Re: 0il Conservation Commission v.
Tamanaco 0il Corp., Rio
Arriba County Cause No. 12506

Dear Mr. Neal:

Apparently, U. S. Resources has determined that
the two Tamanaco wells on Dr. Maddox's property are
uneconomical and should be plugged. In making arrangements
for the performance of this work, we would appreciate
having a letter of permission from Dr. Maddox in order
that entry can be made on his land for this purpose.

Very truly yours,

LYNN TESCHENDORF
General Counsel

LT/dr

cc: Terry Stembridge
Al Kendrick



OIL CONSERVATION DIVISION

P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

June 22, 1978

The ifonorable Bruce L. Kaufman
sistrict Judge, Div. IV
F. 0. Box 2288

.

3anta Pe, dew Vexico £7501

V) Ke: 0il Conservation Commission v.
Tamanaco 0il Corp., Rio
Arriba County Causae w0,

'.; - 12306

Jear Judge Raufnman:

ilnen I visited with you before Christmas coaceraing
this case, you indicated you would e setting it on your
summar dochet. I've called your secretary a number of
tines, but sie has iaformed me that it has not heon set
7 due to vyour heavy caseload.

siscovery has heen comploted, as reqguestad v ovour
letter of January 4, 1972. I mercly wish to inform vou tihat
[} this case is ready to be scheduled for hearing, wiienever your
heavy schedule permits it.

Very truly yours,

LY PEsSCHEENDORT
Ganeral Counsel

L2 /dr



OIL CONSERVATION COMMISSION
P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

Mr, J. V. HNeal

Neal & Neal

P. O. Box 278

Hobbs, New Mexico §£§240

Dear Mr. Neal:

Thank you for sending a copy of the agreement
entered into between Dr. Maddox and U. &£. Resources.
We appreciate your including the 0Oil Conservation Commis-
sion in Paragraph 4 of the agreement, and are in hopes
that soon the wells will be taken care of to everyone's
mutual satisfaction.,

Very truly yours,

(Ms.) LYNN TESCHENDORF
General Counsel

LT/dr
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AT 3. sox Bass  ALBGUERQUE. N, u. 87018 0il Conservation Commission

H K RooLE PRES

Feb. 23, 1973

Mr Lynn Teschendorf
Assistant District Attorney
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir:

I have just returned to Albuquerque to receive from Tapia
é& Campos, Attorneys, the Interrogatories you requested in
connection with the 0il Conservation Comm. vs, Tamanaco.

I will answer your questions by the numbers.

l. Yes, as above letter head.

2. Yes,

3. We obtained the lease in about 1961 covering most all

of the E1 Paso Ranch, several thousand acres. We drillecd
7 wells including the onesrefered to in your case. we
paid rentals only once and allowed the lease to expire,
in about 1963. All information is from memory.

L, We drilled only the one well on e# each of the two loc-
ations refered to in your case, Nos. 11 and 27, We did
drill another about half way between these two, which was
plugged in accordance with the State's regulati0ons and
with their approval.

5. Your inquiry states properly the nos and descriptions.
5¢" casing was set in both wells, in #11 to about 900’
and tested to produce about one-half million feet of gas.
It was shut in with a locked valve, and remains so.

54" was set to about 1400' in the #27 well. This well

was pumped three different times for one to two weeks.

It makes about 3 to 4 bbls per day, high gravity oil with

no water and suffieient gas to run the pump engine. The

last time it was pumped in 197% or 75 for 3 weeks, off and
on and half filled a 50 bbl. tank truck. Before the truck was

moved out and the pump equipment removed, the oil was either

atolen or drained from the truck. The tubing, rods and

down hole equipment remains ready to operate.

To angere other numbers following; we had in the beginning,

two regular 200 bbl. tanks on this location, had pumped

one of them over half full, perhaps more; of o0il. Shortly

after we stopped pumping in about 1962 or 3 the o0il and

tanks were stolen, including the pumping unit ancd all oil

pipe lines to the tanks.



#2
Mr. Lynn Teschendorf

8. 1 presume Ihawﬁreceived all notices sent to Mr. Tapia
but I cannot remember specifically.

10. Each year two or three times, since 1973 I have called
every well plugger I can find out about to plug these
wells. I have Malcom Kitchens of Farmington continuously
assisting me to find a plugger as he knows them all.
None have ever agreed to do it because they are too
busy pluging holes near to them, for the fasing in eXc~

hange.
IXXEXXFXBRXEXXX In 1974 or 75 I contracted with Grim

dérilling Co. of Belen to go in, plug this well and to move
to another location nearby ancd drill another. We at
that time obtained a new contract for lease from the
land owner, Lr. Maddox. Grim never performed.

15. There is surface water near the surface in this area.
We cemented surface casing to about 60', shut off the
surface water and the hole drilked dry to casing point,
No water has everchown cduring pumping of this well.

I believe all of the other numbers have been answered.

Grim Drilling Co. promises from year to year to move
in and drill other wells, so I have given up on them. We
now have acquired a rig, which is running in Kentucky. As
soon as we complete operation there, we plan to move it back
here and ©rill some more wells on the Bl Poso Ranch, near
and around the #27 well.

We left the #11 as a gas well because HBob Kats$on of
Albuquerque was building some houses near-by, and Ir. Maddox
wanted the gas for his ranch houses and Katsons houses.
Without DOr. Maddox approval, I would not like to plug the gas
well, unless upon examination (opening the lockecd Walve) we
find the gas we had in the beginning is not there now. We
would make this examination and plug the well when we move
our rig there to cdrill other wells.

Most of the files and logs on these cperations were
lost in transit when we moved our offices to Albuquerque.

I have obtained some electric logs from other companies but
most informatinn is from memory. There are no formation tops
of importance since Mancos shale is on the surface and all the
way down to the producing zone, which is from fractures in the
Mancos,

If Grim Drilling does not move in to drill for us this
summer, &s they again promise, we will move our rig in this
summer if we finish in Kentucky, or next year.

Yourg very truly,
AR

s e s

“H. K. Riddle, President



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

February 27, 1978

Mr. Lorenzo E. Tapia

Suite 1805 Western Bank Building
505 Marquette, N. W.
Albuquerque, New Mexico 87101

Re: New MYexico 0il Conservation
Commigssion wvs,., Tamanaco 0il
Corporation, Rio Arriba
County Cause No. 12506
Dear Mr. Tapia:
Fnclosed is a Response to Motion I have filed in
the above~-captioned cause.

Very truly yours,

LYNN TESCHEHNDORF
General Counsel

LT/dr

enc,



o1 CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

February 14, 1978

. Lorenzo £, Tapia
uite 1805 Western Bank Building
505 Marquette, R, ¥,
Albuquerqie, New Mewco 87101

Re:

Dear Mr. Tapia:

New Mexico 0il Conservation
Commission vs. Tamanaco 0Oil
Corporation, Rio Arriba County
Cause No. 12506

Enclesedis a Motion I have filed in the above-

captioned cause

LT/og
Enc.

Very truly yours,

LYMN TESCHENDORF
General Counsel



OIL CONSERVATION COMMISSIO|
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

January la, 1978

tlerk of the ristrict (ourt
for ‘io Arriba Countv

I.io Arriba County (ouri iouse

Santa Fe, lew lMexico 87501

Re: Hew rexico Qil Conservaiion
Cort:igsion vs. “ananaco
il Corporation, Cause
o, 12506
gear lladams
tnclosed plcase f£ind the Interrogatoriaes in the
above~captioned cause, whici I would appreciate your
filir&q-

Thank you for your assistance.

Very truly yours,

LYY TESCHENDOKRF
General Counsel

er‘/dr
aNcC,



OIL CONSERVATION COMMISSIC,
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

January 16, 1378

Mr., Lorenzo E. Tapia

Suite 1305 Yestern 3ank Building
305 hHarquette, l.v.

hluuguerque, dew Mexico 37101

Res: ew exico 011 Conservation
Corvaission vs. ‘lamanaco 91l
Corporation, Cause :in,
12504
Dear #r., Yapias

tnclosed please find the Interrogatories in the
above~captioned causc.

Very truly yours,

(Ms.) LYNJd TESCHEWDORF
Gencral Counsel

LT/drx
enc,



OIL CONSERVATION COMMISSION

P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Januarv 6, 1972

“r, Loranzo “apia

Attorney at Law

1505 “Jestern 3ank Building

505 Harquette, N.W,
Albuquerque, lNew Mexico 87102

Re:

Dear Mr. Tapia:

Enclosed please find a copy of
Ly Judge Xaufman. The deadline for

il Consarvation Zommission
ve. Tamanaco 0il Corporation
ause Jo. 12506

the Order redquested
filing is January 13,

so I would appreciate your consideration of this matter

as soon as posgible.

Verv truly vyours,

AR P QU TTAR T "
LY TESCIHNNIDORF

General Counsel

LT/J.r
enc.



OlL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Januarv 6, 1970

The Honorable Bruce L. Xaufman
Pistrict Judge

Division IV

P, 0. Dox 2268

Santa Fe, New Mexico 87501

Re: 0il Conservatlion Comrission
vs. Tamanaco il Corporation,
Causa YNo. 12506

Dear Judge Kaufman:

Attached is a copy of the Order I have forwarded to
Mr. Tapia, opposinag counsel, in accordance with your
letter of January 4, 1978, WMr. Taria has informed ne
that he intends to object to the Order, and will enclose
his objections with the original Order. Decause of the
mails, the Order may thus not be timely filed., I
apologize for any delays.

Verv truly yours,

LYNM TISCHENDORF
General Counsel

LT/dr
enc.



State of Nefu Mexicn

Hirst Judicial Bistrict
CHAMBERS OF POST OFFICE BOX 2268
BRUCE E. KAUFMAN January 4, 1978 SANTA FE, N. M. 87501
DISTRICT JUDGE AREA CODE SOS5
DIVISION IV TELEPHONE 827-2101

TAPTA AND CaMPOS

Law Office

1505 Western BRank Building

595 Marquette, N.VW,.
Albuquerque, New Mexico 87102

Me. Lynn Teschendorf

New Mexico 71l Conservation Commission
Post Office Lox 2083

Santa Fe, New Mexico 87501

Re: The 01l Conservation
Commission v. Tamanaco
0il Corporation, Cause
No. 12506

Gentleman and Ms. Teschendorf:

The court has reviewed the motions filed in this cause
in an annual review of litigation pending and feels required
to rule without necessity of further hearing on the substance
¥ the motions as filed,

When this cause was assumed from Division II a new calendar
was constructed and because of the press of emergency matters
certain matters moved for hearing were not able to be heard on
their merits prior to expiration of certain times prescribed
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Page 2
To: Tapla and Campos

Ms. Lynn Teschendorf
January 4, 1978

for such hearings.

The inability to get the matter to hearing as I view
tnis cause as strictly that of the courts and neither that
of the plaintiff or defendant. It appears further that the
discovery timely sought by the petitioner has not been duly
afforded and therefore the court will order that all discovery
herein be completed within thirty (30) days from this date
and the Motion to Dismiss based on the timeliness of the
state's proceeding will be pursuant to Rule 41(E) will at this
time be denied.

The counsel for the plaintiff will be directed to prepare
an Order and submit it to counsel for review reflecting the
above findings then submit it to the court within seven (7)
days from the receipt of this letter.

Very truly yours,

;udge

BRUCE E. KAUFMAN
DISTRICT JUDGE



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Decenper 15, 1977

Mr. J. 7. ileal
P. O. Box 278
Hobbs, Wew Mexico 83240

Re: Dr. Maddox
Poundd Ranch "B and
.1 Posg Ranch "N" Wells

Dear ¥r, leal:

On November 3, 1977, I called you concerning the above-
referenced wells, and you informed me that a lease was currently
being negotiated with a Dallas company. Since that time, I
aave received no further information from you.

You have asserted that Dr, Maddox is now sole owner of
the wells in question and does not want them plugged. If so,
then state law regquires that he obtain a bond. See Rule 101,
011l Coanservation Commission rules and regulations; Sec-
tions 65=3-11 and 65=3~11.2, H.HM.S.A., 1253 Comp. I would
appreciate hearing from you by January 15, 1978, so that we
can discuss this matter. Otherwise, I must assume that
you decline to bond the wells, and that you consider yourself
subject to suit.

Very truly vyours,

(Ms.) LYT TESCHIMDORF
General Counsel

n1/dxr



INSURANCE FROM

‘ NA CNA Plaza
Chicago, lllinois 60685

November 28, 1977

0il Conservation Commission

State of New Mexico

Box - 2088

Santa Fe, NM 87501

ATTN: Lynn Teschendorf
General Counsel

RE: 96-103502
Tamanaco 0il Corporation

Dear Mr. Teschendorf:

I have your letter of 11=-4-77, I have written to the attorney for
the landowner, J.W. Neal of Hobbs.

I have also sent a letter to attorney Tapia who represents Mr., Riddle,

Sincerely,
P 5 A

Robert E. Huffman, Analyst
Fidelity/Surety Claims

REH:fp



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

ire Robert T. Huffuan
-guarsty Tlalbas oepartment
(s Imsurance

Loy Janasin Avene
Ciicago, Lilinols 69004
Y
| ey 96-193502-00 Dond 2708

Yamanacoe 2il Cerroratiorn,

. princinal, Concinantal Casualey
ERY Loupany , bDuraey
| L

fear re G iffran:

i L, “he Oii Joascervation
as made jonand on your worip:d Lo Lulfill its

ek licacions andar tho apowve=reforenced o by pluggliag tae

{;J‘l Pagn danca "H" Yell lo. 11 located in the S85/4 §4/4 of

| —feccion 1i, aue toe round fanca "B" Lell so. 27 locaved in tac

sy /4 of sectlion ¢7, poch In vownship 28 worth, Range 1 dast,

li Kio arriba Uounty, a0 Pexico, in accordance witn tie terms of

L ity Oriders 0s. #=4573 aed #=-4576. Plugging operations were to
navi pean corv lobea ov August 1, 1373, This has not been
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, Je neraeby again nake demand mpon your coppany to plug the
' avove~described wells in accordance with a Coramission=apurovad
1 pluvging program. It is necessary that ¥Mr. Al Kendrick, oistrict
U supervisor in Aztec, be contacted ou or hafors lovember 33,
1977, couceraing this matter., If youo are unable or uuwilliuny
to Jo s0, tien the face amount of the bond, weing tie suw of
512,350, is forfeit, and must be deposited in tne Scvate Treasury
as providaa in section 63=3=11.2, N.i.S.4. 1953 Compilation,
You nav forward vour draft to this office payable to the 0il
and Gas “oclamation Fund.

Very truly yours,
(Fs.,) LYNH TLSCHEWDOKF
Genaeral Counsel

cct Al Kendrick, DPistrict Supervisor
S

Mr, Vincente Jasso, Deputy Superintendent L‘—G\BLE
of Iasurance \\::——J;E_____________.




UIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Mlovenber 8, 1976

Mr. Lorenzo E. Tapia

Suite 1805 Western Bank Building
505 Marquette, N.W.

Albuquerque, hNew Mexico 87101

Re: Hew Mexicoc 0il Conservation
Commission v. Tamanaco 0Oil
Corporation, Ric Arriba
County Causc No. 12506

pear Mr. Tapila:

According to 0il Conservation Commission files, tais
case is 8till open and pending. If possible, I wouald like to
take steps to get this matter concluded. Apparently, Mr. Bob
Grim has abandoned his attempts to either plug the subject
wells or take over the lease., Therefore, Tamanaco and its
surety are still responsible for compliance with the Commis-
sion's Order No. R=-4575. Should Dr. Maddox still refuse entry
on his land for plugging these wells, you might advise him of
the fact that a bill entitled tihe 0il and Gas Reclamation Act
will be introduced in this session of the legislature that
would allow the Commission itself to enter and acccmplish
thz plugging.

I would appreciate your advice on the current status
of tihis case from your client's viewpoint.

Very truly yours,

LYN§ TESCHENDORFE
General Counsel

LT/dr

cc: Mr. Robert E. Huffman
CNA Insurance



OIL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

soverLor 1, 1276

(v

Clark of the ODistrict Court
or io Arriba County

fig srrioa County Court .ouse
Santa Fe, New Mexicc 87501

\) e

Haer  Hew SOexico 1l Conservation
Jorcmiasion v, Tamanaco 0il
Corvporatinn

bear radan:

I am gaum;bt_u“ tiie anclosad Zntry of Appoaranca
for Filing in tie asove=-cayclonod caasc,.

w

Taans rou for vour assistanco,

Vvery trulv vours,

;,YZ;‘, CHSTHLHSORE
seneral ”OUL&“l

cc:  Lorenzo Tapia



OI1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE L
87501
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD

October 1, 1976

Susie M. Montoya
Clerk of the District
Court
Rio Arriba County Court House
Santa Fe, New Mexico 87501

Dear Ms. Montoya:
Please advise me as to the status of Case No.

12506, 0il Conservation Commission v. Tamanaco Oil

Corp. Your assistance in this matter is greatly

appreciated.

Very truly yours,

RN 4 4 . s’
“ )/{f'rwl) e /foz&e’&%
L&ﬁN TESCHENDORF
Legal Division

L.T/dr
October 5, 1976

Case still pending. Last Pleading filed was Request
for Admissions on May. 1974.

Mrs. Ramona Romero



OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

October 1, 1976

Susie M. Montoya
Clerk of the District
Court
Rio Arriba County Court louse
Santa Fe, New Mexico 87501

Dear Ms, Montova:

Please advise me as to the status of Case lo.

12506, 0il Conservation Cormission v. Tamanaco Jil

corp. Your assistance in this matter is greatly

e e )

appreciated.

Very truly yours,

LYNN TESCHENDORF
Legal Division

LT/dr



OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE NEW MEXICO 87501

March 24, 1975

Lorenzo E. Tapia, Esq.

Suite 1805 National Building
505 Margquette, N.W.
Albuquerque, New Mexico 87101

Re: O0il Conservation Commission v.
Tamanaco 0il Corporation,
Rio Arriba County Cause
No. 12506

Dear HMr. Tapia:

In response to your letter of March 18 concerning
the above-captioned cause, you should he advised that
this matter has not been resolved. As you are aware,
there was no response to the Commission's Request
for Admission of May 30, 1974. Based on this and
other information we have compiled, it is the Commis-
sion's intention to pursue its cause of action against
Tamanaco in the District Court of Rio Arriba County
seeking not only compliance with Commission rules
and regulations but also an appropriate fine.

Very truly yours,

WILLIAM F. CARR
General Counsel

WFC/dr



LAW OFFICES OF

TAPIA 8 CAMPOS eLeruons 2432569

MIGUEL P. CAMPOS SUITE 1805 NATIONAL BUILDING AREA CODE 505
505 MARQUETTE, N W

ASSOCIATE IN SANTA 72 ALBUQUERQUE, NEW MEXICO 87101

CHARLES S.SOLOMON

March 18, 1975

Mr. William F. Carr

Special Assistant Attorney General
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: 0il Conservation Comm, v.
Tamanaco 0il Corp., Rio Arriba
County Cause No. 12506

Dear Mr. Carr:

With regard to the above cause, it 1s my understand-
ing that the issues involving the above cause have
been satisfactorily resolved and that the oil contro-
versy has been settled to the satisfaction of the 0il
Conservation Commission.

If my information is correct, please advise me

whether the 0il Conservation Commission has been

fully satisfied and if it has then perhaps you

might prepare the proper motion and order of dismissal,
as I am sure the District Court would want to remove
the case from their docket.

Sincerely,

TAPIA & CAMPOS

ey
Q,, e
Ay e - g
Aoy T L
Lorenzo E.” Tapia % h

1LET: 1w
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'- /i?lsurance LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT

55 SULTH A ABASH AVENLE @ THICAGD (LLINDIS 60604 AREA CODE 312 » 822-5000

August 6, 1974

William F, Carr, Esquire
General Counsel

0il Conservation Commission
State of New Mexico

P 0 Box 2088

Santa Fe, NM 87501

06-103502-00 Bond 2768
il Corporation-to-
Dear Mr, Carr: ate of New Mexico
Well Plugging Bond

As past correspondence will reflect, the surety has expressed the willingness
to plug the wells which are the source of the controversy., This willingness
extended up through May of 1974, At that time, I did receive information from
you giving me the name of two well plugging companies, one in Farmington and
one in Aztec, New Mexico, to actually complete the work.

It was my intention to hire one of these two companies to actually plug the
wells in conformance with the State's request,

Before I could do this, however, I received correspondence from Attorney

J. W. Neal, who represents the landowner, Doctor Maddox,., It was made known
to the Surety that the property was leased to a Mr., Bob Grim, further that
it was the intention of the landowner to have the wells tested and plugged
should the wells prove unproductive, At that time also, Attorney Neal was
questioning the jurisdiction of the 0il Conservation Commission in taking
action with regard to the wells on Doctor Maddox's property.

In subsequent correspondence to Mr, Neal from your office, it appeared that

a difference of opinion existed between Attorney Neal's interpretation as to
the merits of his client's position versus that of the 0il Conservation Com-
mission, In fact, in later correspondence from Attorney Neal, he indicated

to the Surety that any attempt by the Surety to have someone enter upon the
property of Doctor Maddox and plug the wells would be regarded as a trespassar,
The Surety does not want to find itself involved in a lawsuit with Doctorx
Maddox for trespassing on his property.

Would the 0il Commission accept a bond naming Mr, Grim as Principal for the
wells involved in the current problem providing it meets the form requirements
for the State? It would appear that if such a bond were issued to the Grim
Company, that they would then check the well for production and cap it if it
should prove unproductive, This would appear to satisfy the desire of the
State that the wall was either producing and not abandoned or that it was
properly capped so as to prevent the possibility of any waste occuring,

CUNTINENTAL T4 o0a Ty D20 e TUNTINENTAL ASSLRANCE CO. s AMERICAN CASJALTY CC. e NATIONAL FIRE INSURANCZ OO, OF BARTFCRD o TRANSCORNTINENTA L INSURANCE CC.
THANSPORTAT L 2 SUSANCE TC. e GALLEY FORGZ INSURANCE CO. e VAL_ZY TORGE LIFE INSURANCE CO. e 3= ) )
FINANCIAL CORPORATION



Mr, William F, Carr 2 August 6, 1974

I would appreciate your further thoughts concerning this matter,

Robert E, Huffman, Supervisor
Surety Claims

Sincerely,

gsd



. MELVIN NEAL (1307-19886) LAWYERS

J. W, NEAL
C. FINCHER NEAL

JERRY A. LEWIS

NEAL & NEAL

TELEFPHONE
NEAL BUILDING - P, O. BOX 278 AREA 305 393-5171

HOBBS, NEW MEXICO
as240

July 19, 1974

0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Attention: MR. William F. Carr

Re: 96-103502-00 Bond 27168
Tamanaco 0il Corporation to
State of New Mexico, Well
Plugging Bond

Gentlemen:

I acknowledge receipt of a copy of your letter to Mr.
Huffman of July 18, 1974 together with your letter previously
forwarded to me which I have not had the opportunity to answer
as of this date.

As T have previously advised you, my client is not bound
by any 0il Conservation Commission order concerning the plugging
of the wells located upon my client's property as the lease
expired prior in time to the hearing which you held on June
20, 1973. It has been my position all the time that the present
hole and casing and other matters situated therein were abandoned
when the lease terminated and, therefore, owned by the mineral
owner and the surface owner. At the present time there is a
lease in existence which requires a testing or plugging of the
wells.

It is my understanding Mr. Grim is in the process of
obtaining a plugging bond to conform with the 0il Conservation
Commission regulations. Again, I reiterate that neither the
0il Conservation Commission nor the insurance company are
authorized to enter upon private lands and plug the wells
in question as they are not subject to the jurisdiction of
the 0Oil Conservation Commission and any re-entry will be
treated as a trespass. As I previously have written you,
these wells will be plugged or tested in the very near future.

I appreciate your past actions but I call your attention
to the fact that Dr. Maddox was not made aware of any of your
actions before the 0il Conservation Commission nor has he
made any representations to the 0il Conservation Commission
concerning your problem with Tamanaco.



NeEAL & NEAL

Page -2-

I will be in Santa Fe next week and contact you at
that time concerning this matter.

Very truly yours

N\ . .
¢ — J A

J. W. Neal
JWN/b

cc: Mr. Robert E. Huffman
CNA Insurance

310 South Michigan Avenue
Chicago, Illinois 60604

cc: Mr. Ralph Apodaca
Superintendent of Insurance
Santa Fe, New Mexico 87501



)

C

OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

July 18, 1974

Mr. Robert £. Huffman
Surety Claim Department
CHA Insurance

31C South Michigan Avenue
Chicago, I11inois 606604

Re: 96-103502-00 Bond 27168
Tamanaco 011 Corporation to
State of Hew Mexico, Well
Plugging Bond

Dear Mr. Huffman:

I trust you have received a copy of my July 9, 1374, letter to Mr.
Neal concerning the Tamanaco wells. I believe this letter answers the
question raised by you in your letter of July 3, 1974,

Although I understand your concern about matters like the productive
capacity of these wells, it {s my opinion that these are not proper matters
for you to consider {n this situation. The facts I consider {mportant are
these:

1. Tamanaco 011 Corp. obtained a plugging bond from CHA Insurance.

2. The bond runs to the New Mexico 011 Conservation Commission
to assure that the wells covered by the bond will be plugged
and abandoned in accordance with Commission Rules and Regulations.

3. The 011 Conservation Commission held a hearing on June 20,
1973, concerning these wells. C3A and the operator of the well
were notified of this hearing but made no appearance.

4. An order was issued which required that the wells covered by
the CNA bond be plugged and abandoned.

5. The operator failed to plug the wells.
6. Formal demand was made on the CNA Insurance Company to parform

under 1ts bond on September 9, 1973, October 17, 1973 and
February 3, 1974.
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Mr. Robert E. Huffman -2- July 18, 1974

7. The Comnission has received repeated assurances from CNA

of {ts intention to perform {ts obligation under the bond --
but nothing more.

8. At its meeting on Tuesday, July 9, 1974, the Commission
determined that this matter should be taken before the New
Mexico Superintendent of Insurance.

It appears to me that 1f the only thing required to keep CNA from
performing under one of i1ts bonds 1s an excuse from a third party concerning
the status of the principal, such a bond is of virtually no value to the
State of Hew Mexico.

I trust this letter clarifies the Commission's position on this
matter.

Very truly yours,

WILLIAM F. CARR
heneral Counsel

WFC/dr

cc: HMr. Ralph Apodaca
Mr. Emery Arnold
Mr. J. ¥. Neal



linsurance

316 SOUTH MICHIGAN AVENUE « CHICAGQ, ILLINOIS 60604

July 8, 1974 LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT
AREA CODE 312 » 822-5000

William ¥, Carr, Esquire
General Counsel

0il Conservation Commission
P O Box 2088

Santa Fe, NM 87501

96-103502~-00 Bond 27168

Tamanaco 0il Corporation

-to~State of New Mexico
Dear Mr, Carr: Well-Plugging Bond

I am in receipt of a copy of a letter directed to your office by
Attorney J. W. Neal, who represents Mr, Maddox, the owner of the
property containing the two wells subject of the state's claim
against Tamanaco 0il Corporation,

Has Mr, Grim submitted a bond to the State so that he may plug

the wells concerned if they are not producing? I spoke with
Attorney Neal the other day, and he indicated the wells were
making between two and three barrels per hour and that there

was no water in the wells concerned, He indicated that his
client's position was that inasmuch as Tamanaco 0il Corporation's
lease had expired approximately five (5) years' ago, that he was
within his rights to lease the property to Mr., Grim for the testing
or possibly plugging of the wells concerned,

The surety continues to be willing to discharge his obligation under
the terms of the bond; however, it would seem futile to have the

wells plugged only to have to incur the cost of drilling and completing
a new well as a result of the plugging of the existing wells on

Mr, Maddox's property. I would appreciate your comments concerning
this matter,

Very truly yours,

Robert E, Huffman
Supervisor
Surety Claim Department

gsd
TONTINENTAL CASUALTY CO. e AMERICAN CASUALTY CO. e NATIONAL FIRE INSURANCE CO. OF HARTFORD e TRANSCONTINENTAL INSURANCE CC.
"RANSPORTATION INSURANCE CC. e  VALLEY FORGE INSURANCE CO. s VALLEY FORGE LIFE INSURANCE CO. e )-

FINANCIAL CORPORATION



OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

July 9, 1974

J. W. Neal, Esq.
P. O. Box 278
Hobba, New Mexico 88240

Re: HMaddox
Tamanaco Ranch “B" and
El Poso Ranch "N" Wells

Dear Mr. Neal:

Since receiving your letter of June 21, 1974, several things
have happened concerning the above-captioned wells which should be
called to your attention. On June 26, 1974, a new bond on these
wells was filed with the Commission with U. S. Fidelity and Guaranty
Company as Surety. At about that time a Form C-103 was filed with
the Commission designating a change in ownership of these wells to
Mr. Grim.

The new bond designates "Tamanaco Oll Corp. and Grim Drilling
Company a corporation organized in the State of Texas...” as
principal. This is unacceptable to the Commission since you in-
formed the Commission by letter of May 31, 1974, that the Tamanaco
0il Corporation lease expired several years ago. If Tamanaco is
still the owner of the wells, it is bonded by CNA and the Commission
has no intention of releasing this bond. If Tamanaco does not own
this well, the new bond could not effectively protect the state
against having to plug these wells. Furthermore, the Commission
does not bond two corporations under one bond. U. S. Fidelity and
Guaranty Company is being notified this date that the bond is
unacceptable.

Since the new bond is improper, the Commission cannot approve
the C-103 filed with our Aztec office changing the well ownership
to Mr. Grim. By copy of this letter, I am advising Mr. Emery Arnold,
District Supervisor for District III to notify Mr. Grim of this
situation.

In addition to the above, the Commission has learned that
Mr. Grim has run production tests on these wells without having
Commission personnel present to witness such tests. Since there is
a Commission order outstanding which requires that these wells be
plugged and abandoned, it seems unwise for Grim to ignore the Commis-

sion while carrying out this activity. The Commission will not consider

such tests valid unless witnessed.



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Mr. Porter and I will meet with Mr. Ralph Apodaca, Superintendent
of Insurance, in the next few days to discuss the problem we have
encountered with CNA and I will keep you advised of any developments
which result from this meeting.

In regard to your request for patience on the part of the
Commission, suffice it to say that we have been patient since
problems were first incurred with these wells in May of 1963. To
wait any longer would require a total disregard of our statutorily

mandated responsibilities.
Very truly yours,

WILLIAM F. CARR
General Counsel

WFC/4ar

cc: Mr. Emery Arnold
CNA Insurance
Attention: Mr. Robert E. Huffman
Lorenzo E. Tapia
Ralph Apodaca



OlL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

July 9, 1974

U. S. Pidelity & Guaranty Co.
2\ 301 san Mateo Blvd., S.E.
| Albuquerque, New Mexico 87108

. Attention: Mr. Pete Di Gangi

Re: Bond No. 7754-74

Tamanaco 0il Corp. and Grim

Drilling Company

Gentlemen:

We are herewith returning the above-captioned bond

for the following reasons:

;E 2.
oo 3.
\\L//
VW
N
P
P
L
4.
WFC/dr
cc: Mr,

The Commission cannot bond two corporations
under one bond.

Grim Drilling Company is not properly
registered with the Corporation Commission.

Commission Orders No. R-4575 and R-4576
required the plugging of two Tamanaco wells
in August 1973. The wells were not plugged
and the Commission has made formal demand
on the Surety under Tamanaco's present bond
to plug said wells.

The Commission will not release liability
under the present bond on Tamanaco and it

would be necessary to do this if the above-
captioned bond was accepted.

Very truly yours,

WILLIAM F. CARR
General Counsel

Emery Arnold
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T

C STATEOF NEW MEXICO
- 810 000.00 BLANKET PLUGGING AND IDEMNITY BOND

BOND NO. 7755-74

(For Use of Surety Company)

[
\

CKNOW ALL MEN BY THESE PRESENTS: L '

o Iwar__Tananaco 0il Corp. gnd Grim Drilling Comngny (;&@ﬁﬂéﬂ,\{\
1z oIrnorition arganized in the State of Texasg , with its principal omce e tne Chry Ot
LSuaErous , State oi __Naw Mexico , and authorized m Cdir bxmneugm
12 of Naw Mexico), as PRI\CLPAL, and _United Statres Fid=14 ty £ Guaranty (""\m*m’s—uz e
on crzanized and existing under the laws of the State of Maryland > and authonzed
12> &2 business in the State of New Mexico with duly appointed resident agent licensed in the State of New Mexico to execuie
this bemd 5n behalf of the surety company, as SURETY, are held firmly bound unto the State of New Mexico, for the use

; T or he Oxl Conservauon Commmlon of New Mexico pursuant to Section 6:» -11, New Mexico Statutes

i 1d>, with minerals reserved tneir crantees Or successors in interest, pursuant to Secmon 7 ll ’O 1\ew Mexico Statutes
Anneiated, 1933 Compilation, as amended, in the sum of Ten Thousand (510,000.00) Dollars lawful money of the United
Stat2s, jor iwe payment of which, well and truly to be made, sauid PRINCIPAL and SURETY hereby bind themselves, their
SUCTE550TS 2 ’a @3signs, jointly and severally, firmly by these presents.

The cgrid_i[igns of this obligation are such that:

W HE!\:Ab The above principal has heretotore or may hereafter enter into oil and gas leases, or carbon dioxide {CO,)
s leases, or helium gas leases with the State of New Mexico; and

WHEREAS, Said leases warz ==12r2d inte by the said principal, subject to the requirements of the provisions of Section
7-11-20, New Mevico Statuiss A5l 353 Compilation, as amended; and

WHEREAS, All or part .7 122 :20ds embraced in said leases have been sold, with minerals reserved to the State of New
Mexico, 1o various purchasers who nold limited patents from the State of New Mexico or State purchase contracts; und

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or may
coiumence the drifling of wells 1o prospect for and produce oil or gas, or carbon dioxide (CO, ) gas or helium gas, or dves own
Or mar acquire, own or operate such wells, or such wells started by others on land embraced in said State oil and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, and on lands patented by the United States of America to private
irdividuals, aiid on lands otherwise owned by private individuals, the identification and location of said wells being expressly

waived by both principal and surety hereto.

NOW, THEREFOKE, If the above bounden principal and surety or either of them or their successors or assigns, or any
9 m, shall plug ali of said wells when dry or when abandoned in accordance with the rules, regulations, and orders of the
O C n:ervauon Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they are
and, und to prévent them from escaping into other strata;

.
2

AND FURTHER, If the above bounden principal and surety or either of them or their successors or assigns, or any of
uoon demand shall make good and sufficient recompense, satistaction or payment unto the holders of State purchase

tiem

contrueis or holders of patents for State lands, with minerals reserved to the State, their heirs, executors, administrators,
sors and assigns, for all damages to the livestock, range, water, crops, or tungible improvements on such fands as may be
r=d by such purchasers or their successors in interest, by reason of such development, use or occupancy of such lands by

such Tossee or principal, or for such damages as a court of competent jurisdiction may determine and {ix in any action

Grusdat a7 his bond,

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of comnplete compliance with any
srdoahoof suad ub.J:_Atlon), the same shall remain in full force and effect.

PROVIDED. HOWEVER, That thirty (30) days after receipt by the Oil Conservation Commission of New Mexico of
fipea notice of cancellation from the surety, the obligation of the surety hereunder shall terminate as to property or wells
SIeR: d .;wd or started after said thirty {30) day period but shall continue in effect, notwithstunding said notice, as to

ror wells theretofore acquired, driifed, oc started.

Sizned and sealed this 20th day of Junz 9 _Z4

.\‘



TAMANACQ QTL, CORP., IMIT=2 STATES FIDSLITY & GUARANTY COMPA®

PRINCIPAL SURETY
Rt. 5, Box 5466, Albxguarqu& N. M. 87112 2201 Sagn P=dro, NE,
] Address
2 ' —,
By ___ > ////// W
H. K. Rladle ,Sxonature/ President Attorney-in Fact | Claude quters
GRIM DORILLING COMPANY
31’ m\va\-/“C o ! Owner S
‘ 16 - . 1 1 .
CA{Non 'Fruux,; ,o:{»orporiuan aftie cor\éorate sas.)ﬁiere) (Note: Corporate surety affix corporatc seal here.)
, SINGter cIf ~ouon.'e surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Me \'co ;g-:-m '
C shall countersign here below.) : . ’
i ’ B
© Countersigned bv: , -
_ : '|l’ 1!";"
,Niw Mexico Resident Agent Address

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF Naw Mawico ) s
COUNTYOF___Barnalilla ) N
On this_ 2L day of . \/%/Q/\ML 1979[ , before me personally appearad
Robert QO Geim / : , to me known to be the person (persons)
described in and who executed the foregoing mst/ument and acknowledged that he (they) executed the same as his (their)
tree act and deed. 7
IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on/the day and yegwin thig certifi(".;zievfirst above
WrIiti2n. by

/ N(_)tdly Publu. :
My Commission expires 3 _.2 / 7 £ / )

ACKNOWLEDGMENT FORM FOR CORPORATION

STATEGY __lzw Mexico N
COUNTY OF___Baynglillo ;U
(yn -5 e =7 ~ Tl ‘:( 7—’~/ e o) SO . arac
On s Vdlo) day of Wi 52 T S , 19757 before me personally appeared
Y., K. Riddle : 7// ' , to me personally known who, being by me
duly sworn, did say that he is Presidan®t of
Tamanaza il Corp. and that the foregoing instrument was signed and sealed on

behait of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

e

IN WITNESS WHEREQF, I have hereunto set my hand zmd seﬂn the day and year in this Leru icate 11r<t above-

writlen. \ - <& .
e {N/ Padl: 74 -
i - otary Public ‘

My Commission expires 3. 2 /. '7—6 / T /

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF ___New Maxico ) .
CCUNTY OF Barnalille ) ’

On this day of .19 74, before
me appeared Clands Waltersg , to me personally known, who,
being by me duly sworn, did say that he s _Attornsyeinafass of
Unitad Sratas Fidality § Guoraanty Co and that the foregoing instrument was signed and sculed on

bzhalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the iree act and
deed of said corporation.

IN WITNESS WHEREOF, [ have hereunto set my hand and sea n the day and )ear in this certificate first above

wiitien. ua(/’/%ﬂ7({ 4{) /&/&.’4,
/ f Notary Public /

My Commission expires 3221-76
{Not2: Corporate surety attach power of attorney.)

APPROVED BY: APPROVED BY:
OIL CONSERVATION COMumiSSyON OF NEW EXICC

ey

By

Commissioner of Public Lands



CERTIFIED COPY

GENERAL POWER OF ATTORNEY

Know all Men by these Presents:

That UNITED STATES FIDELITY AND GUARANTY COMPANY, a corporation crganized and existing under the laws of the
State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoint

Claude Walt'er's

of the Gty of  Albuquerque , State of New Mexico .
its true and lawiu] attorney  in and for the State  of Now Mexico

for the foilowing purposes, to wit:

To sign i's name as surety to, and to execute, seal and acknowledge any and all bonds, and to respectively do and perform any and
all acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a certified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES
FIDELITY AND GUARANTY COMPANY, through us, its Board of Directors, hereby ratifies and confirms all and whatsoever the said

Claude Walters

may lawfully do in the premises by virtue of these presents.
In Witness Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be

sealed with its corporate seal, duly attested by the signatures of its Vice-President and Assistant Secretary, this - 244 day of‘,
March »A.D.19 72 RN
’ UNITED STATES FIDELITY AND GUARANTY CO’V!PANY
oo
(Signed) By Charles B, Watson . ;‘ /g,-';\" )
{ SZAL)
(Signed) fop laiion.
) Assistant Secrﬂa-ry ';'
STATE OF MARYLAND,
BALTIMORE CITY, *
On this ’ 241 day of March » A. D. 19 72, before me personally came
Charles B. Watson , Vice-President of the UNITED STATES FIDELITY AND GUARANTY
COMPANY and R. H. Bland Jr. , Assistant Secretary of said Company, with both of
whom I am personally acquainted, who being by me severally duly sworn, said that they resided in the City of Baltimore, Maryland;
that they, the said Charles B. Watson and R, H. Bland, Jr. were Tespectively

the Vice-President and the Assistant Secretary of the said UNITED STATES FIDELITY AND GUARANTY COMPANY, the cor-

poration described in and which executed the foregoing Power of Attorney; that they each knew the seal of said corporation; tha: the

seal affixed to said Power of Attorney was such corporate seal, that it was so fixed by order of the Board of Directors of said corpora-

tion, and that they signed their names thereto by like order as Vice-President and Assistant Secretary, respectively, of the Company.
My commission expires the first day in July, A. D. 19..74.... =~

{ SEAL) ’ . (Signed) Harriett M. Little
' Notary Public.

STATE OF MARYLAND s
ct
BALTIMORE CITY,

1, Robert H. , Clerk of the Superior Court of Baltimore City, which Cowt is a
Court of Record, and has a seal do gere%y certify that Harriett M, Little , Esquire, before
whom the annexed afidavits were made, and who has thereto subscribed his name, was at the time of so doing a Notary Public of the
State of Maryland, in and for the City of Baltimore, duly commissioned and sworn and authorized by law to administer oaths and take
acknowledgments, or proof of deeds to be recorded therein. 1 further certify that I am acquainted with the handwriting of the said
Notary, and verily believe the signature to be his genuine signature.

In Testimony Whereof, 1 hereto set my hand and affix the seal of the Superior Court of Baltimore City, the same being a Court
of Record, this 24t day of March ,A.D. 1970

(SEAL) (Signed) Robert H BOUSB

Clerk of the Superior Court of Raltimore City.
FS 3 (387) .

RS

RSN



COPY OF RESOLUTION

That Whereas, it is necessery for the effectual transaction of business that this Company appoint agents and attorneys with power
and suthority to act for it and in its name in States other than Maryland, and in the Territories of the United States and in the Provinces
of the Dominion of Canada and in the Colony of Newfoundland.

Therefore, be it Resolved, that this Company do, and it hereby does, authorize and empower its President or either of its Vice-
Presidents in conjunction with its Secretary or one of its Assistant Secretaries, under its corporate seal, to appoint any person or persons
as atlorney or attorneys-in-fact, or agent or agents of said Company, in its name and as its act, to execute and deliver any and all con-
tracts guaranieeing the fidelity of persons holding positions of public or private trust, guaranteeing the performances of contracts other
than insurance policies and executing or guaranteeing bonds and undertakings, required or permltted in all actions or proceedings, or
by law allowed, and

Alse, in its name and as its attorney or attorneys-in-fact, or agent or agents to execute and guarantee the conditions of any and sall
bonds, recognizances, ocbligations, stipulations, undertakings or anything in the nature of either of the same, which are or may by law,
municipal or otherwise, or by any Statute of the United States or of any State or Territory of the United States or of the Provinces of the
Dominion of Canada or of the Colony of Newfoundland, or by the rules, regulations, orders, customs, practice or discretion of any board,
body, organization, office or officer, local, municipal or otherwise, be allowed, required or permitted to be executed, made, taken, given,
tendered, accepted, filed or recorded for the security or protection of, by or for any person or persons, corporation, body, office, interest,
municipality or other association or organization whatsoever, in any and all capacities whatsoever, conditioned for the doing or nct doing
of anything or any conditions which may he provided far in apy such bond, recagmzance, obhganon, stxpulanon, ar undenakmg. or
anything in the nature of either of the same. i

I, W. R, Holley , an Assistant secremr'y of the UNITED STATES FIDELITY AND
GUARANTY COMPANY, do hereby certify that the foregoing is a full, true and carrect copy of the ongmal power of auomey given
by said Company to L

Claude Walters

of Albuquerque, New Mexico , authorizing end empowering him to sign bonds as therein;set,
eRsEs,
{forth, which power of attorney Ras never been revoked and is still in full force and effect. Ve

.

And I do further certify that said Power of Attorney was given in pursuance of a resolution adopted at a regular meerinz of the
Board of Directors of said Company, duly called and held st the offce of the Company in the City of Baltimore. on the ilth dav «f
July, 1910, at which meeting a quorum of the Board of Directors was present, and that the foregoing is a true and correct copy. of seid
resolution, and the whole thereof as recorded in the minutes of said meeting. ' )

In Testimony Whereof, I have hereunto set my hand and the seal of the UNITED STATES FIDELITY AND G{ ARA’\TY '

COMPANY on June 20, 1974 o
(Date) t




NEAL & NEAL

c. MmeLvIN NEAL (1807-10e8) LAWYERS TELEPHONE

J. W. NEAL NEAL BUILDING - P. O, BOX 278 AREA 5305 393-5171

. FINGHER NEAL HOBBS, NEW MEXICO

—_— e
JERRY A. LEWIS 88240

June 21, 1974

0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr

Re: Maddox
Tamanaco Ranch '"B'" and El1 Poso Ranch
"N'"' Wells

Gentlemen:

I acknowledge receipt of a copy of your letter to Mr.
Robert E. Huffman, dated May 28, 1974. As I have previously
advised you, there is a present outstanding lease in favor
of Mr. Grim with an obligation that after testing if the
wells are not productive the same will be plugged. 1In the
event you or the insurance company attempts to plug the
wells then someone will owe Dr. Maddox the costs of
drilling and testing and completing a new well.

If you will just be patient, the wells, in the event
they cannot be produced, will be plugged in the near future
by Mr. Grim. I am informed by Mr. Grim that the necessary
papers will be recorded and forwarded to the 0il Conservation

Commission.
Very truly yours,
NEAL € NEAL e
s Gl e
By‘i‘~~
J. W. Neal
JWN/sp
ce: CNA Insurance

Attention: Mr. Robert E. Huffman
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

June 5, 1974
Je ¥, Mp m-
P. O. Box 278
Bobba, Mew Mexico 88240
Re: 96-103502

Bond 17 168

Tananage 011 Corporation Well

Plugsing Bond

Daar Mr. Neal:

Thank you for your letter of May 31, 1974, and ths attached copy of
the lease given by your elient to Mr. Beb Crim. This is the first informstion
the 011 Conservation Commiasien has recsived about Mr. Grim and the arraugement
for him to taks over the Tamanaso vells oa ths Maddex leass.

The problem that still confrents the Commission is that seemingly endlass
zepresantations have been made to the Commission by numercus imdividuals, start-
ing on Septamber 16, 1963, conceraing the testing and plugging of tha Temanaco
wells sad no action censistent with the reprasentations has ever besa takea.

As of this date, Mr. Beb Orim has not posted a plugging bond with the Oil
Conservation Commnission neor has ha f£1led euy of tha forms required by Commis~
sien rules and regulations which would indfoate that anyons other tham Tamasnsco
011 Corporation is the operater of the wells in question.

The Commissinn tharefore futends to pursus its preseant course of
action and demends the fmmediate plugging of thess wells by either . K. Riddle
or C¥A Ingursncs. The Commissien has jurisdiction to sake such & plugging

demand through its statutery emuseration of its powers amsd the police pewer
of the State of New Maxice and is prepared to litigate these questions should

that be necessary.
I rensin availadle te discuss this matter at any convenient time for you.

Very truly yours,

WILLIAM F. CARR
Ganeral Coumsal

wrc/ar
ces: Mr. Emery Armold
Me. Lerenso B. Tapia

! e T e ILLEGIBLE




NEAL & NEAL

)]

¢ MELVIN NEAL (19071953] LAWYERS TELEPHONE
4. W. NEAL NEAL BUILDING - P, O. 80X 278 Area 505 393.-S5171
C. FINCHER NEAL
— HOBBS, NEW MEXICO
PSR 808240

May 31, 1974

0il Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr

Re: 96-103502
Bond 27 168
Tamanaco 0il Corporation
Well Plugging Bond

Gentlemen:

I acknowledge receipt of a copy of your letter dated
May 28, 1974 in regard to the above matter.

As you know, I represent the owner of the surface and
minerals of the El Poso Ranch. The lease heretofore executed
to Tamanaco 0il Corporation expired several years ago. Dr.
Maddox has now given an oil and gas lease to Bob Grim covering
a portion of the properties theretofore leased to Tamanaco
and, in particular, two wells that are situated upon the
property. As part of the consideration of this lease, the
wells would be tested in the near future and in the event
the testing was unsuccessful Mr. Grim would plug same. I
assume at this time Mr. Grim has filed his plugging bond
with you.

I seriously question the jurisdiction of the 0il Con-
servation Commission at this time to take any action concerning
these wells. 1In any event within the next 60 to 90 days
they will either be tested or plugged. I enclose herewith
a copy of the lease for your information.

ly yours

JWN/b . Neal
cc: Mr. R. E. Huffman

cc: Dr. W. A. Maddox

cc: Mr. Bob Grim
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

May 28, 1974

Mr. Robert E. Buffman, Supervisor
Surety Claims

CNA Insurance

310 South Michigan Avenue
Chicago, Illinois 60604

Re: 96-103502
Bond 27 168
Tamanaco 0il Corporation
Well Plugging Bond

Dear Mr. Huffmen:

Both of the following are reputable companies who plug oil and
gas wells in Northwestern New Mexico:

Larry B, Bedford
P. 0. Box E
Farmington, New Mexico

Aztec Well Service
501 S. Main
Aztec, New Mexico

T believe both companies have worked with the Commission in the past
and either would do a responsible job. We would like to witness the
plugging of the welles and would appreciate it 1f someone would contact
our Aztec office as soon as a date and time are set.

At this time I am not certain as to vhether there will be problems
obtaining access to the property to plug the wells but will re-
emphasize the Commission's willingness to intervene the State of
New Mexico in any action which could arise from this situation in
which the ownership of wells on expired leases is involved.

Very truly yours,

WILLIAM 7. CARR
General Counsel

WFC/dx
ce: Mr. J. W. Neal

Eobbe, W Hextco 88240 \\’\:/EG\B}E
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*“CIVA insurance

310 SOUTH MICHIGAN AVENUE « CHICAGO, ILLINCIS 60604 i

May 22, 1974 ¢

LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT
AREA CODE 312 « 822-5000

Mr. William F. Carr

General Counsel

01l Conservation Commission
State of New Mexico

P O Box 2088

Santa Fe NM 87501

Dear Mr. Carr: 96--103502
Bond 27168
Tamanaco 0il Corporation - to -
The State of New Mexico
Well Plugging Bond

The Surety is in agreement with your recommendation that the wells
be plugged as soon as possible.

I would ask that you would supply me with the name of a reputable
company so that this work may be accomplished as soon as possible.
The work, of course, would be supervised by someone from your office
so that it may comply with the State requirements.

You had indicated in an earlier phone conversation with me that

Mr, Riddle had caused certain owners of the properties concerned to
indicate they did not want the wells plugged. If this is true,
would a successor well plugging company have difficulty in obtaining
access to the property to plug the wells?

Yours very truly,

Robert E, Huffman, Supervisor
Surety Claims

cac
CONTINENTAL CASUALTY CO.  «  AMERICAN CASUALTY CO. « NATIONAL FIRE INSURANCE CO. OF HARTFCRD s  TRANSCONTINENTAL INSURANCE CO.
TRANSPORTATION INSURANCE CO. e  VALLEY FORGE INSURANCE CO, e VALLEY FORGE LIFE INSURANCE CO. M

i

< FINGNCIAL CORPORATION



OlL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

May 8, 1974

Mr. Vincent P. Jasso
Deputy Superintendent
Department of Insurance
PERA Building

Santa Fe, New Mexico 87501

Re: Tamanaco 011 Corporation~to-
State of New Mexico
Well Plugging Bond #27168

Deaxr Mr. Jasso:

Enclosed are copies of two letters I have sent to Mr. J. W,
Neal, Attorney for the landowner on which the Tamanaco wells are
loceted and to Mr. Robert E. Huffman, Supervisor of the Surety
Claim Department of CNA Insurance. I believe the letters are self-
explanatory.

Mr. Huffman and CNA have been cooperating with the Commission
in its endeavors to plug the wells covered by this bond.

I will continue to keep you advised as to all developments in
this situation and appreciate the continued assistance your office
has provided us in recent months.

Very truly yours,

WILLIAM F. CARR
General Counsel

WFC/drx
cc: Mr. E. Buffman
enclosures
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

April 30, 1974

Mr. J. W. Neal
P. 0. Box 278
Hobbs, New Mexico 88240

Dear Mr. Nesal:

I regret that I missed you vhen you were in Santa Fe to discuss the
present status of the Tamanaco Pound Ranch "B" and E1 Paeso Ranch "N" wells.

Mr. Kutter, the Oil Conservation Commission's chief petroleum engineer,
has informed me that you represent Dr. Maddox, the owner of the land on which
these wells are located, snd that Dr. Maddox is (1) refusing entry onto
these premises to anyone including Mr. Riddle who desires to plug the wells,
(2) claims sole ownership of the vells due to the fact that the oil and gas
leases on this property have expired and (3) is unwilling to file a Commis-
sion Form C-104 to designate himself owner of the wells and post a proper
plugging bond on these wells with the Commission.

As you are aware, the Coumission has made a formal demand on CNA
Insurance to perform under its bend #27168 and plug these walls. The
Superintendent of Insurance is alsoc bringing pressure on CHA to perform
under this bond. The Commission insists that CNA or Riddle must carry out
their responsibilities and plug and abandon the subject wells. Our position
could only change if a C-104 was filed changing the name of the owner of the
well and a bond was posted to assure the state that the wells would eventually
be properly plugged and abandoned.

The Commission, therefore, is reaffirming its demand on CRA, 1is
recommending that Dr. Maddox be enjoined from interferring with the
plugging operations and offering to intervene the State of New Hexico fn
any litigation which may arise from this situation in which the question
of ownership of wells on expired leases is involved. '

Very truly yours,

WILLIAM F. CARR
General Counsel

WFC/dr



April 23, 1974

Sincant P, Jasso
Deputy Superintendent
Department of Insurance
State of New Mexico

96~103502-00 Bond 27168

Tamanaco 0{1 Corporation

~to«State of Hew Mexiceo
Dear Mr, Jasso: Well-Plugging Bond

Your laettar of April 18, 1974, directed to Mr., John Xuenster of our
Surety Bond Department, has been forwarded to the claim department
for attention. You have requested that the surety furnish your
office with copy of all corraspondence on this clainm,

1 spoke to William F, Carr, General Counsel, 0il Conservation

Commission in Santa Fe, today, Monday, April 22, In this converation,

I reaffirmed the Surety's position and cooperation with that commission and
mentioned to Mr, Carr the receipt of your lettaer.

Mr, Carr stated that he would phone you, today, explaining ghat our
principal has filed an answer to that complaint. It appears that the
matter is becoming more complex, and that it will require some time
to be resolved,

I have been in frequent contact with the Conservation Commission concerning
this matter since 1973, One of the letters from the 011 Commission was
received in our Bond Underwriting Department, They were unaware of the
prior correspondence and a loss of approximately three weeks' time

occurred before the information was received in my office, Upon receipt

of the laetters to the Bond Department, I immedistely phoned Mr, L. Berry,
Attorney for the 0il Commission, assuring him of our intentions to cooperate
in every way possible., It was agreed that at that time the surety would be
given an extention of time ajlowing our primcipal to file an Answer to the
suit, A copy of this correspondence is enclosed for your pwrueal,

Very truly yours,

Robert E., Huffman, Supervisor

Surety Claim Department - 345

ce: William F, Carr, Esquire
01l Conservation Commission
State of New Mexico
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*  msurance

310 SUUTH MICHIGAN AVENUE « CHICAGO, ILLINQCIS 60604

April 23, 1974 LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT
AREA CODE 312 » B22-5000

0il Conservation Commission
State of New Mexico

P 0 Box 2088

Santa Fe, NM 87501

Attention: William F. Carr, Esquire
General Counsel

Dear Mr, Carr: 96-103502-00 Bond 27168
Tamanaco 0il Corporation~to-
State of New Mexico
Well~Plugging Bond

This is to confirm our telephone conversation of Monday, April 22nd, At
that time, I indicated to you that I was in receipt of a form letter from
Vincent B. Jasso, Deputy Superintendent, State of New Mexico, Department
of Insurance, Mr, Jasso asked that the surety furnish him with a copy

of all correspondence on this matter, He attached a reproduction of a
letter dated February 8, 1974, to Mr, John Kuenster of our Surety Bond
Department,

You indicated that you would make a phone call, today, April 22nd, to

Mr, Ralph Apodaca, Superintendent of Insurance, State of New Mexico,
explaining that the surety was, in effect, cooperating with your department
on this claim and that there was an answer filed to the complaint by Tamanaco
0il Corporation raising defenses to the charges of the 0il Conservation
Commission,

As 1 indicated to you in our phone conversation and past correspondence
the surety is willing to cooperation with the 0il Conservation Commission
on this matter and is only affording an opportunity for our principal to
have his day in court.

Very truly yours,

WZ’ {%

Robert E. Huffman
Supervisor - 345

gsd

cc: Vincent P, Jasso
Deputy Superintendent
Department of Insurance
State of New Mexico

CONTINENTAL CASUALTY CC. e AMERICAN CASUALTY CO. » NATIONAL FIRE INSJRANCE CO. GF HARTFORD » TRANSCONTINENTAL INSURANCE CO.

TRANSPORTATICN INSURANCE CO, o VALLEY FORGE INSLRANCE CO. s VALLEY FORGE LIFE INSURANCE CO. o 3w
FINANCIAL CORPORATION
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LAW OFFICES OF

LORENZO E.TAPIA TAarPIiA & CAMPOS T LErHONE 24s.BGS

MlitL UEL P. CAMPOS SUITE IBOS NATIONAL BUILDING AREa CoDE 5085
S05 MARQUETTE, N.W.

ASSOCIATE [N SANTA FE ALBUQUERQUE, NEW MEXICO 87101

CHARLES S. SOLOMON

April 19, 1974

Mrs. Susie M. Montoya,

Clerk of the District Court
First Judicial District

Post Office Box 2268

Santa Fe, New Mexico 87501

Re: Rio Arriba County
Cause No. 12506

Dear Mrs. Montoya:
Enclosed herewith for filing is the Answer in the above cause,

on behalf of the defendant. Upon completion of the filing pro-
cedure, would you please return to me the endorsed copies.

Thank you.
Sincerely,
TAPIA & CAMPOS
LORENZO E. TAPIA
Lorenzo E. Tapia
LET:LER
Enclosures

cc:/w/enc. v//
William F, Carr, Esquire

Post Office Box 2088
Santa Fe, New Mexico 87501



LAW OFFICES OF

LORENZO £ TAPIA TAPIA & CAMPOS TeLEeONE 2432869

MIGUEL P. CAMPOS SUNE 8L 5 NATIOKRAL GUILDING AreEa Cope 5C32

ASSOCIATE IN SANTA FE

505 MARQUETTE.N. W.

ALBUQUERQUE, NEW MEXICO 87101

S.SOLOMON

April 5, 1974

Mr. William F. Carr,

Special Assistant Attorney General
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: 0il Conservation Comm. v.
Tamanaco 0il Corp., Rio
Arriba County Cause No.
12506

Dear Mr. Carr:

I am herewith enclosing a copy of the Order signed by Judge
Santiago Campos granting us thirty days to file an Answer
and plead to plaintiff's complaint. The Order was entered
on March 26, 1974, and our Answer will be filed by April 26,
1974. Meanwhile, my client, the owner of the property and
his attorney are proposing to come to Albuquerque to discuss
this matter with me and hopefully we can communicate with
you about this matter in the interim pending the filing of
an Answer.

If you have any questions, please do not hesitate to contact
me.

Sincerely,

TAPIA & CAMPOS

J e

orengo 7. Tapia

LET:LER
Enclosure



LAW CFFICES OF

LORENZO E.TAPIA TAPIA & CAMPOS e LeeHONE 2432860

MIGUEL P. CAMPOS SUITE {805 NATIONAL BUILDING ArReA Cope 505
505 MARQUETTE, N.W.

ALBUQUERQUE, NEW MEXICO 87101

ASSOCIATE IN SANTA FE
CHARLES 5. SOLOMON

March 20, 1974

Messrs. William F. Carr

Thomas W. Derryberry

Special Assistant Attorneys General
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: 0il Conservation Commission
of New Mexico v. Tamanaco
0il Corporation, Cause No.
12506, Rio Arriba County

Messrs. Carr and Derryberry:

Enclosed herewith is a copy of the Motion for Extension of
Time filed on behalf of defendant in the above, entitled
and numbered cause, along with an Order, for your consid-
eration and approval. If the Order is acceptable, would
you kindly approve it and return it to me for submission
to the Judge.

Thank you very much.
TAPTA & CAMPOS

Sincerely,

y

e TN
z\(” ,z W.\/,/\; -7

Lorenzo E./ﬁapia

H
i

H
i

LET.LER
Enclosures
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LAW OFFICES OF

LoRENZO €. TAPIA TAPIA 8 CAMPOS TELEPHONE 243-2860

MIGUEL P. CAMPOS SUITE 1805 NATIONAL BUILDING Area CoDE B5O5
505 MARQUETTE, N W

ASSOCIATE [N SANTA FE ALBUQUERQUE, NEW MEXICO 87101

CHARLES S. SOLOMON

March 2, 1974

Mre. Susie M. Montoys,

Clerk of the District Court
First Judicial District

Poat Office Box 2268

Santa Fe, New Mexico 87501

Re: No. 12506, Rio Arriba County
Dear Mrs. Montoya:

Enclosed herewith for filing is nmy Entry of Appearance on
behalf of defendant in the above numbered cause.

Thank you.
TAPIA & CAMPOS
Sincerely,
LORENZO E. TAMA
Lorenzo E. Tapisa

LET :LER

Enclosure

ce:w/enc. William P. Carr, anuire\//
Post Office Box 2088
Santa Fe, New Mexico 87501
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

March 15, 1974

Lorenzo E. Tapia, Esqg.
Route 4, Tox 4£6
Albuquerque, New “lexico

Ra: Tha 0il Conservation
Commission of the State
of New HMoxico v. Tamanaco
0il Corporation. Rio
Arriba County District
court No. 12506

Dear Mr. Tapia:

This letter confirms our conversation of MMarch 14, 1974,
in wkich I consented to a 30-day extension of time for Tamanaco
011 Corvoration to file {its answer in t!:» above cavtioned cause.

'y consaent in no way affects the Commission's intention
to fully »ersue this matter to a prompt conclusion.

Very truly yours.

WILLIAM F, CARR
Special Assistant Attorney General

WrC/ir

cc: CNA Insurance



Tebvumry 19, 1974

H. 2. 2:ddie
R 3 Buu 54468
Albuguerque B 27123

Teaz Mr. Riddiae: Taaaneo Couphay
~to~ Stete of How Hexico
Well Piugging Boud
306-103502

Murseant o oux phoue couversation of Friday, Febwuary 5, I engiose

8 veproduction of corrcepondence reeemtly receivel! fran the 0il
Cunservetion Comiegion, Stete of Bew NMexics, Wilisem F. Carr, Guaera.
Counsei. You will note ther the stete has £iled a Sumuons and Complainb
againat Tasanco 0il Corpoeation for your firm's failure to piug two
abendoned wells io secordscce with the state reguistimus.

Ag 1 udicated to you on the phine, it is pecessury thak this piuvgging
be comp.eted 89 soon aw possiblie &0 88 to avold the state calling upom
the suraty to have the job dose is your behsif, Iheu'd this setion
becous necess#ry, the surety would losk to you for raisbursesent Lo
auw cupeaded to complete the work,

1 gpoie with Ateorney Berzy of the 01l Counsorval lon Coumnission aftey 1
speze to you o Peiday, Februsry 15. Mr. Berry indiceted that any
asdunietestive relief that wight be smmilable to you hes now wxpired.

it seexs tm?wéiﬁﬁma?wnswmaﬁiaﬁm ovdered soue tuw
ago sad further, that you &1 wot apply for # rehesring and the ovder

sz ust you become £inal ds Juiy 15, 1973.

it wou'd sppesr thet the only course of sction open to yuu 18 Uo plug
the o, io sccovdence with the state's wishes 3o a5 to evoid sy fiuaocs.
ics2 on this wetter.

1 ask thet you make contsct with the 041 Causervation Cassission is thet
regerd at the Comzission's Astec Office as scon as ?@iﬁ;}ﬁ&h\\

Tours very truly, ee - 04 Consurvetion Ceasission

ctats o Rew Mexico

PO Bom 2088
) gante o M
Robare . Buffsan, Supervisor etk ion: L. Bexry, Attarudy

vid ‘LLEG \JB LE ——



linsurance

110 SOUTH MICHIGAN AVENUE « CHICAGO, ILLINGIS 60604

LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT
February 19, 1974 AREA CODE 312 + B22-5000

0il Conservation Commission
State of New Mexico

P O Box 2088

Santa Fe NM

Attention: L. Berry, Attorney

Dear Mr, Berry: 96-103502
Tamanco Company-to-State of New Mexico
Well Plugging Bond

I enclose a carbon of my letter to our principal, the Tamanco Corporation,
Attention of Mr, Riddle, President.

As we discussed this situation on Friday, February 15, you indicated that you
would have no objection for the surety waiting until such time as an answer
would be required by the Tamanco Coil Corporation to the suit recently filed
by the 0il Conservation Commission against that principal prior to the surety
taking any action in regard to the plugging of the two wells concerned.

As T indicated to you, the surety will fulfill its obligation causing
plugging of these wells in conformance with the state requirements
should our principal fail to do so with the time allowed for an answer
to be filed in the recent litigatiom.

It is my intention should this become necessary to contact our office in
Albuquerque, and secure a contractor who would be satisfactory with the
commission to begin the work required, under state supervisdon.

I would be pleased to hear from you with regard to any thoughts you may
have on this matter between now and the date within which our principal
must answer the suit filed against him,

Yours very truly,

P 0
LTS AL

Robert E, Huffman, Supervisor
Surety Claim Department ~ 34S

gsd
Encl.

ZONTINENTAL CASUA_TY 2O, & AMERICAN CASUALTY CO. s NATIONAL FIRE INSJRANCE CO. OF MARTFORD s TRANSCONTINENTAL iINSURANCE CO.

TRANSPGRTATION INSLRANCE CO, o VALLEY FORGE INSURANCE CO. e VA_LEY FORGE LIFE INSURANCE CO. o 3=
FINANCIAL CORPORATION



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

e

February 11, 1974

(>
o
|
b Mr. Lester Hay
- Sheriff of Bernalillo County
Bernalillo County Court House
ST Albuguerque, New Mexico
o Dear Sheriff Hay.
. inclosed is a copy of a Complaint filed by the 0il
Conservation Commission of the State of New Mexico
T
;i‘i against Tamanaco 2il Corporation which I need to have
: sexved. As you will note, I have two addresses on the
iy
U surnmons. Service on cither of these individuals will
N/ be sufficient.
\\ ;//,
v If you have any questions or tnere is any charge for
U serving this, please call me in Santa FPec at 827-2741.

Very truly yours,

WILLIAM F. CARR
General Counsel

WEFC/dr
anclosure



OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

February &, 1974

Mr, Emery Arnold

New Mexico Oil Conszrvacion Commission
1000 Rio brazos rRead

Aztec, Hew Mexicn £741)

Dear Luory:s

Today 1 am filinyg suit in Rio Arriba County against
Tamanaco Oil Corperation. 2 copy of tan complaint is enclosed.
A8 you will note, it seaks only Ffines. I believe the Commission
ghould turn to the sursty to ohtain performance under the
pond wa have on Lhesn waells, The bond will be sufficient to
covar all olu.a-ing costs.

I will keep you eavised aa to any furtier Jdevelopnents
in tunis situacion.

WILLIAY F. CARKR
Ganaeral Counsel

WFC/ 3
Enc.
cc: CixA Insurance
310 South Michigan Avenue

Chicago, Illinois 60604
Attention: HMr. John Kuenster and Robart £. Huffman

Mr. H. K. Riddle
Rt. 5 Box 5466
Albuquergue, Nev "xxico 7010



OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Fobruary 8, 1974

Yr., Jonn Xuenatex

Surety Departnent

CHA Insurance

310 south #ichigan PRvenue
Chicago, Illinols 60604

#@. Tamanaco 0il Corporation bond
ear ¥r. Kuenster.

Pursuant to your letter of January 14, 1374, I am euclosing
a copy of the beond on the Tamanaco wells. I am also anclosing a
copy of my corrzspondence file on thuse walls.

An oyou will note, the Cormission wade forwmal Canand on O
to perfori under thls Lond on September 9, 1673, and reaffirmad
our demand on October 17, 1973. 1 reaffirs: that Jemana agaia Ly
~ds latter.

A3 our correspondence flle indicates, the Comsission nas bean
attenpting to no availl to get these wells plugged sincve 1363,

On Jenuary 25, 1274, the 01l Conszrvaclon Comniseion authorized
re to file sult against ‘vamanaco for rule vioclations. 7Tnat suit
is veing filed today and I am encloelng a copy of the complaint.
You will note that this suit seeks only & fine not tne plugging
of thase wells.

For the rropar pluygliuy of thase welis, we turn Lo Jha
Insuranca and expact lapedilate parfornance uader thie eanclosed
bon¢d. Before tha wells are plugged, our Aztec office must be
notified so that the plugging can be witnassed by Commission
personnel.

I am sure that once you have reviewad the enclosed material
you will agrae witih me that the Commiassion has been more tinan
patient with all concerned regarding the plugging of taese
waells. Woe have, however, reached the point whoere these wells



OIL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Hr. John Kuanster FeLruary &, lg74
Page 4

must be immediately plugged and abandoned enalling tae Commission
tiierely to carry out its statutorily mandatel raesponsiviiities.

Vary truly yours,

WILLIAN F. CARR
General Counsel

APC/ar

cc ¥mary Arnold, Supervisor
vistrict +2
il Conservation Commission
1830 Aio Brazos Road
Aztec, New rMeaxlco §7419

ir. Ralph Apodaca
Superintendent of Insurance
PLRA puilding

fitate Capitol Conpler
Santa Fa, nNew Mexicoe 17501

*r. . K. ricdle
Rt. 5, Box 54¢6
All uquergue, Haw Mexico 57112



OlIL CORPORATION
January 15, 1974

Qil Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Atte-tion: Mr. William F. Carr, General Counsel

Re: Tamanaco Nil Corporation

Wells 11 N and 27 B., 28 NI, 1 E,
Dear Mr. Carr:

Since our efforts to plug the captioned wells in accordance with your letter

of Dec. 17th., we ha e been advised by Mr. !. . Neal of Hobbs, attoraey
for Dr. Maddox who owns the Pound and El Poso Ranches upon which said wells
are located, that they do not want the wells plugged; that they could use gas
from either well for heating their ranch headquarters located ~earby; that they
wa -t the oil well pumped and perhaps other wells drilled.

Grimm Drilling Company has moved a rotary rig as near to the locations as
they can get until snow and road conditions improve. They are interested
in either plugging the wells, which I cannot now do, or in drilling another
or other wells.

| believe Mr. Neal said that he and Dr. Maddox, with me, would come to Santa Fe
to see you about this matter in the near future.

Yours very, truly,
7 B

D N I

" H. K. Riddle

cc: Mr. J. Y. Neal, Attorney
Box 278
Hobbs, New Mexico

EXHIBIT C



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Dacanver 17, 1972

Mr. . K. Riddle

Tamanaco 0il Corporation

Rt. 5, Box 5466

Albuquerque, New Mexico 87112

Fe: Tamanaco 0il Corp. Wells 11 N and 27 B,
Township 28 North, Range 1 tast, Rio
Arriba County, New Mexico, Plugging
and Abandoning

Dear Mr. Riddle:

I have read with interest your letter of December 12, 1973,
in which you ocutline the efforts you have made to get the above-
captioned wells plugged and abandoned ag provided by Oil Conservation
Commission Order XNo. R-4575, a copy of which i3 attached. I find
it curious that you would have such a difficult time gettiay these
plugged wien other operators encounter no such proilems. Perhaps
vou should attempt to get some other individuals to plug these
wells ~- individuals who could give vou more reliable promisas.

The comments which you made concerning the interest you and
¥r. Bob Grimm have in putting the 27 B Well on production, if
valid, should have Leen nade before the Commission on Juane 20, 1373,
pursuant to the notice which I sent to you by cartified mail on
June 7, 1973. I also have a return receipt signed by one Donna
Riddle on this letter.

Since you elacted not to appear at that hearing, Order No.
R-4575 was entered. If you were not satisfied with this order, you
had 27 days within which to apply for a rehearing under Section
65-3-22 New Mexlco Statutes Annotated 1953. Since you elected not
to apply for a rehearing, the order became final on July 19, 1973,
and must be obeyed.

As to your statement that "time is of no particular concern."”,
the following may be of interest to you:

1. Since August 1, 1973, Tamanaco 0il Corporation has been

in violation of Commission Order No. K-4575 and liable
for penalties for such violation.

EXHIBIT B



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Mr. H. X. Riddle -2- December 17, 1973

2. fThe Commission has receivad repeated excuses for the
operator's failure to obey tils order.

3. The Cotmission made a plugging demand on the surety,
Continental Casualty, on September 26, 1973, which
was reaffirmed on October 17, 1873.

4, Mr. Riddle's letter of December 12, 1973, is the
first written correspondence with the legal division
of the Dil Conservation Commission since June, 19713.

5. That on January 7, 1973, at 10:00 a.m. the 0il Conser-~
vation Comnmission intends to file a complaint in
District Court naming Tamanaco 0il Corporation, H. K.
Riddle and (kA Insurance as defendants, seeking
compliance with 0il Conservation Commission Order o.
R~-4575, performance under the Tamanaco $10,000
Plugging Bond and all appropriate fines. (Section
£§5-3-27 (b)) N.M.S.A., 1953, provides for fines of up
to $1,000 per day for each day a Commission order is
violated.,)

It appears to mae, tihat unlike the representation in your
letter of Decenber 12, 1973, time 1s of particular concern --
particularly to you and Tamanaco 01l Corporation. The Commission
does not appreciate either vour repeated excuses concerning the
plugging of these wells nor the attitude of your letter of December 12
in which you determine that these wells, in their present condition,
are causing no damage and that time is of no particular concern.

I trust you will promptly take care of this matter. When you
plug these wells vou must first contact our Aztec office so that
a Commission representative can be present to witness the plugging.
You may direct any further guestions to me or to Mr. Al Kendrick
in the Aztec office.

Sincerely,

WILLIAM F. CARR
General Counsel
WFC/dr
enclosure

cc: Mr. Al Rendrick
CHA Insurance



- limsurance

316 SOUTH MICHIGAN AVENUE » CHICAGQ, ILLINOIS 60604

SURETY DEPARTMENT

January 14, 1974

Mr. William F. Carr

General Counsel

0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Tamanaco 0il Corp. Wells 11 N and 27 B,
Township 28 North, Range 1 East, Rio
Arriba County, New Mexico, Plugging

and Abandoning

Dear Mr. Carr:

We acknowledge receipt of a copy of your December 17, 1973 letter to
H. K. Riddle of Tamanaco 0il Corporation. We have been unable to
find a file on this bond and would appreciate your forwarding us a
photostat of it. Thank you for your assistance.

Yours truly,

H
] =/ "
i 1
/,( :'!’/’-'
AW
¥

John Kuenster
Surety Dept,

JK:dj

ZONTINENTAL CASUALTY CO. o  AMERICAN CASUALTY CO. e NATIONAL FIRE INSURANCE CO, OF HARTFORD o TRANSCONTINENTAL INSURANCE CO.
TRANSPORTATICN (NSURANCE CO, o VALLEY FORGE INSURANCE CC. & VALLEY FORGE LIFE INSURANCE CO. o  $w
FINANCIAL CORPORATION



OIlL CORPORATION

Dec. 12, 1973

QOil Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. William F, Carr, General Counsel

Re: Tamanaco Oil Corp. wells 11N and 278,
T. 28 N., R. 1 E., Rio Arriba County;
Plugging and abandoning.

Dear Mr, Carr:

We have continuously contacted various well plugging contractors and casing
pullers since June of this year to abandon the captioned wells. Two of them
are makang promises to do the job, but always with the advice of delays.
Bedford Inc. of Farmington is now saying that he can do the jtob30 to 60
days from now, but last summer he said the same thing, when weather was
good. From now on, through the winter, it may become impossible.

| have a contractor friend who has drilled some wells near Chama; Bolm Grimm
Drilling Co. of Belen, is coming by Sunday and we are going up there to look
at the road conditions, etc;. He will be moving his rig out of that area soon,
and agrees that if he can get onto these locations he will do the job for me.

I am afraid that my promises can be no better than the ones | am getting from
these various contractors. Grimm has been promising me to do this for two
months now, however, | pinned him down at lunch this week and | believe he
is going to perform,

| wish to advise you that | pumped the 27 B well, at about 5 bbls per day, not
too long ago with some consideration of producing it.. It makes no water,

and enough gas to fuel the pump engine. Grimm is interested in looking into
this possibility, of producning the well and perhaps drilling another, He would
abandon the 11 N well for the casing from it. | might add, the 11 N well will
make enough gas to supply some industry or homes; is a shut in gas well. With
these facts in mind, and since casing is cemented in both wells | can see no big
damage they are causing and time is of no particular concern,

Yours very truly,
Tamanaco 971 ;orpﬂc’)’[gno\vr}/.

s A S ke
By: “H. K. Riddle

cc: CNA/Insurance EXHIBIT A

Chicago, Illinois.



1S
(\ Q} rfy
\\\-‘/C’) i"\ <

I. R. TRUJILLO

O. CONSERVATION COM ISSION CHAIRMAN
LAND COMMISSIONER
1 ian
STATE OF NEW MEXICO ALEX 1 ARMIIO
' 1000 RI0 BRAZOS ROAD - AZTEC MEMBER
‘ 87410

STATE GEOLOGIST
A. L. PORTER, IR,
November 30, 1973 SECRETARY - DIRECTO

Mr. H. K. Riddle A
Route 5, Box 5466 f L B
Albuquerque, New Mexico 87123 IS

Re: Plugging Operations e~
Tamanaco 0il Corp. e

Dear Mr. Ridd!e;

The plugging programs for the Tamanaco 0il Corporation wells in Rio Arriba
County are set out below:

Pound Ranch B #27, B-27-28N-1F
Set the'bottom.plug from 877 feet to 731 feet with-19 sacks of cement.
Cut and pull the casing.
Set a 100 foot cement plug 50 feet in and 50 feet out of casing stub,

Set a 100 foot cement plug at the surface with a marker as required
by Rule 202,

Fill all pits, level the location and remove all jdnk.

i\ ———E1 Poso Ranch N #11, N=11-28N~1E

[P -

Set the bottom plug from tota! depth to 1309 feet with 2] sacks of cement,
Cut and pull casing.
Set 2 100 foot cement nlug 50 feet in and 50 feet out of casing stub,

Set a cement plug from 100 feet to the surface with a marker as
required by Rule 202

Fill all pits, leve) the location and remove all junk..

Rule 202, copy enclosed, requires all cement plugs to be separated by mud-
laden fluid,

Contact this office by phone approximately 24 hours prior to the time the
plugging operations are to begin so that a witness can be on location during
the plugging operations.



Novembér 30, 1973

Mr, H. K. Riddle
Page 2

1f there are further questions, please call.

Yours very trilxﬁ

I Y P

A. R. KendriT
Engineer, District #3

ARK:mc

cc: 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Continental Casualty Co.
310 Scuth Michigan Ave.
Chicago, !1linois 60604
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JIL CONSERVATION COMMI: ON

P. O. BOX 2088
SANTA FE, NEW »IEXICO 87501

‘ Movember 21, 1973

CERTIFIED

Continental Casualty Company

310 South Michigan Ave.

Chicago, Illinois 60604
Attention: Mr. Robert E. Ruffman

Re: Tamanaco $10,000 Plugging

Bond
Gentlemen:
Enclozed is a copy of ny latier to you dated Joptember 26,
3 formal domand on your company

to plug certain wells persunnt tha 1bove caption=qd bond.
1573 to contach ¥y, Dmery

)
1973. As yvou will note, it nnke
T
2 ’
saion’a Aztec Oifica concarn-

Arnold of the 0Ll Consarvation Comm
ing this matter,

Mr, Arnold haszs advized me that as of thia data, he hasz not
baen contacted by a represantative of your company nor by Tamanaco.

If arrang=sments have not beern mados with Mr. Arnold for the
plugging of these wells oy December 7, 1973, the Commission will
persua all available legal remediss te obtain parformance of
your obligation under this bond.

Very truly vours,

WILLIAM F. CARR
GCenaral Counsel

cc: Mr. Emery Arnold
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October 24, 1973

H. K. Riddle
Route 5, Box 5466
Albuquerque NM 87123

Dear Mr. Riddle: Tamanaco. Company ~to-
State of New Mexico
Blenket Well Flugging Bond

I enclose a2 reproduction of a letter dated October 17, 1973 from
William F. Carr, general counsel for the 011 Conservation Commission,
State of New Mexico.

It's necessary that you make contact in writing to Mr. Carr declaring
your intentions to plug the wells concerned immediately. 7T would
appreciate a reproduction of your correspondence so that I may be
assured that this mattexr is receiving your attention.

You will note from Mr. Carr's letter of October 17 that the 01l
Conservation Commigsion is reaffirming the demand that our company plug
the wells in your behalf. If the surety does this rather than your
company the cost I am certain would be much higher than what you would
be able to obtain locally.

Again I reguest that you contact the 011 Conservation Commission in
writing outlining your intention immediately so as to preclude the
above mentioried course of action z%/ the surety.

Very truly yours, cc: 01l Conservation Commission
State of New Mexico
P. 0. Box 2088

Santa Fe
Robert E. Huffman, Supervisor w - Carr, General Counsel
Surety Claim
jdy

- " bt b

WTEGIRF



OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Octoper 17, 1973

Mr. Robert . luffman
CHA Insurance
319 Soutn Michigan Avenue
Chicago, Xllinocis 60604
Re. 0il Conservation Cormission Plugging
Demand on the Tamanaco 0il Company's
El Poso Ranch Well 11 and Pound
Ranch B Well iflo. 27, Rio Arriba
County, Hew liexico
Dear Mr. luffman.
In response to your letter of October 4, 1973,
concerning the above-captioned wells, this letter is
to inform you that as of October 17, 1973, the 0il
Conservation Commission has received no word from
Mr. . K. Riddle concerning any plans to plug tiiese wells.
This letter reaffirms our demand that CNA Insurance
plug and abandon said wells.
I am sure yvou will want to attend to this matter
immediately so that no further action is necessary by

the 0il Commission.

Yours very truly,

WILLIAM F. CARR
General Counsel

WFC/dr



insurance

310 SOUTH MICHIGAN AVENUE » CHICAGO, ILL!NOIS 60604

LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT
AREA CODF 312 . B22-5000

October 4, 1973

0il Conservation Commission
State of New Mexico

P O Box 2088

Santa Fe NM

Attention: William F, Carr
General Counsel

Dear Mr, Carr: Tamanaco 0il Company
~to- State of New Mexico
Blanket Well Plugging Bond

After receiving your letter of September 26, 1973, I placed a phone
call to Attorney Lorenzo Tapia who represented the Tamanaco 01l
Company. He gave me the address and phone number of Mr, Riddle
which is Route 5, Box 5466, Albuquerque, New Mexico 87123.

I spoke with Mr. Riddle October 2. He indicated that he had
engaged the services of well plugging crew to plug both wells
cited in your letter of September 26, 1973, These are identified
as E1 Poso Ranch in Well #11, Rio Arriba County and Pound Ranch B,
Well #27, Rio Arriba County, New Mexico.

I am by carbon of this letter asking Mr, Riddle to let me know just
as soon as these wells have been plugged to the satisfaction of your
0il Conservation Commission.

Yours very truly,

(W[///%"WM,

Robert E. Huffman, Supervisor
vid

cc - H, K. Riddle
Route 5 Box 5466
Albuquerque NM 87123

ZONTINENTAL CASUALTY COC. e AMERICAN CASUALTY CO. o  NATIONAL FIRE INSURANCE CO. OF HARTFORD s TRANSCONTINENTAL INSURANCE CO.
TRANS RTATION INSURANCE CO. e VALLEY FORGE INSURANCE CO. o VALLEY FORGE LIFE INSURANCE CO, e o
(RANSPORTATION INSURA ‘ FINGNGIAL CORPORATION



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

September 26, 1973

Continental Casualty Company
310 South Michigan Avenue
Chicago, Illinois 60604

Re: Tamanaco, $10,000 Plugging
Bond \

Gentlemen:

On June 20, 1973, hearing was held before the 0il Conservation
Commission in which you were provided an opportunity to appear
and show cause why the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging

program:

El Poso Ranch "N" Well #o. 11, located in Unit N
of Section 11, Township 28 North, Range 1 Last,
Rio Arriba County, New Mexico

Pound Ranch "B" Well No. 27, located in Unit B
of Section 27, Township 28 North, Range 1 East,
Rio Arriba County, New Mexico.

The Commission has been in correspondence with Mr. R. E.
Huffman, Supervisor of your Surety Claims Department, concerning

this bond.

Mr. Emery Arnold, Supervisor of 0il Conservation Commission
District III in Aztec, has advised this office that as of this
date the subject wells have not been plugged by either Tamanco
or Continental Casualty Company.

We hereby make demand upon your company to plug the above-
described wells in accordance with a Commission-approved plugging
program. Mr. Arnold must be contacted for an appropriate plug-
ging program and given an opportunity to witness the plugging

of the wells.



OlIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

September 26, 1973

Continental Casualty Company
Page 2

It is necessary that Mr. Arnold be contacted on or before
October 15, 1973, concerning this matter.

Very truly yours,

WILLIAM F. CARR
General Counsel

WEC/dr

cc. Tamanaco Oil Corporation —  i™iwi.
Mr. H. K. Riddle ’
Hr. Emery Arnold



OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Sgpntermt:ay 24, 1373

Continaental Casualty Company
317 south Miehi.gan Avenue
(hicago, Illinois 60604

Re: Tamanaco, 510,000 Pluagying
aond

Cantlemen:

un June 20, 1373, heariag was held veforz tha 0il Conserxvation
Comnission in which you were provided an opportunity to appear
and show causd® wiuy the following wells should not ba plugged
and abandoned in accordance with a Commlission-approved plugging
pPrograr .

r!

71 Poso Ranch YU Well no. 11, lozated ia Undt i
of Saction 11, Townshlpy 38 sorth, Rangs 1 Last,
1o arrila County, New Yexico

Pound Ranch “B" Well tio. 27, located ia Unit 2
of Section 27, Township 23 Morth, Haage Zast,
wio Arrita County, wWew Hexico.

“he Cormissior has been in corraspondence witi: Mr. R. ..
Huffman, Supervisor of your Surety Claims Lepartmeant, congeraing
tnl= Lond.

Mr. iwmery Arnold, Supervisor of Ci! Conservation Comuission
sistrict IITI in Rztec, has advised this office that as of this
date the subject wells have not Leen plugged by sither Tamanco
or Zontinental Casualzy Company.

Ye haresy makke denand upon your company to plug the abovae-
descrirad wells in accordance withn a Commission-approved plugging
proygram. HMr. Arnold must be contacted for an appropriata plug-
ging orograr and ylven an opportunity to witnass the plugging
of the walls,



OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Continental Casualty Conpany September 26, 1373
Page 2

It is necessary that Hr. Arnold be contactel on or before
OCtober 15, 1573, concerning this matter.

Very truly yours,

WILLIAM P. CARR
Génaeral Counsel

WEC/dr

cc. JTananaco il Corporation
Hr, 4. K. Riddle
Jr. Hmexy arnold
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Mr,

Supervisor
Surety Claim Depariment
cra/Insurance
310 South Michigan Avenue

Chicago, Illinois

\

{

3IL CONSERVATION COMMI¢ ON

P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

August 13, 1973

Ropert . Huffman,

Dear Mr. Huffman:

Tamanaco

bond and

hasitate

60604

Thank you for vour correspondence of July 13, 1973,
concerning the $10,000 Rlanket Bond filed with the 0il
Conservation Commission covering certaia wells drilled by

0il Company in the northwestarn part of lew HMexico.

A8 per wvour requast, I have enclozed a copy of the

corraspondance ralating ther=ato.

If I mnay bes of any further asaistance to you, 4o not

wre/dr
anclosursass

ce:

to call.

Mr, Emery Arnold
0il Consarvation Cormmission

Aztec,

New Mexico

Very truly yours,

WILLIAM F. CARR
Special Assigtant Attorney General
0il Conservation Cormissgion

37410



= [insurance

310 SOUTH MICHIGAN AVENUE « CHICAGO, ILLINOIS 60604

July 19, 1973

0il Conservation Commission
State of New Mexico
P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention: William F, Carr

Specialist Assistant Attorney General
of Conservation Commission

Dear Mr, Carr:

State of New Mexico
Bond: Unknown

LIABILITY, PROPERTY, SURETY CLAIM DEPARTMENT
AREA CODE 312 « 822-5000

Re: Tamanaco 0il Company -to-

Your correspondence of June 7, 1973 directed to our Los Angeles Branch Office
has been forwarded to our Home Office for attention.

We have been experiencing difficulty in identifying the bond concerned and

ask your help in that regard.

I will appreciate it if you could forward a

reproduction of the bond that your recent correspondence has referred to.

In the caption of your letter you cited El Poso Ranch N, Well #11, Unit N,
Section 11, Township 28 North, Range 1-E, Rio Arriba County, New Mexico.
You also mentioned a Blanket Bond form 39-AL for $10,000.00,

As soon as I receive this information from you, T shall be in a position to

take affirmative action.

Yours very truly,

Robert E, Huffman, Supervisor

Surety Claim Department

cf

ZONTINENTAL CASJALTY CO. o
TRANSPORTATICN \NSURANCE CO.

AMERICAN CASUALTY CO.
o  VALLEY FORGE INSURANCE CO.

N

NATIONAL FiRE INSURANCE CO, OF HARTFORD
e VALLEY FORGE LIFE INSURANCE CO.

»  TRANSCONTINENTAL INSURANCE CO.

‘.

* FINANCIAL CORPORATION



L. R TRUJILLO
OIL CONSERYVATION COMMISSION CHAIRMAN
m FNEW AMES ; LAND COMMISSIONER
STTAaEf,}: NEW "vir;‘ﬂCO ALEX ] ARMUO
P. 0. BGX 2088 - SANTA FE MEMBER

87501
STATE GEOLOGIST

A. L.PORTER, JR.

June 7, 1973 SECRETARY — DIRECTOR

CERTITIED ~ RETURN

RECEIPT REQUESTED

Tamanaco 0il Corporation Tamanaco 0il Corporation

c/o Verity, Burr & Cooley c/o Lorenzo Tapia, Esqg.

152 Petroleum Center Building Suite 1805 National Building
Farmington, New Mexico 87401 505 Margquette, MN. W.

Albuquergque, New Mexico
Continantal Casualty Company
2976 Wwilshire Blvd.
Los Angeles, California

Mr. H. K. Riddle
1400 Masilla, N.E.
Albugquergue, New Mexico

Re: El Poso Ranch "N" Well No. 11,
Unit N, Section 11, Township 28
North, Range 1 East, Rio Arriba
County, New Mexico, Continental
Casualty Company $10,000 Blanket
Bond Form 39 - Al

Gentlamen:

Enclosed i1s a copy of the dockat of the Examiner
Hearing to be held on Wednesday, Junz 20, 1973, at 9:00 a.m.
in the 0il Conservation Commission Conference Room, State
Land Office Building, Santa Fe, New Maxico. Case No. 5001
concerns the subject matter.

Very truly yours
WILLIAM F. CARR

Special Assistant Attorney General
0il Conservation Commission

WrC/ac
anclosura
cc: 01l Conservation Commission - Aztec
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Mr. William Carr, Attorney =)

. g e
New Mexico Qil Conservation Commission Cgrme G54

P. 0. Box 2088

Santa Fe, New Mexico

Re: Plugging & Abandonment Hearing
Tamanaco 0il Corporation
Pound Ranch B #27, B-27-28N-1E
El Poso #11, N-11-28N-1E

Dear Mr., Carr:

We have letters from the operator of the above two wells dated
September, 1963, which indicate it is the operator's opinion that
‘the wells are capable of commercial production. T:. Pound Ranch
#1 well is reported as having a gas zone preasent at 770 feet and
the E1 Poso #11 is represented as being capable of praducing 10
barrels of oil per day from a total depth of 1450 foo:, Based
upon these claims the Commission postponed action *u require

plugging.

To my knowledge no further drilling or production has taken place

at either of these locations since 1963, |, thereforz, recommend
that you set a case for hearing bafore the Commission to have the
operator show cause why these wells should not be plugged and
abandoned in accordance with a Commission approved plugging program,

Thank you.
Yours very truly,
/@W

Emery @< Arnold
Supefvpisor, District #3

ECA:mc

cc: H. K. Riddle
1409 Mesilla N. E.
Albuquerque, New Mexico

Jack Cooley, Agent
Petroleum Center Building

Farmington, New Mexico



/. . 2 &
OlL AND GAS PRODUCER

SR O Nhenibinioleg i ision.+ |

S P oMU |
1400 MESILLA, W.E,
ALBUQUERQUR, NEW MEXICO

September 26

SEP3 01963
‘TiL CON. COM.
DIST. 3

New Mexico Qil Conservation Commi
1000 Rio Brazos Road
Aztec, New Mexico

N
T T

Gentlemen:

Enclosed is Form C~105 in quintuplicate, WELL RECORD on Tamanaco Qil Corp.
27~ B Pound Ranch well.

We reported to you on Form C-103 on March 14, 1962 that 250" of 7" casing was
cemented to surface. Air drilling encountered water at 300" and rig wasmoved 100"
south and redrilled. A 4' nipple is screwed into this 7" surface pipe from the ground
up, and a plate welded over the top. This water well is left insupension, pending
use required by the landowner as a water well.

Reported to you on Form C-103 On Sept. 20, 1961 was the following;
In the second hole, high gas pressures required very heavy mud to prevent blow-out
while drilling from about 790" until we set 43" at 1213'. Then we airdrilled on to
1928', pumped our heaviest mud from the pit to fill hole, liffedxiokﬁ»qgwe up to 977°,
spotted cement back to 877'. Then we cemented 43" at 831" with 30 sacks. After
36 hours pump pressure circulated so Dowell came again, cemented with another 60
sacks. The gas pressure kept working and bubbling around the caiing during the setting
period, so the first cement job did not hold, the second did. We estimate that cement
is all the way back up to and around the 389.64" of 7" since we pulled 80,000 # on the

7" and could not pull it.

The gas is probably at around 790' and by perforating, we think this well could be
made commercial. There is no pipeline within miles, however, the new dam to be
built above El Vado Lake may create a market for this gas for their shops and build~
ings. A bullplug is screwed into the 43" and bumped tight. This well with casing
cemented all the way up within the surface pipe, will be left in suspension until
such time as gas may be needed or marketed from this area.

Yours very truly,

TAMANACO OIL C/ORPORA.TIO)V

H. K. Riddle, President

Enclosure, Schlumberger, Gamma=Ray on this hole.
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OiL CONSERVATION COMMISSION
1000 RIC BRAZOS ROAD
AZTEC, NEW MEXICO
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Tarwneco Yil Company

¢/s Verity, Surr & Coolay
252 Botroleun Center Puilding
dariaingoony New Nexlces

ke . v y r e g
Res 21 B! Poso Eanch U

i sT4h) s i o g v iia
Helle2lNelid, Jio drrise Jounty

.
Gondleman?

: . g . ) . PY o 2, . v T I o < S
Jutice of intention to Lrill wes filecd om ihe gdove woll on Jgoomusr 28, 2GE0.
Susseguent notices ware recegived (ndivzilng that the well wes spudded January 1,

209

¢ LA
3 . -1 . . . TR . ot L e .
2382 and ghat U casing was cengated ai 1550 with S0 sacks.

The wall has evidently been in g tewperarily alandoned sitaiul
H2 mrauime that no furither atéewpi will e raede by ihe opera
e woli Lo o2 producing well wnd lhicrsiore wra dirscting th
in accoriance wiitn Wew lfigxlco Gi2 Conscrvetion Cermisuion r

2

o
Forin $=202 should by JSiled showing the 4
Well feocord Pormy, Indicating formationc pons

[
.

trated. Jdn the event soms coiéion
ntention o gel the muiior Jor

i not teken within the next 30 days it is our {
rhearing in order that the opercior and irne bonding company may chow cause why
she weil shoula not be plugged and abgriornad.

Yours very truly

oAk Luery Co arnoid
wupgruisory Jisirics #3
cc: Continental Casualty Corpany '
2505 wilenire Boulgvard
Lss singeles 5, California

0:1 Conservation Comnizsion

t
<
§
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N

Sernia Fas, New Maxico



OiL CONSERVATION COMMISSION
1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO

Tamanaco 01 Company

efo Verity, Surr & Cooley
152 Patroleun Cagnter Zullding
Farmington, New Hrxico

Res #27 Pound Ranch “B"™
Be2)=20-18, Rio Arriba County

Gentlamans

Hotice of Intention tu Jrill was flled on the adbove wall on June 20, 1951.
Sudbsequent reporic were yFtled indicating that it was drilled Lo the lakota
Pormetion and that 45" ceeing uag cenented at 0317

The well has evtdently been in o temporarily abandoned astatus since that date.
Wa presume that no further attevpt will be made dy the uvpgrator to corplate

the woll asg a producing well and therefore are directing that It be plugged

in accordance with Ngw Mexico 0y1 Conservation Cormiaeion rules ard regulationsa.
Porm C-102 ghould be filed showing the plugging proyram, along with Form C-105,
wall decord Form, indicating formtions penetrated. In the event some aotion
{8 not taken within the next 30 days It fg our (niteniion to get the ratier

Jor hearing in order that the operator and ihke bondiny company may ehow causé
why the well sheould not be plugged and abandoned.

Youre very truly

Smery €. Arnold
LAz ka Superviaor, Distriot #3

co! Continental Casualty Company
23275 Wilshire Foulevard
Loa Angeles 5, California

011 Congervation Commisaion
Box 871
Santa Fe, New Mexico
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STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION )
OF THE STATE OF NEW MEXICO, )
)
Plaintiff, )
)
vs. ) No. 12506
)
TAMANACO OIL CORPORATION, )
a corporation, )
)
Defendant. )
ORDER

This matter having come before the Court for approval
of the Stipulation agreed and entered into by the parties,
the Court having reviewed the Stipulation finds that it is
fair, just, and equitable and hereby approves, ratifies, and

confirms said Stipulation in all respects.

ORI AL <
Bruce L. Ko i, il S

e
7’ N
.

R X s "07 V"’79

Pk Lot

IR -
Lin sl )



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO,

)
)
)
Plaintiff, )
)
vSs. ) No. 12506
)
TAMANACO OIL CORPORATION, )
a corporation, )
)
Defendant. )
STIPULATION

WHEREAS, Plaintiff and Defendant are desirous of settling
all the issues in controversy in the above-entitled and numbered
cause:

NOW THEREFORE, the Plaintiff and Defendant by their attorneys,
hereto agree as follows:

Defendant agrees to pay the sum of TWO THOUSAND DOLLARS,
($2,000.00) in cash, upon the signing of this Stipulation,
receipt of which is hereby acknowledged by Plaintiff.

Defendant further agrees to pay ONE THOUSAND DOLLARS
($1,000.00) within six months from date of this Stipulation and
an additional ONE THOUSAND DOLLARS ($1,000.00), one year from
date of this Stipulation.

Plaintiff and Defendant agree that in the event Defendant
does not timely pay the sums above specified, the Plaintiff may
enter judgment for the unpaid balance against Defendant without
further notice to Defendant.

IN WITNESS WHEREOF, the parties agree to the foregoing

on this twelfth day of January, 1979.

— ~,

. v ?
) I

TORENZO E. TAPIA
Attorney for Defendant

/
/
/

A

Attorney for Plaintiff



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

TUE OIL CONSERVATION COMMIISIT
OF THE STATE OF NEW MEXICO,

Plaintiff,

Vs, No. 12508

TAMANACO OIL CORPORATION,
3 gorporation,

Defendant. 3

ORDER

This matter having come before the Court for approval
of the Stipulation agreed and entered into bv the parties,

e Court naving reviowed the Stivuletion finds that it is

.3
'u-'!",

£ iust, and equitable aad hereny approves, rstifies,

i

confirms seaid Stipuletion in all respects.

ane




~ Thomas Talbot Clark I
1720 S. Nickel
Deming, New Mexico X8030

Brian J. O’Rourke
1619 Bayita Lane, N.W.
Albuquerque, New Mexico 87107

Ben Murphy Allen
12620 Copper, N.E., No. 1
Albuquerque, New Mexico 87123

Stephen G. Hughes
P. O. Box 340
Santa Fe, New Mexico 87501

WITNESS, My official signature
and the seal of the Court this
1st day of November, 1978.
s/Rose Marie Alderete

Clerk of the Supreme Court

of the State of New Mexico

The Supreme Court on the dates indicated dis-

posed of the following cases by Decision:

October 17, 197%—No. 11,880—Mendonca v.
Anaya—Affirmed

October 23, 1978—No. 11,779—Viero v. Castillo—
Affirmed

October 23, 1978—No. 11,831-—Slade v. Cummings-
Affirmed

Qctober 24, 1$78—No. 11,885 —Keely v. Hall-
Affirmed

October 25, 1978—No. 11,977 —-Wilson v. Wilson—
Remanded

ADYANGE D21NI0NS OF
the Court n’f Appeals

of Nets Mexico

DALLAS McCASLAND, and SIMS
and McCASLAND, a partnership,

Plaintiffs-Appellants
v. No. 3342
PAUL D. PRATHER, (filed
Defendant-Appellee Sept. 26,
1978)

APPEAL FROM THE DISTRICT COURT
OF LEA COUNTY
Neal, Judge

Glen L. Houston
Hobbs, New Mexico

2908

Attorney for Appellants
George J. Hopkins
Modrall, Sperling, Roehl, Harris & Sisk
Albuquerque, New Mexico
Maddox, Maddox & Cox
Hobbs, New Mexico

Attorneys for Appellee

CERTIORARI NOT APPLIED FOR
OPINION
LOPEZ, Judge

The plaintiffs sued the defendant for breach
of contract to purchase acid, brine and fresh water
and to enjoin future breaches of contract. The
defendant moved to dismiss the complaint for
failure to state a claim upon which relief could
be granted. The trial court dismissed the suit
with prejudice. The plaintiffs appeal and we
reverse.

The sole issue presented on appeal is whether
the dismissal of plaintiffs’ complaint pursuant to
Rule 12(b)6) of the New Mexico Rules of Civil
Procedure. Section 21-1-1{12¥b)(6), NM.S.A.
1953 (Repl. Vol. 4. 1970) was appropriate.

The defendant in his brief paosits the pro-
ceeding as a motion to dismiss for failure to
state a claim under Rule 12{b)(6), and the plain-
tiffs posit the proceeding as a motion for summary
judgment. The trial court’s ruling is set out as
follows:

ORDER OF DISMISSAL

The above cause having come on before
this Court on Defendant’s Motion to Dis-
miss pursuant to Rule 12(b), the Court hav-
ing considered said Motion and the Briefs
filed in support and in response thereto, and
having considered Plaintiff’s [sic] Complaint
and the contract attached thereto, and argu-
ment of counsel, and being otherwise fully
advised in the premises, finds that Defendant’s

Motion is well taken and should be granted,

and Plaintiff’s [sic] Complaint fails to state

a claim upon which relief can be granted, and

it is, therefore,

ORDERED, that Plaintiff’s [sic] Complaint
be, and it hereby is, dismissed with prejudice.
It is clear from this order that the judge’s order was
made pursuant to a 12(b)(6) motion.

The United States Supreme Court in Conley

v. Gibson, 355 U.S. 41, 78 S.Ct. 99, 2 L.Ed.2d

80 (1957) set out a rigorous test for determining

~whether a complamt fails to statw'

wh:ch rellef f may be granted
. In appraising the sufficiency of the
complamt we follow, of course, the accepted
rule that a complaint should not be dismissed
for failure to state a claim unless it appears



bevond doubt that the plainuff can prove
no set of facts in support of his claim which

would entitle him to relief. 355 U.S. at 45-46.

The purpose of a motion under 12(b)(6) is to
test the formal sufficiency of the statement of the
claim for relief: i.e.. to test the law of the claim,
not the facts that support it. Niece v. Sears, Roe-
buck & Co.. 293 F.Supp. 792 (N.D. Okla. 1968).
Also. in considering whether a complaint states
a cause of action upon which relief may be granted,
the court must accept as true all the facts which
are pled. Jones v. International Union of Opera-
ting Engineers, 72 N.M. 322, 383 P.2d 571 (1963).
Further, a motion to dismiss for failure to state
a claim is granted infrequently. International
Erectors v. Wilhoit Steel Erectors & R. Serv.,

400 F .2d 465 (5th Cir. 1968).

New Mexico adheres to the broad purposes
of the rules and construes the rules liberally,
particularly as they apply to pleading. As the
New Mexico Supreme Court stated in Carrol v.
Bunt, S0 NM. 127,130,172 P.2d 116, 118
(1946):

The general policy of the Rules requires
that an adjudication on the merits rather
than technicalities of procedure and form
shall determine the rights of the litigants.
Generally, a complaint on breach of con-

tract must allege: (1) the existence of a valid
and binding contract; (2) the plaintiff’s compli-
ance with the contract and his performance of
the obligations under it; (3) a general averment
of the performance of any condition precedent;
and (4) damages suffered as a result of defen-
dant’s breach. Wright and Miller, Federal Prac-
tice and Procedure: Civil Section 1235 (1969).

The plaintiffs alleged in their complaint
that the parties entered into a Contract for Sale
of Business and Agreement not to Compete;
that under the terms of the contract the defen-
dant agreed to buy all the brine and fresh water
he needed from the plaintiffs; that the defendant
has refused to buy all brine and fresh water from
the plaintiffs, although such has always been
available to him, and although plaintiffs have
specifically asked him to do so; and that plain-
tiffs have specifically asked him to do so; and
that plaintiffs have been damaged.

Attached to the complaint was a copy of
the contract, the pertinent portions of which
are set out below: '

1. That Seller, for and in consideration
of the sums to be paid and the covenants

and agreements to be kept and performed
by the Purchaser, agrees to sell to the Pur-

2909

chaser and u.c Purchaser agrees to buy from

the Seller the four hot oil units . . .,

2. The Purchaser shall pay the Seller
as purchase price the sum of $125,000.00,
payable as follows: the sum of $100,000.00
cash, receipt of which is acknowledged by
Seller, and the sum of $25,000.00, payable
according to the terms of a promissory
note executed separately, by which the
Purchaser agrees to pay simple interest
at the rate of 8§ per cent per annum on said
principal balance, and agrees to make pay-
ments in full of interest accrued at the end
of the month of September of each year,
commencing September 1972,

3. Seller agrees that for a five year
period beginning on September 3, 1971,
he will not, directly or indirectly . . . engage
in the hot oil treating service business, with-
in a radius of 100 miles of Eunice, New
Mexico.

4. To the extent that the same is permissi-
ble under New Mexico and federal law, Pur-
chaser agrees to buy all acid he needs from
McCasland Hot Qil Service and agrees to buy
all brine and fresh water he needs from Sims
& McCasland, a partnership.

Our inquiry on appeal is essentially limited
to the contents of the complaint and the contract
which was attached to it. The question, therefore,
is whether, in the light most favorable to the plain-
tiffs, and with every doubt resolved in their be-
half, the complaint states any valid claim for
relief.

The defendant took the position in his
motion to dismiss that under paragraph four of
the contract, the defendant is obliged to buy
all his acid, and fresh water from the plaintiffs,
but the plaintiffs are not mutually obligated
to sell the required acid and fresh water to the
defendant. Thus, the defendant contends this
paragraph of the contract is unenforceable be-
cause there is no mutuality of obligation or con-

sideration.
This kind of contract is generally labeled
a requirements or output contract, and defen-
dant does not argue this point. The defendant
only argues that since plaintiffs are under no
obligation to sell, there is no mutuality of obli-
gation. The Uniform Commercial Code is con-
trolling in New Mexico and Section 50A-2-306,
N.M.S.A. 1953 (Repl. Vol. 8, pt. 1, 1962) reads
as follows:
50A-2-306. Output, requirements and
exclusive dealings.-(1) A term which
measures the quantity by the output of
the seller or the requirements of the buyer
means such actual output or requirements
as may occur in good faith, except that

m—

c



no quantity unreasonably disproportionate
to any stated estimate or in the absence of
a stated estimate to any normal or other-
wise comparable prior output or require-
ments may be tendered or demanded.

(2) A lawful agreement by either the
seller or the buyer for exclusive dealing
in the kind of goods concerned imposes
unless otherwise agreed an obligation
by the seller to use best efforts to supply
the goods and by the buyer to use best
efforts to promote their sale. (Emphasis

added.)

The defendant relies on Porter and Sons v.
National Distiller Products, Co., 324 F.2d 202
(10th Cir. 1963), a case which arose from New
Mexico prior to the adoption of the Uniform
Commercial Code. In that case the trial court
held a lack of mutuality existed, and after
reasonable notice, the defendant could terminate
the oral contract.

The Porter case is distinguishable. First of
all, the court ruled that the contract at issue in
Porter was not a requirements contract; secondly,
the major issue in that case was whether the
notice of termination was reasonable.

In Gruschus v. C. R. Davis Contracting Co.,
Inc., 75 N.M. 649, 409 P.2d 500 (1965), the
New Mexico Supreme Court held that an agree-
ment wherein one party agrees to furnish material
“necessary to the preparation of said concrete
pavement” was in reality a requirements contract
within the meaning of Section 50A-2-306(1). A
lawful agreement by either seller or buyer imposes
a corresponding duty on the other party under
Section S0A-2-306, N.M.S.A. 1953, supra.

Defendant also contends there was no con-
sideration. A contract must be considered and
construed as a whole, with meaning and signifi-
cance given to each part in its proper context
with all other parts, so as to ascertain the intent
of the parties. Schultz & Lindsay Construction
Co. v. State, 83 N.M. 534,494 P.2d 612 (1972).
In addition to paragraph four, other sections
of the contract set out that the plaintiffs agree
to sell certain hot oil units to the defendant, and
agree not to compete with the defendant in the
hot oil business. This constitutes legal considera-
tion. Schultz, supra. Further, inadequacy of con-
sideration is not, of itself, sufficient to avoid a
contract in the absence of evidence of fraud.
Featherstone v. Walker, 43 N.M. 181, 88 P.2d
271 (1939).

The defendant also argued, in the motion
to dismiss hearing, that the contract was unen-
forceable because the price and the duration

- of the contract had been omitted, and in fact,

were never specified by the parties.
The contract was made after the Uniform

Commercial Code was adopted in New Mexico.
Section 50A-2-305 and Section 50A-2-309,
quoted in pertinent part below, are controlling.

S0A-2-305. Open price term.-(1) The
parties . . . can conclude a contract for
sale even though the price is not settled.
In such a case the price is a reasonable
price at the time for delivery if

(a) nothing is said as to price; or

(b) the price is left to be agreed by
the parties and they fail to agree: or

{c) the price is to be fixed in terms
of some agreed market or other standard
as set or recorded by a third person or
agency and it is not so set or recorded.

50A-2-309. Absence of specific time
provisions—Notice of termination.{1)
The time for shipment or delivery or any
other action under a contract if not pro-
vided in this article or agreed upon shall
be a reasonable time.

(2) Where the contract provides for
successive performances but is indefinite
in duration it is valid for a reasonable
time but unless otherwise agreed may
be terminated at any time by either
party.

(3) Termination of a contract by one
party except on the happening of an
agreed event requires that reasonable
notification be received by the other

- party and an agreement dispensing with
notification is invalid if its operation
would be unconscionable.

No previous New Mexico cases have inter-
preted Section 50A-2-305. However, In Illinois
Commerce Com’n. v. Central [1l. Pub. Serv. Co..
25 M. App.3d 79, 322 N.E.2d 520 (1975) a
contract providing that an electrical cooperative
would supply “‘necessary electrical services™ to
a lot and which lacked a stated price term did not
make the contract unenforceable. The court held
that the owner of the lot would have to pay a
reasonable price,

As to the duration of the contract, although
paragraph four of the contract at bar does not
spell out the duration of the contract, this fact
does not in and of itself invalidate it. As set out
in Section 50A-2-309, supra, in the absence of
specific time provisions, the contract is valid for
a reasonable time. National Civil Service League
v. City of Santa Fe, N.M., 370 F.Supp. 1128
(D.N.M. 1973).

Plaintiffs argue that their complaint stated
a claim upon which relief could be granted. Defen-



dant argues that, even if the cos..act was not too
indefinite and thus enforceable, under subsection
two of Section 50A-2-309, supra, the contract
may be terminable by either party. Subsection 2
and subsection 3 of Section 50A-2-309, when
read together, set out that a contract is termin-
able at will upon reasonable notification.

Under 8(c) of the New Mexico Rules of

Civil Procedure, Section 21-1-1(8)(c), NM.S.A.
1953 (Repl. Vol. 4, 1970), the burden is on the
defendant to raise any matter which will con-
stitute an avoidance or an affirmative defense

to plaintiffs’ complaint. It was up to the de-
fendant to assert that the contract was termin-
able at will because notice had been given.
Failure of the plaintiffs to allege lack of notice
in no way signifies a failure to state a claim upon
which relief may be granted.

The plaintiffs’ complaint, taking all well-
pleaded facts as true, states a claim upon which
relief may be granted. The trial court’s dismissal
of the complaint with prejudice is reversed and
the case remanded for proceedings consistent
with this opinion.

IT IS SO ORDERED.
s/Ramon Lopez, Judge
1 CONCUR:
s/Hernandez, J.
Sutin, J. (dissenting)

POSITIONS AVAILABLE/WANTED

ASSISTANT DISTRICT ATTORNEY,
FARMINGTON, NEW MEXICO. DUTIES:
CRIMINAL PROSECUTION. SALARY: COM-
MENSURATE WITH EXPERIENCE. CONTACT
AND FORWARD RESUME TO: PAUL R.
ONUSKA, DISTRICT ATTORNEY, NORTH-
EAST ENERGY BUILDING, SUITE 110,
FARMINGTON, NEW MEXICO 87401. BB 222

Medium size law firm in Southern New Mexico

is seeking an attorney with 0-2 years experience.
Initial salary commensurate with experience. .
Excellent opportunity in an established insurance
defense and general practice law firm. Direct
reply with resume to State Bar of New Mexico,
c/o Box 45, P. O. Box 25883, Albuquerque, NM

87125.
BB 229

The University of New Mexico invites applica-
tions and nominations for the position of Dean of
the School of Law. Candidates must hold the
J.D. degree or equivalent and have demonstrated
professional accomplishment, including admini-
strative and leadership abilities, legal scholarship
and teaching. Candidates must have a strong

2911

record of suppu. « for academic value$, particularly
with respect to teaching, including clinical edu-
cation, community service, research and creative
activity and academic freedom. Candidates must
be able to provide leadership not only for the Law
School community, but must be able to work
with the University community, the legal profes-
sion, and the larger community of the State as
a whole. In this regard, it is of particular import-
ance that the candidate have an understanding of
the multi-racial character of the region and its
historic ties with Hispanic and Indian cultures.

Nominations and applications should be accom-
panied by a resume and should be addressed to:
Luis G. Stelzner, Secretary, Dean’s Search Com-
mittee, University of New Mexico School of

Law, 1117 Stanford, N.E., Albuquerque 87131.

Interested parties are encouraged to submit
applications and nominations by December 1,
1978. However, in no event will applications

. or nomyinations be considered which are received

after January 1, 1979. The University of New
Mexico is an equal opportunity-affirmative

action employer.
ploy BB 237

Items of Special Interest

The National institute
for
Trial Advocacy

Announces an Intensive Program

in

TRIAL ADVOCACY

for the
Southwest Region

The program is divided into two parts

Part |
January 6-13, 1979

Part 11
May 19-26, 1979

PARTICIPANTS MUST ATTEND BOTH
PARTS OF THE PROGRAM.

BOTH PARTS WILL BE HELD AT THE
UNIVERSITY OF ARIZONA COLLEGE
OF LAW, TUCSON, ARIZONA.,

The program is designed primorily for young lawyers with one to
tive years of experience in trial practice. Student lowyers will
perform as trial counsel under the guidance of a teaching team
that includes an experienced trial judge, experienced trial lawyers
and a law teacher.

For brochure and application form, contact: Professor Charles E.
Ares, College of Law,University of Arizone, Tugson, AZ 85721,
Telephone: (602) 626-1055. BB 236

et

("\



IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO,

. Plaintiff,
vs. No. 12506

TAMANACO OIL CORPORATION,
a corporation,

Defendant.

NOTICE OF HEARING

NOTICE IS HEREBY GIVEN that the above cause of action will be
called for hearing before the undersigned Judge for the time, date,
place and purpose indicated.

District Court, Div. IV
Judge Ernesto Vigil's Courtroomn
633 Vigil St.
1:00 P.M. JANUARY 3, 1978 Espanola, New Mexico
TIME DATE PLACE

NON JURY TRIAL
NATURE OF HEARING

OTHER COMMENTS:

SAID CAUSE WAS SCHEDULED FOR A TRAILING DOCKET. PLEASE
BE ADVISED THAT THE ABOVE DATE IS A DEFINITE SETTING.

a4
/gwué i@%‘/

DISTRICT JUD@p

DATE NOTICE MAILE 12/27/78

cc: TAPIA AND CAMPOS, P.A.
1805 Western Bank Building
505 Marquette, N.W,
Albuquerque, New Mexico 87102

Ms. Lynn Teschendorf
Assistant Attorney General
Post Office Box 2088

Santa Fe, New Mexico 87501
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IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO,

Plaintiff,
vs. No. 12506

TAMANACO OIL CORPORATION,
a corporation,

Defendant.

NOTICE OF HEARING

NOTICE IS HEREBY GIVEN that the above cause of action will be called
for hearing before the undersigned Judge for the time, date, place and
purpose indicated.

District Court, Div. IV

9:30 A.M. JANUARY 2, 1979 Tierra Amarilla, N.M.
TIME DATE PLACE
NON JURY TRIAL TRAILING DOCKET.
NATURE OF HEARING OTHER COMMENTS

) S 2 25

17 DISTRICT JUDGE “—/

DATE NOTICE MAILED: 10/23/78

cc: TAPIA AND CAMPOS, P.A.
1805 Western Bank Building
505 Marquette, N.W.
Albuquerque, New Mexico 87102

Ms. Lynn Teschendorf

Assistant Attorney General

N.M. 0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501



NEAL & NEaAL

C. MELVIN NEAL (lQO?-IQGB) LAWYERS TELEPHONE

J. W, NEAL NEAL BUILRING - P. ©. BOX 278 aArga 505 3Q7-3614

JERRY A LEWIS HOBBS. NEW MEXICO

JAMES P. SAUNDERS, JR. 88240

xTL:"AN:BGE EW SHOOBRIDGE March 23 , 19 7 8

01l Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico 87501

Attention: Mrg, Lynn Teschendorf

Gentlemen:

As I have previously advised you, we were in the
process of entering into an agreement with U. S. Resources,
Inc., a corporation, whose address is 4560 Belt Line Road,
Suite 300, Dallas, Texas 75240, in regard to exploration
and development of the minerals under the E1 Paso Ranch
situated in Rio Arriba County, a copy of which agreement
is enclosed herewith.

I call your attention to Paragraph 4 which requires
them to immediately comply with your regulations in order
that the two wells in question can be plugged.

Very truly yours

1 :
[ ;

i

" J. W. Neal
JWN/b
Encl.



AGREEMENT

THIS AGREEMENT made this the 15th  day of March, 1978,
between Dr. W. A. Maddox and his wife, Frances Maddox, and Dr.
W. A. Maddox, as Trustee, hereafter called Maddox, and U. S.

Resources, Inc., a corporation, hereafter called U.S.,

WITNESSETH:

WHEREAS, Maddox is the owner of all the minerals under,
and the surface estate to, a portion of the ranch known as the El
Poso Ranch situated in Rio Arriba County, New Mexico, and

WHEREAS, U. S. desires to explore, drill and produce oil
and gas therefrom, and

WHEREAS, the parties desire to provide for the exploration,
drilling and production of oil and gas upon said ranch.

NOW, THEREFORE, it i1s agreed as follows:

1. The subject matter of this agreement consists of the
01l and gas situated under the E1 Poso Ranch from minerals owned
by Maddox, a copy of said ranch plat being attached hereto. It
is understood between the parties that there are approximately
20,000 acres of minerals owned by Maddox; the exact description
of the property will be obtained, inserted upon a regular map of
the area, and such map shall be attached as Exhibit "B" to this
agreement. The parties hereto have in their possession a copy of
the El1 Poso Ranch prepared by the U. 5. Department of Interior
designated Tract No. 35 and prepared June 6, 1967.

2. It is understood between the parties that this agreement
pertains solely to the exploration, drilliing and production of
0il and gas and does not cover any other minerals situated under
the land. Maddox, however, agrees for a period of five years
from the date hereof not to enter into any agreement pertaining
to the exploration, development or production of other minerals
situated under the ranch without first having given U. S. a
prior written option to obtain a lease upon said minerals upon the
same terms and conditions that a lease for other minerals may have

heen offered to laddox.



3, This agreement shall not be construed in any manner to
constitute a joint venture, mining partnership or any other
business relationship. Maddox shall have no liability to third
parties arising out of or in connection with the operations being
conducted by U. S. for the exploration, development or production
of any oil and gas and U. S. at all times shall indemnify and
hold Maddox harmless from any liability for personal injury or
property damage to third parties arising out of or in connection
with said operations being conducted by U. S.

4, It is understood between the parties that two wells
have been drilled for olil and gas situated upon the property and
designated with the 0il Conservation Commission of New Mexico as
Well 27-B in the NW/4 NW/U4 of Section 27, Township 28 North,

Range 1 East, and Well 11-N in Section 11, Township 28 North, Range
1 Fast, Rio Arriba County, New Mexico. As part of the consldera-
tion of this agreement, U. S. agrees at 1ts sole expense to,
immediately upon the exeuction of this agreement, comply with the.
regulations of the 0il Conservation Commission of the State of

New Mexico pertalning to the plugging of said wells. The parties
hereto agree to execute such instruments as may be reguired by

the 0il Conservation Commission showing that U. S. is the operator
of said wells and subject to the plugging regulations under the Laws
of the State of New Mexico. There is no obligation imposed upon

U. S. by this agreement.to re—-enter said wells and test same for
0il and gas but U. S. may in its sole discretion and expense dc so.

5. Maddox grants to U. S. the exclusive right to explore,
search, develop and produce any oil and gas situated under the
E1l Poso Ranch upon minerals owned by lMaddox subject, however, to
the following:

A. The term of this agreement shall remain in full

force and effect so long as U. S. drills a well
for 0il and gas as follows:

(1) First year - one well;

(2) Second year — a minimum of two wells;

(3) Third vear - a minimum of four wells;



(4) Eachyear after the third year - a minimum of four wells.

B. Each well drilled as above set forth (after the first well) shall
be of sufficient depth to test a zone that has teretofore been proved
to be producing or, if no production has been found, at least 100
feet below the deepest well that has previously been drilled, un-
less salt, cavity, heaving shale, rock strata, abnormal pressure,
blowout, or some other condition (Whether of the same or different
nature) is encountered at a lesser depth making further drilling
impossible or impractical with ordinary rotary drilling methods.

C.  Upon notification by U. S. to Maddox of the location in which
U. S. will cause to be drilled at their expense a test well for
oil and gas, Maddox agrees to execute and deliver an oil and gas
lease on the terms and conditions as set forth in Exhibit "A"
attached hereto, such lease to cover 160 contiguous mineral acres,
as designated by U. S., and providing for a 3/16 royalty for as

long as oil and gas is produced from the property.

D. It is agreed that the use of the word "year" in this paragroph shall
mean a calendar year, being January 1 to December 31,

E.  Failure of U. S. to timely drill any well under the terms of
Section A hereof shall not terminate nor otherwise affect any lease
under Section C hereof, so long as such lease is continued in effect
through production, it being understood that U. S. has the right
to terminate this agreement (as to tracts not then held by production)
at any time for failure to timely drill any well specified in Section A,
without liability upon U. S.
6.  Maddox will provide convenient ingress and egress to well locations,
and U. S. agrees to pay to Maddox the sum of $500 for each well location made
by U. S. for a period of three years. After the three-year period, the location
damage will be increased 5% of $500 for each year that this agreement is in effect.
Said location damage shall include the right of U, S. to use the water situated on
the property for drilling and completion purposes only. In the event a tank battery
is not installed on the drilling location, U. S. agrees to pay an additional $500 for
any easement required by U. S. for the installation of a tank battery at a different
location, with connections from the battery to the well. In the event, however,
the tank battery is installed on the location pad, there shall be no additional sums
due Maddox.
7. Maddox at his expense shall cause to be obtained abstracts

of title showing ownership of the minerals in Maddox; provided, however, that

the title examination of said minerals will be at the sole expense of U. S. In the



event of failure of title of at least 50% of said minerals, U.S. at its option may
terminate this agreement. In the event there are meritorious objections to title
of said minerals, Maddox will, at his expense, use his best efforts to obtain clear
title thereto. In the event Maddox fails to do so, U. S. may at its option and at

its expense attempt to clear any title objections.

8. Maddox will, contemporaneously with the execution of this
agreement, irrevocably designate a person or corporation to execute such oil and
gas leases herein contemplated in the event Maddox becomes incapacitated and is
unable to execute said oil and gas leases and shall appoint a person or corporation
with full authority to be binding upon the estate of Maddox with the right to
execute such oil and gas leases as provided for in this agreement.

9. This agreement is binding upon the heirs, administrators,
executors, legal representatives, successors and assigns of the parties herefo.

10. For the purpose of notifying either party for breach of any
agreement herein contained, the following addresses shall be sufficient, unless
and until changed by written notice:

Dr. W. A. Maddox
Post Office Box 1628
Amarillo, Texas
U. S. Resources, Inc.
4560 Belt Line Road, Suite 300
Dallas, Texas 75240
11. The foregoing agreement constitutes the complete agreement

between the parties and no amendment or agreement shall be effective unless in

writing.



WITNESS the hands of the parties hereto the day and vyear

7/ 5/%/4 v

first above written.

'A. Maddox

‘/)/L/—'.,( (l

/'/ /)) A /L/, /(/4/

Fr/7ces Maddox

// Ve /éf//j'z

\///

W.” A. Maddox, Trustee

. / ol
r/ . . /

U. S. g?sources Int..

/ 2) . .
f4f7/ T

By: i / L—__'\—(a/']
| Pr931dent
"Attest:
Secretary
| STATE OF TE )
| )SS.
COUNTY OF a, )

The foreg01ng#}nstrument was acknowledged before me this the
" X P94 day of 1978, by W. A. Maddox and his wife, Frances
i Maddox, and by W. A. Waddox Trustee.

1;2;Q_Vt'lC{1AAJ /ﬁi/1;<{"1§¢c31ig,

Notary Public
i My Commission Expires:

-7 7
| STATE OF TEXAS )
‘ L ~)ss.
v )

| COUNTY OF £ 7 /.

instrument was acknowledged before me this the

The foregoing,
( 1978 by Max Wllllams President of U. S.

/  day of Jahuary

v AT

. Resources, Inc., a corporation, on behalf oF/Said corporation.
(\ / //‘ _1:// /" p s .
R R O A S

Notarv Publi

i My pommission,Expires:
i . . ST,
st s 8




“Form 88—(Probucer’s Revisep) (NEW MEXIC=)—Burkhart Printing & Stationery Co., Tulsa, Okla.
OIL AND GAS LEASE

AGREEMENT, Made and entered into this... day of , 19 78

by and between DT V. A. Maddox, individually and as Trustee of the Dr. W. A.
Maddox Trust, joined by his wife, Frances Maddox,

EXHIBIT A

Party of the first part, hereinafter called lessor (whether one or more) and

U. S. Resources, Inc., a corporation, Party of the sccond part, hereinafter called lessee.

WITNESSETH, That the said lessor, for and in consideration of.. . 777577 Ten and No/100--=----ouc-u——- DOLLARS
cash in hand paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of lessee to be paid, kept
and performed, as granted, demised, leased, and let and by these presents docs grant, demise, lease and let unto the said lessee, for the sole and only purpose
of mining and operating for oil and gas, and laying pipe lincs, and building tanks, powers, stations and structures thereon to produce, save and take care of said

State of New Mexico, descrjbed as follgv.., to-wit:

produ?, all th:t/}trtain tract of land sityate in/thc County of Rio Arrlba
o7 . 4 >
/(/ Tt i = e, c’/f/’/"u"*f——wr'(; (’C{/‘d”/ f“’Ql/‘-’Q’* Gt (_‘-/;/g/,voq,,,{ Pt /) "

o 7:""@ L s D e —7“(\!\«'-.-\ T el L AL
(1 / ),l -A/ //! “‘" =2 , Sy MF{"/ [ /‘,"'{' “/ W q‘._d../
,/ /,, !,/”/ C_,

of Section Township - Range and containing acres, more or less,

It is agreed that this lease shall remain in force for a term of Xﬁ@i{ggggatc, and as long thereafter as oil or gas, or either of them, is produced
from said land by the lessee.

In consideration of the premises the said lessce covenants and agrees

. . . - . - ’
First. The lessee shall deliver to the credit of lessor as royalty, free of cost in the pipe line to which less onnect 1ts wells, the equal %{{&K/ 4
X% Kpart of all oil produced and saved from thc leased premises, or, at lessee’s optlon, may buy or sell such g&;ﬁtﬁ[ gd, pay Lessor the

market ppc: for oni of :ﬁ g%dc :md g ) iling in h field on th dny skl il js run_intg s linescor intg : !
- o = = = -2 - = g
I X7 To pay lessor for gn fom cach well where gas only is ) ual yreRshse 336X &41&@1‘095 procceds at” the prevailing market mtc,

for all gas used off the premises, said payments to be made quarterly and lessor to have gas free of cost such well for all stoves and all inside lights
in the principal dwelling Louse on said land during the same time by making his own connections with the well at his own risk and expense. Loy

p. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry commercial g
gas, %&xi}ékof the gross proceeds at the prevailing market rate for the gas during which time such gas shall be used, said payments to be made quarterly.

+£ nu wwrH—brconmremeed-om-said- I:IHU orror-beforethess o A T e e S T TR T TS PR B e

or its succeisor Or EUCCESSOrY; any bank with which it may be merged, or consolidated, or which succeeds to its irféss or assets or any part

thereof, by purchase or otherwise, ich shall continue as the depository regardless of changes W of the said land, the sum of
. DOLLARS,

rring the commencement of a_welfor twelve months from said date. In like manoer and
ther deferred for periods of the same number of months successively. And it is
undcrstood and agreed that the consideration first recited therein, the duvm < T"covers not only the privileges granted to date when said first rental
s payable as aforesaid, but alse the lessee’s option of extending that pe id and any and all other rights conferred. Delay reatals and tenders
hnd all other payments or tenders herein authorized or required 5 e miade in currency, cck or draft of lessee payable to lessor by depositing such
rurrency, check or draft in any postoffice on or before t Qe date, in an envelope with sufficien stage thcreon, addressed to lessor or the depository
bank. Notwithstanding the death of the Icssor, 15 successor in interest, the payment or tender of renta the manner provided above shall be binding
pn the heirs, Jevisees, cxecutors and admj ators of such person.

Should the first well dyj on the above described land be a dry hole or cease to produce, then and in that eveat, 1 ond well is not commenced
bn said land w ’hm tw Thonths from the expiration of the last rental period which rental has been paid, this lease shall terminate both partics, unless
bhe lessee on grewfore the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner ercinbefore
i nd it is agreed that upon the resumption of the pwmcnt of rentﬂs, as bcforc prondcd, that the last prccedmg paragraph hercof, gdveruing
4 }o—pord—the—effeet T}”[LxLufﬁhuFI—\.ernnhh m—ferec—as 1L:uubu there~tord—beerTro—i \.rrupuoxl Trthe et TayITents:

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals
herein provicded shall be paid the lessor only in proportion which his interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operation thereon, swceptwater from—reile—ot-desion,

Wher requested by the lessor, lessee shall bury his pipe lines below plow depth. T .

No well thall be drilled nearer than 200 feet to the houre or barn now on said premises, without the written consent of the lessor.

Lessec shall pay for damages caused by its operations to growing crops on said lands.

Lesses shall have-the right at any time to remove all machinery and fivtures placed on said premises, including the right to draw and remove casing.

If the lessee shall commence to driil a well within the term of this lease or any extension thereof, the lessee shall have the right to drill such well
to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantitics, this lease shall continue and be in
force with like effect as if such well had been completed within the term of years herein, first mentioned.

kwhich shall cperate as a rental and cover the privilege o
upon like payments or tenders the commencement of a well may

If the estate of cither party hercto is assigned, and the privilege of assigning in whole or in part is expressiy allowed, the covenants hcreof shall
extend to their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be
binding on the lessec until after the lessee has been furnished with a written transfer or assignment or a certified copy thereof. In the event of the death of
lessor or his successor in title, any rental payment which may be made hereunder shall be dc;;o;itcd in the depository bank to the credit of the estate of such
deceased lessor or his successor in title until lessec shall have been furnished vuth certified coplcs of all mummcnts of title dCralgmng title from such deceased

lessor or successor in title to the person succecdmg to such intercst. + by—gre
1 L 4 3TN R DU BN SR & il £t PR S SUNE VUL SR | Pty . P
Lre—a - HATree the—asstgree-or—astraces—otsueh—part—or yms ehat—farormrace e taritrmthre prymert—otthe—preportromatepart ot —the-—renty

T O7 3

l'ﬂ’& ‘};JL:‘JAEU L:AE ;t: T Ul’ ﬁi‘v‘%ﬁ_‘plfuu }l:xcun(.:cl.

Compliance with any now or hereafter existing act, bill or statute purporting to be enacted by any Federal or State kgislativc authority, or with orders,
judgments, decrees, rules, regulations made or promulgated by State or Federal courts, State or Federal offices, boards, commissions or committees purporting
to be made under authority of any such act, bill or statute, shall not constitute a violation of any of the terms of this leaze or be considered 2 breach of any
clause, obligation, covenant, undertaking, condition or stipulation contained herein, nor shall it be or constitute a cause for the termination, forfeiture, revision
or revesting of any estate or interest herein and hereby created and set out, nor shall any such compllancc confer any right of entry or become the basis of any
action for damages or suit for the forfeiture or cancellation hercof; and while any such purport to be in force and effect they shall, when complied with by
lessee or assigns, to the extent of such compliance operate as modifications of the terms and conditions of this lease where inconsistent therewith.

Lessce may at any time surrender this lease, in whole or in part, by delivering or mailing a release to the lessor, or by placing a release of record in
the proper county.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem
for lessor, by payment, any mortgage, taxcs or other liens on the above described lands in the event of default of payment by lessor, and be subrogated to the
rights of the holder thercof.




LORENZO E. TAPIA
MIGUEL P. CAMPOS

LAW OFFICES OF

TAPIA 8 CAMPOS

SUITE 1805 WESTERN STATE BANK BUILDING

TELEPHONE 243-2869
AREA CODE 505

JOHN R.TIWALD 505 MARQUETTE, N.W.

ALBUQUERQUE, NEW MEXICO 87102

ASSOCIATE IN SANTA FE
CHARLES S. SOLOMON

frs3. 2usis Y. Tlenteya,

sinrn ol orthe Disgricet Conrg
rirst Juadzial vistrict

Tuso Office Lox 2263

ZTauta Fe, “ew fexico 37401

R il fonservetion Cownilssica, ot al.
.~ ooaneco i1 Coergporwtion,
“io Arriba County Mo, 300400

N

Dear fArsg, lentoya!
wers te Interrocatovies pro-
Jovundeu to dafendunt rele above- gptioned 2uc nrener ol
cause. L[, cupy of thals letter to opposing counsel, [ as al<sc
forvarding a copy of sulc pleadiug.

Encloused please find

Toanil youd.

FLOUrs,

AT . + i1
Very triily

FEAITYT A O o YNNG
TADPTA = Ce YOS

/s/ Lorenzo E. Tapia

i :
£3 by : LORLLz0 4, TAPIA

ITile]d

Inclosure

cei:w/enc., Lynn Teschendort, Isqni"c~v//



| STATE OF NEW MEXICO COUNTY OF RIO ARRIBA |

IN THE DISTRICT COURT

TII OIL CONSERVATION COMMISSION
OF THLE STATE OF WEW MEXICO,

Plaintiff,
-Vg-— No. 12506

TAIIARACO OIL CORPORATION,
a corporation,

Defendant.

ANSWERS TO INTERROGATORILS

Comaes now i, . Riddle and answers under cath, for the

Defendant Tamanaco 0il Corporation, Interrogatories propounded

Ly Plaintiff, as follows:

1. State the name, address and position with Defendant

of the person furnishing the answers to these Interrogatories,

1 et A 1t st e

v Y He Ko Riddle, President, Rt. 5, Box 5466, Albuquerque

N.ide 37123.

2. Are youa now or have you ever been the lessee, of !

h oil and gas or for any purpose whatsoever, of lands included in

il the NW/4 UE/4 of Section 27, and the 31/4 5W/4 of Section 11, bot$
i in Township 28 Worth, Range 1 East, i.M.P,M., Rio Arriba County, i

New Maxico?

A Yes. !

i 3. If so, please give:
a. name and address of the lessor, |
. date of execution of the lease or leases,

c. exact legal description of the acreage leased,




date the lease(s) expired, and

£

e. type of lease,

i A a. Dr. W, A, Maddox, Amarillo, Texas
i b. 1961 |
§ c. as shown ahove, plus other acreage within a g
%% 40,000 acre ranch é
% d. 1963 é
; e, 0Oil and gas. g
£ 4, If so, did the Defendant drill anvy wells on this i
E acreage? ;
! A Yes, a well on each of the 40 acres described above. §
i
5e Por each well, pleasc state: :
a. the name and location of the well, %

b. the dates for each well of spudding and completion,

i c. regults of any potential tests taken, g
% d. all completion data, including but not limited toi
! total depth, plug back total depth, producing intervals, the é
i casing record for all strings set in each well (casing size, ;
é; weight 1lb./ft., depth set, hole size, cementing record, amount é
2% pulled), liner and tubing records, perforation record, date of

f% first production, current well status, i
é A a., 278 and 11X (in Sec. 27. 275, center of the ;
%% MWl/4 NE1l/4) and (11N 2080' from West line of Section 11 and g

680! N, cf S0. line.)
! b, 27 5 in July of 1961 and 11 N, August, 1962.

§
c. 11 i made, and still will pump, 3 to 4 bbls of oil

i
{

Sar dav., 27 B nade 300,000 feet of gas.



:
% d. The wells were tested as above shown, and 27 B.

ii shut in and valve locked. 11 N was pumped. Depth of 11 N was

§ 1427', 27 B drilled and pipe set to 908'. 10" surface pipe to

: 60 feet cemented in each well, 5 1/2" production string in both ?
; wells. 7". Uo casing has been pulled. Shut in, g
V 6. Were the wells ever produced? %
E A 11N only was produced for short periods several times;
i last in 1976. %
g 7. I1f so, please state: é
i |
5 a. total producticn, %
f b. date of last production. |
é A a. About 100 bbls., last time about 20 bbls. §
é b. 1976. g
: Se Did the Defendant ever receive notice cf the !

+ Commission's examiner hearing held June 20, 197372
A Yes,.

9. If so, please state:

a, The nature of the notice,

b. the name and address of the person receiving

said notice,

c. The date on which the notice was received. §
%% A I am unable to answer this question.
10. Following the issuance of Commission Orders Hos.
Z% R-4575 and R-4576, were any efforts made by Defendant to comply
with these Orders?

A. Yes. i

E
: 3= |






11. If so, please describe all such efforts, including
nanes and addresses of contractors contacted, the dates of such
contacts, and the results of such contacts,

A ffany times through the years 1 have called R, L.

bBayless and two cther well pluggers in Farmington, all there are;:
and they always reply that they are too busy to go away from the
Basin area.

12. Were you or are you now the owner and operator of theg
Pound Ranch "B" Well No. 27 located in Unit B3, Section 27, and
the E1 Pogo Ranch "d" Well Wo. 11 located in Unit N of Section

11, both in Township 28 Horth, Range 1 East, Rio Arriba County,

New Mexico?

A We were the owners bhut are not now.
33 Pid you ever sell these wells?
A HO.

i4. If so, please state:
a. the nane. and address c¢f the purchaser,
b. the date of purchase,
c. the amount paid,
A Hot applicable.
15. To your knowledge, is there any fresh water underlyiné
Sections 11 and 27 in Township 28 Horth, Range 1 East? |
A Yes, above 60 feet; no other,
l6. Tor each well described in Interrogatory Ho. 4,
vlease describe the complete formation record, including depth §
ot formation tops, 0il or gas sands or zones, and any water sands;

H

A Mancos extends from the surface in both wells a4il thei



way down and beyond the depths drilled.

17. If you will do so without an order to produce

documents, please attach the following to your answers to these

Interrogatories:

a. a copy of the lease(s) described in Interrogatory

No. 2.
A I do not now have the leases, long ago expired,

lost.

and

H. K. RIDDLE

s %
SUBSCRIBED AND SWORN TO before me this 70— day of

P4 ;)_/’;E ? 3
/‘/\4‘\ )

NOTARY PUBLIC

My Commission Expires:

‘77 /-9 /1/

LAW OFFICES OF
TAPIA & CAMPOS

7 G R

Attorneys for Defendant
1805 Western Bank Building
505 Margquette, N. W.
Albugquerque, N.M., 87102
(505) 243- 2869

I hereby certify that I did mail

a true copy of the foregoing
Answers to Interrogatories to

opposing counsel of,record this
day of %M 1978.

:
ﬁéfvﬁ 42@0/‘”




IM THE DISTRICT COURT OF RIO ARRIBA COURTY

STATE OF NEW MEXICO

THE OIL COHSLERVATION COMMISSION
OF HdE BTATE OF JdEW MEXICO,

)
)
)
Plaintiff, )
)
vs, ) No. 12506
)
TAMANACO OIL CORPORATIGH, }
a corporation, )
)
bDefendant. )

RESPONSE TO MOTION

Comas now Plaintiff Hew Mexico 01l Conservation Comuission,
by and througi its Attorney Lynn Teschendorf, and respectfully
asks the Court to limit Defendant's time for answering the
Interrogatories propounded in this cause to ten days, and as
grounds therefore statess

1. That Interrogatories in this cause were mailed to
Defendant's attorney of record on January 1¢, 1978,

2. That more than fifteen days have elapsed gince the
service of the Interrogatories, and the Answers have not been
served in return.

3. That failure to complete discovery before February 4,
1978, violates the Court's Order specified in its letter dated
January 4, 1978, a copy of which is attached hereto as Exhibit A
and by this reference is incorporataed.

4, That Plaintiff has made a Motion to Compel Discovery,

which was mailed to Defendant on February 1%, 1978, and to which




Defendant hias not respondad as of this date,

HEW MEXICO OIL CONWSERVATION COMi{ISSION

By Wi feschan
T.YNH TESCHENDORE
P. O. Box 2038
Santa Fs, New HMexico 87501

LTI ANTE |

i : .
v JIVHE .
PP T N DR




LAW OFFICES OF

LORENZO E. TAPIA TAPIA 8 CAM POS TELEPHONE 243-2869
MIGUEL P. CAMPOS SUITE 1805 WESTERN STATE BANK BUILDING AREA CODE 505
JOHN R.TIWALD 505 MARQUETTE, N.W.

ASSOCIATE IN SANTA FE ALBUQUERQUE,NEW MEXICO 87102

CHARLES S. SOLOMON

Febyuary 17, 1878

4
:2/;20/

y A
Clezsk of tae District Court ﬁ}b' ZKwJ
First Judicial District g
County of 3io Arriba

Santy e County Courthouse

Santa Fe, New lexico 87501

RE: 0il Conservation Commission
vs. vamanzco )11 Corporation
Rio Arriba County MNo. 12506

¢

Dear fudam:

Enclosed pleass fiad for filing a HMotioun for and on behalf
of defandant in the anove-captioued and numbered matter.
By cogy of this jetter, I am alsc forwarding to opposing
counsel a copy of said pleading.

~
Thank you.
i[}; Very truly yours,
=4 |
b TAPIA & CAMPCS
5
\/ By: ERZ0 E. TAFIA
ol
LET:iej .
Enclosure e

cciw/enc., Lynn Teschendorf,v////
Ceneral Counsel
State of New Mexico



STATE OF WEW MEXICD COUNTY OF RIO ARRIBA
I TUHE DISTRICT COURT

THE OIL CONSIRVATIONW CORMISSION
OF THE STATE OF NEW MBXICO,

Plaintiff,
vs. No. 12506

TAMANACO OIL CORPORATION,
a Corporation,

Defendant,
MOTION

COMES HOVW the defendant, by its attorneys, and movas
the Court to grant defendant a reasonable tine to respond to
the interrogatories propounded by plaintiff upon the grounds
that H.... Riddle, President of Tamanaco 0il Corporation, is
out of the County and has been unable to answer since sald in-
terrogatories were propounded and this office is currently try-
ing to determine his whereabouts ; that defendant lives in Albu-
quergue, HNew dexico, and this attorney, has on numerous occasions,
iried to contact hin personally and by phone and has been to his
home and no one is presently tnere and tie neighbors inform me
that e is out of the County and has been for an extended period
of time; that defendant has a meritorious defense and counsel

should be granted time to locate defendant to answer said intero-

—atories.



WHEREFORE, defendant's counsel prays for a reasonable time
to locate said defendant to answer said interrogatories and for

such other and further relief as the Court may deem just and pro-

~er in the premises.

LAW OFFICTS OF
TAPIA % CAMPOS

By: /s/ Lorenzo E. Tapia

Attorney for Defendant
Suite 1305, VWestern Bank Building
505 Harjuette Avenue, N. ..
Albuguerque, New MMexico 37109
Telephone: (505) 243-~1889

THIS WILL CERTIFY that a copy
of the foregoeoing pleading was
mailed tp- all counsel of record

this /. éfﬁay of February, 19678.

/s/ Lorenzo E. Tapia




T¥ THE DISTRICT COURT OF RIO ARRIBA COUNTY

3TATE OF WEW MEXICO

THE 215 CONSERVATION COMMISSION )
OF THE 3TATE OF NEW MEXICO, )
)
Plaintif¥?, 3
)

3. ) No., 12506
TAMANACO CIL JORPORATION, )
a corporation, )}
AY
£
Defendant. N

MOTION TO COMPEL DISCOVERY

Comes now Plaintiff{ New Mexico CGil Conservation Commission by and

through its attorney, Lynr Teschendorf, and hereby moves the Court for an
Order compeiling Defendant, porsuant to Rule 37 of the Hew Mexico Rules

-

1 Procedure, teo answer Tnterrogatories submitted in this czuse, and

Fio

ef Civ
in support thereof states:

1. That Interrogatories in this cause were mailed to Defendant's
attorney of record ocn Jamuary 16, 1978,

2. That more than fifteen days have clapsed since the service
of the Interrogatories, and the Answers have not been served in return.

3. That failure teo complete discovery before February 4, 1978,

tud

violates rhe Court’s Order specified in its letter dated January &4, 1978,

& copy of wnizh is attached heresto &s KExhibit A4 and by this reference is

REW MEXICC CIL CONSERVATION COMMISSIOR

SH s
LYNK TESCHENDORF
Assistant Attorney General
F. 0. Box 20388
R Santa Fe, New Mexico 87501




State of Nefn HAexico
Fivst Yudicial District

CHAMBERS OF POST OFFICE BOX 2268
BRUCE E. KAUFMAN January 4, 1978 SANTA FE, N. M. 87501
DISTRICT JUDGE AREA CODE =o8
Division IV TELEPHONE 827-2101

TAPIA AND CAMPOS

Law Office

1305 Western Bank Building

505 Marquette, N.W.
Albuquerque, New Mexico 87102

Ms. Lynn Teschendorf

New lMexico 0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: The 0il Conservation
Commission v. Tamanaco
0il Corporation, Cause
No. 12506 '

Gentleman and Ms. Teschendorf:

The court has reviewed the motions filed in this cause
in an annual review of litigation pending and feels required
to rule without necessity of further hearing on the substance
of the motions as filed.

When this cause was assumed from Division II a new calendar
was constructed and because of the press of emergency matters
certain matters moved for hearing were not able to be heard on
their merits prior to expiration of certain times prescribed

Exwer A




Pape 2 L -
To: Tapla and Carmmos

Ms. Lynn Teschendorf
January 4, 1978

for such hearings.

The inability to get the matter to hearing as I view
this cause as strictly that of the courts and neither that
of the plaintiff or defendant. It appears further that the
discovery timely sought by the petitioner has not been duly
afforded and therefore the court will order that all discovery
herein be completed within thirty (30) days from this date
and the Motion to Dismiss based on the timeliness of the
state's proceeding will be pursuant to Rule 41(E) will at this
time be denied. :

The counsel for the plaintiff will be directed to prepare
an Order and submit it to counsel for review reflecting the
above findings then submit it to the court within seven (7)
days from the receipt of this letter.

Very truly yours,

o an sistrict Judge

Liwad e o

BRUCE E, KAUFMAN
DISTRICT JUDGE

BEK:maf

“a



IN THE DILTRICT COURT OF RIO ARRIBA COUNTY

STATE OF NEW MEXICO

THE OIL CONSERVATION COMMISSION )
OF THE STATE OF NEW MEXICO, )
)
Plaintiff, )
)

vs, ) Ho. 12506
)
TAMANACO OIL CORPORATION, )
a corporation, }
)
panfendant., )

INTERROGATORIES

Plaintiff, NHew Mexicec 011 Conservation Commission, by and
through its attorney, Lynn “eschendorf, respectfully requests
that Defendant Tamanaco 0il Corporation answer the following
Interrcgatories under ocath, pursuant to the New Mexico Rules
of Civil Procedure within fifteen (i5) days from the date »f
service of these Interrogatories upon its attorneay.

1. State the name, address and position with Defendant of

he person furnishing the answers to thesce I.terrogatories.

2. Are you now or nave you ever a2en the lesegee, of oil
and gas or feor anv purpose whatgoever, of landz included in the
N#/4 NE/4 of Secticn 27, and the SE/4 SW/4 of Bection 1ll, Loth
in Tcwnship 28 North, Range 1 East, N.i.P.M., Rioc Arriba County,
Hew Mexico?

3, If sc, please gives

a. name and address of the lessor,

be date of execution of the lease <r izases,

c. exact legal description cof the acreage leased,
de date the leasa(s) expirad, and

e, type of leasc,



4, 1If so, éid the Defendant drill any wells on this
acreage?

5. For asach well, please state:

% a. the name and location of tihe well,

he the dates for each well of spudding and completion,

c. results of any potential tests takan,

d, all completion data, including but not limited to,
total depth, plug back total depth, producing intervals, tho
%casing record for all strings set in each well (casing size,
fwaight 1b./ft., depth set, hole size, cementing record, amount
pulled), liner and tubing records, perforation record, date of
first production, current wall status.

t. Ware the welis ever produaced?

7. If 80, pleassz statet

a. total production,

b, date of iast production.

7 8. »id the Defandan* receive notice ¢f the Commission's
%examiner hearing held June 20, 19732
| 9. 1f so, pleas: states

a. the nature of the notice,

b. the name and address of the person receiving said
notics,
| c. the date on which the notice was received.
10, Following the issuance c¢f Commission 7rdsrs Nes. R=43575
and R-4576, were any zufforts made by Defendant to comply with
thage Orders?

11, If so, pleasa degscribe all such efforts, including

names and addresses of contractors contacted, the dates of suck

kontacts, and the results of such contacts.

- 2 -




12, Werse you or are you now the owner and operator of the
éPound Ranch "BY Well Mo, 27 lccated in wunit B, Section 27,
and the El Poso Ranch "N" Well No. 1l located in Unit ¥ of
Section 11, both in Township 22 North, Range 1 East, Rio Arrisa
County, iHew HMexico?
13, DPid you ever sall these wells?
14, If so, pleasz statae:
a., the name and address of the purchaser,
b. the date of purchase,
c. the amount paid.

15, To your kncwledge, is there any fresh water underlying
Sections 11 and 27 in Township 28 North, Range 1 East?

16, For each well described in Interrogatory No. 4, please
describe the complete formation record, including depth of
formation tops, oil or gas sands or zones, and any water sands.

17. If you will <o so without an Order to Produce Documents,%
éplease attach the fellowing to your answars to these Interroga- |
étories:

a., a copy of the leasc(s) described in Iaterrogatory
§No. 2,

NEW HMEXICO OIl, CONSERVATION COMMISSION

RS (R O

v_ .
LYNN TLESCHLNDORE

Assistant Attorney General
P, G, Box 2088
Santa Fe, ilew Mexico 875301

31
iz

SO BRI
Lyan Toscie.,,




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA %

I THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION }
OF THE STATE OF NEW MEXICO, 3
% ¥
| Plaintiff, )
i

e . 3 Ho. 12506
)
TAMANACO UIL CORPORATION, }
a corporation, }
3
Defendant, )

ORDER

This matter having come before tlie Court upon the Motion of
Defendant tc Dismiss, and the Court being sufficiently advised in
the premnises,

IT IS GRDERED that, due tc the Court?s inability to tinely

et this matter on its cualendar for hearing, pefendant®s Motion
%ia hereby denied.

IT IS FURTUER ORDERED that all discevervy herein be completed

|
jon or befores February 4, 137¢.

: 5 UDGE
APPROVED}
LYNN TLOCHLND g
Attorney for Plaintiff ;
TAPLA & CAMPOS §
Attcrneysg for Defendant
// 7
PR ’




NOSTD DISTYICT COURT OF RIO ARRIBA COLUTY

STAT D OF nNi MEXICO

ot OIL CONSERVATION (OIMISSION )
p? THE STATE OF 4pV MIP¥ICOo,
rlaintiff,
kre, So. 12506

£ WNACO CIL CORPORAT!OH,
ccrporation,

gt U R ot At Wt Wnssl Vel g o

SPONLE TO 130TIOH TO DISMISS

Zones now the Slaintiff, Hew Mewico 0il Conservation
Commission, oy and through its attorney, Lyan Tescheadorf, and
reguactfully asks the Court to deny Defendant's .iotion to Dismiss,
and as growds thereforae ztages: ;

1. The Flaintiff 1as made repeated attengts co reach a
solution acceptawle to all parties, all of which have been
ignored Ly Defendant. The most recent attzmpt was made by letter
%datef Hovenper 1, 1974, a copy of which is attacued heretc as
V~xhibit A and by this reference is incorporated.

2. Tne —2onservation of tne Staze's natural resources is
at stake, since the daagers inherent in leaving thece walls
unplugeed inciude pessible lcss of hvdrocarbons and contamination
of fre=sh waters, constituting a threat tc the public welfara,

3. If tae Court z3biculd dismiss thnis case, it should Le
withiout prejudice. Section 65-3-27(L), N.M.S.A. 1953 Compilazion,
nrovides that violations of 0il Conservation Corwrission rules,
regulations and orders are continuing ones, ard therefore a new
lawsui* can and will be filed,

WHEREFORE, Plaintiff orays the Order of this Court,

} H"rp!)\ (Crt Iy s ot ‘ . ::.EPJ 2"\~XI\,‘~) (:}ITJ ("L! SSSD‘GATIOl] CO?‘&E‘IISSIOI‘; ;
g Lyfus coschzmnes
3y

“I¥NA TESCHENLDORF
P, O, Box 2088
Zanta Fe, New Mexico
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CUll. CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Novenber 8, 1976

Mr. Lorenzo E. Tapia

Suite 18205 Vlestern Bank Building
505 larquette, N.i.

Albuquergue, hew Mexico 87101

Ret NHew Mexico 011 Conservation
Commission v. Tamanaco Oil
Corporation, Rio Arriba
County Cause No. 12506

Dear Mr. Tapia:

According to 0il Conservation Commission f£iles, this
case is still open and vending. If possilbile, I would like to
take steps to get this netter concluded. Apparently, Mr. Bob
Grim has abandoned his attenwpts to either plug the subject
wells or take over the lease. Thnerefore, Tamanaco and its
surety are still responsible for compliance with the Commig-
sion's Order MNo. R-~4575. Should br,. Madcox still refuse entry
on his land for plugging these wells, you aight advise him of
the fact that a bill entitled tihce 01l and Gas Reclamation Act
will be introduced in this session of the legislature that
would allow the Comission itself to enter and accomplish
th2 plugging.

I would appreciate your advice on the current status
of tihis case from your client's vicwpoint,

Vory truly yours,

LYNN TESCIIENDORF
General Counsel

LT/dr

cct Mr. Robert L. Huffman
CHA Insuranca

A



IN THE DISTRICT COURT OF RIO ARRIBA COUNTY
STATL OF NEW MEXICO
THE 1L CONSERVATION COMMISSICN
OF THE STATE OF NEW MEXICO,
Plaintiff,

Me, 12506

va .

WAMANMAGG OI0 CORPORATION
1

{
COYDIL2LI00N

e g T VO S W NP Y

Daefendant.

ENTRY OF AFFIARANCE

“onee now the undersigned attorney and hereby einters her
ppaarance an pehal? of Plaintiff New Mexico Oit Conservation

L S
Srrricaion

TOMEY 2InYn
Attorney Generai

N TESCHENDORF
sistant Attorney General
P, C. 0ox 2088
S5anta Fe, Jew Mexico 87501

I hereby certify that on the
CJor. duy of N Rty
19 ,=7,(/’, L, Py cfihe fora-

1 R Ve
[ATARD SR VLN LIRS A A u‘ull?\,d to
5 s :

- . 3 D Ex ’c ~
Cppossg counsel of record,

B A A T N

/
i

!
i
i
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IN THE STOSTRICT COURT NOF RTOD ARRIBA COUNTY

! egroT OF NEW OMTRICO
| TUE OIL CONSERVATION COMMISSION )
| OF THE STATE OF NEW MEXICO, )
)
[ORIEE S BRI B ane ;

!
3

N
)

S

)
4

o R A N I

Tarama gy 4t ogee rea ey Teesaps T ey e

I hereby certify that on the
. /4/?‘ . day of M"}?@WM//‘/,

19774 ., ¢ copy of the fore-

going pleading was mailed to
i .

il opposiaz counsel Of: record.
PEOSRZ Lynn ?es;".enda:f

e s s e e ooec cos i d




AGREEMENT

THIS AGREEMENT made this the day of May, 1974 between
Dr. W. A. Maddox and his wife, Frances Maddox, and Dr. W. A.
Maddox, as Trustee, hereinafter called Maddox, and Bob Grim
and his wife, Molly Grim, hereinafter called Grim, WITNESSETH:

WHEREAS, Maddox is the owner of the minerals under a portion
of the ranch known as the El1 Poso Ranch situated in Rio Arriba
County, New Mexico, and

WHEREAS, Grim desires to explore, drill and produce oil and
gas from minerals owned by Maddox, and

WHEREAS, the parties desire to enter into an agreement
whereby Grim at his sole expense and liability may explore,
develop and produce o0il and gas.

NOW, THEREFORE, it is mutually agreed as follows:

1. The subject matter of this agreement consists of the
minerals owned by Maddox situated under the El Poso Ranch, a
copy of said ranch plat being made a part hereof as if set out
in full herein, being the portion marked in red attached hereto.
That the exhibit being made a part hereof is a part of that
certain preliminary map 78 (1957) prepared by the United States
Department of Interior, Geological Survey, the original of said
map being in the possession of J. W. Neal in Hobbs, New Mexico,
it being the intention of the parties that said map shall be
used by the parties in determining the descriptions as herein-
above provided.

2. This agreement shall not be construed in any manner to
constitute a joint venture, mining partnership nor shall Maddox
have any liability to third parties hereunder for any exploration,
producing or development of 0il and gas and Grim shall at all
timee maintain sufficient amounts of insurance to indemnify
and hold Maddox harmless from any liability for personal

injuries or property damage in connection herewith.




O

3. 1t is agreed between the parties that at the present
time there are two wells situated upon the property and on
file with the 0il Conservation Commission in Santa Fe, one being
Well 27-B situated in the NW/4 NW/4 of Section 27, Township
28 North, Range 1 East, and Well 11-N situated in Section 11,
Township 28 North, Range 1 East in Rio Arriba County. As part
of the consideration of this agreement, Grim shall immediately
upon the execution of this agreement enter upon the premises and
test said wells to ascertain whether or not said wells are
capable of producing oil or gas iﬁ paying quantities. 1In the
event said wells are not capable of producing oil or gas in
paying quantities, Grim shall immediately plug said wells at
his sole expense in accordance with the regulations of the 0il
Conservation Commission of the State of New Mexico. That
simul tanecous with the execution of this agreement, Maddox
agrees to execute an oil and gas lease covering 40 acres under
gach well above described for a period not to exceed 90 days
upon the form oil and gas lease attached hereto and made a part
hereof. Grim shall upon the execution of tpis agreement file

with the 0il Conservation Commission as operator of said wells

and comply with their regulations pertaining to plugging bonds
tépd the other rules and regulations. In the event Grim fails

to enter upon the premises and test said wells for o0il or gas

within a period of 90 days from the date of this agreement,

then this agrcement shall have no further force or effect,
provided, however, that Grim shall have the responsibility and
liability of plugging said wells, free of any cost of any kind

_or character to Maddox.

4. Upon entry by Grim to test Wells 27-B and 11-N and the
completion of such tests and the determination of whether or

not oil or gas can be produced in paying quantities, Maddox

srants to Grim an option to select an additional 40 acre tract




for the drilling of additional oil or gas wells. It is specifi-
cally agreed between the parties that this continuing option to
obtain additional acres is contingent upon continuous drilling
and development of the property and that Grim shall have the
responsibility of drilling four wells during the period between
April 15 and October 1 of each year. 1In the event Grim fails
during such period to drill four wells, then this agreement
shall terminate as to all of the remaining acreage and the
parties shall have no responsibility, one to the other thercafter.

5. In the event of produdionunder any well tested or
drilled by Grim, the royalties shall be 3/16 plus an additional
1/64 after Grim has recovered his actual costs of drilling upon
cach 40 acre tract. Upon the completion of an o0il or gas well
in paying quantities upon each 40 acre tract, Maddox agrees to
execute an o0il and gas lease upon the form attached to this
agrecement covering said 40 acre tract. Grim shall furnish to
Maddox upon the completion of the well, the total cost of said
well and upon recovery of that amount of money from the working
interest, the 1/64 shall then be paid. Grim agrees to furnish
to Maddox quarterly the total income received by Grim from the
operation of said well and shall maintain records whereby Maddox
in spects same at any time showing the income received by Grim
or any of his assignees from said well. Any assignment made by
Grim shall be subject to the 1/64 override.

6. It is the intention of this agreement that all drilling
and exploration shall be upon 40 acre tracts and all exploration,
production and development shall be free of cost to Maddox.

7. This agrecement and the rights herein conferred sha'l
‘continue only as long as Grim drills and tests four wells
each year during the period from April 15 to October 1.

8. It is specifically understood and agreed that the terms

and conditions of the attached 0il and gas lease are made a part




of this agreement as if set out in full herein and that all oil
and gas leases executed by Maddox in favor of Grim shall be
subject to the terms and conditions of this agreement and shall
not constitute independent agreements between the parties.

9. This agreement shall be binding upon the heirs,
administrators and assigns of the parties hereto.

WITNESS the hands of the parties hereto the day and year

first above written.

W. A. Maddox

Frances Maddox

Bob Grim

Molly Grim

STATE OF )
)SS
COUNTY OF )

The foregoing instrument was-acknowledged before me this the
o day of May, 1974 by Dr. W. A. Maddox and his wife, Frances
Maddox and by Dr. W. A. Maddox as Trustee.

Notary Public
My Commission Expires:

STATE OF )
)SS
COUNTY OF )

The foregoing instrument was acknowledged before me this the
____day of May, 1974 by Bob Grim and his wife, Molly Grim.

Notary Public
My Commission Expires:




Form 8E—(Propucar’s Riy (NEW MEXICO)—DBurkhart Printing & Stationery € “ulsa, Okla. EXHIRBRIT

OIL AND GAS LEASE
May

AGREEMENT, Made and entered into this oo, day of...... b 19 ’
by and between. DL, W. A, Maddox 1nd1v1dually and as Trustee of the Dr, W. A,

....................... Party of the first part, hercinafter called lewsor {whether one or more) and

.BObGri_m Party of the sccond part, hereinafter called lessee.

—————— -Ten and NO/100------~~--=-=~

WITNESSETH, That the raid h:ssor, for and in consideration Of ... L L T ettt DOLIARS
(1“‘1 in hand paid, receipt of which is hereby acknowledged and of the cmun:nls and agreements hereinafier contained on the part of lessee to be paid, hept
and performed, a1 granted, demised, leased, and let and by these presents docs grant, demise, lease and let unto the said lessee, for the sole and enly purpose
of mining and o;ecrating for oil and gas, and laying pipe lines, and building tanks, powers, stations and structures thercon to produce, save and take care of raid

preduzts, all that certain tract of land situate in the County of....... RlOArrlba , State of New Mexico, described as follows, to-wit:

of Section ... .. Township.... .- Range....... S, and contalning. e acres, more or less,

It is agrezd that this lease shall remain in force for a term of 29 d&}ls date, and as long thereafter as oil or gas, or cither of them, is preduced
from aid land by the lessee.

In ccntideration of the premises the said lersce covenants and ngress: /16

F:rsT. The lessee shall deliver to the credit of lessor as royalty, free of cost in the pipe line to which lessre nect its wells, the equal < S
”’) rart of all eil prodused and saved from the leased premices, or, at lcssee’s option, may buy or sell such »; {ﬁx’}{) ro»alty and _pay, Ac= ) '*,e
t price for qil of like ¢ 4/' nd gravity qi i ‘h fie dtn the cn such oil is run mto ip c 1 *mt or f 0 <—:.aa~ ton il gg i I‘é(!)
T
l/ 64 CI OXa"j‘oLpX Je“’ham ;‘: poq eQna\g‘ \\“L t?gl;ly ?ounc, 451 c\jL'g' ¥ EI- os ;rocccas :: (1: Fo "xlmg I%lia 5582 k
for all gas used off the premises, said payments to be madc quarterly and lessor to have gas irec o co<t { 5 such well for all stoves and all inside l:g;:u
in the principal dwelling house on said land during the same time by making his owa connections with the “eII at kis own risk and expense.

T:rixn. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry comrmiercial
2 / "kof the gross proceeds at the prevailing market rate for the gas during which time such gas shall be used, said payments to be made quzrterly.

et l ‘fCTT'“’t’j o "':x. tand onT ‘c.::’cea the.

any bank with which it may be merged, or cor<o]1da.:d or x\“nch succeeds to 1ts E
‘Lch chall continue as the depesitcry regardless of changes in the ounc:shxp of the said land,

or s succelsor or
*thercof, by purchase or

P
_/OI ARS,
v 1 11 t\\el\c months from said date. In like manner and
ed fo.: likeTperieds of the same number of months sucressively. And it s
ety Tovers not only the prl ileges granted to date when said first jental

fr5¢gaid and "':} and all other rg‘ns conferred. Delay rontals
td:ar Y& made in currency,~hy_check or draft of lessee payable to lessor by dep
3 ¢ dzte, in an c'}\e!opc with suffx"“-t\ro tage thereon, addressed to lestor or the de
Ear.k. .\'c:w'!hs’:ndmg the death of thc lessor, oz .’ r in interest, the payment or tender of rexh‘s\}i)\tnc manner provided atove hall te

on the telrs, devisces, cxecutors and administiators of <.uh person. S

—~
Stould the first ucll dril 1811‘"5;!}1: above described land te a dry kole or cease to produce, then and in that c\':nt, T2 gecond well is not cemim

on said tund wit Loelve tonths from the ex ion of the last rental }‘E'.fd which rental has been paid, this lease ¢hall terminaTe s to th f

’f:c lesece on_ci =2T0re the expiration of said twelve months shall resume the payment of rentals in the same amount aad in the same mazwe:

gya"‘ﬁ—d it is 2greed that upon the resumption of the payment of .c'nals, as before prcnc.“d that the last preceding yaravra"h her cof .

VTG mvmoat of sentalsiond «the effect tlreofy shall -continue <n.forcesasthough there had been no iutcrrupticnsin the rental paymemtessc = weeam o2 T e

If <37d lessor cwns a less interest in the zbove described !and than the cntire and undivided fee simple ectate th:rcm, then the m_\‘:hies KX
herein previded shall be paid the lessor enly in proportion which his interest bears to the whole znd undivided fee.

Le-sce shall have the right to use, free of cost, gos, oil and water proluced on said 'snd for its cp=ration thercon, except water frcm wells of lssior.

Wkhen re~_ected by the lessor, lessee shall bury his pipe lines below plow depth.

No well shall be dr'lled nearer than 200 feet to the house or barn now on said premises, without the written conzent of the lessor.

L chall pay for damages caused by its operations }‘{Xj\s{\,‘(xr\(’{}(m said lands.
I ehall have the right at any time to remove all midthinery and fixtures placed on said premises, mcw\_mg the rizht to draw 2nd remove casing.

If the lecsce £hall commence to drill a well within the term of this lease or any extension thereof, the lessce thall have the right to drill such well
to comyletion wi th reasenshle diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and be in
force with like effcet as if such well kad been completed within the term of years herein, first mentioned.

If the estate of either ;;\rly hcre o is assizned, and the privilege of a=<xgmng in whele or in fart is expressly allewed, the covenants her
extend to their Lelrs, exccutors, administrators, cestars or 2ssigns, but no change in the owrnership of the land or assiznment of rentals or royalties
binding on the lestee until after the lessee Las bern {uornished with a writlen transfer or 3‘5.51’11’)“ or a certified coPy thereof. In the event of the ¢
lessor or his successor in title, any rental payment which may be made hereunder shall be dCFO‘]\Cd in the d-po=|torv bLack te the credit of the estate of suc
decested lessor or his successor in title until lessee chall have tezn furnished with certified copxcs of all muniments of title dcraxgumg title from such deceas
leccor or suocestor in title to 1hc p""on succerding to such interest. Aad-3t-is herthy agrecd in-the event this Yezsz—shal-be 2 . .
-Te ZTove dezirited such part or pa'ts 5‘12]1 fa)l or make d' ault_in. the p3yniest of the 134 t 'yart of the .r"‘s
die from him or them, &u\h dc’nu]t shal! not opirafe ts : 8 2 part or parts of s2id Iz nds which the said leieee o
gnee thereof shall make due parmenr of rald rentafs. cle Sr A Farly Mttt tothe entont gf su-h assTon

P

rieife Tessce of 3l Ch i ati0n hereundere — v« cm e Chmem s o em s e ATt g o Am Soiiem sl i S e e

<

=2

o rr.w;z of :hs 1-:5:, in w!

Cemrlance with any new or hereafter existing act, bill or stitute pu-rurting to be enacted by any Feleral or State legiclative authority, or with crders,
judgments, decrees, rules, regulations made or promulpated by State or Federal crurts, State or Federal offices, boards, commisdions or commitiess purporting
to be made under authority of any cuch act, bill or statute, shall not constitute a violation of any of the terms of this lease or be considered a2 breach of any
clause, otligation, covenant, \.nu:rwk'ng, condition or stipulaticn contained hercin, nor thall it be or constitute a cause for the teminination, forfeiture, Tevision
or revesting of zay estate or interest herein and hereby created and set out, nor shall any such compliznee confer any right of entry or become the bacis of any
action for da'm.bcs or euit for the forfeiture or cancellation hereof; and while any such yurport to be in force and effect they shall, when complied with by
lessce or 2ssigrs, to the extent of such compliance operate as modifications of the terms and conditions of this lease where inconsistent therewith.

Lessce may at any time surrender this lease, in whole or in part, by d:u,\'crmg or mailing a relezse to the lessor, or by placing a release of record in
the pro;er county,

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem
for lessor, by Fayment, any mortgage, taxes or other liens on the above descrited lands in the event of default of payment by lessor, and be subrogated to the
rights of the holder thereof.

e emeteemesemsseemeeseeseatesseaseeteiemsteesaresmesmenseosestesesesnssiesmesteessisteseesseseensen (SEaL) e esteseeseestesmeseatesseseooesseemesseesaesotisseetesssceeteetesstsssesmsassimeoteesessessesseeacans (Sear)
e . e eemeseemesteamesesteteetemeaeece seemiantacen s cenneneacnaetsarescamneseen (Sear) e amem e ne e ete et e o ean e st en T {Sear)
J O e an et astee e et aeeent s teanat e e e seaneann (Sear) L e eeeeeeienna(SEAL)
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IN THE DISTRICT COURT OF RIO ARRIBA COUNTY ‘

: STATE OF NEW MEXICO

\hk { THE OIL CONSERVATION COMMISSION

. OF THE STATE OF NEW MEXICO, ;
| Plaintiff, ;
£ vs. ; No. 12506
TAMANACO OIL CORPORATION, g
L a corporation, )
Defendant. ;

REQUEST FOR ADMISSION

E;TO: Lorenzo E. Tapia, Esq. ;
B Suite 1805 National Building :
505 Marquette, N.W.
Albuquerque, New Mexico 87101
7 The Plaintiff requests that the Defendant answer under oath
Ein accordance with the provisions of Rule 36 of the Rules of Civil:
}Procedure for the District Courts of the State of New Mexico %
i?the following request for admission: |
| 1. Is it not a fact that the Defendant has never filed a
fForm C-115 or C-115-EDP with the 0il Conservation Commission which
ireflected any production of either oil or gas from ecither the
. Pound Ranch "B" Well No. 27, located in Unit B, Section 27, Town-
gship 28 North, Range 1 East, NMPM, Rio Arriba County, New Mexico,

‘or the El Poso Ranch "N" Well No. 11, located in Unit N of Section

Ell, Township 28 North, Range 1 East, NMPM, Rio Arriba County, New
‘Mexico?
2. Is it not a fact that Defendant received notice of the

“June 20, 1973, hearing on its wells when Certified-Return Receipt

?Requested letters with copies attached of the docket of the

iTune 20. 1973. 0il Conservation Commission Examiner Hearing were



- delivered to Lorenzo E. Tapia on June 6, 1973, and to Donna

| Riddle on June 19, 19747

7 3. Is it not a fact that the Pound Ranch "B* Well No. 27 :
%and the E1l Poso Ranch "N" Well have not been plugged and abandoned§
rgin accordance with a Commission approved plugging program? |
; 4. Is it not true that the letter which is marked as |
gExhibit A and attached to this Request for Admission is a true
-%and correct copy of the letter written to the 0il Conservation
VZCOmmission by Defendant on December 12, 19732
7 5. Is it not true that the letter which is marked as

. Exhibit B, and attached to this Request for Admission is a true

?éand correct copy of a letter written to Defendant on December 17,
119732

: 6. Is it not true that the letter which is marked as
:Exhibit C and attached to this Request for Admission is a true
‘and corract copy of a letter written by Defendant to the 0il
;Conservation Commission on January 15, 19742

7 TAKE NOTICE that a copy of your admissions must be served
fupon the undersigned attorney within fifteen (15) days after
fservice of this request for admission.

| DATED: May 30, 1974

DAVID L. NORVELL

Attorrganeral &k
—s

LIAM F. CARR
Special Assistant Attorney General
representing the 0il Conservation
Commission
P. O. Box 2088
Santa Fe, New Mexico 87501




I hereby certify that I have mailed a copy of the foregoing
pleading to Lorenzo E. Tapia, opposing counsel of record this

130th day of May, 1974.

ol Tt _




Dec. 12, 1973 o 1

Qil Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr, General Counsel

Re: Tomanaco Oil Corp. wells 11N and 27B,
T. 28 N., R. 1 E., Rio Arriba County;
Plugging and abandoning.

Dear Mr. Carr:

We have continuously contacted various well plugging contractors and casing
pullers since June of this year to abandon the captioned wells. Two of them
are makang promises to do the job, but always with the advice of delays,
Bedford Inc. of Farmington is now saying that he can do the §1ob30 to 60
days from now, but last summer he said the same thing, when weather was
good, From now on, through the winter, it may become impossible,

[ have a contractor friend who has drilled some wells near Chama; Boln Geimm
Drilling Co. of Belen, is coming by Sunday and we are going up there to look
at the road conditions, etc;. He will be moving his rig out of that area soon,
and agrees that if he can get onto these locations he will do the job for me.

| am afraid that my promises can be no better than the ones | am getting from
these various contractors, Grimm has been promising me to do this for two
months now, however, | pinned him down at lunch this week and | believe he
is going to perform,

| wish to advise you that | pumped the 27 B well, at about 5 bbls per day, not
too long ago with some consideration of producing it.. It makes no water,

and enough gas to fuel the pump engine. Grimm is interested in looking into
this possibility, of producning the well and perhaps drilling another, He would
abandon the 11 N well for the casing from it. | might add, the 11 N well will
make enough gas to supply some industry or homes; is a shut in gas well, With
these facts in mind, and since casing is cemented in both wells | can see no big
damage they are causing and time is of no particular concern.

Yours very truly,

Tamanaco Q.1 Corpo;aha\n7

iy e =
By: CH. K Riddle -

cc: CNA/Insurance EXHIBIT A

Chicago, Illinois.



OIlL. CONSERVATION COMMISSION

P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

Dacenber 17, 1973

Mr. H. X. Riddle

Tamanaco 0il Corporation

Rt. 5, Box 5466

Albuquerque, Noew Mexico 87112

Ra: Tamanaco 0il Corp. Wells 11 N and 27 B,
Township 28 idorth, Range 1 tast, Rio
Arriba County, New Mexico, Plugging
and Abandoning

Dear Mr. Riddle:

I have read with interest your letter of December 12, 1373,
in whichh you outline the offorts you have nade to get the above-
captioned wells plugged and abandoned as provided by 01l Conservation
Commission Order No. R-45375, a copy of wnich i3 attached. X find
it curious that you would have such a difficult tine gettiag these
plugged when other operators encounter no such problems. Perhaps
vou should attempt to get some other individuals to plug these
wells -~ individuals who could give you more reliable promisas.

The comments which you made concerning the intarest you and
¥r. Bob Grimm have in putting the 27 5 Well on »roduction, i2
valid, should have been made bafore the Commission on June 20, 1973,
pursuant to the notice whicih I sent to vou by certified mail on
June 7, 1973. I also have a rasturn receipt signed by one Donna
Riddle on this letter.

Since you elected not to appear at that hearing, Order No.
R~-4575 was entered. If you were not satisfied with this order, you
had 20 days within which to apply for a rshearing uander Section
65-3-22 New Mexico Statutes Annotated 1953. Since you elacted not
to apply for a rehearing, the order bacame £inal on July 13, 1373,
and must be obeyed.

As to your statement that “time is of no particular coancern.”,
the following may be of intarest to you:

1. Since August 1, 1973, 7Tamanaco 0il Corporation has paeen

in violation of Commisaion QOrder No. R~4375 and liable
for penalties for such violation.

EXHIBIT B



( | o

OlL CONSERVATION COMMISSION
’ P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Mr. H. XK. Riddle -2- December 17, 1373

2. fThe Cormission haa receivad rapeated excuses for the
operator's failure to obey this order.

3. The Commission made a plugging demand on the surety,
Continental Casualty, on September 26, 1373, which
was reaffirmed on October 17, 1973.

4, Mr. Riddla's letier of December 12, 1873, is the
first writtaen corraespondence with the legal division
of tha 0Ll Conservation Commission since June, 1973.

5. That on Januarv 7, 13973, at 10:00 a.m. the 0il Conser-
vation Commission intends to file a complaint in
District Court naming Tamanaco 0il Corpeoration, il. K.
Riddle and CrA Insurance as defandants, seexing
compliance with 0il Conservation Commission Order Ho.
R-4575, performance under the Tamanaco $16,000
Plugging Bond anrd all appropriats fines. (Saction
£§5-3-27 {b) H.M.8.A., 1953, provides for fines of up
to $1,000 pexr day for each day a Commission ordex is
wviolated,)

It appears to me, that unlike the representation in your
letter of Decenber 12, 1973, time is of particular concern --
particularly to you and Tamanaco 0il Corporation. The Commission
does not appreciate either your repeated axcuses concerning tha
vlugging of these wells nor ths attitude of your latter of Dacember 12
in which you determine that these wsells, in thelir present condition,
are causing no damage and that time is of no particular concern.

I trust you will promptly take care of this matter. VYnen you
plug these wells you musht first contact our Aztec office so that
a Commission reprasantative can ke present to witness the plugging.
You may Airect any further questions to me or to Mr., Al Xendrick
in the Aztec offica.

Sincersly,

WILLIAM . CARR
Genaral Counsel
wrC/dx
enclosure

cc: Mr. Al Hendrichk
CMA Insurance



Qil Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. William F, Carr, General Counsel

Re: Tamanaco Oil Corporation

Wells 11 N and 27 B., 28 N, TE.

Dear Mr. Carr:

Since our efforts to plug the captioned wells in accordance with your letter

of Dec. 17th., we have been advised by Mr. J. W. Neal of Hobbs, attorney
for Dr.. Maddox who owns the Pound and El Poso Ranches upon which said wells
are located, that they do not want the wells plugged; that they could use gas
from either well for heating their ranch headquarters located 1earby; that they
wa -t the oil well pumped and perhaps other wells drilled.

Grimm Drilling Company has moved a rotary rig as near to the locations as
they can get until snow and road conditions improve. They are interested
in either plugging the wells, which | cannot now do, or in drilling another
or other wells.

| believe Mr. Neal said that he and Dr., Maddox, with me, would come to Santa Fe
to see you about this matter in the near future.

Youss very truly;
//‘//4/@7), /QML.J&/

H. K. Riddle/
cc: Mr. J. W, Neal, Attorney
Box 278
Hobbs, New Mexico

EXHIBIT C



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION
of the STATE OF NEW MEXICO,

Plaintiff,
vs. No. 12506

TAMANACO OIL CORPORATION,
A Corporation,

Defendaqpe

ANSWER

COMES NOW the defendant, Tamansaco Oil Corporation by its
attorneys, TAPIA & CAMPOS and answers plaintiff's complaint as
follows:

FIRST AFFIRMATIVE DEFENSE

Plaintiff's complaint fails to state a claim upon which
relief can be granted.

SECOND AFFIRMATIVE DEFENSE

Plaintiff has no standing to maintain this action, that
the rules and regulations of the New Mexico 0il Conservation Commi-
ssion, more specifically referred to in its complaint are arbitrary,
capricious, unlawful and unconstitutional in forri and substance and
contravene the Constitutions of the United States ana Stave of New
Mexico.

THIRD AFFIRMATIVE DEFENSE

That Section 65-3-24 and 65-3-27 N.M.S.A. 1953 compila-

tion are unconstitutional.



FOURTH AFFIRMATIVE DEFENSE

That defendant corporation has no lawful authority nor
right to enter upon the premises described in paragraph 2 of plain-
tiff's complaint, has no possessing right nor interest in said pre-
mpises and has been refused admission to enter said premises for any
purpose.

I.

In further answer to plaintiff's complaint, the defendant
admits the allegations contained in paragraphs 1 and 2 of plain-
tiff's complaint.

11,

Defendant has no information upon which to either admit
or deny the allegations contained in paragraph 3 of plaintiff's
complaint and therefore denies same.

111,

Defendant denies the allegations contained in paragraph

4 of plaintiff's complaint.
1v

Defendant has no information upon which to either admit
or deny the allegations contained in paragraphs 5 and 6 of plain-
tiff's complaint and therefore denier <~m<

V.

Defendant denies the allegations contained in paragraph

7 and 8 of plaintiff’'s complaint.
VI.

Defendant denies the allegations contained in paragraphs

9, 10 and 11 of plaintiff's complaint and requires strict proof

of same.



VII.

Defendant admits the allegations contained in paragraph

12 of plaintiff's complaint.
VIII,

Defendant has no information upon which to admit or deny
the allegations contained in paragraphs 13 and 14 of plaintift's
complaint and therefore denies same.

IX.

Defendant denies the allegations contained in paragraphs
15, 16, 17 and 18 of plaintiff's complaint and requires strict
proof of seme.

X.

Defendant admits the allegations contained in paragraph

19 of plaintiff's complaint.
XI.

Defendant denies the allegations contained in paragraphs
20 and 21 of plaintiff's complaint.

WHEREFORE, defendant prays the Court as follows: That
the Court dismiss plaintiff's complaint with costs assessed against
plaintiff and for such other aud further relief as the Court may
deem just and proper in the premises.

LAW OFFICES OF
TAPIA & CAMPOS

LORENZO E TAPIA

Attorney for Defendant

Suite 1805 National Building

505 Marquette, N.VW.

Albuquerque, New Mexico 87101

BY

I HEREBY CERTIFY that a copy
of the foregoing pleading was
mailed to op ing counsel of
record this day ot
’ , 1974.
v

LORENZO E. TAPIA




STATE OF NIZW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION
of the STATE OF NEW MEXIC

Plaintis?,
VS, No. 1258058

TAMANACO OIL CORPORATION,
A Corporation,

AdsSsy =z R

-

COMES NOW the defendant, Tamanaco 0§11 Corporation by its
attornays, TAPIA &% CAMPCS and snswers plaintiff's complaint as
follows:

FIRST ATFIRMATIVE DEFEINSE

Plaintiff's complaint fails to state a claim uposn which

r2liei can be granted.

SECOND AFFIRMATIVE DEFENSE

Plaointiff has no standinz +to maintain this action, that

the rules arnd regulations of the New Mexico 211 Conservation Commni-

ssicn, more specifically referred to Iz its complaint are arbitracy,

capricious, unlawful and unconsiit ua‘-og"&;mi. ferr and substange and

e Beewert

contravene the Constitutions of the United States and Stawve Of MNew

Mexico.

THIRD ATFIRMATIVE DIYTENSE

That Section 85-3-24 and €65-3-27 N,M.S.A, 1953 ¢omplia-

tion are unconstitutional.



FOURTH A¥PIRMATIVE DEFTNSE

That defendant corporation has no lawful authority por

right to enter upon the vremisas d2sceribed 12 paragraph 2 of plainp-

tif2's complaint, bag no possesaing right nor iaterast in sald pre-

pises znd has been refused admission 10 enter saild sremiges for any

AUTRO8D ..
I.

In further answer t0 plainztiff's complaint, the dalendant
sdmits the allesgations containad in paragraphs 1 and 2 of plaian-
tiff's complaint,

i1,

Defandant has no information upon which to either admit
or degny the allagations contained ia paragraph 3 of plaintifil's
complaint and therelors deniss same,

171,

Defandant deniss the allegations contained in paragraph
4 of plaintif?’s complaint.

v

Dafendant has no information upen which to eithsr admit
or daay tha allagations gonitained in paragranhs 5 and &8 of plain-
ti22's compiaint and tharefors dealap <~m

Y.

Dalsndant deniss the allsgations containad in paragraph

7 and 8 of plaintiff's complaint.
vI.

Dzfendant denles thz nllagations contained in paragraphs

B, 10 aad 11 of plaintiff’'s cocmplaint and requires striet proof

0f same.



vIit.

Defsndant admits th2 allegations contalned in paragraph

12 of plaintif?'s cemplaintg.
VilI,

Delendant has no ianformation upon which to admit or deany
the allegations contained in paragraphs 12 and 14 of plaintifi's
compialint and therefors denlas same,

Dafendant denies the allegations contained in paragraphs
15, 18, 17 and 18 o plaintiff's complaint and roauires striet
prooil 01 =ame,

X

Dafendant admits the allisgations contained in paragraph

15 o plaintiff's compiaint.
Xi.

Defendant danles the allegatiosnas containad in paragraphs
20 and 21 of plaiuntiii's complaint.

YEERETORE, defendant prays the Court as follows: 7That

358 assesamsd agzainst

4]

&
fu

the Court dismiss plaintifif’s compliaini with ¢

fa

plaintiff and for such other aud Lurther veliaf as ths Court may

desm just and proper in ths prowisas,

LORENZO £. TAPIA

Atlorney for Uafandant

Suite 13035 ¥ational Building

5C5 Margustts, N.¥,

Albugquerque, lew Haxieo 87101

93]

I HZRZEBY CIERTIFY that a copy
i the foragolinz pleading was
12ailed to oppogsiag esunssl of

record this /) Say of
“pnes. , 1974.
J

LORENIZIO E. TAPIA
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STATE OF NEW MEXICO COUNTY OF RIO ARKRIBA
IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION S 2 Q(o 7?’/
of the STATE OF NEW MEXICO, L{Q/w W
Plaintiff, HCTTRE

vs. No. 12506

TAMANACO OIL CORPORATION
A Corporation,

Defendant.

ORDER
THIS MATTER having come before the Court upon the motion
of defendant to extend time to file his answer or otherwise plead
to plaintiff's complaint, the plaintiff and defendant by their
attorneys of record have agreed to the extension, the Court finds
that defendant should be and he is hereby granted thirty (30) days

to file his answer or otherwise plead to plaintiff's complaint.

( SANTIAGO E. CAMPUS

DISTRICT JUDGE

i
‘a
,

APPROVED: %

3 <
/ y e,
&, vty (e
2 ' - r/ / ‘ .
\ﬂ S S

R

Attorney for Plaintiff~

//‘)/ ((“7 7
; [4 /—-\/)/)/ B ‘145‘,7_‘/&—”/
Attorney for “Defendant

Jen (f0T Vot “MW

A\QIWW )0/




Taria

ATTORNEY AT LAW

SUITE 1808
NATIONAL BLDG.
505 MARQUETTE NW
ALBUQUERQUE,
NEW MEXICO 87101
TELEPHONE
1908 24%.2AA0

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

Plaintiff |,

vs. No. 12506

TAMANACO OIL CORPORATION,
a corporation,

Defendant .

ENTRY OF APPEARANCE

COMES NOW, LORENZO E. TAPIA , Attorney at Law,

and hereby enters his appearance for and on behalf of the

H. K. RIDDLE

in the above, entitled and numbered
cause.

-LAW OFFICES OF
LORENZO E. TAPIA

BY g&ﬁ“ ?7/%‘3/““‘)

Attorney(for Defendant
Suite 1805 National Building
505 Maxquette N,W,

Albuquexque, New Mexico 87101

I hereby certify that a copy of
the foregoing pleading was mailed

to opposing Counsel of regord this
/4/ day of 227 P
” ;

’

| e ]




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION
of the STATE OF NEW MEXICO,

Plaintiff,
vs, No. 12506

TAMANACO O1L CORPORATION,
A Corporation,

Defendant.

MOTION TO EXTEND TIME

COMES NOW the defendant and moves the Court to extend
the time to answer or otherwise plead to plaintiff's complaint and
as grounds thereof would show the Court that defendant has been out
of the Jurisdiction and that counsel only recently was able to loc~
ate defendant to obtain the necessary facts to answer or plead to
plaintiff's complaint.

WHEREFORE, defendant, by his counsel, moves the Court
to grant defendant thirty (30) days to answer or plead to plain-
tiff's complaint and for such other and further relief as the Court

may deem just and proper in the premises.

LAW OFFICES OF
TAPIA & CAMPOS

BY
Attorney %or De?%nﬁant

Suite 1805 National Building
505 Marquette, N.VW,.
Albuquerque, New Mexico 87101

I HEREBY CIRTIFY that a copy
of the foregoing pleading was
mailed to opposing Counsel of
record this RCY¥) day of
March, 1974.

I8l lorenzo E, Tapia



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

THE COIL CONSERVATION COMMISSION
of the STATE OF NEW MEXICO,

Plaintiff,
vs., No. 125606

TAMANACO OIL CORPORATION,
A Corporation,

Defendant.

ORDER
THIS MATTER having come before the Court upon the motion
of defendant to extend time to file his answer or otherwise plead
to plaintiff's complaint, the plaintiff and defendant by their
attorneys of record have agreed to the extension, the Court finds
that defendant should be and he is hereby granted thirty (30) days

to file his answer or otherwise plead to plaintiff's complaint.

DISTRICT JUDGE
APPROVED :

Attorney for Plaintiff

Aittorney for Defendant



Taria

ATTORNEY AT LAW

SUITE 1BOS
NAT!ONAL BLDG.
505 MARQUETTE NW
ALBUQUERQUE,
NEW MEXICO 87101
TELEPHONE
(303) 243.2p89

STATE OF NEW MEXICO COUNTY OF pgi1q ARRIBA

IN THE DISTRICT COURT

THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

Plaintiff ,

Vs, No. 12506
TAMANACO OIL CORPORATION,
a corporation,

Defendant .

ENTRY OF APPEARANCE

COMES NOW, LORENZO E. TAPIA , Attorney at Law,

and hereby enters his appearance for and on behalf of the

H. K. RIDDLE in the above, entitled and numbered

cause.,

LAW OFFICES OF
LORENZO E. TAPIA

A e

BY/‘i;>~7'7 / /;l%a2>v‘*
Attorapey 1or” pefendant
Suite 1805 National Building
505 Marquette N, W,
Albuquerque, New Mexico 87101

I hereby certify that a copy of
the foregoing pleading was mailed

to oizosing Couns?i?gf record this
Z / _day of Co N ,
.
e .
™ e
/ (ln/\ ; )X o
/ U 7




SUMMONS

In the Distriet Court of the First Judicial District, in and for the County of...._.Rio Arriba. ... ,
State of New Mexico.
CASE No. /L2206
___»\fI‘i_bﬁe_"_(_)___i__l_____C_:_g_D_l_’;_gervation Commission Tamanaco Oil Corporation,
vS.

Plaintiff Defendant

THE STATE OF NEW MEXICO

B VT
. . . ~._“;’__»J-~J\. /(?
Tamanaco 0il Corporation, Y ‘\\%
¢/o Lorenzo E. Tapia, ;gfkﬁ s y
Statutory Agent y

Route 4, Box 466
Albuquerque, New Mexico

and/or

H. K. Riddle,
President

1409 Mesilla, N.E.
Albuquerque, New Mexico

i
t
1
: Y et

CONSERVATION COMM

Canta Fe

DEFENDANT -— GREETING:

You are hereby directed to serve a pleading or motion in response to the complaint within 30 days
after service of this summons, and file the same, all as provided by law.

You are notified that, unless you so serve and file a responsive pleading or motion, the plaintiff will
apply to the court for the relief demanded in the complaint.

Witness the HON. SANTIAGO E. CAMPOS, Judge of the First Judicial District Court of the State

of New Mexico, and the seal of the District Court of ......._.. Rio Arxiba . County,
this.... 11 ... day of . Eebruary .. ,AD. 1974 .
___________ BUSLE £, [aQNLUYA
Cler}t of the District Court, First Judicial District

Bykf'//qu%//?//?/b _______

“Deputy

Attorney or Attorneys for Plaintiff and Address:

William F. Carr and Thomas W. Derryberry

0il Conservation Commission, P. O. Box 2088

TsantaTre, Néew Mexico Tg7s5gl T

Name and Address of Plaintiff, if no attorney:




(Sheriff's return when service is made personally on defendants.)
STATE OF NEW MEXICO, %
! ss

ify, that I served the within summons on the. . d.Z oo

_______ ; by dehvennf a copy thereof, with copy of complaint attached

Dated: -2 - /G - ;//

-

Fees:kff)/o o

(Sheriff’s return when service is made on defendants by leaving copy at usual place of abode.)
STATE OF NEW MEXICO, l
ss

County of ... . ‘

L S Sheritf of . County,
State of New Mexico, do hereby certify, that I served the within summons on the .. ... ...
day of by delivering a copy thereof, with copy of complaint attached,
in the county aforesaid, in person €0 e
a person over fifteen years of age, residing at the usual place of abode of defendant .
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, , who at the time of such service was absent therefrom.
Dated: e , Sheriff
Fees By , Deputy

{Return when service is made personally on defendants by other than Sheriff.)

STA'YE OF NEW MEXICO,

ss.

Countyof ... . ...
_____________________________________________________________________________________ being duly sworn, upon his oath says, I am over the age
of eighteen years, I served the within summonsonthe .. day of ... by
delivering a copy thereof, with copy of complaint attached, in the county aforesaid, in person to....____._
Fees:
ubscribed and sworn to before me this..... . dayof ... . , 19

(Return when service is made on defendants by other than Sheriff by serving some one residing
at usual place of abode of defendant who is then absent.)

STATE OF NEW MEXICO, |
. 88,

County of . ‘

___________________________________________________________________________________ being duly sworn, upon his oath says, I am over the age
of eighteen years, I served the within summonsonthe. .. day of . by
delivering a copy thereof, with copy of complaint attached, in the county aforesaid to.__...____._._____________.
______________________________________________________________________________________ a person over fifteen years of age, residing at the usual
place of abode of defendant . oo e
_____________________________________________________________________ who at the time of such service was absent therefrom

Fees:



OF THE STATE OF NEW MEXICO

s.

IN THE DISTRICT COURT OF RIO ARRIBA COQOUHTY

STATE OF NBEW MEXICO . “ \

4
THE OIL CONSERVATION COMMISSION 4’\\\ o~

NO. _wjjginbé> »

et o+ 3 b

rlaintiff,

TAMANACO OIL CORPORATION,
a corporation,

Defendant

COMPLAINT

s S —ln i

Plaintiff, for its claim for relief states:

1., ‘“That the 0il Conservation Commission of the State of

Hew Mexico is a duly organized agency of the EState of NWew Mexico,

and that Defendant Tamanaco 0il Corporation is a corporation duly
incorporated under the laws of the State of New Mexico and licensed
to do business in the State of Hew Mexico, whose statutory agent
in New Maxico is lLorenzo #. Tapia, Route 4, Box 466, Albuguerque,
wew Mexico and whose President is . XK. Riddle, 1409% Mesilla N.i.,
Albuquerque, lew Mexico,

2. ‘That in 1861 tie pvefendant Jdrilled the Pouad Ranch "3"
Wwell No. 27, located in Unit B, Section 27, Township 28 North,
Pange 1 Ekast, NMPM, kio Arriba County, New HMexico, and the El Poso
Fanch "i" Well Mo. 11, located in Unit i of Section 11, Townsaip
28 Horth, Range 1 Fast, NMPM, Rio Arriba County, wew Mexico.

3. HNeither of said wells has produced cormercial quantities
of either oil or gas.

4. fThat in May, 1973. due to the failure of the Defendant
herein to put these wells on production or voluatarily plug them,
the 0il Conscrvation Commizsion set these matters for hearing to
allow Tamanaco il Corporation and any interested party to appear

and show cause why these wells snould not be plugged and abandoned.




5. The pefendant received notice of said hearings to be
held on June 20, 1973, but did not make an appearance in the
cases concerning said wells.

6. Pursuant to these hearings, 0Oil Conservation Commission
Orders Nos. R-4575 and R~4576 were issued which required tuat
said wells be plugged and abandoned in accordance with a
Commission-approved plugging program on or before August 1, 1973.

7. The Defendant did not comply with these orders by plug-
ging these wells on or before August 1, 1973.

8. On Daecember 12, 1973, the Defendant herein wrote the
0il Conservation Commission stating that it had been impossible
to obtain proper plugging of the wells and informed the Commission
that "...time is of no particular concern.”

9. The 0il Conservation Commission responded to Defendant's
letter stating that they were in violation of Commission Oxders
Nos. R-4575 and R-4576 and advising them of the Commission's
intention to pursue iegal remedies on January 7, 1374, unless
said wells were plugged by that date.

10. On January 15, 1974, Defendant herein corresponded with
the 0il Conservation Commission and indicated that there mignht
be a ranch in the area that might use gas from either well for

the heating of their ranch headquarters located nearby and stated

¢ that Defendant’'s representatives and those of the rancher would

| contact the Commission in person about the matter in the near

future.

11. At the time this action was filed no one had coantacted

 the Commission concerning this matter.

12. That Section 65-3-11 NMSA, 1953 Compilation, which
enumerates the powers of the 0il Conservation Commission directs

the Commission inter alia:




(1) <o require dry or abandoned wells to be
plugged in such a way as to confine the crude
petroleum oil, natural gas, or water in the strata
in which they are found, and to prevent them from
escaping into other strata...;

(2) To prevent crude petrolaun oil, natural gas,

or water from escaping from strata in which they are
found into another stratum or other strata;

13. 7hat pursuant to this statutory mandate, the 0il
Conservation Cormmission, after notice and hearing, promulgated
rules 201, 202, 203 and 204 governing the abkandonment and
plugging of wells. A copy of these rules are attached hereto
and made 2 part hereof by reference.

14. That Rule 204 of the Rules and Regulations of the New
exico 0il Conservation Commission providesthat "the owner of
any well drilled for oil or gas or any seismic core or other
exploratorv holes whether cased or uncased shall be responsible
for the plugging thereof.”

15. That Pefendant hersin failed to plug and abandon
sald wells in accordance with the rules, regulations and orders
. of the 0il Conservation Commission.

16. ‘That the purpose of Rule 201, 202, 203 and 204 is to
prevent the waste of hydrocarbons and protect fresh water in tihe
State of New Mexico.

17. That the failure of the Defendant herein to plug said
X wells in accordance with the rules, regulations and orders of the
Nil Conservation Commission poses a potential threat to fresh
water and could lead to the waste of hydrocarbons.

18. That the [Defendant knowingly and willfully violated
the rules and requlations of the 0il Conservation Commission by
refusing to make proper arrangements for the plugging of said

weallae .




19. <That Section 65-3-24 and 65-3-27 NMSA, 1953 Compilation,

provide that an action may be instituted by tiae Plaintiffs herein

§to raecover penalties of up to 51000 per day per violation for

- violations of its rules, regulations or orcers.

20. That the Defendant hercin has been in violation of
EECommission Orders R-4575 and R-4576 each and every day since
| fugust 1, 1973.
21. That tihis action is brought in Rio Arriba County, New
I‘exico, which is the county in which the violation took place.
THLEREFORE, Flaintiff prays
1. That it ke granted judgment against the Defendant in
such amcunt as Plaintiff may prove is justified, which amount

is to be paid into the State Treasury as provided for in

hrticle ¥II, Section 4, of the Constitution of the State of riew
C Mexico, plus costs.

2. For suca further relief as the Court deems proper.

LAVID L. HCRVELL
Attorney Geaeral

WILLIAM F. CARR

THOMAS W. DCRRYBERRY

3 Special Assistant Attorneys General
I 0il Conservation Commission of the

i State of iew Mexico, P. O. Box 2036,
L Santa Fe, New Mexico 87501




N ~ ABANDONMENT AND PLUGGING OF WELLS

RULE 201. NOT. .

Notice of intention to plug wust be filed with the Commission
by the owner or his agent prior to the coumencement of plugging
operations on Form C-103, Sundry Notices and Reports on Wells,
which notice shall state the nawe and location of tha well and
the name ¢f the operator. In the case of a newly completed dry
hole, the operator may commence plugging by securing the approval
of the Commission as to the method of plugging and the time plug-
ging operaktions are to begin, He shall, however, file the reqular
notification form.

RULE 202. METHOD OF PLUGGING

(a) Before any well is abandored, it shall be plugged
in a manner which will permanently confine all oil, gas, and water
in the separate strata originally containing them. This operation
shall be accomplished Ly the use of mud-laden fluid, cement and
plugs, used singly or in combiration, as may be approved by the
Commission., The exact location 0f abandoned wells shall be shown
by a steel marker at least four inches in diameter set in concrete
and extending at least four feet abave mean ground level. The nane
and number of the well and its location (unit letter, section, town-
ship, and range) shall be welded, stamped, or otherwise parmanently
engraved into the metal of the marker. Seismic, core or wiher
exploratory holes drilled o or below sands containing fresh water
shall be plugged and abandoned in accordance with the applicable
provisions recited above. Permanent markers are not required on
seismic hules.

Within thirty days following the completion of plugging
operations on any well, a record of the work done shall be filed
with the Commeission in PRIPLICATE, on Form €-103. Such repori shall
be filed by the owner of the well and shall include the date the
‘plugging operations wsre bzgun along with the date the work was
completed; a detailed account of the wmanner in which the work was
performed; the depths and lengths of the various plugs sci; the
nature and quantities of materialx employed in plugging operations;
the amount, size, and depth of all casing left in the hole and the
weight of mud employed in plugging the #.ll and any other pertinent
information. No plugging report submitted on Form C-103 shall be
approved by the Commission unless such report specifically states
that pits have been filled and the location levell:d, and cleared
of junk. The filing of Form C-105, Well Completion ox Recompletion
RepoOrt and Log, is also necessary to obtain Commission approval of-

a plugging report.

It shall be the responsibility of the owner of the plugged

well to contact the appropriate District Office of the Commission
to arrange for an inspention of the plugged well and the location

by a Commission reprasentative.

(b) If a well is to be abandoaed temporarily and no
casing pulled, then a plug shall be placed at the top'and bottom
of the casing in such manner as to prevent the intrusion of any
foreign matter into the well and a record of the work done shall
be filed wisch the Commission in TRIPLICATE on Form c-103 wi?hin
thirty days following the completion of the temporary plugging

operations.

(c) Wwhen drilling operations have been suspended forx )
sixty days, the well shall be plugged arci abandoned unless a.permxt
for temporarv abandonment has been obtained from the Commissiofi.

RULY 203. WELLS TO BE USED FOR FRESE WATER

When the well to be plugged may safely be used as a fresh
water well and such utilization is desired hy the landowner, the
well need not ba filled above a sealing plug set below the fresh
water formation, provided that written agreement for such use shall
be sscured from the landowner and filed with the Commission.

_ RULE 204. LIABILITY

The owner of any well drilled for 0il or gas, or any seismic,
core or other exploratory holes, whether cased or uncased, shall
be responsible for the plugging thereof.




BEFC . THE OIL CONSERVATION CO. [SSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONSERVATION COMMISSION ON ITS OWN
MOTION TO PERMIT TAMANACO OIL CORPORATION
AND CONTINENTAL CASUALTY COMPANY AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND SHCW
CAUSE WHY THE EL POSO RANCH "N" WELL NO. 11
LOCATED IN UNIT N OF SECTION 11, TOWNSHIP
28 NORTH, RANGE 1 EAST, RIO ARRIBA COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM.

CASE NO. 5001
Order No. R~4575

ORDER OF THE COMMISSION

BY THEE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, bafore the 0il Conservation Cormission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this day of June, 1973, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as reguired
by Law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Tamanaco 0il Corporation is ths owner and operator
of the E1 Poso Ranch "N" Well No. 11, located in Unit N of Section
11, Township 28 North, Range 1 East, NMPM, Rio Arriba County,

New Mexico.

(3) That in order to prevent waste and protect correlative
rights said El1 Poso Ranch "N" Well No. 11 should be plugged and
abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico 0il Conservation Commission on
or before August 1, 1973.

IT IS THEREFORE ORDERED:

(1) That Tamanaco 0il Corporation and Continental Casualty
Company are hereby ordered to plug and abandon the E1 Poso Ranch



e

-9~
Case No. 5001
Order No. R-4575

"N" wWell No. 11, located in Unit N of Section 11, Township 28
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on
or before August 1, 1973.

(2) That Tamanaco 0il Corporation and Continental Casualty
Company, prior to plugging and abandoning the above-descriked
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Aztec Office of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

og/



BFRORE THE OIL CONSERVATION ("MMISSION
OF THE STATE OF NEW ME. 20

CASE NO. 5002
Order No. R-4576

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO PERMIT TAMANACO OIL CORP-
ORATION AND CONTINENTAL CASUALTY COMPANY
AND ALL OTHER INTERESTED PARTIES TO

APPEAR AND SHOW CAUSE WHY THE POUND RANCH
“B" WELL NO. 27 LOCATED IN UNIT B OF
SECTION 27, TOWNSHIP 28 NORTH, RANGE 1
EAST, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28th day of June, 1973, the Commission, a
guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by Law, the Commission has Jjurisdiction of this cause and the
subject matter thereof.

(2) That Tamanaco 0il Corporation is the owner and oper-
ator of the Pound Ranch "B" Well No. 27, located in Unit B of
Section 27, Township 28 North, Range 1 East, NMPM, Rio Arriba
County, New Mexico. '

(3) That in order to prevent waste and protect correl-
ative rights said Pound Ranch "B" Well No. 27 should be plugged
and abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico 0il Conservation Commission on

or before August 1, 1973.



-2
Case No. 5002
Order No. R-4576

IT IS THEREFORE ORDERED:

(1) That Tamanaco 0il Corporation and Continental Casualty
Company are hereby ordered to plug and abandon the Pound Ranch
"B" Well No. 27, located in Unit B of Section 27, Township 28
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on or
before August 1, 1973.

(2) That Tamanaco 0Oil Corporation and Continental Casualty
Company, prior to plugging and abandoning the above-described
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Aztec Office of the date and hour said

work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

V/ I. R. TRUJILLO, Chairman
i b » ALEX J. ARMTIJO, Member

A. L. PORTER, Jr., Member & Secretary



OiL CONSERVATION COMMISSION

STATE OF NEW ME

P. 0. BOX 2088 - SANTA FE

87501

June 7, 1973

CERTIFIED
RECEIPT REQU

Tamanaco 0Oil Corporation
c/o Varity, Burr & Cooley
152 Petroleum Center Bullding

L R TRUJILLO
CHAIRMAN
LAYDCOHMBﬂONER
ALEX J. ARMIIO

MEMBER

XI1Co

STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY — DIRECTOR

Tamanaco 0il Corporation
c/o Lorenzo Tapia, Esqg.
Suite 1805 National Building

Farmington, MNew Mexico 87401 505 Marquette, N. W.

_ Albuquerque, New Mexico
Continental Casualty Company

2976 Wilshire Blvd.

Los Angeles, California

Mr. H. K. Riddle
1400 Mesilla, N.E

Albugquerque, New Mexico
Re: EL Poso Ranch "N" Well No. 11,
Unit N, Section 11, Township 28
North, Range 1 East, Rio Arriba
x County, Naw Mexico, Continental

Casualty Company $10,000 Blanket
Bond Form 39 - Al

Gentlemen:

Enclosed is a copy of the docket of the Zxaminer
Hearing to bz h2ld on Wednesdavy, June 20, 1973, at 9:00 a.m.
in the 0il Conservation Comm1551on Conference Room, State
Land Office Building, Santa Fe, New Mexico. Case No. 5001
concerns the subject matter,

Very truly yours

YI /PPy

WILLIAM F. CARR
Special Assistant Attorney CGeneral
0il Conservation Ccmmission

WFC/ac
enclosure
cc: 0il Conser

vation Commission - Aztac



New Mexico Press Clipping Bureau
Albuquerque, N. M.

ﬂ Santa Fé ;Récord

Anne and Robert Stark
are asking $13,750 from
Albert Catanach and the

New Mexico State
Department of Health
Services, employment

division, as the result of an
accident last November 2-
in which Catanach,
driving a state vehicle
collided with a car driven
by Anne Stark. The Starks
claim Catanach was
driving while intoxicated.

/Conitinental Casaulty Co. |
{ seeks $9,900 from
YTamanco Ol Co., Donald
;Appel and Larry G. Slaten
#to cover the cost of a state-
ordered plugging and

bandoning of two oil
'wells Tamanco owned in
g’Rio Arriba  County.
{Continental claims that it
iexecuted and delivered a
isurety for the defendants

4n 1960 and gave its
written obligation and
bond to the Oil Con-

‘servation Commission. As’
a result, when Tamanco
refused to obey a state
-order to plug the wells, the
‘state plugged them and
;Continental became liable
for the bill, which it pald
+and seeks to recover.

- el
eanor and Michael !
Roybal of Santa Fe and
Rebecca Knee of Las
Cruces seek a total of ,
$656,000 in damages from
Tillie Rodriguez of Santa
Fe and Mountain States
Telephone Co. They clalm
Rodriguez has, by
telephone, ‘‘has un-
justifiably harrassed’’
them by means of ‘in-
cessant, harrassing and
lewd telephone calls to
their homes and to
Michael Roybal’s business
since 1976. The phone
company, despite com-
plaints, has .done nothing
to stop the calls, they
allege. They also seek an
injunction ordering
Rodriguez to stop making
the calls and an injunction
requiring the phone
company tg disconnect her
service.

I

District - Court Judge
Lorenzo Garcia has signed
an order which cancelled a
hearing set last Thursday
by the Construction
Industries,Commission for
the state at which com-
plaints against -Chuska
Development Corp., and

.Morrison Knudsen Co.,

Inc., a joint venture;
Chuska Development
Corp. individually;

Laurence Manuelito, and
Morrison Knudson Co.,
Inc.,, a Delaware Corp.
Those firms and Manuelito
sought the order, claiming
the commission and in-
dividual niembers Robert

Torres, Roger Bybee,
Terry Sanchez, Otis
Beaty, Carl Smith,
Kingsley Blanckman and
Rex Glover didn’t
disqaulify themselves

from hearing the com-
plaint despite a strong
bias against them. The
Commission was ordered
to either disqualify itself
or show cause why not
before Judge Garcia at
1:30 p.m. June 14.

Thomas William Harvey
has filed in district court a

% request to legally change

his name to Thomas
William Trujillo-Harvey.

Lloyad Jacobs, a prisoner

at the state penitentiary,

seeks a writ of habeus
corpus that would void the
habitual offender part of
his sentence and reduce
the time he is to serve to
from one {o five years.

Arthur and Florence Hill
seek $155,800 in  total
damages as the result of a
July 8, 1976, accident
which they claim was
caused by defendant
David Lujan while driving
a car |Dbelonging to
defendant Ramon Lujan.

David E. Jones seeks
from the New Mexico
State Highway Depart-
ment, the state Highway
Commission, Jim Denison,
Paul Rader, James W.
Chaney, Sosimo Padilla,
Alpbert M. Sanchez and

"Attorney General Jeff F.

Bingaman damages
resulting from Jones
assistance with
emergency Snow con-
ditions in San Miguel
County on April 3, 1973.

He claims he provided
heavy equipment and
drivers to the state that
day and was not suf-
ficiently paid. He also
claims two of |his
bulldozers were damaged

and the state should
compensate him for those
damages.

- He seeks $3,068 in ad-
ditional pay for the use of
his equipment and men
and $7,501.85 for damages
to his bulldozers, which he

*claims he ‘‘surrendered’”

to the state because of
emergency conditions.

st. John C. and Lacille
Romero and State Farm
Mutual Auto Insurance
seek a total of $6,356.08 in
damages from Toby Vigil,
whom they claim was
responsible for an

. automobile accident in-

volving himself and

Lucille Romero.
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BEFORE
HEW MEXICO OIL CONS
MORGAN HALL, STATE

THE
ERVATION COMIISEIOH
LAND OFFICE BUILDLING

SANTA T'E, NEW MEXICO

June 20,

1973

IN THE MATTER OFp:

The hearing called by the 0il
Conservation Commission on its own
motion to permit Tamanaco Cil
Corporation and Continental
Casualty Company and all other
interested parties to appear and
sinow cause wiy the El Poso Ranch
"J" Well Jo. 11 located in Unit N
of Section 11, Township 28 Horth,
Range 1 Last, Rio Arriba County,
Jew Mexico, should not be plugged
an¢ abandoned in accordance with a
Cormission-approved plugging program.

Case o. 5001

)

Iy THD IIATTOR O :

The hearing called by the 0il
Conservation Commission on its own
motion to permit Tamanaco 0il
Corporation and Continental

Casualty Company and all other
interested parties to appear and
show cause why the Pound Ranch "B"
Well No. 27 located in Unit B of
Section 27, Township 28 llorth,

Range 1 Last, Ric Arriba County, iew
Mexico, should not be pnlugged and
abandoned in accordance with a
Commission-aunproved plugging program.

Case HNo. 5002

{
T T o N N N N N N

t
1

BEFORE: State Geologist, A. L. Porier, Jr.,

Secretary-director

.o 2.

Menber

Trujillo,

TRAWSCRIPT OF HEARING

- \‘\
i
H
i

/
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MP. PORTER: Case 5001.
Mil, CARIL:  Case »5001: In the matter of the neariny
called by the Uil Conservation Commission un its own motior

to permit Tamanaco 0il Corporation and Continental Casualt,
Company and all wther interested parties to appear anu

show cause why the il Poso Ranch "H7 Well Wo. 11 located

in Unit N of 3Section L1, Township 28 Worth, Range L last,

Ric Arriba County, Jdew exicou, should not Le plugged and

abandoned in accoerdance with a Commission-approved plugglig

progran.

It is ovar reconmniendation chat Cases

be consolidated f£or the purpose of taking

M2, POETER: Without objection, Cases 5001 and

5002 will be consolidated for this nearing. Let the recor.

siow that thare c¢re no otaer appearances in this case.

In the matter of

]
Jpy
B

+

. CARR: Case 5002:

called by the 011 Conservation Commission on its own motiocn

to permit Tamanaco Oil Corporation and Continental Casualty
P y

andad

Company and all other interested parties to appear

show cause why the Pound Range "B" well Jo. 27 locateu
in Unit B of Section 27, Township 24 Jorth, sange 1 Last,
Rio Arriba Count , dew MMexico, should not be plugged and

abanaoned in accordance

with a Commission-avproved pluggirn g

program.

the nearii
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EMORY ARIOLD,

was called as a witness, and after being duly sworn accorciag

te law, testified as follows:
DIECT LXANIRATICA

$3Y IR, CARR:

J Would you stete your name ana pusltion Jor tia2 recora:?

A Emory ~rnold, supervisor of the 01l Jonservation
Cormiission District Three Office.

0 beces District Three include a portion of Rio Arrita
County?

A Yes.

) Aand the port.on of that county involved in thesce cases?

A Yes.

», Do your duti:s as District supervisor include making

7 -

recommenaations to the Commission as o whether walls

should be plagged and abandonad?

A Yes.

0 You ar<e familiar witi the surect matter in Cases 500
and 5002, are you not?

A Yes, 1 an.

Q Would vou descriwe tile purpose ol these cases:

3\ The purpose «: these cases 1s to have lamanaco

Corporation anda thz bonding company involved snow cause

why these two wellis shouldn't he properly plugged and

avandoned according to a Jommission-aporoved plugging
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prograr.,

And you are familiar with these wells, 1s that correct?
Yes.

iiave youu all the correspondence in the Cormission files
concerning tiese wells?

Yes.

Have you rev.ewed 1t?

Yes. Tamanaco Oil Jorporation had their C~101 ap roved
for the Pound Ranch 3% Well Jo. 27 located in the
northeast quarter of Section 27, Township 28 Noroh,
Range 1 Last, Rio Arriba County, Jew iMexico. Tihe we .l
is located 330 feet from thne north line and 1501 fect
from the east line. It was completed on August 27tih.
1961, to a total depth of 1928 feet. It was pluygged
pack to 977 feet, with 20 sacks of cement. Four and

a half inch <asing was cemented at 831 feet. 1he

well has 7 iach casincg in the nole, which was nc:
cemented. I1 May, 1lvé¢3, the Commission made a wluggiig
demand on the operator, and the operator responasd

by letter of September 26th, 1963 stating that the
producing gas zone was presently line«a with 4 1/7 inch
casing at approximately 790 feet. He stated that a
future gas market might develop on the east side ot

the basin, aind thercfore he wanted tc save the well

for possible completion at a later uate. BasSed upon
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1 @)

this information, no further plugging demand was made.
The last form filed was a Form C-105 which was tfilea
on 9/30/63, along with a cover letter. Do you aiso
want the information at this time on the other well?
Yes, I do.

The other well, the 1 Poso Rancih "H" Well Jo. L1

1s located in Unit I of Section 11, Townsnip 25 dorth,

[l

.
101

(T
(@]
{

l
=
fom

Range 1 bast, Rio Arriba County, dew iexico.
was granted to Tamanaco 0il Corporation to locate the
well 230 fee: from the west line and 0680 feet from the
south line of Section 11, Township 28 idorth, Range 1
last. Tne well was drilled to 1,469 feet, and completed
in January, i961l. Five and a nhalf inch casing was
cemented at 1,444 feet with 60 sacks of cement. Ten
and three-quarter iunch surface casing was cemented

at 62 feet-- was cemented to tae surface from 62 feet.

The operator reportad the well made 15 to 20 gallouns
of ©il per hour. Tae well was shut in and the I. P.
reportad 9 Larrels oI oil per cay. IHowever, no actuai

0il production nas ever been reported to the Commission

on a Form €-115. The Commission also made a pluggin

L

aeianu oh titis weli in ilay, 19¢3. The operator
responded by letter dated september 24th, 1283, statiag

that the well was a producing well,ard stating taat

it was lLiis intention ncet to pluyg the woell. e statecd
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that 400 feet of o0il was standlng in the hole, and
that he was negotiating with some people to toic it
over and procvuce it. 3ased upcn this information,

plus a fiela inspection, a pludggling case was not sot

The finai intormation filea was on 9/:0/63.

2 Uo you believe a proper plugging program on tials wel
would prevern waste?

A Yes, I think that eventually the casing will corrodue
and possibly cause communication in the well bore.
helieve these wells must be plugged.

0 Do you have 1 plugging program to recommend to the
Commissicn?

A Ho, I don't aiave one at this tine. I did talk to fr

. K. Rydell vesterday by telephone, and hic statec

hid

that he was joing to be in Rio Arriba County today,

Ll

and was goin; to contachk me Monday, and we were Jol..

to work on o plugging program on these wells nont wesh

The plugging program i would recomment will dewerd

t on whether or not he intends to pull casin.

{u

sonewh

or leave the casing in the wells.

MR, CAFR: I nave no ifurtser guestions,

MR, PORTER: You do recoumnend that the well e
plagged?

1L WITHESS: Yoz, I would recouwrond an order o

entered reqguirin: that the wells be plugged, and T tuink

4
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that I would recormend that the operator be required to file
a Form C-103, otice of Intention to Plug, for approval
witnin thirvy days, and that these wells be plugged anu
abandoned within sixty days. This ruch time may not oo
required, but it will at least give them time.

M. PORTER: Does anyone have any «uestions of lir.
Arnold?

(iio res»nonse)

MR. PORTLER: e may be excused.

(Witness excused.)

(Whereupon tne Commission conferred.)

(Hearing continucvs.)

MR. PORTLER: The Commission will enter orders in

Cases 5001 and 5002 along the lines of the suggestion by dr.

Arnolid.
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STATE OF NEW MIXIC

COUNTY OF BZRNALILLO

1,

Reporter, in

Jew Mexico, do hereby certify that the foregoing and attached

0
Ui

)
)
)

RICHARD E. McCORMICK, a Certified Shorthand

and for the County of Bernalillo, State of

~7

Transcript of iHearing before the Yew Mexico 0Oil Conservation

Commission was reported by me; and that the same 1s a truo

and correct record of the =zaid proceedings to tne best of

my knowledge,

skill and ability.
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY APODACA POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
) SANTA FE, NEW MEXICO 87501
NICK FRANKLIN CERTIFICATTION (505) 827-2434

SECRETARY

TO WHOM IT MAY CONCERN:

I, JOE D. RAMEY, Director of the 0il Conservation Division
of the New Mexico Energy and Minerals Department, do hereby certify
that the attached is a true and correct copy of the well records
on file in this office for the El1 Poso Ranch "N" Well No. 11,
Unit N, Section 11, Township 28 th, Ranqe 1 East, Rio Arrlba

County, New Mexico. //A\TB
\ \L
% W/
f’D RAMEY/Dlrectc/

./

December 21, 1978

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this

21lst day of December, 1978. ) // -
\%‘,\ | o At

D(G'TA PUBLIC /

My Commission Expires:

f, = = /7/7*‘
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NCTICE CF INTENTION TO DRILL

'. Notice must be given to the District Office of the Oil Conservauon Commission and approval obtained before drilling or recompletion
hegins, 1i changes in the proposed plan are considered advisable, a copy of this notice showing such changes. will be rcturncd to the sender,

Submit this notice in QUINTUPLICATE. One copy will be returned following approval. See additionai instructions in Rules and Regulas
tions of the Commission, if State Land submit ¢ Copies Atlach Fora C= 128 in teriplicate to 21zut 3 coples of foia C.1G

.........................................

(Place) {Date)

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Geatlemen:

You ave hercby notified that it 18 our intention to commence the Drilling of a well to be known as

R Y LSRN T BN TS B SO I KT .S VUG Y v K SOOI © reter eessessmsasaesatas ssten
(Corapany or Oprrator)

. Fonon

The well is

feet from the

located..

..........................

(GIVE LOCATION FROM SECTION LINE)
if State Land the Oil and Gas Lease is No

County

l | If patented land the owRer is.....)m..! L \
D | c B | A Address »
| ! I ,
: We propose to drill well with drilling equipment as follows: Eaﬁletleﬁ‘.
| .
FRIG AR A WS W AP SN
| E F G H s : ~
The status of plugging bond is....oi ol lon. uida
L
i
e S ittt d b ittt d it bbb it adidd btk bbbt it
L ; K J i Drilling Contractor . C.8.EA. L1 a Q. igbboch . Tex,
l 0 LTy T T O T T T T T T T Ty Ty T P O T Yy LT T T Ty T T TP PP P Y P Y T Y T ITTT YT T Y PTeT T IR N
M | N o ! p , _ rm—— " ‘
i I We intend to coraplete this well in thc.‘..Q.l”.a’.’..LSL}J.L...Q:C....GJ%...QM.Q... .....................................
. . 00
" formation at an approximate depth of....5.4 L feet.

CAOING PLRROGRAZ
We propose to use the following strings of Casing and to cernent them as indicated:

bize ot kiolo ’ Blze of Cnsing Weoighnt por Feot Now or Socond iiand Depth Backs Cement
VI - i .y ‘. . ) ] T -
1050 17 '}//!“ Ik 1Oy U 40
8 o0 g ot rets U0 et
’ / Ty L Ve
AR R
PYEh %

If changes in the above plans become advisable we will notify you immediately.

ADDITIONAL INFORMATION (If rccompletion give full details of proposed plan of work.)

/'2"‘/6 .19 é(:)

Approved........

Except as follows: )

/éorr; CONSERVATION.COMMISSION
~7 p
By............{.._.,.(.:{a’/.xf(’/// <. i /

¢

Sincerely yours,

£ Ve
n “‘ P

\

.

"

~.

- AN I
| geen® ,,/
\, o

)
OO

enh,
o l,. :.3, 7
s a\ * f/

.

LATANACO,0LL CORPORALLION

Scnd Communications

...... s o s frvioe
By//%/{/’%%;.: )

ator?

lrecldeat,

\T\‘garding well o

Name

o 7
Ad(h‘t‘n/“/)upv?u’:mn‘mgfj..’wm :

....... T
]7

- aunt ot il gt

'\
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nevised o 1/a7

- ! VELL LOCATION AnD ACREAGE DEDICATION PLAT
\—V At OFFICHE .
| vnansronren } s SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
‘.cl‘snhvon [
i SECTION A
i Operator Lease N ] .. Weil No,
; TALIACO OIX COTPOUATIVH M POGO ALCH 11 - N
i Unit Lecter Section Township Range Count

-

N

il

A, rY
25 RUER .u

Y.
RI0

Al all
J. J\[h;

ARRIBA

, Actual t'-)om,;c l-ocntmn of Well:

4 feer from the

SOV

line and

e

fect from the

e
Winda line

; Groud Level Elev.
| 7

~ g
Joont
J e

| Pm‘:'lumfyJ ormation
e 22 L el

Poal

K4
(14

4

il

- Dedicated Acreage: )
%)) Acres

-

et == T
W G AN JU

‘1. iu the Operntor the only owner in the dedicated acreage outlined on the plat below? YES

uc Lo her § : M

o
NO

« ("Oumer'’ means the person

.3 who bas the right to drill into and to produce from any pool and to appropriate the production either for himself or for himself and
[

another.

wise? YES

i the answer to question one is

3. If the answer to question two is

(65—~3—29 (2) NMSA 1935 Comp.)

t

T

NO

. If answer is

yes,

Type of Consolidation

no," have the interests of all the owners been consolidated by communitization agrecment o:‘,_othet-

.(“‘\ M TN "y

**no,’’ list all the owaers and their reapective interests below:

A

’4,‘:\11‘;‘\1':\ \
/«\'1 \}v‘ a9 5. N
ny re 'y

v

[

S RSN —

inti AN 4
Owaner Land Description :4 \‘ Vo e }
£ ~ \_"U\) 5,
RN
PP e At .
"\‘x WS T
i SECTION B CERTIFICATION

I hereby certify that the information
in SECTION A above is true and com-
plete to the best of my ¥nowledge and

Name

N/AD

Posmo

’

et cnse tteote iy e emmen S v oo

NV gy,

TN

o )

2080

P mram iR s '

i

9
8

e s
- e e

P AT N o e e e

R e

I I

|
I
.
|
l
l
z
l

ﬁ///Za/O

Company

Date / /é/‘/

I heteby certify that the well location
shown on the plat in SECTION B was
plotted from field notes of actual
surveys made by me or under my
supervis-ion, and that the same is true
and correct to the best of my knowledge
and belief.

Date Surveyed

11 Docouber 1960

Registered Professional Engineer
and/or Land-Surveyor

P -
A P T
JOuG5 e

'A—un’l'm,

e o g

= L ey

el

sibD T I LI e P T TR [ ,J' === [Cerificate No.
1520 165G 1900 A0 2o JO0 156K V174 V17,74 17} 1, "
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mE ' | NEW MEXICO Uil CONSERYATION COMMISSION FORM C-3103 |
':I'.).‘;IGE%FEEE (Rev 3-55) 5
i _ ¥
TRANAPORTEN lll ¥ ] [l [ "N
! = {SCELLANEGUS REPOGRTS ON WELLS |
]
! y}'o-un hoFiicE ! |
; Tomanatan i i T (Submit to appropriate District Office as per Cuoomission Rule 1106) 5
;Nmmoffwmmy Address 152 Petroleum Center Duildlag
ERNIANACO OIL CORPORATION Tarmington, New Mexico
l
i Leas Well No. Unit Legter |Sgction | Towgghi n
| 11 Poso Ranch W~1L - N ii 28N Ao
i [)rngr Worl- Performed Pool County
L5l o 7-20-61 Wildeat Rio Arxriba
i THIS IS A REPORT OF: (Check appropriate block)
(*¥, Beginning Drilliog Operations #=] Casing Test and Cement Job K] Other (Explain}: Sand-~oil Irxac
: i Plugging ] Remedial Work
“l?-r“ \1l!:i.ll\ci?:ljw‘rl':i‘:(:»{‘ d&i:vﬂnﬂ&%c,j_{ld qus mt\tLof materials use 1 and r ts, obragnecj»eeu.

ocal G el EJ-:.‘

;ﬂ]wﬁ:zf‘ ..u\..u.,.c%‘ L)J.l?e set at 62 fcect g.c:mc'z t c,i: ulated to surface.
3=5 1/2" production string sct at L1444 fect cemented with 60 sacks cement.
Uenctorpied sand-oil frac, sand ¢ creurcd ouL, back f£illed hole 400 feet with

sand, rewovad sand and sand purp, repeated operation with same result.,

Furcher efforts discontinued, iost 400 barreis £rac oil, no recavery

vaaltsoavex.
iaP:oouCuioa - hefore setting preductlon string well bailed 15-20 gallons of
i pare green oil {no water) per hour. No production since casing was set.
o=Present status = Have again cleaned out hole and installeg pumz:% Tagk, will

| attenpt to pusp well imnediately.
i

] v

| I uu:.3 11961 |
i? OIL CON. COM.
1 ' DIST. 3

' Witnessed by Position Company \\____/

]
|
l

i
I

FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY

i; ORIGINAL WELI- DATA

iD F Elev, TD PBTD Producing Interval Completion Date
: |
" Tubing Diameter Tubing Depth Oil String Diameter Oil String Depth
I

; Perforated Interval(s)

Open llole Interval Producing Formation(s)

RESULTS OF WORKOVER

-
Tj] T Date of Oil Production Gas Production Water Production ~GOR Gas Well Poteatial
joonese Test BPD MCFPD ~ BPD Cubic feet/Bbl MCFPD
i]' Deloea \ ]
i Workover . : : \
[ —
After |
Workover l

I bereby certify that the information given above is true and complete

OIL CONSERVATION COMMISSION to the best of my kaowledge.

A pproved by . /
! { »,..1.’,,)1’11‘;‘1 L‘;:"‘,,ﬂed i‘/ﬁ‘rei"y <‘:/ A’?"ﬂ@’d 9/: /A//*é //

i—fitlc ’ ' f’osxt% / e /
{ Supervisor Dich, # 3 - 4 f‘{/

JDG‘IKC C()n.l)ﬂny / , 7,

J 4

| yL ¥ 1 1950 2 Sl L o B
j - b 7

B T Sy

JU




NEW MEXIiCO Ui ‘"")\'SE‘"’V/‘\T‘.ON-CGMMESSZON VR -0

1 (Rev 3<55)
A A e Td .w g
; MISCELLANCOUS REPORTS ON WELLS
3 .
; {Submit to appropriate District Office as per Commission Rule 1106)
b [Addiese PN
y Name of Companyp. 066 011 Corporabion I}I’&HSE_ Barcelona Rd., Santa Fe, N, ¥,
f
{ Lease Well No. Unit Letter . [Section | Togynship agge
§ Il Poso Ranch 1l~1{ N -3l 20 f\h Ii ol '
i Date Work Performed i Pool County
2id Arrloa
i THIS IS5 A RSPORT OF: (Check appropriate block)
i __] Beginning Drilling Operations {7} Casing Test and Cement job - (] Other (Explain):
I o) Plugging }Ej Remedial Work
i Detatied nccount of work done, nature and quantity of materials used, and results obtained. ) %

Ca Oct. 25’m, 1961, Four Corners Shooting Serviee with Halliburion to dump

’ Calseal, shov this wol; with 52 cuarts of n;»;o-vly»erln. we cleaned the

: well out to botitom and bad weather set in. I has not been puwp tested, and
cant bo until the snow welis thle spring an "“e g:ound drn.es. -

Witnessed by Position Company :
e &, iddle Presidant Tamonaco 011 Corp.
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY
; QRIGINAL WELL DATA .
LD F dilev, TD PBTD Producing laterval Completion Date

+Tubing Diameter Tubing Depth Oil String Diameter | Oil String Depth

‘Perf{orated Interval(s)

"Open Hole laterval Producing Formation(s) Gall\lp

RESULTS OF WORKOVER

Date of Qil Production Gas Production Water Production GOR Gas Well Potential
st Test BPD MCFPD BPD Cubic feet/Bbl MCFPD

‘}_("A ofe

Woikover
Afcer

Workover

I hereby certify that the information given above is true and completef

OIL CONSERVATION COMMISSION to the best of my knowledge.

Approved by Name %///%/
cizinal.Signed Hmas O, LAasall

.
/ -__,..Qt.l[.f.h i ,.:'hzj i

P T e A 14— A a4 A e e < e o mam = e

Tirie Position” Pros.

,§ Suppr:/ivor D':’JJ{L' DR .

i Date Company  qormanaco 0il Corporation i
J

L HAR 14152

P W
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g :
"’“f"}' f NIW 14’"‘“%.0 GiL CONSERVAT@"I COMMKSSEON
Saauta F Fe, New Mexwo

WELL RECORD

Mail to Distdict Office, Oil Cownservation Coramission, to,which Form -C-101 was sent not

—_— I .
[— ] j J ‘ later than twenty days after completion of well, Follow instructions in Rules and Regulations
L ] of the Commission. Submic in QUINTUPLICATE. if{ State Land submit 6 Copies
WA'?E%@;‘ES ggzrtllrgs:cml' | g A SEPT' 26' . :963
...T.,i‘i.j‘\.’“,.jr i\l: -‘..JC,.O \) & u. Q n.?--. E.Rf-}\.i:j.ﬁj.‘ﬂ . @ ¥ a i\iA.N C H ...... . . ‘..
(Com;,mx\y or Opcnwr) ) ) ; } ' (Louc) t . .
] "~ ;\1 ' ' I'd ‘ - ) - ' ‘ ’
LA ,N?"::“."":':r":".-:.':':'.'.'.":'7" ‘“SE-L% Of e SV 4, of Sec dn " T.....28.N. ' , R...}.E, erneny NMPM.
SV : £ YR Rio.Assiba - ecierensatmsasseestssbansd ” County.
Weil is.. 0G4 feet from......... SEMEA. }u.hl ........... seneditie rmd ‘-J“G‘ W O ‘frnm‘ 'WC‘.":?‘ e line
of Scction.. 4. emtoene Tf State Land the Ol and Gas Lesae No. B , S
Drilling Commcnccd aanvary. 1 : 19‘5.i Dnﬂmg was Complctcd....JQﬂUQl'}’ 2()4. . iraseienssmessrares lgﬂ
1 eme Natne oE Dnllmg COntraCtOr rumereeenns y‘ Jﬁu?ﬁ’xn L}hLUll \-OU"‘*LM‘I fevramsnsemanas. : .
ACIESScrssserrer. ﬂ,,&‘,y.b_@,@,n: Joxas. 4 v e .
Llevation above sca level at Top of Tubing Head 22505 aveek ‘ venes The information given is to be kept ‘confidential unti] -
....... g , 19. : SR SRR A '
A Lo ¢ . Ol BANDE OR LONE3 - - T
No. 1, from.. i -.HU ‘ ‘ .to 2 .No. 4, from ' ) ' errenntO
No. 2, from \ . to No. 5, from sonanse PR
No. 3, from......eue. to...... . No, 6, from to.

II\EPORTAN" VAT BANDS

Include data on rate of water inflow and clevation to which water rose in hole.

No. 1, from....... ¥ B T PATNY feet. ’
e N0 2y 1108 BT 0 M0 e 0RO QIS feet,

No. 3, from....ccciiicnciciinaninen. farensbee s e e 10 viees feet

NO. 4, fIOM. et et eetsaen e e ec e sa e cetns s ene e saras O, eveeeeesimrereneressssnnssesnesnasstace feet,

CASIIIG RECOND

| weiarr NEW OR KND OF CUT AND
RILE PER FQOT UBED AMOUNTZ BIOB PULLED ¥RROM PERFORATIONS FURPOSE
] P » .
0244 "ﬁgrs Pt L3508 okt Surfacs
4 7“ i it Now _Liﬂ")-":-‘ i i
i
WUDDING AND CEMINTING RECORD
GIZE O BIZF7 OF WHERE No. BACKS HETHOD MUD AMOUNT OF
LOLE CASING | 87 OF CEMENT UBED ) GRAVITY MUD VUSED
il ol Lf')l‘ &0 ol yeton [oHG
e - 4 ¥ 9!

RECORD OF PRODUCTION AND STIMULATION
(Record the Process used, No. of Qts. or Gals. used, interval treated or shot.)

e } BHe-isks-of-oviten-lecation;- Sowoltt-mnade- "wo ﬁﬂem'a?a to *ch buﬂ‘ in-bothcusos

ixeanlt of ’ioduction Stimulation..... fio5o

LY

! Depth Cleaned Out...l. =30 L




RIEOOD O3 DIKL-ONN AND BREJIAL TiaT3

if drill-stern or other special tests or deviation qurveys were made, submit report on separate sheet and attach -hereto

TOOLS USED
Rotary tools were used from feet to ..feet, and from feet to. feet,
Cable tools were used from........... 247(.’4.? ..... feet to... ﬁ‘.}ﬂ ...................... feet, and from feet to..... feet.
. PRODUCTION '
Put 10 Producing...o..... EGRIMIEY.AD oo J10.61 .
OIL WELL: The production during the first 24 hours was.......crun.. E.l ....... barrels of liquid of which......... 90‘ ............... Y was
" was TSR 1 ¢ RO Do Was CMULSION; crerirrrrrnececveceeneerenanee Yo water; and...corveceecens oranees e %0 was sediment. 'A.P.1
Gravity 39... : " i
GAS WELL: The prpduction during the first 24 hours was - M.C.F. plus . ‘barrels of
liquid Hydrocarbon, Shut in Pressurc ' o dbs
. ) ‘ I
Length of Time Shut inivmiecreoeareeessenscosensareasns '
PLEASE INDICATE BELOW FORMATION TOPS8 (IN CONFORMANCE WITH GEOGRAPHRICAL SEC‘TION or STATE).
Southeastern New Mexico ; Northwestern New Mexico
Anhy. «. T. Devonian...e.... feveeneapmatereraninss weivmsd  Te Ojo Alamo
T, Salteceeceeererieen, T. Silurian...cceceeveerrneen. reernressieeesnnnaanes T. erﬂand-Fruxtland ...................................
B. Salt Tv MONUOY A ereeatesrerrecarcseessencnesssnsesesenserennneas T. Farmington.......coc.
T. Yates.ovncnincninn. T. Simpson " T. Pictured Cliffsumueoeecromrisseenn.
T. 7 Rivers T. McKee.. T, Mencfee.niencrnreecsanrenninen.
T. Queen...n. « T, Ellenburger.... o cesearcirncesineciicmnninns T. Point LOOKOUL....ccoessecrrnins csemarane seresnanesens
T, Grayburg...cevicecconnnns teeetsersentassnssatsstsranassint T. Gr. Wash vernees T4 MaNCOSvncccresnnieon - iessaaae
1
T. San Andres T' Graniteeceeceiareescenrecennsasosescsatotasmns . T. Dakota s
T. Gloricta L eereeeerracerrtarac ot raseaesassanras s renan s s Rens e renasareses T'o MOITIBON. cccerriasenearensrnassastrsnsasaereassesnensesssen
T.  DrinKard.cceccncnacosomssrmemessssssassssesessnassases AR 0 W -7 Y - T UU S
o TUDDS e creeccarasirassseasannressessamsonsreasantesssensassscnres T T, .
T ADOuriireees i cssre e etresesasssmmtass sasansenanas srsnnsne T it enr e et T rcetrntetseinesrstessssasessnnesstnsasssanass sebbasonsssnesse
T. T.
T, . To s e
L rORIV'ATION RLCORD l
From To ‘Tf:cj :::s Formation From To Ti}:c}!(&ctss Formation
Mancos ali Hie way,
» » ! ‘ | o' f ‘: ‘ 1
[ , ' ‘ 1 r ' :
. . | ! 1
[ i vl i RS i : '
. . 1 N (" 'y
I [ i . i i
| ; . =

and all work donc on it so far

Sent. 26, 1963..

as can be determined from available records. /;7/%
o

.................................. (R, oo

Company or Qperator... X(J;-lk-nOuO ” C0 P ’F:Ol') Addre“..09;’\/,\,&“(},1.E.,A-oquSI‘QUB,N-Mo
e
f\umer"'<~'oic'dm. e e eeesessrsasanean e ' CTe, ?rcs‘dﬁq?ﬂ. T PP PR RPN
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OF THE STATR Or NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION CO4MLSSION ON ITS OWN

MOTION TO PERMIT TAMANACO OIL CORPORATION :
AND CONTINENTAL CASUALTY COMPANY AND ALL SR
OTHER INTERESTED PARTIES TO APPEAR AND SHOW v
CAUSE WHY THE EL_POSO RANCH "N" WELL NO. 11,

LOCATED IN UNIT N_ OF SmCxLON ll LOWNSHIP .
.28 MNORTH, RANGE 1 EASL, RIO ARRIBA COUNTY, , S
“NEW MEXICO SHOULD NOT BE PLUGGED AND VA
ARANDONED IN ACCORDANCE WITH A COMMISSION=- '
APPROVED PLUGGING PROGRAM.

CASE NO. 5001
Order No. R=-4575

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this_ 23 day of June, 1973, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises, :

FINDS:

(1) That due public notice having been given as required
by Law, the Commission has jurisdiction of this cause and the

subject matter thereotf.

(2) That Tamanaco 0il Corporation is the owner and operator
of the El Poso Ranch "N" Well No. 11, located in Unit N of Section
11, Township 28 North, Range 1 East, NMPM, Rio Arriba County,

New Mexico.

(3) That in order to prevent waste and protect correlative
rights said El1 Poso Ranch "N" Well No. 11 should be plugged and

abandened in accordance with a program approved'by the tagc
District Office of the New Mexico 0il Conservation Commission on

or before August 1, 1973.

IT IS THEREFORE ORDERED:

(L) Tha£ Tamanaco 0il Corporation and Continental Casualty
Company are hereby ordered to plug and abandon the E1 Poso Ranch



g
Case No. 5001
Order No. R-~4575

"N" Well No. 11, located in Unit N of Section 11, Township 28
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on

ox before August 1, 1973.

(2) That Tamanaco 0il Corporation and Continental Casualty
Company, prior to plugging and abandoning the above-described
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved prograin for said plugging and abandoning,
and shall notify said Aztec Oifice of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That juriséiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman
ALEX J. ARMIJO, Member

A, L..PORTER, Jr., Member & Secretary

SEAL

og/
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Nt OF "OFIF% RECEIVED I ‘(7
| CISTR :
N TRIBUTION [

L/
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NEW MEXICO OIL CONSERVATION COMMISSION

L OFILE

" U.S.GLS.
. LAND OFFICE

{_OPER AT OR

W

Form C-1023

Supersedes Old
C-102 and C-103
Effective }-1-65

5a. Indicate Type of L.erase

Fee D

State

5, State Otl & Gas Lease No.

SUNDRY NOTICES AND RE

(00 NOT USE TMI" FOAs FOR PROPOSALS YO DRILL OR TO DEE
SE *YAPPLICATION FOR PERMIT * (FOAM C-

RTS ON WELLS

PEH OR PLUG BACK TO A DIFFERENT RESERVOIR,
10i} FOR SUCH PROPOSALS.)

7. Unit Agreement Name

I B an O |
}] 2. Miame of Cperitar ‘ . ] ] . 8. Farm or [.ease IName
_bedford, Inc. for Tamanaco 0il Coxn, & State of New Mexicd _Hl Pasa Ranch
KNS ’r 55 ol Ciporator 9. Well No.
P, O. Box B, Farmington, New Mexico 87401 11

4, Location of Well

LINE AND _ZQB_O__ FEET FROM
1E

UNIY LETTER K 680 FEET FROM THE -__S_,_____

11 TOWNSHIP 28\1’

.

\
IJ LINE, SECTION RANGE NMPM.,

|
!
|
|
|
i

10. Field and Pool, or Wildcat

\\\\\\

12. County

Rio Arrib \

Check Appropnace Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

-
]

CASING TEST AND CEMENT Jaa D

REMEDIAL WOAK

ALTERING CAS|NG D
PLUG AND ABANDONMENT

-

PLUG AND ABANDON LJ

L]
J

17, Deszaribe Froposed or Completed Qperations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed
work) SEE RULE 17103,

PERFORM REMEDIAL WORK D

L
L]

TEMPORARILY ABAKDON COMMENCE DRILLING OPNS.

PULL O ALTER CASING CHANGE PLANS

QOTHER

OTHER

This well has been plﬁgged & abondoned as follows:

16-12-78  Move in, rig up, pulled rods
10-13-78

10-14-78
10-16~78

Circulate hole - spot 30 sx plug @ 1469' pulled tbg
Spot 26 sx

Shot 5% casing.off.@ 915', pulled 415'
plug 500' to 400' pull .casing
Set P & A.marker & clean location

casing.

OIL CON. COM.
DIST. 3

18, 1 hereby certify that the information above is true and complete to the best of my knowledge and belief,

A -
2 4 TiThe [ / -
F==
MaTinhs Nr Ar'rvnnvu,;ifANYl

OATE /& 24 -/i
00T 201873

APPRO/FD BY Tl\‘t.l:____.SUtR}-lB.VISOR DIST‘ 5}3

DATE

"~
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COPIES RECEIVED r—z

CISTRIBUTION 1
| SANTA FE
" FILE

[
(=

1J.5.G.S.
LAND OFFICE

OPERATOR

/]

NEW MEXICO OiL CONSERVATION COMMISSION

Form C-10J

Supersedes Old
C-102 and C-103
Effective |-1-65

5a, Indicate Type of L.ease

Fee D

State

5, State Ofl & Gas LLease No.

]
L
N
SUNDRY NOTICES AND REPORTS ON WELLS \
(DO NQY USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN QR PLUG BACK TO A DIFFERENT RESERVOIR,
USE *APPLICATION FOR PEAMIT —** {(FORM C-101) FOR 5UCH PROPOSALS, ] K

Pl 7. Unit Agreement Name
| c s [onmml
{ jlli‘\_\_ A\Q i’kzrlt. L OTHER-
(2. Tinme of Dpertor 8, Farm or Lease Name
f __Bediord, Inc. for Tamanaco 0il Corp. & State af New Mexicg El Paso Ranch

. Ay xrgs of O rm(or L 9, Well No.
’ ’ » .

P. O, Box E, Farmington, New Mexico 87401 11
4 Location of Well ‘ 10. Field and Pool, or Wildcat
1
UNIT LETTER I< . 680 FEET FAOM THE ___S___,_—__ LINE AND_ZO—&L_ FEET FROM

|
|
r
|
J
; W

LINE, SECTION

11

28N 1 E

TOWNSHIP RANGE NMPM.

\\\\\

\\\\\\\\\\\\\\\\\\\\

15. Elevation (Show whether DF, RT, GR, ete.)

12. County

RlogArrlb \

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

SUBSEQUENT

PERFORM REMEDIAL WORK D

L]
]

TEMPORARILY ABANDON

PULL OR ALTER CASING

OTHER

REMED AL WORK

]

m

PLUG AND ABANDON

COMMENCE ORILLING OPNS.
CHANGE PLANS CASING TEST AND CEMENT JGQB

OTHER

REPORT OF:

ALTERING CASING

[]

PLUG AND ABANDONMENT D

L]

[]

17, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103,

The 0il Conservation Division has employed Bedford, Inc. to plug & abandon

this well as follows:

1. Set plug
2. Cut
3. Set plug
4, Set

from 1469' to 1300"

& pull casing from below 500"

from 500' to 400°

P & A marker & clean location

18, I hereby certify that the information above is true and complete to the best of my knowledge and belief,

4

oo 22N /ﬂafygﬁé;égiVZQ{/Jﬁ/

onre SO =21 =28

)
NN~ (24755

SUPERVISOR DIST. &

YITLE

CONDITIONS OF APPROVAL, I\QQNVI {

0CT 26 1673

DATK




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

JERRY APODACA POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICD 87501
NICK FRANKLIN (505) B27-2434

SECRETARY

CERTIFICATTION

TO WHOM IT MAY CONCERN:

I, JOE D. RAMEY, Director of the 0il Conservation Division of
the New Mexico Energy and Minerals Department, do hereby certify
that the attached is a true and correct copy of the well records
on file in this office for the Pound Ranch "B" Well No. 27, Unit B,
Section 27, Township 28 North, Range 1 East, Rio Arr;baiifunty,

New Mexico. ; ; 2

e

JOE/D.\ﬁAMEYTfQErecfoi://f

\,t;/z / L S 7

December 21, 1978 c
.S

e

STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 21st

day of December, 1978. P Q“—J;Y

-aqéf:r}&y SosTIe ’ =

My Comnission Expires:

S -2/ - F2
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o s — e e A\u.;v';‘; A‘vu&ak’r‘m"u\f Al iks s sl v 4 e v ARAAN \/UAV'MAV’AMLM!‘J&\ o U,
AT - Roviowd (d2/ay/ 001

T G P AT /e J
. g (S E+ ST R VAT SR i

S TToo I NOTICE CF INTENTION TO DRILL
i

Notice must be given to the: District Office of the Oil Conservaution Commission and approval obtained before drilling or recompletion
hewins. If chances in the proposed plan are considered advisable, a copy of this natice showing such changes will be returned to the scnder.
Submiz this notice in QUINTUPLICATE. One copy wili be returned following approval. Sce additional instructions in Rules and Regula-
tions of the Commission. If State Land submit 6 Copies abiach Form G- 128 in triplicate to fiwwt 3 ooples of foia C~10k

Sl Ve, o Baxtoc Tormey 1 5
RN A oot SRRk fvetdihdoeie- SOOI OUIN £ 170 00 5.1 PO 4. Y9
(Place) (Date)

VI CONSERVATION COMMISSION
SANTA FE, NEW MENICO
Genticmens

You are wercoy nobfied taat it 1 our intention to comincnce the Driiling  of a well to be known as

NS SO ST vy W SN SY W ARt O v
(Comypat, ur - -2)
2 , Well No...s 4=} R The well is
(Unit)
jocated. alw? o feet from thee....... ST e, TN caromenes reersreeseraesens cenrdine and. RZORL .................icet from the
.................................. e U ermerarnsensansessesssassssssssssesssssnnen HHC OF SECHON Aotiorrrovrreserevensy TIAN A Reersersreerrersy RetoosebMeromrsserney NMPM.
{(GIVE LOCATION FROM SECTION LINE) oo eeeeseesn e s eenessmanaanne Pool, ....... wdnL G Aprila County
If State Land the Qil and Gas Lease is No........ cesseseisanesnnne

| J ] If patented land the owner is...ili%. e, @a JlGRIARR. e st esnerinsainans

D ¢ | B 1 A Address.. L00k L GLb g L L8 Gy DURUB . oermreeessssssesmmsssssssesenescsssesssssssssssssssssssssens

i [ i : \V'c p'rop?se to drii'} \’vc}l with’ Arilling equipnent a8 [OHOWS ! s+ et rccerneese st nee e et
: I . AGELN T 200 s i mokany. wning. 080 Qe fe e RALESORANCRS0

! The status of plugging bond i5...... AdEECOM TR oo Sanerestenertessanarastnnresaeesans

Sirvasersrasacnssncnnan, aveatunecnre ersacasnes webiasare By T T LTy P T P Yy T T P T Ty PP T TP Ty Y T PR Y T P EY YT PP P YR I

et i ARG,

Lo K ) ] i Drilling Contractor .m.w../’ch.a‘nuon,2\,’)1:,'4;9;4;;::;9;:,5“,1 3.32.24.:'”.,;...{ Y e
I

| . . Jo 19500
formation at an approximate depth of.. s ¥a. oM. de MY ... eesertenees bttt b es fect.
CARING DRGERAR
We proposc to use the following strings of Casing and to cement them as indicated:
; ,
Blxo of iiolo \L Gize of Cusing E Vieurn® puez Toud ; Now or Becond Ilaad Depta I Backs Cement
sl 1 Ve | el Lo g Clgdrealadas
- | !
- R | P ! P ' Y . BT SR T ; i P
S | it | & o oD bu odugtion L3 sachs
, | —
i ! |
I i
! \ - |
‘ J :

If changes in the above plans become advisable we will notify you immediately.

ADDITIONAL INFORMATION (Ii recompletion give full details of proposed plan of work.)

G20, 56y — Sweirm g,

APPIOVEU L cooiiiiivceinrennas . G, g
E:Ir&(‘:(‘;)t as follows: . Tamanaco Oil Cofporation~’

tj-',%{.:,w-.'r,f e (SZ’ Q)d QC-r Aﬂ (7 f’ réva / O F ;};u......}%;/}?;%;i?:%‘/j%iﬁ
/"/CD/U’ > /.(‘ RS N4 «j U'” PR et A . o

Position. ... Pyen o f (o b -
~Oil. CONSERVATION COMMISSION Prgfc?\f} (é%‘lnrx\unirmions rexarding well to

£ -2 ./ RO LT T —

LY 2T 3 N I

O T T ELL I LR L eSY

Pt



NEW MERICU vlh LunbuRVAT U COMMI 2w

WELL LOC CDICATION PLAT

SEE INSTRUCTIONS FOR COMPLETING leS FORM ON THE REVERSE SIDE

Kavinng I/ 4/ ¢

GE D

jn’rﬁ v\\ .u\u ﬁ«\-n\EA

SECTTION A
Operator Lease Well No.
. . oy s pin g i} WA
TAANACY OIL CORFCRATION POULD RAXCGH 27-3
Unit Letter Section Towaship Range Couanty v
b it 26 noLTH 1 DAsT RIO ABRIEA
i Actual Footape location of Well:
P NP . v .
2. fee: from the LCATH line and 1501 feet from the saen line
; Ground l.evel Elev, { Producing Formation ‘; Pool Dedicated Acteage:
! ]
{ [ T % o {1y care o e o B P . \ . Acres
3--—-——-—-.~ salleaibagsnd oo mdeonalon op gl ¢ BRELC —sapvVeyThneseattand—east—rom—dieaniila
!

1.

another.

ot e e on . . :
Is the U,‘u:xuioﬂ thie Oiuy*o\\}u'éf‘ (;ul the dedicated acteage outlined on the plat below? YES_,A____ NO

« (""Ouner'’ means the person

who has the right to drill into and to produce from any pool and to appropriate the production either for himself or for bimself and
(65-3—29 (e) NMSA 1935 Comp.)

2. If the answer to question one is ''no,’ have the interests of ail the owners been consolidated by communitization agreement or other-
wise? YES NO . 1f answer is '""yes,”’ Type of Consolidntion
3. If the answer to question two is ''no,”’ list all the owners and their rcspective interests below:
Owner Land Description
i
|
SECTION B CERTIFICATION

Tagd [

Y NES W APE § Y

)

)
Y

I hereby certify that the information

in SECTION A above is true and com-
plete to the best of my knowledge and
beh;f

/’ _/
D] e B
Namc; -
i -j:,a‘n 2K o
Position:

3 Q,cuc-{:

} P "‘.nﬁ-'l-—rn Y

Company

,t;—\‘)%~igs

Date

>

I hereby certify that the well location
shown on the plat in SECTION B was
plotred from field notes of actual
surveys made b}"gie or under my
supervision, and that the same is true
and correct to the bes: of my knowledge

and belief, 4." PR

PR R S e mnssnstrtl Lo
(= i

TITI e G T e Vi T
N0 4120 1650 1900 2300 2

P
K

|
14K}

o0 LN *,I" ie/)

- PR

repgmpe ST 'wm&. \11 f [ s o S

s AN
’ boog
] !
1 : Date Surveyed
i
[ | Lellail
! | § Regxste red Professional Ungineer
l ! ! tand/of Laod Surveyor
’
? | || S
. L 1 L; Tonton

Ccmucule ho. !

‘ Is _r","'

LN Q

R B

@



ANBYIRS Y v i s

NaW MG CO Gl CONDLAVATION COMMMIGSION

Suia Ve Cy New . A-“”um

I‘/AIS }:L;JKZ‘KA N ! JO JIJ i\rU .l hb‘ S

Subinit this notice in TRIPLICATE to the District Gidce, Gil Concervation Gomumission, before the work specified s to begin. A copy wiil be
rcturned to the sender on which will be given the approval, with say maodifications considered advissble, or the rqccmn by the Commission
or agent, of the plan submitted, ‘The plan as approved should be {ollowed, and work should not begin until appnwd is obtained, Sce addi-
tional instructions in thc Rules and Regulations of the Commission,

Incionto Nowes of velice b Ohcodiag Golow

. N ‘ . ;
NOVICE OF INTRNTION <» )| Noticy o¥ IHITINTION TO No7iaz oF INTENTION
TO CUHANOEL VLANS ‘ R TEieonawny Haanpon WILL [ To Drinr DaePER
. | . v |
N G oF INTENTION 4 NOTICE 07 LNTINTION o NoTiag ov INTRNTION
o i 'Lua Wil | To Prua Back 0 ST LINER
- J i
Novien oF INTENTION ; NoTicit 0¥ INTINTION . C Noriaz oz InTRNTION
TO DQUERZE IL TO ACIDLIB . to Siootr (Niiro)
|
NowvicE oF INTANTION | Nowioz or INTENTION X | Novion o INTENTION
70 GuN PERFORATE (Orrzr) ACLdi 7o . . | {OTrssr)
L)
'
Oli. CONSERVATION COMMISSION - Toegats Voo ‘["T("'T»'f. Irexlico Sant 16 1 961
SANTA F£, NEW MEXICO _ AL VA, MM a:CR C o !
(?luu) (Date)
Gentlemen: !
owing is a Notice of Intention to do certain work as described Delow at the .
oo P O] - U g ay Y -y
D0 oo DL 4L g .
; s G4 - Well No. 273 in
(Company or Operator) T Y o . . (Unit)
v : o7 o 20N L e 3
SO SN Voot V4 of Sec..... 5.k , ks &2, R JNMPM,, ; Pool

%
(40-acre Bubdlvulon)

S 3/ o U LVSS W ) County,

FULL DDTA"AALS U x A\(‘A C/:w: i L/‘At‘N G; VV',OAM
(FOLLOW INST RUCTIO\IS N THZ RULES AND REGULATIONS)

Vet wos oneaunbercd bHolow o000 o;. ted 7" surface pipe and locatlon
gan oved T00Y goweht Srom orkhoingl
19200 ~nd nlusccd hao Lo OT7'. A cement piug
Toom O f?" wo YT “-’Lv,’;” o comenbod witi 30 saclo
T 2, -

:,,,.,lo 1 OO.L to oswab and eleon up artelr

o -

o oo 031, Awaluin
L -», . A e, : R R o
oL Of OeAd, eVl .L,,., citbor blowiny dry wilh coapresoor.

o 4 A L -y BRATRE e i , - 3
R A';:\)‘.:-l.i.fl i ZIF."" O.L OJ\JAA].\A“MJ‘ l." G TGAL Wl :""A-\V-J UQ (v} Ut.u-L 01 1 OA 9 U
. . T ———
L
. e : X n"!
SEp 1551 ' Voncanco OLL LCornorals Lon -
Approved SR 2 0 180 , 19 IEAAIRARS SO L < .
ixcept s foliows: .- / P Gerapan -( Oam‘am:", N
. B '.."// D s i
! tie 4"\&. H-.‘.\J(‘L L(s ,
Powuon.....d..«...f.‘..'.L’..‘Z . 3”7—]/... -

Approved Send Communications regarding weil to:
Ol CONSERVATION COMMIGSION
Sirned Emery C. ArmnGil st ide s Ko ilddle

LAV V.J.I Ne dae

Titie. SunarvisarDiskedi.3 Addieas
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Girilling ;uyOSSLDlu. Moved location 1G0' souih

R NEW MEXICTO GIL CONSERVATION COMMISSION FORM C-103 f
Poguner (Rev 3~55) §
i AA:u—rifp—Ef RN, . - i
i Pt ; JISCELLANEOUS REPGRTS ON WELLS 1

T T S E i
:. orumatonm [ i (Submit to appropriate District Office as per Cummission Rule 1106) E
i !
] :
Name of Company Addtess .
! Lomanace 011 Corporalicn 2ark View, New Mexlco
» Lease {Well No. TUnit Letter |Section | Towns xp Range
' cowd Reneh Aot 27 251 Ney D)
“Date Woo: Perfonmed Pool County . .

Conoae Mgt Y61 Ric Arriba
! THIS i5 A REPORT GF: (Check appropriate block)
; « ) Beginning Driliing Operations D’;. Casing ‘i'est and Cement Job X Other (Explain):
‘ et Plugging 30005 [} Remedial Work
;Detniied account of work d0~ne, nature and quantity of materials used, and results obr'\mca .
Coneeing, Juiy YOL well was commencoed, 2007 of T" casing cemented and Wuter ern-
4
‘

rnd oot 309,64 of 7" casing.

it alr (Ubar QP*LLLA uoaupnv) Lo 7il', encountpred vater and coaveried Lo
mad drliliing. 2lled Lo 1217% and set /1"'casing. Drilled with air to 192¢

set and cemented with 30 socks, 45" casing at 831, Spotted fwo wbls of
o. Could not blow out with tubing aet near

WCLAL 109 ackid over open Lol

Second lole commenced Aug.bth,, 1961, Drilled

bobiton cad with 100/ alr coaprossor.

|

|

]

H - oy - S ~

} ilhed uole wltn hea Wy mud ond ppotbed L00Y cement plug from 877" wo 977,
!

1

i

b

Awiiving cable tcols 1o swab and c¢lean.

' Pulled $0,000i4 on 7" but could nob move, rlan to Jack loose and pull,
¢ then cement 60' of ceaing, 7" with c‘maat ciroulated to top.
{
H
] i
q
)
§
!
i
' Witnessed by Positicn Company
: fiovrard Lynn Lren, Star Drilling Company
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY
| ORIGIRAL WELL DATA
‘ D F Elev, 107 . TD o PBTD (e Producing Interval Completion Date
i (\' ! 19(.‘) 1 Oy
M i
'luoxng A)lamcter Tubing Depth Oil Stting‘lDiameter Oil Stnug Degth
y e , 1.1
| A A0, 877! 4
1Perforated Interv al(s)
;f'()pcn Hole interval Producing Formation(§) ra
j 871" - 077" Hoyope Yocitvo
) RESULTS OF WORKOYER ylx“' - v
] o
/ T Date of T Oil Production Gas Production Water Production GOR % 4 Gas Well Potential
st Test BPD MCFPD BPD Cubic feetBblpy, "I MCFPD |

| Before \ o] ,/-'. R ™
3 Wortkover . W,
i After Y
:., Workover i
i [ hereby certify that the information given above is true and complete
i Ol CONSERVATION COMMiSSION o the best of my knowledge.
\ ey
T i 7 /)1
CApproved l»/ Name /’//

. - P . 4
; U ahing Sitined ey C. Axaall /Af . / / p —{'/-1'4/ <
“Title Position -
: : ._/ .-
il Suporviser D7t # 5 { 2T

{Comprny - amrnneg 041 Corporation



B Ty pe——

NEW MEXICO Oil.

CONSERVATION COMMISSION FORM C-i03

(Rev 3-55) i
; MiSCELLANEOUS REPURTS ON WeELLS :
E (Submit to appropriate District Office as pper Commission Rule 1106) §
,: yé
i Name of Company N Adsir p N e T o 1
: Temanaco 0il Corporation 6uly Tast Sarcelona Rd., Santa Fe, Ne I
l;;Leasc , [Well No, Unit Letter |Section | Township ‘| Range
' Pound Reneh 27=3 =27 | 20 N, . ;
+ Dute Worr Performed Pool County V
Rio Arriba
TS 15 A WEPORT OF: (Check appropriale block)
{7} Beginniog Drilling Operations { ] Casing Test and Cement job LA] Other (Explain):

[ Phag ging [T} Remedial Work Operations uusucnaed. :
‘Detailed acconnr of work done, nature and quantity of matcrinls used, and results obtained. i
’ AW BAlR M) - FR. ) . . 3 » o ﬂ
; 20T od Y casing wag et Lor gurface pipe, cement circulated to surface.
; Vot was encounvered at 3007 w0 nake aiv drilling impractical and hole
uan avancdoned. Yater stands zlnost to the suriace. The landowmer, or {
‘ vhis Campary, may wanb to pump and use watler from this well this swimes, )
! I and when we do we will file proper af fidavit of conversion to water well.
: Uavidl this is declded, we would 1iko to 1c the well in suspension.
! . 4 Zour foot nipple is screwed into tho cas¢nu, makeing it L' above.
| e ground, and a plate welded over it - completely shutting the well in.
1
1
Witncssed by . o Position =~ Company \ ":"'l‘u o i, E
‘ e ave nnadic Procidens ‘]w.anuco 01l Cor'p e i

FILL IN BELOW FOR RZMEDIAL. WORK REPORTS ONLY r—— !

ORIGINAL WELL DATA

07 ey, TD PBTD Producing Interval Completion Date
Tubing Diameter Tubing Depth Oil String Diameter Oil String Depth
‘E-f';T‘.I:a':xtc\l Inteeval(s)
+Open Hole Interval Producing Formation(s)
{
; RESULTS OF WORKOVER
.'; i Date of 0il Production 3 Gas Production Water Production GOR Gas Well Potential
.oorose ! Teat | MCFPD BPD Cubic feet/Bbl MCFPD
T bcfoe | ’
i Worccover |
U After
; Workover l

Oll. CONSERVATION COMMISSION

I hereby certify that the information given above is true and complete

to the best of my knowledge.

U Approved by

“Tatie
Sunorvisar Divt, # 3

Creistinad Biaved Mimery g,,_,w.m:u

G A /4 ‘

Pasition ”

Precident

Lae NAK 14 1652

Company

Tamanaco 0il Corporation

i
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WELL RECORD

! of the Comminion. Subunit in QUINTUPLICATE. .

ARFA G0 ACUI8
LO(‘A'A & Wiill, CORCTLY

Mail to Diswict Olice, Oil Conservation Commission, to which Form C-101 was sent not

later than tweniy deya after completion of well. Foliow instructions in Rules and Regulations
If State Land submit 6 Copies

BTN ST T U L S UEe T b o e N o s VOO .

(Company or Operater) (Laase)
Weli No.+:/=0.. BT CTIAC AN 70 ST I ) Tow 2 D R.LLE | NMPIS.
............................ Areiba County,
Weli it 900 feet from... Norih tine aad.... 4991} fect from......... East line

. If State Land the Oii and Gas Leuse No. is

Ly
, 192)...... Drilling was Completed.......AUGYsT 27

, 1981

Oy ot 0)e (™ oy |
—L-.’:J)....'..‘...l.‘.}.l.ug..:\...’:(h...x ..21} P PO PY 6 \/ rM..h‘ A‘\’Jﬂ

VA4

Elevation above sea level at Top of Tubing Head

.. The information given is to be kept confidential until

, 19
Ol SANDS Ol SONIS
No. 1, from........... to. No. 4, from to
No, 2, fromn to No. 5, from to
No. 3, from................... 20.ueeeecerarneeranans No. 6, from to

DROLTANT WATLED BANDS

Include data on rate of water inflow and clevation to which water roie in hole.

Y Tran &nme 50)0
NO. {, Fromm. stMMo e eeeeeemeo e e e .....to....:.‘.:i:-L'&:..!.‘.!.‘.*.D...‘.’..’..Q feet.
- ~y
T 1t WU OO SRV 1 WUTOTRDY OO feet, e
NG, 3, fHOMiii it crne e ceatesae e ne ettt s e e (2 T feet.
NO. 4, fTOIM .. ieeiiiierciecceecveeren e esteesasesesesn e e eensssesanssenesos 0. eieneeeeieenserisseaseasrasssassnsasnseassnessnenssaesansensarsnns feet.
CABING RICOIND
VWWRIGIHTT NFTIW OR KIND OF CUT AND
BILE PR FOOT CBED AMOUNT B OE PULLED FROM PERFORATIONS PURPOBE
il vt Now 200 8dY 1 Tas, Pty surface
A o Al ek N R J Cas siring.
P Tl - s r -~ z
MUDDING AND CEMENTING RECORD
===
HiZT OF BIZE O WIS NO. SACKS MLSWITOD MUD AMOUNT OF
IR CALING BT OF CEMUNT VdiED GRAVITY MUD UBED
ISR IRV nans
1, | “ 10 s -
SRS SUN O D L ¥ —— N P _— 20 |zles 077
2-2/40] amna, ditiled ro 15450, rilod hole with heavay wmud, then pumped 20 sks cament at
an L4 Ly A N Ly Ay i | vepy hemye ars strino,
ag acain AL £0) elre i
ang agliin Y RACORD OF PRODUCKTION AND STOIMULATION

{Record the Process uted, No. of Qts. or Gals. used, interval treated or shot.)

RS vidling. Ok g, [eFIRER S o+ v oL G ihin 2l Malnaba. 10 % ocida..

Thenswobbed wat..ne.shows.

4rienecescorussssosen

reesidesasirssassrrnres

\
Deoth czew
- \' -‘ ~y . .



Badons U ot axos Hlvg GRRGOLAL TS
if driil-stem or ather special tesis or deviation gurveys were made, submit report on separatesheet and attach ‘herets

TOOLS U8LD

Rotary tools were used from Q . et €0mmr kA e oereen fect, and from feet toumninnirccns s feet,
Cable tools were used from feet to ..feet, and from.. fcc_t to.. . feet.
PRODUCOTION ' |

DUt 80 Producing. . ccccovciormenicireissicerancsnnsressseassersrmensessensamsesssens s 19

OIL WELL: The production during the first 24 hOurs Was.....cceovvercesenrcrsiensneanresenrennn, barrels of liquid of whiChueiericoverreueeannnnnn, % was
WAS 001; crreeecrrmrariiersnrsaerensseores Do Was CIULSION | ..eccveeerrerarcsrecesstessaenaren % water; and % was sediment. A.P.I.
GraVItY . cvieeieneinassnniiescsisnsetiecsemtesnestnnseasenses oot srssspannensabences l . ‘

GAS WELL: The production during the first 24 hours was M.C.F. plus... ' barrels of
liquid Hydrocarbon. Shut in Pressurc.....cccccrnrcenreenen. 1bs.

Length of Time Shut in..

PLEASE INDICATE BELOW FORMATION TOPS (IN CONFURMANCE WITH GEOGRAPHICAL SECTION OF STAW)SI

Southeastern New Miexico Northwestern New Mexico
To Anhy.iennes o . we  To Devonian.eivcn.. hessenesene P « T, Ojo Alamo tesrsaesn st anraraeesnsnestabrres .
T T. Silurian..... T.* Kirtland-Fruitland.......l.conurererienne S
Be Saltieiccriieicriieisiccesssraeeernestenirsasssansesros cenennnasan T, MODLOYA. cceeericaeirncreneeetestaenesearenssanees T. Farmington............
e Y ALES ciierereieerecctenssctesenseseanasesnsanessreessessenes T. Simpson........ eeraneemeasenens . wer T, Pictured Clifffcccviieeccirceniricinesreeenrenee
Lo T RIVETSuuierccsariiincessesnacsrossstis mananassnssassanseases To MCKeorerticcsnecneremcsrnnesenene e sses e, To MENCfeluiereciianenssnesernsnncssrsaesnen.
T, T. EHenburger. ..ccomcorcrmnemecennvsiiriesrcencrinins T. Point LoOKOUL..ccorvecenrecres cvrrreensrrresresrene
T, T.  Gr. Washeu e cieiecereerisrensseseserenesssesssesnsnns T. Mancos.S.’.:.fi’...{.l.ﬁ«?.;.‘...........................
Canmad 2 .
T, T Graniitu e ianesressesssracssnsnsosnescssasseass . T Dakota.;'.?.'.t':;é}}’e LS R .
T. Glorieta......... T.  eeerreemeeenreeear s T MOITIBON.crereenrceieermeestmernaeessnsessesseesans
T, Drinkard. . cocimnncsrcesr e ceenenasesesrae et T. T. Penn Himteveereesinassese s tastiessebstenesessasanree
B TUDDS e e cecevtennen e et s ese e e e T. T. .
i, Abo... rtertesentstsssatas s anaa s neaa e ben PO e et re st et s et emssre e sae s beanannens reemes L4 tirnsirse e st tanssansnsenssantens naseisstansenne
e PODOiiiieiecirveee e essarecerenresasnssa s sonesssienabianasenes T. . e T s .
F e MBS iiiestieieecrieesree e e s emesetansaessranane s anenesen 0 U PRUP RSOV RUUOOTRUUURPTRRPNt Th eereericsssstesessensssessieneseens pebeesrensanr e e
FYORMATION RECORD
' N ; . Thickne :
From | %o | ) il:C;:::si Formation From To innchneiss Formation
i X |
e : " ;
! ' . C:‘ LR
NS Later b g
LhTy went 4
| !
I :
J ! ) i
{ B ' vy
‘ | - ,
! ‘/‘ N
. |
; . i
. i
: |
! 1
i i
| l .
: |
| t . '
-
I L
P ' i v
1
. )
! N
[ .
| . ¢ '
|
I
.
i i
1 H
! J i
i
| | |
ATTACH SEPARATE SEELT IF ADDITIONAL SPACE IS NEEDED

A hereby swear or affirm that the information given herewith is a complete and correct record of the well and all work donc on it so far

21 can be determined from avaiiabie records,

............ ves -.d.'.'.t'.....-‘:; N 1 S T,
4Date?
> - NI * ind 13 : LI
Corapany or O;)crator.‘.,.r.,..,....,,.{....,...:.,.-,......_. Addrcu.}.\.'ti.,,....\,1‘.,.:.,5.{.f.‘n.i....k,._'--,--.,--‘---.é.k}ioqu@(@;wqm{\-.v--w,-.»

5 o3 LY

J o . - o ' o
e, . : e P ersident

i




BEFORE Tl OIL CONSLRVATION COMMISSiION
OF THE STATE OF NEW MEXICO

CASE NO. 5002
Order No. R—-4576

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO PERMIT TAMANACO. OIL.CORP-
ORATION AND CONTINENTAL CASUALTY COMPANY
AND ALL OTHER INTERESTED PARTIES TO

APPEAR AND SHOW CAUSE WHY THE PQUND RANCH
S3" WELL NO. 27 LOCATED IN UNIT B OF
oquLOh 27, TOWNSHIP 28 NORTH, "RANGE. 1
EAST, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this__28th day of June, 1973, the Commission, a
guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS s

(L) That due public notice having been given as reguired
by Law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Tamanaco Oil Corporation is the owner and oper-
ator of the Pound Ranch "B" Well No. 27, located in Unit B of
Section 27, Township 28 North, Range 1 East, NMPM, Rio Arriba

County, New Mexico.

(3) That in order to prevent waste and protect correl-
ative rights said Pound Ranch "B" Well No. 27 should be plugged
and abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico 0il Conservation Commxssxow on

or before August 1, 1973.



N
Case No. 5002
Order NO. R-4576

IT IS THEREFORE ORDERED:

(1) That Tamanaco O1ll Corporation and Continental Casualty
Company are hereby ordered to plug and abandon the Pound Ranch
"3" Well No. 27, located in Unit 3 of Section 27, Township 28
North, Range 1 Bast, NMPM, Rio Arriba County, New Mexico, on or
nefore August 1, 1973.

(2} That Tamanaco Oil Corporation and Continental Casualty
Coupany, prior to plugging and abandoning the above-described
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Aztec Office of the date and hour said
wOork is to be commenced whereupon the Commission may, at its
option, witness such work.

(3} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and Yearvherein-
above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman
L ALEX J. ARMIJO, Member

o , A. L. PORTER, Jr.,_Membér:& Secretary

ac/



N, GF COPIES RUCEIVED |
;

\ Di:TRIBUT\ON | |

L SANTA FE
[ FiILE i

NEW MEXICO OiL CONSERVATION COMMISSION

=
(
i

USG‘B

J
" LLAND OFFICE

i OPERATOR

P_H JE S

torm .l
Supersedes Uld
C-102 and C-103

Effective }-1-65

5a. Indicate Type of Lease
State

Fee, @

5. State Ol & Gas Leuse No,

SUNDRY NOTICES AND REPORTS ON WELLS

{DO HOT LSE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVO(R.
USE '*APPLICATION FOR PERMIT —** (FORM C-101) FOR 5UCH PROPOSALS,)

tl,

aic

GAS
WELL Lx

wew [

OTHER-

7. Unit Agreemeni Name

' R et pr.r artor

bodfora, Inc. for Tamanaco 0il Corp.,

& State of New Mexic

8, Farm or L.ease Name

Pound Ranch

4. Address of Operator

P. O, Box E, Farmington, New MexXico

87401

9. Well No.

27

"4, Locntion of Wall
B 330

' UNIT LETTER

|

! THE_E

28N 1 E

LinE, szcr\ou___-?-_7__________'rnwnsmp RANGE

-
FEET FROM THE ___b________ LINE AND_..]-.-S_CL]-__._ FEET FROM

NMPM,

10, Field and Pool, or Wildcat

\\\\\\

15, Elevation (Show whether DF, RT, GR, etec.)

i2, County

Rio Arrlb‘

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PLUG AND ABANDON REMEDIAL WORK

PERFORM REMEDIAL WORK D

L]
L

TEMPORAR|LY ABANDON COMMENCE DRILLING OPNS.

!
PULL OR ALTER CASING CHANGE PLANS CASING TEST AND CEMENT JQB

OTHER

]

m

SUBSEQUENT REPORT OF:

ALTERING CASING

PLUG AND ABANDONMENT

]

D

OTHER

17, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work) 9EE RULE 1103,

The 0il Conservation Division has employed Bedford, Tnc. to plug & abandon

this well as follows:
Tag plug pack @ 877'
Set plug from 877_to 730
Perr. @ 400" & plug from 400
casing
Set P & A marker & clean location

.

to 300"

£~ W R

inside and outside of

0CT 26 1978

olL CON. COM-
DIST. 3

1B, I hereby certify that the information above is true and complete to the best of my knowledge and belief.

S

slruzn__.ﬂ__, _a e

V%E"ﬁff»f / TITLE _;*,/.2-1;'/,/7&‘ Sf%

v
oare fO=15=28

| =g

__w./

“U}?T =yIs0R DISTe t

TITLE

-

¢
~J

0CT 2¢

DATE

erenoven o // / 7 Z//é///’/

CONDITIONS OF APPROVAL, IF A




HECHIVLD : 2

—
/

“ies

[.J-.>‘| RIBUTION

: f,’f_\"v'irc NEW MEXICO OIL CONSERVATION COMMISSION

1

LAND OFFICE

L OPERATOR /

Form C 104

Supersedes Qld
C-102 and C-103
Effective }-i~65

. Indicate Type of Lease

State D Fee &3

5. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS

(DO HNOT USE THIS FORM FOR PAOPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESEAVOIR,
USE *"APPLICATION FOA PEAMIT —*f (FORM C-101) FOR SUCH PROPOSALS.)

A

11.
' oiL [yl

7. Unit Agreement Name

GAS
vt (S wELL D OTHER-
T oRe of Chnritor 8, Farm or Lease Name
L _nedfora £ng¢_i9£_£amanagQ_Ql¢_ﬂgrq- & Strare of New Mexico Pound Ranch
. 4 5 m Cy wrator Y. Well No.

87401

P. 0. bBox E, Falmlngton New Mexico

UNIT LETTER B ' 330

B

N

FEET FROM THE

27 28N

]
h
i
‘ 4. Location of ¥all
i
)

1 E

THE LINE, SECTION TOWNSHIP RANGE

—ee———emem LINE AND__LO]-__; FEET FROM

10. Field and Pool, or Wildcat |

AN

HMPM,

§§§§§§§§§§§§§§§&ummwwmwmmmﬂrwaw

12. County )
10 Arribad

PERFORM REMEDIAL WORK |
TEMPONARILY ABANDON

PULL OR ALTER CASING

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PLUG AND ABANDON D

REMEDIAL WORH

]

CASING TEST AND CEMENT JQa D

L]
L]

COMMENCE DRILLING OPNS.

CHANGE PLANS

ALTERING CASING

PLUG AND ABANDONMENT

-

OTHER

[]

OTHER

-0

i7, Desmribe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, mcludmg estimated date of starting any proposed

work) SEE RULE 1103,

This well has been plugged & abondoned as follows:

Move in & Rig up

Ran tbg. in hole,. tag plug @ 854
Perf 4 holes @ 410°
395' to 300°'.

10-16-78
10-17-78
10-18-78

Spot 11 sx plug on bottom
—»Attempt to circulate. . Perf. 4 holes @
Set P & A marker & clean location

1B, ] hereby certily that the information sbove is true and complete to the best of my knowledge and belief.

e o Ly

DAYE /ﬁ*24 ’7&9(

=}472w4@§2%%;/

0CT 26 1573

DATE

;/{Z/ZZ: _/‘2 Dinle w0
APPROVED BY _/// /{i/»« YITLE SULn QV.LbOB N

CONDITIONS OF APPAIOVAL, ANYS




- STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

"l‘ﬂ'm‘,

JERRY APODACA POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87501
NICK FRANKLIN CERTIFICATTION (505) 827-2434
SECRETARY

TO WHOM IT MAY CONCERN:

I, JOE D. RAMEY, Director of the 0il Conservation Division of
the New Mexico Energy and Minerals Department, do hereby certify
that the attached are true and correct copies of letters dated
November 16, 1961, and May 10, 1963, written by Emery Arnold, then
the Division's District Supervisor,.QTd on file in this office.

f
\/7

JOE D. RAMEY, Direétor

4

—

December 28, 1978

STATE OF NEW MEXICO)
)ss.
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 28th

day of December, 1978.
//”‘*“\\%)

mdwéﬁi PUBLIC

My Commission Expires:

S-R/ =




OiL CaNSERVATION CaOMMISSION
1000 RIO BRAZOS ROAD
AZTELC, NEW MEXICD

‘

Hovewder 18, 1562

Tarangee 0i1 Cosmany
c¢/o Jack Cooley, -gant
Xarmington, Jew lFexico

degr Jaek:

L g~X L

Our well file on Famanaco'ls &1 _Foso fanch "B% #11 well in unit
M, Section 11-25¥ 12 8hows trat the weld was epudded 1/1/61

ard @ C~103 was filed indicating producition casing was cet and
cemented. NO gubsequent reporis ieve been filed showing whether
procuction wes obtgined or wheilier ihe well] wes a ¢ry Aolc.

Kill you plecce sudbmit miacellanecus reporis on this well in order
that we may fosuc plugging insiruciions if necessary. JForm ¢=-10%
&ell fecord Form showld also ve Filed.

+

Toure very truly

3]

mary Co Arnola
vpervicor, Jdistrict #3

Ty
§

;’ﬂ

R
o

31

ces: 0i] Congservation Cornission
Sante Fe, New Mexico

ERAN



Ui CONSERVATION COMMISSION
1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO

May 10, 1903

Taranaco 9i{1 Company

" ¢/o Verity, Burr & Coolsy
252 Peitroleum Center Building
Farmingion, New Kexico

Res #11 Bl Poso Hgnch "N*
N-11-28N-1Z, Zio Arriba County

Gaentlemens

Notice of Intention to Drill waa filed on the above well on Daccmbar 16, 21960.
Subsequent notices were recefved indicciing that the well was spudded January 1,
21961 and that 54" casing was cemented at 1550' with 60 sacks.

The wsll has evidently been (n a temperarily abandorned status sirce that date.
¥e presume that no furthker attewmpi will be mzle by the operator to complate

the vell as = producing well and therefore ara directing that it be plugged

trn accordance with ¥ew fextco Uil Conscrvetion Commission rulec and regulations.
Form C-102 showld de filed showing the rlugging program clong with Form C-105,
Fell Reoord Form, indicating formctionc peneirated. In the event somg action
{3 not taken within the next 30 days it is our intention to set the matier for
hearing tr order that the operalor cnd the bonding company may show cause why
the well should not be¢ plugged and abandored. '

Yours very truly

ECAs kg : Emery €. Arnold
Superuisory Jisitrict #3

cc: Continental Casualty Company : '

2975 kilshire Boulsvard

Los Angeles 5, California

0¢1 Conservgtion Commisalon
Box 671
Santa Fe, New axico
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QiL CONSERVATION COMMISSION
" 1000 RIO BRAZOS ROAD B
AZTEC, NEW MEXICO

Myy 20, 1963

Tamanaco 01l Company

c/o Verity, Burr & Coolay
252 Pgtroleum Center Sullding
Farmington, New Mexice

Re: #27 Pound Banoh *B”
Be2/-20N-18, Rio Arriba County

Centlemen?

Notice of Intention to Dri2l was ftled on the adbove well on June 20, 1951.
Subsequent reporte were filed iIndicating that {t was drilled to the lakota
Formation and that 4% casing uag cerented at L3217,

The well has evidently been in a tomporarily abandoned status since that data.
We presuma that no further attevipt will be made by the vpsrator to corplets

the well a& a producing well and therefore are directing that it be pluggsd

tn accordance with New Mexico 0t1 Conservatton Cormisgion rules ard regulationa.
Form C=102 should be filed showing the plugging program, alony with Form C-105,
Rell itecord Form, indlcating forrations penetrated. dIn the svent some action
18 not taken within the next 30 days {t (s our (ntention to set the matter

Jor hearing in order that the operator and the Donding cormpany may &how cause
why the wall should not be plugyed and adandoned.

Youre very truly

Emery €. Arnold
ECAska Supervigor, District #3

eo¢ Continental Casualty Company
2075 Wilshire Foulevard
Loa Angeles 5, California

0t] Conaervatton Commisaion
Box 871
Santa Fe, New Maxico
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OIL AND GAS PRODUCER

-ECine s o eenbiaieip s a6 |

4 5 P S IRV Mo o x|
1400 MESILIA, M. E,

ALBUQUERQUR, MNEW MEXICO

September 26

SEP 3 01963

%1“_ CON. COM.
DiIST. 3

New Mexico Qil Conservation Commi
1000 Rio Brazos Road
Aztec, New Mexico

Gentlemen:

Enclosed is Form C~105 in quintuplicate, WELL RECORD on Tamanaco Qil Corp.
27- B Pound Ranch well. :

We reported to you on Form C-103 on March 14, 1962 that 250" of 7" casing was
cemented to surface. Air drilling encountered water at 300" and rig wasmoved 100!
south and redrilled. A 4’ nipple is screwed into this 7" surface pipe from the ground
up, and a plate welded over the top. This water well is left insupension, pending

use required by the landowner as a water well.
Reported to you on Form C-103 On Sept. 20, 1961 was the following; -

In the second hole, high gas pressures required very heavy mud to prevent blow-out
while drilling from about 790" until we set 43" at 1213'. Then wecaiﬂ;drilled on to
1928', pumped our heaviest mud from the pit to fill hole, lifted i up to 977¢,
spotted cement back to 877'. Then we cemented 43" at 831" with 30 sacks. After

36 hours pump pressure circulated so Dowell came again, cemented with another 60
sacks. The gas pressure kept working and bubbling around the caiing during the setting
period, so the first cement job did not hold, the second did. We estimate that cement

is all the way back up to and around the 389.64"' of 7" since we pulled 80,000 # on the
7" and could not pull it.

The gas is probably at around 790" and by perforating, we think this well could be
made commercial. There is no pipeline within miles, however, the new dam to be
built above El Vado Loke may create a market for this gas for their shops and build-
ings. A bullplug is screwed into the 43" and bumped tight. This well with casing
cemented all the way up within the surface pipe, will be left in suspension until
such time as gas may be needed or marketed from this area.

Yours very truly,

TAMANACO OIL CQRPORATIO

-

Enclosure, Schlumberger, Gamma-Ray on this hole.
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Lot
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THB I e e e v M T ST

' C IF1ED NO.
MR

: . , POSTMARK
*fdianaco 0il Corporation OR DATE

(0 0)
o streeTanono, DO LCE 18US Nat. Building
(o)) 505 Marguette, N.W.
Lo CITY, STATE. AND ZIP CODE A
™ Albuguerque, N.M. 87101
(.O [fyouwant a return receipt, check which If you want
10¢ shows 35¢ shows to whom, delivery only
to whom when, and address to addressee,
and when where delivered check here

delivered D
FEES ADDITIONAL TO 20¢ FEE 508 foe

No.

July 1963 NOT FOR INTERNATIONAL MAIL

Case 5001:“'?,

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side) '
¢

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
- .-~ REQUIRED FEE(S) PAID. ...

Show to whom, date and address
where delivered @ = -3 rsigda. B

Dehver ONLY
to addressee -

RECEIPT

: k Recewed the,nuhzbered article descrxbed belo
REGISTERED NO. '

—‘

- SIGNATURE on N ME or ADDRESSEE (Mm alwa_y.f bc ﬁ/l:d m)
/4 .

38

INSURED NO.

DATE DELIVERED SHOW WHERE DELIVERED ((mIJ if reques,

&P 73

' 055—10"713“-11 MT-I” Gro

N A L.
T s btk e V" a Fay T

o

RECEIPT FOR CERTIFIED MAIL—20¢

and when where delivered check here

delivered D
FEES ADDITIONAL TO 20¢ FEE 508 fee

No.

SENT TO R POSTMARK
— Tamanaco 0il Corp. OR DATE
AN stReeTaNDNO. Suite 1805 Nat. Bldg.
o2 505 Marquette, N.W.
Lo CITY, STATE, AND ZIP CODE M
g Albugquerque, N.M. 87101
Ifyouwant areturn receipt, check which If you want
10¢ shows 35¢ shows to whom, delivery only +
to whom when, and address to addressee,

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (Sece other
July 1963 NOT FOR INTERNATIONAL MASL

side)

TR

.C'-\;u) 500

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
REQUIRED FEE(S)_ PAID.

Show to whom; date and address Deliver ONLY
where delivered to addressee

RECEIPT

Received the numbered article descﬁbed below.

REGISTERED NO.

SIGNATURE OR N

CERTIFIED NO.
635921

INSURED MO = -~

OF ADDRESSEE (Muss always b filled in}) .,

F — - P, P S B

S . i 5 - , . N
DATE DELIVERED SHOW WHERE DELIVERED (only if requested)
g 973 L

€35—16—71548-11 347-198 «<Gro

+
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k4

| AT "»-T AT ‘5.¢_ i‘ T —," o cL.s"u& )
RECEIPT FOR CERTIFIED MAIL—20¢
SENT TO . POSTMARK
o Mr. H.K. Riddle OR DATE
ad STREET AND NG, .
(o)) 1400 Mesilla,N.E.
m CITY, STATE, AND ZIP CODE
™ Albuquerque, N.M. 87110
© /f youwant areturn receipt, check which If you want
10¢ shows 35¢ shows to whom, delivery only
to whom when, and address to addressee,
. and when where delivered check here
] delivered D
Z FEES ADDITIONAL TO 20¢ FEE 504 fee

i T 8 YT R e T PN AT AR 4317 -

SENT 70 POSTMARK
OR DATE

Lo Mr. H. K. Riddle

Q] STREET AND NO,

R 1400 Mesilla, N. E.

Lr) CITY, STATE, AND 2Z|P CODE

™ Albuguerque, N. M. 87110

o lfyouwant areturn receipt, checkwhich | If you want
10¢ shows 35¢ shows to whom, delivery only
to whom when, and address to addressee,
and when where delivered check here

delivered D
FEES ADDITIONAL TO 20¢ FEE 508 fee

No.

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side) :
July 1963 NOT FOR INTERNATIONAL MAIL

SENDER Be'sure' fo follow insirucﬂon on other s:de 3
-"PLEASE FURNiSH SERVICE(S) INDICATED BY CHECKED BLOCK(S)

(Add;twnal charaea raquzred "ar theu nrmcu)

. ..%. [ Show addres§’. %"~ - 7. - ‘Dellver ONLY ..-."
oo where dehvered B . to addresseé" AT

A 2 RECEIPT e, et g
el e Rece:ved the numbered article described below MBCTSR
REGISTERED NO. - .7 KSIGNATUREOR NAME OF ADDRES EE)(Must always be mled ln)

“Z”“é’?“} _

INSURED NO.

)
DATE DE VEP.ED

s T T ~s:,=

e _
- . - ," Sl LR . .

/ i :-. . .--t-';»: TR S NS
-‘ "'v' - - ’ .

e

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side) '

July 1963 NOT FOR INTERNATIONAL MAIL
~ e e r——— - R
A SENDER !e sure fo follow msfruchons on oﬂler side

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
. (Agiditional charges required for these services) ) T
n Show address - - Deliver ONLY
where deliveréd ’ to addressee
) N Reeelved Mle numbered article des'%nb‘ed below
REGISTERED ﬁ =\ SIGNATURE\OR NAME OF ADDRESPEE (Must ajvays be filled in)

CERZ%‘O aﬁp

INSURED NO

3 i SHOW WHER: DELIVERED (Only if requested, and include ZIP Code)

L i e s b R e - cie el o




KEULIF | FUR LERIIFICY iMAIL—cvug

SERT TO POSTDMﬁARK
0 TAMANACH OIL CORP. oo
i STREET AND NO.
bop 152 Petroleum Center Bldg}l 5
m CITY, STATE, AND ZIP CODE :
™ Farmington, N. M. 87401 ?
(.D Ifyou want areturn receipt, check which I1f you want E
10¢ shows 35¢ shows to whom, delivery only .
to whom when, and address to addressee, H
and when where delivered check here 1

delivered D A )
FEES ADDITIONAL TO 20¢ FEE 504 fee ;

No.

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— : :
July 1963 NOT FOR INTERNATIONAL MAIL (See other side)

w ) PLEASE FURNISH SERVlCE(S) |NDICATED BY CHECKED BLOCK(S).N
; R ¢ REQUIRED FEE(S) PAID 3 . B -
- p Show to whom, date and address .
ST where delivered 7. ==~
LS e RECEIPT : :
E'- Recewed the numbered article descnbed be!ow: e iy
14 3 . Lt .
¢ '~ REGISTERED NO. SIGNATURE OR NAME OF ADDRF_S'[E (Mm alwa]: b: ﬁll;d m) v
', CERTIFIED NO.. ;-
;635918 -
" INSURED NO.
DATE DELIVERED
i
Loym
’ RECEIPT FOR CERTIFIED MAIL—20¢
v ) SENT TO . POSTMARK
o Tamanaco 0il Corp. OR DATE
QN STREET AND NO.
» 152 Petroleum Center Bldg.
LD CITY, STATE, AND ZIP CODE
o™ Farmington, N. M. 87401
LO If you want a return receipt, check which If you want *
10¢ shows 35¢ shows to whom, delivery only
to whom when, and address to addressee,
. and when where delivered check here
[ delivered D
Z FEES ADDITIONAL TO 20¢ FEE 508 fee 4
IR a0 N RN SO BR A i (See other side)
? ~F
’ .
; Show to whom, date and address ;
. where delivered -
£ o - RECEIPT -
: REGISTERLD NO.

- CERTIFIED NO, 3=
&2 635922

~ INSURED NO. -

a

DATE DELIVERED




STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY APODACA POST OFFICE BOX 2088
GOVERNCA STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

NICK FRANKLIN (505) B27-2434

SECRETARY CERTIFPFICATTION

TO WHOM IT MAY CONCERN:

I, JOE D. RAMEY, Director of the 0il Conservation Division of
the New Mexico Energy and Minerals Department, do hereby certify
that the attached is a true and correct copy of the cover letter
and docket on file in this office_for the hearing to be held on
June 20, 1973, in Case No. 5002. . - 7\3

P
B

/4 ///Lc;/
;OE DL’RKMEY' Direc

December 21, 1978 /

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

The foregoing instrument was acknowledqed before me this
21st day of December, 1978.

. = G A, S A5 i
VﬁO?%RY PUBLIC o
i

My Commission Expires:

5 - )




o o P. 0. BOX 2088 - SANTA FE

I. R. TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
AR STATE OF NEW MEXICO LAND COMMISSIONER
A ALEX J. ARMUO

MEMBER

87501
STATE GEOLOGIST

A.L PORTER, JR.

June 7, 1973 SECRETARY - DIRECTOR

CERTIFIED - RETURN
RECEIPT REQUESTED

Tamanaco 0Oil Corporation Mr. H. K. Riddle
c/o Verity, Burr & Cooley 1400 Mesilla, N.E.
152 Petroleum Centexr Building Albugquerque, New Mexico

Farmington, New Mexico 87401

Continental Casualty Company
2976 Wilshire Blvd.
Los Angeles, California

Tamanaco 0il Corporation

c¢/o Lorenzo Tapia, Esqg.
Suite 1805 National Building
505 Marquette, N. W.
Albuquerque, New Mexico

Re: Pound Ranch "B" Well No. 27,
Unit B, Section 27, Township 28
North, Range 1 East, Rio Arriba
County, New Mexico, Continental
Casualty Company $10,000 Blanket
Bond Form 39-Al

Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, June 20, 1973, at 9:00
a.m. in the 0il Conservation Commission Conference Roomn,
State Land Office Building, Santa Fe, New Mexico. Case
No. 5002 concerns the subject matter.

Verﬁ truly yours ‘

WILLIAM F. CARR
Special Assistant Attorney General
0il Conservation Commission

WFC/dr
enclosure
cc: 01l Conservation Commission - Aztec



Docket No. 16-73

DOCKET: REGULAR HEARING - WEDNESDAY - JUNE 20, 1973

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

CASE 4990:

CASE 4991:

In the matter of the hearing called by the 0il Conservation Commission
of New Mexico upon its own motion to consider the application of
Thriftway Company, operator of a petroleum refinery in Bloomfield, New
Mexico, for certification to the Commissioner of Public Lands as a
small business enterprise within the state not having an adequate supply
of charge stocks..and eligible to be granted a preference, pursuant to
Chapter 34, New Mexico Laws of 1967, for the purchase of state royalty
oil. The Commission will consider the application and such pertinent
evidence as may be submitted concerning the capacity of the refinery,
the source and grade of all refinery charge stocks currently available
to the applicant, the minimum amount and grade of additional refinery
charge stocks needed to meet existing refinery commitments or existing
refinery capacity, and the efforts made by applicant to purchase re-
finery charge stocks on the open market.

Application of El Paso Natural Gas Company for the amendment of the
prorated gas pool rules promulgated by Order No. R~-1670, as amended.

Applicant, in the above-styled cause, seeks the amendment of the
General Rules and Regulations for the Prorated Gas Pools of Northwest
New Mexico and Scutheast New Mexico, as promulgated by Commission
Order No. R-1670, as.amended. Applicant proposes:

1. That Rule 9 (B) of the Northwest New Mexico Gas Proration
Rules and 10 (A) of the Southeast. New Mexico Gas Proration Rules
each be amended to provide that the monthly allowable assigned to a

" marginal well would be equal to its latest available monthly pro-

duction.

2. That Rule 13 of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to provide that the proration
period would be the 12-month period from 7:00 a.m. April 1 of each
year to 7:00 a.m. April 1 of the following year. (The current pro-
ration period, due to terminate at 7:00 a.m. January 1, 1974, would
be extended to 7:00 a.m. April 1, 1974).

3. That Rule 16 (A) of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to provide that each
proration period consist of four classification periods for the
purpose of classifying wells marginal, each such classification
period being of three months duration; and to provide that after
production data is available for the last month of each such
classification period, any well which had an underproduced status at
the beginning of the gas proration period would be classified marginal



Regular Hearing - Wednesday - June 20, 1973 Docket No. 16-73
-2~

(Case 4991 continued from Page 1)

if its highest single month's production during the classification
period is less than its average monthly allowable for the classifi-
cation period, unless within 15 days after recedipt of notice of
classification of a well as marginal, the operator of the well or
other interested person presents satisfactory evidence to the Com-
mission showing that the well is not of marginal character and
should not be so classified.

Applicant, in addition to the above-requested specific rule changes,
further requests such additional word changes in other orders and/or
Rules of the Commission (including but not limited to Order No.
R-333-F-1) as may be necessary to effectuate the substantive rule
changes proposed herein.

CASE 4992: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Corinne Grace and the Travelers Indemnity
Company and all other interested parties to appear and show cause why
the Ranger Lake Wells Nos. 1 and 3 located in Unit N of Section 11,
Township 12 South, Range 34 East, Lea County, New Mexico should not
.be plugged and abandoned in accordance with a Commission-approved
plugging program. .
CASE 4993: 1In the matter of the hearing called by the 0il Conservation Commission
' on its own motion to permit Corinne Grace and the Travelers Indemnity
Company and all other interested partiles to appear and show cause why
the T. P. State Well No. 1 located in Unit A of Section 17, Township
10 South, Range 33 East, Lea County, New Mexico, should not be plugged
and abandoned in accordance with a Commission-approved plugging program.

CASE 4994: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Glenn Petroleum Corporation and United
States Fire Insurance Company and all other interested parties to
appear and show cause why the Crosby Well No. 1 located in Unit O of
Section 26, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASE 4995: 1In the matter of the hearing called by the 0il Comnservation Commission
on its own motion to permit Glenn Petrcleum Corporation and United
States Fire Insurance Company and all other interested parties to
appear and show cause why the Sanders Well No. 1 located in Unit N of
Section 25, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.



Regular Hearing - Wednesday - June 20, 1973 Docket No. 16-73

CASE 4996:

CASE 4997:

CASE 4998:

CASE 4999:

CASE 5000:

CASE 5001:

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit C. H. Brockett Inc. and the
Indemnity Company and all other interested parties to appear and
show cause why the-Lazy J State "A" Well No. 1 located in Unit A
of Section 3, Township 14 South, Range 33 East, Lea County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to. permit Jal Fishing Tool Company and
United States Fidelity & Guarantee Company and all other interested
parties to appear and show cause why the H. Whitten Well No. 1
located in Unit C of Section 4, Township 24 South, Range 36 East,
Lea County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit E. P. Campbell and Aetna
Casualty and Surety Company and all other interested parties to
appear and show cause why the E. P. Campbell Christmas Well No. 1
located in Unit € of Section 6, Township 23 South, Range 36 East,
Lea County;.New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-—
mission on its own motion to permit Standard Production Company
and Aetna Life & Casualty and all other interested parties to
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4,
5, and 5~-A, located in Units F, D, C, F, E, and E, respectively,
of Section 25, Township 25 South, Range 36 East, Lea County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program, and why the location of Well
No. 6 in Unit L and No. 7 in Unit M of said Section 25 should not
be cleaned and levelled.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Aztec 0il and Gas Company
and United States Fidelity and Guaranty Company and all other

.interested parties. to appear and show cause why the Aztec Totah

Unit Wells Nos. 17 and 18, located in Unit E of Section 20, and

Unit H of Section 19, respectively, Township 29 North, Range 13 West,
San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Tamanaco 0il Corporation and
Continental Casualty Company and all other interested parties to
appear and show cause why the El Poso Ranch 'N'" Well No. 11 located
in Unit N of Section 11, Township 28 North, Range 1 East, Rio Arriba
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.
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ASE 5002:

CASE 5003:

CASE 5004:

CASE 5005:

CASE 5006:

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Tamanaco 0il Corporation and Continental
Casualty Company and all other interested parties to appear and show
cause why the Pound Ranch "B" Well No. 27 located in Unit B of Section
27, Township 28 North, Range 1 East, Rio Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Dan M. Lockie and Hartford Fire Insurance
Company Group and all other interested parties to appear and show
cause why the Dan M. Lockie, Gersbach Com #1 located in Unit J of
Section 3, Township 29 North, Range 16 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Company and all other interested parties to appear
and show cause why the Pettus and Associates, Hunt Well No. 1 located

in Unit K of Section 3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Company and all other .interested parties to
appear and show cause why the Pettus and Associates, Don Stock Well
No. 1 located in Unit E of Section 3, Township 29 North, Range 16
West, San Juan County, New Mexico, should not be plugged and abandoned
in accordance with a Commission—-approved plugging program.

In the matter of the hearing called by the 0il Comservation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Southeast Cha Cha Unit Well No. 1

located in Unit M of Section 32, Township 29 North, Range 13 West,

San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.



Regular Hearing - Wednesday - June 20, 1973 Docket No. 16~73
~5-

CASE 4989: (Continued from the June 6, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commis-
sion upon its own motion to consider the amendment of the general
rules governing prorated gas pools in Northwest and Southeast
New Mexico as promulgated by Order No. R-1670, as amended.

Rule 15 of the aforesaid general rules would be amended to pro-
vide that if a well is overproduced in an amount exceeding six
times its average monthly allowable for the preceding twelve
months (or, in the case of a newly connected well or a well in

a newly prorated pool, six times its average monthly allowable
for the months available), it shall be shut in during that month
and each succeeding month until it is overproduced in an amount
less than six times its average monthly allowable, as determined

above.

Rule 15 would be further amended to permit the Secretary-Director
of the Commission to grant a pool-wide moratorium of up to three
months on the shutting in of gas wells during periods of high
demand emergency if a significant number of the wells in the pool
are subject to being shut in.



Dec, 12, 1973

Oil Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr, General Counsel

Re: Tamanaco QOil Corp. wells 1IN and 278B,
T. 28 N., R. 1 E., Rio Arriba County;
Plugging and abandoning.

Dear Mr, Carr:

We have continuously contacted various well plugging contractors and casing
pullers since June of this year to abandon the captioned wells. Two of them
are makang promises to do the job, but always with the advice of delays.
Bedford Inc. of Farmington is now saying that he can do the ftob30 to 60
days from now, but last summer he said the same thing, when weather was
good. From now on, through the winter, it may become impossible.

| have a contractor friend who has drilled some wells near Chama; Boln Geimm
Drilling Co. of Belen, is coming by Sunday and we are going up there to look
at the road conditions, etc;. He will be moving his rig out of that area soon,
and agrees that if he can get onto these locations he will do the job for me.

| am afraid that my promises can be no better than the ones | am getting from
these various contractors. Grimm has been promising me to do this for two
months now, however, | pinned him down at lunch this week and | believe he
is going to perform.

| wish to advise you that | pumped the 27 B well, at about 5 bbls per day, not
too long ago with some consideration of producing it.. |t makes no water,

and enough gas to fuel the pump engine. Grimm is interested in looking into
this possibility, of producning the well and perhaps drilling another, He would
abandon the 11 N well for the casing from it. | might add, the 11 N well will
make enough gas to supply some industry or homes; is a shut in gas well. With
these facts in mind, and since casing is cemented in both wells | can see no big
damage they are causing and time is of no particular concern.

Yours very truly,

Tamanaco O?l Corpoyatian

P

B “H. K. Riddle

cc: CNA/Insurance EXHIBIT A

Chicago, Illinois.



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

JERRY APODACA POST DFFICE BOX 2088

GOVEANOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
NICK FRANKLIN CERTIFICATTION (505) B27-2434

SECRETARY

TO WHOM IT MAY CONCERN:

I, JOE D. RAMEY, Director of the 0il Conservation Division of
the New Mexico Energy and Minerals Department, do hereby certify
that the attached is a true and correct copy of a letter dated
December 17, 1973, written by William F. Carr, then the Division's
General Counsel, and on file in this office.

. -
\,"_\ : ‘V’_/// ) , : / .:f 7//’:.
figk(ﬂ/QYAJ" { haiy

JOE D. RAMEY/ Di]:re'cyf

December 28, 1978

STATE OF NEW MEXICO)
)ss.
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this 28th

day of December, 1978.
y@TARf PUBL IC

My Commission Expires: .

S - /- R
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Dscenber 17, 1973

Mr. 1. K. Riddle

Tamanaco 0il Corporation

Rt. 5, Box 5466

Albuquerque, New Mexico 87112

Pe: fTamanaco 0il Corp. Wells 11 N and 27 B,
Township 28 North, Range 1 East, Rio
Arriba County, New Mexico, Plugging
and Abandoning

Dear tr. Riddle:

I have read with interest your letter of December 12, 1973,
in which you outline the efforts you have made to get the above-
captioned wells plugged and abandoned as provided by Oil Conservation
Commission Order No. R-4575, a copy of which is attached, I find
it curious that you would have such a difficult time getting these
plugged when other operators encounter no such problems. Perhaps
you should attempt to get some other individuals to plug these
wells -- individuals who could give you more reliable promises.

The comments which you made concerning the interest you and
¥r. Bob Grinm have in putting the 27 B Well on production, if
valid, should have been made before the Commission on June 20, 1973,
pursuant to the notice which I sent to you by cartified mail on
June 7, 1973. I also have a return receipt signed by one Donna
Riddle on this letter.

Since you elected not to appear at that hearing, Order No.
R~4575 was entered. If you were not satisfied with this order, you
had 20 days within which to apply for a rehearing under Section
65-3-22 New Mexico Statutes Annotated 1953. Since you elected not
to apply for a rehearing, the order became final on July 19, 1973,
and must be obeyed.

As to your statement that “time is of no particular concern.",
the following may be of interest to you:

1. Since August 1, 1973, Tamanaco 0il Corporation has been
in violation of Commission Order No. R-4575 and liable
for penalties for such violation.

EXHIBIT B
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OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

Mr. H. X. Riddle -2~ _ December 17, 13973

2. The Cormmission has received repeated excuses for the
operator's failure to obey this order.

3. The Commission made a plugging demand on the surety,
Continental Casualty, on September 26, 1973, which
was reaffirmed on October 17, 1973.

4. Mr. Riddle'rs letter of December 12, 1973, is the
first writtaen correspondence with the legal division
of the 0il Conservation Commission since June, 19713.

5. That on January 7, 1973, at 10:00 a.m. the 0il Conser-
vation Commission intends to file a complaint in
District Court naming Tamanaco 0il Corporation, . K.
Riddle and CNA Insurance as defendants, seeking
compliance with 0il Conservation Commission Order lio.
R-4575, performance under the Tamanace §10,000
Plugging Bond and all appropriate fines. (Section
65~3-27 (b) N.M.S.A., 1953, provides for fines of up
to $1,000 per day for each day a Commission order is

violated.)

It appears to me, that unlike the representation in your
letter of Decenmber 12, 1973, time is of particular concern --
particularly to you and Tamanaco 0Oil Corporation. The Commission
does not appreciate either yvour repeated excuses concerning the
plugging of these wells nor the attitude of your letter of December 12
in which you determine that these wells, in their present condition,
are causing no damage and that time is of no particular concern.

I trust you will promptly take care of this matter. When you
plug these wells you must first contact our Aztec office soc that
a Commission representative can be present to witness the plugging.
You may direct any further questions to me or to Mr. Al Kendrick
in the Aztec office.

Sincerely,

WILLIAM F. CARR
Genaral Counsel

WFC/d4ar
enclosure

cc: Mr, Al Kendrichk
CHA Insurance



Janvary 15, 1974 -

Oil Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr, General Counsel

Re: Tamanaco Oil Corporation

Wells 11 N and 27 B., 28 N. 1E.

Dear Mr. Carrs

Since our efforts to plug the captioned wells in accordance with your letter

of Dec. 17th., we have been advised by Mr. J. W. Neal of Hobbs, attorney
for Dr.. Maddox who owns the Pound and El Poso Ranches upon which said wells
are located, that they do not want the wells plugged; that they could use gas
from either well for heating their ranch headquarters located nearby; that they
wat the oil well pumped and perhaps other wells drilled.

Grimm Drilling Company has moved @ rotary rig as near to the locations as
they can get until snow and road conditions improve. They are interested
in either plugging the wells, which | cannot now do, or in drilling another

or other wells.

| believe Mr. Neal said that he and Dr. Maddox, with me, would come to Santa Fe
to see you about this matter in the near future.

You/; very truly;”
e
//ffx//D‘/' il —
H. K. Riddle
cc: Mr, J. W, Neal, Attorney

Box 278
Hobbs, New Mexico

EXHIBIT C



STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

JERRY APODACA POST OFFICE BOX 2088
GOVEANOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
NICK FRANKLIN CERTIFICATTION (505) B27-2434

SECRETARY

TO WHOM IT MAY CONCERN:

I, JOE D. RAMEY, Director of the 0il Conservation Division of
the New Mexico Energy and Minerals Department, do hereby certify
that the attached is a true and correct copy of the 0il Conservation
Division Rules 201 through 204 9dn file in this o;iiif.

ﬁ/'-,- -
JOE D& RAME’Y/ J.‘e’ t}(

December 21, 1978

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged“before me this
21st day of December, 1978. .

e
g

T ~ '

4NO}'ARY PUBLIC /

My Commission Expires:

-/ K
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RULE 201. NOT. .

Notice of intention to plug must be filed with the Commission
by the owner or his agent prior to the cowmenceuent of plugging
operations on Form C-103, Sundry Notices and Reports on Wells,
which notice shall state the name and location of the well and
the name of the operator. In the case of a newly completed dry
hole, the operator may commence plugging by securing the approval
of the Commission as to the method of plugging and the time plug-
ging operations are to begin. He shall, however, file the regular
notification form.

RULE 202. METHOD OF PLUGGING

(a) Before any well is abandoned, it shall be plugged
in a manner which will permanently confine all oil, gas, and water
in the separate strata originally containing them. This operation
shall be accomplished by the use of mud-laden fluid, cement and
plugs, used singly or in combination, as may be approved by the
Commission. The exact location of abandoned wells shall be shown
by a steel marker at least foux inches in diameter s=t in concrete
and extending at least four feet above mean ground level. The name
and number of the well and its location {unit letter, section, town-
ship, and range) shall be welded, stamped, or otherwise permanently
engraved into the metal of the marker. Seismic, core or other
exploratory heles drilled to or below sands containing fresh water
shall be plugged and abandoned in accordance with the applicable
provisions recited above. Permanent markers are not required on
seismic holes.

Within thirty days following the completion of plugging
operations on any well, a record of the work done shall be filed
with the Commission in TRIPLICATE, on Form C-103. Such report shall
be filed by the owner of the well and shall include the date the
‘plugging operations were begun along with the date the work was
completed; a detailed account of the manner in which the work was
performed; the depths and lengths of the various plugs set; the
nature and quantities of materials employed in plugging operations;
the amount, size, and depth of all casing left in the hole and the
weight of mud employed in plugging the well and any other pertinent
information. No plugging report submitted on Form C-103 shall be
approved by the Commission unless such report specifically states
that pits have been filled and the location levelled, and cleared
of junk.- The filing of Foxrm C-105, Well Complation or Recompletion
Report and'Log, is also necessary to obtain Commission approval of-

a plugging report. .-

It shall be the responsibility of the owner of the plugged
well to contact the appropriate District Office of the Commission
to arrange for an. inspection of the plugged well and the location
by a Commission representative. -

(b) If a well is to be abandoned temporarily and no
casing pulled, then a plug shall be placed at the top.and,bottom
of the casing in such manner as to prevent the intrusion of any
foreign matter into the well and a record of the work done.shéll
be filed with the Commission in TRIPLICATE on Form C-103 within
thirty days following the completion of the temporaxy plugging

" operations.

(c) Wwhen drilling operations have been suspended for .
sixty days, the well shall be plugged and abandoned unles? a'permzt
for temporarv abandonment has been obtained from the Commission.

RULE 203. WELLS TO BE USED FOR FRESH WATER

When the well to be plugged may safely be used as a fresh
water well and such utilization is desired by the landowner, the
well need not ba filled above a sealing plug set below the fresh
water formation, provided that written agreement for suc§ use shall
be secured from the landowner and filed with the Commission.

RULE 204.. LIABILITY

The owner of any well drilled for oil or gas, or any seismic,
core or other exploratory holes, whether cased or uncased, shall
be responsible for the plugging thereof.
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Feb. 23, 1978

Mr Lynn Teschendorf
Assistant District Attorney
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir:

I have just returned to Albuquerque to receive from Tapia
& Campos, Attorneys, the Interrogatories you requested in
connection with the 0il Conservation Comm. vs., Tamanaco.

I will answer your questions by the numbers.

1. Yes, as above letter head.

2. Yes.

3. We obtained the lease in about 1961 covering most all

of the E1 Paso Ranch, several thousand acres. We drilled
7 wells including the oneSrefered to in your case., we
paid rentals only once and allowed the lease to expire,
in about 1963. All information is from memory.

k. We drilled only the one well on .o each of the two loc-
ations refered to in your case, Nos. 11 and 27. We did
drill another about half way between these two, which was
plugged in accordance with the State's regulatiOons and
with their approval.

5. Your inquiry states properly the nos and descriptions.

54" casing was set in both wells, in #11 to about 900’

and tested to produce about one-half million feet of gas.

It was shut in with a locked valve, and remains so.

54" was set to about 1400' in the #27 well. This well

was pumped three different times for one to two weeks.

It makes about 3 to 4 bbls per day, high gravity oil with

no water and suffieient gas to run the pump engine. The

last time it was pumped in 1974 or 75 for 3 weeks, off and
on and half filled a 50 bbl. tank truck. Before the truck was

moved out and the pump equipment removed, the o0il was either

stolen or drained from the truck. The tubing, rods and

down hole equipment remains ready to operate.

To anyere other numbers following; we had in the beginning,

two regular 200 bbl. tanks on this location, had pumped

one of them over half full, perhaps more, of oil. Shortly

after we stopped pumping in about 1962 or 3 the oil and

tanks were stolen, including the pumping unit and all oil

pipe lines to the tanks.



#2
Mr. Lynn Teschendorf

. !
8. I presume Ibahlreceived all notices sent to Mr. Tapia
but I cannot remember specifically.

10. Each year two or three times, since 1973 I have called
every well plugger I can find out about to plug these
wells. I have Malcom Kitchens of Farmington continuously
assisting me to find a plugger as he knows them all.
None have ever agreed to do it because they are too
busy pluging holes near to them, for the tasing in eXc-

hange.
IXXEXXXXBERXERXX In 1974 or 75 I contracted with Grim

drilling Co. of Belen to go in, plug this well and to move
to another location nearby and drill another. We at
that time obtained a new contract for lease from the
land owner, Dr. Maddox. Grim never performed.

15. There is surface water near the surface in this area.
We cemented surface casing to about 60', shut off the
surface water and the hole drilked dry to casing point,
No water has evergchown during pumping of this well.

I believe all of the other numbers have been answered.

Grim Drilling Co. promises from year to year to move
in and drill other wells, so I have given up on them. We
now have acquired a rig, which is running in Kentucky. As
soon as we complete operation there, we plan to move it back
here and drill some more wells on the El1 Poso Ranch, near
and around the #27 well.

We left the #11 as a gas well because Bob KatsHon of
Albuquerque was building some houses near-by, and Ir. Maddox
wanted the gas for his ranch houses and Katsons houses.
Without Dr. Maddox approval, I would not like to plug the gas
well, unless upon examination (opening the locked Walve) we
find the gas we had in the beginning is not there now. We
would make this examination and plug the well when we move
our rig there to drill other wells,

Most of the files and logs on these operations were
lost in transit when we moved our offices to Albuquerque.
I have obtained some electric logs from other companies but
most informatinn is from memory. There are no formation tops
of importance since Mancos; shale is on the surface and all the
way down to the producing zone, which is from fractures in the
Mancos.

If Grim Drilling does not move in to drill for us this
summer, &s they again promise, we will move our rig in this
summer if we finish in Kentucky, or next year.

Yours very xruly,

: //7 /;L_ A
/ﬁ. K. Riddle, President
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NOTICE CF INTENTION TO DRILL ex. /

'. Notice must be given to the District Oflice of the Oil Coaseivation Commission and approval obtained before drilling or recompletios
hegins. If changes in the proposed plan are considered advisable, a copy of this notice shuwing such changes.will be returncd to the sendcs
Submit this notice in QUINTUPLICATE. Onc copy will be veturned following approval, Sce additional instructions in Rules and Regula
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tions of the Commission. if State Land submit § Copivs Ablach Form C=- 128 iu twiplicate %o Zivat 3 aoplos of Loim Geil
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OIL CONSERVATION COMMISSION

SANTA TE, NEW MEXICO

Gratleren:

'

You are hereby notified that it 1 our intention to commence the Dwilling  of & weli to be XRNOWR &3
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(Corapuany or Oprrator)
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: l | We intend to complete this well in thc..»..Q.s..a'.:.L.Mlilu....Q.L.....u.m...QM.(Z........................................
: o ( :
! formation at an approximate depth of....5%.4 000 Seet,
CABIING RIROGRAIT
We proposc to uie the following strings of Casing and to cement them as indicated:
6leo of diolo izo of Casing Waighat por Moot Now or Socond sisnd Depth Backs Cemeat
1" 10 3/ht B0 ey 6o’ 40
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WELL LOCATION AND ACIEACGE DEDI

NElW MERICU Uik CunoaQVAT U CUMMiaaiun nevised @/ 1/

CATION PLAT

- -___.. —— e

[ . SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
’I;;;A TION OPPICE ’
C"‘ﬁﬂA'O'\ l
‘ SECTION A
5 Opecator ' Lease o v Well No,
ANP AR 4 oy cam oy ppas apww ' o Era b ety . !
; TALAGCD 0L, COTPORATICH AL PORO RANCH ' - N
i Uait Lecter Section Towaship | Range County L
i K 1 26 NOERDH J, NIt 11O ARRIBA
F
; Actu Y3 r)otn,,c A ocatioa of Well:
K ey e Ty , . 0 ) WRsT )
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i who bas the right to drill into and to produce from any pool and to appropriate the production either for himself or for b:msnl/ and

[ anothar, (65-3—29 (e) NMSA 1935 Compn)

wvise?! YLS

NO

2. I the answer to Guestion one is

{ 3. If the answer to question two is

+ If answer is ''yes,”’ Type of Consolidation

a0, have the intercsts of all the owners been consolidated by communitization agtcemcnt*o:,othcr-

', x,\ "y
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CERTIFICATION

S

I hereby ceccify that che infocmation
in SECTION A above is true and com-
plete to the best of my Ynowledge and

Name

ﬁ/“/ W

omypany

Date /

1 hereby certify that the well location ‘
shown on the plat ia SECTION B was
plotted from field notes of actual
surveys made by me or uader my
supervis}on, and that the same is true
and correct to the best of my kaowledge
and belief. ' ‘

Date Surveyed

1L Doccuber 1980

Registered Professicoal Enginses
and/or Laad-Surveyor
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veannonTen ] o LISCELLANEGUS REPORTS ON WELLS
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Cnanavon L {Submit to appropriate Disirict Office as per Commission Rule 1106)

LG e

NEW MEXICU Oil. CONSERYATION COMMISSION FORM C~303

|Addtess 152 Petroleum Center Duilddn
Farmington, New Mexilco

{ Name of Company

f”hJA‘ACO OIL CORPORATION

s v e p g n

' “*%1 »oso Ranch 1S R e A i Al R Aposs
| TDhate Worr Pesionmedd Pooi ICounty
n=ie Gl T 72001 Wildeat | Rio Arriba
} THIS IS A REVCORT OF: {Check appropriate block) U
‘ v} Begianing Drilling Operations =] Casing Test and Cement Job %] Other (Explain): Sand-oll ILac ’
z ) Plugging [J Remedial Work

L e :Jl“]rl:ll‘c‘;v?”)”“u:{(—zclal‘ dﬁtlzunn&\yc¢mni (llu‘]t't\{.}o{:l}r; Zns \&\« d, C—Tl rs;rltiolprngnedﬂee a

1«7)“ aucidace pipe set atv 02 feet LCM(uu circulated to suxface.

S 1/2" prodauccion string scet at L4444 fect cemented witlhi 60 sacks cemeat.
Mentonpted sand-=-oil frae, sand screencd out, back £illed hole 400 feo“ ”“h
sand, rewmoved sand and saad punp, sopeaied operation with same resu
Farcher ciforts discontinued, lost 400 barrels frac oil, nho reCQVe~y
wiauooovaer,

rroduction - hefore seciting productlon string well bailled 15~20 galloas of

i

»

e
‘3

pare green oil {no water) per hour. Ko production since casing _was set.
~Zcegent status = Have again cleaned out no,.e and lastalle Vﬁ?ﬁunm Joagik, will
Ioattenpt o punp well inua ed.x.a elYe

h-.d?-
JUL31 1961
OilL. CON. com.

DIST. 3

»

e

" Witncssed by Position |Company \_/

FiLL IN BELOW FOR REMEDIAL WORK REPORTS ONLY

ORIGInAL WEL L DATA

\DF & ilev, TD [PBTD Producing Intecval Completion Date

L

Tubing Diameter Tubing Depth . Oil String Diameter Oil String Depth
!

 Perforated Interval(s)
13

Open liole Interval Producing Formation(s)

1

1 B
! RESULTS OF WORKOVER

I .
Ve i Datc of Oil Productioa Gas Production Water Production GOR Gas Well Poteatial
poorese Test BPD MCFPD . BPD Cubic feet/Bbl MCFPD
i Workovet | ' \
i Aer E

Workover |

o ¢ ledge.
OIL CONSERVATION COMMISSION to the best of my knowledge

— TR T e

I hereby certify thac the iaformation givea above is true and complete
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LANE OU*‘ REPD

RYTS ON WELL

(OGN COMMISSION

S

(Submit to oppropriate Disirict Office as por Commission Rule 1106)

CURM C-i0d
(Rev 3=55)

' Name of Company

Tamanaco 041 Corporation

i%’il r-sm

Darcelona Rd,,

Santa e, N,

Y.

T S I

) Lense Well No, Unit Letter . SLctxon Tnevn ip agge
Bl Poso Ranch J 1= } b il [
 Date Wotk Performed Pool County
' - 18 Arridva.

v
i

THIS IS A REFORT OF:

{Check appropriate block)

.
CL]

N

Piugging

P ) Begianing Driliing Operations

" [ Casing Test and Cement job

(] Other

%4 7J Remedial Wock

(Explain): = '

i
i
Iy
¥

4
it
U

it
!
i

Calseal, siov

LAES

- Detaiied account of work done, nature and quantity of matcrials used, and results obtained.

G Octs 25m, 1961, Four Co
this »rcul with 92 cuarts of ai

; Shooulng

tro=-glycerin,

Service wi uh Halliburton to duwp
wo cleansd the

.. &, 2iddle

Preaident

Pamensco OLL Coxp.

- well ou*b 1o bottom and bad weather .JOU in, It has not been pusp, »ea'{.ed and

: cant bo until 'bhe snow uelis "ki ing and "e g:oum dr:.es.

l‘, . . A ’ [ ' \” 1

'; | ‘ ' R |
(. !

! _ .

!Witncssed by Position Company

FILL IN BELGW FOR REMEDIAL WORK REPORTS ONLY
. GRIGINAL WELL DATA .
LD ilev. TD PBTD Completion Date

i

meducing interval

1
i
3
J

f\lbmg Diameter

Tubing Depth

Oil String Diameter

Oil String Depth

[

Per{orated Interval(s)

Producing Formation(s)

OIL CONSERVATION COMMISSION

[ hereby certify that the information given above is true and completef
to the best of my knowledge.

!

‘Opm liole Interval

| Gallup

! RESULTS OF WORKOVER

; Date of Oil Production Gas Production Water Production GOR - . Gas Well Poteatial
i Vess Test BPD MCFPD BPD Cubic feet/Bbl MCFPD
[ " Oelore

l‘ Woskover

! After

{ Workover

}

t

!

!

0

f Approved by
b
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o
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yretes
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CU OKL CG\’SERVATEON COVWISSION

[i , Santa Fe, Ncw Mexico
- : ; At
: ‘ . WELL RECCRD - :
!," i. . .
ki
L ' o Mail to Disuict Ofice, Oii Conservation Commismsion, to wluch Form . C-IOI was sent not
| f ’ [ iater than twenty dayn after completion of well. Foliow instructions in Rules and Regulations
i i ‘ of the Coramiszion. Submi¢ io QUINTUPLICATE. i{ State Lend submit 6 Copies
ATREA 040 ACIUEG i oo : ' e "
..U)CA'(‘E WHLL CORILCTLY . . Co A ) SCP . 26, L963
' ya (7)0-:2,0 g ' |
vt A ,,\ hal ,.. S 085 C808R Cx YATLCN : P D PBANC c ,wj . ‘
Company or Operator) ; ] | (Lonse) P e
i . . n | w
oo OB :?“,’- i Sl of Ny of et L T N , R 3 E v NMPM
. 1 ' . . N t t 1
R ; . POOI, wevemmenene D A::Jm e eremsessaasbesesiont rereennn COURLY,
. ang Tt o e PN PR TR I B ' v v
Weil u(“(a feet fmm U;u 1...0 line and :.J 0‘ ‘ fect ,from ’ng}' ‘ T
; . [ : vt S [ R A
e et 1 ' T b
of Scetion...... A4 , If Statc Land thc Oil and Gas Leasc. No. id..nn. " .
Drilling Commcnch L anuary } , 19 '55 ﬂbng was Compicted, Janucl.y 64“ : ; 195}
P i s P bl to
i cme NaING of Dnlhng Contmctor \Ne C‘ Lid ‘ .J)."i C.O‘ '};mv - : ' ; i
y vy w X s ot [ e , oo,
Addiess...... 5,_‘519};;0‘:{1, u.m" :

Encvatxon above sca level at Top of Aubmg Head 7‘?305

i

T"xc jnformatien | gw:n is to bc kcpt conﬁdcnual nnul :

.oo-l--l. '
AN

(”iccord the Process used, N , of Qus. or Gals. used, mtcrva.l trcatcd or nhot.)

.

R . ', 19.. , Lo ,l: T ',“;l;‘ &.)v'.’. ,.-..
- » 4 N . N . . S
. 1 o b LN ; . o ot oy N g '
) . . . ’ . . _—
St ORL BANDG OB BONKE e i 0 P
. VLI R ! : ‘ ‘ "
No. 1, from...%.{zh‘.i‘\) esonns P 4 No. 4, from to.
! i ' B R ' 3
No. 2, from } %0 .Ne. 5, fmm : to
A ‘ s (i il y 1
No. 3, from - " to No. 6, from , ; to. L :
i ¢ : . H N ' + ' ‘
, ! IMPORTANR VIATESR BANDS - 7 G :
Inciude data on rate of water inflow and clevation to which water rose in hole, : t';t;;“\
. . i/ [ y
~ e, = , . P ot . B o0 : F"; 4 1q
Ne. 1, from......M..... dossicn v se weenntO wad feet, SJitigce, ot/ TR oS
. t? ~ 8 .‘\"»‘ oY i ’ ! A J’i[?’# o
v omep NOw 2, f10M e, “\/‘/ PRTR T S }.f“."‘.a!.ﬂx LGEeam.. h‘?f‘?; fcct. .i\ Q[\"‘L Foiy
No. 3, from... . vrermrensrmionnstO feet, . ;( SEP3 O..z.{”‘ X. '
No. 4, from..imicnne to feet KO l.r LQ‘\........... TR
e \JL‘:
Dig ST,
CASTIG RECURD .
\ .
WEIGUT NEW OR WD OF CUT_AND ‘
BIZE PER FOOT USED AOUND BiOG PULLED YROM PERFORATIONS .. PURPOSE
e A 4 ! Iy ", It ‘ e
e —»o-(]—»’: /v'i—u—-m'{w——-—-il-,w.' Vi .r.;.r_" it .“.fﬁ“ v- Surfoes
. blﬂ_ WA INow :/Ml‘ ¥ " ollsiriag
{
|
WWUDDING AND CUMENTING RECORD
BIZE OF BYZF OF WITERE 0. SACKS MATTOD MUD ’ AMOUNT OF
WOLE | CASING e O CRBIENT USRS GRAVITY MUD USED
2 L e “091 : o Pt N e ROAC
Hiw ~ v oo + hal 2 2 v-"
\ BECORD OF PRODUCTION LND 8T ULA"'ION ) ' - o o .
. - o4 ; .

N 580000 send-and-800-bi %'0{:"0’:‘5"&.“12’."{‘3'{:Gi‘f@:‘:r’ﬁw‘-‘Jm’rl‘"mG@fﬁ"ﬂ‘WO"ﬂ‘?‘?m‘i‘S'?O"fNC‘bﬂ?":ﬂ“ thcases
iv _No frac falen, ' o ‘ - .
Sao v J? quans from 1416 10 ',‘4423 i
kit of Production Stmulation..... 53450
S : g
: Deoth Cleaned OutiwdSFn. 04




REOVRD OF DQIAAILE AND SREJIAL TATs

if drill-stern or other special tests or deviation qurveys were made, submit report on separatc-sheet and attach ‘hereto

TGOLS USED
Rotary tools were used from feet to fect, and from ‘ fect to. . feet
Cabie tools were uucd from..cses. ..Zrd\?d,?.......{cct 0.k feet, and from ‘ feet to . venfect, |
PRODUCTION AR
Put to Producing......EaRmmaiy. 1Q J1000.. ' - f
OIL WELL: The production during the first 24 hours was....... P I barrels of liquid of which.........?..o..u...........‘....‘}’r was
vy . , ’ 10 . ' o - ’ ,
L was oil; ! % was cmulsion; % water; and wnnPo was sediment. AP,
N . ‘ . v, o ) i ' R R .
Gravity 3. H— R i LR R
GAS WELL: The prpduction during the first 24 hours was - M.CF. plus X s " (};APreh of

liquid Hydrocarbon., Shut in Pressurce.un e omsensbs

Length of Time Shut in...
PLEAST INDIOATE BELOW FOBMATION TOPS (iN CONFORMANOE WITH GEOGRAPHICAL SECTION OF STATE):

' Southeastern New Mexico ; ‘ Northwestern New iexico
T, Anhy T. Devonian b . ininedd T4 Qjo Alamo
T, Salt T. Silurian.. T, Klnland-Fruxtland R
B.  Salt T. Montoya. . T. Farmington
i .
T. Yates T. Simpson e Ty Pictured Chifls
T. 7 Rivers T. McKee T. Menefce
T. Qucen " 'T. Elienburger . ‘T. Point Lookout
. Grayburg T. Gr. Wash T. Mancos. o
. LA
T. San Andres T. Granite T. Dakota o
T, Gloricta T. T, Morrison
T. Drinkard fastisasterataatetnieassrant T eenicecsnntassntaassnascansanae T. Penp.....
T TUDDS.cceessrcsnsriisnsirssnsssasssesssavessanscssssassssssasses T. T. . wrennes
T. Abo T. T. . ceare
T, Petnuceiin T. T, e
T. Miss dberesisasinasestnteaenanabssstacs v T e e T. ‘
. p -I ~; — )
FORMATION RECORD |
: r T
k , i .
From To Ti}:c};‘:ect” » Formation From To Tihr:%:::s o Formation
Muricos ali o waiy,
. ; |
) [ [ ‘}' ! " WY \ t i n" L ! ,': T
. V! o .l ! (O ¥ red
[ ‘h ¥ o oy [
! .
[ ’ )y " ! ",
. S 9 AR GNP SN o !
b M ‘ R :
' \
i :
~ 'Y e ey N
' ' ' i [ ' ' iy ! e { -‘( {
.t ' o ¢ . |

and all work done on it so far k

ns can be determined from available records, s ) . >
' & 580?- 26, 1963

‘Dalr‘

Company or Oprrator o

Prazidaat
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~ oo Drddia




DU LU U CUrodwatVaie s Lt U o ki

OF THE STAT“ OF NEW MEXICO

[

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONSERVATION COMMISSION ON ITS OWN | ,
MOTION TO PERMIT TAMANACO OIL CORPORATION 7 i@ .coi 4 .i von
AND CONTINENTAL CASUALTY COMPANY AND ALL .t L bpe, ol
OTHER INTERESTED PARTIES TO APPEAR AND SHOW i Joirup cive
CAUSE WHY THE EL POSO RANCH “N" WELL NO. 1l.

LOCATED IN UNIT N _OF SECTION 11, TOWNSHIP N C

.28 NORTH, RANGE 1 BAST, RIO ARRIBA COUNTY, - S ATV
Vuw MBEXICO, SHOULD NOT BE PLUGGED AND C U A A K S A A
AEANDONED IN ACCORDANCE WITH A COMMISSION— e o
APPROVED PLUGGING PROGRAM. 4 . -

s o E b
| CASE NO. 5001
AR Order No. R=4575

B 'm',n 1, ’g‘;"';‘ ! Ly ‘:'. oy

ORDER OF THEE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28 day of June, 1973, the Commission, a
quorum being present, having considered the testamony presented
and the exhibits received at said hearlng, and being fully

advised in the premises, : i
FINDS:
(L) That due public notice having been given as required

by Law, the Conmission has jurisdiction of this cause and the
subject matter thereof.

(2) That Tamanaco 0il Corporation is the owner and operator
of the E1 Poso Ranch "N" Well No. 11, located in Unit N of Section
11, Township 28 North, Range 1 East, NMPM, Rio Arriba County, ‘

New Mexico.

(3)"That in order to prevent waste and protect correlative
rights said E1 Poso Ranch "N" Well No. 1l should be plugged and

abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico Oxl Conservatlon Commission on

or before August 1, 1973.

IT IS THEREFORE ORDERED:

3 bvr‘

(l) nat Tamanaco Oil Corporation and Continental Casual
Company are hereby ordered to plug and abandon the EIl 20s0 RauCn



-0
Case No. 5001
Ordexr No. R=4575

"N" Well No. 1ll, located in Unit N of Section 1ll, Township 28"
North, Range 1 East, NMPM, Rio Arrlba County, New Mexzco, on

ox before August 1, 1973.

(2) That Tamanaco Oil Corporation and Continental Casualty
Coupany, prior to plugging and abandoning the above~described
well, shall obtain frowm the Aztec Office of the Commission, a
Commlssion-approved prograwm for said plugging and abandoning,
and shall notify sald Aztec Office of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Nex;co, on the day and year hereln—'
above designated.

“|. R v\‘“ .v';"«’:

STATE OF NEW MEXICO
QI; CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

r ALEX J. ARMIJO, Member | S

-~

- A. L. PORTER, Jr., Member & Secretary .

SEAL

og/
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N, OF COFILS RECEIVED { <

) > Form C-103
— - e : 1 . Supersedes Old ,
i-' DISTRIBUTION \ C-102 and €103
| SANTA FE /. L/ NEW MEXICO OiL CONSERVATION COMMISSION Effective 1-1-65
| FILE /T
'- \ 5.5 sa, Indicale Type of Lease
L-J 5.G.
| LAND OFFICE | State ] Fee ]
| orERATOR [ /1 5, State OIl & Gas Lease No. !
fad \ N
SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\\\\\\\\\
(0O NOY USE THIS FoRMN FOH PAOPOSALS TO DRILL OR TO DEEPEN OR PLUG DACK TO A DIFFEARENT RESERYO}R,
) USE *APPLICATION FOA PERMIT —* [FOAM C=)DJ) FOA SUCH PROPOSALS,). K
M, ' 7. Unit Agreement Name
I e [-;)f wew D " oTxen- . . .
{;‘2, T of C perator 8. Farm or [Lease lName
iNmpcuforc Inc. for Tamanaco 01l Corp. & State of New Mexicd EIl Pasa Ranch
R lh 158 o(C' ralcr . 9, Weli No.
{ P. 0. Box E, Farmington, New Mexico 81401 . ' 11
{ 4, Location of Well 10, Field and PPool, or Vildcat
| . . .
! UMIT LETTEN K . 680 FEET FAOM THE S___.____ LINE mn_Z_Q.S_O__.nn FROM
]
I e W wessrerione 21 vounsme 28N wawee _LE wram, \\\
\\\\\\W 15, Elevation (Show whether DF, RT, GR, etc.) 12, County N
N RioQ Arrlb N

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK E] PLUG ANO ABANDON D REMEDIAL WORK D L ALTERING CASING D
TEMPORARILY ABANDON ] COMMENCKE DRILLING OPNS. PLUG AND ABANDONMENT | X
PULL O ALTER CASTNG ] CHANGE PLANS CASING TEST AND CEMENT JOB

OTHER D
OTHER ! . .

i 7, Doceribn Proposed or Completed Opurations (Clearly state all pertineni detaile, and give pertinent dates, including estimated dase of atariing any prapana’
work) $EE RULE 1103, k

This well has been plﬁgged & abondoned as follows:

10~12-78 Move in, rig up, pulled rods .

10-13-78  Circulate hole - spot 30 sx plug @ 1469° pulled tbg

10-14=78  Shot 5% casing.off.@ 915', pulled 415° casing. Spot 26 sx
plug 500' to 400' pull.casing =

10-16-78 Set P & A.marker & clean location

t}
i

OCT26 1978
CIL CON. Com.
DIST. 3

18, [ hereby certify that the information nbove ja true ond complete to the best of my knowledge and belief,

e S jb//‘&/ﬁf //,‘é/ﬂg&é__ e LD =24 " TF

~ %
fsl// T'*\-‘—_SUPHB..VISOR DIST. ‘)‘D oarg

anemoiem aV___éZ / 4
p




T ML aF COoRiES RECEIVED

—=3

DISTRIBUTION

f
|
.

i
{

C SANTA FE

i -
COFLE -
_ U.5.G.S,

| LAND OFFICE

| OPERATOR

/

NEW MEXICO Ol CONSERVATION COMMISSION

torm (-ins

Supersedes Old
C-102 and C-103
Effective |-1-65

5a. Indicate Type of LLeage |

Foo [] |

i §

| 5. State OMl & Gas Lease No.

State

(00 NOY USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT AESEAVOIR,
)

SUNDRY NOTICES AND REPORTS ON WELLS

SE **APPLICATION FOR PEAMIT —~"* (FORM C-101) FOR SUCH PROPOSALS

&\\\\\\\\\\\\\\\NJ

by

7, Unit Agreement Name

[

| L = cAs [}

| wene 1) weLL L OTHER~

[“"—I“Jn ol Faperior 8, Farm or Lease ldame
Do Q.[O,u(. Inc. for Tamanaca 01l Corn. & State of New Mexicd El Paso-Ranch
/'m iress m Opeaialor + 9, Well No.
?. O, Dox E, Farmington, New Mexico 87401

UNIT LETTER

4, Location of Weil

K . 680 reerrmommme S

LINE AND

2080

10, Field and Pool, or Wildcat

FEET FAOM

R

™

K
|
!
I
t
|
4

11 28N

LINE, SECTION TOWNSHIP RANGE

1 E

HMPM,

\\\\\

\\\\\\\\\\\\\\\\\\\\\

15, Elevation (Show whether OF, RT, GR, etc.)

i2. County
Rio Arrib \k

PEARFORM REMEDIAL WORNK D
TEMPAORARILY ABANDON

PULL OM ALTER CASING

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PLUG AND ABANDON

REMEDIAL WORK
——

]
L

CHANGE PLANS

COMMENCE DRILLING OPNS,

CASING TESYT AND CEMENT JQa

SUBSEQUENT REPORT OF:

O

-

ALTERING CASING

PLUG AND ABANDONMENT D

OTHER

OTHER

]

]

17, Descrive Propored or Compieted Operations (Clearly state all periinent details, and give pertinent dates, including estimated date of starting any proposed

wark) SEE RUL & 1103,

The 0il Conservation Division has employed Bedford, Inc. to plug & abandon

this well as

oo
» L ] . i

follows:
Set plug from 1469' to 1300
Cut & pull casing from below 500"
Set plug from 50G' to 400' .
Set P & A marker & clean location

18, I hereby certify that the informatlion above is true and complete (o the best of my knowledge and bella(.

,NWD¢;;%\/czwﬁ%44?a<gzlyféﬁ/lyf/

TITLE __{A/

QATE /0 .‘//- 70&

| g o

APPAOVED BY

4?29/ /Le4</

SUPERVISOR DISY.

Yiree

CONDITIONS OF APPROVAL, | bnv.

[v/

-~ 2072
Ub‘ C Ibt’V

DATR




B S S B YA

: : ViR AA s i St Yo i AN A4V sV (U G

e e ] i " RoViaaG C.A.Z,/ 3/05,
” } , ' ot Smia de, New Mioxicn . C,Z/“Zf 4552

AmG of e

: —r Nyt Y ""‘I "T‘ 4 2)
___. RN S \*O ICE OF INTENTION TO DRILL @( y

crEnaYn

|
[}
l THANTTARTER
[
L
"

T Notice must lw gven to the District Office of the Oil Conservauon Commission and approxal obtained before drilling or rccomplctxon
heging, If changes 1 the proposed plan are considered advisable, a copy of this notice showing such changes will be rctuined to the scader,
Submit this notice in QUINTUPLICATE. One copy wili be returned fmlowmq approv.xi Sce additional instructions in Rules and Regula-

tions of the Cominission, If State Land aubmit 6 Copica atiach Lorm G=~ Q8 in triplioate Vo flwwt 3 00pios of Loim Gel(l
e G Tlauty Mo Kexloo | e N8 8 D0, .00
(Place) ) .(I.D“Alio)

UL CONSERVATION COMMISSION
SANTA FE, NEW MEXNICO
Genticiien

You are wercuy noiifica that it 18 our intention to conuuence the Diiiling  of a well to be kaown as

........... FETORRORIOIR 4 IR S R A T P IIR G4 Wi ere Tl S Al SR st nsesarenees senr enes
(Compaty, o ). 0 <)
etvernessessssossssssssssssssssesssssse BRI R e ssessessmessmmseesnnnseneney. Well Noweutor i3 vy iD The well is
(Lease) (Uniy) ’
. : Mo gyt .
iocated.a verens seonnnf€CL £TOIN thC e 2T e corereceasnas line and... &4 e feet from tinc
et eerrsaerennas - I.:::'ul"« canerning 0F Section. s dn. eersenrney THAN AR censeensenesneny RearesslieRerrnnnssnseny NVPM,
(GIVE LOCATION FROM SECTION LINE)  cooveeeoesrseeneer s crrereeemssessssssannnens POOL, Lo dprnila County
If State Land the Oil and Gas Lease is No......
| | I patented land the owner is.. dlite. ble e dlasldos.. . S
. i {
D C B A - Addrese.. Do LG5 Bgiitatind I3 ey STONELG e e e
: We propose to driil weil with drilling equipment as loliows:.. ©ernesisresereseseesennssssnnaee /.
] Y ’ + ~ - -
E 7 | G ' - AR T SR S R R RGP M ARG 9,@‘3 u.ru" " RR S QRAIRE S0
The status of plugging bond is...... Haveom.wisla . .
!
' 7 oy en ] ;
L K J i Drilling Contractor gl " dERGoR, .2 ‘n’J L.JQ‘ W\J..Mv oo 3.#.%{'#.&...“9.’«0
}
; Y R T T T L T T T T T T T Y TP T T YT T L YRS T Y Y AR LR LI LR [yl sesersaesaniisisione
M N o | p reessernernssanes .......... _,,._ ....... "
" We intend to complete this well in the... S vived.. i G ERE G,
: . 2400 do 1950 .
formation at an approximatce depth of. S, 20, 2080 wennnfeet,
CAKING PTOGRAR
We propose to use the following strings of Casing and o cement ihem as indicated:
Blin of kxolo i Dizo of Casing '\ Jreurat per Tool l Now or Bocond Fiand Depta Backs Cement
| \ ;
RIS ! il | LT e VL géreuiadicd
\‘: G i - ::fI” ‘l Yoay nlv"‘u) iu . ."O'JL;CtiOH 5:.) (R S Y901
"|
! | N »
| | -
. . N . . oy N D v,
If changes in the above pians become advisable we wili notily you imraediately. : /[‘ ‘W,',,‘, N
,,' KANN
ADDITIONAL INFORMATION (Ii recompletion give full details of proposed plan of work.) / /‘,/
. . 1 ., . ! N \/
! @1‘/2 "{1}) |
| / |
ey ‘95
7N o 4
, Oy, :
6’.— 20 9 6'/ Sincerely yours, n & Q"‘“i’“ y
anaoras e 4 . |‘
/\I) JTOVEU i s ’ Tamanaco 0il COfPOFa 2 LOM
uN‘A" as foilows: . e o =
. - p . ( omgany or Qperajo
d' W"'""" éb’c} ‘L(‘r Fﬂ a /’/0‘/14-/ OF /’/ //x/ /.9)/"//’(//
d iy.. ./ e
O ST uciay 'J Uw
' Poaition....p 8T da srmseae e vl to -
/‘.'OU: CONSERVATION COMMISSION A \.mnmmm"\tmm neearding
v / . rif 8 ndddla i,
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I Fl\b

||qu-.-

1 CARO OF FICE

T 1

P anaunrontren

NEW MEFRICT ik CunoaRVAT U
! Welll OCATH O

SEE INSTRUCTIONS FOR

g -y LK

CUMNME201UN

LN ACREAGE DED)

Revizea 5/ 4/

-

CATION PLAT

COMPLETING THIS FORM ON THE REVERSE SIOE

SECTIOGN A
Lease Well No.
PANANACO OIL CORFCAATION POULD RANCH 27-5
Unit Letter Scction Township Range Couaty ’
3 27 286 NORTH 1 DAST ] IO mmIBA

Actuai Lootage location of Welis

i
!
!
|
J Operator
{
i
;
|

S0

SRt T
fect from the RGP

line and 1501 iect from the

“aa gaeTh

SA0E line

Ground i.evel Eiev,

[ mm b

LRSI T AW Cero N}
Is the U,/( ln.UJ()
another.

2.
wise? YES

3.

[h(_ (.uuy W&

Proaucing Formation

~ vy (,w'\ —y\r senl oy
Logond o (A1 SR NS RN & W B TY O N

TOATY

I the answer to qucstion one is
NO
1If the answer to questioa iwo is "‘ao,’

t
'no

. If answer 18 "

L

ves,”’ Type of Consolidation

1 Pool

l;:”-\’ej-—‘—x; 14 GO B

(Jm thie dedicated acreage outlined oan the plat below? YES__).__ NO
who has the right to drill into and to produce from any pool and to appropriate the production either for himself or Jor himsell and

(65—3-29 (e) NMSA 1935 Comp.)

Dedicated Acreage:

. . Acies
avae mn"' o DL L T W e S o "‘!"‘ ] g
[A” 3 KWW X A M) W ARATTE LAWY

+ ("'Ouner’’ means the person

,'' have the intecests of all the owners beea consolidated by communitization agreement or other~

ilst all the owners and their reapective interests below:

Ownes

Land Devscn'p‘tion

"

SECT

ION B

._..__.___.___.Jr___ —————

A e

i Al i aim mm Em . ST % f, A’ o e ot e L e e ki "‘-m.-—‘;_a._-wm—_-—_

e Sttt S e wmad Umata (e B

:tf
|
:
[

L.

LT LTI T

ST Ty

A L e Ll R = B
i

4 2:74

CERTIFICATION

I hereby certify that the information

in SECTION A above is true and com-
plete to the best of my knowledge and
beligf.

A 2

Namg
P&h Lo

Positioni
- s S @ : (

Company

R

S

.
3 o -

f= 3

Date 3

=zt

s =t g TR

£1

I hereby cer:ify that the well location
shown on the plat in SECTION B was
plotted from fiéld notes of actual
surveys made b)' me or under my
supervision, and t\nat the same is true
and correct to the bﬂs‘ of my knowledge
and belief. ‘./ ;N

e N

{

Date Surveyed.

7/ rd
Ll L1
Registered Prcfessicaai Coginzer
< .
and/o¢ Laod Swveyor

/é;/z//m

Tanton

r—umumn No, |
.

4.
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NEW MIXICO Ol CONBERVATION COMIMISSION

Snmin e, New rczico

MISCELLANECUS NOTICES

Submit this notice in TIIPLICATE to the District Oiice, Oil Conservasion Gommission, before the woik specificd iv to begin, A copy wilk be
returncd to the sender on which will be given the approval, with any modifications considered advisable, or the n:jcctian by the Coinmimion
" or agent, of the plnn submitted, The plan as approved should be foilowed, and work should not begin uatil appmval is obisined, Bee addis
tional instructions in the Rules and Regulations of the Commission,

Indiondo N6 s of Welice wir Jaccking wolow

NOVICE i INTENTION o ‘ Notici 0¥ [IHTINTION TO i ’ NoTio% OF INTRNTION
TO CMANOL VLANG 1 TeMroasRLY ADANDON WL | 7o DiiiL Duzrar

|
v o { - *
NuvVICH oF THVENTION | Novici 07 UNTINTION e Notior ov INTRNTION
70 ,'LuaG W I To Pruo Hack 70 517 LINER

Novion or INTENTION . NOTICH OF INTINTION ' : NoTiar 0¥ INTRIVTION ' ] A
TO SQUERZE . 0 Acioiin i . o Sioot (Niiro) )
No1ict OF INTANTION ‘ Nowioi or INYENTION M | Nowion o INvanTiON | g
10 GUN Parroratc . (Orur) ACQLOLMO - ' 1 __(Orizsr) . &
. L) .
’ i
Oli. CONSERVATION COMMASSION T CAFE e n P - ' s . I N
SANTA FZ, NEW MEXICO Pesels View, Hew llexlco Sept, 16, 1901
' o : (Place) ! _ (Date)
Gentlemen: I ; '
Following is a Notice of Intention to do certain work s describicd below at the . \ :
Yommneeo OLL Cornaration Jeownd osmeh Well Now D=3 - o
{Company or Opomtor) v Ranae . oy ' ' (Univ)
T e (o ls DS N ' :
eresss s B eV OF SCCiman Bk T e 8y R 2 NMRML, ‘ : Pool
(40-ncfe Bubdivision) ’ * I o _ . -
PIOTPPE S tv&Qﬂ--J}ﬁ*tL ‘(‘)r\‘ . County. ! ' ' g
FULL DETATLS OF 23020500 PLAN OF WOLIK
(FOLLOW INSTRUCTI NS iN THE RULES AND RLGULA '{ONS) _ .
" N e o "y Y * f
A RS oneaunto red bokow 250° ol comented 7" surface pipe and locatlon

movod T00Y gowtlh Trom or‘xu.;ml f.Or“"L‘i;:lon. s ) .
ia G, 3.0 ]9901 1 .,)LN,,..A-@U. 1‘:8.03.1' ‘L'.L LlL :.‘.O&V‘}'qﬁu“\,}d o 977 . Z}. COi}lf}Ily pi-un
Ung oaobhel Tom 977 Lo ST, A4k o~,ai;zg (&%) woas cemented with 30 uucl‘;
an o A’_: ‘.“ f .Llf)..t.@ U,-Cf hh,lv 41..[‘[,_4.. u[l_"‘ "‘i‘,u,}.() \;00.Lu TJO u‘]fbb (?9)1(1 ClOD.Z’l u") ox UG&

avobulng @ Bhls of acid, H.008. 185 odtor Dlowing dry willh conpressor
T AR e B ) . S . ; . EE

1

- y v s . 1 o o A I e 7 o R
Wied [‘:\1:;1.1&21 2'(', '61 SJCulme'“l"' o .ﬁfgl&" h m.uC‘-u.\-&y o Ll QOUU'LQ U.ﬁ 1940 .
' ) i i
.
' w
, ’ o e NP, VIS R IS T d
SEP 2 Q1951 ‘ ’ Comansco OLL Corvorat .mn LT
Approveda,....il; - » 39 4/ Compan .. Op e T
iixcept av foliowa: . .. / // /"” [
L . - By ”/ g 2 - i N
! “il s e n.L(LCL S0
POUEOTseem b b I L cornees o .
Approved Send Communications rrgarding wreil w03
)
QIL CONOIRVATION COMIILGION )
.. Clanpd B C. Aimnols S g, K. iddlo
pSinsingl Diined Emery G, Aol : Nusie x; ae X, .

aris Vioew, N, e,

LI -
Albens



tisye ul)url w ) .
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omATiaN OFIICK

(Submit to appropriate Dissrict Office as per Commission Rule 1106)

Lw'_;‘“ ~

i

! } NEW MEXICU OlL CONSERVATION COMMISSION . FORM C~103
; Caeer FieET i (Rev 3-55) 4
f — LISCELLANSOUS REPCRTS ON WELLS | N

Address

Park View, New Mexlco
Sccgion ] Rangf‘ T
-«

2%
County 1

Name of Company

Tomanace OLL Corporaticon
Well No,
o [...“

!
L.

1 Lease
i
)

Town T\;u;

Pownd Honoh 20 B,

JUnit Letter

R

l)n( Worniz i® LJ‘IO[H)Cd ¢ !Pool
i)

Gurdne Ausieh, 'OL
! THIS i5 A REPORT Of

L0 Arribe

(Chieck appropriate block)

i Beginning Driliing Operations

g - rra . R 1
ip Casing i'est and Cement Job

L Other (Explain):

|

i 00 Plugging anes ] Remediai Work

jDeL ailed account of work done, nature and quantity of materials used, and results obtained.

j Larang, uuxy 161 well waos COmmOHCOu, QJO‘ of T" ¢ auiag comentod and wuter en-

; covnborad 0t 3007 melking afe Crillling Lnpossible. Moved location &00‘ BOULHL

;ond ool 389, 64! of TV casing, Second hole commenced Auu.Sth., 1861, Drilled

] with ale (Star DP*AL&H” Campe. 1v) Lo ?ll‘, encountpred vater and »oavcrueu Lo

ionud drdlling. rilled Lo ¢21J andl sot 453" casing., Drilled with air to 1920
Filied Lole witn neavy aud and gpotived oo ceacnt pluw Trom 877 wo 977',
Sob end_cowented wilh 30 sooks, 45" cunsing at 831', Spotted two Lbls of
MLCLA, 109 aclid over open | OLO. Could nod Dlow OUu with tublng ssb near
bobton and with 1007 alx compressor. Awiiting cable teola to awab and c¢lean!

: 2alled 30,090#~oz 7" but 3ou1u LOT nove. ﬁlan}to Jack loose and pull,

i {hen coment 60° of casing, 7! wilh Ccoment ¢l “o”*aced 10 top. : L

t

§

3

1

‘Pos'u.,n
I

"'Vitaessed by -
; Howaadl Lynn

\.,-p

Compan

Star Drilling Company

|
! FiLL IN BELOW FOR REME

DIAL WORK REPORTS ONLY

l . ORIGIKAL WELL DATA .

| — - N N

4D F Elev, D PBTD . Produciag Interval Completion Dat
i r “ ] P 0 (-]
J 71.0%" 1928 877

Tubing Depth

877 1A

l
‘Tuding l)mme:er

"l/h"

Qil String Diameter

3

Gil String Depth
821"

R

| Pecforated lntervm(s)

]

b

{Open Hole Interval Produciag Formation(s) 7
} 9550 - 877! Moybe Toclto /
{ RESUGLTS OF WORKOVER ?4*- - o
y v Date of Oil Production Gas Production Water Production GOR, - (] Gas Well Po:enual
;oo Test BPD MCFPD BPD Qmm&uQmU§¥wMCFPD i
' Gelorm \ Ak ,/' ..\ , l‘p
1 Workover N \L ‘
3 After [
¢ Wockover
} |

OiL CONSERYATION COMMISSION

1 heteby cercify that the information givea above is true and compleu:1

to the best of my knowledge.
Pl

Y pproved by

R i S

\umci /‘2’{//4/7 /

. ., 1. . i) | AP 3 (4, TOm “A -~
C Geiial Stmed Emery G Aunaid . A0
fron itio] o
(iide , Position N .
.
! e et . Sl R,
: AW ] A R R R T AT



e

NEW MEXICO Uil CONSERVATION COMMISSION FORM C~103
(Ray 3=55) .
MISCELLANEOUS Re/URTS ON WELLS ‘ ’

(Submit te appropriate Distelct Office as per Commission Rule 1106)

i Name of Company . Addr . 5 . nr
: Tamanaco 03l Corporation ; “fagt Barcelona Rd., Santa Fe, N X. 1
'% Lease - W(}ll No, Umt Letter 'Scctmn Township .| Range
s Pound Rench ~ 273 |B- 8 N, 1 Z.
¢ Date Work Petformed Pool County . )
‘ | | Rio Lrriba
TS i3 A REPORT QF: (Check appropriate block) i
L} Qeginning Drijiing Operations j Casiag Test and Cement job (X Other (Explain):
e I i ¢ Ly »

1) Plu;ging

7 Remediai Work

Operatvions

uopunaed

{Uecailed account of worv done, nature and quantity of maccrials used, and results obtaiaed,

; 2007 of W casing wan
Taser was encownueiraed

wag abanconad,

;{ 0 ! » > kel
4 Uaedld s l ae
! . A four Loo%
i We ground, and
i
i
|
1
4

get Lor

Vater stands almost wo the surface.

cid
nip
ap

ple is gerewed into vho casing
ate wexdea over 1t - Coi p...ewlf

L, f N '
b H . T .
l.

av 3007 4o make all Arilling impractical and
oy

surface pipe; cement cireulated to uurface.

hole
The landowmer, or

vils Compary, may want to puup and use waler Irom <thils well this swiner
J& and when we do we will file proper allidavit of converslon to water welle
ied, we duhl& 1¢xo to leave the well in suapenglon.

, wakelng it L above.
shuttlng;%he,well in.

I Witncased by“f e
: e nAGGLG

ile

Position
Preoidens

|

Company

TMTQHTLO 01l Célp.

K

FILL IXN BELOV FOR

REMIGIAL WORK Rn. PORTS ONLY

ORIGINAL WELL DATA

I E Miev,
il
i
i

P BTD
|

Producing Interval

Completion Date

""Cubing Diameter
Bl

Tubing Depth

Oil String Diameter

-{Oil String Depth -

'} Uerforated Inteeval(s)

{Upen Hole Interval

Producing Formation(s)

RESULTS OF WORKOVER

~
ate of Qil Production ! Gas Production Water Production ) GOR ) Gas Well Potential
Lost I%;f BPD MCFPD BPD Cubic feet/Bbl MCFPD

" Tiefore ;

Woccover l
hlter

Workover

Ol CONSERVYAT

to the best of my

JON COMMISSION

I hereby certify that the information given above is true and complete

knowledge.

"Apmaved by
Caistinal S

et = —— e i .‘.-4‘ r e i e

wod_kme

NG )
Y (J. P ok

a4 /7//% 4

- e ——————

tilicie

# &

Suparvisor Jish,

Position ”

Prasidoent

5
y Jate

MAR L4 5352

Company

Tamnnace 01l Corporation

S I -
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NIW ViZadCT Gl CONSTRVATION COMMISSION |

~

I8
[ . o Samia e, MNew Miexico

l

|
[

|

Q

IR
=
b
£
%
QO
5
&

|

Mail to Distiiee Gilice, Oil Conservation Commission, to which Form C-10! was sent not .
l i iated than twenty drys aiter ccmpietion of well, Follow instructions in Rules and Regulations
l J of the Comaminion. Suianii in QUINTUPLICATE. . . I{ State Lend submit 6 Copies

A
|

AINA 640 ACTLUCE
LOCATE WELL COHRCTLY

SO T 0T EO LN T | Wt Y oL o KA X Ko Ty VOO .
{Comjpany or Qporater) (Lease) . ,
. ) LN N . . s -
Weli No.si/ = T ! Y4 of. D Y4, of Gec &f , T L8 N s R 1.5 , NMM,
Pooi' MiaArribs . County.
. 2700 =1, oL : o
Well w.......V.h‘..o feet frowa Nerin line and 1501 fect from East line
M Y 13 - »
Of SCCHON curneerece olleemesnstostscomnencseneesns 1 State Land the Oil and Gas Lease No. i
fnye (Al - % . . 9 s
Driiling Comunenced Jhl/ , 1972} Drilling was Completedum. DUGUSE 27 s 1901
Name of Driiling Contractor. S D A ing S naigta. e, Lyao.
Addiess.barmingion, Now Mexico
Elevation above sca lcvel at Top of Tubing Head 2104 The information given is 10 be kept confidential until -
t
, 19 '
Gid, BANDS Ol ZONEB
No. 1, from to. No. 4, from to
No, 2, from to No. 5, frora to
No. 3, from to. cner NO. 6, {7000 1eren to. )
DIPORTAND WATEG SANDS ‘
Include data on rate of water inflow and clevation to which water rosc in hole.
e . A D0
No. i, from..2GQl....... e e 0 dBEE AN 0720 feet.
I P N AL PSR UOY : O 2 {eet. ; '
No. 3, from.... veevmsreaseraeen to {eet.
No. i, f10Murrieniecneieireerenns covnarenestasatsenersenmsassrnensssssanact Q@ fcet,
CASIIG OGN0
WIIGHT NEW OR KITND OF f CUT AND
BILE PR £O0T UBED AKOUNT B0 ‘ PULLED FROM PERFORATIONS PURPOSE
AL vt Naow 289,640 | Tax, Pob. f surface  °
Lol LD AL Tz, }* Cos siilng.
MUDDING AND CRMENTING RECORD
m— :
W OF HIZE O WIIET NO. BACIS MOSTHOD MUD AMOUNT 0%
HOALE CALING BET OF CEMENT UBLLD GRAVITY © MUD USBED
_7e2fim] L. G nons
1 l DI o
-,_.)C",'J.“ A ’J" l/ TN no”" I e y 7 » 0 1’ 2 977.
3-2/41 nene, diiiled to 1945, Uitlad hole with heavay wmua, then purapea <0 isks cemear af
ARl LA L ca A WL | myare 1] vepy honivy acs string, | ’
e Qn g £ elre i :
ang again - 8ol ::;30033 OF PRODUCTION AND STIMULATION
(Record the Process used, No. of Qts. or Gals. used, interval tréa;cd or shot.)
- o a e Ll A8 AL S 50 H T+ ; Y o :
....._...,.[-.‘.z:i'mz..du,{ung Qauk p;ug T REXR AN Sy GRS ANGQ, Hhis el Mamebada% ocida.. Than 9.~W(1bbf‘}0“‘) 302, ShQ,WSf , .,

-~
[ [ /
............... SUEY 0/
. Deoth Cleaged Cut

iereresnenerrons
. . B N .
v . \ N
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vvvvv s

BiOUGD O WislLLAWGGE AND bBOIAL THAES

If driil-stern or ather special tests or deviation gurveys were made, submit report on separate'sheet and attach hereto

WGULE UBLD

Rotary tools were used from O feet to VY feet, and from ‘ feet to . feet,
Cable toois were used from : feet to. ' feet, and from . feet to.. ‘; deoas s feet
PRODUORION S A

Put to Producing... s 19 . .

OIL WELL: The production during the first 24 hours was....ceianee ...ba'rrela of liquid of WhiChuiwimmn i % was
WAaS 011} wisncccmmsesiassnsesarcasasssss 70 WAS CIAUIHON | covvirnrnseenesserssnsenrenennsa %0 Water; and % was sediment. A.P.I.
Gravity. ! o - ;

GAS WELL: The production during the first 24 hours was M.C.F. plus ‘ e ‘ rbarrels of
liquid Hydrocarbon. Shut in Pressurce...... Ibs ' | '

Length of Time Shut in

PLEASE INDIOATE BLLOW FORMATION TORS (IN CONFORMANCE WITH GEOGRAFPHICAL SECTION OF BTATD): -

Boutheastern New Moxico Northwestern New Mexico

T, Anhy . T, Devonian N . S " T, Ojo Alamo

T Salt.. T. Silurian erwsmnner. Lot Kirtland-Fruitiand,

B, Salteea. T. Montoya soreennnnnes Lo Farmington

T, Yates "I, Simpson....... : w T, Picturcd Cliffs

I, 7 Rivers T. McKee " T. Mencefce

T. Quecn..... T. Ellenburger T. Point Lookout

T. Grayburg. T. Gr. Wash T, Mancos.:i.'..'.si‘..q:). erensmsessssbsnnsassess
T, San Andres s .. T. Granite T. Dakota CREii®

i Gloricta T. T. Morrison...

(. Dirinkard T. T. Pennu....

T. “'ubbs T. T. D e
T. Abo.. T. T. -

T, Pennanne . . wemrrerne e v ent st s saas e s s s s ore bt saanesnna T vvrerns
I T retarenens reeeesenns T.  scrrsrsssentrssessnensnsssnsrisiesesngeenasssatessesiinens
FORMATION RECORD ’
From i To ir::;c#: cc2351 Formation i From To T‘_l:]ic;( : cctss . Formation
i ‘

RN l ' T | “ - Co

{/ ' ! ' ,', b e .

‘ . . . My .

! Vo L . SRR '
I '
: ;o .

;-‘ ;

\
. 1! | l |

' Vo v R ! '
..\‘ . S
) \\‘ . . i ; TR R vy '
\‘\‘;“ . . ] : i . o
| e - '
)
| -

| L

, ATTACH SEPARATE SES&7 IF ADDITIONAL SPACE IS NEEDED

\ i herchv swear or affirm that the information given hercwith is a complcte and correct record of the well and all work done on it so far

11 can be determined from avaiiabie records. P
. vmn
. =St PR G DS
" \lated
Ly - ] - - 10
oy Suraengersniesnraen prsneen Addrcu}.s.'tg.':r...\,4‘,._\.7'.{.].\-‘.,..... ‘-‘..;., ...... A-l*?'\'QW‘C;W-r--‘\i'o"—vh-.*
TR AL -

. Company or Opcrator.‘..:.,.;,‘..i.,.‘.,,!.r...“.;...f-....‘;.‘..,..;.', o sepent
Ao L . Dymetedine
- ‘ R RT PR s e e “ seeseser




g Tl L CONSERVATION COMMISSION
OF THE STATE Or NEW MEXICO

CASE NO. 5002
Qrder‘No. R—-4576

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION ON ITS
OWN MOTION TO PERMIT TAMANACO..OIL.CORP-
ORATION AND CONTINENTAL CASUALTY COMPANY '
AND ALL OTHER INTERESTED PARTIES TO
APPEAR AND SHOW CAUSE WY THE PQUND RANCH

3" WELL NO. 27 LOpAm”D TN UNIT’@MOg

SIECTION 27, TOWNSHIP 28 NORTH, RANGE.,L S
BAST, RIO ARRIBA COJNEY NEW MEXICO, SHOULD NI
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE

WITH A COMMISSION-APPROVED PLUGGING PROGRAM. = '

1 v

ORDER OF THE COMMISSION ' ' 7 =i .o’

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this__28th day of June, 1973, the Commission, a
guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised

in the preuwnises,

FINDS :

(l) That due public notice having been given as reguired
by Law, the Commission has juhlsdlctlon of this cause and the
subject wmatter thereof.

{(2) That Tamanaco Oil Corporation is the owner and oper-

ator of the Pound Ranch "B" Well No. 27, located in Unit B of

Section 27, Township 28 North, Range 1 East, NMPM, Rio Arriba

County, New Mexico.

(3) That in order to prevent waste and protect correl-
ative rights said Pound Ranch "B" Well No. 27 should be plugged
and abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico Oil Conservation CommlSSlOﬁ on

or before August 1, 1973.



D
Case No. 5002
Order No. R-4576

IT IS THEREFORE ORDERED:

(1) That Tamanaco Oil Corporation and Continental Casualty
Cowmpany are hereby ordered to plug and abandon the Pound Ranch
"B" Well No. 27, located in Unit B of Section 27, Township 28
North, Range 1 EBast, NMPM, Rio Arriba County, New Mexico, on or
before August 1, 1973. |

(2) That Tamanaco 0il Corporation and Continental Casualty
Cowmpany, prior to plugging and abandoning the above-described
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Aztec Office of the date and hour said
work is to be commenced whereupon the Commission way, at its
option, witness such work. '

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessaxy.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. : . ;

. STATE OF NEW MEXICO SRR
"« OIL CONSERVATION COMMISSION o

I. R. TRUJILLO, Chairman

s ALEX J. ARMIJO, Member '

\ ' o I :'fl o .
RO S A. L. PORTER, J Momberw '
IS ar, Jr., Member & Secretary

Y,

ac/



M, OFf COPIES ALCEIVED

torm C- i1

’ ommsuTION

Supersedes Old
C-102 and C-103

NEW MEXICO O/l CONSERVATION COMMISSION Effective |=1-65

-
1’ FILE !
{ 'U_:S G.5 { ) ! 5a. Indicatle Typse of LLease
- b i N
| LAND OFFICE [ State Foo, [X]
I OPERATOR ] / ? 1 5. State O4l & Gas Lease No.
= J
\
SUNDRY NOTICES AND REPORTS ON WELLS \
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR,
USE **APPLICATION FOR PEAMIT —** (FOAM C-101) FOR SUCH PROPOSALS.) k
] N 7. Unit Agreement Name
ol GAS
! wELL Lg WELL D OTHER.

{2, Wame of Opetitor
1

__dodfora, Inc. for Tamanaco Oil Loro

8, Farm or Lease lName

& State of New Mexico Pound Ranch

!5, Addrass of Operuator

2. 0, Box &,

9, Well No,

87401

Farmington, New Mexico

| 4, Locuation of Well

UNIT LETTER B

10, Field and Pool, or Wildcat

1501

L

330 FEET FRAOM THE N

LINE AND FEET FROM

27 28N 1 E

fNE, SECTION TOWNSHIP RANGE NMPM,

\\\\\\\

N\\\\\\\\\\\\\\\\\\\\\‘ v Fhow aRea O G

12, County

Rio Arrlb”\

NOTICE OF INTENTION TO:

Check Appropriate Box To Iadicate Nature of Noti¢e, Report or Other Data
SUBSEQUENT REPORT OF:

FEAFOAM REMEDIAL WOAK

]
L

TEMPORAR|LY ABANDON

PULL OR ALTER CASING

OTHER

O]

-

PLUG AND ABANDON | | | REMEDIAL WORK

ALTERING CASING

COMMENCE DRILLING OPNS,

™

CHANGE PLANS i CASING TEST AND CEMENT JQGB

OTHER

J

PLUG AND ABANDONMENT D

O

17 Daseribo Propoend or Compisted Operuuons {Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed-

work) SEE RUL & 1103,

The 0il Comservation Division has employed Bedford, Inc. to plug & abandon

this well as

Eas LR

follows:
Tag plug back @ 877'
Set plug from 877_to 730 . . L
Perf. @ 400" & plug from 400' to 300' inside and outside of
casing
Set P & A marker & clean locatlon

0CT 261978
Oll. CON. COM-

o ~——

18, I hereby certify that the information above is true and complete to the best of my knowledge and belief,

oase SO =578

L e dlinsd B L

- BIGNED ﬂ%yé-_/aﬁ/ o
= o T ‘/ =

BATK

- ~= aaraOVAL, IFA

éf// viree MUI’PWVTSOB DISTe D

AKZZ/
\’n”




¢ ErRles HECEIVED ! 2 | borm C-101

B e O
) Supersedes Old
L L;l_,TFUEJUTION ‘ - ' C-102 and C=103
" SAMTATE _r/ ! NEW MEXICO OiL CONSERVATION COMMISSION Effoctive |-1+6$
I FILE / 1 - '
po et . .
g U.5.G.5. . . . [sa. indicate Type of Lease
| LAND OFFICE | : State D ' FW@ |
| OPERATOR / J 5. Stats Oil & Gas Lease No. j
. \7
SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\\\\\\\
{00 NOT USE THIS FORM FOR PROPOSALS TO DRILL OR YO DEEFEN OR PLUG BACK TO A DIFFERENT RESERVOIR,
. USE *"APPLICATION FOR PERMIT ~** (FORM C-101) FOR SUCH PROPOSALS.) R
|t . 7. Unit Agreement Name
i :‘z‘:u_ \\_1 ;AELL D OTHER=
L Tiane ol Opaiiator : 8, Farm or Lease [Name
i - . -
L hedford, EﬂklﬁikaLamanagQ_Qll CQAD. & Stare of New Mexico Paund._Ranch
"3, Aaress of Gy crator 9. Well No,
_P. 0. Box E, Farmington, New Mexico _ 87401 < 27 .
|4, Locuation of Weil . ' 10, Field and Pool, or Wildcat |
‘l UMIT LETTEA B » 330 FEET FAOM THE ____.ﬂ..,_______ LINE ANO—_j'Si};_‘_ FEETY FAOM
] > \
THE IL LINE, SECTION 27 TOWNSBHIP o~ e 28\ RANGE________I'__E_____NMFMn \\\\
\\\\\\\\\\\\\\\\\“ 15, Eievation {Show whether DF, RT, GR, etc.) 12, County ﬁ
NN ' i0 Arrlba&

Check Appropriate Box To Iadicate Nature of Notice, Repori or Other Data

NOTICE OF INTENTION TO: : SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORN D . . PLUG AND ABANDON D REMEDIAL WORX . ! D . L ALTEAING CASING D
‘TEMF‘ORA‘\H..Y ABANOON D COMMENCE DRILLING OFNS, D . PLUG AND ABANDONMENY
PULL OR ALTER CASBING D ) ' CHANGE PLANS D CASING TEST AND CEMEHNY JQB D
' OTHER . D
OTHER D

i?7, Desicrike Propoacd or Completed Operations (Clearly state all pertinent details, and give pemnen: daies, mcludmg eucrmted date.of siarting any propand
nvar/r) SEE RULE 1103, )

This well has been plugged & abondoned as follows:

10~16~78 Move in & Rig up

10-17-78 Ran tbg. in hole,.tag plug @ 854 Spot 11 sx plug on bottom

10-18-78 Perf 4 holes @ 410" = Attempt to circulate.. Perf. 4 holes @
395' to 300'. Set P & A marker & clean locatiom

18, 1 hereby ccruly that the Ilnformation above is true and complets to the best of my knowledge and belief,
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| Cer. 3
OiL CONSERVATION COMMISSION W

1000 RIO BRAZOS RDOAD
AZTEC, NEW MEXICO

4

Hovender 16, 2562

Zarangce C11 Coopany
e/o Juck Codley, Apgant
Yarmington, Vew Fexico

Jear Jagk:

Our well file on famanaco’s £] Fggg fgnch "B™ #11 well in unit
N, Section 11-25M-1Z shows tFat trhe well was spudded 1/1/61

ard a C~103 was filed ircdicating g*&Juc fon casing was ceat cnd
" cemented. NO subscgquent reporis heve been filed showing whether
production wes obtained Oor wheilier ihe well wes a cry hoic.

&i11 you please submit miscell
that wa rzy fosuec plupging ins
Lell Lecord Form showld also b

anesue reporis or this well In order
truciions if necessary. Forn C-105
e Sfiled. :

v

Foure very truly

Ymary Cv Arnolc
Eupervicor, Jigtrict #3

ks

8

ccs 0i]1 Congervation Cormicsion
Sante Fe, New lMexico .

BN



DiL CONSERVATION COMMISSION
1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO

l‘-fzy 10: 1953

Targneco 0:il Company

" ¢/o Varity, Burr & Cooley
252 Petroleum Centaer Building
Farmington, New Hexico

Res #X1 B> Foso Zanch N
N-11=-28N-1Z, Rio Arriba County

Ggntlemans

Notice of Initention to Drill was filec on the cbove well on Deccombar 16, 1960.
Subsequent notices were received indicating that the well wos spudded January 1,
19€1 and trat 54" casing was cemented at 1550' with 60 sacks.

The wzll has evidently been In a temperarily abandoned status sincs that dats.
¥e presume that no further atiempi will be made dy the operaior to complaete

the vell as o producing well and therefore wra directiny that it be plugged

{n qccordance with Vew lexico 0{1 Conscrvetion Commisgion rulec and regulations.
Form C-102 showld be filed showing the plugging program clong wiih Form C-105,
¥ell Beoord Form, indicating formationc pencirated. JIn the event some action
18 not token within the next 30 days it is our intention ito set the matier for
hearing in order that the operator and the bonding oompany ray show caguse why
the well should not be plugged and acdandoned. '

Yours very truly

ECAs ks : ‘ Zmery €. Arnold
' Superuisor, Jistrict #3
cc: Continental Casualty Company '
2975 kilskire Boulgvard
Los Angales 5, California

0t Conservation Commission
Box 871
Sarta Fe, New Maxico
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O CaONSERVATION COMMISSION
" 1000 RIO BRAZOS ROAD
AZTER, NEW MEXICO

Tamanaco 0tl Company

e/o Vertty, Burr & Cooley
152 Patroleum Center Sullding
Farmington, New Haxico

Re: 27 Pound Runoh *“B”
Be2p-26N-18, Rio Arriba County

Gentlemens

HNottce of Intentton tu Drill was ftled on the above well on June 29, 1951.
Subsequent reports were flled indfcating that It was drilled to the lakota
Formtion and that 41" casing uas cerented at £31°.

The well has evidently been in a temporarily abandoned status sinoe that date.
We presume that no further attempt will be made by the ovperator to corplete

the well ce a producing well and therefore are direoting that it be plupged

in accordance with New Mexico 011 Conservatfon Cormiseion rules and regulations.
Form C=102 should be filed showing the plugging program, along with Form C=105,
Well itecord Form, indiocating formations penetrateds In the gvent some aciion
15 not taken within the next 30 days ft ia our (nitention to set the matter

Jor hearing in order that the operator and the bondiny company may show cause
why the waell should not be plupged and abandoned.

Youre very truly

Lmery €. Arnold
ECAz ks Superviaor, District #3

oot Continental Casual ty Company
2976 Wilshire Boulevard
Los. Angelea 5, California

0t] Conaervation Commission
Box 872
Santa Fe, New Mexico
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1400 MESILLA, NLE,
ALIUQU‘.QU‘ MEW MEXICO
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SEP3 01963
New Mexico Oil Conservation Commisgion oM
1000 Rio Brazos Road \ OlL. CON. COM.

Aztec, New Mexico \, DIST. 3

Gentlemen:

Enclosed is Form C-105 in quintuplicate, WELL RECORD on Tamanaco Oil Corp.
27- B Pound Ranch well.

We reported to you on Form C-103 on March 14, 1962 that 250" of 7" casing was
cemented to surface. Air drilling encountered water ot 300" and rig wasmoved 100'
south and redrilled. A 4' nipple is screwed into this 7" surface pipe from the ground
up, and a plate welded over the top. This water well is left insupension, pending
use required by the landowner as a water well. ~

Reported to you on Form C~103 On Sept. 20, 1961 was the following; -
In the second hole, high gas pressures required very heavy mud to prevent blow-out
while drilling from about 790" until we set 43" at 1213'. Then we a.nr];drulled on to
1928', pumped our heaviest mud from the pit to fill hole, lifted 5 up to 977°,
spotted cement back to 877'. Then we cemented 43" at 831" with 30 sacks. After
36 hours pump pressure circulated so Dowell came again, cemented with another 60
sacks. The gas pressure kept working and bubbling around the casing during the setting
period, so the first cement job did not hold, the second did. We estimate that cement
is all the way back up to and around the 389.64' of 7" since we pulled 80,000 # on the

7" and could not pull it.

The gas is probably at around 790' and by perforating, we_think this well could be
made commercial. There is no pipeline within miles, however, the new dam to be
built above Ei Vado Lake may create a market for this gas for their shops and build-
ings. A bullplug is screwed into the 43" and bumped tight. This well with casing
cemented all the way up within the surface pipe, will be left in suspension until
such time as gas may be needed or marketed from this area.

Yours very truly,

TAMANACO OlIL CORPORATIO'

BY: /7//9/"

H. K. Riddle, President

Enclosure, Schiumberger, Gamma-Ray on this hole.



POSTMARK

/ *fdtmanaco 0il Corporation OR DATE t
) :

160
i o™ streeTanono, AL CE 1BUS Nat., Buillding
’{,?L o 505 Marquette, N.W. 5
. Lr) CITY, STATE, AND ZIP CODE R ;
™M Albuguergue, N.M. 87101 ;
W If youwant a return receipt, check which | If you want E
10¢ shows 35¢ shows to whom, delivery only . B
to whom when, and address to addressee,
and when where delivered check here

deljvered D
FEES ADDITIONAL TO 20¢ FEE 506 fee

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side) }
July 1963 NOT FOR INTERNATIONAL MAIL 5

No.

-~

Cq.‘&ﬂ— 5 001

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). .
.. REQUIRED FEE(S) PAID.

Show to whom, date and address Deliver ONLY

where delivered : > to addressee
; RECEIPT - R
P -

i
{
!
Recewed the.numbered article descnbed below. : 4
{

. REGISTERED NO. . SIGNATURE OR NAME OF ADDRESSEE (Muss always be filled in) é

5B,

INSURED NO.

R ]

C .

"DATE DELIVERED

v rr—unM .

| eBS—16—TISN-11 347I-198 Gro

n~~-.,e.-“~‘.. s i e

RECEIPT FOR CERTIFIED MAIL—20¢

SENT TO . POSTMARK
— Tamanaco 0Oil Corp. OR DATE
, AN streeTanono. Suite 1805 Nat. Bldg.
o 505 Marquette, N.W.
m CITY, STATE, AND ZIP CODE "
i g Albuquerque, N.M. 87101
/fyouwant areturn recerpt, check which 1f you want
10¢ shows 35¢ shows to whom, delivery only N
to whom when, and address to addressee,
° and when where delivered check here
(=] delivered D
Z, FEES ADDITIONAL TO 20¢ FEE 508 fee b
POD Form 3800 NO INSURANCE COVERAGE PROVIDED— [ :
July 1963 NOT FOR INTERNATIONAL MAIL (See other side)

L g S - T e il e

Casn.'s‘oog

PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S).
REQUIRED FEE(S) PAID. .

Show to whom} date and address Deliver ONLY
E where dellvered to addressee
RECEIPT
Received the numbered article described below. P

REGISTERED NO. SIGNATURE OR N OF ADDRESSEE (Must always b plled m) .

CERTIFIED NO. «

Lo _ 635921,

s INSURED NO: ¢

DATE DELIVERED SHOW WHERE DELIVERED (only if requested)
g g )3

- €55—16—T1548-11 347-198 GPrO

e".a
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POSTMARK

SENT TO
OR DATE

Mr. H. K. Riddle
STREET AND NO.
1400 Mesilla, N. E.
[ 4
CITY, STATE, AND ZIP CODE
Albuquerque, N. M, 87110
Ifyouwant areturn receipt,check which | If you want
10¢ shows 35¢ shows to whom, delivery only
D to whom D when, and address to addressee,
and when where delivered check here

635925

delivered D
FEES ADDITIONAL TO 20¢ FEE 504 fee

No.

POD Form 3800 NO INSURANCE COVERAGE PROVIDED—
July 1963 NOT FOR INTERNATIONAL MAIL

delivered

FEES ADDITIONAL TO 20¢ FEE D 506 fee

No.

& M
q, SENDER: B s io follow Insfruchons on oﬂler s:de
' < PLEASE FURNISH SERVICE(S) lNDICATED BY CHECKED BLOCK(S)
(Addmonal charges required for thuc urmces)
i B Show address - R Deliver ONLY .
¢ - 7 71| where delivered” - - - vl to addressed
R ¢ - RECEIPT e
ft BRI Rece:ved }be numbered article dcscnbed below -~ - G
" REGISTERED NO. - - KSIGNATY QR NAME OF ADDRESPEE)(Must always be filled in)
: CZ‘FIED é /,?2-5 o .
. TRSURED MO fg & - s : .
' DATE DE VE7 i SHOW WHERE DELIVERED (Only if rcquutcd. and include ZIP Code)
RECEIPT FOR CERTIFIED MA]L——20¢
SENT TO . POSTMARK
o Mr. H.K., Riddle OR DATE
d STREET AND NO.
(o)) 1400 Me51lla N.E.
Lo CITY, STATE. AND ZIP CODE
g Albuquerque, N.M. 87110
Ifyouwant areturn receipt, check which If you want
10¢ shows 35¢ shows to whom, delivery only
to whom when, and address to addressee,
and when where delivered check here

July 1963 NOT FOR INTERNATIONAL MAIL

POD Form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side) :

e sl -
B ey TR rme — T———r
2 . v e

SENDER: Be sure to follow instructions on,'df'b‘er' side

- PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S)
.+ (Additional charges required for these services) - =
" Show address. - - o Deliver ONLY
where delivered - to addressee
8 K ZE'%:fikec:éived $he numbered article déi;?.:ﬁb‘é'd below
N > frblier=N
REGISTERED NO. " 7k SIGNATURE\OR NAME OF ADDRESBEE (Must ajways be filled in)

é% 7)@

TNSURED, NO..__-_

[ AP TS R

amast



REULEIFI FUK LERLITICU MiRiL—4up

SENT TO

TAMANACEH OIL CORP.
STREET AND NO.

152 Petroleum Center Bldg|
CiTY, STATE, AND ZIP CODE

Farmington, N. M.

If you want areturn receipt, check which

POSTMARK
OR DATE

87401

If you want

635918

10¢ showas 35¢ shows to whom, deiivery only
to whom when, and address to addressese,
and when where delivered check here
delivered

FEES ADDITIONAL TO 20¢ FEE D 506 fes

0D Form 3600 NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL (See other s‘de)

No.

July 1963

PLEASE FURNISH SERVICE(S) |ND|CATED BY CHECKED BLOCK(S).,
 REQUIRED FEE(S) PAID. o

e

(

Dehver ONLY

ddress
Show to whom, date dnd a L b addressee

where delwered

RECEIPT ’ '
Recewed the numbered article descrxbed below. s

SIGNATURE GR NAME of ADDR[SSEF_ (Mm alwa_y.r b: ﬁl.':d m)

SlGNATURE OF ADDRESS"E'S AG[NT IF ANQ

REGISTERED NO.

s o gt R

CERTIFIED NO..
635918 - -
INSURED NO.©

e
%
(v 8

GProO

RECEIPT FOR CERTIFIED MAIL—20¢

SENT TO
Tamanaco 0il Corp.

STREET AND NO.

152 Petroleum Center Bldg.
CITY, STATE, AND ZIP CODE

Farmington, N. M.

If youwant areturn receipt, check which
10¢ shows 35¢ shows to whom,
to whom when, and address

where delivered

POSTMARK
OR DATE

87401

If you want
delivery only

to addressee,
check here
delivered

FEES ADDITIONAL TO 20¢ FEE D 508 fee !

POD form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side)
Juty 1963 OT FOR INTERNATIONAL MAIL

and when

500 2_»

| PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S).
A ¢; REQUIRED FEE(S) PAID. 7

L Sy AR

-

Show to whom, date and address .
where delivered )

Deliver ONLY
to addressee

,‘_A‘

RECEIPT -

" 'Received the numbered article descnbed'be!ow

Sg <y

REGISTERED NO.

S:GNATURE OR NAME OF ADDRESS[E (Mm alwn): b ﬁll:d in)
. o

.

- e

daEe o e

e55—16-T1548-11 347-188 ~ Gro
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| ' L R. TRUJILLO
OIL CONSERVATION COMMISSION / (;  cnammay

e STATE OF NEW MEXICO (. LAND COMMISSIONER

ALEX J. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A.L. PORTER, JR.

June 7, 1973 SECRETARY -~ DIRECTOR
CERTIFIED -~ RETURN
RECEIPT REQUESTED
Tamanaco 0Oil Corporation Mr. H. K. Riddle
c/o Verity, Burr & Cooley 1400 Mesilla, N.E.
152 Petroleum Center Building - Albugquerque, New Mexico

Farmington, New Mexico 87401

Continental Casualty Company
2976 Wilshire Blvd.
Los Angeles, California

Tamanaco 0il Corporation

c/o Lorenzo Tapia, Esqg.
Suite 1805 National Building
505 Marquette, N. W.
Albuquerque, New Mexico

Re: Pound Ranch "B" Well No. 27,
Unit B, Section 27, Township 28
North, Range 1 East, Rio Arriba
County, New Mexico, Continental
Casualty Company $10,000 Blanket
Bond Form 39-Al1 '

Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, June 20, 1973, at 9:00
a.m. in the 0il Conservation Commission Conference Room,
State Land Office Building, Santa Fe, New Mexico. Case
No. 5002 concerns the subject matter.

VeryT truly yours, @K

WILLIAM F. CARR
Special Assistant Attorney General
0il Conservation Commission

WFC/dr
enclosure
cc: 0il Conservation Commission -~ Aztec



Docket No. 16-73

DOCKET: REGULAR HEARING - WEDNESDAY - JUNE 20, 1973

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

CASE 4990:

CASE 4991:

In the matter of the hearing called by the 0il Conservation Commission
of New Mexico upon its own motion to consider the application of
Thriftway Company, operator of a petroleum refinery in Bloomfield, New
Mexico, for certification to the Commissioner of Public Lands as a
small business enterprise within the state not having an adequate supply
of charge stocks and eligible to be granted a preference, pursuant to
Chapter 34, New Mexico Laws of 1967, for the purchase of state royalty
0il. The Commission will consider the application and such pertinent
evidence as may be submitted concerning the capacity of the refinery,
the source and grade of all refinery charge stocks currently available
to the applicant, the minimum amount and grade of additional refinery
charge stocks needed to meet existing refinery commitments or existing
refinery capacity, and the efforts made by applicant to purchase re-
finery charge stocks on the open market.

Application of El Paso Natural Gas Company for the amendment of the
prorated gas pool rules promulgated by Order No. R-1670, as amended.

Applicant, in the above-styled cause, seeks the amendment of the
General Rules and Regulations for the Prorated Gas Pools of Northwest
New Mexico and Southeast New Mexico, as promulgated by Commission
Order No. R-1670, as amended. Applicant proposes:

1. That Rule 9 (B) of the Northwest New Mexico Gas Proration
Rules and 10 (A) of the Southeast New Mexico Gas Proration Rules
each be amended to provide that the monthly allowable assigned to a
marginal well would be equal to its latest available monthly pro-
duction.

2. That Rule 13 of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to provide that the proration
period would be the 12-month period from 7:00 a.m. April 1 of each
vear to 7:00 a.m. April 1 of the following year. (The current pro-
ration period, due to terminate at 7:00 a.m. January 1, 1974, would
be extended to 7:00 a.m. April 1, 1974).

3. That Rule 16 (A) of the Northwest New Mexico and Southeast
New Mexico Gas Proration Rules be amended to provide that each
proration period consist of four classification periods for the
purpose of classifying wells marginal, each such classification
period being of three months duration; and to provide that after
production data is available for the last month of each such
classification period, any well which had an underproduced status at
the beginning of the gas proration period would be classified marginal



Regular Hearing - Wednesday - June 20, 1973 Docket No. 16-73
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(Case 4991 continued from Page 1)

CASE 4992:

CASE 4993:

CASE 4964:

CASE 4995:

if its highest single month's production during the classification
period is less than its average monthly allowable for the classifi-
cation period, unless within 15 days after receipt of notice of
classification of a well as marginal, the operator of the well or
other interested person presents satisfactory evidence to the Com-
mission showing that the well is not of marginal character and
should not be so classified. '

Applicant, in addition to the above-requested specific rule changes,
further requests such additional word changes in other orders and/or
Rules of the Commission (including but not limited to Order No.
R-333-F-1) as may be necessary to effectuate the substantive rule
changes proposed herein.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Corinne CGrace and the Travelers Indemnity
Company and all other interested parties to appear and show cause why
the Ranger Lake Wells Nos. 1 and 3 lccated in Unit N of Section 11,
Township 12 South, Range 34 East, Lea County, New Mexico should not

be plugged and abandoned in accordance with a Commission-approved

plugging program. 3
In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Corinne Grace and the Travelers Indemnity
Company and all other interested parties to appear and show cause why
the T. P. State Well No. 1 located in Unit A of Section 17, Township

10 South, Range 33 East, Lea County, New Mexico, should not be plugged
and abandoned in accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Glenn Petroleum Corporation and United
States Fire Insurance Company and all other interested parties to
appear and show cause why the Crosby Well No. 1 located in Unit O of
Section 26, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Glenn Petroleum Corporation and United
States Fire Insurance Company and all other interested parties to
appear and show cause why the Sanders Well No. 1 located in Unit N of
Section 25, Township 7 South, Range 30 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.



Regular Hearing - Wednesday - June 20, 1973 Docket No. 16-73
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CASE 4996:

CASE 4997:

CASE 4998:

CASE 4999:

CASE 5000:

CASE 5001:

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit C. H. Brockett Inc. and the

Indemnity Company and all other interested parties to appear and
show cause why the Lazy J State "A" Well No. 1 located in Unit A
of Section 3, Township 14 South, Range 33 East, Lea County, New

Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Jal Fishing Tool Company and
United States Fidelity & Guarantee Company and all other interested
parties to appear and show cause why the H. Whitten Well No. 1
located in Unit C of Section 4, Township 24 South, Range 36 East,
lea County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit E. P. Campbell and Aetna ’
Casualty and Surety Company and all other interested parties to
appear and show cause why the E. P, Campbell Christmas Well No. 1
located in Unit C af Section 6, Township 23 South, Range 36 East,
lLea County; New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com—
mission on its own motion to permit Standard Production Company
and Aetna Life & Casualty and all other interested parties to
appear and show cause why the Brown Lease Wells Nos. 1, 2, 3, 4,
5, and 5-A, located in Units F, D, C, F, E, and E, respectively,
of Section 25, Township 25 South, Range 36 East, Lea County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program, and why the location of Well
No. 6 in Unit L and No. 7 in Unit M of said Section 25 should not
be cleaned and levelled.

’n the matter of the hearing called by the 0il Conservation Com-
nmission on its own motion to permit Aztec 0il and Gas Company

and United States Fidelity and Guaranty Company and all other
interested parties to appear and show cause why the Aztec Totah

Unit Wells Nos. 17 and 18, located in Unit E of Section 20, and

Unit H of Section 19, respectively, Township 29 North, Range 13 West,
San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Com-
mission on its own motion to permit Tamanaco 0il Corporation and
Continental Casualty Company and all other interested parties to
appear and show cause why the El Poso Ranch "N" Well No. 11 located
in Unit N of Section 11, Township 28 North, Range 1 East, Rio Arriba
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.
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ASE 5002:

CASE 5003:

CASE 5004 :

CASE 5005:

CASE 5006:

In the matter of the hea. 'ng called by the 0il Conservation Commission
on its own motion to pernit Tamanaco 0il Corporation and Continental
Casualty Company and all other interested parties to appear and show
cause why the Pound Ranch "B" Well No. 27 located in Unit B of Section
27, Township 28 North, Range 1 East, Ric Arriba County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Dan M. Lockie and Hartford Fire Insurance
Company Group and all other interested parties to appear and show
cause why the Dan M. Lockie, Gersbach Com #1 located in Unit J of
Section 3, Township 29 North, Range 16 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Company and all other interested parties to appear
and show cause why the Pettus and Associates, Hunt Well No. 1 located

in Unit K of Section 3, Township 29 North, Range 16 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Pettus and Associates and United States
Fidelity and Guaranty Company and all other .interested parties to
appear and show cause why the Pettus and Associates, Don Stock Well
No. 1 located in Unit E of Section 3, Township 29 North, Range 16
West, San Juan County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Southeast Cha Cha Unit Well No. 1

located in Unit M of Section 32, Township 29 North, Range 13 West,

San Juan County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.
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CASE 4989: (Continued from the June 6, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commis-
sion upon its own motion to consider the amendment of the general
rules governing prorated gas pools in Northwest and Southeast
New Mexico as promulgated by Order No. R-1670, as amended.

Rule 15 of the aforesaid general rules would be amended to pro-
vide that if a well is overproduced in an amount exceeding six
times its average monthly allowable for the preceding twelve
months (or, in the case of a newly connected well or a well in

a newly prorated pool, six times its average monthly allowable
for the months available), it shall be shut in during that month
and each succeeding month until it is overproduced in an amount
less than six times its average monthly allowable, as determined

above.

Rule 15 would be further amended to permit the Secretary-Director
of the Commission to grant a pool-wide moratorium of up to three
months on the shutting in of gas wells during periods of high

demand emergency if a significant number of the wells in the pool

are subject to being shut in.



BEFORE THE QOIL CONSERVATION COMMISSION (/ ’7
OF THE STATE OF NEW MEXICO éx’
(g

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONSERVATION COMMISSION ON ITS OWN
MOTION TO PERMIT TAMANACO OIL CORPORATION
AND CONTINENTAL CASUALTY COMPANY AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND SHOW
CAUSE WHY THE EL POSO RANCH "N" WELL NO. 11
LOCATED IN UNIT N OF SECTION 11, TOWNSHIP
28 NORTH, RANGE 1 EAST, RIO ARRIBA COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A COMMISSION-
APPROVED PLUGGING PROGRAM.

CASE NO. 5001
Order No. R-4575

ORDER QOF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission.”

NOW, on this day of June, 1973, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by Law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That Tamanaco 0il Corporation is the owner and operator
of the E1 Poso Ranch "N" Well No. 11, located in Unit N of Section
11, Township 28 North, Range 1 East, NMPM, Rio Arriba County,

New Mexico.

(3) That in order to prevent waste and protect correlative
rights said El1 Poso Ranch "N" Well No. 11 should be plugged and
abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico 0il Conservation Commission on

or before ARugust 1, 1973.

IT IS THEREFORE ORDERED:

(i) That Tamanaco 0il Corporation and Continental Casualty
Company are hereby ordered to plug and abandon the El Poso Ranch
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Ordexr No. R-4575

"N" Well No. 11, located in Unit N of Section 11, Township 28
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on
or before August 1, 1973.

(2) That Tamanaco 0il Corporation and Continental Casualty
Company, prior to plugging and abandoning the above-described
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Aztec Office of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

og/



BEFORE THE OI1L. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 5002
Order No. R-4576

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO PERMIT TAMANACO OIL CORP-
ORATION AND CONTINENTAL CASUALTY COMPANY
AND ALL OTHER INTERESTED PARTIES TO

APPEAR AND SHOW CAUSE WHY THE POUND RANCH
"B" WELL NO. 27 LOCATED IN UNIT B OF
SECTION 27, TOWNSHIP 28 NORTH, RANGE 1
EAST, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGEDR AND ABANDONED IN ACCORDANCE
WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 2 a.m. on June 20, 1973,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28th day of June, 1973, the Commission, a
guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required
by Law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That Tamanaco 0il Corporation is the owner and oper-
ator of the Pound Ranch "B" Well No. 27, located in Unit B of
Section 27, Township 28 North, Range 1 East, NMPM, Rio Arriba

County, New Mexico.

(3) That in order to prevent waste and protect correl-
ative rights said Pound Ranch "B" Well No. 27 should be plugged
and abandoned in accordance with a program approved by the Aztec
District Office of the New Mexico 0il Conservation Commission on

or before August 1, 1973.
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Order No. R-4576

IT IS THEREFORE ORDERED:

(1) That Tamanaco 0il Corporation and Continental Casualty
Company are hereby ordered to plug and abandon the Pound Ranch
"B" Well No. 27, located in Unit B of Section 27, Township 28
North, Range 1 East, NMPM, Rio Arriba County, New Mexico, on or

before August 1, 1973.

(2) That Tamanaco 0Oil Corporation and Continental Casualty
Company, prior to plugging and abandoning the above-described
well, shall obtain from the Aztec Office of the Commission, a
Commission-approved program for said plugging and abandoning,
and shall notify said Aztec Office of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

S EAL

ac/



Dec. 12, 1973

Oil Conservation Commission
State of New Mexico

Box 2088

Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr, General Counsel

Re: Tamanaco Oil Corp. wells 11N and 27B,
T. 28 N., R. 1 E., Rio Arriba County;
Plugging and abandoning.

Dear Mr, Carr:

We have continuously contacted various well plugging contractors and casing
pullers since June of this year to abandon the captioned wells, Two of them
are makang promises to do the job, but always with the advice of delays.
Bedford Inc. of Farmington is now saying that he can do the ftob30 to 60
days from now, but last summer he said the same thing, when weather was
good. From now on, through the winter, it may become impossible.

I have a contractor friend who has drilled some wells near Chama; Bobn Gpimm
Drilling Co. of Belen, is coming by Sunday and we are going up there to look
at the road conditions, etc;. He will be moving his rig out of that area soon,
and agrees that if he can get onto these locations he will do the job for me.

| am afraid that my promises can be no better than the ones | am getting from
these various contractors. Grimm has been promising me to do this for two
months now, however, | pinned him down at lunch this week and | believe he
is going to perform,

I wish to advise you that | pumped the 27 B well, at about 5 bbls per day, not
too long ago with some consideration of producing it.. [t makes no water,

and enough gas to fuel the pump engine. Grimm is interested in looking into
this possibility, of producning the well and perhaps drilling another. He would
abandon the 11 N well for the casing from it. | might add, the 11 N well will
make enough gas to supply some industry or homes; is a shut in gas well. With
these facts in mind, and since casing is cemented in both wells | can see no big
damage they are causing and time is of no particular concern.

Yours very truly,

/
Tamanace Q.1 Corpoyatian
27 e 5/&//-, //P&Q‘,/

8% 11, K Riddle

Cr

</

cc: CNA/Insurance EXHIBIT A

Chicago, Illinois.
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Dacenber 17, 1973

Mr. . K. Riddle

Tamanaco 0il Corporation

Rt. 5, Box 5466

Albuquergue, New Mexico 87112

Re: Tamanaco 0il Corp. Wells 11 N and 27 B,
Township 28 North, Range 1 East, Rio
Arriba County, New Mexico, Plugging
and Abandoning

Dear Mr. Riddle:

I have read with interest your letter of December 12, 1973,
in which you outline the efforts you have made to get the above-~
captioned wells plugged and abandoned as provided by 0Oil Conservation
Commission Order No. R-4575, a copy of which is attached. I find
it curicus that you would have such a difficult time getting these
plugged wien other operators encounter no such problems. Perhaps
you should attempt to get some other individuals to plug these
walls ~- individuals who could give you more reliable promises.

The comments which you made concerning the interest you and
Mr. Bob Grimm have in putting the 27 B Well on production, if
valid, should have been made bafore the Cormmission on June 20, 1373,
pursuant to the notice which I sent to you by certified mail on
June 7, 1973, I also have a return receipt signed by one Donna
Riddle on this letter.

Since you elected not to appear at that hearing, Order No.
R~4575 was entered. If you were not satisfied with this order, you
had 20 days within which to apply for a rehearing under Section
65-3-22 New Mexico Statutes Annotated 1953. Since you elected not
to apply for a rehearing, the order became final on July 19, 1973,
and must be obeyed.

As to your statement that “"time is of no particular concern.",
the following may be of interest to you:

1. Since August 1, 1973, Tamanaco 0il Corporation has bean

in vioclation of Commission Order No. R-4575 and liable
for penaltieas for such vioclation.

EXHIBIT B



OIL. CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

Mr. H. X. Riddle -2~ December 17, 19573

2. The Cormission has receivad repeated excuses for the
operator's failure to obey this order.

3. The Commission made a plugging demand on the surety,
Continental Casualty, on September 26, 1973, which
was reaffirmed on October 17, 1973.

4, Vr. Riddle's letter of December 12, 1973, is the
first written correspondence with the legal division
of the 0il Conservation Commission since June, 1973.

5. <That on January 7, 1973, at 10:00 a.m. the 0il Conser-
vation Commission intends to file a complaint in
District Court naming Tamanaco Oil Corporation, . K.
Riddle and CuA Insurance as defendants, seceking
compliance with 0il Consarvation Commission Order lo.
R-4575, performance under the Tamanaco $10,000
Plugging Bond and all appropriate fines. (Section
65~3-27 (b) N.M.S.A., 1853, provides for fines of up
to $1,000 per day for each day a Coummission order is

violated.)

It appears to ma, that unlike the representation in your
letter of December 12, 1973, time is of particular concern --
particularly to you and Tamanaco 0il Corporation. The Commission
does not appreciate either your repeated excuses concerning the
plugging of these wells nor the attitude of your letter of December 12
in which you determine that these wells, in their present condition,
are causing no damage and that time is of no particular concern.

I trust you will promptly take care of this matter. When you
plug these wells you must first contact our Aztec office so that
a Commnission repraesentative can be present to witness the plugging.
You may direct any further questions to me or to Mr. Al Kendrick
in the A=ztec office.

Sincerely,

WILLIAM P. CARR
Genaral Counsel
WFC/4r
enclosure

cc: Mr. Al Rendrick
CHMA Insurance
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January 15, 1974

Oil Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. William F. Carr, General Counsel

Re: Tamanaco Oil Corporation

Wells 11 N and 27B., 28 N. 1E,

Dear Mr. Carn

Since our efforts to plug the captioned wells in accordance with your letter

of Dec. 17th., we have been advised by Mr. J. W. Neal of Hobbs, attorney
for Dr.. Maddox who owns the Pound and El Poso Ranches upon which said wells
are located, that they do not want the wells plugged; that they could use gas
from either well for heating their ranch headquarters located nearby; that they
want the oil well pumped and perhaps other wells drilled.

Grimm Drilling Company has moved a rotary rig as near to the locations as
they can get until snow and road conditions improve. They are interested
in either plugging the wells, which | cannot now do, or in drilling another
or other wells.

| believe Mr. Neal said that he and Dr. Maddox, with me, would come to Santa Fe
to see you about this matter in the near future.

Yours very, fru{!y’,’

H. K. Riddle:

cc: Mr. J. W, Neal, Attorney
Box 278
Hobbs, New Mexico

EXHIBIT C
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RULE 201. NOT. .

Notice of intention to plug must be filed with the Commission
by the owner or his agent prior to the commencewent of plugging
operationa on Form C-103, Sundry Notices and Reports on Wells,
which notice shall state the name and location of the well and
the name of the operator. 1In the case of a newly completed dry
hole, the operator may commence plugging by securing the approval
of the Commission as to the method of plugging and the time plug-
ging operations are to begin. He shall, however, file the regular
notification form.

RULE 202. METHOD OF PLUGGING

(a) Before any well is abandoned, it shall be plugged
in a manner which will permanently confine all oil, gas, and water
in the separate strata originally containing them. This operation
shall be accomplished by the use of mud-laden fluid, cement and
plugs, used singly or in combination, as may be approved by the
Commission. The exact location of abandoned wells shall be shown
by a steel marker at least four inches in diameter set in concrete -
and extending at least four feet above mean ground level. The name
and number of the well and its location (unit letter, section, town-
ship, and range) shall be welded, stamped, or otherwise permanantly
engraved into the metal of the marker. Seismic, core or other
exploratory holes drilled to or helow sands containing fresh water
shall be plugged and abandoned in accordance with the applicable
provisions recited above. Permanent markers are not reguired on
seismic holes.

Within thirty days following the completion of plugging
operationa on any well, a record of the work done shall be filed
with the Commission in TRIPLICATE, on Form C-103. Such report shall
be filed by the owner of the well and shall include the date the
‘plugging operations were begun along with the date the work was
completed; a detailed account of the manner in which the work was
performed; the depths and lengths of the various plugs sct; the
nature and gquantities of materials employed in plugging operations;
the amount, size, and depth of all casing left in the hole and the
weight of mud employed in plugging the well and any other pertinent
information. No plugging report submitted on Form C-103 shall be
approved by the Commission unless such report specifically states
that pits have been filled and the location levelled, and cleared
of junk.- The filing of Form C-105, Well Completion or Recompletion
Report and Log{ is also necessarv to obtain Commission approval of-

a plugging report.

It shall be the responsibility of the owner of the plugged
well to contact the appropriate District Office of the Commission
to arrange for an. inspection of the plugged well and the location
by a Commission representative. :

(b) If a well is to be abandoned temporarily and no
casing pulled, then a plug shall be placed at the top‘and,bottom
of the casing in such manner as to prevent the intrusion of any
foreign matter into the well and a record of the work done shall
be filed with the Commission in TRIPLICATE on Form C-103 within
thirty days following the completion of the temporary plugging

operations.
(c) When drilling operations have been suspended for

sixty days, the well shall be plugged and abandoned unless a.permit
for temporary abandonment has been obtained from the Commission.

RULE 203. WELLS TO BE USED FOR FRESH WATER

water well and such utilization is desired by the landowner, the
well need not be filled above a sealing plug set below the fresh
water formation, provided that written agreement for such use shall
be secured from the landowner and filed with the Commission.

i

!

. . ]

When the well to be plugged may safely be used as a fresh !
i

t

_ RULE 204.. LIABILITY

The owner of any well drilled for oil or gas, or any seismic,
core or other exploratory holes, whether cased or uncased, shall
be responsible for the plugging thereof.

/ "
. X

e/
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Feb. 23, 1978

Mr Lynn Teschendorf
Assistant District Attorney
P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Sir:

I have just returned to Albuquerque to receive from Tapia
& Campos, Attorneys, the Interrogatories you requested in
connection with the 0il Conservation Comm. vs. Tamanaco.

I will answer your questions by the numbers.

l. Yes, as above letter head.

2. Yes.

3. We obtained the lease in about 1961 covering most all

of the E1 Paso Ranch, several thousand acres. We drilled
7 wells including the oneSrefered to in your case. we
paid rentals only once and allowed the lease to expire,
in about 1963. All information is from memory,

4, We drilled only the one well on .o each of the two loc-
ations refered to in your case, Nos, 11 and 27. We did
drill another about half way between these two, which was
plugged in accordance with the State's regulatiOons and
with their approval.

5. Your inquiry states properly the nos and descriptions.

54" casing was set in both wells, in #11 to about 900'

and tested to produce about one-half million feet of gas.

It was shut in with a locked valve, and remains so.

54" was set to about 1400' in the #27 well. This well

was pumped three different times for one to two weeks.

It makes about 3 to ¥ bbls per day, high gravity oil with

no water and suffieient gas to run the pump engine. The

last time it was pumped in 1374 or 75 for 3 weeks, off and
on and half filled a 50 bbl. tank truck. Before the truck was

moved out and the pump equipment removed, the oil was either

stolen or drained from the truck. The tubing, rods and

down hole equipment remains ready to operate.

To angere other numbers following; we had in the beginning,

two regular 200 bbl. tanks on this location, had pumped

one of them over half full, perhaps more, of oil., Shortly

after we stopped pumping in about 1962 or 3 the o0il and

tanks were stolen, including the pumping unit and all oil

pipe lines to the tanks.
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Mr. Lynn Teschendorf

8. I presume I>a$€received all notices sent to Mr. Tapia
but I cannot remember specifically.

10. Each year two or three times, since 1973 I have called
every well plugger I can find out about to plug these
wells., I have Malcom Kitchens of Farmington continuously
assisting me to find a plugger as he knows them all.
None have ever agreed to do it because they are too
busy pluging holes near to them, for the tasing in eXc-

hange.
IXXEXEBXBRXERXX In 1974 or 75 I contracted with Grim

drilling Co. of Belen to go in, plug this well and to move
to another location nearby and drill another. We at
that time obtained a new contract for lease from the
land owner, Dr. Maddox. Grim never performed.

15. There is surface water nezr the surface in this area.
We cemented surface casing to about 60', shut off the
surface water and the hole dril2ed dry to casing point.
No water has everchown during pumping of this well,

I believe all of the other numbers have been answered.

Grim Drilling Co. promises from year to year to move
in and drill other wells, so I have given up on them. VWe
now have acquired a rig, which is running in Kentucky. As
soon as we complete operation there, we plan to move it back
here and drill some more wells on the E1l Poso Ranch, near
and around the #27 well.

We left the #11 as a gas well because Bob Katsfon of
Albuguerque was building some houses near-by, and Ir. Maddox
wanted the gas for his ranch houses and Katsons houses.
Without Dr. Maddox approval, I would not like to plug the gas
well, unless upon examination (opening the locked Walve) we
find the gas we had in the beginning is not there now. We
would make this examination and plug the well when we move
our rig there to drill other wells.

Most of the files and logs on these operations were
lost in transit when we moved our offices to Albuquerque.
I have optained some electric logs from other companies but
most informationn is from memory. There are no formation tops
of importance since Mancos shale is on the surface and all the
way down to the producing zone, which is from fractures in the
Mancos,

If Grim Drilling does not move in to drill for us this
summer, &s they again promise, we will move our rig in this
summer if we finish in Kentucky, or next year.

L

Yours very truly,
2 ﬁ
s
Ay s T
e
H. K. Rlddle, President



. R. TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
. STATE OF NEW MEXICO LAND COMMISSIONER
. . eanTA ALEX . ARMIJO
_ P. 0. BOX 2083 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.

Tuns 1973
June 7, 7 SECRETARY - DIRECTOR

CERTIFIED - RETURN
RECEIPT REQUESTED

Tamanaco 0il Corporation Mr. H. XK. Riddle
c/o Verity, Burx & Cooley 1400 Mesilla, N.E.
152 Pecroleum Center Buildin Albuquergue, New Mexico

Farmington, New Mexico 87401

Continental Casualty Company
2976 Wilshire Blvd.
Los Angeles, California

Tamanaco 0il Corporation

c/o0 Lorenzo Tapia, Esqg.
Suite 1805 National Building
505 Marquette, N. W.
Albuquergue, New Mexico

Re: Pound Ranch "B" Well No. 27,
Unit B, Section 27, Township 28
MNorth, Range 1 East, Rio Arriba
County, New Mexico, Continental
Casualty Company $10,000 Blanket
Bond Form 39-~A1

Centlenen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, June 20, 1973, at 9:00
a.m. in the 0il Conservation Commission Conference Roomn,
State Land Office Building, Santa Fe, New Mexico. Case
No. 5002 concerns the subject matter.

Very, truly yours, @4\

WILLIAM F. CARR
Special Assistant Attorney General
0il Conservation Commission

Wrc/dr
enclosure
cc: 0Oil Conservation Commission -~ Aztec



