BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )

OF AMOCO PRODUCTION COMPANY, ) Case No. 5181

FOR APPROVAL OF TRAIL CANYOW UNIT ) RO -
)

AGREEMENT, EDDY COUNTY, NEW MEXICO.

ENTRY OF APPEARANCE

The undersigned Atwood,Malone, Mann & Cooter of
Roswell, New Mexico, hereby enter their appearance herein for
the Applicant, Amoco Production Company, with Guy Buell,

Esquire, of Houston, Texas.

ATWOOD, MALONE, MANN & COOTER

By /‘%_%\u\:&, /é/%{réf{ (S

Attorneys for Amoco Production
Company

P. O. Drawer 700

Roswell, New Mexico 88201




Unit Name TRAIL CANYON UNIT (EXPLORATORY)

Operator Amoco Production Company

County Eddy County

DATE OCC CASE NO. 5181 EFFECTLVE TOTAL SECRECATION
APPROVED OCC_ORDER NQ. R=4748 DATE ACREAGE STATE FEDERAL SUBEAN-FEE CLAUSE TERM
4=9-74 3-15-74 ( April 15, 1974)5,758.4 4,838,4 640,00 280,00 Yes 5 yrs.,
" UNIT AREA

TOWNSHIP 24 SOUTH, RANGE 23 EAST, NMPM

Sections 1 through 3: All

Sections 9 through 11: All

Sections 14 through 16: All



Unit Name TRAIL CANYON UNIT (EXPLORATORY)
Operator Amoco_Production Company
County Eddy
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO, NO. TUTION SEC. TWP., RGE, SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
3 K-4046 D.D.&B 11 245 23E All 3-6-74 640.00 Amoco Production Co.
4 K=4255 D.D.&B 15 248 23E N/2, N/2s/2, S/2SW/& y-8-7¢ 560,00 Southland Royalty Co,
5 1G-277 C.S. 2 248 23F Lots 1, 2, 3, 4, S/2N/2, s/2 3-6-74 639.2 Amoco Production Co.
6 1G-278~1 D.D.&B 3 248 23E lots 1, 2, 3, 4, S/2NE/4,
SE/4NW/4, NE/4SW/4, S/2SW/4, SE/4 3-13-74 559.2 Inexco 0il Company
7 1G-280-1 D.D&B 9 243 23E W/2NW/4, E/2NE/4, mz\bzm}: s/2 3-13-74 520,00 Inexco 0il Company
8 1G-282-1 D.D&B 10 248 23E All 3-13-74 640.00 Inexco 0il Company
9 1G-283 D.D&B 14 2458 23E NW/4, N/2NE/4, SW/4NE/4, SE/4, NOT COMMITTED  640.00 P. R. Bass
N/2SW/4, SE/4SW/4&
15 248 23E S/2SE/4
10 1G-284-1 C.S. 16 243 23E All 3-13-74 640,00 Inexco OilCompany
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Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the 0i1 and Gas Supervisor
of the Geological Survey (33 F.R. 5812), I do hereby:

A. Approve the attached agreement for the development and
operation of the Trail Canyon Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more proper1y conserving
the natural resources. j

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked
to conform with the terms and conditions of this agreement.

Dated:

April 15 1974

C/%u%

s (7] anﬁzﬁﬁs Sypgérvisor,
United State$/Geological Survey

. i
Contract Number: 14-08-0001-14161 ‘
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND “UNIT OPERATING AGREEMENT"
TRAIL CANYON UNIT AREA

EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, f
overriding royalty, or production payment interests hereby acknowledges |
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Trail Canyon Unit Area, County of Eddy, State of New Mexico", dated
February 1, 1974, hereinafter referred to as the "Unit Agreement", and the
undersigned owner (whether one or more) of working interests hereby acknow-
ledges receipt of a true copy of said Unit Agreemant and a true copy of
the "Unit Operating Agreement, Trail Canyon Unit Arez, County of Eddy, State
of New Mexico", dated February 1, 1974, hereinafter i1eferred to as the
“Unit Operating Agreement"; and ,

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify
. the tracts which may become a part of the Trail Canyon Unit Area; and

WHEREAS, the undersigned represents that it is the owner of a royalty,
overriding royalty or production payment interest, or of a working interest,
or both, in one or more of the tracts identified by said Exhibits. '

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty !
or product1on payment interests only desires to and does hereby ratify, f
confirm and become a party to said Unit Agreement, and the undersigned

owner or working interests only, or the owner of both working interests

and royalty, overriding royalty or production payment interests desires to

and does hereby ratify, confirm and become a party to said Unit Agreement

and said Unit Operatinc Agreement with respect to all of its interests in

all 6f the tracts identified by said exhibits.

*IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth in its acknowledgement.

ATTEST: ;
INEXCO OIL COﬁAﬁ

Conditionally accepted by William G. Goodwin, Vice President
Letter dated March 13, 1974

STATE OF Texas | /

 COUNTY OF Harr{s {

The foregoing instrument was acknowledged before me this 13th day
of March 1974, by _William t of
Inexco 071 Company

My Commission expires: L;(/ e }f_ thilh( " S
June 1, 1975 Notary Public in and for by
Harris County, Texas 0

Donna S. Burgess : 0

STATE OF }

COUNTY OF i

The foregoing instrument was acknowledged before me this day
Of » ] 974, by t

of .

My Commission expires:

Notary Public in and for
County,




RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
TRAIL CANYON UNIT AREA

EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges

receipt of a true copy of the "Unit Agreement for the Development and Operation

of the Trail Canyon Unit Area, County of Eddy, State of New Mexico", dated
February 1, 1974, hereinafter referred to as the "Unit Agreement", and the
undersigned owner (whether one or more) of working interests hereby acknow-
ledges receipt of a true copy of said Unit Agreement and a true copy of

the "Unit Operating Agreement, Trail Canyon Unit Areez, County of Eddy, State
of New Mexico", dated February 1, 1974, hereinafter i1eferred to as the

"Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify
the tracts which may become a part of the Trail Canyon Unit Area; and

WHEREAS, the undersigned represents that it is the owner of a royalty,
overriding royalty or production payment interest, or of a working interest,
or both, in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty
or production payment interests only desires to and does hereby ratify,
confirm and become a party to said Unit Agreement, and the undersigned
owner or working interests only, or the owner of both working interests
and royalty, overriding royalty or production payment interests desires to
and does hereby ratify, confirm and become a party to said Unit Agreement
and said Unit Operating Agreement with respect to all of its interests in
all of the tracts identified by said exhibits.

IN WITNESS wHEREOF, each of the undersigned parties has executed this
instrument on the date set forth in its acknowledgement.

SOUTHLAND ROYALTY £OMPANY

STATE OF /,Mé ad

COUNTY OF ‘7i;;b142m:2f~l

The foregoing instrument was acknowledged before me this gfiﬁﬁ—day
Opik , 1974, by __JOUN C. HARVEY

of
Vi{ce Président

Commission expires: :
v P QWW /l/ b
Notary PubTjc in andfor
County, Z&@

TIRESSA WRZESTw NSKL Nowry P bili
TATE OF , in aud for Tarrape (., unty, fexa}; o
S My commission cxpires Juae 1, 1975
COUNTY OF !
The foregoing instrument was acknowledged before me this __ day
of , 1974, by :
of .

My Commission expires:

Notary PubTic in and for
County,
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
TRAIL CANYON UNIT AREA

EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Trail Canyon Unit Area, County of Eddy, State of New Mexico", dated
February 1, 1974, hereinafter referred to as the "Unit Agreement", and the
unders1gned owner (whether one or more) of working interests hereby acknow-
ledges receipt of a true copy of said Unit Agreement and a true copy of
the "Unit Operating Agreement, Trail Canyon Unit Areé, County of Eddy, State
of New Mexico", dated February 1, 1974, hereinafter 1eferred to as the
"Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify
the tracts which may become a part of the Trail Canyon Unit Area; and

WHEREAS, the undersigned represents that it is the owner of a royalty,
overriding royalty or production payment interest, or of a working interest,
or both, in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty
or production payment interests only desires to and does hereby ratify,
confirm and become a party to said Unit Agreement, and the undersigned
owner or working interests only, or the owner of both working interests
and royalty, overriding royalty or production payment interests desires to
and does hereby ratify, confirm and become a party to said Unit Agreement
and said Unit Operating Agreement with respect to all of its interests in
all of the tracts identified by said exhibits.

IN WITNESS NHEREOF. each of the undersigned parties has executed this
instrument on the date set forth in its acknowledgement.

MARATHON OIL CO?PNY
By:  { AM- Y B

W. L. Parker, Division Manager

STATE OF I
COUNTY OF {

The foregoing instrument was acknowledged before me this day
of » 1974, by :

My Commission expires:

‘Notary Public in and for

County, _545”“ ”
STATE OF _ TEXAS i (N
COUNTY OF _ HARRIS i s .
X
The foregoing instrument was acknowledged before me this' th1[d day
of March » 1974, by W. L. Parker )
Division Manager of MARATHON OIL COMPANY .
My Commission expires: ‘
June 1, 1975 .
M. J. RICHARDSON otary c and for
Motary Public in and fer Harris Ceunty, Toxas Harris County, Texas

My Commumsion Expires June 1, 1975
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CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the 0il and Gas Supervisor
of the Geological Survey (33 F.R. 5812), I do hereby:

A. Approve the attached agreement for the development and
operation of the Trail Canyon Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly conserving
the natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked

to conform with the terms and conditions of this agreement.

Dated:

011 and Gas Supervisor,
United States Geological Survey

Contract Number:

BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

EXHIBIT NO.__<
CASENO.__ S1 5/
Submitted by__/2 110G ,
Hearing Date 3-/3- 7




United States Department of the Interior

GEOLOGICA ~
Drswey I18%7R VEY
Roswell, New Mexico 88201

April 15, 1974

—— YT

To: Chief, Branch of Lands and Minerals Operations, Bureau
of Land Management, Santa Fe, New Mexico

From: Acting Area 01l and Gas Supervisor, Southern Rocky
Mountain Area

Subject: Trail Canyon snit agreement, Neo. 14-08-0001-14161,
Eddy County, New Mexico

One approved copy of the subject unit agreement {g enclosed. Such agree-~
ment has been assigned No. 14-08-0001-14160, and is effective as of April 15,
1974, the date approved. The basic information of this sgreement is
itemized ags follows:

1. The umit agreement is dated February 1, 197%.

2. The unit operator is Amoco Production Company.

3. The unit area was designated by the Acting Divector on Pebruary 14, 1974,
4. The text of the agreement is identical to the 1968 reprint of the
Standard Form of Unit Agreement modified for inclusion of State land, fee
land, an<! special lesse stipulations.

5. Umitization covers all formations within the unit area.

6. No oil or gas has been discovered within the wmmit area.

7. The umit ares embraces 5,758.4 acres, composed of 640 acres Federal
land, 4,833.4 acres of State land, and 280 acres of fee land.

8. The following Federal leases emwbrace lands included within the unit
area:
NM 10584 N 12391

9. All lands and interests are effectively committed except tract No. 9
which is in no part committed. This tract comprises 640 acres or
11 percent of the wmit total.

ce: CARL C. TRAYWICK
Com. Pub. Lands, Santa Fe

~NMOGCC, Santa Fe
Artesia

JFSims :ds
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United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
toswell, Hew Mexico 88201

February 10, 1975

el EEN
Amoco Production Company A G
Attention: Mr. Joe €. Pulido Ty B
Houston, Texas 77601

Gent iemen:

This letter acknowledges receipt of your letter of December 19, 1974,
advising that Amoco Production Company, as operator of the Trail Canyon
unit agreement, does not intend to drill a secomd test well to nrevent
automatic teramination of the unit under the terms of the agreement.

The Trail Canyon umit agreemeat, No. 14-~08-0001-14160, was aoproved on
A»ril 13, 1974, effective g2 of the date of approwal. The term of the
agreenent is contingent upon the unit operator drilling one well at a
time, aliowing not wmore then six months time betwsenm the comnletion of
one well and the beginning of the next well, wntil a well capable of
producing unitize:! subatances in raying quantities iz completed.

Our records show the firsttest well was completed as s dry hole on

July 8, 1974, The second test well was due to be commenced by January 8,
1975. Inasmuch as the second test well was not commenced, the Trail
Canyon unit agreement is comsidered to have terminated automatically as
of January 8, 1975, oursusnt to Section 9 of the agreement,

Sinceraly yourxs,

GARL C., TRAYWICK S

Acting Area Oi1 and Gas Supervisor
cci
BLM, Santa Fe

Com. Pub. Lands, Santa Fe Note to BIM: All committed Federal leases
NMOCC, Santa Fe within the Trail Canyon unit area should be
Area Geologist, Roswell considered for two year extemsion pursuant
Artesia to 43 CFR 3107.5, as applicable,

ARStall:ds



PHIL R. LUCERO Febrwary 11, 1973 P. O. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 8750t

BEGISIRRED MALL
Amoee Froduction Conpany

P. . Box 3092
Bouston, Texas 77001

Bes Teall Ganyon Unit
Ridy County, New Mexieo
ATTERTION: Mr. Jos Pulide
Gentlemen:

This latter ackunowledges receipt of your veply to oux letter of
Janvary 29, 1975, sdvising that Awoeo Production Company, &8 apsxator
of the Trail Canyon Unit agresmsnt, doss not intend to drill & sesond
test well to prevest sutowatic terminmtien of the uait unday the teavws
of the sgreemmmt.

The Trail Canyos Unit agresssnt was approved ou April 9, 1974,
effactive as of April 15, 1974. The ters of the agresmsnt is contingmmt
upons the unit operator drilling one well at & tims, allowing mot wore
thas six months tims batwesn the completion of ene well and the beginning
of the next well, until & well eapbale of producing unitised substances
in paying quantities is completed.

Qur vecords show the first test well was completed July &, 1974
as & dzry hole. The second test weall was due te bs commenced by Januery
8, 1975. Inssmuxch as the second test well weas wet commenced, the Trail
Coanyon unit sgresment is autommtically terminated as of Jemusry 8, 1973,

Plesse notify all interested parties of this sctiom.
Vexy truly yours,

PEIL B. LUCERO
COMMISSIONER OF FUBLIC LANDS

By
BAT B. GRARAM, Pirsctor
011 and Gas Divimion
PRL/RDG/s
cot U8GE=-Roswell, New Mexico
0CC~ Santa ¥s, Wew Mexico.—



United States Department of the Interior
,}/ " ‘
GEOROGICAL SURVEY o ,/ ;(, //
<« A S

rawer
Roswell, New Mexico 88201

April 15, 1974

Amoco Production Company
P.O. Box 3092
Houston, Texas 77001

Attention: Mr. Jack D. Anderson
Gentlemen:

One approved copy of the Trail Canyon unit agreement, Eddy County,

New Mexico, with Amoco Production Company as operator, is enclosed.
Such agreement has been assigned No. 14-08-0001-14160 and is effective
April 15, 1974, the same date as approved.

You are requested to furnish the FNew Mexico 0Oil and Gas Conservation
Commission and all other interested principals with appropriate evidence
of this approval.

Sincerely yours,

CARL C. TRAYWICK
Acting Area 0il and Gas Supervisor

ccs

NMOCG, Santa Fe (ltr only) E
Area Geologist, Roswell (ltr only) o
Artesia (w/cy appln)

JFSims :ds



TELZPHO
503-827-2748

ALEX J. ARMIJO April 9, 1974

P. O. BOX 1148
COMMISSIONER

SANTA FE, NEW MEXICO

Amoco Production Company
500 Jefferson Building
P. 0. Box 3092

Bouston, Texas 77001

Re: Trail Canyon Unit
Eddy County, New Mexico

ATTENTION: Fr, Jack D, Anderson
Gent lamen:

The Commissioner of Public lands hes this date given final
apprcval to your Trail Canyon Unit, Eddy County, New Mexico. This

approval is subject to like approvel by the United Stastes Geological
Suxrvey.

Ag statad i your letter, tract 9 will not be committed to the
unit.

Enclosed are five (3) Cartificates of approval. We are sending

a copy of this letter as wall as a copy of the Certificate to the United
States Geological Survey.

Pleass advise this office wher the UBGS approves this unit sc that
we may finish processing the agreement and ascertain the affective date.

Vary truly yours,

BAY D, GRAHAM, Director

011 avd Gas Department
AJA/RDG/ e

encls.

ce: USGE~Roswell, New Mexico
OCC- Santa Fe, New Nsxico/
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Amoco Production Company

500 Jefferson Building
P.0. Box 3092
Houston, Texas 77001

April 23, 1974

Re: EA 47,154
Trail Canyon Unit
Eddy County, New Mexico

New Mexico 0il1 Conservation Commission
P. G. Box 2088
Santa Fe, New Mexico

Dear Sir:

On March 13, 1974, the NMOCC held a hearing concerning the captioned
unit. In accordance with your Case Number 5181, Order Number R-4748, we
enclose copy of the Unit Agreement pertaining to the Trail Canyon Unit
along with copies of Ratifications from each of the working interest
owners who ratified the Unit Agreement. We also enclose for your files
a copy of the United States Geological Survey approval stating that the
captioned unit was approved effective April 15, 1974.

We wish to advise that tract 9 of the unit is not committed to the unit
agreement as Perry R. Bass refused to ratify the Unit Agreement. This
was pointed out to you during the hearing of March 13, 1974. Thank you
very much for your prompt attention in granting your approval as of
March 15, 1974.

Yours truly,

) ,_r",n\?
i

£ Py )
i S P,

k’b. Anderéon
and Department

JdDA/dgh
2/6671

Enclosures



IN REPLY REFER TO!:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
FEDERAL CENTER. DENVER. COLORADO 80225

FEB 14 1974

_# f’:
Amoco Production Company . / X /
P.0. Dox 3092 e £
Houston, Zexms 77001

gentleren:

Yoar application dated January 10, 1974, filed with the 011 and Sew
Supervisor, Hoswell, New Mexico on Jamusxy 14, 1976, requests the designe-
tiom of the Irail Camyon unit area embraciag 5,738.80 acres, more oy leas,
Rddy County, dew Mexico, as logicelly swblect te sxplowstion asnd dave lop~
ment under the unitization provisions of the Nisseal Lessing Act, as
saended. The unit svea involves €40.00 scrms (11.11 percemt) of Federal
land, §,338.60 scves (84.02 percent of State lamd, sed 280.00 acres (4.87
parcent) of fee lsud.

Pursuant to the weit plan regulationz of Decesber 21, 1950, 30 C¥R 226.3,
the laod requested, as Jdescribed on your plat mawked "Exhibit &, Trail
Canyon unit area, Eddy County, Hew Hexico," is hewedy dnsignated e &
logica! unit ares.

The unit agreemwnt ssbaitted for the aves designated should provide fer
@ vell to be drilled to test all formsticas of Meassylvemise age or to
s depth of 10,800 feet. Use of the Form of Ageeswmsst for Unproved Aress
modified as proposed inm your spplicstion will he scesphsble.

Ia the absence of amy other type of land requiriag special prowvisiows or
sny objection not new apparent, s duly executed agreemsnt identiesl to
ssid form, modified as indicated sbove, will Be sppeoved if submitted ia
epprovable status within & reasonable time. Hewewer, the right is re-
ssTved Lo deny spproval of any executed agresment whick, inm our opinien,
does not have full commitoent of sufficient land to sfferd offective
comtxol af operatiomns im the wnit nrea,

When the agreement is tramswmitted to the 911 and Gss Supervisor for
approval, include the latest status of sll scremge. The formst of the
sasple exhibits attached to the 1968 reprist of the sfsresentionsd form
of agresuent should be followed closely in the peapasation of Exhibits
A and 3, '

' Sincerely yours,

ce: Conservation Hemager, Contyal Ragion
Com. Pub. Lands, Santa Fe For the Birecter
LIMOCC, Santa Fe

Boswell (2)

Cons. Div. Reading File JP8ims s



L R. TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST

A. L. PORTER, JR.
March 18, 1974 SECRETARY - DIRECTOR

i

Re: CASE NO. 5180 and 5181

- R-4748
Amoco Production Company ORDER NO. R-4747 and R-47
Post Office Box 3092 . -
Houston, Texas 77001 Applicant:

Amoco Production Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

(A {Mu
S 77

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC R~-4748
Aztec OCC '

Other Unit Division - State Land Office




