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For the liew kiexico Cil

Conservation Commission: Williaw Carr, isq.
Legal Counsel for the Cor.-
wisslon
State Land Office Building
Santa Fe, liew iexico

For the Applicant: Clarence Hinkle, Esgq.
HIKKLE, BCNDURANT, COX &
BATCK

Hinkle Building
Roswell, Kew ilexico
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LiR. NUTTER: Hext call Case 513Z.

I.R. CARR: Case 5132. Continued frow the January
3rd, 1974, Examiner Hearing. Application of Aterican kuasar
Petroleun Company of Hew liexico for a unit agreeiient, woddy
County, Lew Iexico.

LR. HIKKLE: Clarence Hinikle, Hinixle, Bondurant,

Cox and Eaton, appearing on behalf of Aserican WQuasar Corpon-

ation. Vie have one witness and three oxhibits.
MR, SULTE Any cther arvpearances Zn Case 51327

ou gy proceed.
(W tness sworn.)

CHARLES KIZBRO

called as a witness, having been first duly sworn, was
exawwinec and testified as follows:
DIRECT AXAMIKATION
& State your natie, your residence and by whom you
ars enploved?
A I'm Charles Kimbro. 1 reside iIn liidland, Texas,

and 1'a employed by American Quasar Petroleus. Company.

&

What is your position with Averican Quasar?

T
I'a

i
-
-

a geologist with

o =

Have you previcusly testified tefore this Counissilon?
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CASE 5132

KIBRC-DIRACT Page.... Ly
A + have.
Q Wuglified as a petroleus geologist?
A Yes.
Q Are your qualifications a itatter of record with

the Comaission?
A Yes,
] Have you rade a study cof the White City Unit Area
involved in this case?
A LI have.
MR. HINKLE: Are the qualifications sufficient?

K. LUTTER: Yes, they are.

@ Are you far.iliar with the Apvlication of Amnerican
uasar in this case?

A Yes, I an.

What is the purpose of the Application?

&

=

A The purpose of the Application is to receive con-

iy

irtation of State approval for the Federal Unit that has a

5

he Federgl Unit.

otate tract included within the bounds of t

Ul

W Have you prevared or has there been prepared under

vour directicn three Exhibits for introduction in this case?

A fhere has veen,
& Referring to Exhibit No. 1, explain what this is,
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CASE 5132

KIMBRO-DIR=CT Page........ 5 _______________

what it shows?
A Bxhibit io. 1 is an outliine of the unit boundary
which was proved by the U.5.G.5. and it contains the lease

holdings inforwation within the unit.

Q It shows the ownership of all of the leagses?

A Yes.

Q@ The location of the unit well?

A Yes, it does in Section 1.

& Now, refer to Zxhibit KNo. 2 and expla’n what that
shows?

A Zxhibit Wo. 2 1s a net porosity isopach of the

liorrow sands. It shows the confines of the rroductive
lisiits of the Horrow sands within the White City Field and
alsoc within the interpreted confines of the first lLiorrow

sands within the Fesdersl Unit.

Q Do you have any further conments con this?

A iio.

Q Refer to Exnibit No. 3 and explain what this shows|.
A Exhibit To. 3 is & structural wmar on top of the

Morrow liwmit formation. It does show the structural config-

uraticn of the Horrow sands within the White City Field and

within the rederal Unit.
Q it also shows the location of the unit well?
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A Yes, 1t does.

Q What is the status of the unit well?

A The well has been drilled and has been coupleted
as a drv hole.

Q@ Does Anerican Quasar contemvlate any further devell

ment within the unit area?

A it is entirely possible there will be additional
development either by Anerican Quasar or we iiight cause the
well to be drilled.

Q This 1s why you want to go ahead and get approval

e

of the unitr

Yes. There will be necessity for additional inves

Tigadcion rrior to such a reconmendation.

Q wow, I believe you menticned this area has been

)

apprcved, the designation of it, by U.S.G.S.

A Yes, 1t has.

& Has the form been approved by the U.35.G.5.7

A Yes.

& And the forrn. which has been filed with the Appli-

w

ccticn 1s substantially the U.S.G.S. Form with iodifications
where State acrecage is involved?

A Yes, sir.

N
[

(4]

Is American Wuasar designated as the unit's operat
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KIMBRO-DIELCY Page....7 .
A Yes, sir.
- What is the status of execution of the unit by the

various working interest ownerst

A Bveryone participated and approved the unit.
W low, in your opinion, 1f the unit agreerent should

e anproved and vroduction is later obtalined on the unit,
will it be in the interest of conservation, vnrevention of

waste and orovect correlative rights?

A Yes.
IR. HINKLE: We woulcd like to offer dxhibits 1

ot
5
[
o]
=i

o
(o
\US]

wR. KUTTER: Applicant's oxhibits 1 through 3 will

(Whereuvon, Applicant's Lxhibits
lios. 1 through 3 were adiiitted
into evidencce.)

IiR. HIKKLE: That's all of this witness.

CROSS_EXAMINATION

=

BY mR. WUTTER:

@ fr. Klmbro, I notice in th agreei.ent that was

[

(]
e
=]
',_A
ct

submitzed with the Application, That it calls for a well to
ve drllled to the base of the lorrow or 11,70C. Has this
well <hat you zre talking about here in Section 1, has that
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X L*B FLO' CR(}&S Page ___________ C' ________________
ozen driiled to thav depth?

A Yes, sir, we drilled to 11,85C.
] It also called for the drililing of additional wellb

allowing not more than six months between wells. This is
wind of unusual for an operator to come in and ask for an

a

rcesent after the well has already been drilled. It's

U]

comt.on nlace that the second well would be drilled or else
the unit would die c¢f 1ts cwn terw?
A Yes, sir, that's Ttrue. OCur position in this was,

of course, we had to begin the well gzricr to January 1. 1t

was dur.ng December thers were no cases toe ve heard and we

W

3i¢ checit with all the Stats agencies 1in order to proceed
(&) I

with the unit. It's unfeortunate.

Q It was continued from Jaanuary 3rd to this vresent
cate

A Yes.

@ In the weantine --

A (Interrunting) The well is down. The well is
corplated.

Q I sze.

LR, NUTTSR: Are there any further questions of Mrl

Kiibro? You may be excused.

(Witness excused.)
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CASE 5132

R, WUTTER

=

Do vou havs anything Turther, lr.
./ b

I'R. RINELE: That's alil.
#iR. HUTTER: Does anvbody have anything further
they wish to offer in Case £1327 We will take the case

undéer advisernent.
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COULYY OF SANTA FE
L, RICHARD L. LY3, Court Reporter, do nereby certify
that the foregeing and attached Trarscript of Hearing before
the dew mexico 0il Conservation Coiniission was revorted by
e, and the save is a true and correct record of the said

rroceedings, to the best of my knowledge, skill and ability

(-l
CHARD L. LYZ, Céurt

t Heporter

1 do hereby certify that the foregoling T
a complete reccrd of the pr o*cealnﬁs 1nz
the Exaniner hearing ofé@as No. s.?/J -

heard by ne onm“m"m"/"mﬁ? _____________ . 192? ........

s Examinen
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