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United States Department of the Interior

GEOLOGICAL SURVEY

Draver 1857
Hoswell, New Mexico 88201

February 10, 1975

Amoco Production Comnpany
Attention: Mr. Joe €. Pulido
P.0. Box 3192

Houston, Texas 77041

Gent lemen:

This lettexr acknowledges receipt of your letter of Decembex 20, 1974,
advising that Amoco Production Comrany, as operator of the Pavo Mesa
mit agreement, does not intend to drill a second test well to prevent
automatic termination of the unit under the terms of the agreement.

The Pavo Hesa unit agreement, Ne. 14-08-0001-14161, was approved oan May 20,
1974, effective as of the date of soprovel. The term of the agreement is
contingent upon the unit o~erator -irillimg one well at a time, allowing
not more than six months time between the completion of one well and the
beginning of the next well, until a well eapable of >roducing unitized
substances in seying quantities is completed.

Oour records show the first test well was completed as a iry hole on

July 29, 197%. The second test we'l was due to be commenced by

January 29, 1975. Inasmuch as the second test weil was not commence:,

the Pavo Mesa unit agreement is considered to have terminated automatically
as of January 29, 1975, »ursuant to Section $ of the agreement.

Sincerely your=z,

CARL C, TRATWICK ,
Acting Area 0Ll and Gas Supervisor
cc:
BLM, Santa Fe

Com. Pub. Lands, Santa Fe Note to BIM: All committed Federal leases
" NMOCC, Santa Fe within the Pavo Mesa unit area should be
Area Geologist, Roswell considered for two year extension pursuant
Artesia to 43 CFR 3107.5, as applicable.
ARStall:ds

LLEGIBLE
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