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Perry R. Bass 
P. 0. Box 171 
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P. 0. Box No. 171 
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Atlantic Richfield Company 
P. 0. Box 1610 
Midland, Texas 79701 
Attention: Jim Walker 

^Phillips Petroleum Company 
Phillips Building 
Odessa, Texas 
Attention: E. M. Gorence 

Frank 0. Elliott, Tr. 
Clarence E. Hinkle, Tr. and 
Edna lone Hall, Tr. 
P. 0. Box 1355 
Roswell, New Mexico 

Case No.j05Ll_BdVib!t No 

Submitted b y _ J 2 e j £ * 
Headng D a t e _ j ^ J ^ ' ^ ^ 

Gentlemen: 

Re: Teas Prospect 
Belco #2-Bass Federal 
Section 30, T20S, R33E 
Eddy County, New Mexico 

Under the terms of Farmout Agreement dated August 8, 1972, 
as amended by letter dated June 18, 1973, Belco must commence a 
second test on the captioned prospect on or before January 1, 1974. 

By letter dated August 31, 1973, Belco proposed to d r i l l 
the captioned test with the S/2 Section 30 dedicated thereto. Perry 
R. Bass subsequently objected to the inclusion of the W/2 SW/4 of 
Section 30 in this proration unit and suggested that a non-standard 
unit covering the SE/4, E/2 SW/4 Section 30 and tho N/2 NE/4 Section 
31 be formed. In deference to this request, we went before the Oil 
Conservation Commission for hearing on October 3, 1973 requesting 
such a non-standard unit. Texaco, Inc. objected to the formation 
of this non-standard unit. Due to a technical error in the adver­
tising, this hearing was re-advertised and rescheduled for October 
31, 1973 at which time both Texaco and Belco entered additional 
testimony into the record. The thrust of Texaco's testimony was 
that no decision should be made by the commission until such time 
as the exact amount of acreage to be dedicated to their tfl-Audie 
Richards well located SE/4 Section 25 had been settled. We, of 
course, requested that the commission approve our request for a 
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non-standard unit. I t is our opinion that the commission will probably 
not make a ruling in our application until after the hearing on Texaco's 
application for a non-standard proration unit comprised of the SE/4 of 
Section 25 has been heard. This item will come before the commission 
on November 28, 1973. 

On October 18, 1973, Belco made application to the regulatory 
bodies to d r i l l the captioned v/ell at a location 1300' FEL and 660' 
FSL of Section 30. Inasmuch as this location is within the boundaries 
of the New Mexico Oil Conservation Commission Potash-Oil Area as de­
fined by Order //R-lll, Belco was obligated to notify offset potash 
operators. As of the date of this writing, two operators have objected 
to drilling this well. They are Kerr McGee and Harroun and Haworth. 
The Oil Conservation Commission has dismissed the protest of Harroun 
and Haworth. We have had a lengthy conversation with Mr. Pete Porter 
of the Oil Conservation Commission and he refuses to dismiss the Kerr 
McGee protest and feels that i t must be handled in the normal procedure 
i.e. arbitration and hearing before the commission. 

Belco is considering another visit with Kerr McGee in an effort 
to solicit their withdrawal of this protest; however, we are not opti­
mistic that this can be accomplished. In all likelihood, i t will be 
necessary to bring this matter before the commission by hearing. 

The consequence of the above problems are that no definitive 
proration unit will be approved until some time late in December; and 
unless the Kerr McGee protest can be removed, the chances are that 
the issuance of a permit to d r i l l this well will be delayed at least 
until early 1974. Consequently, we herein request an extension of time 
to April 1, 1974 in which to commence the second v/ell called for under 
the terms of the Farmout Agreement dated August 8, 1972. Please so, 
indicate your approval of this extension by signing in the space pro­
vided below and returning one copy of this letter at your earliest 
convenience. 

If you should have any additional questions, please do not 
hesitate to contact me. 

Yours very truly, 

OLB/MW 

AGREED TO AND ACCEPTED THIS 
<• / V day of November, 1973, 
PHILLIPS-PETROLEUM'COMPANY 

BELCO PETROLEUM CORPORATION 

Omar L. Brown 
District Landman 

tlBY 
/ 

1973 

MIDLAND OFFICE 
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non-standard unit. I t is our opinion that the commission will probably 
not make a ruling in our application until after the hearing on Texaco's 
application for a non-standard proration unit comprised of the SE/4 of 
Section 25 has been heard. This item will come before the commission 
on November 28, 1973. 

On October 18, 1973, Belco made application to the regulatory 
bodies to d r i l l the captioned well at a location 1300' FEL and 660* 
FSL of Section 30. Inasmuch as this location is within the boundaries 
of the New Mexico Oil Conservation Commission Potash-Oil Area as de­
fined by Order //R-lll, Belco was obligated to notify offset potash 
operators. As of the date of this writing, two operators have objected 
to drilling this well. They are Kerr McGee and Harroun and Haworth. 
The Oil Conservation Commission has dismissed the protest of Uarroun 
and Haworth. We have had a lengthy conversation with Mr. Pete Porter 
of the Oil Conservation Commission and he refuses to dismiss the Kerr 
McGee protest and feels that i t must be handled in the normal procedure 
i.e. arbitration and hearing before the commission. 

Belco is considering another visit with Kerr McGee in an effort 
to solicit their withdrawal of this protest; however, we are not opti­
mistic that this can be accomplished. In all likelihood, i t will be 
necessary to bring this matter before the commission by hearing. 

The consequence of the above problems are that no definitive 
proration unit will be approved until some time late in December; and 
unless the Kerr McGee protest can be removed, the chances are that 
the issuance of a permit to d r i l l this well will be delayed at least 
until early 1974. Consequently, we herein request an extension of time 
to April 1, 1974 in which to commence the second well called for under 
the terms of the Farmout Agreement dated August 8, 1972. Please so 
indicate your approval of this extension by signing in the space pro­
vided below and returning one copy of this letter at your earliest 
convenience. 

If you should have any additional questions, please do not 
hesitate to contact me. 

Yours very truly, 

OLB/MW 

AGREED TO AND ACCEPTED THIS 
3^ day of November, 1973. 

BASS PERRY R. 

BY nr-

BELCO PETROLEUM CORPORATION 

Omar L. Brown 
District Landman 
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non-standard unit. It is our opinion that the commission will probably 
not make a ruling in our application until after the hearing on Texaco's 
application for a non-standard proration unit comprised of the SE/4 of 
Section 25 has been heard. This item will come before the commission 
on November 28, 1973. 

On October 18, 1973, Belco made application to the regulatory 
bodies to d r i l l the captioned v/ell at a location 1300' FEL and 660' 
FSL of Section 30. Inasmuch as this location is within the boundaries 
of the New Mexico Oil Conservation Commission Potash-Oil Area as de­
fined by Order //R-lll, Belco was obligated to notify offset potash 
operators. As of the date of this writing, two operators have objected 
to drilling this well. They are Kerr McGee and Harroun and Haworth. 
The Oil Conservation Commission has dismissed the protest of Harroun 
and Hav/orth. We have had a lengthy conversation with Mr. Pete Porter 
of the Oil Conservation Commission and he refuses to dismiss the Kerr 
McGee protest and feels that i t must be handled in the normal procedure 
i.e. arbitration and hearing before the commission. 

Belco is considering another visit with Kerr McGee in an effort 
to solicit their withdrawal of this protest; however, we are not opti­
mistic that this can be accomplished. In all likelihood, i t will be 
necessary to bring this matter before the commission by hearing. 

The consequence of the above problems are that no definitive 
proration unit will be approved until some time late"in December; and 
unless the Kerr McGee protest can be removed, the chances are that 
the issuance of a permit to d r i l l this well will be delayed at least 
until early 1974. Consequently, we herein request an extension of time 
to April 1, 1974 in which to commence the second well called for under 
the terms of the Farmout Agreement dated August 8, 1972, Please so 
indicate your approval of this extension by signing in the space pro­
vided below and returning one copy of this letter at your earliest 
convenience. 

If you should have any additional questions, please do not 
hesitate to contact me. 

Yours very truly, 

BELCO PETROLEUM CORPORATION 
/A ! , ••' , > 

OLB/MW / .'/V-h// - t ^ t v , ^ ' ^ - - ^ -
Ômar L. Brown 

AGREED TO AND ACCEPTED THIS District Landman 
*c- day of November, 1973. 

BASS ENTERPRISES PRODUCTION C 

BY n.hK 
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non-standard unit. I t is our opinion that the commission will probably 
not make a ruling in our application until after the hearing on Texaco's 
application for a non-standard proration unit comprised of the SE/4 of 
Section 25 has been heard. This item will come before the commission 
on November 28, 1973. 

On October 10, 1973, Belco made application to the regulatory 
bodies to d r i l l the captioned well at a location 1300' FEL and 660" 
FSL of Section 30. Inasmuch as this location is within the boundaries 
of the New Mexico Oil Conservation Commission Potash-Oil Area as de­
fined by Order //R-lll, Belco was obligated to notify offset potash 
operators. As of the date of this writing, two operators have objected 
to drilling this well. They are Kerr McGee and Harroun and Haworth. 
The Oil Conservation Commission has dismissed the protest of Harroun 
and Haworth. We have had a lengthy conversation with Mr. Pete Porter 
of the Oil Conservation Commission and he refuses to dismiss the Kerr 
McGee protest and feels that i t must be handled in the normal procedure 
i.e. arbitration and hearing before the commission. 

Belco is considering another visit with Kerr McGee in an effort 
to solicit their withdrawal of this protest; however, we are not opti­
mistic that this can be accomplished. In all likelihood, i t will be 
necessary to bring this matter before the commission by hearing. 

The consequence of the above problems are that no definitive 
proration unit will be approved until some time late in December; and 
unless the Kerr McGee protest can be removed, the chances are that 
the issuance of a permit to d r i l l this well will be delayed at least 
until early 1974. Consequently, we herein request an extension of time 
to April 1, 1974 in which to commence the second well called for under 
the terms of the Farmout Agreement dated August 8, 1972. Please so 
indicate your approval of this extension by signing in the space pro­
vided below and returning one copy of this letter at your earliest 
convenience. 

If you should have any additional questions, please do not 
hesitate to contact me. 

Yours very truly, 

0LB/MW 

AGREED TO AND ACCEPTED THIS 
day of November, 1973. 

BELCO PETROLEUM CORPORATION 

Omar L. Brown 
District Landman 

Edna lone Hall, Trustee 
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non-standard unit. I t is our opinion that the commission will probably 
not make a ruling in our application until after the hearing on Texaco's 
application for a non-standard proration unit comprised of the SE/4 of 
Section 25 has been heard. This item will come before the commission 
on November 28, 1973. 

Oti October lfl, 1973, Belco made application to the regulatory 
bodies to d r i l l the captioned v/ell at a location 1300' FEL and 660' 
FSL of Section 30. Inasmuch as this location is within the boundaries 
of the New Mexico Oil Conservation Commission Potash-Oil Area as de­
fined by Order //R-l 11, Belco was obligated to notify offset potash 
operators. As of the date of this writing, two operators have objected 
to drilling this well. They are Kerr McGee and Harroun and Haworth. 
The Oil Conservation Commission has dismissed the protest of Harroun 
and Haworth. We have had a lengthy conversation with Mr. Pete Porter 
of the Oil Conservation Commission and he refuses to dismiss the Kerr 
McGee protest and feels that i t must be handled in the normal procedure 
i.e. arbitration and hearing before the commission. 

Belco is considering another visit with Kerr McGee in an effort 
to solicit their withdrawal of this protest; however, v/e are not opti­
mistic that this can be accomplished. In all likelihood, i t will be 
necessary to bring this matter before the commission by hearing. 

The consequence of the above problems are that no definitive 
proration unit will be approved until some time late in December; and 
unless the Kerr McGee protest can be removed, the chances are that 
the issuance of a permit to drill this well will be delayed at least 
until early 1974. Consequently, we herein request an extension of time 
to April 1, 1974 in which to commence the second well called for under 
the terms of the Farmout Agreement dated August 8, 1972. Please so 
indicate your approval of this extension by signing in the space pro­
vided below and returning one copy of this letter at your earliest 
convenience. 

If you should have any additional questions, please do not 
hesitate to contact me. 

Yours very truly, 

BELCO PETROLEUM CORPORATION 

Omar L. Brown 
District Landman 

0LB/MW 

AGREED TO AND ACCEPTED THIS 
a / / L day qf:.November̂ r-1973, 

£rank 0. Elliott, Trustee 
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non-standard unit. I t is our opinion that the commission will probably 
not make a ruling in our application until after the hearing on Texaco's 
application for a non-standard proration unit comprised of the SE/4 of 
Section 25 has been heard. This item will come before the commission 
on November 28, 1973. 

On October 18, 1973, Belco made application to the regulatory 
bodies to d r i l l the captioned well at a location 1300' FEL and 6601 

FSL of Section 30. Inasmuch as this location is within the boundaries 
of the New Mexico Oil Conservation Commission Potash-Oil Area as de­
fined by Order //R-lll, Belco was obligated to notify offset potash 
operators. As of the date of this writing, two operators have objected 
to drilling this well. -They are Kerr McGee and Harroun and Haworth. 
The Oil Conservation Commission has dismissed the protest of Harroun 
and Haworth. We have had a lengthy conversation with Mr. Pete Porter 
of the Oil Conservation Commission and he refuses to dismiss the Kerr 
McGee protest and feels that i t must be handled in the normal procedure 
i.e. arbitration and hearing before the commission. 

Belco is considering another visit with Kerr McGee in an effort 
to solicit their withdrawal of this protest; however, we are not opti­
mistic that this can be accomplished. In all likelihood, i t will be 
necessary to bring this matter before the commission by hearing. 

The consequence of the above problems are that no definitive 
proration unit will be approved until some time late in December:, and 
unless the Kerr McGee protest can be removed, the chances are that 
the issuance nf a permit to d r i l l this well will be delayed at least 
until early 1974. Consequently, we herein request an extension of time 
to April 1, 1974 in which to commence the second well called for under 
the terms of the Farmout Agreement dated August 8, 1972. Please so-
indicate your approval of this extension by signing in the space pro­
vided below and returning one copy of this letter at your earliest 
convenience. 

If you should have any additional questions, please do not 
hesitate to contact me. 

Yours very truly, 

OLB/MW 

AGREED TO AND ACCEPTED THIS 
ay of November, 1973, 

Clarence E. Hinkle, Trustee 

BELCO PETROLEUM CORPORATION 

, ' \ ^ • J ? 
Omar L. Brown 
District Landman 
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C. H. McClure 
District Lnnd Manaqer 

January 10, 1974 

Belco Petroleum C o r p o r a t i o n 
2000 W i l c o B u i l d i n g 
M i d l a n d , Texas 79701 

A t t e n t i o n : Mr . Omar L . Brown 

Re: Farmout Agreement 
L i t t l e Eddy U n i t 
Lea County, New Mexico 
AR-GL-49832; A-NM-11 

Gentlemen: 

Under date August 8, 1972, you entered i n t o a farmout 
agreement between Perry R. Bass, et a l , covering lands 
i n Lea County, New Mexico, reference being made to said 
Farmout Agreement herein f o r a l l purposes. 

You have requested an extension of time i n which to 
commence the d r i l l i n g of the second t e s t w e l l . An extension 
to July 1, 1974, i s hereby granted, provided, however, i n 
the event that the United States Geological Survey and the 
New Mexico O i l Conservation Commission issue Belco a permit 
to d r i l l p r i o r to July 1, 1974, Belco would be obligated to 
commence the d r i l l i n g of the second test w e i l w i t h i n 45 days 
of issuance of the permit. 

Except as expressly provided f o r herein said Farmout Agreement 
s h a l l remain as o r i g i n a l l y w r i t t e n and previously amended. 

Very t r u l y yours, 

M. Jajffes Walker 
Area Landman 

MJW:jrb 

RECEIVED 
JAN 11 1974 

MIDLAND OFFICE 



P K H R Y I I . B A S S 
DIVISION U N O m OCOLOOICAC o r n c c 

roar ornoa mo* i n 

MIDLAND, TEXAS 79701 

June 18, 1973 

Re: Farmout Agreement dated 
August 8, 1972, Lea County, 
New Mexico. 

Belco Petroleum Corporation 
2000 Wilco Building 
Midland, Texas 79701 

Gentlemen: 

You have requested an extension of time f o r d r i l l i n g addi­
t i o n a l wells as set f o r t h on pages 4 and 5 of the above 
captioned Farmout Agreement, due to objections and protests 
from potash companies on potash leases w i t h i n one mile of 
your proposed second t e s t , which i s located i n the NW%NE% 
of Section 25, T-20-S, R-32-E, Lea County, New Mexico. 

We hereby extend the time f o r commencement of the second 
w e l l as set f o r t h i n the above captioned farmout agree­
ment as follows: Said second w e l l under said Farmout 
Agreement s h a l l commence operations w i t h i n t h i r t y (30) days 
a f t e r the completion of the Belco #1 Felmont, located i n the 
NW%NE% of Section 25, T-20-S, R-32-E, Lea County, New Mexico. 
Said w e l l s h a l l be commenced no l a t e r than January 1, 1974. 

Other than herein a l t e r e d , a l l terms and provisions of our 
agreement of August 8, 1972, s h a l l remain i n f u l l force 
and e f f e c t . 
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This agreement may be executed by executing the original 
copy of this l e t t e r , a counterpart thereof, or other 
instrument agreeing to be bound by the provisions hereof, 
with the same effect as i f a l l parties had executed the 
same instrument. 

Yours very t r u l y , 

BASS ENTERPRISES PRODUCTION CO. 

ATLANTIC RICHFIELD COMPANY 

BY: 

PHILLIPS PETROLEUM COMPANY 

BY: 

Frank 0. E l l i o t t , Trustee under 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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This agreement may be executed by executing the ori g i n a l 
copy of this l e t t e r , a counterpart thereof, or other 
instrument agreeing to be bound by the provisions hereof 9 

with the same effect as i f a l l parties had executed the 
same instrument. 

Yours very t r u l y , 

BASS ENTERPRISES PRODUCTION CO. 

ATLANTIC RICHFIELD COMPANY 

BY: 

PHILLIPS PETROLEUM COMPANY 

BY: 

the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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This agreement may be executed by executing the o r i g i n a l 
copy of this l e t t e r , a counterpart thereof, or other 
instrument agreeing to be bound by the provisions hereof 
with the same effect as i f a l l parties had executed the 
same instrument. 

Yours very t r u l y , 

BASS ENTERPRISES PRODUCTION CO. 

2 
PERRY R. BASS 

BY: 

ATLANTIC RICHFIELD COMPANY 

BY: 

PHILLIPS PETROLEUM COMPANY 

BY: 

Frank 0. E l l i o t t , Trustee under 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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This agreement may be executed by executing the ori g i n a l 
copy of this l e t t e r , a counterpart thereof, or other 
instrument agreeing to be bound by the provisions hereof, 
with the same effect as i f a l l parties had executed the 
same instrument. 

Yours very t r u l y , 

BASS ENTERPRISES PRODUCTION CO, 

BY: 

PERRY R. BASS 

BY 

ATLANTIC RICHFIELD COMPANY 

BY: ///^\^2^^^i^ 

17 
PHILLIPS PETROLEUM COMPANY 

BY: 

Frank 0. E l l i o t t , Trustee under 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee uader 
the Frank 0. E l l i o t t Living Trust 
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If 0 . ,r'j 

Edna lone Hall, Trustee under 
the Edna lone Hall Living Trust 

Clarence E. Hinkle, Trustee under 
the Edna lone Hall Living Trust 
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August 8, 1972 

Farmout Agreement 
Lea County, New Mexico 

i 

Belco Petroleum Corporation ' , ., -
2000 Wilco Building 
Midland, Texas 79701 

Gentlemen; 

We claim ownership of the Oil and Gas Leases listed below 
in Schedule A and Schedule B in the following percentages: 

r SCHEDULE A • '''AAAT'-1: , "•" • 

:;'V;>.:. ̂  Perry R. Bass / ; l / 4 o f 89% : ' 
.': 'fe' y B a s s Enterprises Production Co. ' ; i 3/4 0 f 39% V ; 

; Atlantic Richfield Company 'fe>l-\ 2% : r 
v - : v : ' Texaco, Inc. '• V';'" '/«>%>' / V '"'. 
;.;--,;:>. S Phillips Petroleum Company fer';'- 2% fe1 

r - \ • • ' - Tenneco Oil Company, successor in '^fefer ''".'" ' :. 
; . . 7 - t i t l e to Leonard Oil Company 1% 
v Frank 0. E l l i o t t and Clarence E. r-rferfe"'. " • ' J. ; fe'C: 

;^^-''vr' Hinkle, Trustees under the • fe--"'• fe-'fe-
•::;'

v":'v r; Frank 0. E l l i o t t Living fefe^ fe^ • V '. 
- . f e T r u s t , successor in t i t l e ' '.',•;/••' • v•/'.'•' 
';:'v\fe':V'-:v t o Sunshine Royalty Company :fe; 1/2 of 1% 
•'fe^fe. 2dna lone Hall and Clarence E. ' fe'fe"-.- v.'-:';" 
• v ' . . Hinkle, Trustees under the 'fe.fe-fe: fe:> fe\fe 

' Edna lone Hall Living Trust,'feVife ' . ' • r 
successor in t i t l e to Sun-
shine Royalty Company 1/2 of 1% 

#4806-A - 0x1 and Gas Lease dated April 8, 1952, from Audie Richards, 
a single man having never been married; Edgar Richards, a 
married man dealing with his sole and separate property-
June Shield, a married woman dealing with her sole and se­
parate property, Hettie Mae Pruit, a married woman dealing 
with her sole and separate property, to Howard W. Jennings? 
insofar as i t covers the E%/SŴ  of Section 30, T-20-S 
R-33-E, Lea County, New Mexico. ' 

#4806-B - Oil and Gas Lease dated April 8, 1952, from Mary Lorena 
higgins, Individually and as Trustee, Eula Hieein^ a 
single woman Flora May Edwards, a single woman, Mary %* 
Higgins Smith and J. H. Smith, her husband, Thelma Hirrins 
Kesler and Ralph Kesler, her husband, Samuel 0. Hoggins 

L o t rn1" W > H j ? g i n S i W i f 6 > W' F ! H i 6 S i n s ™l Annie 
H^,•n.SS^;•S, ^ "1*7 E a r l C u r t i s H iSSins and Hazel C. 
WltllnV M S W l 5 e > J * 7 e r n o n H iSSins and Charles Davis 
HowfrS U T! W« *' & " d S ; °' H i66 i n s» * single man, to 
Howard W. Jennings, insofar as i t covers the Ek/s\d of 
Section 30, T-20-S, R-33-E, Lea County, New Mexico: 
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#4806-C - O i l and Gas Lease dated A p r i l 16, 1956, from Betty M. 
Dreessen, dealing i n her separate property but joi n e d 
pro forma by her husband E. T. Dreessen, to Sid W. 
Richardson and Perry R. Bass, insof a r as i t covers the 
E%/SW% of Section 30, T-20-S, R-33-E, Lea County, New 
Mexico. 

#4806-F -

#4806-G -

#4806-H -

#4806-D - O i l and Gas Lease dated A p r i l 16, 1956, from Cecil H. 
Kyte, Trustee f o r David Bond Kyte, to Sid W. Richardson 
and Perry R. Bass, insof a r as i t covers the E%/SW% of 
Section 30, T-20-S, R-33-E, Lea County, New Mexico. 

#4806-E - O i l and Gas Lease dated December 10, 1955, from Maybelle 
K. Stewart, a widow, to Sunshine Royalty Company, a 
corporation, in s o f a r as i t covers the Ê /SW% of Section 
30, T-20-S, R-33-E, Lea County, New Mexico. 

O i l and Gas Lease dated December 10, 1955, from Maybelle 
K. Stewart, a widow, to Leonard O i l Company, a corpora­
t i o n , i n s o f a r as i t covers the E%/SW% of Section 30, 
T-20-S, R-33-E, Lea County, New Mexico. 

O i l and Gas Lease dated October 16, 1956, from Leonard 
O i l Company, a corporation, to Richardson & Bass, a 
partnership composed of S. W. Richardson and Perry R. . 
Bass, insof a r as i t covers the E%/SW% of Section 30, * 
T-20-S, R-33-E, Lea County, New Mexico. 

O i l and Gas Lease dated October 16, 1956, from Sunshine 
Royalty Company, to Richardson & Bass, a partnership 
composed of S. W. Richardson and Perry R. Bass, insofar 
as i t covers the E%/SW% of Section 30, T-20-S, R-33-E, 
Lea County, New Mexico. 

#4806-1 - O i l and Gas Lease dated November 6, 1956, from Pearl 
Monteith, a widow, t o The Texas Company, A Delaware 

• Corporation, i n s o f a r as i t covers the Ê /SŴ  of Section 
30, T-20-S, R-33-E, Lea County, New Mexico. 

#4806-J - O i l and Gas Lease dated November 6, 1956, from Henry 
Lawson Monteith, dealing i n his sole and separate proper­
t y and Vera Allene Briggs, dealing i n her sole and sepa­
ra t e property, to The Texas Company, a Delaware Corpora­
t i o n , insofar as i t covers the E%/SW% of Section 30 s 

T-20-S, R-33-E, Lea County, New Mexico. 

O i l and Gas Lease dated August 28, 1950, from M. P. Long 
and T. W. Prentice, A n c i l l a r y Executors of the Estate of 
L. H. Wentz, Deceased i n and f o r the State of New Mexico, 
to C i t i e s Service O i l Company, a corporation, insofar as 
i t covers the Ê /SW% of Section 30, T-20-S, R-33-E, Lea 
County, New Mexico. 

A t l a n t i c Richfield Company claims ownership to an undivided 
one-fourth (1/4) unleased mineral i n t e r e s t i n the E/2 SW/4 of Section 30, 
T-20-S, R-33-E, Lea County, New Mexico, which i s deemed to be leased on 
the form of lease marked Exhibit "D" and attached hereto. 

#4806-K -
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Pô e Three 

#4148 

#4067 - Oil and Gas Lease dated May 1, 1952, from the United 
States of America, to Howard W. Jennings, covering 
among other lands, Lots 3 and 4, the E%/SW% and the 

..SE* of Section 19; the B%/E% of Section 30; a l l in 
T~20-S, R-33-&, Lea County, New Mexico. 

#4067-X - Oil and Gas Lease dated May 1, 1952, from the United 
States of America, to Howard W. Jennings, covering 
among other lands, the of Section 30,-T-20-9-
.R-33-E, Lea County, New Mexico. ' J 

" ° i 1 ^ n d ^ L e a S e d a t e d 1 0> 1 9 5 1 » f r o * the State 
of New Mexico, to Malco Refineries,' Inc., covering / 
among other lands, the of Section 31, T-20-S, -

Lea County, New Mexico. -r'-';:.\ •••• 

: SCHEDULE B ; . V: : ' ' / , : 

Bass Enterprises Production Co. 3/4 
Perry R. Bass 2./4 

- Oil and Gas Lease dated May 10, 1951, from the State " : 

of New Mexico to Malco Refineries, Inc., covering 
among other lands, t h e ^ N E ^ of Section 19, T-20-S, 
K-jj-E, Lea County, New Mexico. 

•- Oil and Gas Lease dated May 1, 1952, from the United ' 
States of America, to Howard W. Jennings, covering 
among other lands, the E%/NE^ of Section 19, T-20-S 
R-33-E, Lea County, New Mexico. 9 

#4148 

#4067 

after r e f ^ L ^ n ^ a b ° 7 / e ^ r i b e d ^ e s and lands are herein-arter referred to as said leases. 

u n n . ' T l i s d u a l l y agreed that * ^ r ^ i W ^ N o M ^ b « t ^ H ~ 1 9 ^ 
you w i l l , at your own expense, commence,actual^drilliag of a t e s P 
of r L a l a i ° c a t l o n o f fhoice, in either the Northeast quarter: 
of the Southwest quarter (.NEVSŴ .) or the Southeast quarter of the 
Northwest quarter (SÊ /NW%) of Section 30, T-20-S, R-33-E Lea 
County, New Mexico. You agree to prosecute the drilling of said 

M o r r o w ^ c r ™ ^ 1 ^ C° 3 d e p t h s ^ - i e n t ^ tes*4he 
£ 1 n \ t ° n a t aPP r o^tely-13,400. feet and you shall have 
tne optica but not the obligation to d r i l l aaid teat well to T 

f e e f r S T A t ° t e S \ t h e Devonian formation at approximately 14",406 
feet Said well to be completed within one hundred eighty (180) 
days from the date of actual spudding of same. 7 U ' 

If in the drilling of said test well the hole is lost due 

1 ° S / r p r a ^ i ^ i l 1 3 1 ^ 0 1 1 ^ h i 5 f P r e S S U r S ' -usual^ech^nic: p'rob 1ems or a practically impenetrable substance i s encountered which 
r£ht to o'o. G

r t h e r d r i l l i - g - P - ^ i c a b l e , then you shall havl the 
Son o r \ t ° T ' ° n / r u b e f ° r e C h i r t y ( 3 0> d ay f i a f t e r ^ e comple­
tion or abandonment of the test well, operations for the drilling 
of another test well, at a location to be aelected by you upon so. 

>ome 
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portion of said leases. I f t h i s a l t e r n a t e t e s t w e l l i s commenced, 
i t s h a l l be d r i l l e d w i t h due diligence t o the same depth as pro­
vided f o r the o r i g i n a l t e s t w e l l . 

I f e i t h e r of said wells are d r i l l e d to a depth s u f f i c i e n t 
to t e s t the Morrow formation or deeper depth and completed as a 
commercial producer of o i l and/or gas, and i f you have complied w i t h 
the other terms and provisions of t h i s Agreement, we w i l l , w i t h i n 
t h i r t y (30) days a f t e r being furnished proper evidence th a t said w e l l 
has been completed as a commercial producer, of o i l and/or gas, de­
l i v e r to you an Assignment of Operating Rights, without warranty of 
t i t l e , a l l of our r i g h t , t i t l e and i n t e r e s t i n and to acreage and 
leases approved by the U.S.G.S. and the OCC of the State of New 
Mexico and approval of the undersigned p a r t i e s f o r a p r o r a t i o n u n i t 
to the producing depth f o r said w e l l , down to a depth of one hundred 
(100) feet below the producing p e r f o r a t i o n s . 

I n t h i s Assignment of Operating Rights, we s h a l l r e t a i n 
a one-eighth of eight-eighths (1/8 of 8/8) overriding r o y a l t y and 
out of t h i s o v e r r i d i n g r o y a l t y we w i l l assume any, .overriding ro-

, ̂  . . - o r royalty i n excess of the usual a/8 m, ° y a l t y or o i l payment/presently e x i s t i n g on said leases. The above 
overriding r o y a l t y reserved by the undersigned, at our option, 
may be converted i n t o a 37^7. working i n t e r e s t i n t h i s w e l l and the 
leases assigned thereto, a f t e r you have recovered a l l of your 
costs of d r i l l i n g , completing and operating said w e l l . The over­
r i d i n g r o y a l t y and conversion s h a l l be reduced t o accord w i t h each 
party's i n t e r e s t i n the p r o r a t i o n u n i t approved by the U.S.G.S., 
the OCC of the State of New Mexico and the undersigned p a r t i e s . 
I n determining the cost of d r i l l i n g , completing and operating of 
said w e l l , the Accounting Procedure attached to the Operating 
Agreement s h a l l apply i n determining the payout period to the con­
version p r i v i l e g e herein retained by the p a r t i e s . 

By securing commercial production of o i l and/or gas from 
the above t e s t w e l l or s u b s t i t u t e w e l l , you s h a l l have earned an 
option to continuously develop the above described acreage to the 
producing horizon w i t h the understanding t h a t no more than one 
hundred eighty (180) days s h a l l elapse between the completion of 
one w e l l upon our acreage and the commencement of operations f o r 
another t e s t w e l l upon some p o r t i o n of the above described acreage. 
You s h a l l give Bass et a l t h i r t y (30) days w r i t t e n notice p r i o r to 
the commencement of operation, a f t e r you have earned the above op-, 
t i o n , i n which to j o i n you i n paying 37%7o of the cost of the pro­
posed w e l l reduced pro p o r t i o n a t e l y to the acreage each party owns 
i n the proposed prorated u n i t . &aid notice s h a l l designate the 
loc a t i o n of said w e l l , i t s depth and the acreage a l l o t t e d f o r a 
prorated u n i t along w i t h a proposed AFE. I n the event the party 
or p a r t i e s do not desire to j o i n you i n d r i l l i n g the proposed t e s t , 
each declining party s h a l l r e t a i n a one-eighth of eight-eighths, 
(1/8 of 8/8) overriding r o y a l t y and out of t h i s o v e r r i d i n g r o y a l t y 
each decl i n i n g party s h a l l assume any over r i d i n g r o y a l t y or o i l 
payment presently e x i s t i n g on said lease reduced proportionately 
to the acreage contributed to the proposed u n i t . This option to 
j o i n or farmout s h a l l be continuous on each subsequent proposed 
p r o r a t i o n u n i t and w e l l t h e r e a f t e r . F a i l u r e to continuously de-
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portion of said leases. I f this alternate test well i s commenced, ' ̂  
i t shall be drilled with due diligence to the same depth as pro­
vided for the original test well. 

I f -either-of~ said wells—are drilled'-to-a^depth^uf£ici*wt ' ; 
to test the Morrow formation or deeper^ 4epth-and-.CQBiplet.ejd-aa w 
commercial producer of o i l and/or gaa«, and i f you have complied with 
the other terms and provisions of this Agreement, we-JwilA, within '• 
thirty (30) days after being furnished proper evidence that said well 
has been completed as a commercial producer of o i l an^/or gas, «d*» 
liver to you an Assignment of Operating Rights., without warranty of 
t i t l e , a l l of our right, t i t l e and interest•4tt-~and to-^ereage—and 
leases approved by the U.S.G.S. and the OCC qf;the State of New 
Mexico and approval of the undersigned parties )f<>r-a--protfation-uniA. 
to the producing depth for said well, down tioj A depth> of .^na.hjuiidxfid 
(100) feet below the producing perforations,] ! 

In this Assignment of Operating Rights, .ua.ohalA-tfelMWft 
a_oaa*Aighth of eight-eighth*-(1/8 of 8/8) ov«ifi?idî ĝ 2̂ jLalii4t and 
out of this overriding royalty we Jwifl̂ r assume, any .overriding>̂ D*». 
yalty or o i l payment presently, existing on£*said* leaaaa». The above \\.'••••[. 
overriding royalty reserved^ by thai undersigned, at our option, 
may be..converted into a 37^^p^kf ng, • inter es k.,ia*Jtfri&, l,«-an<i ̂ 4^, -fr,--'. , 
leases assigned thereto*, .after Vyou have recoverAd^all^f^jiour--— 
costs of drilling, completing and operating, saidwell*, The over- "v ;' ̂  
riding royalty and conversion *hall h^x&6uced^-to^ec'&v4^ '•'.\̂  
party's interest in the/pxoration <u»i4i approved by the U.S.G.S., . •'. 
the OCC of the State o&i New Mexico and the undersigned parties. /; .V-
In determining the cos^ yof drilling, completing and operating of /• 
said well, the Accounting Procedure attached to the Operating 
Agreement shall/appTjy in determining the payout period to the con- . * 
version privi^ge herein retained by the parties. f 

By securing commercial production* of o i l and/or gas from 
the above test well or substitute well, you shall have earned an 
Qption to continuously develop the above deAcxib^^acr*ag«^o^»tha«« v : \-
producing horizon with the understanding that ao more than, on**» <V' •' 
hundred eighty (180) days shall elapse between the completion»of —V..-
one well upon our acreage and the commencement of operations for* V 
another test well upon some portion of the above described acreage. ,• v 
You shall give Bass et al thirty (30) days written notice prior to V*/,v 
the commencement of operation, after you have earned the above op- '•• 
tion, in which to join you in paying 37̂ /» of the cost of the pro- ; / 
posed well reduced proportionately to the acreage each party owns 
in the proposed prorated unit. Said notice shall designate the >•. 
location of said well, i t s depth and the acreage allotted for a 
prorated unit along with a proposed AFE. In the event the party 
or parties do not desire to join you in drilling the proposed test, • ;' 
each declining party shall retain a one-eighth of eight-eighths, ' -
(1/8 of 8/8) overriding royalty and out of this overriding royalty / ;•' 
each declining party shall assume any overriding royalty or o i l 
payment presently existing on said lease reduced proportionately 
to the acreage contributed to the proposed unit. This option ta 
join or farmout shall be continuous on each subsequent proposed 
proration unit and well thereafter. Failure to continuously de-
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velop such acreage shall automatically release any interest which 
you might have in our above described acreage, with the exception . / 
of any acreage previously earned. 

Each commercial producer completed in accordance with ' 
the terms of the continuous drilling program above set out, shall ; 

earn an Assignment of Operating Rights as above provided for the • "' 
covering of the proration unit designated and approved by -the 
U.S.G.S., the OCC of the State of New Mexico and the undersigned ' A r 
parties, down to a depth of one hundred (100) feet below the pr©»' 
ducing perforations of each subsequent well drilled thereon. 

The undersigned parties hereto «ehall~ have^tb^ xigh***©* ' •. 
market their share, whether i t be a working interest or an over- •. 
riding royalty interest of the liquid hydrocarbons Ccxude oil* and . . . „ 
condensate) and gaa (casinghead and gas well gas) produced from 
any of the lands and leases set out above, subject to the follow--;-, 
ing:- • ;. ./, f r.' 

The undersigned parties hereto right to purchase 
gas and liquid hydrocarbons shall not apply when 
such hydrocarbons are used by you in your opera­
tions. 

All sands and formations, in which o i l or gas may be en­
countered, shall be tested to the complete satisfaction of the under 
signed. You agree that our representative shall have free and con­
venient access to the derrick floor at a l l times for the purpose of ' 
witnessing the progress of the drilling of said test well; that Mr, '-. 
B i l l Ford (Residence phone 683-3850, Office phone 682-4329) or Mr. A 
W. J. Parsons (Residence phone 694-2206, Office phone 682-4329) re-. 
presenting Perry R. Bass, of Midland, Texas, and such other person 
or persons so designated by the undersigned parties, shall be fur- •> 
nished with the following information and notices: 

a) notice that the well has been staked and operations ' 
are about to begin, together with daily drilling reports on the , '̂ 
progress of said test well; r •' 

b) any surveys of the hole, however made; • 

c) samples of the fluid recovered on drillstem and 
production tests; ^\ 

X. ' 
d) samples of a l l cores taken and samples of cuttings, 

from the surface of the soil to the total depth drilled, such 
cuttings to be furnished at least twice each week in receptacles 
supplied by us properly labeled, core samples to be furnished ——r. 
or made available to our representative immediately after the 
same have been taken; 

e) notice of your intention to take any drillstem test 
in sufficient time for us to arrange to have our representative 
present to witness such test: r > ' . ' \ 
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f) notice of the completion of said test well in suffi­
cient time for us to arrange to have our representative present to 
witness the measurement of the depth; and the permission of the 
undersigned to abandon the well before actual plugging shall take . 
place; r '' 

g) one induction electrical survey and gamma ray log 
and one porosity log; 

h) a certified copy of the log upon completion of the 
well; 

i ) deliver a complete set of white sacks containing sam-: 
pies of the well to Midland Sample Library; 

j ) a copy of monthly production reports, together with 
notification of major workovers, on a l l wells drilled upon our 
acreage. 

You agree to fully protect us against any and a l l claims 
of any and every nature whatsoever by our lessors, their tenants 
and/or any third parties caused by or arising from your operations 
on the land covered by this Agreement. 

.Neither this letter, nor*any •rightaUiereundeir^jr^hair'iJe 
assigned by you without the written consent̂ £̂ thê ndejs,sJlgjQkft4. 

I f the foregoing outlines your understanding of the 
conditions under which this Agreement is made, please signify your 
acceptance in the space provided below and return the duplicate 
original to us. I f this Agreement is not executed and returned be­
fore fifteen (15) days from this date, i t shall, at the option of 
the undersigned, become null and void. 

This agreement may be executed by executing the original 
copy of this agreement, a counterpart thereof, or other instrument 
agreeing to be bound by the provisions hereof, with the same effect 
as i f a l l parties had executed the same instrument, and the provi­
sions hereof shall be binding upon and shall inure to the benefit 
of each party executing this agreement and his or i t s heirs, devi­
sees, legal representatives, successors and assigns, as to a l l 
interests of such party in the leases hereinabove described. 

This agreement and a l l of the rights, obligations and 
conditions hereof shall be binding upon each party executing this 
instrument and their heirs, devisees, successors and assigns. 
Should any party named herein f a i l to execute this agreement or 
should any party execute this agreement who i s not named below, 
i t shall nevertheless be binding upon such party or parties exe­
cuting the agreement. 

Operating Agreement attached hereto and made a part 
hereof for a l l purposes. 

Notwithstanding anything herein to the contrary, should 
there be a conflict between this Letter Agreement and the Operating 
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Agreement, this Letter Agreement shall be superior and controlling 
in a l l aspects. 

Yours very truly, 

BASS ENTERPRISES PRODUCTION CO. 

Perry K.F^atsf 

ATLANTIC RICHFIELD COMPANY 

BY: 

TEXACO, INC. 

BY: 

PHILLIPS PETROLEUM COMPANY 

BY: 

TENNECO OIL COMPANY 

BY: 

Frank 0. E l l i o t t , Trustee under 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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Agreement, this Letter Agreement shall be superior and controlling 
i n a l l aspects. 

Yours very t r u l y , 

BASS ENTERPRISES PRODUCTION CO. 

BY: 

Perry R. Bass 

ATLANTIC RICHFIELD COMPANY 

TEXACO, INC. 

BY: 

PHILLIPS PETROLEUM COMPANY 

BY: , 

TENNECO OIL COMPANY 

BY: 

Frank 0. E l l i o t t , Trustee under 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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Agreement, this Letter Agreement shall be superior and controlling 
in a l l aspects. 

Yours very truly, 

BASS ENTERPRISES PRODUCTION CO. 

BY: 

Perry R. Bass 

ATLANTIC RICHFIELD COMPANY 

BY: 

TEXACO, INC. 

BY; 

PHILLIPS PETROLEUM COMPANY 

Ai'PilC' 'O BY I 

(01A"' 

FRED -FORWARD, Attorney-in-Fact 

TENNECO OIL COMPANY 

BY: 

Frank 0. E l l i o t t , Trustee under 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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Agreement, this Letter Agreement shall be superior and controlling 
i n a l l aspects. 

Yours very t r u l y , 

BASS ENTERPRISES PRODUCTION CO. 

BY: 

Perry R. Bass 

ATLANTIC RICHFIELD COMPANY 

BY: 

TEXACO, INC. 

BY: 

PHILLIPS PETROLEUM COMPANY 

BY: 

TENNECO OIL COMPANY 

BY: 

'"rank 0. E l l i o t t , Trustee tinder 
the Frank 0. E l l i o t t Living Trust 

Clarence E. Hinkle, Trustee under 
the Frank 0. E l l i o t t Living Trust 
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ACCEPTED and AGREED TO this the 
day of [ , 

1972. 

Edna lone Hall, Trustee under the 
Edna lone Hall Living Trust 

Clarence E. Hinkle, Trustee under 
the Edna lone Hall Living Trust 

BELCO PETROLEUM CORPORATION. 
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* 

Edna lone Hall, Trustee under the 
Edna lone Hall Living Trust 

> i Clarence E. Hinkle, Trustee under 
the Edna;lone Hall Living Trust -

.-. ACCEPTED and AGREED TO th&^A-

r aw of 'S?*v?>~, /+ * . ̂ fe>̂ ::Svfe:̂ :'̂ X;fe.,: 
•;• 1972. • > . 11 -' •••,.•/•,,• • \AW{^rA-.,.;:"::'^ 

BELCO PETROLEUM CORPORATION. '.• • '•.••'r P 

!' j . Vice Presidetfc.#., . • r \ v:%vr V ^ r r ^ r ^ ' ' v V::/r i'rj>. v̂ v.rr-j'.";-'-
"-VA';•'• ' ' ; v * v . . • ' :' ; vi •••.•••:.:''%r:\ ':• r.,-. 

••...( • 
:: '•' t 

v. 
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i 

1 

Edna lone Hall, Trustee under the 
Edna lone Hall Living Trust 

Clarence E. Hinkle, Trustee under 
the Edna lone Hall Living Trust 

ACCEPTED and AGREED TO this the 
_________ day of , 
1972. 

BELCO PETROLEUM CORPORATION. 

STATE OF TEXAS 

COUNTY OF ECTOR fl 

.-j The foregoing instrument was acknowledged before me this /? day of 

- ( • ^ • -. . / r iJ 19'/. 2 » by FRED FORWARD as attorney-

in-fact on behalf of PHILLIPS PETROLEUM COMPANY. A Delaware Corporation. 

Commission Expires: "Notary Public i n and for ... _ T , . , • 
Ector County, " -'• 

June 1. 1973 Texas . 



United States Department of the Interior 
GEOLOGICAL SURVEY 

VJ-

Drawer 1857 
Roswell, New Mexico 88240 

October 12, 1972 

Belco Petroleum Corporation 
2000 Wilco Building 
Midland, Texas 79701 

Gentlemen; 

RECEIVED 
OCT 16 1972 

MIDLAND OFFICE I A N * . ! 
•Si 

Your Application f o r Permit to D r i l l w ell No. 1 Bass Federal i n the 
SE%NW% sec. 30, T. 20 S., R. 33 E., Lea County, New Mexico, lease 
New Mexico 03023-B, to a depth of 14,500 feet to test the Devonian 
formation i n the Potash Area i s hereby approved. 

One copy of the application i s returned herewith. Please n o t i f y 
the D i s t r i c t Engineer, Geological Survey, P. 0. Box 1157, Hobbs, 
New Mexico 88240, i n s u f f i c i e n t time for a representative to witness 
a l l cementing operations. 

Sincerelyyy'ours, 

U-Cl 
FREDERICK 

O i l and Gas Supervisor 

Enclosure, 

I oiLCONS£RVATiOUCOMMi5SiCN 

\ Scsnta Fe, New Mexico 

| Cass N o . £ * S > J ^ ^ N o - ^ 

j Subnw.ted h y _ J 3 j - * k ~ * 
I H e c r r j Date ^ J ^ L f c - l ^ — -

4 



For.n 9-Ml C 

(r.-.ny iww) (Other Insrr. . IIH OM 
reverse .side) 

. ' f ^ 1 ' SUBMIT I N ' LICATE* 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
l a . TTPE OF WORK 

b. T T P E o r W i l l 

O I L r—1 
WELL I I 

DRILL 5(2 

W E L L A A J 

DEEPEN • 

OTHER 
SINGLE 
ZONE 

PLUG BACK • 

2. NAME OF OPERATOR 

Rftlr.o Petroleum Corporation 
3. ADDRESS OF OPERATOR 

?nno Wilco Bu i ld ing . Midland. Texas 79701 
4. LOCATION or W E L L (Report location clearly and ln accordance wi th any S i any State requirement*.*) 

At surface 

1980' FNSWL's Section 30, T-20-S, R-33-E, Lea County 
At proposed prod, zone 

-Same 
14. DISTANCE IN MILES ANP DIRECTION FROM NEAREST TOWN OR POST O r r i C E * 

33 miles east o f Carlsbad, New Mexico 

K n r m npp rovnd . 
ltuil;,'«-t l l u r c r i i i No. 42 I t ! 423. 

0. LEASE HEN!'; VATION AND SERIAL NO. 

MM-03H23-B 

(i . r f INDIAN, ALLOTTEE ORTEIIIE NAME 

7. UNIT AGREEMENT NAME ~ 

8. FARM OR LEASE NAME 

Bass Federal 
9. WELL Nr . 

1 
10. FIELD AND FOOL, OR WILDCAT 

Wildcat 
1 1 . SEC, T., R., M. , OR BLK. 

ANI) SLRVEY OR AREA 

Section 30, T-20-S, R-33E 
12. COUNTY OR PARISH 

Lea 

13. STATE 

New Mexico 
15. DISTANCE FROM PROPOSED* 

LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, FT. 
(Also to nearest drlg. line, I f any) 1980' 

18. DISTANCE FROM PROPOSED LOCATION* 
TO NEAREST WELL, DRILLING, COMPLETED, 
OR APPLIED FOR, ON THIS LEASE, FT. N O M C 

16. NO. OF ACRES IN LEASE 

320 
19. PROPOSED DEPTH 

14,500' 

17. NO. OF ACRES ASSIGNED 
TO THIS WELL 

320 
20. ROTARY OR CABLE TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF, KT, GR, etc.) 

3580.9' GR 

22. APFROX. DATE WORK WILL START* 

October 10, 1972 
23. PROPOSED CASING AND CEMENTING PROGRAM 

S I Z E OF H O L E S I Z E OF C A S I N G W E I G H T PER FOOT S E T T I N G D E P T H Q U A N T I T Y OF C E M E N T 

1 fi" 65* 1,200' 1200 sx. 
afrtr" • 

13-3/8" 54.5* 2 , M i l l " 700 sx1. - < 1 

r d 

12-1/4" 
8-1/2" 

m\ « r ~ mwf W 

9-5/8" 
5-1/2" 

47# 
20* 

11,400' 
14,300' 

300 steirvy^e . r \ 

V -
D r i l l i n g , casing, and cementing programs to be i n accordance •, 
with OCC Order R-lll-A. 

Mud Program: Conditioned fresh water 2'.100 to 11,400 feet. Brine or wL<-hted mur 
as required 11,400 to 14,300 feet. Light brine 14,300 to 14,500 feet. 

BOP Program: As in sketch A above 11,400 feet and as in sketch B below 11,49) f e e t . 

Pit Volume Totalizer to be used below 11,400 feet. 

I N ABOVE SPACE DESCRIBE PROPOSED PROGRAM : I f proposal is to deepen or plug back, give data on present productive tone and proposed new productive 
zone. I f proposal Is to d r i l l or deepen dlrectlonally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer program. If any. 

_ . , . . _ _ _ . , . 

(This spa&LMine6<«QfMr State office use) 

PERMIT NO. . 

APPROVED BY 
CONDITIONS OF APPROVAL, i r ANY : 

TITLB — D i s t r i c t Engineer DATE 9-28-72 

APPROVAL DATE . UttWED 

*S«e Instructions On Revtrs* Side 

OCT 16 1972 

MIDLAND OFFICE 
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September 28, 1972 

Kcrr-wcGcc Corporation 
P. 0. Box 610 
Hobbs, New Mexico 88240 

Gentlemen: 

5 
' j C ) 

Ro: Dolco Petroleum Corporation 
liass Federal No. 1 
19S0' FNGWL's of Section 30 
T-20-S, R-33-E 
Lea County, New Mexico 

Belco Petroleum Corporation is planning to d r i l l the subject 
well at the above location. Attached for your information is the U.S.G.S. 
Form 9-531-C with our proposed casing and cementing program. You v/ i l i 
note that the program is in accordance with the regulations of Order 
R-lll-A. 

Belco Petroleum Corporation respectfully requests that i f you, 
as the owner of a potash lease located within one mile of our proposed 
d r i l l s i t e , hav© no objection to this procedure, please execute and re­
turn two copies of tho attached letter. 

Very truly yours, 

BELCO PETROLEUM CORPORATION 

GC/sh 
Attachments 

Glenn Cope 
District Engineer 

t H ! 

i Q J i CC;\ ,SE."Vv'/> i jOiM yU jyJV.McWiN 

• Sen', a Fs, New Mexico 

i Case Na. S 1 ^ 3 - Exhibit No. 

! ZvAA^d hy 



*CSBB\ KERR-MCGEE GGRPa&fflGrJ 
KERR-McGEE BUILDING • OKLAHOMA CITY, OKLAHOMA 7310" 

October 6, 1972 

RECEIVED 
OCT 10 1972 

MIDLAND OFFICE 
United States Geological Survey 
Post Office Box 1157 
Hobbs, New Mexico 

Dear Sirs: 

A copy of Belco Petroleum Corporation's Application For Permit 
To D r i l l has been received for the following locationt 

As a holder of Potash Leases within one (1) mile of the proposed 
well, Kerr-McGee Corporation has no objection to the drilling of 
the above referenced well, provided a l l drilling i s done in 
accordance with Belco's Permit and with the New Mexico Oil 
Conservation Commission Order Number R-lll-A. 

1980' FN&WL's Section 30, T-20-S, R-33-E, 
Lea County, New Mexico. This test well to 
be drilled to a proposed depth of 14,500 feet. 

Very truly yours. 

Harold J . Kleen 
Vice President 
Minerals Exploration 

HJK-ew 

cct Belco Petroleum Corporation 
2000 Wilco Building 
Midland, Texas 79701 
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1973 

fi)b>:.-CKE THE 
OIL COKTSSRVATION COMMISSI ION 

w Mexico 

Case No. 5 7 9 3 flxh&if No. ^ 

Submfted by < S 3 o J c ^ 

Hearing Date 3 —/ )**^-7 C| 

Belco 1972 01.1 and Gaa Fund, L t d . 
0/0 Belco Petroleum Corporat ion 
Bol.co {Petroleum B u i l d i n g 
Cy JO Til l f d Avenue 
trow Ycjrk, Now York 10017 

Re: Emergency Limited-Term Gas Purchase Contract—• 
Belco Operated Bass Federal No. 1 V/ell 
A I ! {''cr: 1;!t>\\ '50, T-PO - f i , R-33--E 
I . \ ( i i M i l l •/ , H i ' . / W>-< i ' s j ' 

Tliis Letter Agreement evidences the understanding reached 

(between Belco 1972 Oil and Gas Fund, Ltd., as "Seller," and El Paso 

Hatural Gas Company, as "Buyer," regarding the sale and purchase of 

gas-wo111 gas (as so classified by the New Mexico Oil Conservation 

Commission)• on an emergency, limited-term basis from subject well, y' 

attributable to Seller's interest therein, as follows: 

: : - 1 1. 1 ' j > • 

Buyer i s In need of emergency and limited-term gas supplies 

to aid I t i n assuring the maintenance of adequate natural gas service 
1 i 

un i t i i p ipe l i ne system and to thereby <ml ni IUIVSG eur ta i lhienfc of service 

to i t s customers. i 
1 

2. ; 
j 

Roller w i l l use i t s best e f f o r t s to deliver and s e l l and 

.!:ir/ -v \ w i I l c use i t s best ef f o r t s to receive and purchase a l l gaa 

oi'llei|* sball have available for delivery hereunder attributable to 

:',c> 11 1s l.fi Invar, I; In. subject well. Tho I n i t i a l , dally volume of gas 

available 1 orounder is estimated to be approximately f i v e thousand 
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(•j.Ouo) MCF. Buyer ropiosents that i t shall at a l l ttmqs during 

tho ti im hereof maintain r u f f i c l e n t plpelino capacity to receive 

volumes of gaa hereunder which are at least ratable with the produc­

tion of gaa from wells belonging to others completed i n the same 

reservoir:} i n which subject well i s completed, whether auch other 

wel.la be connected to Buyer's f i e l d g<'ti;hering system or to a f i e l d 

gathering system or .'mother purchaser. Determination of whether or 

not production i s ratable shall bo i n accordance with the applicable 

rulers fjnd regulations es tabl.ir.lied by duly constituted governmental 

authorities having j u r i s d i c t i o n thereof, or, i n the absence of such 

rules and regulations, on the basis of gas reserves. 

I ; I .' 
.' i - i ' I 3. 

! Thej point of delivery of ga3 delivered hereunder shall 

lie at the i n l e t of'Buyer's ga3 measurement f a c i l i t i e s to be located 
I i 1 

4dj\cetit to subject well. 

Seller w i l l deliver gas hereunder at a pressure s u f f i c i e n t 

jto enter Buyer's gathering system against the working pressure 

I 

lnai.ntalncd therein from time to time at tho point of delivery, pro­

vided such working pressure shall not exceed seven hundred (700) pslg, 

and further provided that neither Seller nor Buyer shall be obligated to Insl all. ci imp reus Ion f a c i l i t i e s i n order to deliver gas hereunder, 

but clljli'M' in iy do ro at i ts option, . 

• ; '• •». I • 
i • i : 

The gn s do I 1 vo red hereunder sha l l , be ino(i:li.'inl l i d o i n l . u r a l 
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gas and aha IL have a total, gross heating valuo of not Ics a than ono ' 

thousand (1,000) BTU pci' cubic foot. Ouch gaa shall not contain \ 

more than one-quarter (l/'+) grain of hydrogen sulphide nor more 
l 

Ihm five ('j) grains t o t a l sulphur (mercaptans) per one hundred (100) 
j 

ruble feet; tv/o per cent {2:/o) by volume of carbon dioxide nor more 

than two-tenths (0.2) of one per cent (1$) by volume of oxygen. 

Sel ler shn.lt I n s t a l l , 'i t I t s sole cost and expense, a l l separators 

"tul/or other devices which may be found necessary to prevent hydro­

carbons and water i n their l i q u i d state from entering Buyer's gathering 

system! at the point of delivery hereunder. I f any gas delivered 

hereunder f a l l s to meet any one of said quality requirements, then 

Bi/yor jshall have the r i g h t , at i t s option, to refuse to accept such 
'{as. 

6. 

iBuyer shall pay Seller f i f t y - f i v e cents (53^) for each , 

one thousand (1,000) cubic feet of gas delivered hereunder from 

said wel l , adjusted upward or downward as the t o t a l gross heating 

value of such gas varies from one thousand (1,000) BTU per cubic 

root. On or before (he tenth (1.0th) day of each calendar month,, 

Buyer shall render to Seller a statement showing the t o t a l volume , 

of ga3 measured i n Buyer1s meter station during the preceding calendar 

month, <md on or before the t w e n t y - f i f t h (2'jth) day of the calendar 

month i n which such statement i s rendered, shall tender i t s check 

for payment f o r . a l l gas purchased hereunder during such calendar 

ioiith. The statement nnd check shall bo mailed to Seller: i 



e 
Belco I'i/'rT OU. and On.:} Fund, Ltd. 
Hew York, Nm/ York I oo l. / 

| Poleo W/2 O i l and Gaa Fund, Ltd. 
! 1 iloo Petroleum Building 
! 6 JO Third Avenue 

New York, Now York 10017 

Fneh parly hereto shall have the r i g h t at a l l reasonably times to 

e .nmlno the books and records of tho other party to the extent 

uei essury to v e r i f y the accuracy of any statement or compulation 

made under or pursuant to thi s Letter Agreement. Any statement 

shall ho f i n a l as to a l l parties unless questioned within one (1) 

year after payment thereof has heen rn'de. 

. 7. 
z 

i Any expense incurred i n connection with the purchase and 
1 i 

receipt of gas shall be borne by Buyer, and any expense's incurred 

In making the delivery and sale shall be borne by Seller, including, 

> 

r 
#< 

v 
i ... 

without; limitation, the payment of any and all taxes levied j>n such f'. 

gas prior bo the delivery thereof to Buyer. [ 

8. ; 

| The sale and purchase of gas hereunder shall begin as 

soon as practicable after execution hereof as an emergency "sale i n 

accordance with Federal Power Conunission Order No. 'll8, issued \<A 

December 10, 1970, and pursuant to Section \ :y{.23 of tho Commission';^ 

Regulations (Jnder the Natural Gas Act f o r a pe r iod of s i x t y (60) ^ 
i • 

days fifom the date of f i r s t d e l i v e r y . I n order t ha t tho sale and 

purehajje of g/is hereunder may be continued f o r a f u r t h e r per iod o f 

l.iuie ufjoti conclusion o f said s i x t y (60) day pe r iod , Se l l e r agrees 

that 1(1 w i l l t imely f i l e and prosecute w i t h d i l i gence an a p p l i c a t i o n 

w i t h t i e Commission f o r a 11 ml ted - term c e r t i f i c a t e w i t h ' a pro-granted 
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abandonment provision for a limited-torm of twenty-four (2'l) months 

fioiii tlie date of f i r s t delivery of gas under said c e r t l f lea to. Much 

appli Loatton shall be made by Seller pursuant to the Commi ssion 1 a 

Order No. >|JI ind 'IJ1-A issued A p r i l 1«3, 1971 and July jl, 1972, 
/ 1 ; 

lyspeo Lively .j In the event tho Commission f a l l s to issue such 

c e r t i f i c a t e dr f a i l s to issue such c e r t i f i c a t e i n terms satisfactory 

to Seller prior to s i x t y (60) days after the date of f i r s t deliver 

iof gas; hereunder, 'then sales shall be terminated forthwith and t h i 

jagreembut majf- be terminated at any time and by wi*itten notice to / 

issuance by the Conunission of a f i n a l nonappealable 

r 

•1. 

Buyer. 1 Upon 

1.im 1 teii - term c e r t i f i c a t e i n terms (Including pre-granted abandonment) 

satisfactory to Seller, the sale and purchase of gas hereunder shall 

resume or continue, as the case may he, for the limited-term/authorised 

9. 
Measurement of gas delivered hereunder and related a c t i v i t i e s 

w i l l bb performed by Buyer i n f a c i l i t i e s i n s t a l l e d by Buyer i n 

accordance with the American Gas Association Gas Measurement Committee 

He-Report No. 3* Revised 19"9* as amended from time to time. 

10. 

'Except for the determination of the t o t a l gross heating 

1 1 

value,j the unit of volume for purposes of measurement of gas deliv­

ered hereunder shall be one (1) cubic foot of gas at a temperature 

base of sixty degrees (60°) P. and at a pressure base of fourteen 

and sixty l i v e hundredths pounds ( i h .Gj f f ) per square inch absolute., 

lerlc pressure shall be 1 assumed to be thirteen ami two - tenth:*, 
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pounds (.1.3.2//) pnr square inch absolute, Volumes shall bo determined 

In accordance v/lth American Gas Association Gas Measurement Committee 

.Honort No, 3, Revised 1969, amended from time to timeJ The unit 

of volume for the determination of the t o t a l gross heating value of 

the gasidelivered hereunder shall be the amount of gas, on a dry 

b oils, which would occupy a volume of one (1) cubic foot at a temper­

ature of sixty degrees (60°) P. and under a,pressure equivalent to 

t h i r t y inches (30") of mercury at Ih.irty-iwo degrees (32°) F. Gas 

delivered hereunder shall be sampled by Buyer and tested by appropri­

ate laboratory analyses promptly upon f i r s t delivery of gas and at 

throe (3) month intervals thereafter during the term hereof for 

pui/poses of determining the t o t a l gross hee.i.tng value thereof. 

11. 

Unless e a r l i e r terminated i n accordance with paragraph 8 

hereof, this Letter Agreement shall continue i n f u l l force and 

effect for a term ending upon the expiration of the twenty-four (2'l) 
r I. 

month delivery period referred to i n said paragraph 8, At the end 

,of said term, a l l obligations of both Buyer and Seller hereunder 
: I • 
! • ' 

shall terminate, except as to the payment for any gas delivered 
• ' 1 i ' 

during tho term hereof. j ! ' 

12. 

Seller warrants t i t l e to a l l gas delivered hereunder and 

Its right to s e l l same and warrants that such gas shall be free ami 
clear o 

ho rennd( 

* a l l liens and adverse claims. T i t l e to a l l gas delivered 

ir shall pans from Seller to Buyer at tho point of delivery 
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e <){V. o i l and Gas Fund, l\td. 
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13. 

Buyer shall bo doomed to be i n possession of gas sold 

hereunder and responsible for any loss, damages or i n j u r y caused 

(.hereby after such gas i.s delivered to Buyer at the point of delivery 

.'>(. I l o r shall be deemed to bo i n possession of the gas sold hereunder 

and responsible for any loss, damages or in j u r y caused thereby 

pr i o r to delivery of same to Buyer at tlie point of delivery. 

14. 

Each party hereto shall be excused from performing under 

ti l l s agreement, other than to make payments for gas delivered here­

under, to the extent i t i s rendered unable to perform by a force 

majeure situation, but only for the period of time such force majeure 

situation continues. 'Hie term "force majeure" as employed herein 

shall moan acts of God, strikes, lockouts or other i n d u s t r i a l 

disturbances, acts of the public enemy, wars, blockade, insurrections 

t i n t s , epidemi.es, landslides, lig h t n i n g , earthquakes, f i r e s , storms, 

' f l nods ji washouts, arrests, breakage or accident to machinery or lines 
; 1 i 

of pipe, free./. \ ng of wells or linos of pipe, p a r t i a l or entire f a i l u r 
! ; 

of ueiIs or plant operations, breakage of gathering or transmission 
i 

lines; and other causes, whether of the kind herein enumerated or 

olberwijse, not within the control of the party claiming suspension 

and whljeh by tho exercise of due diligence such party i s unable1 to 

prevent or overcome* 
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/• \ • / 15. • ! 
/ : ' ; ' '/ ! 
/ ThJja agreement shall be nub J cct to a l l val i d applicable 
( i I 1 ; 

state and lodal laws, rules and regulations. I3oth Buyer and Roller 

sball be en t i t l e d to treat a l l laws, orders, rules and regulations 

^Issued by any| Federal or State regulatory body as valid at such 

act i n accordance therewith u n t i l such time a3 the 

nvalldated by f i n a l judgement i n a court of competent 

time and may 

s'une mjiy be 1 

jurlsd t o t i o n , 

16. 

This agreement shall bind and benefit the parties hereto 
! ' i 

and thyi r respective successors and assigns. 

17. ; I ' • 
Any notice provided for,or. permitted i n th i s Letter 

Agreement shail be deemed s u f f i c i e n t l y given and served when and 

i f deposited i n the United States mail, postage prepaid and 

registered, addressed to Seller at tho address referred to i n 

paragraph 6 hereof, or to Buyer at P. ). Box 1>I92, El Paso, Texas 

79978, as the case may be, or to such other address:as either party 

shal l, respectively hereafter designate i n w r i t i n g . Routine oommuni 

cations, Including monthly statements and payments,! shall be 
i , 

considered as duly delivered when mailed by elthe}* registered mail 
j • -\ 

of ordinary f i r s t class mail, postage prepaid. : 

If the foregoing correctly states Seller's understanding 

concern1 Ing tho matters covered herein, i t i s requested that Seller 

hwliouto i t s acceptance hereof and agreement hereto!py dxneutlng 
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Iu tho .space provided below. ' 
i 

Very t r u l y your3, j 

EL PAGO NATURAL GA£ COMPANY 

A. M. Derrick, Vice Pro;ii(d(fii 

Accepted and Agreed to this 

V ± o f &u>._. , 1973: 
I'WLCO 197XnlL ANP HAS FUND, LTD. 

ny. ^ • '.i^/^ " —:—-

Re.lco Petroleum Corporation, 
Ocnera.l Partner 

/ 

/ I'' 



A . M . D E R R I C K 
V l C S PRCSIOCNT 

(S/ C^Paso ^Ylahiral Qas (Sompany. 

7997S 

September 21, 1973 

Belco 1972 Oil and Gas Fund, Ltd. - . 
Belco Petroleum Building 
630 Third Avenue * -
New York, New York 10017 

Re: Emergency L i m i t - T e r m Gas Purchase 
Contract—Belco Operated Bass Federal 
No. 1 Well, A l l Section 30, T 20 S, R 33 2 
Lea County, New .Mexico 

Gentlemen: 

Reference made to that certain Letter Agreement between ut 
dated June J, 19733 captioned as per the above. 

In accordance with the provisions thereof, f i r s t deliveries 
of gas from a l l well a covered th^pnnder occurred 
September 12, 1973* and thus establishes the commencement . 
date for the sixty day emergency delivery period referred to 
i n paragraph 8 thereof. 

In view of the Federal Power Commission's Order No. 491 issued 
September 14, 1973> the parties hereto now desire to amend 
and suppleme.it said Letter Agreement i n the following respects 

1. 

In-accordance with said Order, Belco w i l l f i l e a notice of 
withdrawal wi t h the Federal Power Coir_Tiission of i t s l i m i t e d -
term c e r t i f i c a t e applicable to said setter Agreement subject 
to the r e f i l i n g thereof as referred to below. 

2. 

Pursuant to said Order, i t i s agreed that, upon the conclusion 
of the said sixty (60) day emergency delivery period, being 
November 11, 1973, the purchase and sale of gas shall continue 
for an additional emergency delivery period of one hundred 
eighty (l80) days, which such additional delivery period w i l l 
conclude May 10, 1974. 



Belco 1972 Oil and Gas Fund, Ltd. 
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3. 

I t i s agreed that Belco shall timely r e f i l e i t s application . 
for a limited-term c e r t i f i c a t e p r i o r to the conclusion of said 
additional one hundred eighty (180) day delivery period; 
however, f o r a li m i t e d term of eighteen (18) months rather 
than the twenty-four (24) month period now provided. 

A l l other teems and provisions of said Letter Agreement shall 
remain f u l l y effective insofar as th*; same are not inconsistent 
with the foiegoing. • 

I f the foregoing correctly states your understanding concermng 
the matters covered herein, i t i s requested that you indicate 
your acceptance hereof and agreement hereto by executing thi.-; 
l e t t e r i n the space provided below, 

Very t r u l y yours, 

EL PASO NATURAL GAS COMPANY 

A. M. Derrick, Vice President 

By 
Belg^<Pet3^eiHtf Corporation, 

g e n e r a l Partner 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

SUBMIT I N TIE-
(Other InKtriictn ns™on 

reverse side) 

Form Hpprovpd. 
l i i idfict i lur r . iu No. 42-RH25. 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
I B . TTTE or WORK 

b. Tt r r . OF W E L L 

O I L 
W E 

DRILL 
OAK 
W F I , I ( 

DEEPEN • 
S I N G L E 
ZONK 

PLUG BACK • 

rrra, M U L T I P L E I — | 
l aJ \ ZONE L_J 

2 . N A M E OF OPERATOR 

Belco Petroleum Corporation 
3. ADDRESS Or OTERATOR 

2000 Wilco Building, Midland, Texas 79701. 
4. LOCATION or W E M , ( l l rpn r t location clrnrfy and In accordance wi th any State requIrcmontl^.•) 

At surface 

660' FSL £ 1300' FEL Section 30, T-20-S, R-33-E Lea County 
A t proposed prod. lone 

Same 
1 4 . D I S T A N C E I N H I L E S AND D I R E C T I O N FROM N E A R E S T T O W N OR POST O F F I C E * 

33 Miles_ East of Carlsbad, New Mexico 

5. LEASE Iir.Sii; NATION AND SERIAL NO. 

NM-03023A 
0 . I F I N I J I A N , A L L O T T E E OE T R I B E N A M E 

None 
7 . ITNIT A G R E E M E N T N A M E 

None 
8 . F A R M OR L E A S E N A M E 

Bass-Federal 
0 . W E L L N O . 

2 
1 0 . F I E L D A N D FOOL, OR W I L D C A T 

South S a l t Lake 
1 1 . S E C , T . , R., M . . OR B L K . 

A N D S U R V E Y OR AREA 

Sec. 30, T-20-S, R-33-E 
1 2 . C O U N T Y OR F A R 1 S I I 

Lea 
1 0 . D I S T A N C E P R O M m n i ' O S f c l * * 

L O C A T I O N TO N E A R E S T 
PROPERTY OR L E A S E M N ' E , F T . 

(Also to ncnreet drift, unit line, If any) 6 6 0 ' 
1 8 . D I S T A N C E F R O M PROPOSED L O C A T I O N * 

TO Nr.ARF.ST W E L L . P f t l l . I . l N t ; , C O M P L E T E D , 
OR JUTLIED FOR, O N T H I S LKASE, FT. None 

1 0 . NO. OF ACRES I N L E A S E 

3 2 0 
1 9 . FROPOSED D E P T H 

13 ,600 ' 

1 7 . NO. OF ACHES A S S I G N E D 
TO T H I S W E L L 

1 3 . S T A T E 

New Mexico 

3 2 0 
2 0 . ROTARY OR C A B L E TOOLS 

Rotary 
21. ELEVATIONS (Show whether DF, RT, GR, etc) 

3598.9 GR 

2 2 . APPROX. D A T E W O R K W I L L S T A R T * 

11-15-73 
23. PROPOSED CASING A N D CEMENTING PROGRAM 

8I7.E OF B O L E 

16' 
12 h 

9 h 
6 h 

S I Z E OF C A S I N O 

13 3 /8" 
10 3 /4" 

7 5/8" 
5 1/2" 

W E I G H T PER FOOT 

ML 
4 0 . 5 0 # 

26.40 £ 29.70^ 
17# 

S E T T I N G D E P T H 

1,000' 
3 .100 ' 

10 ,300 ' 
13 ,600 ' 

Q U A N T I T T OF C E M E N T 

3 5 0 s x ( T o C i r c u l a t e ) 

6 5 0 s x ( T o C i r c n l a t e ) 

750sx 4 

\ CIL cc v-:' 

Z. ..• { ' ̂  ± ' 

MSON COMMISSION I ^ 

l j F s , N e w JVSSXSCO 

Cose N o . £ l H J L ^ ^ N o " -

Hearing Da 

I N ABOVE SPACE DESCRIBE PROPOSED PROGRAM : I f proposal Is to deepen or plog back, give data on present productive tone and proposed new productive 
lone. I f proposal is to d r i l l or deepen directlonally, give pertinent data on subBurface locations and measured and true vertical depths. Give blowout 
preventer program, i f any. _ 

D i s t r i c t Engineer 10-18-73 

(This apace f o r Federal or State office use) 

r i H M I T N O . _ A P P R O V A L D A T E . 

APPROVED R T 

C O N D I T I O N S o r A P P « O T A L , i r A N T : 

*See Instruction* O n Reverse Side 



Telephone (915) 683-6366 

Belco Petroleum Corporation 

I L ^ S U W O October 18, 1973 

United States. Geological Survey 
Post Office Box 1157 
Hobbs, New Mexico 88240 

Re: Belco Petroleum Corporation 
Bass Federal Well No. 2 
660' FSL 6 1300' FEL 
Section 30, T-20-S, R-33-E 
Lea County, New Mexico 

Gentlemen: 

1. Existing Roads - Highway 128 i s the nearest e x i s t i n g road. 

2. Planned Access Road - I t i s planned to extend the caliche road s t r a i g h t 
south from the Bass-Federal No. 1 to a point d i r e c t l y east of the pro­
posed location and then b u i l d a road d i r e c t l y east to the proposed loca­
t i o n . 

3. Location of Wells - This i s the second Belco Petroleum Corporation w e l l 
i n the f i e l d , being a southeast o f f s e t to the Belco Petroleum Corporation 
Bass Federal No. 1. 

4. Lateral Roads t o Well Locations - The roads to the wells are shown on 
the attached p l a t . 

5. Location of Tank Batteries and Flowlines - I n case of production, any 
tank battery or necessary producing f a c i l i t y would be placed upon the 
d r i l l i n g pad. 

6. Location and Types of Water Supply - There i s no ground water available 
i n the area and water w i l l have to be purchased from a commercial source 
and trucked to the lo c a t i o n . 

7. Methods f o r Handling Waste Disposal - I t i s planned to b u i l d an 8' X 4' 
X 4' waste p i t next to the reserve p i t i n which to dispose of a l l waste. 

8. Proposed Disposition of Produced Brine Water - Subject w e l l i s a gas pros 
pect and no water production i s anticipated; however, any produced brine 
water would be disposed of by hauling to a commercial water disposal w e l l 
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9. Disposition of Casinghead Gas - There i s a ready market i n the area 
f o r casinghead gas and the low pressure casinghead gas w i l l be sold. 

10. Location Layout - Attached i s a diagram of the location showing the 
positio n of the various components of the system. 

11. Plans f o r Restoration of the Surface - In case of a dry hole or upon 
abandonment of the w e l l , a l l p i t s and cella r s w i l l be f i l l e d and leveled. 
The location w i l l be leveled as nearly as possible t o o r i g i n a l top ground 
contour with a l l dead men removed, a l l junk and trash disposed. 

Very t r u l y yours, 

BELCO PETROLEUM CORPORATION 

Original Signed 
By GLENN COPE 

Glenn Cope 
D i s t r i c t Engineer 

GC/sl 

Attachments 
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