CERTIFICATION~-~DETERMINATION

Pursuant to the authority vestéd in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the Area 0il and Gas
Supervisors of the Geological Survey, I do hereby:

A, Approve the attached agreement for the development and

operation of the Azotea Mesa Unit Area,

State of New Mexico .

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources.

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to said agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of this
agreement,

Dated December 20, 1973

Contract Number 14-08-0001-13809
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UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION

OF THE

AZOTEA MESA UNIT AREA

COUNTY OF EDDY

STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the ]5th day of October

19 73 » by and between the parties subscribing, ratifying, or consenting
hereto, and herein referred to as the "parties hereto,”
WITNESSETH:

WHEREAS the parties hereto are the owners of working, royalty, or other
oll and gas interests in the unit area subject to this agreement; and

WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with oth-
ers, In collectively gdopting and operating a cooperative or unit plan of
development or operation of any oil or gas pool, field, or like area, or any
part thereof for the purpose of more properly conserving the natural re-
sources thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 7-11-39 N.M, Statutes 1953 An-
notated) to consent to or approve this agreement on behalf of the State of
New Mexico, insofar as it covers and includes lands and mineral interests
of the State of New Mexico; and

WHEREAS, the 011 Conservation Commission of Lhe State of New iexico s
authorized by an Act of the Legislature (Article 3, Chapter 65, Vol. 9, Part
2, 1953 Statutes) to approve this agreement and the conservation provisions
hereof; and

WHEREAS the partiles hereto hold sufficient interests in the Azotea Mesa

Unit Area covering the land hereilnafter described to give reasonably effec-
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tive control of operations therein; and

WHEREAS 1t is the purpose of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through devel-
opment and operation of the area subject to this agreement under the terms,
conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises here-
in contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among them-
selves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations heretofore i1ssued thercunder or
valid, pertinent, and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this agreement; and as to
non-Federal lands, the oil and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not incon-
sistent with the terms hereof or the laws of the State in which the non-
Federal land i1s located, are hereby accepted and made a part of this agree-
ment.

2. UNIT AREA. The area specified on the map attached hereto marked
Exhibit A i1s hereby designated and recognized as constituting the unit area,
containing 5,685.69 acres, more or less.

Exhibit A shows, in addition to the boundary of the unit area, the
boundaries and 1dentity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit B attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of own-
ership of oll and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any Intcrest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits A and B shall be revised by the Unit Operator whencver
changes in the unit area render such revision necessary, or when requested

by the 0i1l and Gas Supervisor, hereinafter referred to as "Supervisor,"” or

Do,
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when requested by the Commissioner of Public Lands of the State of New Mexico,

hereinafter referred to as ""Commissioner,"

and not less than five copies of
the revised exhibits shall be filed with the Supervisor, and two cépies
thereof shall be filed with the Commissioner, and one copy with the New
Mexico 011 Conservation Commission, hereinafter referred to as "Commission."

The above-~described unit areca shall when practicable be expanded to
include therein any additional lands or shall be contracted to exclude lands
whenever such expansion or contraction is deemed to be necessary or advisable
to conform with the purposes of this agreement. Such expansion or contrac-
tion shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as '"Director," or on de-
mand of the Commissioner, after preliminary concurrence by the Director and
the Commissioner, shall prepare a notice of proposed expansion or contraction
describing the contemplated changes in the boundaries of the unit area, the
reasons therefor, and the proposed effective date thereof, preferably the
first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Commis-
sioner and the Commission and copies thereof mailed to the last known address
of each working interest owner, lessee, and lessor whose interests are af-
fected, advising that 30 days will be allowed for submission to the Unit Op-
erator of any objections.

(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, the Commis-
sioner and the Commission evidence of mailing of the notice of expansion or
contraction and a copy of any objections thereto which have been filed with
the Unit Operator, together with an application in sufficient number,or
approval of such expansion or contraction and with appropriate joinders.

(d) After due consideratlon of all pertinent information, the ex-
pansion or contraction shall, upon approval by the Supervisor, the Commis-
sioner and the Commission, become effective as of the date prescribed in the
notice thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government

survey or its nearest lot or tract equivalent; in instances of irregular
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surveys, unusually large lots or tracts shall be considered in multiples of
40 acres or the nearest aliquot equivalent thereof), no parts of which are
entitled to be 1n a participating area on or before the fifth anniversary of
the effective date of the first initial participating area established under
this unit agreement, shall be eliminated automatically from this agreement,
effective as of sald fifth anniversary, and such lands shall no longer be a
part of the unit area and shall no longer be subject to this agreement, un-
legs diligent drilling operations are in progress on unitized lands not en-
titled to participation on said fifth anniversary, in which event all such
lands shall remain subject hereto so long as such drilling operations are
continued diligently, with not more than 90 days' time elapsing between the
completion of one well and the commencement of the next well. All legal
subdivisions of lands not entitled to be In a participating area within 10
years after the effective date of the first initial participating arca ap-
proved under this agreement shall be automatically eliminated from this
agreement as of said tenth anniversary. All lands proved productive by
diligent drilling operations after the aforesaid 5-year period shall become
participating in the same manner as during said 5-year period. However,
when such diligent drilling operations cease, all nonparticipating lands
shall be automatically eliminated effective as of the 91st day thereafter,
The Unit Operator shall, within 90 days after the effective date of any elim-
ination hereunder, describe the area so eliminated to the satisfaction of
the Supervisor and the Commissioner, and promptly notify all parties in in-
terest.

If conditlons warrant extension of the 10-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be
accomplished by consent of the owners of 907 of the working interests in
the current nonparticipating unitized lands and the owners of 60% of the
basic royalty Interests (exclusive of the basic royalty interests of the
United States) 1in nonparticipating unitized lands with approval of the
Director and Commissioner, provided such extension application is gubmitlcd
to the Director and Commissioner not later than 60 days prior to the explra-
tion of sald 10-year period.

Any expansion of the unit area pursuant to thils sectlon which cm-
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|

braces lands theretofore eliminated pursuant to this subsection 2(e) shall
not be considered automatic commitment or recommitment of such lands.
3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this

"unitized land" or

agreement shall constitute land referred to herein as
"land subject to this agreement.'" All oil and gas in any and all formationms
of the unitized land are unitized under the terms of this agreement and
herein are called "unitized substances."

4. UNIT OPERATOR. Cities Service 0il Company is hereby designafed as
Unit Operator and by signature hereto as Unit Operator agrees and consents
to accept the duties and obligations of Unit Operator for the discovery,
development and production of unitized substances as herein provided. When-

ever reference 1s made herein to the Unit Operator, such reference means the

Unit Operator acting in that capacity and not as an owner of interest in

| unitized substances, and the term "working interest owner" when used herein

shall include or refer to Unit Operator as the owner of a working interest
when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so
as to release Unit Operator from the duties and obligations of Unit Operator
and terminate Unit Operator's rights as such for a period of 6 months after
notice of intention to resign has been served by Unit Operator on all work-
ing interest owners and the Supervisor, the Commissioner and the Commission,
and until all wells then drilled hereunder are placed in a satisfactory con-
dition for suspension or abandonment, whichever is required by the Supervisor
as to Federal lands and by the Commission as to State and privately owned
lands, unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the dutles and obligations of Unit Operator
prior to the expiration of said period.

Unit Operator shall have the right to resign in like manncer and
subject to like limitations as above provided at any time a participating
area established hereunder is in existence, but, in all instances of resigna-

tion or removal, until a successor Unit Operator is selected and approved as

hereinafter provided, the working interest owners shall be jointly responsible:
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for performance of the duties of Unit Operator, and shall, not later than 30
days before such resignation or removal becomes effective, appoint a common
agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the
effective date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working Interests as herein provided for the
selection of a new Unit Operator. Such removal shall be effective upon no-
tice thereof to the Supervisor and the Commissiocner.

Thé resignation 6r removal of Unit Operator under this agreement
shall not terminate its right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall de-
liver possession of all wells, equipment, materials and appurtenances used
in conducting the unit operations to the new duly qualified successor Unit
Operator or to the common agent, if no such new Unit Operator is elected, to
be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment
and appurtenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation of Unit Operator or shall be removed as hereinabove
provided, or a change of Unit Operator is negotlated by working interest
owners, the owners of the working interests in the participating area or
areas according to thelr respective acreage interests in such participating
area or areas, or, until a participating area shall have been established,
the owners of the working interests according to thelr respective acreage in-
terests in all unitized land, shall by majority vote seclect a successor Unit
Operator: Provided; That, if a majority but less than 75 percent of the
working interests qualified to vote are owned by one party to this agreement,
a concurring vote of one or more additional working Interest owners shall be
required to select a new operator. Such selection shall not become effectve

until:
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(a) a Unit Operator so selected shall accept in writing the duties

and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and

Commissioner.

If no successor Unit Operator is selected and qualified as herein
provided, the Director and Commissioner at their election may declare this
unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. TIf the Unit
Operator 1s not the sole owner of working interest, costs and expenses in-
curred by Unit Operator in conducting unit operations hereunder shall be paid
and apportioned among and borne by the owners of working interests, all in
accordance with the agreement or agreements centered into by and between the
Unit Operator and the owners of working interests, whether one or more, sepa-
rately or collectively. Any agreement or agreements entered into between the
working interest owners and the Unit Operator as provided in this section,
whether one or more, are herein referred to as the "unit operating zgreement."
Such unit operating agreement shall also provide the manner in which the work-
ing interest owners shall be entitled to receive their respective proportion-~
ate and allocated share of the benefits accruing herete in conformity with
their underlying operating agreements, leases or other independent contracts,

and such other rights and obligations as between Unit Operator and the work-

ing interest owners; however, no such unit operating agreement shall be deemed

either to modify any of the terms and conditions of this unit agreement or to
relieve the Unit Operator of any right or obligation established under this
unit agreement, and in case of any inconsistency or conflict between this
unit agreement and the unit operating agreement, this unit agreement shall
govern. Three true copies of any unit operating agreement executed pursuant
to this section should be filed with the Supervisor and two truc copies with
the Commissioner and one true copy with the Commission, prlor to approval of
this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise spe-
cifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or con-

venient for prospecting for, producing, storing, allocating, and distributing
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the unitized substances are hereby delegated to and shall be exercised by the

Unit Operator as herein provided. Acceptable evidence of title to said rights

shall be deposited with said Unit Operator and, together with this agreement,

shall constitute and define the rights, privileges, and obligations of Unit

Operator. Nothin herein, however, shall be construed to transfer title to
any land or to any lease or operating agreement, it being understood that un-
der this agreement the Unit Operator, in its capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties hereto only
for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor, if on Federal land, or by the Commission-
er if on State land, or by the Commission if on fee land, unless on such ef- i

fective date a well 1s being drilled conformably with the terms hereof, and

thereafter continue such drilling diligently until the Morrow formation has I
been tested or until at a lesser depth unitized substances shall be discovered!
which can be produced in paying quantities (to-wit: quantities sufficient to i
repay the cosés of drilling, completing, and producing operations, with a :
reasonable profit) or the Unit Operator shall at any time establish to the
satisfaction of the Supervisor if located on Federal lands, or the Commis- ;
gioner if located on State lands, or the Commission if located on fee lands,
that further drilling of said well would be unwarranted or impracticable,
provided, however, that Unit Operator shall not In any event be required to
drill said well to a depth in excess of 10,800 feet. Until the discovery of

a deposit of unitized substances capable of being produced in paying quanti-

ties, the Unit Operator shall continue drilling one well at a time, allowing

not more than 6 months between the completion of one well and the beginning

of the next well, until a well capable of producing unitized substances in

paying quantities i1s completed to the satisfaction of sald Supervisor if on

Federal land, or the Commissioner if on State land, or the Commission if on

fee land, or until it is reasonably proved that the unitized land is incapa-
ble of producing unitized substances in paying quantities in the formations |
drilled hereunder. Nothing in this section shall be deemed to limit the i

right of the Unit Operator to resign as provided in Section 5 hereof, or as |
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requiring Unit Operator to commence or continue any drilling during the
period pending such resignation becoming effective in order to comply with
the requirements of this section. The Supervisor and Commissioner may modify
the drilling requirements of this section by granting reasonable extensions
of time when, in theilr opinion, such action is warranted. Upon failure to
commence any well provided for in this section within the time allowed, in-
cluding any extension of time granted by the Supervisor and the Commissioner,
this agreement will automatically terminate; upon failure to continue drill-
ing diligently any well commenced hereunder, the Supervisor and Commissioner
may, after 15 days' notice to the Unit Operator, declare this unit agreement
terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after
completion of a well capable of producing unitized substances in paying quan-
titles, the Unit Operator shall submit for the approval of the Supervisor and
the Commissioner an acceptable plan of development and operation for the unit-
ized land which, when approved by the Supervisor and the Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein. Thereafter, from time
to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and the Commissioner a plan for an
additional specified period for the development and operation of the unitized
land.

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized sub-

stances in paying quantities in each and every productive formation and shall
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be as complete and adequate as the Supervisor, the Commissloner and Commission

may determine to be necessary for timely development and proper conservation
of the oil and gas resources of the unitlzed arca and shall:
(a) specify the number and locatlons of any wells to be drilled
and the proposed order and time for such drilling; and
(b) to the extent practicable, specify the operating practices
regarded as necessary and advisable for proper conservation of

natural resources.
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Separate plans may be submitted for separate productive zones, subject to
the approval of the Supervisor, the Commissioner and the Commission.

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to this agree-
ment, Reasonable diligence shall be exercised in complying with the obliga-
tions of the approved plan of development. The Supervisor and Commissioner
are authorized to grant a reasonable extension of the 6-month period herein
prescribed for gubmission of an initial plan of development where such action
is justified because of unusual conditions or circumstances. After comple-
tion hereunder of a well capable of producing any unitized substances in pay-
ing quantities, no further wells, except such as may be necessary to afford
protection against operations not under this agreement and such as may be
specifically approved by the Supervisor and the Commissioner, shall be drilled
except in accordance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter
as required by the Supervisor and Commissioner, the Unit Operator shall sub-
mit for approval by the Supervisor and Commissioner a schedule, based on
subdivisions of the public land survey or aliquot parts thereof, of all land
then regarded as reasonably proved to be productive in paying quantities; all
lands in saild schedule on approval of the Supervisor and Commissioner to con-
stitute a participating area, effective as of the date of completion of such
well or the effective date of this unit agreement, whichever is later. The
acreages of both Federal and non-Federal lands shall be based upon appropri-
ate computations from the courses and distances shown on the last approved
public land survey as of the cffective date of ecach initial participating
area. Saild schedule shall also set forth the percentage of unitized sub-
stances to be allocated as herein provided to each tract in the participating
area so established, and shall govern the allocation of production commenc-
ing with the effective date of the participating area. A separate partici-
pating area shall be established for cach separate pool or deposit of unit-
ized substances or for any group thereofl which is produced as a single pool
or zone, and any two or more participating areas so cstablished may be com-

bined into one, on approval of the Supervisor and Commissloner. When pro-

~-10-
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duction from two or more participating areas, so established, is SSbséquently
found to be from a common pool or deposit, said participating areas shall be
combined into one effective as of such appropriate date as may be approved

or prescribed by the Supervisor and Commissioner. Tﬁe participating area

or areas so established shall be revised from time to time, subject to like
approval, to include additional land then regarded as reasonably proved to

be productive in paying quantities or necessary for unit operations, or to
exclude land then‘regarded as reasonably proved not to be productive in pay-

ing quantities and the schedule of allocation percentages shall be revised

: accordingly. The effective date of any revision shall be the first day of

the month in which 1s obtained the knowledge or information on which such
revision 1is predicated, provided, however, that a more appropriate effective
date may be used if justified by the Unit Operator and approved by the Super-
visor and Commissioner. No land shall be excluded from a participating area
on account of depletion of the unitized substances, except that any partici-
pating area established under the provisions of this unit agreement shall
terminate automatically whenever all completions in the formation on which
the participating area is based are abandoned.

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in paying
quantities, but, regardless of any revision of the participating area, noth-
ing herein contained shall be construed as requiring any retroactive adjust-
ment for production obtained prior to the cffective date of the revision of
the participating area.

In the absence of agreement at any time between the Unit Operator
and the Supervisor and Commissioner as to the proper definition or redefini-
tion of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments af-
fected thereby shall be impounded in a manner mutually acceptable to the own-
ers of working interests and the Supervisor and Commissioner. Royaltiecs duc
the United States and the State of New Mexico, which shall be determined by
the Supervisor for Federal land and the Commissloner for State land and the
amount thereof shall be deposited, as dirccted by the Supervisor and Commis-

sloner respectively, to be held as unearncd moncy untll a particlpating arca
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is finally approved and then applied as earned or returned in accordance with
a determination of the sum due as Federal and State royalty on the basis of
such approved participating area.

Whenever 1t is determined, subject to the approval of the Supervisor
as to wells drilled on Federal land and of the Commissioner as to wells
drilled on State land, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well
shall, for the purposes of settlement of all parties other than working in-
terest owners, be allocated to the land on which the well is located unless
such land is already within the participatiﬁg area éstablished for the pool
or deposit from which such production is obtained. Settlement for working
interest benefits from such a well shall be made as provided in the unit
opérating agreement,

12. ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part
thereof used in conformity with good operating practices within the unitized
area for drilling, operating, camp and other production or development pur-
poses, for repressuring or recycling in accordance with a plan of develop-
ment approved by the Supervisor and Commissioner, or unavoidably lost, shall
be deemed to be produced equally on an acreage basis from the several tracts
of unitized land of the participating area mstablished for such production
and, for the purpose of determining any benefits accruing under this agree-
ment, each such tract of unitized land shall have allocated to it such per-
centage of said production as the number of acres of such tract included in
sald participating area bears to the total acres of unitized land in said
participating area, except that allocation of production hereunder for pur-
poses other than for settlement of the royalty, overriding royalty, or pay-
ment out of production obligations of the respective working Interest owners,
shall be on the basis prescribed In the unlt operatling agreement whcether in
conformity with the basis of allocation hercin set forth or otherwlse, it g
hereby agreed that production of unitized substances from a particlpating area
shall be allocated as provided herein regardless of whether any wells are

drilled on any particular part or tract of said participating arca. If any
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gas produced from one participating area is used for repressuring or recycling

purposes in another participating area, the first gas withdrawn from such

last mentioneé participating area for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount equal to that
transferred shall be so produced for sale and such gas shall be allocated to
the participating area from which initially produced as such area was last
defined at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS,
Any party hereto owning or controlling the working interest in any unitized
land having thereon a regular well location may with the approval of the
Supervisor as to Federal land, the Commissioner as to State land and the Com-
mission as to privately owned land, at such 5arty's'sole risk, cost and ex-
pense, drill a well to test any formation for which a participating area has
not been established or to test any formation for which a participating area
has been established if such location is not within sald participating area,
unless within 90 days of receipt of notice from said party of his intention
to drill the well the Unit Operator elects and commences to drill such a well
in 1like manner as other wells are drilled by the Unit Operator under this
agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by the Unit Operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion of the land
upon which such well 1s situated in a participating area, such well may be
operated and produced by the party drilling the same subject to the conser-
vatlon requirements of this agreement., The royaltles in amount or value of
production from any such well shall be pald as specified in the underlylng

lease and agreements affected.

14, ROYALTY SETTLEMENT. The United States and any State and any royalty

owner who 1s entitled to take in kind a share of the substances now unitized
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hereunder shall hereafter be entitled to the right to take in kind its share
of the unitized substances, and the Unit Operator, or the working interest
owner in case of the operation of a well by a working interest owner as here-
in provided for in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws and regula-
tions. Settlement for royalty interest not taken in kind shall be made by
working interest owners responsible therefor under existing contracts, laws
and regulations, or by the Unit Operator, on or before the last day of each
month for unitized substances produced during the preceding calendar month;
provided, however, that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the payment
of any royalties due under their leases.

1f gas obtained from lands not subject to this agreement is intro-
duced into any participating area hereunder, for use in repressuring, stimu-
lation of production, or increasing ultimate recovery, in conformity with a
plan of operations approved by the Supervisor, the Commissioner, and Commis-—
sion, a like amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with appropriate deduction
for loss from any cause, may be withdrawn from the formation in which the
gas 18 Introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal shall be at
such time as may be provided in the approved plan of operations or as may
otherwise be consented to by the Supervisor, the Commissioner and Commission
as conforming to good petroleum engineering practice; and provided further,
that such right of withdrawal shall terminate on the termination of this unit
agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or deliveréd in kind as to all unit-
ized substances on the basis of the amounts thereof allocated to unitized
Federal land as provided herecin at the rate speciflied In the respective
Federal leases, or at such lower rate or rates as may be authorized by law
or regulation; provided, that for leases on which the royalty ratce depends on
the average production per well, sald average production shall be detcrmined

in accordance with the operating regulations as though each participating
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area were a single consolidated lease.
Royalty due on account of State lands shall be computed and paid
on the basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases com-

mitted hereto shall be paild by working interest owners responsible therefor
under existing contracts, laws and regulations, provided that nothing herein ’
contained shall operate to relieve the lessees of any land from their re-
spective lease obligations for the payment of any rental or minimum royalty
due under their leases. Rental or mimimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or mimimum royalty
is waived, suspended or reduced by law or by approval of the Secretary or his
duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall
be paid at the rates gpecified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations are commenced
upon the land covered thereby within the time therein specified or rentals are
paid for the privilege of deferring such drilling operations, the rentals re-
quired thereby shall, notwithstanding any other provisions of this agreement,
be deemed to accrue and become payable during the term thereof as extended by
this agreement and until the required drilling operations are commenced upon
the land covered thereby or until some portion of such land is included with-
in a participating area.

16. CONSERVATION. Operations hereunder and production of unitized sub-
stances shall be conducted to provide for the most economical and efficient
recovery of sald substances without waste, as defined by or pursuant to State
or Federal laws or regulations.

17. DRAINAGE. The Unit Operator shall take such measures as the Super-

visor and Commissioner deem appropriate and adequate to prevent dralfnage of
unitized substances from unitized land by wellg on land not subjcct Lo Uhis
agreement,

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

|
I
{
|
!
!
i
and provisions of all leases, subleases and other contracts relating to ex- i
!
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ploration, drilling, development or operations for oil or gas on lands com-
mitted to this agreement are hereby expressly modified and amended to the ex-
tent necessary to make the same conform to ;he provisions hereof, but other-
wise to remain in full force and effect; an; the parties hereto hereby con-
sent that the Secretary as to Federal leases and the Commissioner as to State
leases shall and each by his approval hereof, or by the approval hereof by
their duly authorized representatives, do hereby establish, alter, change or
revoke the drilling, producing, rental, minimum royalty and royalty require-
ments of Federal and State leases committed hereto and the regulations in re-
spect thereto to conform said requirements to the provisions of this agree-
ment, and, without limiting the generality of the foregoing, all leasecs, sub-
leases, and contracts are particularly modified in accordance with the fol-
lowing:

(a) The development and operation of lands subject to this agree-

ment under the terms hereof shall be deemed full performance of all

obligations for development and operation with respect to each and

every separately owned tract subject to this agreement, regardless

of whether there is any development of any particular tract of the

unit area.

(b) Drilling and producing operations performed hereunder upon

any tract of unitized land will be accepted and deemed to be per-

formed upon and for the benefit of each and every tract of unitized

land, and no lease shall be deemed to expire by reason of failure

to drill or produce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all unitized

lands pursuant to direction or consent of the Secretary and Commis-—

sioner or their duly authorized representatives shall be deemed to

constitute such suspension pursuant to such direction or consent

as to each and every tract of unltized land. A suspension of drill-

ing or producing operations llmited to specifled lTands shall be ap-

plicable only to such lands. |

(d) Each lease, subleasc or contract relating to the exploration,

drilling, development or operation for oil or gas of lands other

than those of the United States or State of New Mexico committed
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to this agreement, which, by its terms might expire prior to the
termination of this agreement, is hereby extended beyond any such
term so provided therein so that it shall be continued in full
force and effect for and during the term of this agreement.

(e} Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof or any part of such lease which is made subject to
this agreement shall continue in force beyond the term provided
therein until the termination hereof. Any other Federal lease com-
mitted hereto shall continue in force beyond the term so provided
therein or by law as to the land committed so long as such lease re-
mains subject hereto, provided that production is had in paying
quantities under this unit agreement prior to the expiration date
of the term of such lease, or in the event actual drilling opera-
tions are commenced on unitized lands, in accordance with the pro-
visions of this agreement, prior to the end of the primary term of
guch lease and are being diligently prosecuted at that time, such
lease shall be extended for two years and so long thereafter as oil
or gas is produced in paying quantities in accordance with the pro-
visions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and devel-
opment of unitized substances from lands off the United States com-
mitted to this agreement, which by its terms would expire prior to
the time at which the undgrlying lease, as extended by the immedi-
ately preceding paragraph, will expire, is hereby extended beyond
any such term so provided therein so that it shall be continued in
full force and effect for and during the term of the underlying
lease as such term is herein extended.

(g) Any lease embracing lands of the State of New Mexico which is
made subject to this agreement, shall continue in force beyond the
term provided therein as to the lands committed hereto until the
termination hereof, subject to the provisions of subsection (e) of
Section 2 and subsection (1) of this Section 18.

(h) The segregation of any Federal lecase committed to this agree-

ment [8 governed by the following provisons in the fourth paragraph
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of Sec. 17(j) of the Mineral Leasiﬂg Act, as émended by the Act of
September 2, 1960 (74 Stat. 781-784): 'Any (Federal) lease hereto-
fore or hereafter commited to any such (unit) plan embracing lands !
that are in part within and in part outside of the area covered by
any such plan shall be segregated into separate leases as to the
lands committed and the lands not committed as of the effective date

of unitization: Provided, however, That any such lease as to the

nonunitized portion shall continue in force and effect for the term |
thereof but for not less than two years from the date of such seg-
regation and so long thereafter as oll or gas 1s produced in paying
quantities."

(1) Any lease embracing lands of the State of New Mexico having

only a portion of its lands committed hereto, shall be segregated

as to the portion committed and the portion not committed, and the
provisions of such lease shall apply separately to such segregated
portions commencing as of the effective date hereof; provided, how-
ever, notwithstanding any of the provisions of this agreement to the
contrary, any lease embracing lands of the State of New Mexico hav-
ing only a portion of its lands committed hereto shall continue in
full force and effect beyond the term provided therein as to all
lands embraced in such lease, if o0il or gas is discovered and is
capable of being produced in paying quantities from some part of

the lands embraced in such lease at the expiration of the secondary
term of such lease; or 1f, at the expiration of the secondary term,
the lessee or Unit Operator is then engaged in bona fide drilling

or reworking operations on some part of the lands embraced in such
lease, the same, as to all lands embraced therein, shall remain in
full force and effect so long as such operations are being diligent-
ly prosecuted, and I[ they result in the production of oil or gas,

said lease shall continue In full force and effect as to all of the

lands embraced therein, so long thereafler as oll or gas In paylng
quantities is being produced from any portlon of sald lands.

(i) Any lease, other than a Federal lease, having only a portion of

its lands committed hereto shall be segregated as to the portion
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committed and the portion not committed, and the provisions of such

lease shall apply separately to such segregated portions commencing ?

as of the effective date hereof. 1In the event any such lease pro-

vides for a lump sum rental paymenﬁ, such payment shall be prorated

between the portions so segregated in proportion to the acreage of |

the pespective tracts. ;

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed

to be covenants running with the land with respect to the interest of the

parties hereto and their successors in interest until this agreement termi-

nates, and any grant, transfer, or conveyance of interest in land or leases
subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee or other suc-

cessor in interest. No assignment or transfer of any working interest, roy-

alty, or other interest subject hereto shall be binding upon Unit Operator
until the first day of the calendar month after Unit Operator is furnished
with the original, photostatic, or certified copy of the instrument >f trans- '
fer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Secretary and Commissioner, or their duly authorized repre-
sentatives and shall terminate five (5) years from said effective date unless:

(a) such date of expiration is extended by the Director and Commis- !

sloner, or

(b) it 1s reasonably determined prior to the expiration of the fixed

term or any extension thereof that the unitized land is incapable of

production of unitized substances in paying quantities in the forma-
tions tested hereunder and after notice of intention to terminate
the agreement on such ground is given by the Unit Operator to all

parties in iInterest at their last known addresses, the agrecment is

terminated with the approval of the Supervisor and tlie Commissioner,

or

(c) a valuable discovery of unltized substances has been made or

accepted on unitized land during said initial term or any c¢xtension é

thereof, in which event the agreement shall remain in effect for such'
i
term and so long as unitized substances can be produced in quantities,
i

i

-19-

10

L1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

32

33

34



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

sufficlent to pay for the cost of produqing same from wells on unit-
ized land within any participating area established hereunder and,
should production cease, so long thereafter as diligent operations
are In progress for the restoration of production or discovery of
new production and so long thereafter as unitized substances so dis-
covered can be produced as aforesaid, or
(d) 1t is terminated as heretofore provided in this agreement.
This agreement may be terminated at any time by not less than 75 per centum,
on an acreage basis, of the working interest owners signatory hereto, with
the approval of the Supervisor and Commissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is
hereby vested with authority to alter or quify from time to time in his dis-
cretion the quantity and rate of production under this agreement when such
quantity and rate 1is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or allocation program, which
i8 established, rgcognized and generally adhered to by the majority of opera-
tors in such State, such authority being hereby limited to alteration or modi-
fication in the public interest, thee purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director 1s also hereby vested with
authority to alter or modify from time to time in his discretion the rate of
prospecting and development and the quantity and rate of production under
this agreement when such alteration or modification is in the interest of at-
taining the conservation objectives stated in this agreement and is not in
violation of any applicable Federal or State law; provided, further, that no
such alteration or modification shall be effective as to any land of the State
of New Mexico, as to the rate of prospecting and developing in the absence of
the gpecific written approval thereofl by the Commissioner and as to any lands
of the State of New Mexico or privately owned lands subject to this agreement

as to the quantity and rate of production in the absence of specific written

| approval thereof by the Commission.

Powers in this section vested in the bircctor shall only be exer-

clsed after notice to Unit Operator and opportunity for hearing to be held
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not less than 15 days from notice.

22. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working
interest owners nor any of them shall be subject to any forfeiture, termina-
tion or expiration of any rights hereunder or under any leases or contracts
subject hereto, or to any penalty or liability on account of delay or failure
in whole or in part to comply with any applicable provision thereof to the
extent that the Unit Operator, working interest owners or any of them are hin-
dered, delayed or prevented from complying therewith by reason of failure of
the Unit Operator to obtain in the exercise of due diligence, the concurrence
of proper representatives of the United States and proper representatives of
the State of New Mexico in and about any matters or things concerning which it
is required herein that such concurrence be obtained. The parties hereto, in-
cluding the Commission, agree that all powers and authority vested in the Com-
mission in and by any provisions of this agreement are vested in the Commis-
sion and shall be exercised by it pursuant to the provisions of the laws of
the State of New Mexico and subject in any case to appeal or judicial review
as may now or hereafter be provided by the laws of the State of New Mexico,.

23, APPEARANCES. Unit Operator shall, after notice to other parties af-
fected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands of the State of New Mexico and the New Mexico 0il Conservation
Commission and to appeal from orders issued under the regulations of said
Department, the Commission or Commissioner or to apply for relief from any of
sald regulations or in any proceedings relative to operations before the De-
partment of the Interior, the Commissioner, or Commission, or any other legal-
ly constituted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard in any such proceed-
ing.

24, NOTICES. All notices, demands or statements required hereunder to
be given or rendered to the parties hereto shall be deemed fully glven if
given 1n writing and personally delivered to the party or sent by postpaid
registered or certified mail, addressed to such party or parties at their
respective addresses set forth in connection with the signatures hereto or

to the ratification or consent hereof or to such otiier address as any such
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party may have furnished in writing to party sending the notice, demand or
statement. ‘ i

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained !
shall be construed as a waiver by any party hereto of the right to assert

any legal or constitutional right or defense as to the validity or invalidity

of any law of the State wherein said unitized lands are located, or of the
United States, or regulations issued thereunder in any way affecting such par—{
ty, or as a waiver by any such party of any right beyond his or its authority
to waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or pro-
duce unitized substances from any of the lands covered by this agreement
shall be suspended while the Unit Operator, despite the exercise of due care
and diligence, is prevented from complying with such obligations, in whole or
in part, by strikes, acts of God, Federal, State or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inatility to
obtain necessary materials in open market, or other matters beyond the rea-
sonable control of the Unit Operator whether similar to matters herein enu-
merated or not, No unit obligation which is suspended under this section
shall become due less than thirty (30) days after it has been determined that
the suspension 1s no longer applicable. Determination of creditable "Unavoid-
able Delay" time shall be made by the Unit Operator subject to approval of the
Supervisor and Commissioner.

27. NONDISCRIMINATION. 1In connection with the performance of work under
this agreement, the Unit Operator agrees to comply with all of the provisions
of section 202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319),
which are hereby incorporated by reference in this agreement,

28. LOSS OF TITLE. In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed hereto and
there shall be such readjustment of future costs and benefits as may be re-

quired on account of the loss of such title. 1In the cvent of a dispute as

to title to any royalty, working interest or other Interests subject thercto,

payment or delivery on account thercofl may be withheld wlithout liabllity for §
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interest until the dispute is finally settled; provided, that, as to Federal !
and State land or leases, no payments of funds due the United States or State
of New Mexico should be withheld, but such funds of the United States shall §
be deposited as directed by the Supervisor and such funds of the State of New
Mexlco shall be deposited as directed by the Commissioner to be held as un-
earned money pending final settlement of the title dispute, and then applied |
as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereunder.

29, NON-JOINDER AND SUBSEQUENT JOINDER, If the owner of any substantial
interest in a tract within the unit area faills or refuses to subscribe or con-
sent to this agreement, the owner of the wor?ing interest in that tract may
withdraw said tract from this agreement by written notice delivered to the
Supervisor and the Commissioner and the Unit Operator prior to the approval
of this agreement by the Supervisor and Commissioner. Any oil or gas inter-
ests in lands within the unit area not committed heretc prior to submission
of this agreement for final approval may thereafter be committed hereto by
the owner or owners thereof subscribing or consenting to this agreement, and,
if the interest is a working interest, by the owner of such interest also sub-
scribing to the unit operating agreement. After operations are commenced
hereunder, the right of subsequent joinder, as provided in this section, by
a working interest owner is subject to such rquirements or approvals, if
any, pertaining to such joinder, as may be provided for in the unit operating
agreement. After final approval hereol, joinder by a non-working interest
owner must be consented to in writing by the working interest owner committed
hereto and responsible for the payment of any benefits that may accrue here-
under 1n behalf of such non-working interest. A non-working interest may not
be committed to this unit agreement unless the corresponding working interest
is committed hereto. Joinder to the unit agreement by a working intercst

owner, at any time, must be accompanied by appropriate joinder to the unit

operating agreement, if more than one committed working intercst owner is in-
volved, in order for the interest to be regarded as committed to this unit
agreement., Except as may otherwise herein be provided, subsequent joinders

to this agreement shall be effective as of the first day of the month follow-
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ing the filing with the Supervisor and the Commissioner of duly executed
counterparts of all or any papers necessary to establish effective commitment
of any tract to this agreement unless objection to such joinder is duly made
within 60 days by the Supervisor, provided, however, that as to State lands
all subsequent joinders must be approved by the Commissioner.

30. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this
agreement shall modify any special Federal-lease stipulations relating to
surface and environmental protection, attached to and made a part of 0il and
Gas Leases covering lands within the Unit Area.

31. SURFACE MANAGEMENT STIPULATION. Nothing in this agreement shall
modify any speclal Federal-lease stipulatlons relating to surface management,
attached to and made a part of 01l and Gas Leases covering lands within the
Unit Area.

32. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically re-
ferring hereto and shall be binding upon all those parties who have executed
such a counterpart, ratification, or consent hereto with the same force and
effect as 1f all such parties had signed the same document and regardiess of
whether or not it is executed by all other parties owning or claiming an in-
terest in the lands within the above described unit area.

33. SURRENDER. Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested 1n such party
by any lease, sublease, or operating agreement as to all or any part of the
lands covered thereby, provided that each party who will or might acquire
such working interest by such surrender or by forfeiture as hereafter set
forth, 1s bound by the terms of this agreement.

If as a result of any such surrender the working interest rights as
to such lands become vested in any party other than the fee owner of the
unitized substances, sald party may forfeit such rights and further benefits
from operation hereunder as to said land to the party next in the chain of

title who shall be and become the owner of such working interest.
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If as the result of any such surrender or forfelture working Interest:

rights become vested in the fee owner of the unitized substances, such owner
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may:

(1) Accept those working interest rights subject to this agreement

and the unit operating agreement; or

(2) Lease the portion of such land as is included in a participating

area established hereunder subject to this agreement and the unit

operating agreement; or

(3) Provide for the independent operation of any part of such land

that are not then included within a participating area established

hereunder.

If the fee owner of the unitized substances does not accept the
working interest rights subject to this agreement and the unit operating
agreement or lease such lands as above provided within six (6) months after
the surrendered or forfeited working interest rights become vested in the fee
owner, the benefits and obligations of operations accruing to such lands un-
der this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with their re-
spective working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such lands by pay-
ing sums equal to the rentals, minimum royalties, and royalties applicable
to such lands under the lease in effect when the lands were unitized.

An appropriate accounting and settlement shall be made for all bene-
fits accruing to or payments and expenditures made or incurred on behalf of
such surrendered or forfeited working interest subsequent to the date of
surrender or forfeiture, and payment of any moneys found to be owing by such
an accounting shall be made as between the parties within thirty (30) éays.
In the event no unit operating agreement is in existence and a mutually ac-
ceptable agreement between the proper parties thereto cannot be consummated,
the Supervisor may prescribe such reasonable and equitable agreement as he
deems warranted under the circumstances.

The exercise of any right vested in a working interest owner to re-
assign such working interest to the party from whom obtained shall be subject
to the same conditions as set forth in this section in regard to the cxer-
cise of a right to surrender.

34, TAXES. The working interest owners shall render and pay for their
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account and the account of the royalty owners all valid taxes on or measured
by the unitized substances in and under or that may be produced, gathered
and sold from the land subject to this contract after the effective date of
this agreement, or upon the proceeds or net préceeds derived therefrom. The
working interest owners on each tract shall and may charge the proéer pro-
portion of sald taxes to the royalty owners having interests in said tract,
and may currently retain and deduct sufficient of the unitized substances or
derivative products, or net proceeds thereof from the allocated share of each
royalty owner to secure reimbursement for the taxes so paid. No such taxes
shall be charged to the United States or the State of New Mexico or to any
lessor who has a contract with his lessee which requires the lessee to pay
such taxes,

35. NO PARTNERSHIP. It is expressly agreed that the relation of the
parties hereto 1s that of independent contractors and nothing in this agree-
ment contained, expressed or implied, nor any operations conducted hereunder,
shall create or be deemed to have created a partnership or association be-
tween the parties hereto or any of them.

IN WITNESS WHEREOF, the parties hereto have caused this agreement
to be executed and have set opposite their respective names the date of exe-

cution,

CITIES SERVICE OIL COMPANY

By
(Date) ' Attorney-in-Fact

Address: P. 0. Box 300
Tulsa, Oklahoma 74102

UNIT OPLERATOR

ALLTIED CHEMICAL CORPORATION
1300 Wilco Bullding
Midland, Texas 79701

ATLANTIC RICHFIELD COMPANY
P. 0. Box 1610
Midland, Texas 79701

DALPORT OTL CORPORATION

3471 First National Bank Building
Dallas, Texas 75202
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EL PASO NATURAL GAS COMPANY
1800 Wilco Building
Midland, Texas 79701

FLUOR OIL AND GAS CORPORATION
615 Midland Tower Building
Midland, Texas 79701

GETTY OIL COMPANY
1000 Vaughn Building
Midland, Texas 79701

GULF OIL COMPANY
P. 0. Box 1150
Midland, Texas 79701

J. M. HUBER CORPORATION
1900 Wilco Building
Midland, Texas 79701

MR. G. DEE WILLTIAMSON
P. 0. Box 2206
Roswell, New Mexico 88201

THE WISER OIL COMPANY
110 Gihls Tower Last
Midland, Texas 79701

WORKING INTEREST OWNERS

STATE OF OKLAHOMA )
) SS
COUNTY OF TULSA )

On this ~day of

personally appeared

, 1973, beforc me

, to me known to be the person who

executed the foregoing instrument as Attorney-in-Fact in behalf of CITTES

SERVICE OIL COMPANY, a Delaware corporation, and acknowledged that he exe-

cuted the same as the free act and deed of said Cities Service 0il Company.

My Commission Expires:

Notary Public

-27-
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EXHIBIT B
Azotea Mesa Unit
T-23-S, R-24-E
Eddy County, New Mexico
Serial Xo.

Tract Number and Exp. Basic Royalty
No. vescription of Land of Acres Date of Lease Ownership Percentage Lessee of Record ORR and Percentage Working Interest and Percentage
1. Section 9: NE/4, NW/4 200.00  IM-0487566 USA 12.5%  Atlantic Richfield David Fagerness - 2% Atlantic Richfield Company 1007
SE/4 12/31/73 Company
2, Section 4: Lots 1, 2, 993.84 NM-0553776 USA 12.5% Allied Chemical Thomas Allen - 57 Allied Chemical Corpora- 100%
3, 4, S/2 N/2 5/30/74 Corporation tion

Section 5: Lots 1, 2,
3, 4, S/2 N/2

Section 6: Lots 1, 2,
S/2 NE/4, SE/4
Section 8: NW/4 NW/4

3. Section 9: NE/4 SE/4 40.00 NM-0554199 USA 12.5% The Wiser 0il None The Wiser 0il Company 100%
7/31/74 Company
4. Section 7: SE/4 NE/4, 200.00 NM~0556282 USA 12,5% Atlantic Richfield R. C. Paterson = 3% Atlantic Richfield Company 100%
SE/4 2/28/75 Company
5. Section 6: Lots 3, 4, 296.01 NM-0557138 USA 12.5% Getty 0il Company Jack Grynberg and Getty 0il Company 100%
5, 6, 7, SE/4 NW/4, 5/31/75 Jean Burke - 5%
E/2 SW/4
6. Section 7: NE/4 NE/4 40.00 NM-0557140 UsA 12.5% Getty 0il Company Gayle Hubbard - 5% Getty 0il Company 100%
5/31/75
7. Section 7: Lots 3, 4, 148.80 NM-0558260 Usa 12.5% J. M. Huber Corpo~ Clara Murphy - 3% J. M. Huber Corporation 100%
E/2 SW/4 10/31/75 ration 0lin Featherstone II -
$500/ac. out of 34%
8. Sectizn 18: Lot 1, E/2 514.52 NM-0560246 USA 12.5% Cities Service 0il Gilbert Catanach, Frank Cities Service 0il Company 100%
W/2, £/2 6/30/76 Company Santana, Dalio Martinez
and E. J. Floersheim - 27
Esdras Hartley - 3%
9. Section 17: All 640,00 NM-0560247 USA 12.5% Cities Service 0il J. M, Dunbar - 1% Cities Service 0il Company 1007%
6/30/76 Company Victor Huggins - 2%
Judith Holcomb - 2%
Exhibit B
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Serial No.

Tract Number and Exp. Basic Rovalty
No. Description of Land of Acres Date of Lease Ownership Percentage Lessee of Record ORR and Percentage Working Interest and Percentage
10. Section 7: Lot 2 34.28 NM-0560248 UsA 12.5% Getty 0il Company Kirby Petroleum Company 5% Gettv 0il Company 100%
6/30/76
11, Section 8: S/2, NE/4, 680.00  NM-2020 USA 12.5% Cities Service 0il §S. R. Hall - 3/47% Cities Service 0il Company 100%
S/2 NW/4, NE/4 NW/4 4/30/77 Company Thomas Allen - 3-1/4%
Section 9: S/2 SE/4
12. Section 7: W/2 NE/4, 160.00 N-3276 USA 12.5% Getty 0il Company A. Landsdale - 57 Getty 0il Company 100%
E/2 NW/4 9/30/77
13. Section 7: Lot 1 34,20 NM-7058 USA 12.5% Getty 0il Company Louise Safarik - 5% Getty 0il Company 100%
7/31/78
14. Section 5: SW/4 SW/4 40.00  NM-11458 USA 12.5% G. Dee Williamson  None G. Dee Williamson 100%
3/31/80
15. Section 9: W/2 320.00 NM=-11798 USA 12.5% Gulf 0il Corpora- Thomas Allen - 5% Gulf 0il Corporation 100%
5/31/80 tion
16. Section 5: SE/4, N/2 280.00 NM~15288 USA 12.5% Dalport 0il Cor- None Dalport 0il Corporation 100%
SW/4, SE/4 SW/4 3/31/82 poration
17. Section 4: S/2 320.00 NM-15288-~-A USA 12.5% E1 Paso Natural Dalport 0il Corporation 5% El1 Paso Natural Gas Com- 100%
3/31/82 Gas Company pany
18. Section 18: Lots 2, 3, 104.04 NM-18285 USA 12.5% Fluor 0il and Gas None Fluor 0il and Gas Corpo- 100%
and 4 4/30/83 Corporation ration
TOTAL FEDERAL LANDS 5,045.69
19. Section 16: SE/4, S/2 280.00 L-4224-1 State 12.5% E1 Paso Natural The Wiser 0il Company - 5% FE1 Paso Natural Gas 1007%
SW/4, NE/4 SW/4 2/17/80 Gas Company Company
20. Secticn 16: N/2, NW/4 360.00 L-7035 State 12.5% Cities Service 0il None Cities Service 0il Company 100%
SW/4 2/15/82 Company
TOTAL STATE LANDS 640,00
TOTAL LANDS 5,685.69 Exhibit B

Page 2



CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof.

The undersigned also being the owners of the working interest, lease~
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"B," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as 1f the undersigned had executed the original
of the said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument 1s executed by the undersigned as
of the date set forth in their respective acknowledgments.

ATTEST: CITIES SERVIGE OIL COMPANY

Address:

Afforney-in-Fact

STATE OF QOhlahonie )
COUNTY OF TULSA )
On this &2"—77 day of fﬁyu o Bl A , 1973, before me

ed

personally appear F. Payton , to me known to be the person who exe-
cuted the foregoing instrument as Attorney 1n-Fact in behalf of

CITIES SERVIGE GiL Lumdaiv , a o\, corporation,. and acknowledged
that he executed the same as the free act and deed of sald GINES SERVICE OIL COWIal:

" Evelyn M7Schu1tz ’ﬁotary P%lic

My Commission Expires:

JuL 25 1976

STATE OF )
) SS
COUNTY OF )
On this the day of , 1973, personally
appeared , to me personally known, who being by me
duly sworn did say that he is the President of

, and that the seal affixed to the foregoing instrument 1is the
corporate seal of sald corporation, and that said instrument was signed and sealed
in behalf of said corporation by authority of {ts Board of Directors, and said

acknowledges sald instrument to be the free act and

deed of said corporation,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offioial
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:

Tract No. P / i




STATE OF )
) 8§
COUNTY OF )
On this day of , 1673, before
me personally appeared , to me known to be the per-

son described in and who executed the foregoing instrument, and acknowledged that

he executed the same as his free act and deed.
IN WITNESS WHEREOF I have hereunto set my hand and affixed my offic1al

seal the day and year in this certificate above written.

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
A7OTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY CUUNTY, NEW MEXICO

The undersignaed (whether one or more) hereby acknowledge receipt of a
cupy of the Unit Agree-ent for the Dzveleopnent and Cperatior of tha Azotea Mosa
ait Area dated October 15, 1973, embracing lands situated in Eddy Couanty, New
nvx*co and actnowledge that they have read the same and are familiar with the

t:rmg and conditions thereof.

ned also being the owners of the working interest, lease-
interast in the landszs or mlnerala embraced in aaid untc
ched to said Uni Aqreement as Exhibic

hold, royalty or
area, a3 indicated on the schedule atta
"8," dn hereby consent to and ratify all of the terms and provisions of the sald
’11 Agreemant, eya”tly the same as if the undersigned had executed the original
oI th2 said Unilt Agreement or a counterpart thereof,

f

{

IN WITNESS WHEREOQOF, thils instrnment is executed by the undersigned as
of the date set forth in tHeiL respective acknowledgments,

ALLIE ICAL CO3PORATION
ATTEST: BY Azgzg;4éZ;Lnu9t- ‘

Tfttéfne} 11 “Fact
(Fo
which authority is still in effect)

Address: P.0. Box 2120, Houston, Texas 77001

STATE OF TEXAS )
)} 8§
COUNTY OF HARRIS )
On this 4;25,365 day of Qctober ", 1973, beafore nme

pargonally appzared ROGER W. STUNESURNER , to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of ALLIED CHEMICAL

CORPORATION , a DNew York corporation, and acknowledged
that he executed the same as the free act and deed of saild Corporation

__/E;if/ﬁtzf’cz ~/>§£EZ*>\«i§i/<<zyz Ag P

Notary Public

My Qommission Expires:
LINDA LOU HARRISON
— 1 . . i H
ey o ,/‘5 Netary Publiz in and for Harris County, Texas
g My Commissica Expires June 1,19

STATE OF )
) S8
COUNTY OF )
On this the day of : » 1973, personally
appeared , to me personally known, who being by me
duly sworn did say that he is the President of

, and that the seal affixed to the foregoing instrument 1s the
corporate seal of sald corporation, and that sald instrument was signed and sealed
in behalf of said corporation by authority of its Board of Dircctors, and said

acknowledges said instrument to be the free act and

deed of saild corporation. ‘
IN WITNESS WHEREOF, I have hereunto get my hand and affixed my offirial
seal the day and year in this certificate above written.

Notary Public
My Cormission Expires:

Tract MNa,.

Power of Attorney see Tile NM 0558400



CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof,

The undersigned also being the owners of the working interest, lease-
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"8," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as if the undersigned had executed the original
of the sald Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

ATOREY EL PASO NATURAL GAS COMPANY
/{/’f \ / '
Address: P. 0. Box 1492 BY: e~ I<J;:C(j:::z:/ .
E1 Paso, Texas 79978 Attorney-in-Fact TE SRS
oac
STATE OF TEXAS )
’ ) SS

COUNTY OF __ EL PASO

)
On this 2 day of ‘i;%25—2A£%27L4éZZ4,// , 1973, before me
ed

personally appear . W. BITTICK ,{to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of EL PASQ NATURAL

GAS COMPANY , & Delaware corporation,. and acknowledged
that he executed the same as the free act and deed of said EL PASO NATURAL

GAS COMPANY .
’ 5 ig ‘Notary Public

My Commission Expires:

ELO!SE BUSSE
Rolary Publis taend—tor-EtPasrtounty, Taxas

My Commission Expires Juae 1, 1975
STATE OF )
) SS
COUNTY OF )
On this the day of » 1973, personally
appeared , to me personally known, who being by me
duly sworn did say that he is the President of

, and that the seal affixed to the foregoing instrument is the
corporate seal of saild corporation, and that said instrument was signed and sealed
in behalf of sald corporation by authority of its Board of Directors, and said

acknowledges said instrument to be the free act and

deed of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:

hS)

Tract No, S




STATE OF )

COUNTY OF )

On this day of , 1673, before
me personally appeared , to me known to be the per-
gson described in and who executed the foregoing instrument, and acknowledged that
he executed the same as his free act and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offic1al
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof.

The undersigned also being the owners of the working interest, lease-
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"B," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as if the undersigned had executed the original
of the sald Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

ATTEST: Cai 0L e el

Address: Cfi?Y iji ﬁ? e Br_ éé%ﬁ;dz< EZ{£VZ;424542“"\\~

IS HHVMY“- 2
L.__ . S e
STATE OF /7Ys < )
’ ) SS
COUNTY OF /7/,44/2/3 )

On this :&ﬁé day of ;Z)é%;94!2£4(, ,» 1973, before me
personally appeared CLYDE T WII%BERN , to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of

GETTY OII COMPANY , a 2«’ /B2 € corporation, and acknowledged

that he executed the same as the free act and deed of said

GETTY OII, CONPANY -
W@(
V4

ﬁota&y Public

My Commission Expires:
MARGARET B. RUSSELL

Notary Public in and fer Harris County, Texas.
My commisslon expires fune 1, 19 75

STATE OF )
) SS
COUNTY OF )
On this the day of , 1973, personally
appeared sy to me personally known, who being by me
duly sworn did say that he is the President of

, and that the seal affixed to the foregoing instrument 1s the
corporate seal of sald corporation, and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors, and said

acknowledges saild instrument to be the free act and

deed of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offirial
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:

—

Tract No. T, o S




STATE OF )

COUNTY OF )

On this day of , 1973, before
me personally appeared , to me known to be the per-
son described in and who executed the foregoing instrument, and acknowledged that
he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offic1al
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof.

The undersigned also being the owners of the working interest, lease-
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"B," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as if the undersigned had executed the original
of the sald Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments,

ATTEST: : L oD LT

e ‘1 i \‘.N, Jine W/
Address° _ ;Lé;;ﬂ‘ ald/ .
2000 WEST [00P SGUTH Thomas G. Baker ‘
HOUS AAS 7702 Ass't. Vice - President
STATE OF )
’ ) SS
COUNTY OF )

On this day of , 1973, before me
personally appeared ,» to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of

, a corporation,. and acknowledged

that he executed the same as the free act and deed of said

‘Notary Public
My Commission Expires:

STATE OF  TEXAZS )
) SS
cOUNTY oF HARRIS )

4 e /

Oon this the 3/ & day of //‘/JFZA&902{<;5“’ » 1973, personally
appeared Themas G. Bazer , to me personally known, who being by me
duly sworn did say that he is the A:3t.Vice President of J. M, HUBER CORPORATION
, and that the seal affixed to the foregoing Instrument 1is the
corporate seal of sald corporation, and that sald instrument was signed and sealed
in behalf of said corporation by authority of 1ts Board of Directors, and saild

Thomas G. Baker  acknowledges said instrument to be the free act and
deed of saild corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offioial

seal the day and year in this certificate above written.
sé;//;ff’ >;)//

¥ Notary Public

My Commission Eﬁ?ires'

Nctary Public in and for Harris County, Texas
A
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STATE OF )

COUNTY OF )

On this day of , 1673, before
me personally appeared , to me known to be the per-
son described in and who executed the foregoing instrument, and acknowledged that
he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offic1al
seal the day and year in ‘this certificate above written.

Notary Public
My Commission Expires:




y
gol

CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof.

The undersigned also being the owners of the working interest, lease-
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"B," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as if the undersigned had executed the original
of the saild Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.,

ATTEST: Fluor 0il and Gas_Corporation

Vs r g 7
By:__ 44——_ K
(_Assistant Secretary terak, vice Fres.{g;nt

Address: 615 Midland Tower Building
Midland, Texas 79701

STATE OF )
i ) SS
COUNTY OF )

On this day of ‘ » 1973, before me
personally appeared , to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of

] , a corporation, and acknowledged

that he executed the same as the free act and deed of said

Notary Public
My Commission Expires:

STATE OF Texas )
) 8§
COUNTY OF Midland )
On this the 23rd day of November » 1973, personally
appeared Leroy Esterak , to me personally known, who being by me

duly sworn did say that he is the Vice President of Fluor 0il and Gas Corporation
, and that the seal affixed to the foregoing instrument is the
corporate seal of sald corporation, and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors, and said
Leroy Esterak acknowledges said instrument to be the free act and
deed of sald corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
gseal the day and year in this certificate above written.

L

C.L. Ware Notary Public

My Commission Expires:

6-1-75
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CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof.

The undersigned also being the owners of the working interest, lease-
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"B," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as 1f the undersigned had executed the original
of the sald Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument 18 executed by the undersigned as
of the date set forth in their respective acknowledgments.

ATTEST: j% M 'I‘HE WIBER OIL conrm
AJW

Address:
Sistersville, W.Va. 2617%
STATE OF )
’ ) SS
COUNTY OF )

On this day of , 1973, before me
personally appeared , to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of

, a corporation, and acknowledged

that he executed the same as the free act and deed of saild

.

‘Notary Public
My Commission Expires:

STATE OF WEST VIRGINIA )
) SS
COUNTY OF TYLER )
On this the <X~2 day of Oc7oFER , 1973, personally
appeared John C. Wright , to me personally known, who being by me
duly sworn did say that he is the President of The Wiser Oil Company

, and that the seal affixed to the foregoing instrument 1s the
corporate seal of sald corporation, and that sald instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors, and said

John C. Wr f acknowledges said instrument to be the free act and
deed of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offinial
seal the day and year in this certificate above written. -

e

Notary Pokiic

My Commission Expires:

Tract No. —




STATE OF )

COUNTY OF )

On this day of , 1673, before
me personally appeared s to me known to be the per-
son described in and who executed the foregoing instrument, and acknowledged that
he executed the same as his free act and deed,

IN WITNESS WHEREOF, I have hereunto gset my hand and affixed my offic1al
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:




CONSENT AND RATIFICATION
AZOTEA MESA UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Azotea Mesa
Unit Area dated October 15, 1973, embracing lands situated in Eddy County, New
Mexico, and acknowledge that they have read the same and are familiar with the
terms and conditions thereof.

The undersigned also being the owners of the working interest, lease-
hold, royalty or other interest in the lands or minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit
"B," do hereby consent to and ratify all of the terms and provisions of the said
Unit Agreement, exactly the same as if the undersigned had executed the original
of the said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument 1s ezecuted by the undersigned as
of the date set forth in their respective acknzflé gments.

ATTEST: 79 //,/)L /J/ LUII02 |

Address:
STATE OF )

: ) SS
COUNTY OF )

On this day of ‘ , 1973, before me
personally appeared , to me known to be the person who exe-
cuted the foregoing instrument as Attorney-in-Fact in behalf of

, @ corporation,. and acknowledged

that he executed the same as the free act and deed of said

‘Notary Public
My Commission Expires:

STATE OF )
) 8§
COUNTY OF )
On this the day of , 1973, personally
appeared , to me personally known, who being by me
duly sworn did say that he is the President of

, and that the seal affixed to the foregoing instrument 18 the
corporate seal of sald corporation, and that sald instrument was signed and sealed
in behalf of saild corporation by authority of 1its Board of Directors, and said

acknowledges said instrument to be the free act and

deed of saild corporation,
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offivial
seal the day and year in this certificate above written.

Notary Public
My Commission Expires:

Tract No,. / '7‘;




STATE OF New Mexico )

) 8§
COUNTY OF Chaves }
On this 22nd  day of October ' , 1973, before
me personally appeared G. Dese Williamson , to me known to be the per-

son described in and who executed the foregoing instrument, and acknowledged that
he executed the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offic1al
seal the day and year in this certificate above written.

5 P ﬂ@j

Notary Public

My Commission Expires:

—January 31, 1977



