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BEFORE THE OIL CONSERVATION CDMMISSION

STATE OF NEW MEXICO

APPLICATION OF CLEARY PETROLEUM
CORPORATION FOR APPROVAL OF THE
QUARRY UNIT AGREEMENT EMBRACING
5,132.33 ACRES OF FEDERAL LANDS
AND 44.75 ACRES OF FEE LANDS IN
TOWNSHIP 22 SOUTH, RANGE 32 EAST
N.M.P.M. LEA COUNTY, NEW MEXICO.

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Cleary Petroleum Corporation with offices at Oklahoma
City, Oklahoma, acting by and through the undersigned attorneys,
and files 3 copies of the Unit Agreement for the Development and
Operation of the Quarry Unit Area and hereby makes application for
approval of said unit agreement, and in support thereof respectfully
shows:

1. That the unit area contains 5,177.08 acres situated in
Lea County, New Mexico, more particularly described as follows:

Township 22 South, Range 32 East, N.M.P.M.

Section 17 - All Section 21 - All
Section 18 - All Section 28 - All
Section 19 - All Section 29 - All
Section 20 - All Section 30 - All

2. All formations are being unitized.

3. The unit area has been designated by the Acting Area 0il
and Gas Supervisor of the United States Geological Survey as an area
logically subject to unitization pursuant to the provisions of the
Mineral Leasing Act as amended.

4. R. J. Zonne was originally designated as operator under
the terms of the unit agreement, but he has now resigned and the
change of unit operator to Cleary Petroleum Corporation is now in
the process of being approved.



5. Applicant believes that the approval of the unit agree-
ment will be in the interest of conservation, prevention of waste
and will protect correlative rights.

6. Applicant requests that this matter be included on the
examiner's docket for August 21, 1974.

Respectfully submitted,

CLEARY RETROLEUM CORPORATION

HINKLE, BONDURANT, COX & EATON
P.0. Box 10

Roswell, New Mexico 88201
Attorneys for Applicant



Law OFFICES
HINKLE, BONDURANT, COX & EATON TELEPHONE (505) 622-6510

CLARENCE E.HINKLE
w. E.BONDURANT, JR.

LEWIS C.COX,JR.

600 HINKLE BUILDING

PAUL W. EATON, JR. PosT OFFICE Box 1O
CONRAD E.COFFIELD
HAROLD L.HENSLEY, JR. ROSWELL,NEW MEXICO 88201
STUART D. SHANOR MIDLAND, TEXAS OF FICE

: | MIDLAND TOWER
C. D_MARTIN September 30 ’ 1974 521 MiDL

(ot8) 683-469!

PAUL J. KELLY, JR.

ANDREW ALLEN

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Re: Quarry Unit Agreement
Gentlemen:

On September 3, 1974 you issued Order R-4849 in
Case No. 5301 approving the Quarry Unit Agreement embracing
lands in Lea County. In conformity with this Order, there
is enclosed herewith copy of the Unit Agreement with approval
of the U.S.G.S. attached. At the time the original agreement
was approved by the U.S.G.S. R. J. Zonne was the unit operator
designated in the agreement. Since the hearing before the
Commission there has been a change in unit operator from R. J.
Zonne to Cleary Petroleum Corporation which has been approved
by the U.S.G.S.

Yours sincerely,
~HINKDE, /RONDURANT, COX & EATON

"

CEH:cs
Enc.



CERTIFICATION-;DETERMINATION

Pursuant to the authority vestéd in the Secretary of Intexior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
20 . S. C. secs. 181, et seq., and delegated to the Area Oil and Gas
Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development and

operation of the Quarry. Unit Areas,

State of New Mexico .

B, Certify and determine that the unit plan of development
and operation contemplated in the attached agreement 1s necessary and
adviaable in the public interest for the purpose of more properly
conserving the natural resources,

C. Certify and aetermine that the drilling,_producing,
rental, minimum royalty, and royalty requirements of all Federal
leages committed to said agreement are hereby established, altered,
changed, or rzvoked to conform with the terms and conditions of this

agreement,

Dated July 29, 1974

T
Acting Area Oil and Gas Supervigot
United States Geolog{c Survey

Contract Number 14-08-0001-14170
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
QUARRY UNIT AREA

COUNTY OF LEA
STATE OF NEW MEXICO

THIS AGREEMENT entered into as of the lst day of June,
1974, by and between the parties subscribing, ratifying or
consenting hereto, and herein referred to as the "parties
hereto".

WITNESSETH :

WHEREAS, the parties hereto are the owners of working,
royalty or other oil and gas interests in the unit area subject
to this agreement; and

WHREAS, the Mineral Leasing Act of February 25, 1920,
41 Stat. 437, as amended, 30 U.S.C. Secs. 181 et seq., authorizes
FYederal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively
adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area,
or any part thereof for the purpose of more properly conserving
the natural resources thereof whenever determined and certified
by the Secretary of the Interior to be necessary or advisable in
in the public interest; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by an Act of the Legislature (Chapter
72, Laws of 1935, as amended by Chapter 193, Laws of 1937,
Chapter 166, Laws of 1941, and Chapter 168, Laws of 1949) to
approve this agreement and the conservation provision hereof;
and

WHEREAS, the parties hereto hold sufficient interests in

the Quarry Unit Area covering the land hereinafter described to
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give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions and limitations
herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this
agreement their respective interests in the below defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing

Act of February 25, 1920, as amended, supra, and all valid
pertinent regulations, including operating and unit plan regula-
tions, heretofore issued thereunder or valid, pertinent and
reasonable fegulations hereafter issued thereunder are accepted
and made a part of this agreement as to Federal lands, provided
such regulations are not inconsistent with the terms of this
agreement; and as to non-Faderal lands, the oil and gas operating
regulations in effect as of the effective date hereof governing
drilling and producing operations, not inconsistent with the
terms hereof or the laws of the state in which the non-Federal
land is located, are hereby accepted and made a part of this
agreement.

2. UNIT AREA: The following described land is hereby
designated and recognized as constituting the unit area:

Township 22 South, Range 32 East,N.M.P.M.

Section 17 - All Section 21 - All
Section 18 - All Section 28 - All
Section 19 - All Section 29 - All
Section 20 - All Section 30 - All

containing 5,177.08 acres, more or less.
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Exhibit "A" attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area

to the extent known to the unit operator. Exhibit "B" attached
hereto is a schedule showing to the extent known to the unit
operator the acreage, percentage and kind of ownership of oil

and gas interests in all land in the unit area. However,

nothing herein or in said schedule or map shall be construed as

a representation by any party hereto as to the ownership of

any interest other than such interest or interests as are shown
in said map or schedule as owned by such party. Exhibits "A"

and "B" shall be revised by the unit operator whenever changes

in the unit area render such revision necessary when requested
by the 0il and Gas Supervisor, hereinafter referred to as "Super-
visor", and not less than five (5) copies of the revised exhibits
shall be filed with the Supervisor and one (1) copy with the

New Mexico 0il Conservation Commission, hereinafter referred to
as "Commission".

The above described unit area shall when practicable be
expanded to include therein any additional lands or shall be
contracted to exclude lands whenever such expansion or contraction
is deemed to be necessary or advisable to conform with the pur-
poses of this agreement. Such expansion or contraction shall be
effected in the following manner:

(a) Unit operator, on its own motion or on demand of
the Director of the Geological Survey, hereinafter referred to
as "Director", shall prepare a notice of proposed expansion or
contraction describing the contemplated changes in the boundaries
of the unit area, the reasons therefor, and the proposed effective
date thereof, preferably, the first day of a month subsequent

to the date of notice.
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(b) Said notice shall be delivered to the Supervisor
and copies thereof mailed to the last known address of each
working interest owner, lessee and lessor whose interests are
affected, advising that thirty (30) days will be allowed for
submission to the unit operator of any objections.

(c) Upon expiration of the 30-day period provided in
the preceding item (b) hereof, unit operator shall file with
the Supervisor evidence of mailing of the notice of expansion
or contraction and a copy of any objections thereto which have
been filed with the unit operator, together with an application
in sufficient number for approval of such expansion or contrac-

tion and with appropriate joinders.

(d) After due consideration of all pertinent information,

the expansion or contraction shall, upon approval by the Super-
visor, become effective as of the date prescribed in the notice
thereof.

(e) All legal subdivision of lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent; in
instances of irregular surveys unusually large lots or tracts
shall be considered in multiples of 40 acres or the nearest
aliquot equivalent thereof), no parts of which are entitled to
be in a participating area on or before the fifth anniversary of
the effective date of the first initial participating area

established under this unit agreement, shall be eliminated auto-

matically from this agreement, effective as of said fifth anni-

versary, and such lands shall no longer be a part of the unit
area and shall no longer be subject to this agreement, unless
diligent drilling operations are in progress on unitized lands
not entitled to participation on said fifth anniversary, in which

event all such lands shall remain subject hereto for so long as
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such drilling operations are continued diligently, with not

more than 90 days' time elapsing between the completion of

one such well and the commencement of the next such well. All
legal subdivision of lands not entitled to be in a participating
area within 10 years after the effective date of the initial
participating area approved under this agreement shall be auto-
matically eliminated from this agreement as of said tenth
anniversaryv. All lands proved productive by diligent drilling
operations after the aforesaid 5-year period shall become parti-
cipating in the same manner as during said 5-year period. However,
when such diligent drilling operations cease, all nonparticipating
lands shall be automatically eliminated effective as of the 91st
day thereafter. The unit operator shall within 90 days after

the effective date of any elimination hereunder describe the

area so eliminated to the satisfaction of the Supervisor and
promptly notify all parties in interest.

If conditions warrant extension of the 10-~year period
specified in this subsection 2(e), a single extension of not to
exceed 2 years may be accomplished by consent of the owners of
90% of the working interests in the current nonparticipating
unitized lands and the owners of 60% of the basic royalty
interests (exclusive of the basic royalty interests of the United
States) in nonparticipating unitized lands with approval of the
Director, provided such extesnsion application is submitted to
the Director not later than 60 days prior to the expiration of
said 1l0-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this
subsection 2(e) shall not be considered automatic commitment

or recommitment of such lands.



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

3. UNITIZED LAND AND UNITIZED SUBSTANCES: All land

committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement".
All o0il and gas in any and all formations of the unitized land
are unitized under the terms of this agreement and herein are
called "unitized substances".

4. UNIT OPERATOR: R. J. Zonne of Midland, Texas is

hereby designated as unit operator and by signature hereto as
unit operator agrees and consents to accept the duties and

obligations of unit operator for the discovery, development and
production of unitized substances as herein provided. Whenever
reference is made herein to the unit operator, such reference
means the unit operator acting in that capacity and not as an

owner of interest in unitized substances, and the term "working

interest owner" when used shall include or refer to unit operator

as the owner of a working interest when such an interest is owned

by him.

5. RESIGNATION OR REMOVAL OF UNIT QOPERATOR: Unit operator

shall have the right to resign at any time prior to the establish-

ment of a participating area or areas hereunder, but such resig-

nation shall not become &fective so as to release unit operator
from the duties and obligations of unit operator and terminate
unit operator's rights as such for a period of 6 months after
notice of intention to resign has been served by unit operator

on all working interest owners and the Supervisor and until all

wells then drilled hereunder are placed in a satisfactory condi-
"tion for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the Commission as to fee lands,
unless a new unit operator shall have been selected and approved

and shall have taken over and assumed the duties and obligations
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of unit operator prior to the expirstion of said period.

Unit operator shall have the right to resign in like
manner and subject to like limitaions as above provided at any
time a participating area established hereunder is in existence,
but, in all instances of resignation or removal, until a suc-
cessor unit operator is selected and approved as hereinafter
provided, the working interest owners shall be jointly responsible
for performance of the duties of unit operator, and shall not
later than 30 davs before such resignation or removal becomes
effective appoint a common agent to represent them in any action
to be taken hereunder.

The resignation of unit operator shall not release unit
operator from any liability for any default by it hereunder
occurring prior to the effective date of his resignation.

The unit operator may, upon default or falure in the
performance of his duties or obligations hereunder, be subject
to removal by the same percentage vote of the owners of working
interests as herein provided for the selection of a new unit
operator. Such removal shall be effective upon notice thereof
to the Supeavisor.

The resignation or removal of unit operator under this
agreement shall not terminate its right, title or interest as
the owner of a working interest or other interest in unitized
substances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession
of all wells, equipment, materials and appurtenances used in
conducting the unit operations to the new duly qualified successor
unit operator or to the common agent, if no such new unit operator
is elected, to be used for the purpose of conducting unit opera-

tions hereunder. Nothing herein shall be constured as authorizing
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removal of any material, equipment and appurtenances needed
for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR: Whenever the unit operator

shall tender his or its resignation as unit operator or shall
be removed as hereinabove provided, or a change of unit operator
is negotiated by working interest owners, the owners of the
working interests in the participating area or areas according
to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been
established, the owners of the working interests according to
their respective acreage interests in all unitized land, shall
by majority vote select a successor unit operator: Provided,
That, if a majority but less than 75 per cent of the working
interests gqualified to vote are owned by one party to this agree-
ment, a concurring vote of one or more additional working interest
owners shall be required to select a new operator. Such selection
shall not become effective until

(a) a unit operator so selected shall accept in writing
the duties and responsibilities of unit operator, and

(b) the selection shall have been approved by the Super-
visor.

If no successor unit operator is selected and qualified
as herein provided, the Director at his election may declare
this unit agreement erminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT:

If the unit operator is not the sole owner of working interests,
costs and expenses incurred by unit operator in conducting unit
operations hereunder shall be paid and apportioned among and

borne by the owners of working interests, all in accordance with

the agreement or agreements entered into by and between the unit



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

operator and the owners of working interests, whether one or
more, separately or collectively. Any agreement or agreements
entered into between the working interest owners and the unit
operator as provided in this section, whether one or more, are
herein referred to as the "unit operating agreement". Such

unit operating agreement shall also provide the manner in which
the working interest owners shall be entitled to receive their
respective proportionate and allocated share of the benefits
accruing hereto in conformity with their underlying operating
agreements, leases, or other independent contracts, and such
other rights and obligations as between unit operator and the
working interest owners as may be agreed upon by unit operator
and the working interest owners; however, no such unit operating
agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the unit operator
of any right or obligation established under this unit agreement,
and in case of any inconsistency or conflict between this unit
agreement and the unit operating agreement, this unit agreement
shall govern. Three true copies of any unit operating agreement
executed pursuant to this section shall be filed with the Super-
visor prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as

otherwise specifically provided herein, the exclusive right,
privilege and duty of exercising any and all rights of the parties
hereto which are necessary or convenient for prospecting for,
producing, storing, allocating and distributing the unitized
substances are hereby delegated to and shall be exercised by the
unit operator as herein provided. Acceptable evidence of title

to said rights shall be deposited with said unit operator and,

together with this agreement, shall constitute and define the
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rights, privileges and obligations of unit operator. Nothing
herein, however, shall be construed to transfer title to any
land or to any lease or operating agreement, it being understood
that under this agreement the unit operator, in his capacity as
unit operator, shall exercise the rights of possession and use
vested in the parties hereto only for the purposes herein speci-

fied.

9. DRILLING TO DISCOVERY: Within six (6) months after

the effective date hereof, the unit operator shall begin to

drill an adequate test well at a location approved by the Super-
visor, if on Federal land or the Commission if on fee land,
unless on such effective date a well is being drilled conformably
with the terms hereof, and thereafter continue such drilling
diligently until the base of the Morrow formation has been pene-
trated and all formations of the Pennsylvanian age have been
tested, or until at a lesser depth unitized substances shall be
discovered which can be produced in paying guantities (to-wit:
quantities sufficient to repay the costs of drilling, completing
and producing operations, with a reasonable profit) or the unit
operator shall at any time establish to the satisfaction of the
Supervisor i1f on Federal land, or the Commission if on fee land,
that further drilling of said well would be unwarranted or imprac-
ticable; provided, however, that unit operator shall not in any
event be required to drill said well to a depth in excess of
14,700 feet. Until the discovery of a deposit of unitized sub-
stances capable of being produced in paying quantities, the unit
operator shall continue drilling diligently one well at a time,
allowing not more than six (6) months between the completion of
one well and-the beginning of the next well, until a well capable

of producing unitized substances in paying quantities is completed

-10-
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to the satisfaction of said Supervisor if it be on Federal land
or the Commission if on fee land, or until it is reasonably
proved that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled here-
under. Nothing in this section shall be deemed to limit the
right of the unit operator to resign as provided in Section 5
hereof, or as requiring unit operator to commence or continue

any drilling during the period pending such resignation becoming
effective in order to comply with the requirements of this section.
The Director may modify the drilling requirements of this section
by granting reasonable extensiors of time when, in his opinion,
such action is warranted.

Upon failure to commence any well provided for in this
section within the time allowed, including any extension of time
granted by the Supervisor, this agreement will automatically
terminate; upon failure to continue drilling diligently any
well commenced hereundexr, the Supavisor may, after 15 days notice
to the unit operator, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within

6 months after completion of a well capable of producing unitized
substances in paying quantities, the unit operator shall submit

for the approval of the Supervisor an acceptable plan of develop-
ment and operation for the unitized land which, when approved by
the Supervisor, shall constitute the further drilling and operating
obligations of the unit operator under this agreement for the
period speified therein. Thereafter, from time to time before

the expiration of any existing plan, the unit operator shall submit
for the approval of the Supervisor a plan for an additional speci-
fied period for the development and operation of the unitized area.

Any plan submitted pursuant to this section shall provide

-12-
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for the exploration of the unitized area and for the diligent
drilling necessary for determination of the area or areas thereof
capable of producing unitized substances in paying quantities in
each and every productive formation and shall be as complete and
adequate as the Supervisor may determine to be necessary for
timely developent and proper conservation of the oil and gas
resources of the unitized area and shall:

(a). specify the number and location of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating
practices regarded as necessary and advisable for proper conser-—
vation of natural resources.

Separate plans may be submitted for separate productive zones,
subject to approval of the Supervisor.

Plans shall be modified or supplemented when necessary
to meet changed conditions or to protect the interests of all
parties to this agreement. Reasonable diligence shall be exer-
cised in complying with the obligations of the approved plan of
development. The Supervisor is authorized to grant a reasonable
extension of the 6-month period herein prescribed for submission
of an initial plan of development where such action is justified
because of unusual conditions or circumstances. After completion
hereunder of a well capable of producing any unitized substance
in paying quantities, no further wells, except such as may be
necessary to afford protection against operations not under this

agreement and such as may be specifically approved by the Super-

visor shall be drilled except in accordance with a plan of develop-

ment approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY: Determination as to

whether a well completed within the unit area prior to the effective

~13-
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date of this agreement is capable of producing unitized sub-
stances in paying quantities shall be deferred until an initial
participating area is established as the result of the completion
of a well for production in paying quantities in accordance with
Section 9 hereof.

Upén completion of a well capable of producing unitized
substances in paying quantities or as soon thereafter as required
by the Supervisor, the unit operator shall submit for approval
by the Supervisor a schedule, based on subdivisions of the public
land survey or aliquot parts thereof, of all land then regarded
as reasonably proved to be productive in paying quantities; all
lands in said schedule on approval of the Supervisor to constitute
a participating area, effective as of the date of completion of
such well or the effective date of this unit agreemént, whichever
is later. The acreages  both Federal and non-Federal lands
shall be based upon appropriate computations from the courses
and distances shown on the last approved public land survey as
of the effective date of each initial participating area. Said
schedule shall also set forth the percentage of unitized substances
to be allocated as herein provided to each tract in the partici-
pating area so established, and shall govern the allocation of
production commencing with the effective date of the participating
area. A separate participating area shall be established for
each separate pool or deposit of unitized substances or for any
group thereof which is produced as a single pool or zone, and any
two or more participating areas so established may be combined
into one, on approval of the Supervisor. When production from
two or more participating areas, so established, is subsequently
found to be from a common pool or deposit said participating areas

shall be combined into one effective as of such appropriate date

~14-
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as may be approved or prescribed by the Supervisor. The parti-
cipating area or areas so established shall be revised from
time to time, subject to like approval, to include additional
land then regarded as reasonably proved to be productive in
paving quantities oxr necessary for unit operations, or to exclude
land then regarded as reasonably proved not to be productive in
paying quantities and the schedule of allocation percentages

shall be revised accordingly. The effective date of any revision

shall be the first of the month in which is obtained the knowledge

or information on which such revision is predicated, provided,
however, that a more appropriate effective date may be used if
justified by the unit operator and approved by the Supervisor.
No land shall be excluded from a participating area on account
of depletion of the unitized substances, except that any partici-
pating area established under ‘the provisions of this unit agree-
ment shall terminate automatically whenever all completions in
the formation on which the participating area is based are
abandoned.

It is the intent of this section that a participating
area shall represent the area known or reasonably estimated to
be productive in paying quantities; but, regardless of any
revision of theparticipating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date of the xevision
of the participating area.

In the absence of agreement at any time between the unit
operator and the Supervisor as to the proper definition or re-
definition of a participating area, or until a participating
area has, or areas have, been established as provided herein,

the portion of all payments affected thereby shall be impounded

-15-
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in a manner mutually acceptable to the owners of working interests
and the Supervisor and Commission. Royalties due the United
States shall be determined by the Supervisor for Federal lands
and the Commission for fee lands and the amount thereof shall be
deposited, as directed by the Supervisor and Commission, to be
held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance
with a determination of the sum due as Federal and fee royalty
on the basis of such approved participating area.

Whenever it is determined, subject to the approval of
the Supervisor, that a well drilled under this agreement is not

capable of production in paying quantities and inclusion of the

land on which it is situated in a participating area is unwarranted,

production from such well shall, for the purposes of settlement
among all parties other than working interest owners, be allocated
to the land on which the well is located unless such land is
already within the participating area established for the pool

or deposit from which such production is obtained. Settlement

for working interest benefits from such a well shall be made as
provided in the unit operating agreement. |

12. ALLOCATION OF PRODUCTION: All unitized substances

produced from each participating area established under this
agreement, except any part thereof used in conformity with gcod
operating practices within the unitized area for drilling, operat-
ing, camp and other production or development purposes, for re-
pressuring or recycling in accordance with a plan of development
approved by the Supervisor, or unavoidably lost, shall be deemed

to be produced equally on an acreage basis from the several tracts

of unitized land of the participating area established for such

production and, for the purpose of determining any benefits

-16-
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accruing under this agreement, each such tract of unitized land
shall have allocated to it such percentage of said production
as the number of acres of such tract included in said participating
area bears to the total acres of unitized land in said partici-
pating area, except that allocation of production hereunder for
purposes other than for settlement of the royalty, overriding
royalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prescribed in the
unit operating agreement whether in conformity with the basis of
aloocation heein set forth or otherwise. It is hereby agreed

that production of unitized substances from a participating area
shall be allocated as provided herein regardless of whether any
wells are drilled on any particular part or tract of said partici-
pating area. If any gas produced from one participating area is
used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last mentioned
participating area for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount
equal to that transferred shall be so produced for sale and such
gas shall be allocated to the participating area from which
initially produced as such area was last defined at the time of
such final production.

13. DEVELOPMENT OR OPERATION OF NON—PARTICIPATING LAND

OR FORMATIONS: Any party hereto owning or controlling the working
interest in any unitized land having thereon a regular well loca-
tion may with the approval of the Supervisor at such party's sole
risk, cost and expense, drill a well to test any formation for
which a participating area has not been established or to test

any formation for which a participating area has been established

if such location is not within said participating area, unless
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within 90 days of receipt of notice from said party of his inten-
tion to drill the well the unit operator elects and commences to
drill such a well in like manner as other wells are drilled by
the unit opeator under this agreement.

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it is
situated may properly be included in a participating area, such
participating area shall be established or enlarged as provided
in this agreement and the well shall thereafter be operated by
the unit operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficient to justify
the inclusion of the.land upon whiéh such well is situated in -
a participating area, such well may be operated and produced by
the party drilling the same subject to the conservation require=
ments of this agreement. The royalties in amount or value of
production from any such well shall be paid as specified in the
underlying lease and agreements affected.

14. ROYALTY SETTLEMENT: The United States and any

royalty owner who is entitled to take in kind a share of the sub-
stances now unitized hgreuhder shall hereafter be entitled to the
right to take in kind its share of the unitized substances, and
unit operator, or the working interest owner in case of the opera-
tion of a well by a working interest owner as herein provided for
in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws
and regulations. Settlement for royalty interest not taken in
kind shall be made by working interest owners responsible therefor

under existing contracts, laws and regulations, or by the unit
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operator, on or before the last day of each month for unitized

substances produced during the preceding calendar month; provided,
however, that not@ing herein contained shall operate to relieve
the lessees of any land from their respective lease obligations
for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement
is introduced into any participating area hereunder for use in
repressuring, stimulation of production or increasing ultimate
recovery in conformity with a plan of operations approved by
the Supervisor, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating
area and with appropriate deduction for loss from any cause, may
be withdrawn from the formation into which the gas is introduced,
royalty free as to dry gas, but not as to any products which may
be extracted therefrom; provided that such withdrawal shall be
at such time as may be provided in the approved plan of operations
or as may otherwise be consented to by the Supervisor as con-
forming to good petroleum engineering practice; and provided,
further, that such right of withdrawal shall terminate on the
termination of this unit agreement.

Royalty due the United States shall be computed as pro-
vided in the operating regulations and paid in value or delivered
in kind as to all unitized substances on the basis of the amounts
thereof allocated to unitized Federal land as provided herein at
the rate specified in the respective Federal lease, or at such
lower rate or rates as may be authorized by law or regulation;
provided, that for leases on which the royalty rate depends on
the daily average production per well, said average production
shall be determined in accordance with the operating regulations

as though each participating area were a single consolidated lease.
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Royalty due on account of fee lands shall be computed and
paid on the basis of all unitized substances allocated to such
lands.

15. RENTAL SETTLEMENT: Rental or minimum royalties

due on leases committed hereto shall be paid by working interest
owners responsible therefor under existing contracts, law and
regulations provided that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease
obligations for the payment of any rental or minimum royalty due
under their leases. Rental or minimum royalty for lands of the
United States subject to this agreement shall be paid at the
rate specified in the respective leases from the United States
unless such rental or minimum royalty is waived, suspended or
reduced by law or by approval of the Seéretary or his duly
authorized representative.

Rentals on fee lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing
provisions which would terminate such lease unless drilling
operations are commenced upon the land covered thereby within
the time thaeein specified or rentals are paid for the privilege
of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provisions of this agree-
ment, be deemed to accrue and become payable during the term
thereof as extended by this agreement and until the required
drilling operations are commenced upon the land covered thereby
or until some portion of such land is included within a partici-
pating area.

16. CONSERVATION: Operations hereunder and production

of unitized substances shall be conducted to provide for the most
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economical and efficient recovery of said substances without
waste, as defined by or pursuant to state or Federal law or
regulation.

17. DRAINAGE: The unit operator shall take such measures
as the Supervisor deems appropriate and adequate to prevent
drainage of unitized substances from unitized land by wells on
land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The

terms, conditions and provisions of all leases, subleases and
other contracts relating to exploration, drilling, development

or operation for oil or gas on lands committed to this agreement
are hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but otherwise
to remain in full force and effect; and the parties heretoc hereby
consent that the Secretary, as to Federal leases, and the Com-—
mission, as to fee leases, shall and each by his approval hereof,
or by the approval hereof by his duly authorized representative,
does hereby establish, alter, change or revoke the drilling,
producing, rental, minimum royalty and royalty requirements of
Federal and fee leases committed hereto and the regulations in
respect thereto to conform said requirements to the provisions

of this agreement, and, without limiting the generality of the
foregoing, all leases, subleases and contracts are particularly
modified in accordance with the following:

(a) The development and operation of lands subject to
this agreement under the terms hereof shall be deemed full per-
formance of all obligations for development and operation with
respect to each and every separately owned tract subject to this
agreement, regardless of whether there is any development of-any

particular tract of the unit area.
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(b) Drilling and producing operations performed here-
under upon any tract of unitized lands will be accepted and
deemed to be performed upon and for the benefit of each and every
tract of unitized land, and no lease shall be deemed to expire
by reason of failure to drill or produce wells situated on the
land therein embraced.

(c) Suspension of drilling or producing operations on
all unitized lands pursuaht to direction or consent of the
Secretary, or his duly authorized representative, shall be
deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land. A sus-
pension of drilling or producing operations limited to specified
lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the
exploration, drilling, development or operation for oil or gas
of lands other than those of the United States committed to this
agreement, which, by its terms might expire prior to the termina-
tion of this agreement, is hereby extended beyond any such term
so provided therein so that it shall be continued in full force
and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20)
years or any renewal thereof or any part of such lease which is
made subject to this agreement shall continue in force beyond
the term provided therein until the termination hereof. Any
other Federal lease committed hereto shall continue in force
beyond the term so provided therein or by law as to the land
committed so long as such lease remains subject hereto, provided
that production is had in paying quantities under this unit
agreement prior to the expiration date of the term of such lease,

or in the event actual drilling operations are commenced on
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unitized land, in accordance with the provisions of this agreement,
prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such lease shall be extended
for two years and so long thereafter as oil or gas is produced

in paying quantities in accordance with the provisions of the
Mineral Leasing Act, Revision of 1960.

(£) Fach sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would
expire prior to the time at which the underlying leases, as
extended by the immediately preceding paragraph, will expire,
is hereby extended beyond any such term so provided therein so
that it shall ke continued in full force and effect for and
during the term of the underlying lease as such term is herein
extended.

(g) The segregation of any Federal lease committed to
this agreement is governed by the following provision in the
fourth paragraph of Sec. 17(j) of the Mineral Leasing Act, as
amended by the Act of September 2, 1960 (74 Stat. 781-784):

"Any (Federal) lease heretofore or hereafter committed to any
such (unit) plan embracing lands that are in part within and

in part outside of the area covered by any such plan shall be
segregated into separate leases as to the lands committed and
the lands not committed as of the effective date of unitization:

Provided, however, That any such lease as to the nonunitized

portion shall continue ZIn force and effect for the term thereof
but for not less than two years from the date of such segregation
and so long thereafter as oil or gas is produced in paying gquanti-
ties".

19. COVENANTS RUN WITH LAND: The covenants herein shall
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be construed to be covenants running with the land with respect
to the interest of the parties hereto and their successors in
interest until this agreement terminates, and any grant, tra;sfer
or conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privi-
leges and obligations hereunder by the grantee, transferee or
other successor in interest. No assignment or transfer of any
working interest, royalty or other interest subject hereto shall
be binding upm unit operator until the first day of the calendar
month after unit operator is furnished with the original, photo-
static or certified copy of the instrument of transfer.

20. EBEFFECTIVE DATE AND TERM: This agreement shall

become effective upon approval by the Secretary or his duly
authorized representative and shall terminate five (5) years
from said effective date unless

(a) such date of expiration is extended by the Director,
or

(b) it is reasonbly determined prior to the expiration
of the fixed term or any extension thereof that the unitized land
is incapable of production of unitized substances in paying quanti-
Hes in the formations tested hereunder and after notice of inten-
tion to terminate the agreement on such ground is given by the
unit opeator to all patties in interest at their last known
addresses, the agreement is terminated with the approval of the
Supervisor, or

(c) a valuable discovery of unitized substances has been
made or accepted on unitized land during said initial term or any
extension thereof, in which event the agreement shall remain in
effect for such term and so long as unitized substances can be

produced in quantities sufficient to pay for the cost of producing
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same from wells on unitized land within any participating area
established hereunder and, should production cease, so long
thereafter as unitized substances so discovered can be produced
as aforesaid, or

(d) 1t is terminated as heretofore provided in this
agreement. This agreement may be terminated at any time by notb
less than 75 per centum, on an acreage basis, of the working
interest owners signatory hereto, with the approval of the
Supervisor; notice of any such approval to be given by the
unit operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION:

The Director is hereby vested with authority to alter or modify
from time to time in his discretion the quantity and rate of
production under this agreement when such gquantity and rate of
production is not fixed pursuant to Federal or state law or
does not conform to any statewide voluntary conservation or
allocation program which is established, recognized and generally
adhered ©© by the majority of operators in such state, such
authority being hereby limited to alteration or modification in
the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or
modification. Without regard to the foregoing, the Director
is also hereby vested with authority to-alter or todify from -
time to time in his discretion the rate of prospecting and
development and the quantity and rate of production under this
agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement
and is not in violation of any applicable Federal or state law.
Powers in this section vested in the Director shall only

be exercised after notice to unit operator and opportunity for
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hearing to be held not less than 15 days from notice.

22. APPEARANCES: Unit operator shall, after notice to

other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Department of the Interior and to appeal from orders issued
under the regulations of said Department or to apply for relief
from any of said regulations or in any proceedingé relative to
operations before the Department of the Interior or any other
legally constituted authority; provided, however, that any other
interested party shall also have the right at his own expense

to be heard in any such proceeding.

23. NOTICES: All notices, demands or statements
required hereunder to be given or rendered to the parties hereto
shall be deemed fully given if given in writing and personally
delivered to the party or sent by postpaid registered or certified
mail, addressed to such party or parties at their respective
addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address
as any such party may have furnished in writing to party sending
the notice, demand or statement.

24. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agree-

ment contained shall be construed as a waiver by any party hereto
of the right to as§ert any legal or constitutional right or
defense as to the validity or invalidity of any law of the state
wherein said unitized lands are located, or of the United States,
or regulations issued thereunder in any way affecting such party,
or as a waiver by any such party of any right beyond his oxr its
authority to waive.

25. UNAVOIDABLE DELAY: All obligations under this agree-

ment requiring the unit operator to commence or continue drilling

—-26—
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or to operate on or produce unitized substances from any of the
lands covered by this agreement shall be suspended while the

unit operator, despite the exercise of due care and diligence,

is prevented from complying with such obligations, in whole or

in part, by strikes, acts of God, Federal, state or municipal

law or agencies, inability to obtain necessary materials in

open market, or other matters beyond the reasonable control

of the unit operator'whether similar to matteérs herein enumerated
or not. ©No unit obligation which is suspended under this section
shall become due less than thirty (30) days after it has been
determined that the suspension is no longer applicable. Deter-
mination of creditable "Unavoidable Deléy" time shall be made

by the unit operator subject to approval of the Supervisor.

26. NONDISCRIMINATION: In connection with the perform-

ance of work under this agreement, the operator agrees to comply
with all the provisions of Section 202 (1) to (7) inclusive of
Executive Order 11246 (BO.F.R. 12319) as amended, which are
hereby incorproated by reference in this agreement.

27. LOSS OF TITLE: In the event title to any tract of

unitized land shall fail and the true owner cannot be induced to
join in this unit agreement, such tract shall be automatically
regarded as not committed hereto and there shall be such readjust-
ment of future costs and benefits as may be required on account

of the loss of such title. 1In the event of a dispute as to title
to any royalty, working interest or other interests subject hereto,
payment or delivery on account thereof may be withheld without
liability for interest until the dispute is finally settled;
provided that as to Federal leases, no payments of funds due
the United States should be withheld, but such funds shall be

deposited as directed by the Supervisor to be held as unearned
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money pending final settlement of the title dispute, and then
applied as earned or returned in accordance with such final
settlement.

Unit operator as such is relieved from any responsibility
for any defect or failure of any title hereunder.

28. PROTECTION OF POTASH DEPOSITS: No wells will be

drilled for oil or gas at a location on Federal lands which in
the opinion of the Supervisor would result in undue waste of
potash deposits or constitute a hazard to or unduly interfere
with mining operations being conducted for the extraction of
potash deposits.

The drilling or abandonment of any well on unitized land
shall be done in accordance with applicable o0il and gas regula-
tions, including such requirements as to Federal lands as may
be prescribed by the Supervisor as necessary to prevent the
infiltration of oil, gas or water into formations containing
potash deposits or into mines or workings being utilized in the
extraction of such deposits.

Well records and survey plats that an oil and gas lessee
of Federal lands must file pursuant to applicable operating regu-
lations (30 CFR Part 221) shall be available for inspection at
the office of the Supervisor to any party holding a potash permit
or lease on the Federal land on which the well is situated
insofar as such records are pertinent to the mining and protection
of potash deposits.

29. NON-JOINDER AND SUBSEQUENT JOINDER: If the owner

of any substantial interest in a tract within the unit area fails
or refuses to subscribe or consent to this agreement, the owner
of the waking interest in that tract may withdraw said tract

from this agreement by written notice delivered to the Supervisor
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and the unit operator prior to the approval of this agreement
by the Supervisor. Any oil or gas interests in lands within

the unit area not committed hereto prior to submission of this
agreement for final approval may thereafter be committed hereto
by the owner or owners thereof subscribing or consenting to this
agreement, and, if the interest is a working interest, by the
owner of such interest also subscribing to the unit operating
agreement. After operations are commenced hereunder, the right
of subsequent joinder, as provided in this section, by a working
interest owner is subject to such requirements or approvals, if
any, pertaining to such joinder as may be provided for in the
unit operating agreement. After final approval hereof, joinder
by a non-working interest owner must be consentéd to in writing
by the working interest owner committed hereto and responsible
for the payment of any benefits that may accrue hereunder in
behalf of such non-working interest. A non-working interest

may not be committed to this unit unless the corresponding
working interest is committed hereto. Joinder to the unit agree-
ment by a working interest ownexr, at any time, must be accdmpanied
by appropriate joinder to the unit operating agreement, if more
than one committed working interest owner is involved, in order
for the interest to be regarded as committed to this unit agree-
ment. Except as may otherwise herein be provided, subsequent
joinders to this agreement shall be effective as of the first
day of the month following the filing with the Supervisor of
duly executed counterparts of all or any papers'necessary to
establish effective commitment of any tract to this agreement

unless objection to such joinder is duly made within 60 days by

the Supervisor.

30. COUNTERPARTS: This agreement may be executed in

29~



1 any number of counterparts, no one of which needs to be exe-

2 cuted by all parties or may be ratified or consented to by

3 separate instrument in writing specifically referring hereto

4 and shall be binding upon all those parties who have executed

5 such a counterpart, ratification or consent hereto with the same
6 force and effect as if all such parties had signed the same docu-

7 ment and regardless of whether or not it is executed by all other

8 parties owning or claiming an interest in the lands within the
9 above described unit area.

10 | IN WITNESS WHEREOF, the parties hereto have caused this
11 agreement to be executed and have set opposite their respective
12 names the date of execution.

- UNIT OPERATOR AND WORKING INTEREST OWNER

Address: 577[ §é</
I v dl s fo e 7770/
Date: 7/ 3 - /74/

STATE OF TEXAS )
: 8Ss
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this ﬂ
day of.zkg£} 1974 by R. J. Zonne. i?K/
My Commizsion Expires: % /é/é U//g/

[ .

/-7t Notd¥y Public
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CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
rac lpL of a copy of the Unit Agreement for the Development and
Operat on of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection thxrewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
orovisions thereof and of the unit operating agreement exactly the
same as 1f the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective a wledgments.

URAL GAS PIPEL'tT £OMPANY OF AMERICA

ATTEST:

TF %L 2,7
ATTEST:
Secretary President
STATE OF TEXAS )
. : Ss
COUNTY OF HEARALS )

The foregoing instrument was acknowledged before me this
day of June, 1974 by  WALTLD 8, VIONER YICE President

O£ NATURAL GAS PIPELZ“\E COMPANY OF AMERICA & Nalascsass corporation, on
behalf of said corporation.

» BETTE CHASE

My Commission Expires: FSJJIL asts
Lb-1~-18 Notary Public
STATE OF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledged .before me this

day of June, 1974 by President
of Y corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public
STATE OF -~~~

COUNTY OF

The foregoing instrument was acknowledged before me this
day of Juns, 1974 by

My Commission Expires:
_ Notary Public




CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection tlerewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

S;:ATTEST'  J. S. ABER/BOMBIE;:iﬁERAL COMPANY, INC.

eSSy SN

L,/-\\/
Coit T Reeyt. Secre Pre51dentW TF 7%/ 2,9
~._ ATTEST:
— Secretary President

STATE OF __ TRXAS )
: S8

COUNTY OF _ HARRIS )

The foregoing instrument was acknowledged before me this22md
day of m&q 1974 by Anthony Brysn President

niemmmmmzﬁMMImMMM NG , a lexas corporation, on
beha f of said corporation.

My Commission ExXpires: 4:%;' ;ﬁréij;tg
6-1~75 z GWEEEOEXTPUb&i?7
. . Texas

Notary Public in and for Harris Coun /

STATE OF )
: SS
COUNTY OF )
The foregoing instrument was acknowledged .before me this
day of June, 1974 by President
of ; a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF -

COUNTY OF

— ge
wn
0

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:
_ Notary Public




CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time their interests in Tract 9A.

IN WITNESS WHEREQF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

RIS X ATLANTIC RICHFIELD COMPANY
mmx Power of Atioriney MXM V.
Filed NM 0558400 Attorney 1n_Fact M
ATTEST: T ¥, £ g
Secretary President
STATE OF TEXAS

Al T Bl
)]
0

COUNTY OF MIDLAND

The foregoing instrumen{ was acknowledged before me this //”‘
day of Gucicy 1974 by J b

AttorneyZin-Fact of Atlantic Ri gbﬁ;gld Company a Penngylvania
corporation, on beghalf of said corporation.

My Commission Expires: ngqﬁﬂﬂLk/Z{Lfﬂbéa//
[ 1918 Notary Public
STATE OF )
: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by T
, of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge

ipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
nant and do hereby consent thereto and xatify all of the terms and
provisions thereof and of the unit operating agresment exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time their interests in Tract 9A.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

“ATPEST CITIES SERVICE OIL COMPANY
(O b, & [l
Scesotary Wiley C. Hill fresident Attorney-1n-Fact
2 F/ 3,4 5 87

ATTEST:

Secretary President
STATE OF Oklahoma )

: ss

COUNTY OF TuL A )

Tziﬁizzﬁgoing instrument was acknowledged before me this ,/?Aé(
day of —

1974 by Wiley C. Hill
v V _of Cities Service 0il Company a _ Delaware

corporation, on behalf of said corporation.

My Commission Expires: >/Z4~4u-
MY.COMMISSION EXPIRES OCTOBER 26, 1975 Notary Public’
STATE OF )

: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
cay of 1974 by ‘

of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
raceipt of a copy of the Unit Agreement for the Developument and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, rovalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-—
ment and do hereby consent thereto and ratify a2ll of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time their interests in Tract 9A.

IN WITNESS WHEREQF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

ATTEST: GETTY OIL COMPANY

5 AR

ASSt"Secretary Rriarfley.in-Tact 7 =2 . = ' 77‘ '}:/l J)- 7;
ATTEST:
Secretcary President

STATE OF /)Ze/xﬂ/
&7 :

)
: S8
COUNTY OF ,(4,./“4_/ )

The _ oregoing instrumait was acknowledged before me this ,ZX4_
day of ’ 1974 py YLYDE E., WILLBERN | RN T

of __Getty Qil Company a feladie

corporation, on behalf of said corporation. ’
My Commission Expires: /MéZAQVV,?,ZZZQ.,céfZZéf:

Lo e 4 /97 v Notary Public

DEANNA
STATE OF ) Notary Public 1n and for,\f{.ar,:igzr
. 85 My commission expires June :,u:;y%:@:—x“'

COUNTY OF ) )

'

The foregoing instrument was acknowledged before me this
day of 1974 by T
of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Develppment and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection threwith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

UNION OIL COMPANY OF CALIFORNIA
AREESEx

‘BV/ é”?élz( ///; //%47 /’.\1 '/
BeEXeXEYX -P;_cemsdmt ev/u( Fack
7’6
ATTEST: : ' |

Secretary President

STATE OF /¢4

)
. : S8
COUNTY OF,/j%oZZQ4UXQ )

£4
T foreg01ng instrument was acknowledg before me this 27
day 974 by &% BAT- e e orrey ' Faof -Prestdant
of iy /7 v a L;Légégwbuu corporation, on

behalf of said’corﬁbra ion.
/  MAVIS JONES

s . . ’ Motary Pubiic

My Cz?ussz.c;n §:§7p1res: Midlacd Co. Texas
[ Not Public
At ) Z( \/a'ry
STATE OF )
: Sss

COUNTY OF )

The foregoing instrument was acknowledged .before me this
day of June, 1974 by President
of ; a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF =~ =~

)
s 88
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:
— Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for ths Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June,, 1974, together with a copy of the Unit Operating. Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned,; being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agra=ment exactly the
same as if thes undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time theilr interests in Tract 7.

IN WITNESS WHEREQOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

ATTEST:

GULF OIL CORPORATIO

Asst. Secretary

ATTEST:

Secretary President

STATE OF TEXAS

)
: Ss
COUNTY OF MIDLAND )

TQ foregoing instrument was acknowledged before me this 3s7%

day of _ 1974 by J. A. HORD

Z of _gulrs Qil Corporation 4 Pennsvlvania |
corporaticn, on bezhalf of said corponation. _

My Céommissig Expires: 'é% éz 2o s 77 ngld//

[~ 75 : / Notary/ Pblic

STATE OF

0n
n

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1974 by
of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection threwith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

ATTEST: Holder Petroleum Corporation
éZi;?z;AmA
Secretary
ATTEST:
Secretary President

STATE OF %::!m L oo )
T SS
COUNTY OF %% . )

The foregoing instrument was acknowledged before me thisczynb

day of June, 1974 by 7 O Aol President
of ; Q ?Zzu!ZZZzéf:: corporation, on
behalf of said corporat¥on.
My Commission Expires: _jéigaﬁiézlﬁzkg14b
b, £ 197K J ~ Notary Public
¥7

/ .

STATE O )
: ss

COUNTY OF )

The foregoing instrument was acknowledged .before me this
day of June, 1974 by President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF =~~~

S g
0]
/]

COUNTY OF

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:
Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of rovalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof exactly
the same as if the undersigned had executed the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEQF, this instrument is executed by the undexr-
signed as of the date set forth in their respective acknowledgments.

A/Zi2>rrbooti7¢zh——

! e F”

STATE OF jlzﬂ&ﬂ;! )
:SS
COUNTY OF 4 , )

The foregoing instrument was acknowledged before me this ZZZ

day of _ Jec/ne 1974 by Ay’zjgfﬁn7m5z775
My mmission Expires: Zfzizz o 9&ZL454
WK 197F Notary Public
7 7
STATE OF )
: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF )
: ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of 1974 by - President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATITICATION
QUARRY UNIT AGRESMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) herabv acknowledge
recel pt of a copy of the Unit Agreement for tha D27alogment and
peration of the Quarry Unit Area embracing lands situated in Lea
County, New Maxico, said agreemant besing dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, baing the owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agrecsment and do hereby consent
thereto and ratify all of the terms and provisions thereof exackly .
the same as if the undersigned had exsecutad the original of said
unit agreemenit or counterparts thereotf.

L

O

I

IN WITNESS WHEEQOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

RNV Sl W /L/??/{//“W“ \s

Adele J. Young  _f R, Y. Youne,/Jv./
: /l . ; ‘. / M \?/ [/

TE ),

STATE OF NEW MEXICO )
1SS
COUNTY OF SANTA FE )

Tne foregoing instrument was acknowledged before me this 1st

day of July 1974 by _R. M. Young, Jr., and Adele J. Young . _.__

2 -hig wife.

/7
My Commission Expires: )ﬁ%yngg /fi;ww§ixu/9//
February 15th, 1976. : NQtar{{f/Public in and for
Santa Fe County, New Mexico.
STATE OF )
: Ss

COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF

)
T 88
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by -~ President

of ;y a corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public




CONSZNT AND RATIFICATION
QUARRY UNIT AGREEMENT
EA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowladgs
recelpt of a copy of the Unit Agreement for the Developmen: and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of rovalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
ualt agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreament and do hereby consent
thereto and ratifv all of the terms and provisions thzareof axactly
the same as 1I the undersigned had executad the original oz said
unit agreement or counterparts thereof.

IN WITNESS WHEEQF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.
N

¥

A. Lansdale, a2 Widow D

STATE OFCALIFORNIA )
:SS
COUNTY OF  OBANGE )

The foregoing instrument was acknowledged before me this 27th

day of June 1974 by o . Tt s ot e
' <
PN AN
. . . s .
My Commlssion Explires: N A A,Ljf:j s, Lorne g
. MNoxawy Public -

OFFICIAL SEAL

E JEAN M. MARKSBURY
STATE OF ) Notary Public - California
: S8 PRINCIPAL OFFICE IN
COUNTY OF ) LOS ANGELES COUNTY

MY COMM&SSION EXPIRES SEPT. 9, 1974

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF

)
: S8
COUNTY OF )

The foregoing instrument was acknowledged bafore me this
day of 1974 by - President

of , a corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public

V7



CONSENT AND RATIFICATION
QUARRY UNIT AGREEMEN
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and

acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undarsigned, being the owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agrsement and do hmreby consent
thereto and ratify all of the terms and naovwswons thereof exactly

che same as 1f the undersigned had executed th2 original of said
uanit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

B P / 2 A/ T
: : ) "‘\f.i, - oy L200 A ' y; \_/ L 7/(, /

I R "z .
AN K\, ;Zy(l ( TR AN /{K;/L/ I

. - e 7 A P 777 oS
STATE OF éihq,&/zxr,

COUNTY OF (/[ ., /)

T@; faragOLng instrument was acknowledged before me this Zj’w'
day of ./ 1974 by Thelma F. Davis, formerly Thelma F. DeSmet.

7

‘ _ .
o4 N T S

My Commission Expires: Cf/'*><' ;\}4/tjé;a%é>%4

s 19 974 _ Notary Public 7

s Ay
‘ . P T pinse gt Ohgrielp sy T Ieri
STATE OF i «;yiné 7

)
: 88
COUNTY OF CLigr )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE QF

)
: S8
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by : .= President

of , a corporation,
on behalf of said corporation.

My Commission Explires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREIMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or nrore) hereby acknowledga
recelpt of a copy of the Unit Agreement for the Development and
oparation of the Quarry Unit Area embracing lands situated in Lea

unty, MNew Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of rovalty or other interests in thz lands or minerals embraced
in said unit area as indicated on the schedule attachead to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms an4 provisions thereof exactly
tha same as if the undersignad had axecuted tha original of said
unit agreement or counterparts thereof. '

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

1g instrument was acknowledged before ma this .
4 4 4

orn
dav ot .. .. 1974 by A

- . // S B —— . e e r——— e e i T

My Commission Expires: R P R dar s

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1874 by

My Commission Expires:

Notary Public

STATE OF

s St

SS
COUNTY OF

~—

The foregoing instrument was acknowledged before me this
day of 1974 by - President
of , a corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND PATIFICATION
QUARRY UWTT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
recelpt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agresment being dated June 1, 1974, and
acknowledge that they have read the samg and are familiar with the
terms and conditions thereof. The undersigned, being ths owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and de hcreby consent
thereto and ratify all of the terms and provvs ons thereof exactly
the same as i1f the undersigned had exscuted thsz
unit agreement or counterparts thereof.

C

riginal of said

IN WITNESS WHEEQF, this instrument is executed by the under-—
signed as of the date set forth in their respective acknowledgments.

sTATE OF CALIFORNIA w0 ;’4
' 1SS
COUNTY OF  KERN )

The foregoing instrument was acknowledged before me this 10th
day of July 1974 by C. E. Strange and Sherrie R. Strange, husband
anggﬂ1ﬁsuansaasaszeﬁzk*~*ﬁﬁﬁﬁ=ﬂ /E i

s“;i'l”? LAURA ZINN |}
My Commis 1D EOSY: sUBLIC - CALIFOINIA 1} /ﬂ@/}g{/ /
\ﬁ BOMD FILED IN 2 P4 Notar’y P/Abllc
';! = T CODNW:) 1a7y -\//
STATE OF %&g&“‘?"’:’i"fj‘?ﬁ‘f RN
: Ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF

)
: S8
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by -~ President

of , a corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public




U

CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more} hereby acknowledge
racelpt of a copy of the Unit Agreement for the Development and
opveration of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, b=2ing the owners
of royalty or other interests in the lands ox minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof exactly
the same as if the undersigned had executed the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOQF, this instrument is executed by the under-—
signed as of the date set forth in their respective acknowledgments.

Pt o] LV \
D \i / - o7 B ~ 3
T f’.",‘.:—-! e .}‘_r"',‘.' N \\"\-\ : ”‘":;i:‘—' M \7}\‘;-"
. J - { ————
. N i L ERRss - - i ’ - ™
‘f-t\.nvt;,v -L:-r*‘ Habw ’V’ sagm bo ~” el .éifva,Mw Sy teoaa. L e //Vw
7 : P g e
) T2 T Carlis
STATE OF / ‘. &4 V)
PSS
COUNTY OF /. ncw,< )

The foregoing instrument was acknowledged before me this
day of /.1 1974 by by John B. Carter, Jr., Trustee for Joan Mason

Carter and Catherine Browne Carter Trusts.

/" 2, . 1 » U '-"’ " - 10 /e
Ay Commission Expires: Lﬂ)gﬁl&éh\ { {1 _ngﬁtﬂﬁﬂakgx
Vowe 17670 ‘ Y Notary Public
STATE OF )
: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of 1974 by - President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public



CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt 0f a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in iea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that theyv have read the same and are familiar with the
terms and conditions thereof. The undersigned, besing th= owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof sxactly
the same as 1f the undersigned had exscuted tha original o said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.
) ‘ |
A

. .\ -
§ \,\ 7 r i S A
“j \ 1?\.&.») i\i.—’v» [T S M _ //// IR A 0; . k,'f\\'/‘ P

LAWRENCE C. HARRIS™ MARION V. HARRIS

STATE QOF NEW MEXICO)
‘ :ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this 25th
day of June 1974 by Lawrence C. Harris and Marion V. Harris,
his wife.

-

My Commission Expires: L e
July 15, 1974 Notary Pubii

& e

STATE OF

gy
n
0

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF )
: ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of 1974 by - President
of Y corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public




CLARENCE E.HINKLE
w. E.BONDURANT, JR.
LEWIS C.COX,JR.

PAUL W. EATON, JR.
CONRAD E.COFFIELD
HAROLD L.HENSLEY, JR
STUART D. SHANOR

C. D.MARTIN

PAUL J. KELLY, JR.

ANDREW ALLEN

Law OFFICES
HINKLE, BONDURANT, COX & EATON
600 HINKLE BUILDING
PosT OFFICE Box IO

ROSWELL,NEW MEXICO 88201

July 31, 1974

C,(/»,L 530]

TELEPHONE (505) 622-6510

MIDLAND TEXAS OFFICE

521 MIDLAND TOWER
(o15) 683-469!

Oil Conservation Commission S ldﬁ“c
Box 2088 anta fg - “OMM
Santa Fe, New Mexico 87501

Gentlemen:

We enclose herewith in triplicate application
of Cleary Petroleum Corporation for approval of the
Quarry Unit Agreement, Lea County, New Mexico, together
with 3 copies of the unit agreement.

The writer has heretofore spoken with Dan Nutter

with respect to placing this matter on the examiner's
docket for August 21.

Yours very truly,

&, BONDURANT, COX & EATON

CEH:cs
Enc.



UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
. UNITED STATES GEOLOGICAL SURVEY

P

PN

s -’y CHANGE OF UNIT OPERATOR
23T QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO
CONTRACT NUMBER 14-08-0001-14170

WHEREAS, on July 29, 1974 the Acting Area 0il and Gas
Supervisor of the United States Geological Survey approved the
Unit Agreement for the Dévelopment and Operation of the Quarry
Unit Area, Lea County, New Mexico bearing Contract Number 14-08-
0001-14170, and

WHEREAS, said unit agreement designated R. J. Zonne of
Midland, Texas as unit operator, and

WHEREAS, R. J. Zonne has sold and assigned certain of his
interests which are subject to said unit agreement to Cleary Petroleum
Corporation, a Delaware corporation with a Certificate of Authority
to do Business in the State of New Mexico, and

WHEREAS, R. J. Zonne is desirous of resigning as unit
operator with the request that Cleary Petroleum Corporation be
appointed as unit operator, all subject to approval of the Supervisor
of the United States Geological Survey and the working interest owners
and the acceptance by Cleary Petroleum Corporation of the duties and
responsibilities of unit operator in accordance with the terms of
said unit agreement.

NOW, THEREFORE, the undersigned R. J. Zonne does hereby
resign as operator of the Quarry Unit Agreement in favor of and
requests that Cleary Petroleum Corporation be appointed and approved
as unit operator of said unit agreement, all in accordance with the
terms and provisions of said unit agreement.

DATED this Cﬂ@ day of August, 1974.




ACCEPTANCE AS UNIT OPERATOR
BY CLEARY PETROLEUM CORPORATION

The undersigned, Cleary Petroleum Corporation, does
hereby accept the duties and responsibilities of the unit operator
in accordance with the provisions of the Agreement for the Develop-
ment and Operation of the Quarry Unit Area, subject to approval of
the working interest owners and the Supervisor of the United States
Geological Survey.

DATED this ESfFaay of August, 1974.

CLEARY PETROLEUM CORPORATION

By M@M

Vice President




ACCEPTANCE AS UNIT OPERATOR
BY CLEARY PETROLEUM CORPORATION

The undersigned, Cleary Petroleum Corporation, does
hereby accept the duties and responsibilities of the unit operator
in accordance with the provisions of the Agreement for the Develop-
ment and Operation of the Quarry Unit Area, subject tb'approval of
the working interest owners and the Supervisor of the United States
Geological Survey.

DATED this t;f%aay of August, 1974.

CLEARY PETROLEUM CORPORATION

o Y

Vice President

pr;a SEP 16 1974 -
_ miteawo_SEP 106 1974
N

A /{—7t£g ff //;# <
CTING Area Oil & Gas Supervisor
U. S. Geological Survey]




UNITED £ 'ATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on July 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit operator
in favor of Cleary Petroleum Corporation and Cleary Petroleum éor-
poration has agreed to accept the duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the Unied States Geological
Survey and the working interest owners.

NOW, THEREFORE, the undersigned (whether one or more) , being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all those who have executed such a counter-
part, with the same force and effect as if all working interest owners
had signed the same instrument.

’

DATED this ?Z’ day of August, 1974.

ATLANTIC RICHFIELD COMPANY \ -

By /¢ 1 M '7]

Attorney-in-Fact N Vﬁ)




UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on ‘July 29, 1374,
bearing Contract.Number 14-08-0001-14170, has resigned as unit operator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor-
poration has agreed to accept the duties and reéponsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the Unied States Ceological
Survey and the working interest owners.

NOW, THEREFORE, the uﬁdersigned (whether one or more), being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding uponvall those who have executed such a counter-
part, with the same force and effect as if all working interest owners
had signed the same instrument.

’

/
DATED this 74 day of August, 1974.

CITIES SERVICE OIL COMPANY

By [4&4\% C yleeq

tfforney-in-Fact
wWiley C, Bill




UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPLRATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on July 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit operator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor-
poration has agreed to accept the-duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the United States Geological
Survey and the working intereét owners.

NOW, THEREFORE, the undersigned (whether one or more), being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Coxporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all-those who have executed such a counter-
part, with the same force and effect as if all working interest owners
had signed the same instrument.

‘DATED this g day of August, 1974.

ATTEST: GETTY OIL COMPANY

_£ 4 e by %Aﬂ/ﬂ;\ ]

Asst. Secrefary Attorney-in-Fact



UNITE‘.Q STATES O AMERICA
DEPARTMENT OF THI INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANCE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WiEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on'July 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit oéerator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor—
poration has agreed to accept the duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supérvisor of the United States Geological
Survey and the working interest owners.

| NOW, THEREFORE, the undersigned (whether one or more), being

the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R.‘J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all those who have executed such a -counter-
part, with the same force and effect as if all working interest owners
had signed the same instrument.

DATED this ‘/Zﬁ-day of August, 1974.

UNION OIL. COMPANY OF CALIFORNIA

Attorney-in-Fac



UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on July 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit oéerator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor-
poration has agreed to accept the duties and responsibilities of unit
oparator in éccordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the United States Geolpgical
Survey and the working interest owners.

NOW, THEREFORE, the undersigned (whether one oxr more), being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R.'J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all those who have executed such a counter-
part, with the same force and effect as if all working interest owners
had signed the same instrument.

’

DATED this ﬂ&%utday of August, 1974.

GULF OIL CORPORATION

ANGRI

Attorney\in-Fact

'AP} RUVED AS 7/‘-“:,
e £y YM VLY

DATE, fpd 0:7¥
C € Hag
nom::on Gf,{é

P
ST 4

74



UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Opergtion of the Quarry
Unit Area which was approved by the Supervisor on July 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit operator
in favor of Clearvaetrgleum Corporation and Cleary Petroleum Cor-
poration has agreed to éccept the duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the Unied States Geological
Survey and the working interest owners.

NOW, THEREFORE, the undersigned (whether one or ﬁore), being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all those who have executed such a counter-
part, with the same force and effect as if all working interest owners
had signed the same instrument.

DATED this J¢/*h day of August, 1974.

ATTEST: g : NATU GAS PIP INE COMPANY OF AMERICA

ASSISFLIN] Sec?étary ' T Vice PreSJ. ent %//7




UNITED STATES OF AMERICA
DEPARTIENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAI OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit oéerator
in the Unit Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on Suly 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit oOperator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor-
poration has agreed to éccept the duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the Unied States Geological
Survey and the working interest owners.

NOW, THEREFORE, the undersigned (whether one or'more), being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of couhterparts,
no one of which needs to be executed by all working intérest owners
and shall be binding upon all those who have executed such a counﬁer—
part, with the same force and effect as if all workiné interest owners
had signed the same instrument.

"DATED this /£ day of August, 1974.

ATTEST: -~ J. S. ABERCROMBIE MINERAL COMPANY, INC.
e
< / ; /
= A A Ny SO

/ZKS7/ Secretarty /&771,Z¢,, President |\
d .



UNITED SYATS OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit’Agreement for the Development and Operation of the Quarry
Unit Area which was approved by the Supervisor on july 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit Operator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor-
poration has agreed to éccept the duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the Unie=d States Geological
Survey and the working interest owners.

NOW, THEREFORE, the undersigned (whether one or more), being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all those who have executed such a counter-
part,. with the same force and effect as if all working interest owners
nad signed the same instrument.

DATED this . 1-'day of August, 1974.

[ A~
/Q/((- / 5 AN I
'5/ J. E. Simmons \\\

[




ULZTED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPROVAL OF CHANGE OF UNIT OPERATOR
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

WHEREAS, R. J. Zonne who was designated as unit operator
in the Unit Agreement for the Development and Operatién of the Quarry
Unit Area which was approved by the Supervisor on July 29, 1974,
bearing Contract Number 14-08-0001-14170, has resigned as unit operator
in favor of Cleary Petroleum Corporation and Cleary Petroleum Cor-
poration has agreed to accept the duties and responsibilities of unit
oparator in accordance with the terms of said unit agreement, subject
to the approval of the Supervisor of the Unied States Geological
Survey and the working interest owners.

'NOW, THEREFORE, the undersigned (whethér ohe br more) , being
the owners of leasehold or mineral interests committed to the Quarry
Unit Agreement, do'hereby respectively approve the change of unit
operator from R. J. Zonne to Cleary Petroleum Corporation.

This acceptance may be executed in any number of counterparts,
no one of which needs to be executed by all working interest owners
and shall be binding upon all those who have executed such a counter-

part, with the same force and effect as if all working interest owners

had signed the same instrument.

’ .DATED this g4 day of August, 1974.
ATTEST: HOLDER PETR /pM CORPORATION
Elideth O HKorlcs v/ Wy

J Secretary President
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CERTIFICATION=--DETERMINATION

Pursuant to the authority vestéd in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the Area 01l and Gas
Supervisors of the Geological Survey, I do hereby:

A, Approve the attached agreement for the development and

operation of the Quarry Unit Area,

State of New Mexico .

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
congserving the natural resources.

C. Certify and determine that the drilling,'producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to sald agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of this

agreement,

Dated Yuly 29, 1974




UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY

APPLICATION FOR APPROVAL OF THE UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
QUARRY UNIT AREA, LEA COUNTY, NEW MEXICO

Area Supervisor
United States Geological Survey
Roswell, New Mexico 88201

Comes R. J. Zonne, acting by and through the undersigned
attorneys, and files herewith an original and three copies of the
proposed Unit Agreement for the Development and Operation of the
Quarry Unit Area, Lea County, New Mexico, together with an original
and one copy of the Unit Operating Agreement executed in connection
therewith, and respectfully requests approval of said Unit Agreement,
and in support thereof respectfully shows:

1. That acting pursuant to the application of applicant on
June 20, 1974 the Conservation Manager of the Central Region acting
for the Director of the United States Geological Survey designated
the Quarry Unit Area as an area logically subject to exploration
and development under the unitization provisions of the Mineral
Leasing Act as amended. In connection with such designation, the
letter of approval also designated the form of unit agreement to be
used with certain modifications.

2. Thaﬁ the Unit Area contains 14 federal tracts containiﬁg
5,132.33 acres, or 99.136% of the Unit Area and 1 tract of fee lands
embracing 44.75 acres, or .864% of the Unit Area.

3. R. J. Zonne has executed the original Unit Agreement and
commitment of the other record title owners and working interest owners
has been made by Consents and Ratifications. In the case of Gulf 0il
Company, Getty 0il Company, Cities Service 0il Company and Atlantic

Richfield Company the Consents and Ratifications specifically except



Tracts 7 and 9A due to the fact that these companies are committing

acreage in other parts of the unit. The owners of the record title
and working interests in Tracts 11 and 13 did not desire to commit
their interests in these tracts at this time. If at a later date any
of the above interests become involved in the drilling of wells in the
sections in which these tracts are located, the owners have indicated
they will then consider joining the unit or working out a communitiza-
tion agreement so that there will be orderly development of the unit
area. Furthermore, R. J. Zonne's Federal No. 1 well which is the
discovery well located in the SW%NE% Section 20 was drilled under a
working interest unit agreement in which the above mentioned tracts
were not involved and consequently do not participate in the production
from said well. The commitment of said acreage at this time would
necessitate a complete revision of the percentages of participation
in said well as well as an adjustment of costs, etc.
The record title ownership as well as the working interest
ownership in Tract 15, which is the fee tract, has been fully committed.
In view of the foregoing it appears that the record title to
all leasehold interests and all working interests shown on Exhibit
"B" attached to the unit agreement have been committed except the
following tracts:

Tract No. 7 - 160 acres

Tract No. 9A - 160 acres

Tract No. 11 - 320 acres

Tract No. 13 - 168.94 acres

808.94 acres

The above constitutes 15.62541% of the.unit area which has not been
fully committed.

4. All of the overriding royalty interests and interests payable
out of production as shown on Exhibit "B" have been committed by Con-
sents and Ratifications which are appended to the unit agreement except

as follows:



/

Tract No. & containing 33984 acres, the interast of Franeag

(. Dower, being a produckion naymank of $1,000.00 par acra payable

out of 5% of production;

Tract No. 9 containing 1760 acres, the interests of William F.
Brainerd et ux Constance of 2%%, Russell D. Mann of 1%% and A. D.
Solsbery of 1%%;

Tract No. 10 containing 80 acres, the 5% overriding royalty
interest of Charles A. Pennington;

Tract No. 14 containing 240 acres, the 5% overriding royalty
interest of Otis Rosacker.

There is attached hereto, made a part hereof and for purposes
of identification marked Exhibit "A", an Affidavit of R. J. Zonne who
is named as unit operator in the unit agreement showing the present
status of the interests above referred to which have not been committed
to the unit agreement and the effort which has been made by Mr. Zonne
to obtain the commitment of these interests. Mr. Zonne will continue
his efforts to have these interests committed and it is his opinion
that all of these interests will eventually be committed to the unit.
5. The oil and gas lease covering Tract No. 3 on Exhibit "B"
will expire as of July 31, 1974. All preparations have been made to
commence actual drilling operations on the unit test well provided
for in the unit agreement prior to July 31, said well to be located
at a standard location in the SE% Section 17, Township 22 South, Range
32 East and it is anticipated that the drilling of said well will be
in progress on the expiration date of the above mentioned lease. It
is of course imperative that the unit agreement be approved and effective
prior to July 31 for the purpose of extending said lease; therefore, it
is respectfully requested that prompt consideration be given to the

approval of the unit agreement.

Respectfully submitted,

I

HINKLE, BONDURANT‘, COX & EATON
Attorneys for applicant




EXHIBIT "A"

STATE OF NEW MEXICO )
COUNTY OF CHAVES 5 >

R. J. Zonne, being first duly sworn upon his oath, states:

that he is the person who is designated as Unit Operator in
the Unit Agreement for the Development and Operation of the Quarry
Unit Area, Lea County, New Mexico, and with respect to the commitment
of leasehold, mineral and overriding royalty interests to the unit
agreement states:

1. In connection with Tract No. 6 shown on Exhibit "B"
attached to the unit agreement, a copy of the Unit Agreement and
copies of the form of Consent and Ratification were mailed to Frances
E. Power at her last known address which was 634 - 63rd Terrace,
Kansas City, Missouri. The letter was returned unclaimed and so far
affiant has been unable to learn of the present whereabouts or address
of the said Frances E. Power. A continued effort will be made to
have the production payment held by Frances E. Power which is payable
out of 5% of the production committed to the unit agreement.

2. In connection with Tract No. 9 shown on Exhibit "B"
copies of the Unit Agreement and forms of Consent and Ratification
were mailed several weeks ago to William F. Brainerd and wife, Constance
Brainerd, Russell D. Mann and A. D. Solsbery. In the letter transmitting
these instruments, all of said parties were invited to commit their
respective interests to the unit agreement. So far there has been no
reply from William F. Brainerd and wife; Russell D. Mann personally
contacted affiant within the last few days and has indicated he will
commit his interest to the unit agreement, but the Consent and Ratifica-
tion has not yet been received.

Affiant has just recently learned that there is a question as

to the title of the interest held by A. D. Solsbery. Affiant under-

stands that an effort is being made by Mr. Solsbery to straighten out



the title and affiant feels that all of the above mentioned interests
in Tract No. 9 will be committed.

3. With reference to Tract No. 10, a copy of the Unit Agreement
and copies of the Consent and Ratification were mailed to Charles A.
Pennington who is the owner: of a 5% overriding royalty interest several
weeks ago. Affiant has had some correspondence with Mr. Pennington in
regard to the commitment of his interest, but so far the Consent and
Ratification has not been received. Affiant feels that this interest
will eventually be committed to the unit agreement.

4. With reference to Tract No. 14, affiant has just recently
learned that Otis Rosacker who is shown to be the owner of a 5% over-
riding royalty interest has assigned 1/2 of said interest, or 2%%, to
G. R. Quintana but the assignment has not yet been filed with the
Bureau of Land Management. A copy of the Unit Agreement and forms of
Consent and Ratification will be sent to Mr. Quintana with the request
that his interest be committed to the unit. Affiant feels reasonably
certain that both the interests of Otis Rosacker and G. R. Quintana
will be committed to the unit agreement.

5. Exhibit "B" shows R. J. Zonne to be the owner of certain
working interests in Tracts 1, 2, 3, 4, 5, 6, 8, 9, 10, 12, and 14.
Said exhibit also shows certain working interests in and to Tracts 1
and 2 to be owned by J. S. Abercrombie Mineral Company, Inc. and
Natural Gas Pipeline Company of America and also by Gulf 0il Company.
Assignments of operating rights covering all of the interests herein-
above referred to including those of R. J. Zonne have been filed in
the office of the Bureau of Land Management at Santa Fe, but have not
yvet been approved, however showing has been made as to the qualifications
of the respective parties to hold said interests and to the best of

affiant's knowledge and belief said assignments will be approved in due
/;.’X\\' - -:,:

course.

My Commission Expires: _ . ‘
7/3 /77 Notary Public /
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
QUARRY UNIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO
THIS AGREEMENT entered into as of the lst day of June,
1974, by and between the parties subscribing, ratifying or
consenting hereto, and herein referred to as the "parties

hereto".

WITNESSETH :

WHEREAS, the parties hereto are the owners of working,
royalty or other oil and gas interests in the unit area subject
to this agreement; and

WHREAS, the Mineral Leasing Act of February 25, 1920,

41 Stat. 437, as amended, 30 U.S.C. Secs. 181 et seqg., authorizes
Federal lessees and their representatives to unite with each
othef, or jointly or separately with others, in collectively
adopting and operating a cooperative or unit plan of develop-
ment or operation of any oil or gas pool, field, or like area,

or any part thereof for the purpose of more properly conserving
the natural resources thereof whenever determined and certified
by the Secretary of the Interior to be necessary or advisable in
in the public interest; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by an Act of the Legislature {Chapter
72, Laws of 1935, as amended by Chapter 193, Laws of 1937,
Chapter 166, Laws of 1941, and Chapter 168, Laws of 1949) to
approve this agreement and the conservation provision hereof;
and

WHEREAS, the parties hereto hold sufficient interests in

the Quarry Unit Area covering the land hereinafter described to
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give reasonably effective control of operations therein; and

| WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste and secure other benefits
obtainable through development and operation of the area subject
to this agreement under the terms, conditions and limitations
herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this
agreement their respeétive interests in the below defined unit
area, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS: The Mineral Leasing

Act of February 25, 1920, as amended, supra, and all valid
pertinent regulations, including operating and unit plan regula-
tions, heretofore issued thereunder or valid, pertinent and
reasonable regulations hereafter issued thereunder are accepted
and made a part of this agreement as to Federal lands, provided
such regulations are not inconsistent with the terms of this
agreement; and.as to non-Faderal lands, the oil and gas operating
regulations in effect as of the effective date hereof governing
drilling and producing operations, not inconsistent with the
terms hereof or the laws of the state in which the non-Federal
land is located, are hereby accepted and made a part of this
agreement.

2. UNIT AREA: The following described land is hereby
designated and recognized as constituting the unit area:

Township 22 South, Range 32 East,N.M.P.M.

Section 17 - All Section 21 - All
Section 18 - All Section 28 - All
Section 19 - All Section 29 -~ All
Section 20 - All Section 30 - All

containing 5,177.08 acres, more or less.
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Exhibit "A" attached hereto is a map showing the unit area and
+he boundaries and identity of tracts and leases in said area

to the extent known to the unit operator. Exhibit YB" attached
hereto is a schedule showing to the extent known to the unit
operator the acreage, percentage and kind of ownership of oil

and gas interests in all land in the unit area. However,

nothing herein o7 in said schedule or map shall be construed as

a representation by any party hereto as to the ownership of

any interest other than such interest or interests as are shown
in said map or schedule as owned by such party. Exhibits "A"

and "B" shall be revised by the unit operator whenever changes

in the unit area render such revision necessary when requested
by the 0il and Gas Supervisor, hereinafter referred to as "Super-—
visor", and not less than five (5) coplies of the revised exhibits
shall be filed with the Supervisor and one (1) copy with the

New Mexico 01l Conservation Commission, hereinafter referred to
as "Commission".

The above described unit area shall when practicable be
expanded to include therein any additional lands oxr shall be
contracted to exclude lands whenever such expansion or contraction
is deemed to be necessary or advisable to conform with the pur-
poses of this agreement. Such expansion or contraction shall be
effected in the following manner:

(a) Unit operator, on its.own motion or on demand of
the Director of the Geological Survey, hereinafter referred to
as "Director", shall prepare a notice of proposed expansion or
contraction describing the‘contemplated changes in the boundaries
of the unit area, the reasons therefor; and the proposed effective
date thereof, preferably, the first day of a month subsequent

to the date of notice.
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(b) Said notice shall be delivered to the Supervisor

and copies thereof mailed to the last known address of each
working interest owner, lessee and lessor whose interests are
affected, advising that thirty (30) dayvs will be allowed for
submission to thz unit operator of any objections.

(c) Upon expiration of the 30-day period provided in
the preceding item (b) hereof, unit operator shall file with
the Supervisor evidence of mailing of the notice of expansion
or contraction and a copy of any objections thereto which have
been filed with the unit operator, together with an application
in sufficient number for approval of such expansion or contrac-
tion and with appropriate joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Super-—
visor, become effective as of the date prescribed in the notice
thereof.

(e) All legal subdivision of lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent; in
instances of irregular surveys unusually large lots or tracts
shall be considered in multiples of 40 acres or the nearest
aliquot equivalent thereof), no parts of which are entitled to
be in a participating area on or before the fifth anniversary of
the effective date of the first initial participating area
established under this unit agreement, shall be eliminated auto-
matically from this agreement, effective as of said fifth anni-
versary, and such lands shall no longer be a part of the unit
area and shall no longer be subject to this agreement, unless
diligent drilling operations are in progress on unitized lands
not entitled to participation on said fifth anniversary, in which

event all such lands shall remain subject hereto for so long as
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such drilling operations are continued diligeatly, with not

more than 90 days' time elapsing between the completion of

one such well and the commencement of the next such well. All
legal subdivision of lands not entitled to be in a participating
area witnin 10 y=ars after the effective date of the initial
participating aresa approved under this agreement shall be auto-
matically eliminated from this agreement as of said tenth
anniversary. All lands proved productive by diligent drilling
operations after the aforesaid 5-year period shall become parti-
cipating in the same manner as during said 5-year period. However,
when such diligent drilling operations cease, all nonparticipating
lands shall be automatically eliminated effective as of the 91lst
day thereafter. The unit operator shall within 90 days after

the effective date of any elimination hereunder describe the

area so eliminated to the satisfaction of the Supervisor and
promptly notify all parties in interest.

If conditions warrant extension of the 10-year period
specified in this subsection 2(e), a single extension of not to
exceed 2 years may'be accomplished by consent of the owners of
90% of the working interests in the current nonparticipating
unitized lands and the owners of 60% of the basic royalty
interests (exclusive of the basic royalty interests of the United
States) in nonparticipating unitized lands with approval of the
Director, provided such ext2nsion application is submitted to
the Director not later than 60 days prior to the expiration of
said 10-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this
subsection 2(e) shall not be considered automatic commitment

or recommitment of such lands.
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3. UNITIZED LAND AND UNITIZED SUBSTANCES: All land

committed to this agreement shall constitute land referred to

herein as "unitized land" or "land subject to this agreement”.
All o0il and gas in any and all formations of the unitized land
are unitized under the terms of this agreement and herein are

called “"unitized substances".

4. UNIT OPERATOR: R. J. Zonne of Midland, Texas is

hereby designated as unit operator and by signature hereto as
unit operator agrees and consents to accept the duties and
obligations of unit operator for the discovery, development and
production of unitized substances as herein provided. Whenever
reference is made herein to the unit operator, such reference
means the unit operator acting in that capacity and not as an
owner of interest in unitized substances, and the term "working
interest owner" when used shall include or refer to unit operator
as the owner of a working interest when such an interest is owned
by him.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator

shall have the right to resign at any time prior to the establish-

ment of a participating area or areas hereunder, but such resig-
nation shall not become &fective so as to release unit operator
from the duties and obligations of unit operator and terminate
unit operator's rights as such for a period of 6 months after
notice of intention to resign has been served by unit operator

on all working interest owners ana the Supervisor and until all
wells then drilled hereunder are placed in a-satisfactory condi-
tion for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the Commission as to fee lands,
unless a new unit operator shall have been selected and approved

and shall have taken over and assumed the duties and obligations
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of unit operator prior to the expiration of sald period.

Unit operator shall have the right to resign in like
manner and subject to like limitadions as above provided at any
time a participating area establishead hereunder is in existence,
but, in all instances of resignation or removal, until a suc-
cessor unit operator is selected and approved as hereinafter
provided, the working interest owners shall be jointly responsible
for performance of the duties of unit operator, and shall not
later than 30 days before such resignation or removal becomes
effective appoint a common agent to represent them in any action
to be taken her=under.

The resignation of unit operator shall not release unit
operator from any liability for any default by it hereundexr
occurring prior to the effective date of his resignation.

The unit operator may, upon default or falure in the
performance of his duties or obligations hereunder, be subject
to removal by the same percentage vote of the owners of working
interests as herein provided for the selection of a new unit
operator. Such removal shall be effective upon notice thereof
to the Supeavisor.

The resignation or removal of unit operator under this
agreement shall not terminate its right, title or interest as
the owner of a working interest or other interest in unitized
substances, but upon the resignation or removal of unit operator
becoming effective, such unit opérator shall deliver possession
of all wells, equipment, materials and appurtenances used in
conducting the unit operations to the new duly qualified successor
ﬁnit operator or to the common agent, if no such new unit operator
is elected, to be used for the purpose of conducting unit opera?

tions hereunder. Nothing herein shall be constured as authorizing
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removal of any rmaterial, egquipment and appurtenances needad
for the preservation of anyv wells.

6. SUCCESSOR UNIT ORPERATOR: Whenever the unit operator

shall tender hils or its resignation as unit operator or shall
be removed as hereinabove provided, or a change of unit operator
1s negotiated by working interest owners, the owners of the
working interests in the participating area or areas according
to their respective acreage interests in such participating
area or areas, or, until a participating area shall have been
established, the owners of the working interests according to
their respective acreage interests in all unitized land, shall
by majority vote select a successor unit operator: Provided,
That, if a majority but less than 75 per cent of the working
interests qualified to vote are owned by one party to this agree-
ment, a concurring vote of one or more additional working interest
owners shall be required to select a new operator. Such selection
shall not become effective until

(a) a unit operator so selected shall accept in writing
the duties and responsibilities of unit operator, and

(b) the s=2lection shall have been approved by the Super-
visor.

If no successor unit operator is selected and qualified
as herein provided, the Director at his eléction may declare
this unit agreement erminated.

7. ACCOUNTING PROVISIONS.AND UNIT OPERATING AGREEMENT:

If the unit operator is not the sole owner of working interests,
costs and expenses incurred by unit operator in conducting unit
operations hereunder shall be paid and apportioned among and

borne by the owners of working interests, all in accordance with

the agreement or agreements entered into by and between the unit
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operator and the owners of working interests, whether one orx
more, separately or collectively. Any agrecement or agreements
entered into between the working interest owners and the unit

operator as provided in this section, wn

()
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[y
Y
0
i3
o
o
H

more, are

herein referred to as the "unit operating agreement". Such

unit operating agreement shall also provide the manner in which
the working interest owners shall be entitled to receive their
respective propcrtionate and allocated share of the benefits
accruing hereto in conformity with their underlying operating
agreements, leases, or other independent contracts, and such
other rights and obligations as between unit operator and the
working interest owners as may be agreed upon by unit operator
and the working interest owners; however, no such unit operating
agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the unit operator
of any right or obligation established under this unit agreement,
and in case of any inconsistency oxr conflict between this unit
agreement and the unit operating agreement; this unit agreement
shall govern. Three true copies of any unit operating agreement
executed pursuant to this section shall be filed with the Super-
visor prior to approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as

otherwise specifically provided herein, the exclusive right,
privilege and duty of exercising any and all rights of the parties
hereto which are necessary or confenient for prospecting for,
producing, storing, allocating and distributing the unitized
substances are hereby delegated to and shall be exercised by the
unit operator as herein provided. Acceptable evidence of title

to said rights shall be deposited with said unit operator and,

together with this agreement, shall constitute and define the
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rights, privileges and obligations of unit operator. Nothing
herein, however, shall be construed to transfer title to any
land or to any lease or operating agresment, it being understood
that under this agreement the unit operator, in his capacity as
unit operator, shall exercise the rights of pcssession and use
vested in the parties hereto only for the purposes herein speci-
fied.

9. DRILLING TO DISCOVERY: Within six (6) months after

the effective date hereof, the unit operator shall begin to

drill an adequate test well at a location approved by the Super-—
visor, 1f on Federal land or the Commission if on fee land,
unless on such effective date a well is being drilled conformably
with the terms hereof, and thereafter continue such drilling
diligently until the base of the Morrow formation has besen pene-
trated and all formations of the Pennsylvanian age have been
tested, or until at a lesser depth unitized substances shall be
discovered which can be produced in paying quantities (to-wit:
gquantities sufficient to repay the costs of drilling, completing
and producing operations, with a reasonable profit) or the unit
operator shall at any time establish to the satisfaction of the
Supervisor if on Federal land, or the Commission if on fee land,
that further drilling of said well would be unwarranted or imprac-
ticable; provided, however, that unit operator shall not in any
event be required to drill said well to a depth in excess of
14,700 feet. Until the discovery of a deposit of unitized sub-
stances capable of being produced in paying quantities, the unit
operator shall continue drilling diligently one well at a time,
allowing not more than six (6) months between the completion of
one well and the beginning of the next well, until a well capable

of producing unitized substances in paying quantities 1s completed

__lo_.
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to the satisfactian of said Supervisor if it be on Federal land
or the Commission if on fee land, or until it is reasonably
proved that the unitized land is incapable of producing unitized
substances 1n paying quantities in the formations drilled here-
under. Nothing in this section shall be deemed to linit the
right of the unit operator to resign as provided in Section 5
hereof, or as reguiring unit operator to commence or continue

any drilling during the period pending such resignation becoming
effective in order to comply with the requirements of this section.
The Director may modify the drilling requirements of this section
by granting reasonable extensiors of time when, in his opinion,
such action is warranted.

Upon failure to commence any well provided for in this
section within the time allowed, including any extension of time
granted by the Supervisor, this agreement will automatically
terminate; upon failure to continue drilling diligently any
well commenced hereunder, the Supswisor may, after lS»days notice
to the unit operator, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND QOPERATION: Within

6 months after completion of a well capable of producing unitized
substances in paying quantities, the unit operator shall submit

for the approval of the Supervisor an acceptable plan of develop-
ment and operation for the unitized land which, when approved by
the Supervisor, shall constitute the further drilling and operating
obligations of tne unit operator under this agreement for the
period speified therein. Thereafter, from time to time before

the expiration of any existing plan, the unit operator shall submit
for the approval of the Supervisor a plan for an additional speci-
fied period for the development and operation of the unitized area.

Any plan submitted pursuant to this section shall provide
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for the explora:zion of the unitized area and for the diligent
drilling necessary for determination of the area or areas thereof
capable of producing unitized substances in paying quantities in
each and every productive formation and shall be as complete and
adequate as the Supezsrvisor may determine to be necessary for
timely developent and proper conservation of the oil and gas
resources of the unitized area and shall:

(a) specify the number and location of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating
practices regarded as necessary and advisable for proper conser-—
vation of natural resources.
Separate plans may be submitted for separate productive zones,
subject to approval of the Supervisor.

Plans shall be modified or supplemented when necessary
to meet changed conditions or to protect the interests of all
parties to this agreemsnt. Reasonable diligence shall be exer-—
cised in complying with the obligations of the approved plan of
development. The Supervisor 1s authorized to grant a reasonable
extension of the 6-month period herein prescribed for submission
of an initial plan of development where such actioh is justified
because of unusual conditions or circumstances. After completion
hereunder of a well capable of producing any unitized substance
in paying quantities, no further wells, except such as may be
necessary to afford protection against operations not under this

agreement and such as may be specifically approved by the Super-

visor shall be drilled except in accordance with a plan of develop-

ment approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY: Determination as to

whether a well completed within the unit area prior to the effective
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date of this agreement 1S capable of producing unitized sub-

stances in paying cuantities shall be deferred until an initial

participating area is estab

. 1

ished as the result of the completion

-

N

of a well for production in paying guantities in accordance with
Section 9 hereof.

Upon completion of a well capable of producing unitized
substances in paying quantities or as soon thereafter as reguired
by the Supervisor, the unit operator shall submit for approwval
by the Supervisor a schedule, based on subdivisions of the public
land survey or aliquot parts thereof, of all land then regarded
as reasonably proved to be productive in paying guantities; all
lands in said schedule on approval of the Supervisor tao constitute
a participating area, effective as of the date of completion of
such well or the effective date of this unit agreement, whichever
is later. The acreages c both Federal and non—-Fedexral lands
shall be based upon appropriate computations from the courses
and distances shown on the last approved public land survey as
of the effective date of each initial participating area. Said
schedule shall also set forth the percentage of unitized substances
to be allocated as herein provided to each tract in the partici-
pating area so established, and shall govern the allocation of
production commencing with the effective date of the participating
area. A separate participating area shall be established for
each separate pool or deposit of unitized substances or for any
group thereof which is produced as a single pool or zone, and any
two or more participating areas so established may be combined
into one, on approval of the Supervisor. When production from
two or more participating areas, so established, is subsequently
found to be from a common pool or deposit said participating areas

shall be combined into one effective as of such appropriate date
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as may be appcoved or prescribed by the Suparvisor. The parti-
cipating area or areas so established shall be revised from

time to dme, subject to like approval, to include additional

land then regarded as reasonably proved to be productive in
paving quantities or necessary for unit operations, or to exclude
land then regarded as reasonably proved not to be productive in
paying quantities and the schedule of allocation percentages
shall be revised accordingly. The effective date of any revision
shall be the first of the month in which is obtained the knowledge
or information on which such revision is predicated, provided,
however, that a more appropriate effective date may be used if
justified by the unit operator and approved by the Supervisor.

No land shall be excluded from a participating area on account

of depletion of the unitized substénces, except that any partici-
pating area established under the provisions of this unit agree-
ment shall terminate automatically whenever all completions in
the formation on which the participating area 1is based are
abandoned.

It is the intent of this section that a participating
area shall represent the area known or reasonably estimated to
be productive in paying quantities; but, regardless of any
revision of theparticipating area, nothing herein contained
shall be construed as reqguiring any retroactive adjustment for
production obtained prior to the effective date of the xevision
of the participating area.

In the absence of agreement at any time between the unit
operator and the Supervisor as to the proper definition or re-
definition of a participating area, or until a participating
area has, or areas have, been established as provided herein,

the portion of all payments affected thereby shall be impounded
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in a manner mutually acceptable to the owners of working interests
and the Supervisor and Commission. Rovalties due the United
States shall be determined by the Supervisor for Federal lands
and the Commission for fee lands and the amount thereof shall be
deposited, as directed by the Supervisor and Commission, to be
held as unearned money until a participating area is finally
approved and then applied as earned or returned in accordance
with a determination of the sum due as Federal and fee rovyalty
on the basis of such approved participating area.

Whenever it is determined, subject to the approval of
the Supervisor, that a well drilled under this agreement is not
capable of production in paying guantities and inclusion of the
land on which it is situated in a participating area is unwarranted,
production from such well shall, for the purposes of settlement
among all parties other than working interest owners, be allocated
to the land on which the well is located unless such land is
already within the participating area established for the pool
or deposit from which such production is obtained. Settlement
for working interest benefits from such a well shall be made as
provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION: All unitized substances

produced from each participating area established under this
agreement, except any part thereof used in conformity with gcod
operating practices within the unitized area for drilling, operat-
ing, camp and other production or.development purposes, for re-
pressuring or recycling in accordance with a plan of development
approved by the Supervisor, or unavoidably lost, shall be deemed
to be produced equally on an acreage basis from the several tracts
of unitized land of the participating area established for such

production and, for the purpose of determining any benefits
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accruing under this agreement, each such tract of unitized land

shall have allocated to it such percentage of said production
as the number of acres of such ;Fact included in said participating
area bears to the total acres of unitized land in said partici-
pating area, except that allocation of production hereunder for

purposes other than for settlement of the royalty, overriding

royalty, or paynent out of production obligations of the respective

working interest owners, shall be on the basis prescribed in the
unit operating agreement whether in conformity with the basis ot
aloocation he=in set forth or otherwise. It is hereby agreed
that production of unitized substances from a participating area
shall be allocated as provided herein regardless of whether any
wells are drilled on any particular part or tract of said partici-
pating area. If any gas produced from one participating area is
nsed for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last mentioned
participating area for sale during the life of this agreement

shall be considered to be the gas s0 transferred until an amount

‘equal to that transferred shall be so produced for sale and such

gas shall be allocated to the participating area from which
initially produced as such area was last defined at the time of
such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND

OR FORMATIONS: Any party hereto owning or controlling the working

interest in any unitized land having thereon a regular well loca-
tion may with the approval of the Supervisor at such party's sole
risk, cost and expense, drill a well to test any formation for
which a participating area has not been established or to test
any formation for which a participating area has been established

if such location is not within said participating area, unless

!
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within 90 days of receipt of notice from said party of his inten-
tion to drill the well the unit operator elects aand commences to
drill such a well in like manner as other wealls are drilled by
the unit opeator under this agreement.

If any well drilled as aforesaid by a working interest
owner results in production such that the land upon which it is
situated may properly be included in a participating area, such
participating area shall be established or enlarged as provided
in this agreement and the well shall thereafter be operated by
the unit operator in accordance with the terms of this agreement
and the unit operating agreement.

If any well drilled as aforesaid by a working interest
owner obtains production in quantities insufficient to justify
the inclusion of the land upon which such well is situated in
a participating area, such well may be operated and produced by
the party drilling the same subject to the conservation reguire=
nents of this agreement. The royalties in amount or value of
production from any such well shall be paid as specified in the
underlying lease and agreements affected.

14. ROYALTY SETTLEMENT: The United States and any

royalty owner who is entitled to take in kind a share of the sub-
stances now unitized hereunder shall hereafter be entitled to the
right to take in kind its share of the unitized substances, and
unit operator, or the working interest owner in case of the opera-
tion of a well by a working interést owner as herein provided forx
in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws
and regulations. Settlement for royalty interest not taken in
kind shall be made by working interest owners responsible therefor

under existing contracts, laws and regulations, or by the unit
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operator, on or before the last day of each month for unitized
substances produced during the preceding calendar month; provided,
however, that nothing herein contained shall operate to relieve
the lessees of any land from their respective lease obligations
for the vayment of any royalties dus under their leases.

If gas obtained from lands not subject to this agreement
is introduced into any participating area hereunder for use in
repressuring, stimulation of production or increasing ultimate
recovery in conformity with a plan of operations approved by
the Supervisor, a like amount of gas, after settlement as herein
provided for any gas transferred from any other participating
area and with appropriate deduction for loss from any cause, may
be withdrawn from the formation into which the gas is introduced,
royalty free as to dry gas, but not as to any products which may
be extracted therefrom; provided that such withdrawal shall be
at such time as may be provided in the approved plan of opérations
or as may otherwise be consented to by the Supervisor as con-
forming to good petroleum engineering practice; and provided,
further, that such right of withdrawal shall terminate on the
termination of this unit agreement.

Royalty due the United States shall be computed as pro-
vided in the operating‘regulations and paid in value or delivered
in kind as to all unitized substances on the basis of the amounts
thereof allocated to unitized Federal land as provided herein at
the rate specified in the respective Federal lease, or at such
lower rate or rates as may be authorized by law or regulation;
provided, that for leases on which the royalty rate depends on
the daily average production per well, said average production
shall be determined in accordance with the operating regulations

as though each participating area were a single consolidated lease.
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Royalty due on account of fee lands shall be computed and
paid on the basis of all unitized substances allocated to such
lands.

15. REMNTAL SETTLEMENT: Rental or minimum royalties

due on leases committed hereto shall be paid by working interest
owners responsible therefor undzr existing contracts, law and
regulations provided that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease
obligations for the payment of any rental or minimum royvalty due
under their leases. Rental or minimum royalty for lands of the
United States subject to this agreement shall be paid at the
rate specified in the respective leases from the United States
unless such rental or minimum royalty is wailved, suspended or
reduced by law or by approval of the Secretary or his duly
authorized representative.

Rentals on fee lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing
provisions which would terminate such lease unless drilling
operations are commenced upon the land covered thereby within
the time theein specified or rentals are paid for the privilege
of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provisions of this agree-
ment, be deemed to accrue and become pavable during the term
thereof as extended by this agreement and until the required
drilling operations are commenced upon the land covered thereby
or until some portion of such land is included within a partici-
pating area.

16. CONSERVATION: Operations hereunder and production

of unitized substances shall be conducted to provide for the most
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econonical and efficient recovery of said substances without
waste, as defined by or pursuant to state or Fedexral law or
regulation.

17. DRAINAGE: The unit operator shall take such measures
as the Supervisor deems appropriate and adequate to prevent
drainage of unitized substances from unitized land by wells on

land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDZED: The

terms, conditions and provisions of all leases, subleases and
other contracts relating to exploration, drilling, development

or operation for oil or gas on lands committed to this agreement
are hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but otherwise
to remain in full force and effect; and the parties hereto hereby
consent that the Secretary, as to Federal leases, and the Com-
mission, as to fee leases, shall and each by his approval hereof,
or by the approval hereof by his duly authorized representative,
does hereby establish, alter, change or revoke the drilling,
producing, rental, minimum royalty and royalty requirements of
Federal and fee leases committed hereto and the regulations in
respect thereto to conform said requirements to the pro?isions

of this agreement, and, without limiting the generality of the
foregoing, all leases, subleases and contracts are particularly
modified in accordance with the following:

(a) The development and operation of landé subject to
this agreement under the terms hereof shall be deemed full per-
formance of all obligations for development and operation with
respect to each and every separately owned tract subject to this

agreement, regardless of whether there is any development of any

particular tract of the unit area.
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(b) Drilling and producing operations performed here-
under upon any tract of unitized lands will be accepted and

deemed to be performed upon and for the benz

=i

=

it o

N
o
o))

cn and every
tract of unitized land, and no lease shall be deemed to expire

by reason of failure to drill or produce wells situated on the
land +therein embraced.

(c) Suspension of drilling or producing operations on
all unitized lands pursuahnht to direction or consent of the
Secretary, or his duly authorized represaentative, shall be
deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land. A sus-
pension of drilling or producing operations limited to specified
lands shall be applicable only to such lands.

(d) Each lease, sublease or contract relating to the
explorafion, drilling, development or operation for ©il or gas
of lands othxr than those of the United States committed to this
agreement, which, by its terms might expire prior to the termina-
tion of this agreement, is hereby extended bavond any such texrm
so provided therein so that it shall be continued in full force
and effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20)
years or any renewal thereof or any part of suﬁh lease which is
made subject to this agreement shall continue in force beyond
the term provided therein until the termination hereof. Any
other Federal lease committed heréto shall continue in force
beyond the term so provided therein or by law as to the land
committed so long as such lease remains subject hereto, provided
that production is had in paying guantities under this unit
agreement prior to the expiration date of the term of such lease,

or in the event actual drilling operations are commenced on
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unitized land, in accordanca with the provisions of this agreement,
prior to the end of the primary term of such lease and are being
diligently prosecuted at that time, such lease shall be extended
for two years and so long.thereaiter as oil or gas 1is produced

in paying quantities in accordance with the provisions of the
Mineral Leasing Act, Revision of 1950.

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committecd to this agreement, which by its terms would
expire prior to the time at which the underlying leases, as
extended by the immediately preceding paragraph, will expire,
is hereby extended beyond any such term so provided therein so
that it shall ke continued in full force and effect for and
during the term of the underlying lease as such term is herein
extended.

(g) The segregation of any Federal lease committed to
this agreement is governed bv the following provision in the
fourth paragraph of Sec. 17(j) of the Mineral Leasing Rct, as
amended by the Act of September 2, 1960 (74 Stat. 781-784):

"Any (Federal) lease heretofore or hereafter committed to any
such (unit) plan embracing lands that are in part within and
in part outside of the area covered by any such plan shall be
segregated into separate leases as to the lands committed and
the lands not committed as of the effective date of unitization:

Provided, however, That any such lease as to the nonunitized

portion shall continue in force and effect for the term thereof
but for not less than two years from the date of such segregation
and so long thereafter as oil or gas is produced in paying quanti-
ties".

19. COVENANTS RUN WITH LAND: The covenants herein shall

—-23=
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be construed to b2 covenants running with the land with respect
to the interest of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer
or conveyance of interest in land or leases subject herato shall
be and hereby is conditioned upon the assumption of all privi-
leges and obligations hereunder by the grantee, transferee or
other successor in interest. No assignment or transfer of any
worklng interest, royalty or other interest subject hereto shall
be binding upam unit operator until the first day of the calendar
month after unit operator is furnished with the original; photo-

static ox certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM: This agreement shall

become effective upon approval by the Secretary or his duly
authorized representative and shall terminate five (5) years
from said effective date unless

(a) such date of expiration is extended by the Director,
or

(b) it is reasonbly determined prior to the expiration
of the fixed term or ény extension thereof that the unitized land
is incapable of production of unitized substances in paying quanti-
ttes in the formations tested hereunder and after notice of inten-—
tion to terminate the agreement on such ground is given by the
unit opeator to all patties in interest at their last known
addresses, the agreement is terminated with the approval of the
Supervisor, or

(c) a valuable discovery of unitized substances has been
made or accepted on unitized land during said initial term or any
extension therecf, in which event the agreement shall remain in
effect for such term and so long as unitized substances can be

produced in quartities sufficient to pay for the cost of producing
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same from wells on unitized land within any participating area
established hereunder and, should production cease, so long
thereafter as unitized substances so discovered can be produced
as aforesald, or

(d) it is terminated as heretofore provided in thnis
agreement. This agreement may be terminated at any time by not
less than 75 per centum, on an acreage basis, of the working
interest owners signatory hereto, with the approval of the
Supervisor; notice of any suéh approval to be given by the
unit operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION:

The Director is herxeby vested with authority to alter or modify
from time to time in his discretion the guantity and rate of
production under this agreement when such quantity and rate of
production is not fiked pursuant to Federal or state law or
does not conform to any statewide voluntary conservation or
allocation program which is established, recognized and generally
adhered ©© by the majority of operators in such state, such
authority being hereby limited to alteration or modification in
the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or
modification. Without regard to the foregoing, the Director
is also hereby vested with authority to alter or modify from
time to time in his discretion the rate of prospecting and
development and the guantity and réte of production under this
agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement
and is not in violation of any applicable Federal or state law.
Powers in this section vested in the Director shall only

be exercised after notice to unit operator and opportunity for
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hearing to be hield not less than 15 days trom notige,

22. APPEARANCES: Unit operator shall, after notice to

other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Department of the Interior and to appeal from orders issued
under the regulations of said Department or to apply for relief
from any of said regulations or in any proceedings relative to
operations before the Department of the Interior or any other
legally constituted authority; provided, however, that any other
interested party shall also have the right at his own expense

to be heard in any such proceeding.

23. NOTICES: All notices, demands or statements

required hereunder to be given or rendered to the parties hereto
shall be deemed fully given if given in writing and personally
delivered to the party or sent by postpaid registered or certified
mail, addressed to such party or parties at their respective
addresses set forth in connrection with the signatures hereto or

to the ratification or consent hereof or to such other address

as any such party may have furnished in writing to party sending
the notice, demand or statement.

24. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agree-

ment contained shall be construed as a waiver by any party hereto
of the right to assert any legal or constitutional right or

defense as to the validity or invalidity of any law of the state
wherein said unitized lands are lécated, or of the United States,
or regulations issued thereunder in any way affecting such party,

or as a waiver by any such party of any right beyond his or its

authority to waive.

25. UNAVOIDABLE DELAY: All obligations under this agree-

ment requiring the unit operator to commence or continue drilling
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or to operate on 0r produce unitlized substances from any of the
lands covered by this agreement shall be suspended while the

unit op=zrator, despite the exercise of due care and diligence,

is prevented from complying with such obligations, in whole or

in part, by strikes, acts of God, Federal, state or municipal

law or agencies, inability to obtain necessary materials in

open market, or other matters beyond the reasonable control

of the unit operator whether similar to matters herein enumerated
or not. No unit obligation which 1s suspended under this section
shall become due less than thirty (30) days after it has been
determined that the suspension is no longer applicable. Deter-
mination of creditable "Unavoidable Delay” time shall be made

by the unit operator subject to approval of the Supervisbr.

26. NONDISCRIMINATION: In connection with the perform-

ance of work under this agreement, the operator agreces to comply
with all the provisions of Section 202 (1) tc (7) inclusive of
Executive Order 11246 (30 F.R. 12319) as amended, which are
hereby incorproated by reference in this agreement.

27. LOSS OF TITLE: 1In the event title to any tract of

unitized land shall fail and the true owner cannot be induced to
join in this unit agreement, such tract shall be automatically
regarded as not committed hereto and there shall be such readjust-
ment of future costs and benefits as may be reguired on account
of the loss of such title. In the event of a dispute as to title
to any royalty, working interest or other interests subject hereto,
payment or delivery on account thereof may be withheld without
liability for interest until the dispute is finally settled;
provided that as to Federal leases, no payments of funds due
the United States should be withheld, but such funds shall be

deposited as directed by the Supervisor to be held as unearned
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money pending final settlement of the title dispute, and then
applied as earned or returned in accordance with such final
settlement.

Unit coperatoxr as such is relieved from any responsibility
for any defect or failure of any title hereunder.

28. DPROTECTION OF POTASH DEPOSITS: No wells will be

drilled fox oil or gas at a location on Federal lands which in
the opinion of the Supervisor would result in undue waste of
potash cdeposits or constitute a hazard to or unduly interfere
with mining operations being conducted for the extraction of
potash deposits.

The drilling or abandonment of any well on unitized land
shall be done ir accordance with applicable 0il and gas regqula-
tions, includin¢ such requirements as to Federal lands as may
be prescribed by the Supervisor as necessary to prevent the
infiltration of oil, gas or water into formations containing
potash deposits or into mines or workings being utilized in the
extraction of such deposits.

Well records and survey plats that an oil and gas lessee
of Federal lands must file pursuant to applicable operating regu-
lations (30 CFR Part 221) shall be available for inspection at

the office of the Supervisor to any party holding a potash permit

or lease on the Federal land on which the well is situated

insofar as such records are pertinent to the mining and protection

of potash deposits.

29. NON-JOINDER AND SUBSEQUENT JOINDER: If the owner

of any substantial interest in a tract within the unit area fails
or refuses to subscribe or consent to this agreement, the owner
of the waking interest in that tract may withdraw said tract

from this agreement by written notice delivered to the Supervisor
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and the unit operator prior to the approval of this agreement

by the Supervisor. Any o0il or gas interests in lands within
the unit area not committed hereto prior to submission of this

agreerent for final approval may thereafter be committed hereto

by the owner or owners the

]
y

eocf subscribing or consenting to this
agreement, and, if the interest is a working interest, by the
owner of such interest also subscribing to tha unit operating
agreement. After operations are commenced hereunder, the right
of subsequent: joinder, as provided in this section, by a working
interest owner is subject to such requirements or approvals, if
any, pertaining to such joinder as may be provided for in the
unit operating agreement. After final approval hereof, joinder
by a non-working interest owner must be consentéd to in writing
by the working interest owner committed hereto and responsible
for the payment of any benefits that may accrue hereunder in
behalf of such non-working interest. A non-working interest
may not be committed to this unit unless the corresponding

working interest is committed hereto. Joinder to the unit agree-

ment by a working interest owner, at any time, must be accompanied

by appropriate joinder to the unit operating agreement, if more
than one committed working interest owner is involved, in order
for the interest to be regarded as committed to this unit agree-
ment. Except as may otherwise herein be provided, subsequent
joinders to this agreement shall be effective as of the first
day of the month following the filing with the Supervisor of
duly executed counterparts of all or any papers necessary to
establish effective commitment of any tract to this agreement
unless objection to such joinder is duly made within 60 days by

the Supervisor.

30. COUNTERPARTS: This agreement may be executed in

~20~



I any nuroer of couanterparts, no one of which needs to be exe-

2 cuted by all parkies or may be ratified or consented to by
3 separate instrument in writing spacifically veferring hereto
5 and shall be binding upon all thcse parties who have executed

3 such a counterpart, ratification or coansent hereto with the sams
€ force and effect as if all such parties had signed the same docu-
7 ment and regardless of whether or not it is executed by all other

8 parties owning or claiming an interest in the lands within the

9 above described unit area.
10 IN WITNESS WHEREQF, the parties hereto have caused this
11 agreement to be executed and have set opposite their respective

12 names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER
T~ -

Address: ém/ g % y T )%\
;Cﬁé/léaﬁglz%gﬁgﬁw/ 75 70 o f : ¥
Date: A% P

STATE OF TEXAS )
: S5S
COUNTY OF MIDLAND )

A
The foregoing instrument was acknowledged before me this Y

; -

Pl

day of =} 374 by R. J. Zonne. i?%/ ;;( /
My C01gission $x@ires: )- _ %§/44342L//

/T Notady Public

O

-30-
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CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whethsar one or more) hereby acknowledge
recelipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection threwith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
mnent and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

lATURAL‘GAS PIPELINE CClLIPANY 8% AMERICA

//a5~, 5 j f142244 . ////

MiCE President 7 #/, 2,4

ATTEST:

ATTEST:
Secretary President
STATE OF T )
: [ R e i) . SS
COUNTY OF PR )

The foregoing instrument was acknowledged before me this
day of June, 1974 by VIS0 D, v aadiER YiCE president

of HATURAL GAS PIPELINE CONPANY OF AMERIGA @ 2 auus ans corporation, on
pehalf of said corporation.

My Commission Expires: A e Cliaaa. BETTE CiAss
b-1-71% ‘ Notary Public
STATE OF )
: ss
COUNTY OF )
The foregoing instrument was acknowledged.before me this

day of June, 1974 by President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF

)
: 88
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:
_ Notary Public




CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreemant
in connection thxrewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREQF, this instrument is executed by the undexr-
signed as of the date set forth in their respective acknowledgments.

J.S. ABERC IEAMINERAL COMPANY, INC.
ATTEST: )
T M«% \\x Lo 1“\-’-
) .x.. a ’F‘
(et Secx President [ 2, 9
ATTEST:
Secretary President

STATE OF TEXAS

)
: S8
COUNTY OF  HARRIS )

The foregoing instrument was acknowledged before me this?22nd

day of QﬁEﬂg 1974 by Anthony Bryan President
ofJ . dul Y’_ , a Texas corporation, on
My Commission Expires: (ﬁ;;%:;; fjﬁégzié ,4{
6-1-75 Notary Publ%§7’
GWEN LORENTZ
STATE OF ) Matapy.Publlc in andfor Harris County, Texad
: Ss
COUNTY OF )
The foregoing instrument was acknowledged .before me this
day of June, 1974 by President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary -Public

STATE OF

)
: S8S
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, waich said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agresment
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as 1f the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time their interests in Tract %9A.

IN WITNESS WHEREOF, this instrument is executed by the under-—
signed as of the date set forth in their respective acknowledgments.

KYTESRY ATLANTIC RICHFIELD COMPANY
| [ 4B
PoWeroF Att l ; ;
AR REREXRY Orney R ORI R 7
Filed NM 0558400 Attomey-ln-—Fa ct . ﬂ{\ f;’
= £ / AN
ATTEST: T * J, , A@L
Secretary ' President
STATE OF TEXAS )
1 i : : SS
COUNTY OF g MIDLAND )

he rcreg01ng instrument was acknowledged before me this //AK

day of thcley) 1974 by _ 4 X Lok
Attorney-in-¥act  Of _aAtlantic Richfield Company _ @ _Pennsylvania
corporatlon, on behalf of said corporation.
My Commission Expires: 7 rr ik féQﬁ{4é¢/

e ol 1ARnS 7 Notary Public
STATE OF )

: Ss

COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by T
of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




\ -
CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1st day of
June, 1974, together with a copy of the Unit Operating Agreement
in connsction therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions therecf. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
nant and do hereby consent theresto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreemant and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time their interests in Tract 9A.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in theilr respective acknowledgments.

APPESP- CITIES SERVICE 0OIL COMPANY
NPV /ey 3y
~Secretary— Wiley C. Hill —PrestadentAdttorney~-in-Fact
TR ) 3,4, &9
ATTEST:
Secretary President
STATE OF Clhhoma )
v : Ss
COUNTY. OF TULSA )
:’I‘l.'i‘e;:i foregoing instrument was acknowledged before me this /?/tﬁ
day of M‘ 1974 by Wiley €. Hil1 ,
Attorney>in-Fa of Cities Service 0il Company a Delaware
corporatiaon, on bzhalf of said corporation.
RN : o
My Commission Expires: 2 Jota
MY. COMMISSION EXPIRES OCTOBER 26, 1975 Notary Public
STATE OF )
: Ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by :
of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarxy Unit Agree-
ment and do hereby coasent thereto and ratify 2ll of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from ccmmitment to
said unit agreement at this time their interests in Tract 9A.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

ATTEST: 7 GETTY OIL COMPANY
Assg Secretary , ﬂ | President— 7, #/ I
ATTEST: |
Secretary President
STATE OF /{Qﬁéz,b/ )

: SSs
COUNTY OF /Qéﬂ/bcﬁfz/ )

T foregoing instrument was acknowledged before me this 22
day of .1974 by GLYDE E,, WILLBERN |, e
, of _ Getty 0il Company & _delndiot —
corporation, on behalf of said corporation. -

Mzgpommission Expires: QAQA%44L, :7¥;l;ztf

U A4 A e Notary “BGblic
| DEANNA M. Lo

, My commi ssio expires June i, 19 ;Q
- SS

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1974 by
of a
corporation, on behalf of said corporation.

My Commission Expires:

Notary'Phblic



CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
recelpt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection threwith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being tre owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated .
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the origindl of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

RIRREG . UNION OIL COMPANY OF CALIFORNIA
i ’ /;- 7" — ‘\
DS ESTKEY T Brostoent At tomey /u/Fact \ \iJ
v

ATTEST:

Secretary President
STATE OF ‘o N4/ )

’ ss

COUNTY OF / /hddnd, )

The7foreg01ng instrument was acknowledggd before me this (f-

day 1974 by, ®ANTLL O, TERRY ., Aflorrer in ¥o» _Drestdeae
of A » L o . @ ‘4//xgémwwuv Corporation, on
behalf of sald corpordtion. MAYIS 30
. Mioiory Fibiic

My Commission Expires: /4577 H/fﬁouL// BT Aqﬂfgmum

Chvmas L ST S Np*&ary Public

- . :
STATE OF )

: ss
COUNTY OF )
The foregoing instrument was acknowledged .before me this

day of June, 1974 by Sty In Tool -Rresederrt
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF =~

)
: 85
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for thes Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June,. 1974, together with a copy of the Unit Operating. Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions therecof. The
undersigned; being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agre=ment exaczly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof,
provided, however, the undersigned withhold from commitment to
said unit agreement at this time their interests in Tract 7.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

ATTEST: GULF OIL CORPORATION o W

Ajtorney-in-TFact

Asst. Secretary
' T 0, 1) 14

ATTEST:



CONSENT AND RATIFICATION

QUARRL UNLT AGREEMENT

LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection threwith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-
signqd(as of the date set forth in their respective acknowledgments.

ATTEST:

Holder Petrdleym Corporaiion

,é)Z4 bl &F ;ﬁ;Lazé G}Kﬂ?d/;ﬁ~/£{4 /

Secretary ¢y YPresident

N
\

ATTEST:

Secretary _ President

STATE OF %L 7% 77[7‘1 28 ;;..
C

COUNTY OF 7, .,

5S

gy

The foregoing instrument was acknowledged before me thig 2« 7#
day of June, 1974 by a.c Al ot i President

of Zélggﬁ_,g/_/fg@ /s b a ?7,,,?72,{,(0 corporation, on
behalt of ;ald corpora lon.

My Co ﬁnls?m Expires: Bt G A

N a /§7[’ _ ¢ Notary Public
_ STA’I’Z OF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledged .before me this
day of June, 1974 by President
of

, a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF. e T

COUNTY OF

The foregoing instrument was acknowledged before me this
day of June, 1974 by

My Commission Expires:

— Notary Public




CONSENT AND RATIFICATION

QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection therewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

ATTEST:
LG/ 8 poncrsee

Secretary // Bgegont T+
ATTEST: : ’

Secretary President
STATE OF )

: Ss
COUNTY OF )
The foregoing instrument was acknowledged before me this

day of June, 1974 by President
of ‘ -1 corporation, on

behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledged .before me this
day of June, 1974 by President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF .,/
COUNTY OF LED
The foregoing instrument was acknowledged before me this /CZ\:L~

day of Feme,; 1974 by Tl S/rM gl <
d(.aj

My Commission Expires: ﬁg%’; a 4. Z\Z?
d,u L rs97f Notary Public

g d

58

~— o




CONSENT AND RATISICZTION
QUARRY UNIT AGFISIMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or wore) herabv acknowledge
raceipt of a copy of thz Unit Agreement for tha Davalopment and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreemsnt being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agresment and do hereby consent
thereto and ratify all of the terms and provisions thereof exactly .
the same as if the undersigned had exescuted the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in tha2ir respective acknowledgments.

: : )
Adele J. Young ";‘; v Yousg, fx/M )

TP ),

STATE OF NEW MEXICO )
S8
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this Ist

day of _July 1974 by _R. M. Young, Jr., and Adele J. Young . ..
—his wifa.
My Commission Expires: TNt d ,éfiaw&4xu/w//
February 15th, 1976. : Notar(y.Public in and for

Santa Fe County, New Mexico.
STATE OF

S8

gy

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1974 by '

My Commission Expires:

Notary Public

STATE OF

)
s S8
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by -~ President

of , a corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFPICATION
QUARRY UNIT AGRELEMENT
LEA COUNTY, MEW MEXICO

The undersigned (wnhether one or more) hereby acknowledge
rece 1pt of a copy of the Unit Agreement for the Developmen:t and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and

kxnowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the ownsars
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hervby consent
thereto and ratifyv all of the terms and provisions the*ao* exac*1v
the same as L1f the undersigned had executad the original of said
unit agreement or counterparts thereotf.

IN WITNESS WHEEOF, this instrument is executed by the under-
51gned as of the date set forth in their respective acknowledgments.

Lok oo e
A. Lansdale, a Widow )

STATE OFCALIFORNIA )
:Ss
COUNTY OF OEKNGE )

The foregoing instrument was acxnowleaﬁed beforb me this 27th

day of June 1974 by o . Tt ond o T
s
My Commission Explires: \MW// e S ST S
DNoEass Publlc )

OFF!CIAL SEAL
JEAN M. MARKSBURY
Notary Public - California
PRINCIPAL OFFICE IN
B LOS ANGELES COUNTY ]
MY COMMISSION EXPIRES SEPT. 9, 1974  }

The foregoing instrument was acknowledged before me this
day of _ 1974 by

STATE OF

COUNTY OF

My Commission Expires:

Notary Public

STATE QF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledged bafore me this
day of 1974 by -~ President
of - , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public

)//J:/{_%,_.
"/

'/



CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
X LEA COUNTY, NEW MEXICO

The undersigned (whether ons .0r more) hereby acknowledg
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, salid agreement b=ing dated June 1, 1974, and
aclinowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schadule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thareto and ratify all of the terms and provisions thereof exacktly
the same as 1f the undersigned had executed the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acxnowledgmen;s.

oL ":»\‘i.f, A qu// ' 7(’L/

; S . sl . /'J/ /” N
o 7 AR A \\,%ﬁ<i.(,//ék_‘fif {x;ﬁ,cvulL/

STATE OF ¢ 4 m/fLT' 3
. :Ss :

— - ;- . ’/ s - l.)

COUNTY OF (71 .:,/0)

ho furchLng instrument was acknowledged before me ths4i77h
day of \,Qi 1974 by Thelma F. Davis, formerly Thelma F. DeSmet.

My Commission Expires: (A:i”"Qé? '\fL/YZ{( /4£
Fre 149 ) T/ Notary Public

- - PEG iy /#‘Luxnmﬁéwa 77%9/%V
STATE OF [ a5 jve7a

)
T 8s
COUNTY OF C L )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF

L
4]
wn

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1974 by -~  President

of s & , corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public



CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledga
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attachad to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions theracf exact
tha same as if the undersigned had exescuted tha original of said
unit agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

Th

1t
H
0
H
0
¥

soing in this /
day of ..., 1974 b a—
P .
My Commission Expires: R
STATE OF | |
A NiY
COUNTY OF ) . et bxires Lopt. 5, 1977

The foregoing instrument was acknowledged before me this
day of 1974 by -

My Commission Expires:

Notary Public

STATE OF

COUNTY OF

The foregoing instrument was acknowledged before me this
day of 1974 by - President

of , a corporation,
on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
. LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and

acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of rovalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terxms zand provisions thereof exactly
the same as 1f the undersigned had execuiad thz original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

\é;%gﬁ. B StrAge Y 7T
mIA ALy /gzzzzz;i/

' ) S ie R y
STATE OF CALIFORNIA ) he%g; R”iStrange
[ /
tSs
COUNTY OF  KERN )

The foregoing instrument was acknowledged before me this 10th
day of July 1974 by C. E. Strange and Sherr1e R. Strangg husband

anqnwjfe oy bty
) S-F"ﬁ C LAURA ZiMM I
My Commls4lG;«’?;iiﬁﬁﬁw&m-CMWﬁNm 2 /Q/Lmﬂ _4L/
9 & 583 ;mm#umrN ; ,. Not@ry gﬂollc
STATE OF L’*" ”M“‘sz”f"’f?ffw
: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by —

My Commission Expires:

Notary Public

STATE OF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledg=ad before me this
day of 1974 by - President
of r 2 corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Deavelopnent and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that thev have read the sams and are familiar with the
terms and conditions thereof. The undersigned, being the ownars
of royalty or other interests in the lands or minerals embraced.
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do herehy consent
thereto and ratify all of the terms and provisions thereof exactlv
the same as if the undersigned had executad the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-—
signed as of the date set forth in their respective acknowledgments.

!

. - o s
Cied o f, ~, patoal T PR
N Fi

. -

P ) ik . . ) . } s ! - .
[l Lo et loce foite LU ETT ool Fheanna, (ol ek
e b / 77 g e
STATE OF / a4 V)
:ss
COUNTY OF /L,(’/‘_}(»‘?'.‘l”j -::; )
The foregoing instrument was acknowledged before me this
day of ... 1974 by by John B. Carter, Jr., Trustee for John Mason
Carter and Catherine Browne Carter Trusts.
- —
SN s o St
ﬁﬁy Commission Expires: R TR /pwx,,;zmjﬁhwﬁmazu/
e LG . -V Notary Public
STATE OF )
: ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF )
: Ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of 1974 by - President
of P corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (wnesther ons or more) herebhy acknowledge
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, besing th= owners
of royalty or other interests in the lands or minerals embraced

in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof sxactly
the same as if the undersigned had ex=cuted the original of gaid
unit agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-
?ii?ed as of the date set forth in their respective acknowledgments.
—

\j 5 /E..\-IJ .’\J.» [ . f;, A\ M //f R I A A 2N (/ v NI e

LAWRENCE C. HARRIS™ MARION V. HARRIS

2

T2 TF
STATE OF NEW MEXICO)

' :SS
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this 25th
day of June 1974 by Lawrence C. Harris and Marion V. Harris,
his wife. '

My Commission Expires: R R
July 15, 1974 4 Notary Public

STATE OF

)
: S8
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of 1974 by

My Commission Expires:

Notary Public

STATE OF )
: ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of 1974 by -~ President
of , a corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public




L. R TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.

SECRETARY - DIRECTOR
September 3, 1974

Re: CASE NO. 5301
Mr. Paul Eaton ORDER NO. R-4849
Hinkle, Bondurant, Cox & Eaton
Attorneys at Law Applicant:
Post Office Box 10
Roswell, New Mexico 88201 Cleary Petroleum Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A Z (o, B

A. L. PORTER, Jr.
Secretary-Director

ALP/irx
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec OCC

Other Unit Division - State Land Office




