Drawer 1837
Boswell, %ew Hexico L5201

January 15, 197¢

¥obhil 01l Corporation
Attention: ¥Mr. L. A. Davig
?.0. Rox 6311

“i{dland, Texas 79701

Gentlemen:

Your 1376 plan of development submitted fer the Corral Draw uanit area,
Eddy County, New Mexico. proposes to defer additional drilling withie
the unit area until the production performance of wmit wells ¥o. 1
and 2 can be oroperly evaluated.

Current well production performance substantiates the necessity for
proper evaluation in order to formulate knowledpable development plans.
Accordingly, the 1976 plan of development 18 hereby approved om tiils
date, subject to like approval by the Cowmissioner of Public Lands, and
one approved copy is eanclosed.

A participating area for the MMorrow, based on well ¥o. 1, should be
egstablished at the earliest practicable date.

Sincerely yours,
{evio, siznad) €. CURTIS

C. J. CURTIS
Acting Aresa 011 and %as Supervisor

ce:

Com. Pub. Lands, Santa Fe (ltr. only)

+MOCC, Santa Fe (ltr only)

Artesia (w/cy plan)

Mr. James L. Posey
¥obil 011 Corporation
Security Natl. Bank Bldg.
Roswell, New Mexico 382201

JGillham:dap



505-827-2743
PHIL R. LUCERO P. O. BOX 148
COMMISSIONER SANTA FE, NEW MEXICO 87501

Janusry 3, 1978

Mobil 0Ll Corpuraticn
P. O, Box 633
Midland, Texss 79701

Re: Plan of Jevelopment and Opsration
for the Tear 1976 for the Corval
Draw Unit Area, Eddy County,

Mew Maxico

ATTENTION: Mr. L. A, Davis
Gentlemen:

The Commissionar of Public lands has this date approved your
1976 Plan of Developamnt and Oparatiom for the Year 1976 for the Corrsl
Draw Unit Avea, Eddy County, Mew Maxico. Sueh plan calla for oo driliing
during 1976. This approval is subject te liks approval by the United
States Geological Survey.

Enclosed is one approved copy for your files,
Pleass remit & Three ($3.00) Dollar filing fes.

Very truly yours,

PRIL R. LUCEROD
COMMIBEIONER OF FUBLIC iANDE

BY:
BAY D. GRAHAM, Director
O£l and Gas Division
PRL/BRDG/3
encls,
eey UGS -loswell, New Mexico .
OCC- Sants Fe, New Mexico &



305-827-2748

/-
SN
!
ALEX J ARMIJO thﬂmber 27. 1974 P. O. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO

Mobil 0Ll Corporstion
P, O. Box 633
Midland, Texas 79701

Re: Corral Draw Unit Ares
Eddy County, New Mexico
INITIAL PLAN OF DEVELOPMENT
AND OPERATION

ATTENTION: Mr. L. W. Davis
Gent lemen:

The Commissioner of Public lLands has this dats approved your
Initial Plan of Development and Operation for the Corral Draw Unit
Area, Eddy County, Mew Maxico, for the period ending January 1, 1976,
Your plan proposes the drilling of your second well located in Unit
K, Section 22, Township 25 South, Range 29 East. This approval is
subject to like approval by the United States Geological Survey.

Enclosed i3 ons approved copy of the plan,

In the future please submit Three (3) coples to this office. We
will retain Two (2) copies and return one copy to you,

Please renit a Three ($3.00) Dellar filing fae.

Very truly yours,

RAY D. GRAHAM, Director
0il and Gas Department
AJA/RDG/s
encls.
ce: USGS-Roswell, New Maxice
0CC~ Santa Fe, New Mexico,_—



United States Department of the Interior

GEOLOGICAL SURVEY
Draver 1357
Roswell, Yew Mexico 88201

January 15, 1975

Mobil 0il Corporation - ' T
Attention: Mr. L. W. Davis

P.0. Box 633

Midland, Texas 79701

Gentlemen:

One apnroved copy of your imitial plan of development covering the 1975
calendar year for the Corrzal Drav unit area, Eddy County, HNew Mexico,

is enclosed., Such plan proposes the drilling of the second unit well

in the SEY sec. 22, T. 25 8., ®. 22 E,, N.M.P.M, The Commissioner of
of Public Lands approved the plan on December 27, 1974, and the plan was
aprnroved by this office on this :ate.

Please note your records that three copies cf all subsequent plaans of
development are required for proper distribution by this office.

Sincerely yours,

N, 0. FREDERICK
Area 0il and Gas Supervisor

c:
,/ﬁMOCC, Santa Fe (ltr only)
Com. Pub. Lands, Santa Fe (ltr only)

Artesia (w/cy plan)

JAGillham:ds
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Unit Name

CORRAL DRAW UNIT (EXPLORATORY)

Operator MOBIL OIL CORPORATION

County EDDY
DATE OCC CASE NQ« % EFFECTIVE TOTAL SEGREGATION
APPROVED QCC ORDER N R=4684 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
Commissior:r November, 30, 1973 12-27-73 19,198,.88 5,118,883 14,080,00 -0~ Yes 5 Yrs.
12-26-73 %

)
/\
P\

UNIT AREA \

TOWNSHIP 25 SOUTH, RANGE 29 EAST
Sections 1 and 2: All
Sections 9 through 16: All
Section 21 through 28: All
Sections 33 through 36: All

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM

Sections 2 through 4: All LYY,
Sections 9 and 10: All :
Sections 15 and 16: All
Section 21: All

WOrkovsn
PaariciparinG

TERMIN

AR TN

Q\vm AQTio~NS

A REA

= \\\\,._I % -~9-832
CEnsen rmliTHis




Unit Name CORRAL DRAW UNIT (EXPLORATORY)
Operator __ MOBIL ONL CORPORATION
County EDDY
STATE LEASE INSTI- _ RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIED LESSEE_
-23. A I VA TA 440,00 ;
2o —Rm5613 63504 Uobit—Oii—Corporation
25, < ¥ ¥.5700 c.s. i 2 M 2 B 3154 Sdpmmmirmereo—Produetior—Cunpe:
26. K-5820 C.S. 11 258 29E NW/4NE/4, SW/4, N/2SE/4 P&N 12-17-73 280.00 Mobil 0il Corporation
~Z s Kmb011 Cve 6 258 d P e Ly S B 3 RwdFeiS 326769 Motrti-oti-Corporatior—
<3 Lul077 Lo 16— 258— 205 W/ L +66760 Feti—Petrotemreorporet
o Y~ 1.3533 c.s 1 255 20F sl2 12219273 120,00 Soli-Retreleun—Gorsr—
D L 14058 Gy 36 258 295 SWA Ly S B L Ls 12al8a73 STetael Beti—PetroterrtorpT—
31, L-4383 C.s. 12 258 29E All .@\X\ 12-18-73 640,00 Pennzoil Company
32, . L-4866 C.S. 11 258 29E NW/4, SW/4NE/4, E/2NE/4, S/2SE/4 2-18-73 360.00 El Paso Natural Gas Co.
<3 d s SWLYVA Cv-e 16 253 295 NELL 160.00
e b 6995 €5 16 266 BOE MR e 32600
»
Q——— ¥ 1 ¢gag S & Dt 255 S+2 v Ay 3 A A 2O OO e O b =GO T R O™
-96 T ,
G e e e L R - - A—rx -, i34 2= Greai—Heotern—Byicilinp—
Company
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Statz of Ncw Mexico

Commissioner o[ Puuxc Lanc[s

ALEX J. ARMIJO 7 P. O. BOX ll48 _
COMMISSIONER June 2, 1982 SANTA FE, NEW MEXICO 353K
: 87504-1148

Mobil Producing Texas & New Mexico Inc.
Nine Greenway Plaza-Suite 2700
Houston, Texas 77046

Re: 1982 Plan of Development
Corral Draw Unit

Eddy County, New Mexico 4\\6

ATTENTION: Mr. S. T. Alexander
Gentlemen:

The Commissioner of Public Lands has this date approved your 1982
Plan of Development for the above referenced unit. Such plan proposes
no additional development within the boundaries of the Corral Draw Unit,
However, should conditions change, Mobil will reexamine this area for
possible additional development. Cur approval is subject to like approval
by the United States Minerals Management Service.

Enclosed is one approved copy of the Plan for your records.
‘Please remit a Three ($3.00) Dollar filing fee.
Very truly yours,

ALEX J. ARMIJO.
COMMISSIONER OF PUBLIC LANDS

BY:

FLOYD O. PRANDO, Assistant Director
011 and Gas Division

AC 505/827-2748

AJA/FOP/pm

encls.

ce: OCD-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico



25/ 5

STATE OF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA
GOVERNOR POST OFFICE BOX 2088

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

March 15, 1984 (505) B27-5800

Mobil Producing Texas & New Mexico Inc.
Nine Greenway Plaza

Suite 2700

Houston, Texas 77046

Attention: John B. Woolston

Re: Request for Approval
of Participating Area
Cherry Canyon Formation
Corral Draw Unit No. 1
T-25S, R-29E
Eddy County, New Mexico

i

Dear Mr. Woolston:

The above referenced submittal has been approved by
the New Mexico 0il Conservation Division effective this
date. Such approval is contingent upon like approval by
the New Mexico Commissioner of Public Lands and the Bureau
of Land Management.

Sincerely,

ROY E¢ JOHNSON
Petroleum Geologist
REJ/dp
cc: Commissioner of Public Lands ~- Santa Fe

Bureau of Land Management - Albuquerque
OCD District Office - Artesia



Mobil Producing Texas & New Mexico Inc.

Pohruary 28, 1984
NINE GREENWAY PLAZA-SUITE 2700

The Commissioner of Public Lands HOUSTON, TEXAS 77046
State of New Mexico

P, O. Box 1148

Santa Pe, New Mexine 27501

" Mremtion: O11 & Gas Department

Bureas of Land Manstgement :‘:‘,1_'., mu\l— -
’. O‘ m em ;' " -3 v

, New NMoxioo 87107 ii’ ,3 Li |

Ctention Morsha Xeefer £ oupp (71884

z &' (B;‘ ‘ l,_g-—--‘-t-dd‘ﬁ—" -—.“}

G ”?’“‘?f‘" ON IDDIUN

Oll Conmsexvation Divisisn ' oA 7T
State of Few Hexioo

P, 0. Box 1088

Sasta Ta, Yew Eexice 87501

Cantleman:

Mobil sstablished a perticipating ares in the
Corral Draw Unit No. 1. The wnit prasently consists of Seotioms 11, 12,
13, 14, 23 amd 24,

e wall huldiag the smit wes dopletad in the Mexrow fermtion and Mobil

recoupleted At as & commecial prodaper in ths COwxyy Canvon formagtios in
Septanber, 1953. Tha paxticisating area will vemain the ssem at 3,940 aores.

A Vian of Dowslopmont uas sent on Decamber 24, 1983 to the Bew Mexico Conser-
vation Comisaion for fewr wells ©o ba 4drilled in Section 14 during 1984.
A »lat is sttachad foxr your yeferemce.

o kiadly ask your coosidexation of this application to substitute the Cherry
Canyen formation for the Morrow formaticn in the Coxxzal Draw Unit He. 1.,

Vexy tzuly yours,

ip:&.éwm

B. Hoolatom
Landeen
T iy
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GOVERNOR
. BRUCE KING
OI1L CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIO
P.0. BOX 2.018' -SANTA FE MEMBER
501

STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY - DIRECTOR

December 3, 1973

Re: Case No. 5115
Mr. R. M. Richardson :
Post Office Box 819 Order No.  R-4684
Roswell, New Mexico 88201 Applicant:

Mobil 0il Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

b AR

A. L. PORTER, Jr. )
Secretary-Director 4%’

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC x

Aztec OCC

other Unit Division - State Land Office




IN REPLY REFER TO

United States Department of the Interior

oo :,E v:n
BUREAU OF LAND MANAGEMENT PR }. :f:jm
Box 1397, Roswell, New Mexico - 88Z0T HAF ‘ u Pﬁi '85
14-08-0001-135611 darch 13, 1985 S5 r LR ;{

31£0(060) " fj/ 5

Mobil Producing Texaas & New Mexico, Inc.

Attn: Tom Parker

500 ¥, Illinois N

United Bank Building i
idland, Texas 79701

REE: Termination of Corral Uraw
Unit, Eddy County Wew Mexico

Gentlemen:

Pursusnt to our recent phone conversatior we have analyzed the Corral
Praw Unit Agreement, as follows:

The Corral Draw Unit Agreement was effective December 27, 1973, The
initial Morrow Participating Area being effective July 15, 1974 hased on
the completion of the Corral Draw Unit lo. 1 Well. Effective September
1, 1978 s voluntary contraction by Mobil reduced the unit area to
sections 11, 12, 13, 14, 23 and 24, T. %5 S., R. 29 E., Eddy County, New
Mexico, the same area as the Initial Morrow Participating Area. The
Morrow Reservoir in Unit Well No. 1 subsequently depleted and was
abandoned, the last month of production beimg July, 1983. A recompletion
was then initiated in the Delaware in July, 1983 and Cherry Canyon oil
production commenced on October 10, 1983, According to Section 11 of the
unit agreement, the Morrow Participating Area would have terminated
automatically on August 1, 1983, since all wells on which this
varticipating ares was based were abandoned.

At this point a Commercial Well Determination and Application for a
Cherry Canyon Participating Area should have been mede. From discussions
with Mr. Tom Parker of Mobil it dues not appear that the Umit lNo. 1
Recompletion will produce unitized substances in commercial quantities.



Aecording to Section 20(¢c), Effectiva Date and Term of the Umit
Agreement, the Corral Draw Unit Agreement will terminate effective August
29, 1943, the date wvorkover operations ceased.

Apy Federal lesse elimiated from a unit agreement that is in effect at
the time of its elimination or at termination of a unit agreement shall
contimue for the remaining term of the lesse or for two (2) years,
whichever is greater (43 CFR 3107.4).

8incerely yours,

Distriet Manager

cc:
Comissioner of Public Lands, Santa Fe

TNSNMOCD, Santa Fe

NMSO, Micrographics (943B)
Unit File
CRA

BABYAK/SDS/030885/1230M

Lrsager

.

ot




JIM BACA Commtss{oner 4 PUHK. Lanc{s P.0. BOX 1148

. - T7504-1148
COMMISSIONEA april 2, 1985 Riioiohuirisnhrisahn
710 214 Santa Fe Trail
Mobil Producing Texas & New Mexico, Inc. Sania Fe, New Mexizo 87671
500 #. Illinois
Unized Bank Building
Midiand, Texas 79701

Re: Termination of Corral Draw Unit
Eddy County, New Mexico

ATTENTION: Mr. Tom Parker
Gencismen:

The Bureau of Land Management has notified this cifice by letter dated
Marcn 13, 1985, that the Cerral Draw Unit Azreement has been terminated.

78 3 voluntarv contraction
nitial Morrow Zarticipating

records also reflect that on September !
educ zd the unit area to same area as the

Area, which was based upon the completion of the Corral Draw Unic Well Neo. L.
The Ialtial Morrow Farticiprating Area was described as Sectioms 11, 12, 13, 14,
2% and 24, Tewnship 25 Scuth. Range 29 East, Eddy Countv, New Mexico and was
=Zizztive

as of July 13, 1974. Our records also reflect that the date of last
Irom the Morrow reservoir bv the Unit Well No. 1 was in July of 1983.
A zecompletion was theﬂ ingtiaced in the Cherry Canyon zone in July 1983 and is
- i o]

In view of the above, this cffice concurrs with the Bureau ¢t Land Manage-
ment, that the Morrow Part1c1pat1ng Area terminated Automatically on August 1,
1983, since all wells on which this Participating Area was based were abandoned.

sccordingly, as per Section 20(c), of the Ceorral Draw Unit Agreement, The Com~
missioner cf Public Lands has this date also terminated vour Unit Agreement
effective as oI August 29, 1983, the date workover operaticns ceased.
Please advise all interested parties of this action.

Very truly yours,

JIM BACA

COMMi;ﬁl%NER OF PUBLIC;LANDS

u{_/ )(_)x MM

RAY D GRA{AM Director

0il and Gas Division

AC 505,827-3744
JB/RDG/pm

c CCD-31nta Fe, New Mexico

)

Tauguergue, New Mexico Arrzi: Tlulds Branch

Cowwall, New Mexien Aree-  emanda Tanes




United States Department of the Interior

GEOLOGICAL gg ;{V EY
Romll New Mexico 88201

December 27, 1973

;f¢
i "] “\\
/ / )
Mobil 0il Corporation ~ ;
P.0. Box 820 -

Roswell, New Mexico
Centlemen:

Three approved copies of the Corral Draw urit agreement, Eddy County,
New Mexico, with Mobil 0il Corporation as operator, are enclosed. Such
agreement has been assigned No. 14-08-0001-13811 and is effective
December 27, 1973, the same date as approwed.

You are reoquested to furnish the New Mexico 0il Conservation Cosmission
and all other interested primcipals with evidence of this approval.

Sincerely yours,

CARL C. TRAYWICK
Acting Area 0il and Gas Supervisor

c:

L/QNMOCC, Santa Fe (ltr only)
Com. Pub. Lands, Santa Fe (ltr only)
Area Geologist, Roswell (ltr only)
Artesia (w/cy of appln)

JFSims :ds

CGN~-QJATION CON.
Santa Fe
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505-827-27438

ALEX J. ARMIJO December 26, 1973
COMMISSIONER

P. O, BOX 1148
SANTA FE, NEW MEX!CO

Randolph M. Richardson
P. 0. Box 819
Roswell, New Maxico 88201

Re: Mobil 0il Corporation,
Corral Draw Unit Agreement
Eddy County, New Mexico

ATTENTION: Mr. R. M., Richardson
Gentlemen:

The Cosmissioner of Public lands has this date approved your
Corral Draw Umit, Eddy County, Hew Mexico, subject to like approval
by the United States Geological Survey.

Enclosed ars five (5) Certificates of Approval.

Please advise this office when the United States Geological
Survey has approved this unit so that we may finish processing the unit
and ascertain the effective date,

Your Three Hundred ($300.00) Dollar filing fee has been received.

Very truly yours,

RAY D. GRAHAM, Director
01l and Gas Department
AJA/RDG/s
encls.
ce: UsSGS-Roswell, Rew Mexico
OCC~ Santa Fe, Mew Mexico "



RANDOLPH M., RICHARDSON ik

COmiA

OIl. AND GAS LAND AND UNIT CONSULTANT OiL COnRIiRvAIIUN
FEDERAL - STATE - FEE Sznta re
P. O. BOX 819
ROSWELL, NEW MEXICO BB20i
QFFICE 505 622-8801
January 2, 1974

HOME 505 622-79BS

Re: Corral Draw Unit
Eddy County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Pursuant to Order No. R-4684 wherein you approved the Corral Draw
Federal Bxploratory Unit, I am enclosing herewith copy of executed and
approved Unit Agreement. Said Unit Agreement was approved effective
December 27, 1973 by Carl C. Traywick, Acting Supervisor, United States
Geological Survey.

Thank you.
Yours very truly, 4,
R. M. Richardson
RMR:sm
Enclosure

cc: Mr, James L. Posey
Mobil 0il Corporation
P. 0. Box 820
Roswell, New Mexico 88201



CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior, under
the act approved February 25, 1920, 41 Stat. 437, as amended, 20 U.S.C., Secs.
181, et seg., and delegated to the Oil and Gas Supervisors of the Geological
Survey (33 F.R. 5812), I do hereﬁy:

A. Approve the attached agreement for the development and operation
of the CORRAL DRAW UNIT AREA, State of New Mexico.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable in
the puvlic interest for the purpose of more properly conserving the natural
resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby extablished, altered, changed, or revoked to con-

form with the terms and conditions of this agreement.

DATED: DEC 27 1873 .

ot

ACTHG 01l & Gas Supervisor

Ited States Geological
Survey

Contract Number 1 &'-‘O R "0 ] ‘\P) ‘% H]. 3 8 11



UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION

OrF THE

CORRAL DRAW UNIT AREA

COUNTY OF EDDY

STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 15thday of November ]

19 73, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the '"parties hereto,"
WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other
oil and gas interests in the unit area subject to this agreement; and

WAEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their re-
presentatives to unite with each other, or jointly or separately with others, in
collectively acdopting and operating a cooperative or unit plan of development or
operation of any o0il or gas pool, field, or like area, or any part thereof for the
purpose of more properly conserving the natural resources thereof whenever determined
ancd certified by the Secretary of the Interior to be necessary or advisable in the
pudiic interest; and

VZZREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 7-11-29 N.M. Statutes 1953 Annotated)
tc consent to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and includes lands and mineral interest of éhe State of New Mexico; and,

WAZREAS, the 0il Conservation Commission of the State of New Mexico is author-
ized ¢y an Act of the Legislature (Chapter 72, Laws of 1935, as amended by Chapter
193, Lawz o 1937; Chapter 166,Laws of 1941; and Chapter 168, Laws of 1949) to ap-
prove this agreement and the conservation provisions hereof; and,

WHZERZLS, the parties hereto hold sufficient interests in the

Corral Draw Unit Area covering the land hereinafter des-

¢ricoc to give reasonably effective control of operations therein; and
=, &Lt secure other venefits obtainable through development and operation

£ tre .roa outlect to this agreemernt .nder th. ilerms, conditions, and limitations



herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests
in the below-defined unit area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February, 25,

1920, ns amended, supra, and all valid pertinent regulationn, including operating
and unit plan regulations, heretofore issued thereunder or valid, per?inent. and
reasonable regulations hereafter issued thereunder are accepted and made a part of
this agreement as to Federal lands, provided such regulations are not inconsistent
with the terms of this agreement; and as to non-Federal lands, the oil and gas
operating regulations in effect as of the effective date hereof governing drilling
and producing operations, not inconsistent with the terms hereof or the laws of the
State in whicn the non-Federal land is located, are hereby accepted and made a part
of this agreement.
2. UNIT AREA. The following described land is hereby designated and recog-
nized as constituting the unit area:
" T-25-S, R-29-E, N.M.P.M.
Secs. 1, 2; All :
Secs. 9 through 16, incl.; All

Secs. 21 through 28, incl.; All
Secs. 33 through 36, incl.; All

T-26~5, R-29-E, N.M.P.M.
Secs. 2, 3, 4; All
Secs. 9, 10; All

Secs. 15, 16; All

Sec. 21; All

Containing 19,198.88 acres,
more or less.

Exhi?it A" attached hereto is a map showing the unit area and the boundaries and
irdentity of tracts and leases in said area to the extent known to the Unit Operator.
Exnivit "B" attached hereto is a schedule showing to the extent known to the Unit
Operator the acreage, percentage, and kind of ownership of oil and gas interests

in all land in the unit area. However, nothing herein or in said schedule or map

srall be construed as a representation by any party hereto as to the ownership of

W
2]

iy interest other than such interest or interests as are shown in said map or
schedule as cwned by such party. Exhibits "A" and "B" shall be revised by the Unit "
Cperator whenever changes in the unit area render such revision necessary when re-
guested by trhe Oil and Gas Supervisor, hereinafter referred to as "Supervisor,' or

wren reguested by the Commissioner of Public Lands of the State of New Mexico,



hereinafter referred to as "Land Commissioner," and not less than five (5) copies
of the revised Exhibits shall be filed with the Supervisor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy with the New Mexico
0il Conservation Commission, hereinafter referred to as "State Commission."

The above-described unit area shall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deemed to be necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be effected in the
following manner:

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as "Director," or on demand of the Land
Commissioner, after preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reaséns therefor, and the proposed effective date
thereof, preferably, the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Land Commissioner
and the State Commission, and copies thereof mailed to the last known address of
each working-interest owner, lessee, and lessor whose interests are affected, ad-
vising that thirty (30) days will be allowed for submission to the Unit Operator of
any objections.

(c) TUpon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the Land Commissioner,
and the State Commission, evidence of mailing of the notice of expansion or con-
traction and a copy of any objections thereto which have been filed with the Unit
Operator, together with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion or
contraction snall, upon approval by the Supervisor, the Land Commissioner, become
effective as of the date prescribed in the notice thereof.

(e) All legal subdivisions of lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent; in instances of irregular surveys unusually
large lots or tracts shall be considered in'multiples of 40 acres or the nearest
aliguot equivalent thereof), no parts of which are entitled to be in a participating
area on or before the fifth anniversary of the effective date of the first initial
participating area established under this unit agreement, shall be eliminated auto-

matically from this agreement, effective as of said fifth anniversary, and such lands
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shall no longer be a part of the unit area and shall no longer be subject to
this agreement, unless diligent drilling operations are in progress on unitized
lands not entitled to participation on said fifth anniversary, in which event all
such lands shall remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well. All legal
subdivisions of lands not entitled to be in a participating area within 10 years
after the effective date of the first initial participating area approved under
this agreement shall be automatically eliminated from this agreement as of said
tenth anniversary. All lands proved productive by diligent drilling operations
after the aforesaid five-year period shall become participating in the same
manner as during said five-year period. However, when such diligent drilling
operations cease, all non-participating lands shall be automatically eliminated
effective as of the 91st day thereafter. The unit operator shall within 90 days
after the effective date of any elimination hereunder, describe the area so eli-
minated to the satisfaction of the Supervisor and the Land Commissioner and
promptly notifyvall parties in interest.

If conditions warrant extension of the ten-year period specified in this
subsection 2 (e), a single extension of not to exceed two years may be accomplished
by consent of the owners of 90% of the working interests in the current non-pgrti-

cipating unitized lands and the owners of 60% of the basic royalty interests

(exclusive of the basic royalty interests of the United States) in non-participating

unitized lands with approval of the Director and Land Commissioner, provided such
extensibn application is submitted to the Director and the Land Commissioner not
later then 60 days prior to the expiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2 (e) shall not be con-

sidered automatic commitment or recommitment of such lands.

3., UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land" or "land
subject to this agreement." All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are called

"uritized substances."

L4, TUNIT OPERATOR. MOBIL OIL CORPORATION

is hereby designated as Unit Operator and by signature hereto as Unit Operator
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agrees and consents to accept the duties and obligations of Unit Operator for the
discovery, development, and production of unitized substances as herein provided.
Vhenever reference is made herein to the Unit Operator, such reference means the
'Unit Operator acting in the capacity and not as an owner of interest in unitized
substances, and the term "working-interest owner" when used shall include or ,
refer to Unit Operator as the owner of a working interest when such an interest
is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the

right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after notice of intention
to resign has been served by Unit Operator on all working-intereet owners and the
Supervisor and the Land Commissioner, and until all wells then drilled hereﬁnder
are placed in a satisfactory condition for suspension or abandonment whichever is
required by the Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and approved and shall
have taken over and assumed tﬁe duties and- obligations of Unit Operator prior to
the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject to
like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instances of resignation or removal, until
a successor unit operator is selected and approved as hereinafter provided, the
working-intefest owners shall be jointly fesponsible for performance of the duties
of unit operator, and shall not later than 30 days before such resignation or re-
moval becomes effective appoint a common agent to represent them in any action to
be taken hereunder.

The.resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date
of its resignation.

The Unit Operator may, upoﬁ default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vote
of the owners of working interests as herein provided for the selection of a new
Unit Operator. Such removal shall be effective upon notiee thereof to the Supervisor

and the Land Commissioner.



The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Qperator shall deliver possession of all
wells, equipment, materials, and appurtenances used in conducting the unit opera=-
tions to the new duly qualified successor Unit Operator or to the common agent,
if no such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shall be construed as authorizing re-
wmoval of any material, equipment, and appurtenances needed for the preservation of
any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his

or its resignation as Unit Operator or shall be removed as hereinabove provided,
or a change of Unit Operator is negotiated by working-interest owners, the owners
of the working interests in the participating area or areas according to their re-
spective acreage interests iﬁ such participating area or areas, or until a parti-
cipating area shall have been established, the owners of the working interests
according to their respective acreage interests in all unitized land, shall by
majority vote select a succeséor Unit Operator: Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote are owned by
one party to this agreement, a concurring vote of one or more additional working
interest owners shall be required to select a new operator. Such selection shall
not become effective until

(a) a Unit Operator so selected shall accept in writing the duties and
responsibilifies of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and approved
by the Land Commissioner.

If no successor Unit Operator is selected and qualified as herein provided,
the Directpr and the Land Commissioner, at their .election, may declare this unit

agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.. If the Unit Operator

is not the sole owner of working interests, costs, and expenses incurred by Unit
Operator in conducting unit operations hereunder shall be paid and apportioned
among and borne by the owners of working‘interests, all in accordance with the
agreement or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or collectively. Any

agreement or agreements entered into between the working-interest owners and the
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Unit Operator as provided in this section, whether one or more, are herein referred
to as the "unit operating agreement." Such unit operating agreement shall also
provide the manner in which the working-interest owners shall be entitled to re-
ceive their respective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases, or other
incdependent contracts, and such other rights and obligations as between Unit Operator
and the working-interest owners as may be agreed upon by Unit‘Operator and the
working-interest owners; however, no such unit operating agreement shall be deemed
either to modify any of the terms and conditions of this unit agreement or to re=-
lieve the Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between this unit agreement
and the unit operating agreement, this unit agreement shall govern. Three true
copies of any unit operating agreement executed pursuant to this section should

be filed with the Supervisor and one true copy with the Land Commissioner, prior to 1
approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for;
producing, storing, allocating, and distributing the unitized substances are here-
by delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said rights shall be deposited with said Unit Opera-
tor and, together with this agreement, shall constitute and define the rights..
privileges, and obligations of Unit Operator. Nothing herein, however, shall be
constrﬁed ©0 transfer title to any land or to any lease or operating agreement,

it being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of possession and use vested in the
parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at a location
aporoved by the Supervisor, if on Federal land, or by the Land Commissioner, if on

State land, unless on such effective date a well is being drilled conformably with

ct

ne terms hereof, and thereafter continue such drilling diligently until the

-
v

Missicsippian (Chester Shale) formation has been penetrated and all beds of

Pennsylvanian age have been tested ~, or until at a lesser

deptrnh unitized substances shall be discovered which can be produced in paying



quantitics (to-wit: quantities sufficient to repay the costs of drilling, complet=-
ing and producing operations, with a reasonable profit) or the Unit Operator shall,
at any time, establish to the satisfaction of thg Supervisor if on Federal land, or
the Land Commissioner if on State land, that further drilling of said well would
be unwarranted or impracticable; provided, however, that Unit Operator shall not,
in any event, be}fequired to drill said well to a depth in excess of _14, 000

feet. Until the discovery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than six (6) months between the completion
of one well and the beginning of the next well, until a well capable of producing
unitized substances in paying quantities is completed to the satisfaction of said
Supervisor if it be on Federal land or of the Land Commissioner if on State land,
or until it is reasonably proved that the unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the Unit Operator to
resign as provided in Section 5 hereof, or as requiring Unit Operator to commence
or continue any drilling during the period pending such resignation becoming ef-
fective in order to comply with the requirements of this section. The Director
and Land Commissioner may modify the drilling reqqirements of this section by
granting reasonable extensions of time when, in their opinion, such action is
warranted.

Upon failure to commence any well provided for in this section within the
time allowed, including any extension of time granted by the Supervisor and the
Land Commissioner, this agreement will automatically terminate; upon failure to
continue drilling diligently any well commenced hereunder, the Supervisor and the
Land Commissioner may, after 15-days notice to the Unit Operator, declare this
unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months

after completion of a well capable of producing unitized substances in paying
guantities, the Unit Operator shall submit for the approval of the Supervisor and
the Land Commissioner an acceptable plan of development and opergtion for the uni-
ized land wnich, when approved by the Supervisor and the Land Commissioner, shall
cor.stitute the further drilling and operating obligations of the Unit Operator
uncer this agreement for the period ;pecified therein. Thereafter, from time to

time bvefore the expiration of any existing plan, the Unit Operator shall submit
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for the approval of the Supervisor and the Land Commissioner a plan for an addi-
tional specified period for the development and operation of the unitized land.

Any plan submitted pursuant to this section shall provide for the explora-
tion of the unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized substances in
paying quantities in each and every productive formation and shall be as complete
and adequate as the Supervisor and the Land Commissioner may determine to be neces=-
sary for timely development and proper conservation of the 0il and gas resources
of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.

Separate plans may be submitted for separate productive zones, subject to the ap-
proval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet changed con-
ditions or to protect the interests of all parties to this agreement. Reasonable
diiigence shall be exercised in complying with the obligations of the approved
plan of development. The Supervisor and the Land Commissioner are authorized to
grant a reasonable extension of the six-month period herein prescribed for sub-
mission of an initial plan of development where such action is justified because
‘of unusual conditions or circumstances. After completion hereunder of a well
capable of producing any unitized substance in paying quantities, no further wells,
except such as may be necessary to afford protection against operations not under
this agreement and such as may be specifically approved by the Supervisor and
the Land Commissioner, shall be drilled except in accordance with a plan of devel-’
opment approved as herein provided.

11. .PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of

producing unitized substances in paying quantities or as soon thereafter as re-
quired by the Supervisor or the Land Commissioner, the Unit Operator shall submit
for approval by the Supervisor and.the Land Commissioner a schedule, based on sub-
éivisions of the public-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to be productive in paying quantities; all lands in
said schedule on approval of the Supgrvisor and the Land Commissioner to constitute

a participating area, effective as of the date of completion of such well or the



effective date of this unit agreement, whichever is later. The acreages of both
Federal and non-Federal lands shall be based upon appropriate computations from
the courses and distances shown on the last approved public-land survey as of the
effective date of each initial participating area. Said schedule shall also set
forth the percentage of unitized substances to be allocated as herein provided to
each tract in the participating area so established, and shall govern the alloca-
tion of production commencing with the effective date of the participating area.
A separate participating area shall be established for each separate pool or de=
posit of unitized substances or for any group thereof which is produced as a
single pool or zone; and any two or more participating areas so established may
be combined into one, on approval of the Supervisor and the Land Commissioner.
Wnen production from two or more participating areas, so established, is subse-
qguently found to be from a common pool or deposit said participating areas shall
be combined into one effective as of such appropriate date as may be approved or
presqribed by. the Supervisor and the Land Commissioner. The participating area
or areas so established shall be revised from time to time, subject to like ap-
pro;al, to include additional land then regarded as reasonably proved to be pro-
ductive in paying quantities or necessary for unit operations, or to exclude land
then regarded as reasonably proved not to be productive in paying quantities and
the schedule of allocation percentages shall be revised accordingly. The effective .
date of any revision shall be the first of the month in which is obtained the
knowledge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justified by the Unit
Operatér and approved by the Supervisor and the Land Commissioner. No land shall

" be excluded from a participating area on account of depletion of the unitized
substances, except that any participating area established under the provisions of °
this unit agreement shall terminate automatically whenever all completions in the
formation on which the participating area is based are abandoned.

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities; but
regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment”fbr production obtained
prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and the

Supervisor and the Land Commissioner as to the proper definition or redefinition
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of a participating area, or until a participating area has, or areas have, been
establisned as provided herein, the portion of all payments affected thereby shall
be impounded in a manner mutually acceptable to the owners of working interesfs
and the Supervisor and the Land Commissioner. Royalties due the United States
shall be determined by the Supervisor for Federal lands and the Land Commissioner
for the State lands and the amount thereof shall be deposited, as directed by the
Supervisor and the Land Commissioner, to be held as unearned money until a parti=-
cipating area is finally approved and then applied as earned or returned in ac-
cordance with a determination of the sum due as Federal and State royaltx on the
basis of such approved participating area. |

Whenever it is determined, subject to the approval of the Supervisor and
the Land Commissioner, that a well drilled under this agreement is not capable of
procduction in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, pro@uction from such well shall, for tge
purposes of settlement among all parties other than working-interest owners, be
allocated to the land on which the well is located unless such land is already
within the participating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits from such a
well shall be made as provided in the unit operating agreement.

12. LLOCATION OF PRODUCTION. All unitized substances produced from each

barticipating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp, and other production or development purposes, for repressuring

or recycling in accordance with a plan of development approved by the Supervisor
and Land Commissioner, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis from the several tracts of unitized land of the participating -
area established for such production and, for the purpose of determining any bene-
fits accruing under this agreement, each such tract of unitized land shall have
allccated to it such percentagé of said production as the number of acres of spch
tract included in said participating area bears to the total acres of unitized
land in said participating area, except that allocation of production hereunder
for purposes other than for settlement(of the royalty, overriding royaltx, or
payment'out of production obligations of the respective working-interest owners,
snall be on the basis prescribed in ?he unit operating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. It is hereby
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agreed that production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any}wells are drilled on any
particular part or tract of said participating area. If any gas produced from

one participating area is used for représsuring or recycling purposes in another
varticipating area, the first gas withdrawn from such last-mentioned participat%ng
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any

party hereto owning or controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and the
Land Commissioner, at such part&'s sole risk, costs, and expense, driil a well to
test any formation for which a participating area has not been established or to
test any formation for which a participating area has been established if such
location is not within said participating area, unless within 90 days of receipt

of notice from said party of his intention to drill the well the Unit Operator
elects and commences to drill such a well in like manner as other wells are drilled
by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working-interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the Qell shall @hereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working-interest 5wner obtains pro-
duction in quantities insufficient to justify the inclusion of the land upon which
such well is situated in a participating area, such well may be operated and pro-
duced by the party drilling the same subject to the conservation requirements of
this agreement. The royalties in amount or value of production from any such Qell
shall be paild as specified in the underlying lease and agreements affected.

14, DROYALTY SETTLEMENT. The United States and any State and any royalty

owner who is entitled to take in kind a share of the substances now unitized here- .
under snall hereafter be entitled to the right to take in kind its share of the

unitized substances, and the Unit Operator, or the working-interest owner in case
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of the operation of a well by a working-interest owner as herein provided for in
special cases, shall make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement for roy-
alty interest not taken in kind shall be made by working-interest owners responsible
therefor under existing contracts, laws, and regulations, or by the Unit Operator,
on or vefore the last day of each month for unitized substances produced during
the preceding calendar month; provided, however, that nothing herein contained
shall operate to relieve the lessees of any land from their respective lease obli-
gations for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, st?mulation of
production, or increasing ult%mate recovery, in conformity with a plan of opera-
tions approved by the Supervisor and the Land Commissioner, a like amount of gas,
after sett%ement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for ioss from any cause, may be with-‘
drawn from the formation intg which the gas is introduced, royalty free as to dry
gas, but not as to any produ&ts which may be extracted therefrom; provided that
such witpdrawal shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Supervisor and the Land
Commissioner as conforming to good petroleum engineering practice; and provided
Ifurther, that such right of withdrawal shall terminate on the termination of this
unit agreement. |

Royalty due the United States shall be computed as provided in the operating
regulations and paid in value or delivered in kind as to all unitized substances
on the basis of the amounts thereof allocated to unitizéd Federal land as provided
herein at the rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided, that for leases
on wnich the royalty\rate depends on the daily average production per well, said
average production shall be determined in accordance with thg operating regulaﬁions
as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
vasis of all unitized substances allocated to such lands."‘

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed-

hereto shall be paid by working-interest owners responsible therefor under existing

contracts, laws, and regulations, provided that nothing herein contained shall
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operate to relieve the lessees of any land from their respective lease obligations
for the payment of any rental or minimum royalty due under their leases. Rentai '
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the respective leases from the United States un-
less such rental or minimum royalty is waived, suspended, or reduced by law or by A
approval of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions which
.would terminate such lease unless.drilling operations #re commenced upon the land
covered thereby within the time therein specified or rentals are paid for the pri-
vilege of deferring such drilling operations, the rentals required thereby shall,
notwithstanding any other provision of this agreement, be deemed to accrue and be-
come payable during the term thereof as extended by thig agreement and until the
required drilling operations are commenced upon the land covered thereby or until
some portion of such land is included within a participatipg area.

16. CONSERVATION. Operations hereunder and production of unitized substances

shall be conducted to provide for the most-economical and efficient recovery of
said substances without wasﬁe, as defined by or pursuant to State or Federal law
or regulation.

17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
and Land Commissioner deem appropriate and adequate to prevent drainage of uni@ized
substances from unitized land by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development, or operation for oil or gas on lands committed to this agree-
ment are heredby expressly modified and amended to the extent necessary to make the
same confo;m to the proﬁisions hereof, but otherwise to remain in full force and
effect; and the parties heretolhereby consent that the Secretary, as to Federal
leases and the Land Commissioner, as to State leases, shall and each by his ap-
proval hereof, or by the approval hereof by his duly authorized representative,

éoes heredby establish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State leases committed
hereto and the regulations in respect thereto to conform said requifements to the

provisions of this agreement, and without limiting the generaliyy of the foregoing,
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all leases, subleases, and contracts are particularly modified in accordance with

the following:

(a) The development and operation of lands subjéct to this agreement under
the terms therof shall be deemed full performance of all obligations for develop-
ment and operation with respect to each and every separately owned tract subject
to this agreement, regardless of whether there is any development of any particu-
lar tract of the unit area.

(b) Drilling and producing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Sec;etary and the Land Commissioner, or
his duly authorized representative, shail be deemed\to constitute such suspension
pursuant to such direction or consent as to each and every tract of unitized land.
A suspension of drilling or produéing operations limited to specified lands shall
be applicable only to such lands.

(d) Each lease, sublease, or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the United
States and State of New Mexico committed to this agreement, which, by its terms
'might expire prior to the termination of this agreement; is hereby extended beyond
any such terms so provided therein so that it shall be continued in full force‘and
effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such lease which is made subject to this agreement shall con-
tinue in force beyond the term provided therein until the termination hereof. Any’
other Federal lease committed hereto shall continue in force beyond the term so
provided therein or by law-as to the land committed so long as such lease remains
subject hereto, provided that production is had in paying quantities under this unit
agreement prior to the expiration date of the term of such lease, or in the event
actual drilling operations are commenced on unitized land, in accordance with the
provisions of this agreement, prior to the end of the primary term of such lease
and are being diligently prosecuted at that time, such lease shall be extended for-

two years and so long thereafter as oil or gas is produced in paying quantities in



accordance with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to fhe operation and development of
unitized substances from lands of the United States committed to this agreement,
which by its terms would expire prior to the time at which the underlying lease,
as extended by the immediately preéeding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such term is herein
extended.

(g) The segregation of any Federal Lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (j) of the
Minerai Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) Plan em-
bracing lands Fhat are in part within and in part outside of the area covered by
any such plan shall be segregated into separate leases as to the lands committed
and the lands not committed as of the effective date of unitization: Provided,
however, that any such lease as to the nonunitized portion shall continue in force
and effect for the term théreqf but for not less than two years from the date of
such segregation and so long thereafter as-oil or gas is produced in paying quanti-
ties."

(h) Any lease embracing lands of the State of New Mexico which is made sub-
ject to this agreement, shall continue in force beyond the term provided therein
as to the lands committed hereto until the termination hereof.

(i) Any lease embracing lands of the State of New Mexico having only a
portio# of its lands committed hereto, shall be segregated as to the portion com-
mitted and the portion not committed, and the terms of such lease shall apply separ-
ately to such segregated portions commencing as of the effective date hereof; pro--
vided, however, notwithstanding any of the provisions of this agreement to the
contrary any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall continue in full force and effect beyond the
term provided therein as to all lands embraced in such lease, if oil or gas is dis-
covered and is capable of being produced in paying quantities from some part of
tne lands embraced in such lease at the expiration of the secondary tgrm of such
lease; or if, at the expiration of the secondary term,.the lesseeﬁor the Unit Opera-
tor is then engaged in bona fide drilling or reworking operations on some part of

the lands embraced in such lease, the same, as to all lands embraced therein, shall
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remain in full force and effect so long as such operations are being diligently
prosecuted, and if they result in the production of oil or gas; said lease shall
continue in full force and effect as to all of the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portion
of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer, or conveyance, or interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any working interest, royalty, or other interest subject hereto shall be
binding upon Unit Operator until the first day of the calendar month after Unit
Operator is furnished with the original, photostatic, or certified copy of the
instrument of transfer. .

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

approval by the Secretary and the Land Commissioner or his duly authorized repre-
sentative, and shall terminate five (5) years from said effective date unless

(a) such date of expiration is extended by the Director and the Land Com-
missioner, or

(b) it is reasonably determined prior to the expiration of the fixed term
or any extension thereof that the unitized land is incapable of production of uni-
tized substances in paying quantities in the formations tested hereunder and after
notice of intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the agreement
is terminated with the approval of the Supervisor and the Land Commissioner, or

(c) a valuable discovery of unitized substances has been made or accepted
on unitized land during said initial term or any extension thereof, in which event
the agreement shall remain in effect for such term and so long as unitized substances
are produced in quantities sufficient to pay for the cost of producing samelfrom
wells on unitized land within any participating area established hereunder and,
should production cease, so long thereafter as diligent operations are in progress
for the restoration of production or discovery of new production and so long there-

after as unitized substances so discovered are - produced as aforesaid, or
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(d) it is terminated as heretofore provided in this agreement. This agree-
ment may be terminated at any time by not less than 75 per centum, on an acreage
basis, of the working-interest owners signatory hereto, with the approval of the
Supervisor and the Land Commissioner; notice of any such approval to be given by the
Unit pperator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is

hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity and

rate is not fixed pursuant to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established, recognized,

and generally adhered to by the majority of operators in such State, such authority

‘e being hereby limited to alteration or modification in the public interest, the pur-

pose thereof and the public interest to be served thereby to be stated in the order
of alteration or modification. Without‘regard to the foregoing, the Director is
also hereby vested with authority to alter or modify from time to time in his dis-
cretion the rate of prospecting and development and the quantity and rate of pro-
duction under this agreement when such alteration or modification is in the interest
of attaining the conservation objectives étated:in this agreement and is not in
violation of any applicable'Federal or State law.

Powers in this section vested in the Director shall only be exercised after
notice to Unit Operator and opportunity for heariﬁg to Be held not less than 15
days from notice.

22. APPEARANCES. TUnit Operator shall, after notice to other parties affected,
have tﬁe right to appear for and on behalf of any and all interests affected hereby
before the Department_of the Interior and the Commissioner of Pulbic Lands and to
appeal from orders issued under the regulations of said Department or Land Commis--
sioner or to apply for relief from any of said regulations or in any proceedings
relative to operations before the Department of the Interior or the Land Commission-
er or any other legally constituted authority; provided, however, that any other.
interested party shall also have the right at his own expense to be heard in any
such proceeding.‘ .

23. NOTICES. All notices, demands, or statements'féquired hereunder to be
given or rendered to the parties hereto shall be deemed fully given if given in
writing and personally delivered to the party or sent by postpaid registered or

certified mail, addressed to such party or parties at their respective addresses
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set forth in connection with the signatures hereto or to the ratification or con-
sent hereof or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

24k, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall

be construed as a waiver by any party hereto of the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any law of the

tate wherein said unitized lands are located, or of the United States, or regula-
tions issued thereunder inany way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the

Unit Operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while
the Unit Operator despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes, ‘acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportetion, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not. No unit obligation which is suspended under
this section shall become due less than thirty (30) days after it has been deter-
mined that the suspension is no longer applicable. Determinat%on of creditable
""Unavoidable Delay" time shall be made by the unit operator subject to approval of
the Supervisor and the Land Commissioner.

26. NONDISCRIMINATION. In connection with the performance of work under

this agreement, the operator agrees to comply with all the provisions of section
202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), which are hereby
incorporated by reference in this agreement.

27. L0OSS OF TITLE. In the event title to any tract of unitized land

shall fail'and the truebowner cannot be induced to join in this unit agreement,

such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account of
the loss of such fitle. In the event of a dispute as to tit%e as to any royalty,
working interest, or other interests subject thereto, paymeht'or delivery on account
thereof may be withheld without liability for interest until the dispute is finally

settled; provided, that, as to Federal and State land or leases, no payments of
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funds due the United States or the State of New Mexico should be withheld, but
such funds shgll be deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be depositgd as directed by the Land Commissioner, to be
held as unearned money pending final settlement of the title dispute, and then
applied as earned or returned in accordance with sucﬂ final settlement.

Unit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder. |

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial

interest in a tract witbin the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw said
tract from this agreement_by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Operator priorlto the approval of this agreement

by the Supervisor. An& 0il or gas interests in lands within the unit area not com-
mitted hereto prior to submission of this agreement for final approval may there-
after be committed hereto by the owner ;r owners thereof subscribing or consenting
to this agreement, and, if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After operations are
commenced hereunder, the right of subSequént joinder, as provided in this section,
by a working-interest owner is subject to such requirements or approvals, if any,
pertaining to such joinder, as may be provided for in the unit operating agreement.
After final approval hereof, joinder by a non-working interest owner must be con-
sented to in writing by the working-interest owner committed hereto and responsible
for the payment of any benefits that may accrue hereunder in behalf of such non-
working interest. A non-working interest may not be committed to this unit unless
the corresponding working interest is committed hereto. Joinder tq the unit agree-
ment by a working-interest owner, at any time, must be accompanied by appropriate
joinder to the unit operating agfeement, if more than one committed working-interesf
owner is involved, in order for the interest to be regarded as committed to this
unit agreement. Except as may otherwise herein be provided,‘subsequent joinders

to this agreement shall be effective as of the first day of the month following the
filiné with the Supervisor and the Land Commissioner of duly executed counterparts
of all or any papers necessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within sixty (60) days

by the Supervisor and the Land Commissioner.
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29. COUNTERPARTS. This agreement may be executed in any number of counter-

parts no one of which needs to be executed by all parties or may be ratified or
consented to by separate instrument in writing specifically referring hereto and
shall ve binding upon all those parties who have executed such a counterpart, rati-
fication, or consent heretolﬁith the same force and.effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
other partigs owning or claiming an int?rest in the lands 'within the above-described
unit area. |

20. SURRENDER. Nothing in this agreement shall prohibit the exercise by any
working-interest owner of the right to surrender vested'in such party by any lease,
subleaée, or operating agreement as to all or any part of the lands covered thereby,
provided that each party who will or might acqﬁire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the terms of this
agreement.

If, as'a result of any such surrender, the working interest rights as to
such lands become vested in any party other than the fee owner of the unitized sub-
stances, said party may forfeit such rights and further benefits from operation
hereunder as to said land to the party next in the chain of title who shall be and
become the owner of such working interest.

If, as the result of any such surrender or forfeiture, working interest rights
become vested in the fee owner ofvthe unitized substances, such owner may:

(1) Accept those working-interests rights subject to this agreement and
the unit operating agreement; or

(2) Lease the portion of such land as is included in a participating area
established hereunder subject to this agreement and the unit operating agreement.

(3) Provide for the independent operation of any part of such land that are
not then included within a participating area established hereunder.

If ?he fee owner of the unitized substances does not accept the working-
interest rights subject to this agreement and the unit operating agreement or lease,
such lands as above-provided within six (6) months after the surrendered or for-
feited working-interest rights become vested in the fee owner, the benefits and
obligations of operations accruing to such lands under this agreement and tye unit
operating agreement shall be shared by the remaining owners of unitized working
interests in accordance with their respective working interest ownerships, and

such owners or working interests shall compensate the fee owner of unitized sub-
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stances in such lands by paying sums equal to the rentals, minimum royalties, and
royalties applicable to such lands under the lease in effect when the lands were
unitized.

An appropriate accounting and settlement shall be made, for all benefits
accruing to or payments and expenditures made or incurred on behalf of such surren=~
dered or forfeited working interest subsequent to the date of surrender or forfeiture,
and payment of any moneys found to be owing by such an accounting shall be made as
vetween the parties within thirty (30) days. In the event no unit operating agree-
ment is in existence and a mutually acceptable agfeement.between the proper parties
thereto cannot be consummated, the Superyisor may prescribe such reasonable and
equitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working-intefest owner to reassign
such working interest to the party ffoﬁ'whom obtaingd shall be subject to the same
conditions as set forth in this section in regard éo the exercise of a right to
surrender. | |

31. TAXES. The working-interest owners shall render and pay for their ac-
count and the account of the royalty owners all valid taxes on or measured by the
unitized substances in and under or that may be produced, gathered, and sold from
the land subject to this contract after the effective date of this agreement, or
upon the proceeds derived therefrom. The working-interest owners on each tract
shall and may charge the proper proportion of said taxes to the royalty owners
having interests in said tract, and may currently retain and deduct sufficient of
the unitized substances.or derivative products, or net proceeds thereof from the
allocaﬁed share of each royalty owner to secure reimbursement for the taxes so paid.
No such taxes shall be charged to the United States or the State of New Mexico or
to any lessor who has a contract with his lessor who has a contract wit@ his lessee
which requires the lessee to pay such taxes.

%2. NO PARTNERSHIP. It is expressly agreed that the relation of the parties

nereto is that of independent contractors and nothing in this agreement contained,
expressed, or implied, nor any operations conducted hereunder, shall create or be
deemed to have created a partnership or association between £he parties hereto or
any of éhem. |

%3. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working-

interest owners, nor any of them, shall be subject to any forfeiture, termination,

or expiration of any right hereunder or under any leases or contracts subject hereto,
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or to any penalty or liability on account of delay or failure in whole or in part
to comply with any applicable provisions thereof to the extent that the said Unit
Operator or the working-interest owners, or any of them, are hindered, delayed, or
prevented from complying therewith by reason of failure of the Unit Operator to ob-
tain, in the exercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or things concerning which it is required herein that such con-
currence be obtained. The parties hereto, including the S?ate Commission, agree
that all powers and authority vested in the State Commission in and by any provi-
sions of this agreement are vested in the State Commission and shall be exercised
by it pursuant to the provisions of the laws of the State of New Mexico and subject

in any case to appeal or judicial review as may now or hereafter be provided by the
laws of the State of New Mexico.

3L. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this Agree-

meant shall modify or change any special Federal‘Lease,stipulations relating to
surface management or to Eurface and environmental protection, attached to and made
a part of any Oil and Gas leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to Se éxe-

cuted and have set opposite their‘resjective names the date of execution.

Monn; OIL CORPORATION

MQ / o i

ttorney in Joof o’ “l
UNIT OPERATOR
. /THEO 1) 9~ 25-23-00
) .
v . )85 ' .6\:—0\769~3{
COUNTY OF _ ¢/ 7Ak o, )

The foregoing instrument was acknowledged before me this lZ’2£ day of

n/ Z?'(‘,CX/WL/L-{'J_/ , 1973, by }% Q 95 oMZﬂ/L/ , who is

/ /7L L gt - A = gcf of Mobil 011 Corporation, a ©_¢ (/= ) / /.L/i
: J | /

Corporation, for and on behalf of sazd_CQrporation.

v . I."V : > § \ - :-r-’-?‘.‘::
Xy Commission Expires: CRRE / /ﬂ 2o W oot /izc I.[f Y
: AP Not Public ‘ \ i

) o o SR 2 . N _:’
] /975 - . | | Ve, :/ VSR
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CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreément as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a countérpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

he date set forth in their respective acknowledgments.

i
........
........
----

S D
> DRAPE
A

ATTE ST.) ' _BELL PETROLEUM COMPANY

- "‘:"' A gﬂ‘ I¢M%
/¢¢7 President

“5515bun£(5ecretar{5
INDIVIDUAL /& ‘{é ~R)-28- 29-G

L(;

...........

STATE OF )
) ss ,
COUNTY OF ) .
The foregoing instrument was acknowledged before me this day of
y 197__, b
and ' , his wife.

Yy Commission Expires:

Notary Public

- CORPORATE
STLTE OF CALIFORNIA )
) ss
counTy oF LOS ANGELES )

The foregoing instrument was acknowledged before me this 19th day of
Decenber , 197_3, by R. J. Tingle , who is
President of BELL PETROLEUM COMPANY y @
Czlifornia

corporation, for and on behalf of said Corporation.

W~ : == i : 4 |
Yy Commission Expires /_—‘ Q%Ja. _/
/ 3/74 z/’éatary PubXic

;. T Ci FITIAL SEAL
L4 LT pCrTS GREEN
' :i NOTAL 2% i CALIPONNIA
7 ey OrmicE i
e b Bolnty
i3 uly 13 1374

e




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-~
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a countérpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

Mar-Win Development Co. ‘
~_

President

INDIVIDUAL /3 o
STATE OF )
) ss
COUNTY OF ) !
The foregoing instrument was acknowledged before me this __~ day of
» 197__, by
and , his wife.
My Commission Expires:
Notary Public
CORPORATE |
STATE OF __ Kapsas )
) 88
COUNTY OF Shawnee )

The foregoing instrument was acknowledged before me this _]18t}h day of
December y 1973 , by Samuel H. Marshall, Jr. , who is
Presidnet of Mar~-Win Development Co. , &
Nevada ~_corporation, for and on behalf of said Corporation.

. ““‘uunn,,"
My Commission Expires: SQSYR' Agy X
May 14, 1977

q Lt
.
=
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CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowiedges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and'conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B'", do hereby commit all of their said iﬂterests
to the Corral Draw Unit Agreemept and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a cbunterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

._EL PASO NATURAL GAS COMPANY

: — - S
By: //<7//(,j 'k.)ZZ7GZZZZ

’ HA

Attorney-in-Fact

INDIVIDUAL /Q?j.~3,2,<:§i3
STATE OF ) | f
) s . '
COUNTY OF ) .
The foregoing instrument was acknowledged before me this day of
: s 197__, by
and . , his wife,
My Commission Expires:
Notary Public
CORPORATE |
STATE OF _TEXAS )
) ss
CounTy OoF _EL PASO )

The foregoing instrument was acknowledgecd before me this '(i day of
AKS§;425441,4141,/ . 192;&, by T. W. BITTICK , who is
Attorney-in-Fact of E1 Paso Natural Gas Company v &
Delaware corporation, for and on behalf of said Corporation.

A AN TR
A e '.é

el . ' . géz '
. 7 My Commigezion Expires: (é%§ éZ: .
e i P A . <
{,-' i <71 Eiprer ppece Notary Public .

S .
] 3 l/nul-lfl n.hh_c inanc for Ci Paso coun", Texas.
L 1y, AP
SR “"'_C.‘fv‘“;'f!“lon Expires Juae 1, 1975




CONSENT AND RATIFICATION
' CORRAL DRAW UNIT AGREEMENT
N _ EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowiedgea receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated~in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that.they have read
the same and are familiar with the torms and conditions thercof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embracgd‘in said Unit Area, as indicated on the schedule attached to
saié Unit Agreement as Exhibit '"B", do hereby commit Qll of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had

Aexecuted the original of said Unit Agreement or a countérpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

.- ~ ' " - PENNZOIIL COMPANY !&ij
. YUY %f/f//ﬂ/

Agent and A§y6rney-1n-Fact

INDIVIDUAL 3/
STATE OF )
) ss : '
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
v 197__, by
and . y his wife.

My Commission Expires:

Notary Public

CORPORATE
STATE OF TEXAS )
) 88
county of _ MIDLAND )
The foregoing instrument was acknowledged before me this _18th day of
December » 197_3, by W. C. HAYES , who is
Agent and Atuo:ney 1ﬂ~Fact of PENNZQIIL COMPANY y 8
Delaware ™ /% corporatzo for _and on behalf of said Corporatlon.
- : _,_.f \-”/ ',.(_.:.
June. 1, 1978 - ta.ry Public

ORIE L. MATI‘IH:.WQ



CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a countérpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

ATTESTs _ GREAT WESTERN DRILLING COMPANY

Asij;}b ' ///7 Executive Vice-President

\“\

>
INDIVIDUAL . 36
STATE OF )
) &8 l
COUNTY OF ) :
The foregoing instrument was acknowledged before me this day of
» 197 _, D
and , his wife.
My Commission Expires:
Notary Public
CORPORATE |
STATE OF TEXAS )
) ss
. COUNTY OF MIDLAND )
The foregoing instrument was acknowledged before me this 17 day of
December , 197 i , by John Hampton , who is
Frecutive Vice-President of Creat Western Drilling Company y &
e Texaé’i/if corporation, for and on behalf of said Corporation.

A ] H . - > /
"y C?mr1551on Explres '/f><525j;4?£111/l/, < A

Sune’ 1 1975 / Notary Public /

T \




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

Miss Ilabelle Shanahan

P.O, Box 1272

Salt Lake City, Utah 84110

INDIVIDUAL . /
STATE OF UTAH )
) ss ‘
COUNTY OF SALT LAKE ) :
r"he foregoing instrument was acknowledged before me this 14th day of
- December ' , 1973 , by Miss Ilabelle Shanahan, a single woman
.-',‘.3.' el - v
. x@ﬁ@a}, oo o
AR ,7;:\ﬁ

': }f‘, v_/ Conmlsg.udn Expires: o // q //
—:'-" ,,.{, A',g-,i // /)N\/‘ Pu'l,[/ﬂ_/
TS ' otary Pub lf/’// //7

STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
L] 197_o by , who is
of y @

corporation, for and on behalf of said Corporation.

Y%y Commission Expires:

Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowiedges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in theirbrespective acknowledgments.

,’) . *
/ 7 ) .
.7 .y L p—
S~ ol ) g 2L X s o . A

.!/’

INDIVIDUAL 2

STATE OF (Cai cvorai )
; ) ss !
counTy OF (Lt e ) |

K7

AT?a féreg01ng instrument was acknowledged before me this ~ day of

//k' c A , 197-33 by 4/{fL¢éLLA;C 7 Aﬁfl/L4{Aa4f7J;
_</’ .

’f;;én&;.fiﬁz‘,;(a" A5 it i , his wife.
lf \."' ~'~_’~l/ : o
M y uommlsszon Explres. . B
L it g Cedeei
/4v W TS - Notary Public
CORPORATE
STLTE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
’ 197_’ by » who i$
of , a

corporation, for and on behalf of said Corporation.

Yy Commission Expires:

Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The - ., {whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of
the cdate set forth in theirArespective ackqowledgmentf.

NN IR

Joan .R. Duncan,

L4 l/ 7’/ [7 / /////t,(

Rayn’ibnd T. Duncan

INDIVIDUAL . \ig
STATE OF COLORADO )
DENVER ) ss ‘
COUNTY OF ) ,
v ovThe foregoing instrument was acknowledged before me this _____ day of
v 'Dccember , 1978, by _Joan R, Duncan and Raymond T. Duncan, Wife and
,(,j XXRXEXRAXRE
. :::xplres. - . : - '
T : /. 3
N o Notary Public
CORPORATE
STATE OF )
) ) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 197 __, by y who is
of y &

corporation, for and on behalf of said Corporation.

My Commission Expires:

Notary iublic




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowiedges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-~
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a countérpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the -date set forth in their respective acknowledgments.

iy
[OR NI
‘ A\

\"-}-“/‘}J 2 !}144 ) N ’(E ‘%i‘-"‘ruvf - L

v J
INDIVIDUAL _ =/
STATE OF . . . )
i , ) ss ,
COUNTY OF 2 L ) .
*ne foregoing instrument was acknowledged before me this [ Jii- day of o
s T LY / L,
) ‘ ! - , 197-_2- \{/ \/ .- ' - . - ,4‘.',’. .l, .
and \: . R o ’ '_\‘:// - . . {: , hls w1fe. 4 o . . ._.: oyl
1 / N
My Commission Expires: , i k .
; ' _ NG
: CORPORATE Kk
STATE OF )
) ss
COUNTY OF )
Tne foregoing instrument was acknowledged before me this day of
] 197___7 by , who is
of y &

corporation, for and on behalf of said Corporation.

Yy Comnmiesion Expires:

Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agrecment for the development and operation of the Corral Lraw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

. ;)MVV Q/L/;/Lé’fZ/

HELEN JONES”(A single Voman)

r..(
INDIVIDUAL
STATE OF e e )
) ss ‘
COUNTY O MIDT, AND ) .
~:--s"‘._“\'ul‘;’fx_e"_‘flqregoing instrument was acknowledged before me this 21 day of
S D ECTMERR , 197_3, by _HELEN JONES, A SINGLE WOMAN
¥ oang — ‘ot , his wife. '
o ~ Ié N
i 1,‘/};—,,‘Cqéren'i'is.sé.\io'z-'I:;,;lé’.'S,_cfpirez:-.: - , / :
’.},"—,.-’;:c‘, -’_, "",‘;1/".:1\-..-: : ' L;]’?}.ﬁ—*}—yy\ o/ A‘ﬂz__f"
' RSy o ﬂotary Public G
. 4:'»'r' . .
' CORPORATE
STATE OF )
) ss
CCUNTY OF )
Tne foregoing instrument was acknowledged before me this day of
y 197__, by , wWho is
of , &

corporation, for and on behalf of said Corporation.

¥, Commission Expires:

Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the suame and are familiar with the terms and conditions thercof. The undercigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

7 G. ANDRIKOPOULOS, a/5ingle man

P, 0. Box 788
f‘ﬁe;zenm-‘_,_z};mming 82001
&7
/
INDIVIDUAL
TATE OF WYOMING )
) ss 1
COUNTY OF LARAMIE ) :
The foregoing instrument was acknowledged before me this _]8thday of
December , 1973 , by And - man
XRR P 8.093.¢:6:6,54 ‘
Yy Commission Expires:. ¢ ‘ . .
? S  Egeien C M aefers
July 15, 1975 . - Notary Public 4
A CORPORATE
STATE OF )
) ss
COUNTY OF )
Tne foregoing instrument was acknowledged before me this day of
y 197__, by , who is
of y &

corporation, for and on behalf of said Corporation.

Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

/ -~ -

o L ro.
. S i . i ; K Py
. E f. 74 i :
ST M e Ml via

THELMA F. DE SMET DAVIS, individually and
as Executor of the Estate of Richard P.

BeSmet;—deceaseds
INDIVIDUAL /=
STATE OF _CALIFQPNTA )
) ss ,
COUNTY OF guarpAMGNTO ) :
The foregoing instrument was acknowledged before me this _1g4} day of
Deconbny ] 197_3' by e o i —>—
11— - is yifes |
// l g
My Commission Expires: ,')éﬂﬁégy
’// _ : -7 ,/‘ /"7} */' Y
/i 0,77] = Notary Publig/
~ 7 ) | ;_nmfmumlmmmminmmu:mmmz:mm:3}
: CORPORATE £ AR B. C. CORLETT, IR,
e ] NOTARY PUBLIC — CaAliroii 2
STATE OF ) = 3 f‘“R.-'.‘."??.",\L 1‘;;’-‘!-’.'_;;):“\\1;\ :
) &s g MyCmmﬁi:C%KPEN}()COUN[Y g
COUNTY OF ) Emm:i;uum'ﬁz:x::nx:x':-.'i.-rﬁ:-{'j:.";-,-7-' 77 E
bR
The foregoing instrument was acknowledged before me this day of
, 197__, by , Who is
of » @

corporation, for and on behalf of said Corporation.

¥y Commission Expires:
Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

7

( A T //T //‘ {'/ /4/7/
l/ )

INDIVIDUAL ./ i

i '
/
STATE OF / // I/ )

) ss

: /)
COUNTY OF ‘/T“vé(’\"fa/i[/i ) f
Tné foregoing instrument was acknowledged before this ____ day of
L e o,
R el BT y 1975, by _0 o

ane _Neligt o (D M. , his wife. R —

[ : = L
My Commissfpu Expires: : // % ' \/
e ) ’ : /‘/{’ - ST \,—('//(

i C,Ofﬁ-m ;.s:goﬂ;‘-'{ip‘f-‘.és April 26,1977

------- Notary Public T
R " CORPORATE
STLTE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 197__, by , who is
of , a

corporation, for and on behalf of said Corporation.

Notarygihblic




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree=
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Areg, as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

B M//////f ST - iR-73,
74,,(?(: ;)n/ac?'l /a%%/;x

INDIVIDUAL
(V Y -/ ?
SLA OF £l L X )
‘‘‘‘‘‘ ) ss
CO‘UD('_’X OEA( :./7/ (&4_/ )
;; The . foreg01ng instrument was acknowledged before me this 4‘Z2:;y of

f&'volﬁn%wg/ 1928, by Xz e A ) C%L e
and .2 gz 7 221 Op xuf/u » his wife..

1|~p

M -
Ly Comm1s51on Expires: ) ;z;z? g’,ﬂg///7
' 25 e {c{/

(Tec 2 7 /97 « - Aotary Public
£ .

/
CORPORATE
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
» 197__, by , who is
of , a

corporation, for and on behalf of said Corporation.

¥y Commission Expires:

Notary Public




CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge tﬁat they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty; or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their respective acknowledgments.

/ 7’{ o : G; o \V\ éaa,\.a

) INDIVIDUAL 613()
AV ’
stats oF 7/ )
) ss ‘
COUNTY OF _ /M /s 4/ ) ’
The foreg01ng instrument was acknowledged before me this / 9/ L7 day of
0ECEn S - , 1973, b _je M~ /- C/}/eﬂ o

and (\ v~ st ﬁ\ - C A 2 /e & , his wife.

My Commission Expires: JOSEPH G. DORADIO [
- NGTARY PUBLIC, STATE OF NEW YOw! ’L\ JAL .

NO. 52-0885915, SUFFOLK GOU\"‘V/.

TERM EXPIRES MARCH 30 19- 73 / /Notary Public
CORPORATE
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
’ 197__s by , who is
of : , a

corporation, for and on behalf of said Corporation.

Yy Commission Expires:

Notarygﬁublic
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CONSENT AND RATIFICATION
CORRAL DRAW UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowiedges receipt of a
copy of the Unit Agreement for the development and operation of the Corral Draw
Unit Area embracing lands situated in Eddy County, New Mexico, which said agree-
ment is dated the 15th day of November, 1973, and acknowledge that they have read
the same and are familiar with the terms and conditions thereof. The undersigned,
also being the owners of the leasehold, royalty, or other interests in the lands
or minerals embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Corral Draw Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

the date set forth in their’respective acknowledgments.

.J7Qu 20 ?[szgc' i ,;’j/n/L.'/ /7

o |

INDIVIDUAL

STATE OF 0, %/g/&ﬁ )

) ss

7 ' 1
COUNTY OF A4~ edd/o ) : »
The foregi;?g instrument was acknowledged before me this 7Y day of
[ 1]

y 19757, by /7 //4»//1//%4// / 2 /(éfx /1=

NI

A
: <y
I A
1, o)

»i/\/

; ”Ny Commi sglon E;plres . ///i// ///
9 cow.uswﬂ ORI it 0,0 1504, f@'as 0 —

Notary Public

N
<
=

"~ CORPORATE

LTt
STATE-.OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
» X97__, by , who is
of , &

corporation, for and on behalf of said Corporation.

My Commission Expires:

Notary Public
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BE. E THE OIL CONSERVATION COMM..sION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5115
Order No. R=-4684

APPLICATION OF MOBIL OIL CORPORATION
FOR APPROVAL OF THE CORRAL DRAW UNIT
AGREEMENT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

- BY THE COMMISSION: ,

Tnis cause came on for hearing at 9 a.m. on November 28, 1973, at
Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this © 30th day of November, 1973, the Commission, a
quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and belng fully advised in the
premises, "

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter
thereof.

(2) That the applicant, Mobil 0il Corporation, seeks approval of
the Corral Draw Unit Agreement covering 19,198.88 acres, more or less,
of State and Federal lands described as follows:

EDDY COUNTY, NEW. MEXICO :
TONNSHIP 25 SOUTH, RANGE 29 EAST, NMPW
Sections 1 and 2: All
Sections 9 through 16: . All

. Sections 21 through 28: All
Sections 33 through 36: All’

TCWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Sections 2 through 4: All
Sections 9 and 10: All
Sections 15 and 16: All
Section 21: All
(3) That approval of the proposed unit agreement should promote
the prevention of waste and the protectlon of correlative rlghts w1th1n

the unit ared.

IT IS THEREFORE ORDERED:

(1) .That the Corral Draw Unit Agreement is hereby approved.



")

CASE NO. 5115
Ovder No. R-4684

(2) That the plan contained in said unit agrecement for the
avelopment and operation of the unit area is hereby approved in
r11C1Dle as a proper conservation measure; provided, however, that
notwithstanding any.of the provisions contained in said unit agreement,
this approval shall not be considered as waiving or relinquishing, in
any manner, any right, duty, or obligation which is now, or may here-
after be, vested in the Commission to supervise and control operations
for the exploration and development of any lands committed to the unit
and production of oil or gas therefrom.

(3) . That the unit operator shall file with the Commission an

" executed original or executed counterpart of the unit agreement within

30 days after the effective date thereof; that in the event of sub-
sequent joinder by any party or expansion or contraction of the unit
area, the unit operator shall file with the Commission within 30 days
thereafter counterparts of the unit agreement reflecting the subscription
of those interests having joined or ratified.

(4) That this order shall become effective upon the approval of
said unit agreement by the Commissioner of Public lands for the State
of New Mexico and the Director of the United States Geological Survey;
that this order shall terminate ipso facto upon the termination of
said unit agreement; and that the last unit operator shall notify the
Commission immediately in wrltlng of such termination.

, (5). That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL COhSBRVATION COMMISSION

“y L / e
,’ : ,47- 0‘7’ o
. Y . I. . IRHJILLO, Chairman
¢ :‘\ ‘.l [}
\‘
AN
A ¥
AR J
A. L. PORTER, JR., Membe“ & Secretary o
SEAL

ir/



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CORRAL DRAW UNIT
EDDY COUNTY, NEW MEXICO

© affixed, this 26th, . day of December , 19_73 .

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated November 15, 1973 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up~
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of o0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is. in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef~
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore=-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal

.. u -’: \ / /\ R
Lo / ;o L~ :
e e S/ LN ST e v

COMMISSIONER&OF\PUBLIC LANDS |
of the State of New Mexico
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UNIT OUTLINE
TRACT NUMBER
22
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14,080.00 ACRES, 73.34% OF UNIT AREA

STATE OF NEW MEXICO LANDS
5,118.88 ACRES, 26.66% OF UNIT AREA
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TOTAL ACREAGE 19,198.88

SCALE
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EXHIBIT "'B"

SCHEDULE SHOWING ALL LEASES AND LANDS WITHIN THE
CORRAL DRAW UNIT AREA, EDDY COUNTY, NEW MEXICO

TRACT SERIAL NO. BASIC ROYALTY OVERRIDING ROYALTY
NO. DESCRIPTION ACRES & EXP.DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE WORKING INTEREST
1. T-26-S, R-29-E 160.00 NM-0277811 U.S.A.-12.5% Mobil 0il Corporation Ilabelle Shanahan 5.0% Mobil 0il Corp. 100%
Sec. 3; NWk 3-31-74
2. T-25-S, R-29-E 480.00 NM-0478352 U.S.A.-12.5% Mobil 0il Corporation Shirley & Robert T.
Sec. 3L4; Ef, SwWk 12-31-73 Birdsong m.o&,.20cww 0il Corp. 100%
3. T-26-S, R-29-E 1,138.80 NM-0546930 U.S.A.-12.5% Mobil 0il Corporation Jean R. & wmqsoum
Sec. 15; All 5-31-7k T. Duncan 5.0% Mobil 0il Corp. 100%
Sec. 21; All except 141.20
acres described as Tract
22 herein.
L, T-25-S, R-29-E 640.00 23|owmuﬂwm U.S.A.-12.5% Mobil 0Oil Corporation A.G. & Josephine
Sec. 35; All 5-31-74 : R. Gueymard 5.0% Mobil 0il Corp. 100%
5. T-25-S, R-29-E 320.00 NM-0554226 U.S.A.-12.5% Mobil 0il Corporation Helen Jones 5.0% Mobil 0il Corp. 100%
Sec. 21; St 6-30-74 ,
6. T-25-3, R-29-E 320.00 NM-0554227 (d.mr>.nwm.m&. Mobil 0il Corporation J.Thomas & E.Thomas Mobil 0il Corp. 100%
Sec. 21; NEW 6-30-74 $750/acre out of 5.0%
Sec. 28; SEX , :
7. T-25-S, R-29-E 480.00 NM-0554228 U.S.A.-12.5% Mobil 0il Corporation Erlon E. & Ann Nowell Mobil 0il Corp. 100%
Sec. 28; Nf 6-30-74 & Claude & Betty
Sec. 33; SWk . . Roark 5.0%
8. T-25-S, R-29-E 480.00 NM-0554229 U.S.A.-12.5% Mobil 0il Corporation Patricia Boyle 5.0% Mobil 0il Corp. 100%
Sec. 21; Nwh 6-30-74 : _
Sec. 28; SWk
Sec. 33; SEk
9. T-25-S, R-29-E 480.00 NM-05542%0 U.S.A.-12.5% Mobil Oil Corporation Bonnie & A.G. Mobil 0il Corp. 100%
Sec. 33; Nk 6-30-74 Andrikopoulos 5.0%

Sec. 3L; NWk



Exhibit '"B" - Page Two
Corral Draw Unit

10.

11.

12.

13.

1L,

15.

16.

17.

18.

T-26-S, R-29-E

Sec. 3; Sk
Sec. 4; EYNEk

T-26-S, R-29-E

Sec. 9; EVNEk, SEk

Sec. 10; WYSWk

T-26-S, R-29-E

Sec. b; WYSEWk, SWik

Sec. 9; Wk

T-26-S, R-29-E

Sec. 10; NEWk

T-26-S, R-29-E

Sec. 4; W/NEWK, NWk

T-26-S, R-29-E

Sec. 3; NEWk

T-26-5, R-29-E

Sec. 10; NWk

T-25-S, R-29-E

Sec. 15; All
Sec. 22; All
Sec. 25; All

T-25-S, R-29-E
Sec. 26; All
Sec. 27; All

400.00

320.00

560.00

160.00

2k0.00

160.00

160.00

1,920.00

1,280.00

NM-0556089
1-31-75

NM-0558281
10-31-75

NM-11608
4-30-80

NM-13636
4-30-81

NM-13636-A
L.30-81

NM-13997
6-30-81

NM-13997-A
6-30-81

NM-14778
11-30-81

NM-14779
12-31-81

U.S.A.-12.5%

U.S.A.-12.5%

U.S.A.-12.5%

U.S.A.-12.5%

U.S.A.~12.5%

U.S.A.-12.5%

U.S.A.-12.5%

U.S.A.-12.5%

U.S.A.-12.5%

Mobil 0il Corporation

Mobil 0il Corporation

Bell Petroleum Co.

Mar-Win Development Co.
Northern zmwcwmw Gas Co.

Edgar B. Stern 20%
Phillip M. Stern 30%
Lester E. Kabacoff 30%
Joseph J. Falgout 10%

100%

Bell Petroleum Corp.

Mobil 0il Corporation

William G. Ross

Tom & Mildred M.
Clark

George & Julie Ann
Conley

Thomas E. & Victoria
M. Blunt
Richard P. DeSmet

None
Mar-Win Development
Company

None

Edgar B. Stern
Phillip M. Stern
Lester E. Kabacoff
Joseph J. Falgout

5.0%

3.0%

5.0%

M.R. & Blanche Latham-5.0%

None

Mobil 0il Corp.

Mobil 0il Corp.

Bell Petroleum Co.

Mar-Win Development
Company

Northern Natural
Gas Company

Edgar B. Stern
Phillip M. Stern
Lester E. Kabacoff
Joseph J. Falgout

Bell Petroleum Corp.

Mobil 0il Corp.

William G. Ross

1005

1007

1005

1005

100
306
205
30;
105

100;

1005

1005

1005



Exhibit "B" - Page Three
Corral Draw Unit

19.

20.

21.

NN.

23.

2k,

25.

T-25-S, R-29-E 2,560.00

Sec. 9; All
Sec. 10; All
Sec. 13; All
Sec. 1h4; A1l

T-25-S, R-29-E 1,280.00

Sec. 233 All
Sec. 2h4; A1l

T-26-S, R-29-E 40Q.00

Sec. 4; EVSEWk
Sec. 9; WANEk
Sec. 10; E/SWk, SEWK

T-26-S, R-29-E 141.20

Sec. 21; 141.20 Acres
lying in the Red Bluff
Reservoir

NM-15303 U.S.A.-12.5%

3.31-82

NM-15440 U.S.A.-12.5%

7-31-83

NM-18223 U.S.A.-12.5%

4-20-83

Open

El Paso Natural Gas Co.

Mobil 0il Corporation

Bell Petroleum Corp.

Total:

14,080.00 Acres Federal Lands = 73.34% of Unit Area

T-25-S, R-29-E L40 .00

Sec. 363 NWk, SEk,
N/ANEW, SWANEK

H|lem ] WINWIH
Sec. 2; Lots 1, 2, 3, 4,
SYN¥e, S¥ (A1l)

639.04

7-25-S, R-29-E 319.84
Sec. 1; Lots 1, 2, 3, L,

Syavy

STATE OF NEW MEXICO LANDS -

K-44ok-1 State-12.5%
9-15-74
K-5613 State-12.5%
1-18-76
K-5700 State-12.5%
2-15-76

Mobil 0Oil Corporation

Mobil 0il Corporation

Amoco Production Co.

El Paso Natural
Gas Co.

L.G.Wells & Jeanne
Wells 2.5%
Stuart L. Carter 2.5%

John P.& Gina M.Carro-5.0%

Mobil 0il Corp.

Bell Petroleum Corp.

Marjorie Smith 5.0%

None . Mobil 0il Corp.

None . Mobil 0il Corp.

None Amoco Production Co.

100

100

100

100

100

1o0C



Exhibit "B" - Page Four
Corral Draw Unit

26.

27.

28.

29.

31.

32.

23

4.

35.

26.

e

LY

T~25-S, R-29-E
Sec. 11; NW/NEk, SWh,
NYSEW

T-25-S, R-29-E
Sec. 16; NWk, SEk

0-25-S, R-29-E
Sec. 16; SWk

T-25-S, R-29-E
Sec. 1; Sk

T_25-5, R-29-E
Sec. 36; SWk, SEKNEWK

T-25-S, R-29-E
Sec. 12; All

T-25-S, R-29-E
Sec. 11; NWk, SWENEK,
EVNEW, SYSEK

7_25-S, R-29-E
Sec. 16; NE®

T-26-S, R-29-E
Sec. 165 N¥2

T-26-S, R-29-E
Sec. 16; Sk

T_26-S, R-29-E
Sec. 2; All

280.00

320.00
160.00
320.00
200.00
640.00

260.00

160.00
320.00
320.00

640.00

K-5820
3-15-76

K-6011
5-17-76

L-1077
8-20-78

L-3537
QWHmWQw

L-4058
1-20-80

1L-4383
L-21-80

L-4866
9-15-80
L-6294
6-1-81

L-6925
2-1-82

L-6926
2-1-82

1.G-1083
3-1-83

State-12.5%

State-12.5%

State-12.5%

State~12.5%

State-12.5%

State-12.5%

State-12.5%

State-12.5%

State-12.5%

State-12.5%

State-12.5%

Mobil 0il Corporation

Mobil 0il Corporation
Bell Nm¢WOHmza Corp.
Bell Petroleum Corp.
Bell Petroleum Corp.
Pennzoil Goawmsw

El Paso Natural Gas Co.

El Paso Natural Gas Co.
Mobil 0il Corporation
Mobil 0il Corporation

Great Western DrillingCo.

Total:

5,118.88 Acres State of New Mexico Lands

26.66% of Unit Area

Federal Lands =

State of New Mexico Lands

TOTAL

14,080.00 Acres
= 5,118.88 Acres

= 73.34% of Unit Area
= 26.66% of Unit Area

19,198.88 Acres

=100.00% of Unit Area

None

None

None

None

None

None

None

None

None

None

None

Mobil Oil Corp.

Mobil 0il Corp.

Bell Petroleum Corp.

Bell Petroleum Corp.

Bell Petroleum Corp.

Pennzoil Company

E1l Paso Natural
Gas Company

E1 Paso Natural
Gas Company
Mobil 0il Corp.

Mobil 0il Corp.

Great Western
Drilling Co.

100!

100!

100

100

100

100

100

100

100

100

100



Unit Name

CORRAL DRAW UNIT (EXPLORATORY)

¢C

Operator MOBIL OIL CORPORATION
OOC.Dﬂ EDDY e -
Y \‘Ua \\m,\\

DATE OCC CASE NO. 5115 EFFECTIVE TOTAL — SEGREGATION
APPROVED OCC ORDER NO  R-4684 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
Commissioner November, 30, 1973 12-27-73 19,198,88 5,118.88 14,080,00 -0- Yes 5 Yrs.
12-26«73
UNIT AREA

TOWNSHIP 25 SQUTH, RANGE 29 EAST
Sections 1 and 2:  All
Sections 9 through 16: All
Section 21 through 28: All
Sections 33 through 36: All

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM

Sections 2 through 4: All
Sections 9 and 10: All
Sections 15 and 16: All

Section 21: All



Unit Name CORRAL DRAW UNIT (EXPLORATORY)
Operator MOBIL ONIL CORPORATION

County EDDY
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP, RGE, SUBSECTION DATE ACRES NOT °
RATIFIED LESSEE

23 K=4404-1 C,S. 36 258 29E NW/4, SE/4, N/2NE/4, SW/4NE/4 12-17-73 440,00 Mobil 0il Corporation
24, K-5613 c.S. 2 25s 29E lots 1, 2, 3, 4, S/2N/2, S/2 12-17=-73 639.04 Mobil 0il nonvonmnwor
25. K-5700 C.S. 1 258 29E lots 1, 2, 3, 4, S/2N/2 NOT COMMITTED 319.84 Amoco Production Compa
26. K-5820 c.S. 11 258 29E NW/4NE/4, SW/4, N/2SE/4 12-17-73 280,00 Mobil 0il Corporation
27. K-6011 C.S. 16 258 29E NW/4, SE/4 12-17-73 320,00 Mobil 0il Corporation
28. L-1077 c.S. 16 258 29E SW/4 12-19-73 160,00 Bell Petroleum Corpora
29, L-3537 C.S. 1 258 29E s/2 12-19-73 320.00 Bell Petroleum Corp.
30. L-4058 C.s. 36 258 29E SW/4, SE/4NE/4 12-19-73 200.00 Bell wmnHOFm:E.OOHv.
31. L-4383 © c.S. 12 258 29E All 12-18-73 640,00 Pennzoil Company
32, L-4866 C.S. 11 25s 29E NW/4, SW/4NE/4, E/2NE/4, S/2SE/4  12-18-73 360,00 El Paso Natural Gas Co
33. L-6294 C.Ss. 16 258 29E NE/& 12-18-73 160.00 , El Paso Natural Gas Co
34, L-6925 C.S. 16 268 29E N/2 12-17-~73 320,00 Mobil 0il Corporation
35. 1-6926 C.S. 16 26S 29E s/2 12-17-73 320.00 Mobil 0il Corporation
36. 1G~1083 C.S. 2 268 29E All 12-17-73 640.00 Great Western Drilling

Company



United States Department of the Interior

GEOLOGICAL SURVEY

P. 0. Box 26124
Albuquerque, New Mexico 87125

JUN 05 1978
Mobil 04l Corporation
Attention: r. S. T. Alexander , E;,
Three Greenway Plaza - Suite 800 C:/,//
Houston, Texas 77046 /Zib' )

Gentlenmen:

As operator of the Corral Draw unit agreement, your letter of
March 22, 1978 states that you have determined unit well Jo. 2

is not capable of producing in paying quantities from the Wolfcamp
and you further request voluntary contraction of the unit area.

A review by this office shows that the Corral Draw unit well Ho. 2
located in the NEMSWY sec. 22, T. 25 S., R. 29 E., is currently
“floating' on the purchaser's line with less than 600 psi pres-
sure after producing 107,011 MCF of gas from the Wolfcamp interval
11,560 to 11,582 feet in 30 months of operation. UYe concur that
such well is not capable of producing unitized substances in pay-
ing quantities from the Wolfcamp pursuant to Section 9 of the
agreement.

’

That portion of your letter, requesting voluntary coatraction of
the Corral Draw unit area has been forwarded to the appropriate
Federal office for preliminary concurrence by the Director pursuant
to subsection 2(a) of the agreement.

Sincerely yours,

(ORIG. SGD.) JAMES W. SUTHERLAND

0il and Gas Supervisor, SRUiA

ce:
NMOCC, Santa Fe (1ltr only) < " T Copy far
Com. Pub Lands, Santa Fe (ltr only)



tiobil 011 Corporation —x — —_
Attaution: Mr. $. 7. Alezandey - S5//5
Threa Greenway Plasa — Suite 300

douston, Texas 77046

Gentlemen:

Your letter of March 22, 1978 states that as operator of the
Corral Draw unit agresment, you request velwatary coatraction
of the unit area. Such contraction request proposes the elimi-
nation of all land not in the Morrow participating area and the
proration spacing area of the Ho. 2 well. You furthar advise
that all working interest owners concur with this aetion.

Section 2 of the unit agreemsnt provides that the unit area may
be contracted to axclude lands not deemed to bda necessary or
advisable to confora with the purposes of the agresment. Accord-
ingly, this offics gives praliminary concurrence to your requsst
for tha elinination of all land imn the Corral Draw unit ares
which is not embraced by the Morrow participating arsa. Howeaver.
we do not concur with the retention of the proration spacing area
for well No. 2 in the Corral Draw unit area sinece it is not neces-
sary to the purposes of the agreememt and tha well dees not quali-
fy as a unit well.

Your attention i3 invited to mubsection 2(c) which requiras that
the Unit Operator file certaia evidence with the Supervisor upen
expiration of the 30-day period provided ia subsaction 2(b) of the
Corral Draw Unit Agreement.

Sincerely yours,

V’) Regienal Conservatiou Manager
\\ For the Director

ce:
NMOCC, Santa Fe - .
Comm. Pub. Lands, Santa Fe




United States Department of the Interior

GEOLOGICAL SURVEY

Conservation Division
Vestern Bask Building
505 Marquette, N, Reom 815
Albuquerque, New Mexico 87102

Y

1

X

=

)=
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-

Mobil 041 Corporatiom

Attention: My. J. A. Morris

Thres Gresnway Plaza East, Suite 800
Houston, Texas 770646

Geatlemen:

Your 1977 plan of development submitted for the Corrsl Draw wmit area,
Eddy County, New Mexico, proposes to defer additiomal drilling withins
the wait ares uatil the production performance of wmit wells Ro. 1
and 2 can be proparly evaluated.

Current well prodeection performance substantiates the necessity for
proper evaluation im order to formulate kuowledgeable develepment plans.
Accordingly, the 1977 plan of development is bhereby approved on this
date, subject to like approval by the Commissionsr of Public Lands,

and one approved copy is emclosed.

Sincerely yours,
R

Area 011 smd Gas Supervisor
Enclosure

cc: .
Com., Pub. Lands, Santa Fe (ltr. only)
NMOCC, Santa Fe (ltr. only)

Mobil 0il Corporation
Security National Bank Bldg.
Roswell, NM 88201



April 6, 1976

L R. LUCERO ( : fssi 28 0. 80X 148
"::lOMSSIONEI J PuUic Lanc!s SANTA FE, NEW MEXICO 87501

Mobil 0il Corporation
P. 0. Box 633
Midland, Texas 79701

Re: INITIAL PARTICIPATING AREA FOR
THE MORROW FORMATION UNDER THE
COREAL DRAW UNIT AGREBMENT
EDDY COUNTY, NEW MEXICO

ATTENTION: Mx. L. A, Davis
Gentleman:

The Commissioner of Public lands has this date approved the
Initial Participating Ares for the Morrow Formatiom under the Corral
Draw Unit Agreemeunt, Kddy County, New Mexico. The Initiel Participating
Area for the Morrow covers all of Sections 11,12,13,14,23, and 24 of
Township 25 South, Range 29 East,

This approval is subject to like approval by the United States
Geological Survey.

Enclosed is ons approved copy for your files,

Vexry truly yours,

PRIL R. LUCERO
COMMISSIONER OF PUBLIC 1ANDS

BY:
BAY D, GRABAM, Director
0141 and Gas Division
PRL/RDG/8
encl. ‘
cct UBGS=Roswell, Rev Mexico PR
0CC~ Sants Fe, New Mexicoé&"



