
O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST 

JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD 

October 25, 1976 

Clerk o f the D i s t r i c t Court 
f o r San Juan County 

County Court House 
Farmington, New Mexico 874 01 

Re: New Mexico O i l Conservation 
Commission v. Benson-Montin-
Greer D r i l l i n g Corporation 

Dear Madam: 

I am s u b m i t t i n g the enclosed Complaint f o r f i l i n g i n the 
above-captioned cause. Since I am f i l i n g t h i s a c t i o n on 
behalf o f the State o f New Mexico, I assume no f i l i n g fee i s 
req u i r e d . I would appreciate your r e t u r n i n g the endorsed 
copies w i t h the completed summonses. 

Thank you f o r your assistance. 

Very t r u l y yours, 

CYNN TESCHENDORF 
General Counsel 

L T / j r 

Enc. 



IN THE DISTRICT COURT FOR SAN JUAN COUNTY 

STATE OF NEW MEXICO 

NEW MEXICO OIL CONSERVATION 
COMMISSION, 

P l a i n t i f f , 

vs. 

BENSON-MONTIN-GREER DRILLING 
CORPORATION, 

Defendant. 

COMPLAINT 

P l a i n t i f f s t a t e s t h a t : 

NO, 

P l a i n t i f f New Mexico O i l Conservation Commission i s a duly 

organized agency of the State of New Mexico ( h e r e i n a f t e r , "the 

Commission"); Defendant Benson-Montin-Greer D r i l l i n g Corporation 

i s a c o r p o r a t i o n authorized t o t r a n s a c t business i n the State 

of New Mexico w i t h i t s p r i n c i p a l o f f i c e s , place of business and 

residence i n Farmington, San Juan County, New Mexico. 

I I 

Defendant i s the owner and operator of the Segal Well No. 1, 

loc a t e d i n Un i t K of Section 10, Township 31 North, Range 13 

West, NMPM, San Juan County, New Mexico. 

I l l 

Defendant has not f i l e d annual packer-leakage t e s t s as 

req u i r e d by the p r o v i s i o n s of the Commission's A d m i n i s t r a t i v e 

Order MC-1197, a copy o f which i s attached hereto as E x h i b i t "A" 

and by t h i s reference i s in c o r p o r a t e d h e r e i n . 



IV 

Due t o Defendant's f a i l u r e t o f i l e s a i d t e s t s , the Commission 

set t h i s matter f o r hearing t o a l l o w Defendant and a l l other 

i n t e r e s t e d p a r t i e s t o appear and show cause why t h i s w e l l should 

not be plugged and abandoned. 

V 

Defendant received proper n o t i c e o f the hearing, but d i d 

not appear. 

VI 

Pursuant t o s a i d hearing h e l d September 18, 1974, O i l Conser­

v a t i o n Commission Order No. R-4872 was issued which r e q u i r e d t h a t 

Defendant take and r e p o r t a packer-leakage t e s t on or before 

December 15, 1974, and t h a t Defendant e i t h e r recomplete s a i d 

w e l l as a s i n g l e completion or plug and abandon s a i d w e l l ; i n the 

event the w e l l was plugged, Defendant was r e q u i r e d t o o b t a i n a 

Commission-approved program f o r plugging and abandoning. A copy 

of s a i d Order i s attached hereto as E x h i b i t "B" and by t h i s 

reference i s i n c o r p o r a t e d h e r e i n . 

V I I 

On or about August 25, 19 76, the Commission n o t i f i e d 

Defendant t h a t , unless compliance was made w i t h s a i d Order by 

October 1, 19 76, the Commission would f i l e s u i t seeking appropriate 

f i n e s . 

V I I I 

Defendant has not complied w i t h and has been i n knowing and 

w i l l f u l v i o l a t i o n of s a i d Order each and every day since December 

15, 1974. 

IX 

N.M.S.A. Sections 65-3-24 and 65-3-27, 1953 Comp., provide 

t h a t an a c t i o n may be i n s t i t u t e d by the Commission t o o b t a i n a 

_ o _ 



mandatory i n j u n c t i o n f o r compliance w i t h i t s o r d e r s , and t o 

recover a penalty of not t o exceed one thousand ($1,000.00) 

d o l l a r s a day f o r each and every v i o l a t i o n o f i t s r u l e s , r e g u l a ­

t i o n s or orders. 

WHEREFORE, P l a i n t i f f prays the Court as f o l l o w s : 

1. P l a i n t i f f prays f o r a mandatory i n j u n c t i o n r e q u i r i n g 

Defendant t o comply w i t h i t s Order No. R-4872. 

2. P l a i n t i f f prays f o r judgment against Defendant i n an 

amount not t o exceed one thousand ($1,000.00) d o l l a r s f o r each 

day from December 15, 1974, u n t i l the date of judgment, s a i d 

amount t o be pai d i n t o the State Treasury as provided f o r i n 

A r t i c l e V I I , Section 4, of the C o n s t i t u t i o n of the State o f New 

Mexico, plus costs. 

3. P l a i n t i f f prays f o r such f u r t h e r r e l i e f as the Court 

deems j u s t and proper. 

TONEY ANAYA 
Attorney General 

By 
LY^N/ TESCHENDORF j r = * 
A s s i s t a n t Attorney General 
New Mexico O i l Conservation Commission 
P. O. Box 2088 
Santa Fe, New Mexico 87501 
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THE APPLICATION OF CONSOLIDATED OIL ORDER NO. MC-1197 
& GAS, INC., FOR PERMISSION TO EFFECT \ 
DUAL COMPLETION OF ITS SEGAL WELL NO. ! 
1-10 LOCATED IN THE NE/4 SW/4 OF SECTION \ 
10, TOWNSHIP 31 NORTH, RANGE 13 WEST, I 
NMPM, SAN JCJAN COUNTY, NEW MEXICO, IN SUCH j 
A MANNER AS TO PERMIT THE PRODUCTION OF I 
GAS FROM THE BLANCO-MESAVERDE POOL AND THE I 
PRODUCTION OF GAS FROM THE BASIN-DAKOTA j 
POOL. j 

I 

ji ADMINISTRATIVE ORDER j 
|; OF THE OIL CONSERVATION COMMISSION j 
if i 

Under the p r o v i s i o n s o f Rule 112-A, Consolidated O i l & 
Gas,Inc., made a p p l i c a t i o n t o t h e New Mexico O i l Conservation 
Commission on May 31, 1962, f o r permission .to d u a l l y complete i t s 
iSegal Well No. 1-10 l o c a t e d i n the NE/4 SW/4 o f Section 10, Town-
.ship 31 North, Range 13 West, NMPM, San Juan County, New Mexico, 
" i n such a manner as t o p e r m i t t h e p r o d u c t i o n o f gas from the Blanco-
i-Mesaverde Pool and t h e p r o d u c t i o n o f gas from the Basin-Dakota Pool. 

ii i 
i; Now, on t h i s 20 th day o f June, 1962, the Sec re t a ry -
f f D i r e c t o r f i n d s : 

1 
r (1) That a p p l i c a t i o n has been d u l y f i l e d under the 
^provi s i o n s o f Rule 112-A o f the Commission's Rules and Regulations; ii 1 

|| (2) That s a t i s f a c t o r y i n f o r m a t i o n has been p r o v i d e d t h a t 
I a l l operators o f o f f s e t acreage have been d u l y n o t i f i e d ; and ; 

I i 
!| (3) That no o b j e c t i o n s have been r e c e i v e d w i t h i n t he 
|;waiting p e r i o d as p r e s c r i b e d by s a i d r u l e . j S i j (4) That t h e proposed dual completion w i l l not cause 
jiwaste nor impair c o r r e l a t i v e r i g h t s . j 
•i i 

ij (5) That the mechanics o f t h e proposed dual completion 
iiare f e a s i b l e and consonant w i t h good conse r v a t i o n p r a c t i c e s . 
1; 
I; I T IS THEREFORE ORDERED: 

jj That t h e a p p l i c a n t h e r e i n , Consolidated O i l & Gas, I n c . , 
Ibe and t h e same i s hereby a u t h o r i z e d t o d u a l l y complete i t s Segal 
Well No. 1-10 l o c a t e d i n the NE/4 SW/4 o f Section 10, Township 31 
;North, Range 13 West, NMPM, San Juan County, New Mexico, i n such 
i-a manner as t o permi t the p r o d u c t i o n o f gas from the Blanco-Mesaverde 
jP o o l and the p r o d u c t i o n o f gas from t h e Basin-Dakota Pool through 
' p a r a l l e l s t r i n g s of t u b i n g . •; 
r ' 
ji 1 

i; PROVIDED HOWEVER, That a p p l i c a n t s h a l l complete, operate, 
I and produce s a i d w e l l i n accordance w i t h the p r o v i s i o n s o f Rule 
112-A. I 



Order No. MC-1197 
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PROVIDED FURTHER, That a p p l i c a n t s h a l l take packer-
leakage t e s t s upon completion and an n u a l l y t h e r e a f t e r d u r i n g the 
Annual D e l i v e r a b i l i t y Test Period f o r t h e Basin-Dakota POQI, 

I T IS FURTHER ORDERED: That j u r i s d i c t i o n o f t h i 
i s hereby r e t a i n e d f o r the e n t r y o f such f u r t h e r orders as 
Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on t h e day and ye^r h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A. L. PORTER, J r . , 
S e c r e t a r y - D i r e c t o r 

s cause 
t h e 

S E A L 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5316 
Order No. R-4872 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
ON ITS OWN MOTION TO PERMIT BENSON-
MONTIN-GREER DRILLING CORPORATION 
AND HARTFORD ACCIDENT AND INDEMNITY 
COMPANY AND ALL OTHER INTERESTED 
PARTIES TO APPEAR AND SHOW CAUSE WHY 
THE SEGAL NO. 1, LOCATED IN UNIT K 
OF SECTION 10, TOWNSHIP 31 NORTH, 
RANGE 13 WEST, NMPM, SAN JUAN COUNTY, 
NEW MEXICO, SHOULD NOT BE PLUGGED AND 
ABANDONED IN ACCORDANCE WITH A ' V 
COMMISSION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: - • ' ' 

Th i s cause came on f o r hearing a t 9 a.m. on September 18, 
1974, a t Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s 22nd day of October, 1974, the Commission, 
a quorum being present, having considered the testimony, the 
r e c o r d , and the recommendations o f the Examiner, and being 
f u l l y advised i n the premises. 

FINDS: 

(1) That due p u b l i c n o t i c e having been giv e n as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t matter t h e r e o f . 

(2) That Benson-Montin-Greer D r i l l i n g C o r p o r a t i o n i s the 
owner and operator of i t s Segal Well No. 1, l o c a t e d i n U n i t K 
of S e c t i o n 10, Township 31 North, Range 13 West, NMPM, San Juan 
County, New Mexico. 

(3) That said w e l l i s a d u a l l y completed gas w e l l i n t he 
Blanco-Mesaverde and Basin-Dakota Pools as a u t h o r i z e d by 
A d m i n i s t r a t i v e Order MC-1197. 

(4) That the operator has not f i l e d annual packer-leakage 
t e s t s w i t h the Commission's Aztec D i s t r i c t O f f i c e as r e q u i r e d 
under the p r o v i s i o n s of said Order. 

(5) That the operator should be given approximately 60 
days i n which to take and r e p o r t a packer-leakage t e s t and 
e i t h e r recomplete said w e l l as a s i n g l e zone completion or plug 
and abandon said w e l l i n accordance w i t h a Commission-approved 



• I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S . N E W M E X I C O B B 2 4 0 

September 6, 1973 ^pVi ^U^.Vvj"< s" ! l ; ; ; j \\ 1; 

MS 

Western States Equipment Co. 
P. 0. Box 1229 
Midland, Texas 79701 

Gentlemen: 

We have written to you on two separate occasions, March 27, 1973 and July 
19, 1973, regarding the plugging and abandoning of your Hutcherson Com No. 
1 located in Unit C of Section 27, T-9-S, R-34-E. To date we have had no 
reply. 

Since you apparently plan to ignore our requests for information on this 
well, we have no alternative but to call a show cause hearing as to why 
the well should not be plugged and abandoned, and by copy of this letter 
we are so advising Mr. William F. Carr, attorney for the Oil Conservation 
Commission. 

Yours very truly, 

OIL CONSERVATION COMMISSION 

Joe D. Ramey 
Sxipervisor, Dis t r ic t 1 

mc 
cc-Mr. William F. Carr, attorneyS 

Oil Conservation Commission ^ 
Santa Fe, New Mexico 
Attach. 
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H O B B S , NEW MEXICO B S 2 4 0 

July 19, 1973 

Western States Equipment Co. 
Box 1229 

Midland, Texas 79701 

Gentlemen: 
On March 27, 1973, we wrote you concerning your Hutcherson Com Well No. 
1 located in Unit C of Section 27, T-9-S, R-34-E. In this letter we asked 
that you please immediately submit Form C-103 outlining the work done in 
plugging and abandoning the well and i f i t has not been plugged, to please 
indicate the present status. 

You have chosen to ignore our request. 

Please submit the necessary Form C-103 so that i t will not be necessary 
for us to take further action in this matter. I f you intend to plug this 
well in the very near future, please so notify this office prior to plug­
ging* 

Yours very truly, 

OIL CONSERVATION COMMISSION 

Joe D. Ramey 
Supervisor, District 1 

JDR/mc 



• I L C O N S E R V A T I O N C O M M I S S I O N 

HOBBS, NEW MEXICO 8824D 

March 27, 1973 

1 

Western States Equipment Co. 
Box 1229 

Midland, Texas 79701 

Gentlemen: 
On August 16, 1971, this office approved a Notice of 
Intent to Plug for the Hutcherson Com No. 1 located 
in Unit C of Section 27, T-9-S, R-34-E. No further 
reports have been submitted. 

Please immediately submit Form C-103 outlining the 
work done in plugging and abandoning the well; i f i t 

v^/ ha3 not been plugged, please indicate the present 
status. ,. . . . 

Yours very truly, 

OIL CONSERVATION COMMISSION 

Joe D. Ramey 
Supervisor, District 1 

mc 


