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UNI'T AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF TiE
DEER CANYON UNIT ARZA
COUNTY OF EDDY COUNTY
STATE OF NWEW NEXICO

NO.

THIS AGRELIENT entered into as of the isT day of

Sevitember , 1973, by and betwieen the parties subscribing,

ratifying, or consenting hereto, and herein referred to as

the *parties hereto."

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty, or other 0il and gas interest in the unit area sub-
ject to this agreement; and

ﬁﬁEREAS,the Mineral Leasing 2ct of February 25, 1920, 41
Stat. 437, as amended, 30 U.S5.C. Secs. 181 et seq., authorizes
Federal Lesees and their representatives to unite with each
other, or jointly or separately with others, in collectively
adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, fielgq, or-like area,
or any part thercof for the purpose of more properly conserv-
ing the natural resources thereof whenever determined and cer-
tificd by the Secretary of the Interlor to be necessary or
advisable in the public interest; and

Wnereas, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Scc. 7-
11~-39 N.M. Statutes 1953 Annbtatod) to consent to or approve

this agrcecement on behalf of the State of Hew Mexico, insofar
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as it cévers and includes lands and mineral interests of the
State of New Mexico:; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by an act of the Legislature (Article
3, Chapter 65, Vol. 9, Part 2, 1953 Statﬁtes) to approve this
agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in
the Deer Canyon Unit Area covering the land hereinafter des-
cribed to give reasonably effective control of operations
therein; and

WHEREAS, it is tne purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other
benefits obtainable through development and operation of the
area subject to this agreement under the terms, gonditions,
and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promiées herein contained, the parties ﬁereto commit to this
agreement their respective interests in the below defined
unit area, and.agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing
Act of February 25, 1920, as amended, supra, and all valid
pertinent regulations, including operating and unit plan regu-
lations, heretofore issued thereundef or valid, pertinent and
reasonable regulations hereafter issued thereunder are accept-
ed and made a part of this agreement as to Federal lands, pro-
vided such regulations are not inconsistent with the terms of
this agreemen;: and as to non-Federal lands, the oil and gas
operating regulatioﬁs in cffect as of the_effective date hereof
governing drilling and produéing operations, not inconsistent

with the terms hercof or the laws of the State in which the
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non-Federal land is located, arc hereby accepted and made a
part of this agreement.

2. UNIT AREA. The area specified on the map attached
hereto marked Exhibit "A" ig hereby designated and recognized
as constituting the unit area, containing 10,620.45 acres,
more or less.

Exhibit “A" shows, in éddition to the boundary of the
unitvarea, the boundaries and identity of tracts and leases in
salid area to the extent known to the Unit Operator. Exhibit
"B" attached hereto is a schedule showing to the extent known
to the Unit Operator the acreage, percentage, and kind of
ownership of o0il and gas interests in all land in the unit
area. However, nothing herein or in said schedule or map shall
be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party.
Exhibits "A" and "B" shall be revised by the Unit Operator
whenever changes in the unit area render such revision necess-
ary, or when requested by the 0il and Gas Supervisor, herein-
after referred to as "“Supervisor", or when requested by the
Commissioner of Public Lands of the State of New Mexico, here-
inafter referred to as "Commissioner®", and not less than five
copies of the revised exhibits shall be filed with the Super-
visor, and two copies thereof shall be filed with the Commiss-
ioner, and one copy with the New Mexico 0il Conservation Com-
mission, hereinafter referred to as “Commission".

~The above-described unit area shall when practicable be
expanded to include therein any additional lands or shall be
contracted toﬂexclude lands whenever such expansion or contrac-

tion is deemed to be neccessary or advisable to conform with the
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purposes of this agreement. Such expansion or contraction
shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Sdfvey, hereinafter referred to as
"Director", or on demand of the Commissioner, after preliminary
concurrence by the Director and the Commissioner, shall prepare
a notice of proposed expansion or contraction describing the
contemplated changes in the boundaries of the unit area, the

reasons therefor, and the proposed effective date thereof, pre-

ferably the first day of a month subsequent to the date of notice.

(b) said notice shall be delivered to the Supervisor, the
Commissioner and the Commission and copies thereof mailed to
the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that 30 days
will be allowed for submission to the Unit Operator of any
objections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the
Supervisor, the Commissioner and the Commission evidence of
mailing of the notice of expansion or contraction and a copy
of any objections thereto which have been filed with the Unit
Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appro-
priate joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Super-
visor, the Commissioner and the Commission, become effective
as of the date prescribed in the notice thereof.

(e) All;legal subdivisions of lands (i.e., 40 acres by
Government surQey or its ncarest lot or tract equivalent; in

-l
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instances of irregular surveys unusually large lots or tracts
shall be considered in multiples of 40 acres or the nearest
aligquot equivalent thereoﬁL no parts of which are entitled to
be in a participating area on or before the fifth anniversary
of the effective date of the first initial participating area
established under this unit agreement, shall be eliminated
automatically from»this agreement, effective as of said. fifth
anniversary, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreement,
unless diligent drilling operations are in progress on unit-
ized lands nof entitled to participation on said fifth anni-
versary, in which event all such lands shall remain subject
hereto so leng as such drilling operations are continued dili-
gently with not more than 90 days' time elapsing between the
completion of one well and the commencement of the next well.
Allvlegal subdivisions of lanés not entitled to be in a parti-
cipating area within iO years after the effeétive date of the
first initiél participating area approved under tnis agreement
shall be automatically eliminated from this agreement as of
said tenth anniversary. All lands proved productive by dili-
gent drilling operations after the aforesaid 5-year period
shall become participating in the same manner as during said
5~year period. However, when such diligent drilling operations
cease, all nonparticipating lands shall be automatically elim-
inated effective as of the 91st day thereafter. The Unit
Operator shall, within 90 days after the effective date of any

elimination hereunder, describe the area so eliminated to the

satisfaction of the Supervisor and the Commissioner, and promptly

notify all ?arties in interest.

I1f conditions warrant extension of the 10-year period

-5~
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specified in this subsection 2(e), a single extension of not
to exceed 2 years may be accomplished by consent of the owners
of 90% of‘the working interegts in the current nonparticipat-
ing unitized lands and the owners of 60% of the basic royalty
interests (exclusive of the basic royalty interests of the
United States) in nonparticipating unitized lands with appro-
val of the Director and Commissioner, provided such extension
application is submitted to the Director and Commissioner not
later than 60 days prior to the expiration of séid ten-year
period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this
suﬁsection 2(e) shall not be considered automatic commitment
or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land
committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement".
All oil and gas in any and all formations of the unitized land
are unitized under the terms of this agreement and herein are
called "unitized substances”.

4. UNIT OPERATOR. ROBERTS, KOCH & CARTWRIGHT a partner-
ship coﬁposed of Ross D. Roberts, Charles E. Koch and Jack C.
Cartwright is hereby designated as Unit Opecrator and by signa-
ture hereto as Uniﬁ Operator agrees and consents to accept the
duties and obligations of Unit Operator for the discovery, de-~:
velopment, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Oper-
ator, such reference means the Unit Operator acting in that
capacity and not as an owner of interest in unitized substances,

and the term "working interest owner"™ when used herein shall

-6
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include or refer to Unit Operator as the owner of a working
interest when such an interest is owned by it.

5. ﬁESIGNATION OR REMOYAL OF UNIT OPERATOR. Unit Opera-
tor shall have the right to resign at any time prior to the
establishment of a participating area or areas hereunder, but
such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of
6 months after notice of intention to resign has been served
by Unit Operator on all working interest owners and the Super-
visor, the Commissioner and the Commission, and until all wells
then drilled hereunder are placed in a satisfactory condition
fof suspension or abandonment whichever is required by the
Supervisor as to Federal lands and by the Commission as to State
and privately owned Lands, unless a new Unit Operator shall have
taken over and assumed the duties and obligations of Unit Opexr-
ator prior to the expiration of said period.

Unit Operator shall have the riéht to resign in like
manner and subject to like limitations as above provided at any
time a participating area established hereunder is in existence,
but, in all instances of resighation or removal, until a success-
or Unit Operator is selected and approved as hereinafter pro-
vided, the working interest owners shall be jointly responsible
for performance of the duties of Unit Operator, and shall, not
later than 30 days before such resignation or removal becomes
effective, appoint a common agent to représent them in any action
to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from auy liability for auy defauit by it hereunder

occurring prior to the effective date of its resignation.

-
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The Unit Operator may, upon default or failure in the
performance of its duties or obligations hereunder, be sub-
ject to removal by the same percentage vote of t..e owners of
working interests as hercin provided for the selection of a
new Unit Operator. Such removal shall be effective upon
notice thereof to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title or interest as
the owner of a working interest or other interest in unitized

substances, but upon the resignation or removal of Unit Oper-

“ator becoming effective, such Unit Operator shall deliver

possession of all wells, equipment, materials and appurtenances
used in conducting the unit operations to the new duly qualified
successor Unit Operator or to the common agent, if no such new
Unit Operator is elected, to be used for the purpose of con-
ducting unit operations hereunder. Nothing herein shall be
construed as authorizing removal of any material, equipment and
appurtenances needed for the preservation of any welis.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignatiqn as Unit Operator or shall be re-~
moved as hereinabove provided, or a change of Unit Operator is
negotiated by working interest owners, the owners of the4working
interests in the participating area or areas according to their
respective acreage interests inAsuch participating area or arecas,
or, until a participating area shall have been established, the
owners of the working interests according to their respective
acreage interests in all unitized land, shall by majority vote
select a successor Unit Operator: Provided, That, if a majority
but less thaﬁ 75 per cent of the working interests gualified

to vote are owned by one party to this agreement, a conéurring

-8~
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vote of one or more additional working intexrest owners shall
be required to select a new operator. Such selection shall
not become effective until

(a) a Unit Operator so.selected shall accept in writing
the duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Super-
visor and the Commissioner.

If no successor Unit Operator is selected and qualified
as herein provided, the Director and Commissiéner at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.

If the Unit Operator is not the sole owner of working interest,
costs and expenses incurred by Unit Operator in conducting

unit operations hereunder shall be paid and apportioned among
and borne by the owners of working interests, all in accord-
ance with the agreement or agreements entered into by and be-
tween the Unit Operator and the owners of working interests,
whether one or more, separate}y or collectively. An? agreement
or agreements entered into between the working interest owners
ana the Unit Operator as provided in this section, whether

one or more, are herein referred to as the "unit operating
agreement™. Such unit operating agreement shall also provide
the»manner in which the workiﬁg interest owners shall be en-
titled to receive.their respective proportionate and allocated
share of the benefits accruing heretdrin conformity with their
underlying operating agreements, leases or other independent
contracts, and such other rights and obligations as between
Unit Operator and the working interest owners as may be agreed
upon by Unit:Operator and the working interest owners; however,

no such unit operating agreement shall be deemed cither tb

-9-
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modify any of the terms and conditions of this unit agrecement
or to relieve the Unit Operator of any right or obligation
established under this unit agreement, and in case of any
inconsistency or conflict bétween this unit agreement and the
unit operating agreement, this wunit agreement shall govern.
Three true copies of any unit operating agreement executed
pursuant to this section should be filed with the Supervisor
and two true copies with the Commissioner and one true copy
with the Commission, prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
otherwise specifically provided herein, the exclusive right,
pfivilege, and duty of exercising any and all rights of the
parties hereto which are necessary or convenient for prospect-
ing for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be exer-
ciged by the Unit Operator as herein provided. Acceptable
evidence of title to said rights shall be deposited with said
Unit bperator and, together with this agreement, shall consti-
tute and define the rights, priviledges, and.obligations of
Unit Operator. Nothing herein. however, shall be construed
to transfef title to any land or to any lease or operating
agreement, it being understood that under this agreement. the
Unit Operator, in its capacity as Unit Operator, shall exer-
cise the rights bf possession and use vested in the parties
hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the
effective date hereof, the Unit Operator shall begin to drill
an adequate test well at a location approved by tﬁe Supervisor,
if on Federai land, or by tue Land Commissionecr if on State

land, or by the Commission if on fee land, unless on such

-10-
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effective date a well is beinyg drilled conformably with the
terms hereof, and thereafter continue such drilling diligently
until the upper Mississippian (Barnett Shale) formation has
been penetrated and all formations of the Pennsylvanian age
have been tested, or until at a lesser depth unitized sub-
stances shall be discovered which can be produced in paying
quantities (to-wit: guantities sufficient to repay the costs
of drilling, completing, and producing operations, with a
reasonable profit) or the Unit Operator shall, at any tims,
establish to the satisfaction of the Supervisor, if on Federal
land, or the Commissioner if located on State lands, or the
Commission if located on fee lands, that further drilling of
;aid well would be unwarranted or impracticable, provided
however, that Unit Opesrator shall not in any event be required
to drill said well to a depth in excess of 8,700 feet. Until
the discovery of a deposit of unitized substances in paying
quantéties is completed to the satisfaction of said Supervisor
if on Federal land, or the Commissioner if on State land, ox
the Commission if on fee land, or until it is reasonably proved
that the unitized land is incapable of producing unitized sub-
stances'in paying quantities in the formations drilled here-
under. MNothing in this section shall be deemed to limit tne
right of the Unit Opserator to resign as provided in Section 5
hereocf, or as requiring Unit Operator to commence or continue
any drilling during the period pending such resignation becom-
ing effective in order to comply with the reguirements of tais
section. The Supervisor and Commlssioner may modify the drili-
ing requirements of this section by granting reasonable exﬁen-

sions of time when, in their opinion, such action is warranted.

Upon failure to commence any well provided for in this section

-~1)-
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within the time allowed, including any extension of time grant-
ed by the Supervisor and the Commissioner, this agreement will
automaticaily terminate; upon failure to continue drilling
diligently any well commenced hereunder, the Supervisor and
Commissioner may, after 15 days notice to the Unit Operator,
declare this unit agreément terminated.

10. SURFACE MANAGEMENT STIPULATION. Nothing in this
agreement shall modify the special Federal-lease stipulations
relating to surface management, attached to and made a part of,
0il and Gas leases covering lands within the Unit Area.

11. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within
6 months after completion of a well capable of producing unit-
ized substances in paying quantities, the Unit Operator shall
submit for the approval of the Supervisor and the Commissioner
an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and operating obligations
of the Unit Operator under this agreement for the period speci-
fied therein. Thereafter, from time to time before.the expir-
ation of any existing plan, the Unit Operator shall submit for
the approval of the Supervisor and the Commissioner a plan for
an additional specified period for the development and operation
of the unitized land.

Any plan submitted pursuant to this section shall provide
for th¢ exploration of the unitized area and for the diligent
drilling necessary for determination of the area or areas there-
of capable of producing unitized substances in payiné quantities
in cach and every productive formation and shall be as complete
and adcquate aé'the'Supervisor, the Commiséioner and Commission

may determine to be necessary for timely development and proper

-12~-

i — A |t e i - e 5



-

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

conservation of the oil and gas resources of the unitized
area and shall:

(a) specify the number and locations of any wells

to be drilled and the proposed order and time for

such drilling; and

(b) to the extent practicable, specify the operating

practices regarded as necessary and advisable for

proper conservation of natural resources.

Separate plans may be submitted for separate productive zones,
subject to the approval of the Supervisor, the Commissioner
and the Commission.

Plans shall be modified or supplemented when necessary to
méet changed conditions or to protect the interests of all
parties to this agreement. Reasonable diligence shall be
exercised in complying with the obligations of the approved
plan of development. The Supervisor and Commissioner are
authorized to grant a reasonable extension of the 6-month
period herein prescribed for submission of an initial‘plan of
development where such action is justified because of unusual
conditions or circumstances. After completion hereunder of a
well capable of producing any unitized substances in paying
quantities, no further wélls, except such as may be necessary
to afford protection against operations not under this agree-
ment aﬁd such as may be specifically approved by the Supervisor
and the Commissioner, shall be drilled except in accordance
with a plan of development approved as herein provided.

12. PARTICIPATION AFTER DISCOVERY. Upon completion of
a well capable of producing unitized substances in paying
quantities or as soon thereafter as required by the Supervisor

and Commissioner, the Unit Operator shall submit for approval

-13-.
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by the Supervisor and Commissioner a schedule, based on subdiv-
isions of the public land survey or aliguot parts thereof, of
all land then regarded reasonably proved to be productive in
paying quantities; all lands in said schedule on approval of
the Supervisor and Commissioner to constitute a participating
area, effective as of the date of completion of such well or
the effective date of this wnit agreement, whichever is later.
The acreages of both Federal and non-Federal lands shall be
based upon appropriate computations from the courses and dis-
tances shown on the last approved public land survey as of

the effective date of each initial participating area. Said
schedule shall also set forth the percentage of unitized sub-
étances to be allocated as herein provided to each tract in the
participating area so established, and shall govern the allo-
cation of production commencing with the effective date of the
participating area. A separate participating area shall be
established for each separate pool or deposit of unitized sub-
stances or for any group thereof which is produced as a single
pool or zone, and any two or more participating areas so estab-

lished may be combined into one, on approval of the Supervisor

‘and the Commissioner. When production from two or more parti-

cipating areas, so established, is subsequently found to be
from a common pool or depésit said participating areas shall
be combined into one effective as of such appropriate date as
may be approved or prescribed by the Supervisor and Commissioner.
The participating area or areas so established shall be revised
from time to time, subject to like approval, to include addit-
ional land then regarded as reasonably proved to be productive
in paying qﬁantities or necessary for unit operations, or to

exclude land then regarded as reasonably proved not to be pro-

-l4-



1 ductive in paying quantities and the schedule of allocation

2 precentages shall be revised accordingly. The effective date
3 of any revision shall be the first day of the month in which
4 1is obtained the knowledge 6r information on which such re-

5 wvision is predicated, provided, however, that a more appro~

6 priate effective date may be used if justified by the Unit

7 Operator and approved by tﬁe Supervisor and Commissioner. No
8 land shall be excluded from a participating area on account

9 of depletion of the unitized substances, except that any

10 participating area established under the provisions of this

11 unit agreement shall terﬁinate automatically whenever all

12 completions in the formation on which the participating area
13 1is based are abandoned.

14 It is the intent of this section that a participating

15 area shall represent the area known or reasonably estimated to
16 Dbe productive in péying quantities, but, regardless of any

17 1xevision of the participating area, nothing herein contained
18 shall.be construed as requiring any retroactive adjustment for
19 production obtained prior to the.effective date of the revision
20 of the participating area.

21 , In.the absence of agreement at any time between the Unit
22 Operator and the Supervisor and Commissioner as to the proper
23 definition or redefinition of a éarticipating area, or until
24 a participating area has, or areas have, been established as
25 provided herein, the portion of all payments affected thereby
26 shall be impounded in a manner mutually-acceptable to the own-
27 ers of working interests and the Supervisor and Commissioner.
28 Royalties due the United States and the State of New Mexico,
29 which shall;bc determined by the Supervisor for Federal land

30 and the Commissioner for State land and the amount thereof

-15-
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shall be deposited, as directed by the Supervisor ahd Comm-~
issioner respectively, to be held as unearned money until a
participating area is ?inally approved and then applied as
earned or returned in accordance with a determination of the
sum due as Federal and State royalty on the basis of such
approved participating area.

Whenever it is determined, subject to the aporoval of the
Supervisor as to Qells drilled on Federal land and of the Com-
missioner as to wells drilled on State land, that a well drilled
under this agreement is not capable of production in paying
gquantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such
well shall, for the purposes of settlement among all parties
other than working interest owners, be allocated to the land
on which the well is located unless such land is already within

the participating area established for the pool or deposit from

_which such production is obtained. Settlement for working

interest benefits from such a well shall be made as provided
in the unit operating agreement.-

13. ALLOCATION OF PRODUCTION. All unitized substances
produced from each participating area astablished under this
agreement, except any part thereof used in conformity with
good operating practices within the unitized area for drilling,
operating, camp and other production or development purposes,
for repressuring or recycling in accordance with a plan of
development approved by the Supervisor and Commissioner, or
unavoidably lost, shall be deemed to be produced equally on

an acreage basis from the several tracts of unitized land of
the participating area established for such production and,

for the purpose of determining any benefits accruing under
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this agreement, each such tract of unitized land shall have
allocated to it such percentage of said production as the num-
ber of acres of such tract included in said participating area
bears to the total acres of unitized land.in said participating
area, except that allocation of production hereunder for pur-
poses other than for settlement of the royalty, overriding
royalty, or payment out of production obligations of tie res-
pective working interest owners, shall be on the basis pre-~
scribed iﬁ the unit operating agreement whether in conformity
with the basis of allocation herein set forth or otherwise.
It is hereby agreed that production of unitized substances
from a participating area shall be allocated as provided
herein regardless of whether-any wells are drilled on any par-
ticular part or tract of said participating area. If any gas
produced from one participating area is used for repressuring
or recycling purposes in another area, the first gas withdrawn
from such last mentioned participating area for sale during the
life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be
so produced for sale and éuch gas shall be allocated to the.
participéting area from which initially produced as such area
was last defined at the time of such final production.

14. DEVELOPHMENT OR OPERATION OF NON-PARTICIPATING LAND
OR FORMATIONS. Any party hereto owning or controlling the
working interest in any unitized land having thercon a regular
well location may with the approval of Ehe Supervisor as to
Federal land, and the Commissioner as to State land and the
Conmission és to privately owned land, at such party's sole
risk, cost ahd expensec, drill a well to.test any formation for

which a participating arca has not been established or to test
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aﬁy formation for which a participating area has been estab-
lished if such location is not within said participating area,
unless within 90 days of receipt of notice from said party of
his intention to drill thé well the Unit Operator elects and
commences to drill such a well in like manner as other wells
are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it
is situated may properly be included in a participating area,
such participating area shall be established or enlarged as
provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms
of tiilis agreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficient to justify
the inclusion of the land upon which such well is situated in
a participating area, such well may be operated and produced
by the party drilling the same sﬁbject to the conséfvation
requirements of this agreement. The royalties in amount or
value of production from auay such well shall be paid as speci-
fied in the underlying lease and agreements affected.

15. ROYALTY SETTLEMENT. The United States and any Stvate
and any royalty4owner who is entitled to take in kind a share
of the substances now unitized hereunder shall hereafter be
entitled to the right to take in kind its share of the unitized
substances, and the Unit Operator, or the working interest
owner in case of the operation of a well by a working interest
owner as herein provided for in special cases, shall make dé—
liveries of such royalty share taken in kind in conformity

with the applicable contracts, laws and regulations. Settle-
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ment for royalty intecrest not taken in kind shall be made by
working interest owners responsible therefor under existing
contracts, laws and regulations, or by the Unit Operator, on
or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, how-
ever, that nothing herein contained shall operate to relieve
the lessees of any-land from their respeétive lease obligations
for the payment of any royalties due under their leases.
If gés obtained from lands not subject to this agreement
is introduced into any participating area hereunder, for use
in repressuring, stimulation of production, or increasing ulti-
mate recovery, in conformity with a plan of operations approved
by the Supervisor, the Commissioner, and Commission, a like
amount of gas, after settlement as herein provided for any
gas transferred from any other participating afea and with
appropriate deduction for loss from any cause, may be withdrawn
from the formation in which the gas is introduced, royalty free
as to dry gas, but not as to any products which may be extract-
ed therefrom; provided that such withdrawal shall be at such
time as may be provided in the approved plan of operations or
as may otherwise be consented to by the Supervisor, the Commiss-
ioner and the Commission as conforming to good petroleﬁm engin-
eering practice; and provided further, that such right of with-
drawal shall terminate on the termination of this unit agreement.
Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in
kind as to all unitized substances on the basis of the amounts
thereof allécated to unitized Federal land as provided herein
at the rate épecified in the'respective-Federal leases, or at

such lower rate or rates as may be authorized by law or regu-
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lation; provided, that for leases on which the royalty rate
depends on the daily average production per well, said average
production shall be determined in accordance with the operating
regulations as though each participating area were a single con-
solidated lease.

Royalty.due on account of State lands shall be computed
and paid on the basis of all unitized substances allocated to
such lands.

16. RENTAL SETTLEMENT. Rental or minimum royalties due
on leases committed hereto shall be paid by working interest
owners responsible therefor under existing contracts, laws
ang regulations, provided that nothing herein contained shall
operate to relieve the lessees of any land from their respective
lease obligations for the payment of any rental or minimum
royalty due under their leases. Rental or minimum royalty for
lands of ﬁhe United States subject to this agfeement shall be
paid at the rate specified in the respective leases from the
United States unless such rental or minimum royalty is waived,
suspended or reduced by law or by approval of the Secretary of
his duly authorized representative. |

Rentalgﬂon'State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective
leases.

With respect to any lease on non-Federal land containing
provisions which would terminate such lease unless drilling
operations are commenced upon the land covered thereby within
the time therein specified or rentals are paid for the privi-
lege of deferring such drilling operation;, the rentals required
therxcby shali,‘notwithstanding any other provisions of this

agrcement, be deemed to accrue and become payable during the
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term thereof as extended by this agréement and until the re-
quired drilling operations are commenced upon the land cover-
ed thereby or until some portion of such land is included
within a participating area.

17. CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted to provide for the
most economical and efficient recovery of said substances
without waste, as defined by.or pursuant to State or Federal
laws or regulations.

18. DRAINAGE. The Unit Operator shall take such measures

- as the Supervisor and Commissioner deem appropriate and adequate

to prevent drainage of unitized substances from unitized land
by wells on land not subject to this agreement.

19. LEASES AND CONTRACTS CONFOI%MED AND EXTENDED. The terms,
conditions and provisions of all leases, subleases and other
contracts relating to exploration, drilling, development or oper-
ations for oil or gas on lands committed to this agreement are
hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but other-
wise to remain in full force and effect; and the parties hereto
hereby consent that the Secretary as to Federal leases and the -
Commissioner as to State leases shall and each by his apbroval
hereof, or by the approval hereof by their duly authorized re-
preséntatives, do hereby establish, aiter, change or revoke
the drilling, producing, rental, minimum royalty and royalty
requirements of Federal and State lecases committed herecto and
the regulations in respect thereto to conform said requirements
to the provisions of this agreement, and, without limiting the
generality of the foregoing, all leases, ;ubleases, and contracts

are particularly modified in accordance with the following:
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(a) The development and operation of lands subject to
this agreement under the terms hereof shall be deemed

full performance of all obligations for development and
operation with respect to each and every separately owned
tract subject to this agreement, regardless of whether
there.is any development of any particular tract of the
unit area.

(b) Drilling and producing operations performed hereunder

upon any tract of unitized land will be accepted and deem-

ed to be performed upon and for the benefit of each and

every tract of unitized land, and no lease shall be deem-
ed to expire by reason of failure to drill or produce
wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on

all unitized lands pursuant to direction or consent of the
Secretary and Commissioner or tiieir duly authorized repre-
sentatives shall be deemed to constitute such suspension
pursuant ﬁo such direction or consent as to each and every
tract of unitized land. A suspension of drilling or pro-
ducing operations limited to specified lands shall be
appiicable only to such lands.

(d) Eachilease, sublease or contract relating to the ex-
ploration, dfilling, development or operation for oil or
gas of lands other than those of the United States or State
of New Mexico committed to this agreement,which, by its
terms might expire prior to the termination of this agree-
ment, is hereby extended beyond any such term so provided
thercin so that it shall be continucd in full force and
effect for and during the term of tﬁié agreement.

(e) Any Federal lcase for a fixed term of twenty (20)
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years or any renewal thereof or any part of such lease
which is made subject to this égreement shall continue
in force beyond the term provided therein until the

fermination hereof. Any other Federal lease committed

hereto shall continue in force beyond the term so pro-

vided therein or by law as to the land committed so long

as such lease remains subject hereto, provided that pro-
duction is had in paying quantities under this unit
agreement prior to the expiration date of the term of
such lease, or in the event actual drilling operations
are commenced on unitized lands, in accordance with

the provisions of this agreement, prior to the end of
the primary term of such lease and. are being diligently
prosecuted at that time, such lease.shall be.extended
for two yéars and so long thereafter as'oil or gas is
produced in paying quantities in accordance with the
provisiéns of the Mineral Leasing Act Revision of 1960.
(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the
United Statés committed‘to this agreement, which by its
terms would expire prior to the time at which the unéer—
lying lease, as extended by.the immediately preceding
paragraph, will expire, is hereby.extended beyond any
such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term -
of the underlying lease as such lease is herein extended.
(g) Any‘iease embracing lands of the State of New Mex-

ico which is made subject to this agrecment, shall con-
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the lands committed hereto until the termination herecof,
subject to the provisioﬁs of subsection (e} of Section

2 and subsection (i) of this Section 18.

(h) The segregation of any Federal lease committed to
this agreement is governed by the following provisions
in the fourth paragraph of Sec. 17 (j) of the Mineral
Leasing Act, as amended by the Act of September 2, 1960
(74 Stat. 781-784): "Any (Federal) lease heretofore or
hereafter committed to any such (unit) plan embracing
lands that are in part within and in part oﬁtside of the
area covered by any such plan shall be segregated into
separate leases as to the lands éommitted and the lands
not committed as of the effective date of unitization:

Provided, however, That any such lease as to the nonunit-

ized portion shall continue in force and effect for the
term thereof but for not less than two years from the
date of such segregation and so iong thereafter as oil or
gas 1s produced in paying quantities.”

(i) Any lease embracing lands of the State of New Mexico

having only a portion of its lands committed hereto, shall

be segregated as to the portion committed and tne portion
not committed, and tiie provisions of such lease shall

apply separately to such segregated portions commencing

‘as of the effective date hereof; provided, however, not-

withstanding any of the provisions of tuis agreement to
the contrary any lease embracing lands of the State of

New Mexico having only a portion of its lands committed
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hereto shall continue in full force and effect beyond

tﬁe term provided therein as to all lands embraced in

such lease, if oil or gas is discovered and is capable

of being produced in péying quantities from some part

of the lands embraced in such lease at the expiration

of the secondary term of such lease; or if, at the ex-

piration bf the secondary term, the lessee or Unit Oper-

ator is then engaged in bona fide drilling or reworking
operations on some part of the lands embraced in such
lease, the same, as to all lands embraced therein, shall
remain in full force and effect so long as such operations
are being diligently prosecuted, and if they result in

. the production of oil or gas, said lease shall continue

in full force and effect as to all oi the lands embraced

therein, so long thereafter as oil or gas in paying guan-

tities is being produced from any portion of said lands.

(3) Any lease, other than a Federal lease, having only

a portion of its lands committed hereto shall be-segrega—

ted as to the portion committed and thé portion not comm-

itted, and the provisions of such lease shall apply sepa-
rately to such ségregated portions commencing as of the
effective date hexreof. 1In the event any such leése.pro—
vides for a lump sum rental payment, such payment shall
be prorated between thé portions so segregated in pro-
portion to the acreage of the respective tracts.

20. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect
to the interest of the parties hereto and their successors in
interest until this agrcement terminates, and any grant, trans-

fer, or conveyance of interest in land or leases subject hercto
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shall be and hereby is conditioned upon the assumption of

all privileges and obligations hereunder by the grantee, trans-
ferea or other successor %n interest. No assignment or trans-
fer of any working interest, royalty, or other interest sub-
ject hereto shall be binding upon Unit Cperator until the firs
day of the calendar month after Unit Operator is furnished

with the original, photostatic, or certified copy of the instru-
ment of transfer.

21. EPFFECTIVE DATE AND ToRM. This agreement shall bea-
come effective upon apprQVal by the Sacretary and Commissionef,
or their duly authorized repressntatives and shall terminate
five (5) years from said effective date unless:

(a) such date of expiration is extended by the Director

and Commissioner, or

(b) it is reasonably determined prior to the expiration

of the fixed term or any extension thereof that the unit-

ized land is incapable of production of unitized substances
in paying quantities in the formations tested hereunder and
after notice of intention to terminate the agrzement on
such ground is given by the Unit Operator to all parties

in interest at their last known addresses, the agreement

is terminated with the approval of the Supervisor and the

Commission=r, or

(c) a valuable discovery of unitized substances has been

made or acceptad on unitized land during said initial term

or any extension thereof, in which event the agreement
'

shall remain in effect for such term and so long as unit~

ized land within any participating area establisned here-

under:and,shouldproduction cease, so long thereafter as

diligent operations are in progress for the restoration
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of production or discovery of new production and so long

thereafter as unitized substances so discovered can be

produced as aforesaid,.or

(d) it is terminated as heretofore provided in this

agreement. This agreement may be terminated at any time

by not less than 75 per centum, on an acreage basis, of

the working interest owners signatory hereto, with the

approval of the Supervisor and Commissioner; notice of

any such approval to be given by the Unit Operator to all

parties hereto. |

22. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.
The Director is hereby vested with au£hority to alter or modify
from time to time in his discretion the quantity and rate of
production under this agreement when such quantity and rate is
not fixed pursuant to Federal or State law or does not conform
to any statewide voluntary conservatién or allocation program,
which is established, recognized and generally adheréd to by
the majority of operators in such State, such authority being
hereby limited to alteration or modification in the public in-
terest, the purpose thereof‘and the public interest to be served
thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the.Director is also hereby
vested with authority to alter or modify from time to time in
his discretion the rate of préspecting:and developing in the
abgence of the specific written aﬁproval thereof by the Commiss-
ioner and to any lands of the State of New Mexico or privately
owned lands subject to this agreement as to the quantity and
rate of production in the absence of specific written approval
thereof by the Commission. |

Powers in this section vested in the Dircctor shall only
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be exercised after notice to Unit Operator and opportunity
for hearing to be held not less than 15 days from notice.

23. ICONFLICT OF SUPERVISION. Neither the Unit Operator
nor the working interest owners nor any of them shall be sub-
ject to any forfeiture, termination or expiration of any rights
hereunder or under any leases or contracts subject hereto, or
to any penaity or liability on account of delay or failure in
whole or in part to comply with any apéiicable provision there-
of to the extent that the Unit Operator, working interest owners
or any of them are hindered, delayed or prevented from comply-
ing therewith by reason of failure of the Unit Operator to ob-
tain in the exercise of due diligence, the concurrence of pro-
per representatives of the United States and proper represent-—
atives of the State of New Mexico in and about any matters or
things concerning which it is required herein that such con-
currence be obtained. The parties hereto, including the Com-
mission, agreé that all powers and authority vested ;n the Com-~
mission in and by any provisions of this agreement are vested
in the Commission and shall be exercised by it pursuant to the
provisions of the laws of the State of New Mexico and subject
in any case to appeal or judicial review as may now or here-
after be provided by the laws of the State of New Mexico.

24. APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Department of the Interior, the Commissioner of Public Lands
of the State of New Mexico and the New Mexico 0Oil Conservation
Commission aﬁd to appeal from orders issued under the regula-
tions of said Department, the Commissionvor Commissioner or to

apply for relief from any of said regulations or in any pro-
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ceaedings relative to operations before the Department of
.the Interior, tune Commissioner, or Commission, or any other
legally constituted authority; provided, however, that any
other interested party shall also have the right at his

own expense to be heard in any such procceeding.

25. NOTICES. All notices, demands or statemants re-
quired hereundar to be given or rendered to the parties here-
to shall be deemed fully given 1if given in writing and person-
ally delivered to the party or sent by postpaid registerad or

ce

5

tified mail, addressed to such party or parties at thair

tiv

™

espe

0

W

addresses set forth in connsction with the sign-
_atures hereto or to the ratification or consent hereof or to
such othexr address as any such party may have Zurnished in
writing to partv sending the notice, demand or statement.

26. NO WAIVER OF CERTAIN RIGHTS. Hothing in this agrea-
ment contained shall bes construed as a waiver by any party here-
to df the right to assert any legal or constitutional right or

defense as to the validity or invalidity of any law of the

State wherein said unitized lands are located, or of the United

o

States, or regulations issued thereunder in any way affecting

5]

8t

such party, or as a waiver by any such party of any right be-
yond his or its authority to waive. |

27. UMAVOIDABLS DELAY. All obligations under this agree
ment requiring the Unit Operator to commsnce or centinue drill-
ing or to operate on or produc2 unitized substances from any of

.
th

®

lands covered by this agreement shall be suspended while
the Unit Operator, despite the exercise of due care and dili-
gence, is prevented from complying with such obligations, .in

whole or in part, by strikes, acts of God, Federal, State or

municipal law or agenciocs, unavoidable accidents, uncontroll-
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able delays in transportation, inability to obtain necessary
materials in open market, or other matters beyond the reason-
able control of the Unit Operator whether similar to matters
herein enumerated or not. No unit cbligation which is suspen-
ded under this section shall become due less than thirty (30)
days after it has been determined that the suspension is no
longexr applicable. Determination of creditable "Unavoidable
Delay" time shall be made by the Unit Operator subject to
approval of the Supervisor and Commissioner.

28. NONDISCRIMINATION. In connection with the perfor-
mance of work undervthis agreement, the operator agrees to com-
ply with all of the provisions of section 202 (1) to (7) in-
clusive of Executive Order 11246 (30 F.R. 12319), which are
hereby incorporated by reference in this agreement.

29. LOSS OF TITLE. In the event title to any tract of
unitized land shall faiL and the true owner cannot be induced
to join in this unit agreement, such tract shall be automati-
cally regarded as not committed hereto and there shall be such
readjustment of future costs and benefits as may be required
on account of the loss of such title. 1In the event of a dis-
pute as to title to any royalty, working interest or other
intexests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until
the dispute is finally settled; provided, that, as to Federal
and State land or leases, no payments of funds due the United
States or State of New Mexico should be withheld, but such funds
of the United States shall be deposited as directed by the Super-
visor and such funds of the State of New Mexico shall be deposi-
ted as directed by the Commissioncr to be held as uncarned money

pending final settlement of the title dispute, and then applicd
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as carned or returned in accordance with such final settle-~
nent.

Unit Operator as such is relicved from any responsi-
bility for any defect or failure of any title hereunder.

30. NON-JOINDER AND SUBSEQULNT JOINDER. If the owner
of any substantial interest in a tract within the unit area
fails or refuses to subscribé or consent to>this agreement,
the owner of the working interést in that tract may withdraw
said tract from this agreement by written notice delivered to
the Supervisor and the Commissioner and the Unit Operator prior
to the approval of this agreement by the Supervisor and Com-
m%ssioner. Any oil or gas interests in lands within the unit
area not committed hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the
owner or owners therof subscribing or consenting to this agree-
ment, and, if the interest is a working'interest, by the owner
of such interest also subscribing to the unit operating agree-~
ment. After operations are commenced hereunder, the right of
subsequent joinder, as provided in this section, by a working
interest owner is subject to such requirements or approvals,
if any, pertaining to such joinder, as may be provided for in
the unit operating agreement. After final approval hereéf,
joinder by a non-working interest owner must be éonsented to
in writing by the working interest owner committed hereto and
reéponsible for the payment of any benefits that may accrue
hereﬁnder in behalf of such non-working interest. A non-
working interest may not be committed to this unit agreement
unless the corresponding working interes; is committed hercto.
Joinder to the unit agreemen£ by.a working interest owner, at

any time, must be accompanied by appropriate joinder to the
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unit operating agreement, if more than one committed working
interest owner is involved, in order for the interest to be
regarded as committed to this unit agreement. Except as may
otherwise herein be provided, subsequent joinders to this
agreement shall be effective as of the first day of the month
following the filing with the Supervisor énd the Commissioner
of duly executed counterparts of all or any papers necessary
to establish effective commitment of any tract to this agree—
ment unless objection to such joinder is duly made within 60.
days by the Supervisor, provided, however that as to State
lands all subsequent joinders must be approved by the Commiss-—
ioner.

21. COUNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by
all parties or may be ratified or consented to by separate
instrument in writiné specifically referring hereto and %hall
be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto with the same force
and effect as if all parties had signed the same document and
regardless of whether or not it is executed by all other parties
owning or claiming an interest in lands within the above dasg-
cribed unit area.

32. SURRENDER. Nothing in this agreemeﬁt shall prohibit
the exercise by any working interest owner of the right to -
surrender vested in such party by any lease, subleass, or oper-
ating agreement as to all or any part of the lands covered

thereby, provided that each part who will or might acquire such

working interest by such surrender or by forfeiture as heresafter

set forth, is bound by the terms of this agreement.

If as a result of any such surrender the working interest
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rights as to such lands become vested in any party other than
the fee owner of the unitized substances, said party may for-
feit such rights and further benafits from operation hereunder

as to said land to the party next in the chain of title who

It
F

shall be and become the owner cf such werking interes

Fei

=
[ad

If as the result of any such surrender or fo ure
working interest rights becomz vested in the fee owner of tha

unitized substances, such ownar may:

(1} Accept those working interest rights subject to this
agreasment and the unit operating agresment; or
(2) Lease the portion of such land as is included in a

particivpating area establishad hereunder subject to this agree-
‘ment and the unit operating agreement.

(3) Provide for the independent operation of any part
of such land that is not then included within a participating
area established hereunder.

If the feze owner of the unitized substances do=s not acoznt

the working interest rights subject to this agresmaent and the
unit coperating agreement or lease such lands as above provided
within six (6) months after the surrendered or forfeited work-
ing interest rights bescome vested in the fes owner, the bene-
fits and obLigations of‘qpsrations accruing to such lands under
this agreement and the unit operating agreement shall be shared
by thé remaining owners of unitized working iﬁterests in accoxrd-
ance with their respective working interest ownarships, and such
owners of working iunterests shall compensate the fee owner of
unitized substances in such lands by paying sums cqual to the
rentéls, minimum royalties, and royalties apolicable to such
lands under the lease in offect when the lands were unitized.

An appropriate accounting and scttlement shall be made
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for all benefits accruing to or payments and expenditures
made or incurred on behalf of such surrender or forfeited
working interest subsequent to the date of surrender or for-
feiture, and payment of any moneys found to be owing by such
an accounting shall be made as between the parties within
thirty (30) days. 1In the event no unit operating agreement
is in existence and a mutually acceptable agreement between
the proper parties thereto cannot be consummated, the Super -

visor may prescribe such reasonable and equitable agreement

as he deems warranted under the circumstances.

The exercise of any right vested in a working interest
owner to reassign such working interest to the party from
whom obtained shall be subject to the same conditions as set
forth in this section in regard to the exercise of a right to
surrender.

33. TAXES. The working interest owners shall renders
and pay for their account and the account of the royalty own-
ers all valid taxes on or measured by the unitized substances
in and under or that may be produced, gathered and sold from
the lanu subject to this contract after the effective date of
this agreement, or upon the proceeds or net proceeds derived
therefrom. The working interest owners on each tract shall and
may charge the proper proportion of said taxes to the royalty
owners having interests in said tract, and may currently re-
tain and deduct sufficient of the unitized substances or de-

rivative products, or net proceeds thereof from the allocated

"share of each royalty owner to secure reimbursement for the

taxes so paid. No such taxes shall be charged to the United
States or the State of New Mexico or to any lessor who has

a contract with his lessee which requires the lessee to pay
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such taxes.

34 . NO PARTNERSHIP. It is expressly agreed that the
relatiocn of the parties hereto is that of indepandent con-
tractors and nothing in this agreement contained, expressed
or implied, nor any operations conducted hereunder, snall create
or be deemed to have created a partnership or association be-
tween the parties hereto or any of them.

IN WITNESS WHEREQOF, THE parties hereto have caus=2d this

agreement to be executed and have set opposite their respsctive

names the date of execution.

Date: 8/21/73 ROBERTS KOCH & CARTWRIGHT

Addresss 205 Bldg. of Swest <::;* :;;> (EMS::::::;;ézg;&;;;_

RooégD Roberts

Midland, Texas 79701 Z { ;
CharlesE.
14 /7%
h

Unit Operatof and Working
Interest anef" -

Jhek C. car mv
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STATE OF )

COUNTY OF )

The foregoing instrument was acknowledged bhefore me this
day of , 1973 by
, of AZTEC OIL AND GAS COMPANY, a
corporation, on behalf of said corporation.

My Comnission Expires:

Notary Puplic

STATE OF )
H [SES)
CounTY OrF )

The foregoing instrument was acknowledged before me this
day of ; 1973 by ,
, of UNION OIL COMPANY OF CALIFOQORNIA, a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS X
COUNTY OF MIDLAND X
The fi;%going instrument was acknowledged before me this

ay of lecopna , 1973 by Ross D. Roberts, Charles E.
: x C. c#twrignt, partners, of

BERTS, KOCH,& CAIiTWRIGHT,

2l

Not#y Publi®

My Commission Expires:

&—/-25"




WORKING INTEREST OWNERS

ATTEST : CITIES SERVICE OIL COIMMPANY
By

Date: Address:

ATTEST: - PETROLEUM, INC.
By

Date: Addfess:

ATTEST: AZTEC OIL AND GAS COMPANY

T Ly serta &2. oltone) By ewwadd G . Sudamson
AoBiSTANT SECRETARY L

Yioce President

Date:__gépzﬂé‘/ /3 /9 7.3 Address:_g sy 2 el 700l fnd Zjﬁ
rd
j%é@d Eé%gzz 73 a2
ATTEST: UNION OIL COMPANY OF CALIFORNIA
By
Date: Address:
STATE OF , )
. : SS
COUNTY OF , )

The foregoing instrument was acknowledged before me this
day of ; 1973 by
, of CITIES SERVICE OIL COMPANY, a Delaware
corporation, on behalf of said corporation.

1

My Comnission Expires:

Notary Public

STATE OF )

M SS
COUNTY OF )

The foregoing instrument was acknowledged before me thlS
day of ; 1973 by
' ' of PETROLEUM, INC., a .
corporation, on benalf of said corporation.

14

My Comnission Expires:

Notary Public
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STATE OF Qg;/ﬂA/ )

M SSs
COUNTY OF 4% _/‘& o/ )

oing instrument was acknowledged, beforg me this
@51& da

;, 1973 by T 7
corporation, on behalf of said corporatio

The for

 of AZTEC OIL AND GAS COMPANY, a

My Commission Expires: 7
‘ (::2 B No#ar$ Public
2L L, 4 /f%76
STATE OF ) Lo e n,m;ﬁ&4,NW{LZ;
: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1973 by ,
of UNION OIL COMPANY OF CALIFORNIA, A
1€ ’

o‘.: aa4) mAyaAraded An
s e e s o it SR

My Commission Expires:

Notary Public

STATE OF TEXAS X
COUNTY OF MIDLAND X
The foregoing instrument was acknowledged before me this

day of . 1973 by ’
Partner on behalf of ROBERTS, KOCH & CARTWRIGHT, a partnership.

Notary Public
My Commission Expires:




WORKING INTEREST OWNERS

INEEBIX X CITILES SERVICE QIL/COHMPANY
' BYW ﬂ‘m

'//Maﬂ( F.ﬂls;;th Tofttofne;—in-Fact
0 3

Date: Address: P, 0. B 00

Tulsa, Oklahoma 74102

ATTEST: : PETROLEUM, INC.
By .

Date: Addfess:

ATTEST : ' AZTEC OIL AND GAS COMPANY
By

Date: - Address:

ATTEST: UNION OII. COMPANY OF CALIFORNIA
By

Date: _ Address:

STATE OF Qklahoma )
COUNTY OF TULSA )

Ss

The foregoing instrument was acknowledged before me this

0% aay of (] , 1973 by Mark F. Payton ,
~ Attorney-in-¥éo , of CITIES SERVICE OIL COMPANY, a Delaware
corporation, on behalf of said corporation.

My Coruaission Expires:
JuL 25 1976 K | fj NEotary Public §

velyn M. Schultz

STATE OF )

: (S35
COUNTY OF _ )

The foregoing instrument was acknowledged before me this

day of , 1973 by

' ., of PETROLEUM, INC., a.

corporation, on benalf of said corporation.

4

My Commission Expires:

Notary Public

36



WORKING INTEREST OWNERS

ATTEST: CITILES SERVICE OIL COHMPANY
By

Date: Address:

ATTEST:

‘ %«t ~<f4¢>:‘Zf/‘2‘.‘-aém,¢.,‘¥

Date: ) A ke e 273 Addr'ess: 500 Colorado State Bank Blzd/
" / 4 -

Denver, Colorado 80202/

ATTEST: AZTEC OIL AND GAS COMPANY
By
Date: - Address:
ATTEST: UNION OIL COMPANY OF CALIFORNIA
By
Date: Address:
STATE OF )
H SS
COUNTY OF , )

The foregoing instrument was acknowledged before me this
day of ; 1973 by :
, of CITIES SERVICE OIL COMPANY, a Delaware
corporation, on behalf of said corporation.

’

My Commission Expires:

Notary Public

STATE OF Colorado )
City and : Ss
COUNTY OF Denver )

The foregoing instrument was acknowledged before me this

_27th day of August , 1973 by Robert D. Cowdery ,
Vice-President - , of PETROLEUM, INC., a . Kansas

corpcration, on benalf of said corporation. _

My Commission Expires: _ gﬁ\@kaé&i(LLAQ}3~kajkg;

\Notary) Public

July 12, 1977. .
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WORKING INTLEREST OWNERS

ATTEST : CITILES SERVICE OIL COCHMPANY
By
Date: Address:
ATTEST: : PETROLEUM, INC.
By - -
Date: Addfess:
ATTEST : AZTEC OIL AND GAS COMPANY
By
Date: - Address:
BRREBRX UNION OIL COMPANY OF CALIFORNIA
BY ot S Tt o T

Kztorneyiin-Fact‘“’

Date: __Aygust 24, 1973 Address: P. 0. Box 3100
Midlénd, Texas 79701

P o
SAMUEL C. TERRY

STATE OF )

. L4 s s
COUNTY OF : )

The foregoing instrument was acknowledged bhefore me this
day of , 1973 by
, of CITIES SERVICE OIL COMPANY, a Delaware
corporation, on behalf of said corporation.

’

My Commission Expires:

Notary Public

STATE OF )

: SS
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1973 by

’ , of PETROLEUM, INC., a.

corporation, on benalf of said corporation.

My Commission Expires:

Notafy Public

36



COUNTY OF )

N

oregoing instrument was acknowledged bhefore me this
» 1973 by ,

, Of AZTEC OIL AND GAS COMPANY, a

corooration, on behalf of said corporation.

+3
o -
oD
Hh

ily Commission Expires:
' Notary Public

STATE OF TEXAS

SS

L R

COUNTY OF  MIDLAND

The foregoing instrument was acknowledged before me .this

24th  day of August , 1973 by SAMUEL C. TERRY : ’
Are Ve iTim , of UNION OIL COMPANY OF CALIFQORNIA, a
cormoraticn, on kbahzalf cof caid corzoraticon.

My Commission Expires: C;uZL4LQ/ ;;>1£L44;4414~,

Notary Public

June 1, 1975 Alice Monroe
STATZ OF EXAS X
COUNTY CF MIDLAND X

The foregoing instrument was acknowledged before me this
day of ; 1973 by ;
Partner on behalf of ROBERTS, XOCH & CARTWRIGHT, a partnership.

0

Notary Public
My Commission Expires:
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TRACT NUMBER

FEDERAL LANDS EXHIBIT A"
9,091.75 acres, C .

85.60% of Unit DEER CANYON UNIT AREA
LANDS - 1,529.20 acres,

14.40% of Unit . -

UNIT CONTAINS 10,620.45 acres.of land.

NM-~072223 MM~0554937 NM-882 NM-~10570 L -6522
. NM-0559982 NM-883 NM~-12386 - LG-176
NM~0452402 NM~0559983 NM~7796 MM~12543 L -6369
NM~0452514 NM-882 NM-9798 NM-15850 '

Tract #18 is Unleased.



FOR THE

y
P

EDDY COUNTY,

EXZIBIT “"B"
TO
UNIT ACREEMENT
DEVETLCPMLNT AND OPERATION
OF TIE
ER CANYON UKIT AREA
JEW MEXICO

Laease Basic
Serial Ne. Royalty Overriding Royalty Working Interest Cwner
Tract Numbker Expiration and Owner and and
o, De2scrintion of acres Datre Percent Lessee 0F Record Interest Percentage Percentace
FLDERAL LANDS
iI. T-2°-8, R-21-% 760.00 MM~-072223 U.S.A. Kerr-McGee Oil All 5.00 (e) Kerrx-McGee Qil Al
S2c. 22 £k 2/28/75 ALL Corporaticon Corporation
Soc. 23: Shrnkuylk: . ’
Swhnik.
2. 2-20-8, . 1080.00  NM-0452402 U.S.A. Roberts, Koch All  Barbara Talento ~ 3.00 Roberts, Xoch ALl
Szc. 11 10/31/73 ALL & Cartwright & Cartwricht
S=c. H .
Sec. w.mu
3. T-20-2, R-21-% 1481.37 NM~0452514 U.S.A. Petroleum, Inc. All None (a) Petroleum Inc. A1l
Seoz. 1: Lots 10 10/31/73 ALL o
& 1l: SWhings )
Swk; whszik
Sec. 3: S¥
Sec. 4: oksek:
weksTERy swhiEX:
Sec. 10: NY%: SEk; '
ElsSwk
4o T-20-5, n-21-0 371.28 N¥=-0554937 U.S.A. Roberts, Koch All Mildred J. Farmer 5.00 ~ _Roberts, Koch- ALl
’ Szc. 1: Lotz 1, 9/3C/74 ALL & Cartwright : & Cartwright
2,2,4,3,8,7,8,9 v
STk SZiathk



10,

m_onA_o R~
-0 =5., P=21-5
= - T . T o~ de
Soc. 123 Lotz 1,
~ - emlml, . =)
Ksh\hs @ CILLT W
- T o <
>2C. Lo LTCs 4,
. \
5 o mrlmi, -1
Lp D, LI
S Tl . Tl
e 4 - e Q0
vlesl.. oml.ovi:
PR PO [SPULANG BEAY
. ~ -3 .
T-20-3, R-21-3
o~ L el
- - - - ~ N PR
Sec. 14: 25T
~ A~ P
0-20-3, R-21-%T
7
Fodapny Lo -1 el
Scco. 22: SZ=SV%n

T=d0=8, P=-21-T

O~ T e Tohe. ~ .

Scc. 21: wWh; nzk
- -l

Scc. 223 MW

TN S . 2-21-T

T-20-8, R-21-%

S2z. 2 Lots 1,

- . -

Nsh\f~m~C~\uma

M
S
Szz. 4: Lots 1,
- - a
\c.w‘A~W~O~ﬂ~0s
QT AT
P PR

-
T-20-5, R-21-1
- - —
Scc. 23:

- -~ A .
Szc. 24: Lots 1,
o = _

.2,3,4, vikak: vk
- an - A
P A it T St )
Sec. 4 SV
swkszsk

1570.76

40.00
40.00

640.00

700.36

807.48

200.00

M-0559982
5/31/76

M¥~-0559983
5/31/76

NM~CE3

11/30/76

NM~T77956

S/20/78

NM-C798

6/30/79

NM-1057C
10/31/79

U.S.4a.

ALL

U.S.A.

ALL

U.5.4.
ALL"

Rokerts, Koch
& Cartwright

Roberts, Koch
& Carxrtwright

Roberts, Koch
& Cartwright

Cities Service
0il Company

Rokerts, XKoch

& Cartwright

Cities Service
0il Company

.

Cities Service
0il Company

All

All

All

All

All

All

EXHIBIT "B"

Exrnest A. Hanson

Herbert F.
Anderson

Edward Majors

Norris W. Newman
Robert J. Newman

E. B. Hall

<Hﬁmwdwm.m.
Rutter

Ray Jacoby

(cs

5.00

3.00

5.00

5.00

3.00
3.25)

PAGZ 2
Roberts, Xcch
& Cartwright

Roberts, Koch
& Cartwright

(b) Cities Sexvice
01l Company

Roberts, Xoch
& Cartwrignt

(b) Cities Scrvice
0il Company

() Cities Service
01l Company

All

All
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(e}

- . EXHIBIT "B" PAGE 3

L]

T-20-3, 2-21-Z 40.00 NMi-12386 U.S.A. Roberts, Koch ‘all . Raymond T. 5.00 ~ Rokerts, Koch All
Sec. 23 i : $/30/80 - AL4 & Cartwright Duncan & Cartwright
T-20- 21-8 1000.00 M-12543 U.S.A. Cities Service All faurice W. 3.00 (b} Cities Sarvice All
Sec. s MR 10/31/8¢C ALL 01l Company A Grundy . - .. 01l Company
Sac. signily
Sec. ke NhswX
T-27- 2i-3 280.00  M4-15850 U.S.A. Roberts, Koch All Ben S. Brooks 5.00 Roberts, Xoch All
e, i 6/30/82 : ALL & Cartwright. & Cartwright
Sano ool
20 . 29107 ¢
SwkewW
STATE OF NEW MEXICO LANDS
T-20-5, B=21-E * 729.20 L —-5322 State Aztec 0il & Gas All None {c) Azterc 0il & Gas All
Sec. 2: ALl 8/31/81 ALL Company : Company
T-2Z0 160.00 1.G-176 State Citices Service All None (b) Cities Secrvice All
Sac. : 4/30/83 ALL Oil Company . 0il Cempany
RIS
T=-20~-S, R=21-3 640.00 L -6369 . State = Union 0il Company All None , {d) Union 0il Ccmpany All
Sec. 153 All 6/30/81 - ALL of California .. of Califoraia
. . UNLEASED LANDS
T-20-5, R-21-E 80.00 NM~0410767 U.S.A.
Sec. 15: SEXSwh: 4 ALL
NEX%SEXR ’

FEE LANDS

NOKE - N



(a)

(b)

(c)

(a)
(e)

EXHIBIT "B PAGE 4

RECAPITULATION -

Petroleum Inc. farming out to Roberts, Koch & Cartwright its pro-rata share of unit, retaining 5% ORR
convertible to 1/2 W.I. after payout. (Roberts, Koch & Cartwright to earn 1/2 W.I. in Petroleum Inc.
acreage after payout. ) - i

Cities Service 0il Company farming out to Roberts, Koch & Cartwright its pro-rata share of unit, retaining
6.25% ORR convertible to 50% W.I. after payout. (Roberts, Koch & Cartwright to earn 50% W.I. in Cities
Service 0il Company acreage.)

Aztec 0il & Gas Company same as Petroleum, Inc.

Union 0il Company of California same as Petroleum, ‘Inc.

Kerr-McGee 0il Corporatiocn does not elect to join at this time. ..

9,091.75 acres Federal Lands * 85.60% of Unit Area

1,529.20 acres State Lands 14.40% of Unit Area
0 acres Fee Lands % 0 .

~10,620.45 acres 100.00% of Unit Area




(a)

(b)

(c)

{a)
(e)

EXHIBIT "B" PAGE 4

RECAPITULATION -

Petroleum Inc. farming out to Roberts, Koch & Cartwright its pro-rata share of unit, retaining 5% ORR
convertible to 1/2 W.I. after payout. ( Roberts, Koch & Cartwright to earn 1/2 W.I. in Petroleum Inc.
acreage after payout. ) . .

Cities Service 0il Company farming out to Roberts, Koch & Cartwright its pro-rata share of unit, retaining
6.25% ORR convertible to 50% W.I. after payout. (Roberts, Koch & Cartwright to earn 50% W.I. in Cities
Service 0il Company acreage.) :

Aztec 0il & Gas Company same as Petroleum, Inc.

Union 0il Company of California same as Petroleum, Inc.

Kerr-McGee 0Oil Corporation does not elect to join at this time. ..

9,091.75 acres Federal Lands ™ 85.60% of Unit Area

1,529.20 acres State Lands 14.40% of Unit Area
0 acres Fee Lands 0

"10,620.45 acres 100.00% of Unit Area




Net Acres

Exhibit

OWNERSHIP S
DEER CANYON
EDDY COUNTY,

-.O-.

CHEDULE
UNIT AREA
NEW MEXICO

Per Cent of

Per Cent of Parti-

cipation in Cost
of Drilling and

Per Cent of Cost
of Drilling and

Per Cent of Participation
in Production from All
Wells After Payment of

Tract Working Interest in Acreage Com-— Completing First Completing Subse- Royalty, Overxriding Roy-
No. Oowner Unit Area mitted to Unit Test Well quent Wells alty and Production Pmts.
2,4,5,6,7, Roberts, Koch .
o.ww.wh. & Cartwright 4122.40 42.14939 100.00000 71.07471 70.69074.
8,10,11,13,16 Cities Service
: 0il Company 2807.48 28.47213 NONE 14.35251 . 14.23768 m

3 Petroleum

Incerporated 1481.37 15.02335 NONE 7.57311 7.83232
14 Kerr McGee 0il

Corporation 760.00 NONE NONE NONE NONE
15 : Aztec Oil & Gas 729.20 7.39520 NONE 3.72784 3.85544
17 Union 0il of _

California 640.00 6.49058 NONE 3.27183 3.38382
18 Unleased 80.00 NONE NONE NONE NONE

10620.45 ©100.00000% 100.00000% 100.000000%

2
3
2

Tract #18 is 80 acre unleased tract.

Since Kerr McGee (7.156% of unit) is not committed to this

operation agrcement as of the date hereof, their net acreage
has been excluded, leaving a balance of 9860.45 acres, which
figure was used for the above comparisons. :

ALL Parties other than Kerr McGee Oil are farming out their
interest to Roberts, Koch & Cartwright as described in
Exhibit B, Schedule of Lands and lLeases

100.00000%



That 3ARSBARN 2. TALINTO, indi~id:allv a2nd as Indspendant
Txecutrix 0f thes Istate of Tonv Talzanto, 4szc=asa2d, hereinaftar
z21lad@ "assignor', In ccosideraticn I 31C.330 and othsr valuable
~asn considexation 22id b ROZZRT3, FIZE & CARTURIGET, a part- V//
~2rshio comgosad ¢ Foss D. Zeokerzs, Chzxlias z. Xockh and Jack C.
Cartwrighi, wncss a2ddress is 203 3uililiing ci the Soutawast,
Midland, Texas 79701, herzinafter czllsd "Assigna22", recsint
of which 1is hereby acknowledcad, does nerady graant, assign and
convey unto Essign2e, 1is succassors and assigns forever, that
cartain Qi1 and G2s Lezre mzlc and cntszzd into oo the lst das
of Novarkar, 1963, issued bv the United States of Amrerica, )
bearing Serial ¥No. NM 0432402, covering - ' ‘ -

Section 11, W/2 Section 14, N/2 N&/4 and SE/4 NE/4

Section 15, T-20-5, R-21-E, M.M.P.M., Eddy County,

New Mexico, T e
togyather with all rlghts and privileges tharsundsr ux5appurtenant
therato, subject, howsaver, o the following excepticns and resar-

vAations. ' LT -

Assignor excepts and reserves an overriding rayalty equal to
32 of 8/8 of the marksat values at the wells as produced of all the
oil and gas which may be produced, savad and marketed from the
above described lands under the terms of said oil and gas lease
or any extansions or ranswals thereof; provided, howavar, that

on g2s £2ld =2+ the well +he market wvalus ghall he conclusitv=ley
presumad to b2 that which 1s realized from the sale. Said{p§;r~
riding rovalty shall be the total overriding royalty for which
dcsignae shall be obligatzsd 2nd it shall include a2ll overriding
royaliises oy obligacions payzble out of production, if anvy
heretoforas creata2d and pavable out of the lsssze's share of
production of oil and gas from said land. Said overriding rovalty
ee

and clesar of all costs of development and operation
bul subject to its proporticnate part of applicabls taxes and
transportation charges, if any. Fuel oil and gas for operatin§
and treating the pramises may be dsductad befors computing sai
overriding royalty. Said overriding royalty shall be subject &
any cooperative or unit plan of operation or devslo»ment approved
by the Sacratary of the Interior or any comnunitization or other
agrzemant for the purpose of forming a spacing or proration
unit under the-rrules or ragulations oI the New Mexico 0il Con-~
servation Commission %o which said leass
by Assignea, its successors and assigns,
overriding ty shall be

wall

=

may hereafter hs committed
and in such event, said

5 rovalt comput=2d and vaid on the basis of =he .
oil and gas alliccatad to tha abovs da2scrikzed lands undar ané our-
snant £0 the ta2rms of such agreamsnt or pian of operatlcn. Emwcant
as scacifiically herain drovided, zha Z2sa2rvation of said gver- i
riding rovalty shzall rnot imnlvy ans 1zas=2hold preservation,
drilling or davslogmant obligaticn on the part of Assignea. Na
chanca in the owna2rsnio oI said cverriding royalty or'any part
thar20Z shz2ll b2 binding upon Thz2 Assigne=2, 1ts succassors and
2s3igns, until such timsz as Assignee shall have been furnishad
with eithier tha originzl or a cartified cony of the racoriaéd
instrumens or instruments wnich 2vidence such change.
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ASSISROr warrants tnat the inzarast abdcove convaved is in
¥ L
$90C scanding anl 1S Lre2 and c¢lsar oI 211 lians, chrarges,

—_ - - = IS ey - —~ cra - - - - =} =
SACUROIInNC2S, COVSIILILNRG Ioyalibtiaz zr cilizx Intarasts QL wWnag—
SSSVRI nacur2 noT 2MI22T2C abeve, a2ni issignor will Forasvar
FfafonAd +FRha 2927 a =mmaeas - N mm i e - S~ = -

—SLISRG TSRS T1h.2 TA2ISTC UnIo AssIiTnz2, 13 3uCCS2s5Scos and

. . 4 - . - . . .
AZ3FLGRS, 2JALNST 211 22T3020% whomscavsr lazooSulile aaving o=
3 - 3 Ay m e o e
2lalming an intTarast thsrain,

R R it laaho - ol ] : ol oo -~ et S . =
EXZCUTED in cuadruplicate this 24+h dav of canuary, 1573
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The Loreaolng instrumant was acknowl=€3 B beror° ma fhls R .-
G day of __F 7L » 1373, by Barbara B. Talento, - .. -
ind v vidually ahd as Independent Executrix of the Estate g - = -

Tony Talento, daceased. , _._d;x“'-‘ L

< I
/, Lem 4 -/-:\ 2 fz':" e
Notary Publfc, Orange County, Cali
Commission expires: v |
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ASSIGNMENT OF UNITED STATIS OIL 2XD GAS LEASE -~ =7 r = o =
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XLNOW ALL MEN B

That MILDRTD J. FARMIZIR, RarzginmzIizaxr called "Assignor™, in
ccnsidz2racion o 310.00 and otner wvzlzzzlia2 casnh considaration
2z21d by RIZEZRTS, XCCE & CARTWRIGAT, 2 parzna2rsals comzesad of
5233 D. Roberts, Charles Z. Xgocn znd Jack C. Carztwrignt, waoss
ziiress 1is 205 Building of the Soutnwast, Midland, Texas 79701,
m2reinafter called "Assignee", racaizst of which is hers=by
zzcxnowledgad, does hersbyv grant, assign and coavey uwnto Assignee,
its successors and assigns forever, that certain Cil and Gas  1//
_2ase mada and enterad intc on October 1, 1964 by and between the i
“nited States of America, as lessor, bearing Serial No. NM 0354937, ‘
covering - .

Lots 1, 2, 3, 4, 5, 6, 7, 8 and S, Si/4 NE/4

and SE/4 NW/4 Section 1, Towasnhip 20 South, & -~ - . 7
‘Range 21 East, N.M.P.M., =ddy County, New Mexico, - .-
containing 371.28 acres, more or less, [
together with all rlghts and privileges thersundsar Or appurtenant
~harsto, subiect, howeyer, to the £fclleowing excepticons and reser-
. - ‘ ) ) ) ) ‘.
vations: ° . St ST T e T
. o .I - R 4."'_'""-: ?‘ --.-'-»'A ",ﬁ“ :; -;“-‘.' . t;
Assignoxr excepts and reserves an overriding royalty egual =

+to 5% of 8/8 of th= market value at the wells as produced of all -
the oil and gas whichr may be producad, saved and marketed from the
above described lands: under the terms of said o1l and gas lesase

or any exta2nsions or\ enewals thers=of; providad, howevar, that

gas sold at the wé+l the markst valus shall bs conclusivaly
~resumed to be that which is rszalized from the sals. Said dver-

s}

riding rovalty_shall be the total overriding rovalty for which
Assignee shall be obllgaued and it shall inclucs all over*ldlng
royalul=s or obligations pavable out of oroduculon, if any,

Q

Y

retoforas created and payao;e out of the lessee's share of
productﬁon of 0il and gas from said land. If Assignor cwns less
than all of said leasehold estate said overriding royalty shall be‘
proportionately reduced. Said overriding rovalty shall be frae
and clear of all costs of dsvelopment and operation but subject to
its proportionate part of applicable taxes and transportation.
charges, if any. Fuel oil and gas for operating and treating the
pramises may be deducted befors computing said overriding rovaliy.
Said overriding royalty shall be subject to any cooperative or
unit plan of operation or development approved by the Secretary of
the Intarior or any communitization or other agrzement for tha '
purpose of forming a well spacing ox Droration unit under the.
rules or regulations of the New Mesxico 0Oil Conservation Commissi

o which said le=asa may hereaiter b2 commliittad by Assignes, its

successors and assigns, and in such svent, said overriding royalty
zn21l b= coxpuced and paid on the $z2s3is of th2 oil and gas allo-
Za2ted o th2 abows dascribad lands unda2r and pursuant to the tarms
oI such agra2am2nt or plan ol oferziion. ZXIa3zt as soacificalley
~zrain srovidad, the rassarvation oI said overriding royalty shall
mot imply any l=ase2hold praservaticon, drilling oxr devalopment
csligation on the part of Assignez2. No caang2 in the cWwnersnlip of
52id overriding rovalty or any part thereof shall oce binding upon
Zh2 Assignee, 1ts successors and assigns, until such time as
~33ign22 snall hava been furnisnad with either the original or
PR T 5 - = - = b ey v - : .
) Erfsctive___APR -11973_____
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Trzzo 24 - 11drel J. Tarmar-s 5% ORD T {;& i {7?/”,‘
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STATE OF pcyrysopyps X R LIRS PR
COUNTY OF QRanNnGE X S e S

The foregoing instrument was acknowledged b
15th day of December 1972, by Mildr

7
| N
- B - . J 47 - .
. i /f /y o /.i’,'_ .
' Notary Public
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b
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My Commission expires:
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CONSENT AND RATIFICATION OF DEER CANYCON UNIT AGREEMENT

The undersigned owner of overriding royalty or production
payment interest as shown in the Exhibits to the Deer Canyon
Unit Agreement hereby acknowledges receipt of said Unit Agree-
ment and consents and agrees that the interest of the under-
signed shall be subject to all the terms and provisions of
said agreement and in consideration of the benefits accruing
to the undersigned, does hereby ratify and confirm said Unit
Agreement in its entirety and agrees that the interest of the
undersigned within said Unit Area shall be computed and payed
in the manner provided for in said Unit Agreement.

This Consent and Ratification shall be binding upon the under-
signed upon receipt of the same by the Unit Operator and may
be filed for record independently and with copy of said Unit
Agreement in all appropriate offices.

Executed and Delivered this lst day of June .
1973.

yé/z,/ Jd/ [l A

[BE

. Fxocutor of
The LSu\v cl,ul‘uﬁ fLobianson, Deceased
P. 0. Box 1515, Roswell, Hew Mexico 88201

State of New Mexico

. e

County of Chaves

The foregoing instrument was acknowledged before me this
1st day of June , 1973 by Douglas L

"L,ad" McBride, Executor of The Estate of Ernest A. Hanson, Degeased

Q/M Lot e,
2

/Sdta¥y public

December 30 76
My commission expires , 19 .

- . o
vaj . 3Z”€
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ASSICGIMEINT OF U¥ITID ST2TIS CIT 2¥D GAS LEASET
0T ALL MEN 3Y TELSI PRISINTS:

Trat HER3ZIRAT ANDIZS0Y and wifz Zzizaniza C. Anderscn R
mnarelinaizar czll=2ld "Asslgrnor', inm consilzration ©f $10.C0 ana
other waluzbls cash considsraticn Tz 2w ZC3ZRTS, XCCE &

T, @ DRTCTDErXrsniD comDosei oI Poss DL RIza2ris, Charxlas 2o
Jack C. Cartwzighi, wnose adizess is 203 Building of
th2 Southwest, Midland, Texas 73701, narsinafter called “Assignsa®,
receint ¢ wnich 1s hareby acknowladged, coaes harshy grank,
assign and convey unto Assignees, i1is successors and assigns
forevar, that cartain Cil and Gas Lezse made and entersd into on
June 1, 1966 by and betwesn the United States of America, 23
lessor, bearing Serial No. 0539383, covering - R
- SW/4 of the SE/4 of Section 14, T-20-S, R-21-E,
N.M.P.M., Eddy County, New Mexico containing
40 acres, more or less, , e e
togather with all rights and privileges thereurder or ano"—tenant
thereto, subject, however, to the following ex eptiOns and resser-—
vations: - -

Assxgno* excepts and reserves an overrld*rg rovalty ecna’
to 3% of 8/8ths of the market value at the wells as producad of all
the o0il and gas which may be produced, saved and marketed from the
above described lands under the terms of said oil a2nd gas lease or

~anyv extensions or renewals thereof; provided, however, that an .

gas sold at the well the market value shall be conclusively .. o
presumad to be that which is realized £from the sale. aid over—
riding royalty shall be the total overriding royalty for which
Assignes shall be obligated and it shall include all overriding
royaltles or obligations payable out of production, if anv;
heretofore created and pavable out of ths lasses's share oF
production of o0il and gas from said land. If Assignor owns

less
than all of said leasehcld estate said coverriding royalty shall
be proportionately reduced. Said overriding royvalty shall he

ree and clear of all ccsts of development and operation bub subija
to its prooortlonate part of applicable taxkes and transportation
cnarges, if any. Fuel oil and gas for operating and ;reat*ng the
premises may be deducted befors computing said overriding rovalty.
said overrldlng royalty shall be subject to any cooperative or
unit plan of operation or development approved by the Secre tary of
the Interior or any communitization or other agrzement for the
purposa of forming a well spacing or prcraticn unit under tha
rules or regulations of the New Mexico Cil Conservation Commissior
to which said lease may hereafter be committad by Assignee, its
succassors and assigns, and in such event, said overriding rovalty
snall be computed and vaid on the basis of the oil and gas allo-
catad to the above described lands under and dursuant to the term:
of such agreement or plan of operation. Excedt as specifically

herein pLOVlded the reservation of said eoverriding rovaltv shall
not imply any leasehold orose*va:101, crlL;;dg or ueva‘oom‘nt
onligation on the part of Assigne2. XNo change iz the ownersais o
said overriding royalty or any 2art ther=of shall be binding uoon
Zh2 ~ssign2e, 1ts suscessors and assigns, unitil such time as
Assigne2e snzll nave bazen Iurnisnted with either the original or a
cartiiizd copy 0f the recordad Insirumant or instruments which
2v.lance such changs.
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r warrants that ve conveyaé is in - )
and is frs2 and : 5, charcgsas,

ovarriding rovsa interests o what-
noT 2xcedted 2> nor will forzasvwverx

tla tTh2refo unto : z2s5s0xs and

sz a2ll T2Trsons W naving o<

ngerest thersin.

SWECUTED in guadruplicate tnis day oI , L1972
Herbert Anderson

-The Lo*egOL g instrument was acknowladgad b
/** day of 7 o pis ami g , 1972, ny Herx

(L/‘;\,p\ﬁ ~ U Li }

Notary Pubdblic

M

i A -,\: . .
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ASSIGMNHZYNT QF UXNITED S5T2T

[
U

XNCW ALL MEN BY THEESZ PRISZNTS . i

Tnat =% MASCRS and wiils S , ///
harelinalzer <2 & "Assignozt, In zco $12.00 arc :
aszThers waluabla st considaratiocn Tzl = 203ZETS, XCCE &
CARTVWRAISET, 2 DarTn2rsnio compds2i I 253 D. R0Ddarxts, Charlss .
Xoch =arnd Jack T. CarTwrigni, wnose ziiress 1s 203 Building of the
Souvtnwesz, Midland, Texas 75701, herzinalizar called “"Assicnaze",
racaizt of winich is hersby acknowiadged, doas niersdy gTant, assign
and cconvey unto Assignes, i1ts succsssors and assigns forever, thatn
certain Oil and Gas Leas2 made and 2ntered into on December 1,
19566 bv and between the Unitad Statas of America, as lessor,
bearing Serial No. MM 882, covexing -~ : e S

SE/4 of the SW/4 of Section 22, Towaship 20 South, -
Range 21 East, N.M.P.M., Eddy County, Xaw Mexicg, - -
.containing 40 acres, more or less, . . TS

togather with all rights and privileges thereundar or ‘appurtenant

thereto, subject, however, to tha foliowing exceptions and reser-~

vations: . Sl Lo :
Assignor excepts and raserves an covarri

to 3% of 8/8ths of the market value at the

all trhe 0oil and gas which may be produced, o

from ths above described lands under the tarms of said oil and -

gas lease or any extensions or renewals thereol; provided, however,
that on gas sold at the well the market value shall be conclu-
sively presumed to be that which 1s realizad Zrom the sala. 3Saigd
overriding royalty shall ba the total overriding rovalty for which

Assignee shall be obligated and it shall include all overriding
royalties or obligaticons sayable out of production, 1f anvy
heratofore created and navable out 0 the lasse2's shara "of
product

than 2ll of said l=2asenhold estate said ovarr y ovalty shall
be free and clear of all costs of developmeant and operation but
subject to its proportionats parxt of apolicable taxsas and trans-—
portation chargses, if any. Fuel oil and gas for operating and
treating the premises may be daducted before computing said over-
riding royalty. Said overriding royalty shall b2 subject toiany'
cooperative or unit plan of operation or devalopment approved by the
Secretary of the Interior or any communitization or other agree~
ment for the purpose of forming a well spacing or proration unit
under the rules or regulations of the New Mexico 0il Conservation
Commission to which said lease may hereaifter be committed bv
Assignee, its successors and assigns, and in such event, said
overriding rovalty shall be computed and paid on the basis of +he
0il and gas allocated to the above dascribed lands under and
pursuant to the terms of such agresement or plan of operation.

T—

a5
ion of 0il and gas from said land. IZ£ Assignor owns lass

Excant as specifically herein providsad, the ressrvation of said
overriiing royalty shall not im»ly any leaszncld preservation,
drilling or development chligaticn on the 32—t of Assignea. o
changa in tha ownersnis of said ovarricing rovalty or arv part
theracI shall b2 binding ud®on tha Assignee, 1ts successors angd
assigns, until such timz as Assicgne2 shall havea deen Surnishaed
with 2ither the coriginal or a ca2rtifiad cony of the racordad .
inszrument or iInstrumants whlch 2vidence such changa.

ASSTICGHHNENE %35%325%973

E223CLiVBa e m e -——
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-32% 27 - Zdward Majors 375 ORR

| cuiaf, Minarals Secstion




Assignor warrants that the im-2ra2st 2abo a in " ¢
Good standing and is fres and el=z- -7 211 i3 , Ige -
2ncumdrances, overriding rovaliiss oz sthar intarests oI what-
SO2V2Xr nature not exceptad above, a3 Asslgnor will faorsvar
22Zfand the title iftherato unto ASs.Im22, 115 succa2ssors and
25Sign3 against 2ll sersons whomsoav=— t2wiIclly having or
claiming an intasrss:t thersin, T
ZX{ZCUTED in guadrunlica=a this 1iin cay of Nevamzar -, 1572.
L - R } -
= N
'\ ,-_--1; "-e.'—ii—u-‘f /l.-‘,? SR ot T
. Ecdward Majors 4 {
R ,".-7 !-4’ S .
L 'Z.;: ,/:-""-'-“-/’/
Ann Z. Majors®
STATE OF __Florida Y _

COUNTY OF Alachua

o,

The foregoing instrument was acknowledgad before me this .
2 day of e S _» 1972, by Edward Majors and- .. —
wiZfa - TN . o _\\\,)‘:U.,)&
A S S R R N
'\4/‘, ,4/)‘.4//) - 4 : ':'_'f:
Notary Public T IR

My Commission exnlres: P

S 375

PN ———

S AT% CF NETH 7 =2Z0C0, County of Zddy, s.& Ther-bv certity shaz
o8 moTiment was flad

7 fO" >2cord on x."l-".':ai day o; W Lr,
]Q..i i.:_{'g__ o'clock L_27 ang duly mecordes iy ook 2

ES?!-Zig’d tha 2ecor?s of 77’74'1-“‘ EL 370 prt g )
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CONSENT AND RATIFICATION OF DEER CANYON UNIT AGREEMENT

The undersigned owner of overriding royalty or production
payment interest as shown in the Exhibits to the Deer Canyon
Unit Agreement hereby acknowledges receipt of said Unit Agree-
ment and consents and agrees that the interest of the under-
signed shall be subject to all the terms and provisions of
said agreement and in consideration of the benefits accruing
to the undersigned, does hereby ratify and confirm said Unit
Agreement in its entirety and agrees that the interest of the
undersigned within said Unit Area shall be computed and payed
in the manner provided for in said Unit Agreement.

This Consent and Ratification shall be binding upon the under-
signed upon receipt of the same by the Unit Operator and may
be filed for record independently and with copy of said Unit
Agreement in all appropriate offices.

Executed and Delivered this _LcvCril%® day of ,ﬂ!/»z-{&
1973.

j>522ﬁ77?' 22&/(;”¢<52i2jt>
\\

Lo lEle ¢ Y

’5{59&«”"’4\

State onn.J (S e d
County of &1 Lo mse T

The foregoing instrument was acknowledged before me this
o
day of \//x e , 1973 by

y AT, sigued Pecsons

(i PROVCS“}_‘Y
ny Doyl
Stutc cf La. Notary ™ . s

My Commussion is issued for life. Notary Public

My commission expires &%M, 19 .

L. MAT




CONSENT AND RATIFICATION OF DEER CANYON UNIT AGREEMENT

The undersigned owner of overriding royalty or production
payment interest as shown in the Exhibits to the Deer Canyon
Unit Agreement hereby acknowledges receipt of said Unit Agree-
ment and consents and agrees that the interest of the under-
signed shall be subject to all the terms and provisions of
said agreement and in consideration of the benefits accruing
to the undersigned, does hereby ratify and confirm said Unit
Agreement in its entirety and agrees that the interest of the
undersigned within said Unit Area shall be computed and payed
in the manner provided for in said Unit Agreement.

This Consent and Ratification shall be binding upon the under-
signed upon receipt of the same by the Unit Operator and may
be filed for record independently and with copy of said Unit
Agreement in all appropriate offices.

Executed and Delivered this __26th day of July
1973.

State of California
County of Los Angeles

The foregoing instrument was acknowledged before me this
26th day of July , 1973 by Genny E.

Holdsworth

/&ié%%q.téf ZLQJ&ZZszLlii

Nqéary Public

My commission expires _ Aug. 2 19 75,

’

OFFICIAL SEAL
GENNY E. HOLDSWCRTH
NOTARY PUBLIC-CALIFORNIA
PRINCIPAL OFFITE IN
LOS ANGELES COUNTY
My Commission Expires August 2, 1975
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CONSENT AND RATIFICATICYN OF DEER CANYON UNIT AGRELOMENT

ty or production

The undersignad owner of overriding royal

the s to the De2=2xr Canyon
2
t

payment 1nrerest as shown in th
Unit Agresment hereby acknowladges re of said Unit Agree-
ment and consents and agrees that the interest of the under-
signed shall be subject to all the terms and provisions of
sald agrszement and in consideration of the bene fltS 3ccru;ng
to the undersigned, dozss hereby ratify and coanfirm said Unit
Agreement in its entirety and agrees that the interest of the
undersigned within said Unit Area shall bs computad and payed
in the manner provided for in said Unit Agreement.

@

This Consent and Ratification shall be binding upon the under—
signed upon receipt of the same by the Unit Operator and may

be filed for record independently and with copy of said Unit
Agreemant in all appropriate offices.

Executed and De2livered this day of
1973.

State of
County of

(2]

s

Thz foregoing instrument was acknowledged before ma this

day of ~ ,» 1973 Dby

. . . . :
My commission expires - , 19 v

fi?ﬁfaé



CONSENT AND RATIFICATION OF DEER CANYON UNIT AGREEMENT

The undersigned owner of overriding royalty or production
payment interest as shown in the Exhibits to the Deer Canyon
Unit Agreement hereby acknowledges receipt of said Unit Agree-
ment and consents and agrees that the interest of the under-
signed shall be subject to all the terms and provisions of
said agreement and in consideration of the benefits accruing
to the undersigned, does hereby ratify and confirm said Unit
Agreement in its entirety and agrzes that the interest of the
undersigned within said Unit Area shall be computed and payed
in the manner provided for in said Unit Agreement.

This Consent and Ratification shall be binding upon the under-
signed upon receipt of the same by the Unit Operator and may
be filed for record independently and with copy of said Unit
Agreement in all appropriate offices.

1973.
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State of(ﬁ;zz;zgzé :

County of “/)sa/ s R

The foregoing instrument was acknowledged before me this

. y —D
S/2L aay of _ LAY , 1973 by 4’2;/./
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CONSENT AND RATIFICATION OF DEER CANYON UNIT AGREEMENT

The undersigned owner of overriding royalty or production
payment interest as shown in the Exhibits to the Deer Canyon
Unit Agreement hereby acknowledges receipt of said Unit Agree-
ment and consents and agrees that the interest of the under-
signed shall be subject to all the terms and provisions of
said agreement and in consideration of the benefits accruing
to the undersigned, does hereby ratify and confirm said Unit
Agreement in its entirety and agrees that the interest of the
undersigned within said Unit Area shall be computed and payed
in the manner provided for in said Unit Agreement.

This Consent and Ratification shall be binding upon the under-
signed upon receipt of the same by the Unit Operator and may
be filed for record independently and with copy of said Unit
Agreement in all appropriate offices.

Executad and Delivered this 15th day of June
1973.

&XC)(?M Q E_Lcwagw

State of Colorado
County of Denver

L1 *

The foregoing instrument was acknowledged before me this
15th day of June , 1973 by

Raymond T. Duncan and Joan R, Duncan

Notary Public

My commission expires December 7 , 1974 |

&Z%ﬂ,c// —i’/’e - J'? ﬂﬂ[



