CLEARY PETROLEUM CORPORATION
300 PRENTICE BUHINNG, NORTH BROADWAY PLAZA
IR LATY TITY, ORLAHOWMA 73114

{4005 435501

WoOB. CLEARY CHAIRMAN

TELEX . September 27, 1974

P I R3]

New Mexico 0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico 87501

~ i
Re: Case No B30T sus:
Order No. R-4849
Quarry Unit
Lea County, New Mexico

e B
b FE

Gentlemen:

In compliancz with paragraph 3 of the above order, enclosed are
the followiny items for your files:

l. Unit Agreement, Quarry Unit Area, dated 6-1-74;

2. Application for Approval of the Unit Agreement,
Quarry Unit Area, dated 7-25-74;

3. Certification-Determination by U.S.G.S. dated
7-29-74 approving Item #1;

4. Change of Unit Operator dated 8-6-74, approved
by U0.S.G.S. 9-16-74;

5. Approval of Change of Unit Operator executed by
Unit Working Interest Owners under various dates.

If any other information is required for your records, please
let us know and we will  furnish it as soon as possible.

Yours very truly,

Rgbert L. Call
IYandman

RLC/pdr

Enclosures



K. J. Zonne

c/o dinkle, Bondurant, Cox & Eatoa
Attorneys For applicaant

P. Vv, Box 10

woswell, hew Hexico 8§8201

Gentlomen:

Your application dated June 4, 1974, filed with the Oil and Cas
Supervisor, soswell, New exico, ou Jjune &, 1974, reguests the
designation of the Quarry unit area embracimg 5177.08 acres, more
or less, lLea County, #dew Mexico, as logically subject to exploration
and developueant under the unitization provisions of the Mineral
Leasing Act, as amended.

Pursuant to the unit plan regulations of December 22, 1356, 30 CFR
226.3, the land requested, as deacribed on your plat marked “Exhibit A,
Quarry Unit Area, Lea (ounty, New Hexieo,  1is hereby designated as

a logical unit area.

The unit agreement subaitted for the area designated should provide
for a well to be drilled to tesat the Yorrow Formationm or to a depth
of 14,700 feet. Use of the Form of igresment for Unproved Areas will
ba acceptable provided said form of agresment is further modified as
follows:

1. Add the followiny as a new first parsgraph under Section 11,
“Participation after Discovery’:

“veternination as to whether a well completed within the unit
area prior to the effective date of this agreement is capabdle
of producing unitized substaaces in paying quantities shall be
deferred until an inirisl participating area is established as
the result of the completion of a well for production in paying
suantities ia accordance wita Section 9 hereof."

2. Add the wvords "sa amended” sfter "(30 ER 12319)" in Seetion
25, Nondiscrimination.

3. Add the following as a new section:

"PRUTECTION OF PUTASH. do wells will be drilled for oil or gas
at a location on Federal lands which in the opinion of the




Supervisor would result in undue waste of potash deposits or
constitute & hagard to or uanduly intexfere with mining operations
being conducted for Bhe extraction of potash depogits.

The drilling or abandonment of sauy well on unitixed laad shall

be done ia accordapce with applicable oLl and gas regulations,
including some requirements as to Fedsral lands as may ba
prescribed by the Supervisor as necesssary te prevent the infil-
tration of oil, gas, or water iato fermations containing potash
deposits or into mines or workings baeing unitized in the extraction
of such deposits. )

Well recerds and survey plats that am oil and gas lessee of
Federsl lands must f£ile pursusnt to applicable operating regu-
lations (30 CPR Part 221) shall be awailable for inspection at

the office of the Supervisor to any party holding a potash

pexmit or lease on the Federal land om which the well 1s situated
insofar as such records are partinemt te the mining and protaction
of potash deposits.?

Ia the abseunce of any other type of land requiring special provisions
or any objection not now apparent, a duly executed agreement identieal
to said form, modified as indicated abowve, vill be spproved if sub-
mitted in approvable status within a roascssable time. However, the
right is reserved to deany approval of any emacuted agreement which in
our opinion does pot have full commitment of sufficient land to
afford effective contrel of operations in the unit ares.

When the agreemcnt is transamitted to the Uil snd Gas Supervisor for
approval, faclude the latest status of all acreage. The format of the
sample axhibits attached to the 1963 reprint of the aforementioned
form of sgroement should be fellowed closely in the preparation of
Exhibits A and B,

54incerely yours,

,/r<sat4~;?L¢/ ny{,:jL4;4/»1“_

Conservation lHanager, Central Regioa
For the Director

c¢: New Mexico 01l and Gas Cons. (oumm.
Conservation Division Reading File
Roswell (2)




Santy
Drawer 1857 Fe

Roswell, Sew Mexico 88201
September 2, 1975

Cleary Pstrolsua Company — J /
Attention: MNr. Claude L. Ohar oo
200 Cihls Tower Wast
Midland, Texss 79701

Gentlenmen:

The Quarry unit agreement, Lea County, New Mexico, was appreved July 29,
1974, by ths Acting Area 01l and Gas Supervisor, effective as of the date
of approval. The tera of such sagresment is centingeat upon the wait
operator érilling ona wall at a2 tims, allowing not more than six moaths
tine botwesn the completion of ene wall snd the beginnisg of the next,
wtil a wall capable of producing umitized substances in paying quantities
is complated.

Ouxr records show that following extamsive testing of the Morrow formatiom,
a completion date of Febrwaxy 20, 1975, wes set for the first Quarry wait
test wall by our letter of June 20, 1975. Your letter of August 14, 1975,
indicates that wmit well No. 1 is not espable of preodwcing unitised sub-
stances in paying quantities pursuant to the terus of ths unit agresment,
and that you do mot plan additiomal drilling on the Quarry umit.

Accordingly, inassuch as the sseond wnit test vell was not commenced by
August 20, 1975, six wonths frem the completion date set for the first

wmit test, wall, the Quarry wmit agresment is considered to bave auto-

matically terminated as of Amwguat 20, 1975, pursumt to Section 9 of the
agresment.

Sincearely yours,

[ORIG, SGD.] CARL C. TRAYWICK

CARL €, TRAWICK
Aeting Axsa 011l and Cas Supsrvisor

cc:
ELM, Santa Fe

Com. Pub. Lands, IS)ta Fe Note te RIM: All Federal leases committed
NMOCC, Santa Fe to the Quarry unit agreement should be
Area Gesologist, Roawell considered for two year extensions pur-
Hobbs (w/ey ltr.) suant to 43 CFR 3107.5, as applicable.

ARStall/hr

GEOLOGICAL SURVEY L CuseErvaTion CoMm



United States Department of the Intgfi

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

September 16, 1974

. J

» Cox & Eaton S A
larence E. Hinkle

Hinkle, Bondur
Attention: Mr.

o 88201

Four copies of
successor operat
1974, whereby R.
Corporation acce

for the Quarry
Mexico.

necessary instrumeats fer the designation of a

were filed by you with this office on September 13,

. Zonne resigns as unit operator, and Cleary Petroleum
the duties and respomsibilities as successor operator
t agreement, No. 14-08-0001-14170, Lea County, New

The selection of
is approved and e
approved inst
offices and one ¢

leary Petxoleum Corporation as successor unit operator
fective as of the date of this letter. Copies of the
s are beimg distributed to the appropriate Federal

y is returned herewith.

Sincerely yours,

{Orlg. Sigdy RONNIE F_gunnv

RONNIE E. SHOOK
Acting Area 0il and Gas Supervisor

ce:
BLM, Santa Fe (w/c
—NMOCC, Santa Fe (1
Com. Pub. Lands, S
Hobbs (w/cy instr

instrs.)

only)

ta Fe (ltr only)
nts)

ARStall:ds




nited States Department of the Interlor ’ C {

iy J 2

et m&ém, New Mexico 88201

|
i
7

July 29, 1974

f - TR A

Hinkle, Bondurant, €Cox & Eaton
Attention: . Clarence Hinkle
P.0. Box 10
Roswell, HewiMexico 88201

Gentlemen:

The Quarry
behalf of R.
has been ass
July 29, 1974

t agresment, lea County, New Mexico, filed by you ia
. Zonne was approved om July 29, 1974, This sgreement
No. 14-08-0001-14170 and is effective as of

Enclosed are copies of the approved unit agreement, We request
that your furmish the Commissioner of Public Lands and the 0Oil
Consexrvation isgion, both of the State of Hew Mexico, and all other
interested pripecipals with appropriste evidence of this approval,

Siocerely yours,

(ORIG. SGD) CARL C. TRAYW!IZ:

CARL €. TRAYWICK
Acting Area 0il and Gas Supervisor

c:
NMOGCC, Santa Fe itr only)
Com. Pub. Lands,}|Santa Fe (ltr only)

Area Geologist, oswell (ltr only)
Hobbs (w/cy appl

ARStall:ds




.? AEY, THAIRMAN

October 21, 1974 8 4 CERNY. PRESIDENT

= 50!

'f;;.—/,

New Mexico 0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico 87501
Re: Case 5301

Order No. R-4849

Quarry Unit

Lea County, New Mexico
Gentlemen:
Enclosed are copies of Consent and Ratification forms executed

by overriding royalty owners under the subject unit.

Yours very truly,

RLC/pdr

Enclosures



CONSENT AND RATIFICATION
QUARRY UNIT AGRELMEN
. LEA COUNTY, NEW ¢EXICO

The undersigned (whether ons or more) hereby acknowledgs
raceipt of a copy of the Unit Agreement for the Devalopment and
cperation of the Quarry Unit Area embracing lands situatad in Lea
County, New dexico, salid agreement beling dated June 1, 1974, and
acknowledge that thev have read the same and are familiar with the
terms and conditions thereof. The undersianed, being the owners
0of royvalty cor other interests in the lands cor minera.s embracad
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereky commit all of their said
interests to the Quarrv Unit Agreement and do hereby consent
thareto and ratify ail of the terms and provisions thereof exac:tly
the same as 1if the undersignad nad exescutad the original of said

unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
as a

signed of the date set forth in their respective acknowledgments.
ST = L e
AT £ - - 4
(;4694)g,ﬂ;/f/ag§ij/'
TE Y

STATE OF /mpji,}/))ft%u\,a '
1SS
COUNTY OF [y Zu o )
S e  a

‘e

The, foregoing instrument was acknowledged before me this 2.5
day of \;’;l__,._-;. 1974 by _Otis Rasacker
o/ &'
My Commission Expires: (Cosi Yy o VP¢JJx/p.
3% Commission Expuzs May 7, 1273 ;/ Notary Public
STATE OF ) -
: Ss , !
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of 1974 by
My Commission Expires:
Notary Public
STATE OF )
: . : 8s
COUNTY OF ) -
The foregoing instrument was acknowledged before me this -
day of 1974 by -en President
of , a corporation,

on benalf ot said corporation.

My Commission Expires:




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
Operation of the Quarry Unit Arxea embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 1lst day of
June, 1974, together with a copy of the Unit Operating Agreement
in connection thxrewith, and acknowledge that they have read the
same and are familiar with the terms and conditions thereof. The
undersigned, being the owners of leasehold, royalty or interests
in the lands or minerals embraced in said unit area as indicated
on the schedule attached to said unit agreement as Exhibit "B", do
hereby commit all of their said interests to the Quarry Unit Agree-
ment and do hereby consent thereto and ratify all of the terms and
provisions thereof and of the unit operating agreement exactly the
same as if the undersigned had executed the original of said unit
agreement and unit operating agreement or counterparts thereof.

IN WITNESS WHEREQOF, this instrument is executed'by the under-
signed as of the date set forth in their respective acknowledgments.

- ATTEST: o /// _
;C’T:l>};:27;2;ir¢i ;/?vtf\;

Secretary 7 Bapmiagn
ATTEST:

Secretary " president
'STATE OF )

: Ss
COUNTY OF )
The foregoing instrument was acknowledged before me this

day of June, 1974 by ' President
of , a corporation, on

behalf of said corporation.

My Commission Expires:

Notaxy Public

STATE OF )
: ss
COUNTY OF )
The foregoing instrument was ackrnowledged .before me this
day of June, 1974 by President
of , a - corporation,

on behalf of said corpbration.

My Commission Expires:

Notary Public . .- -

STATE OF - " '~ )

NEW-MEXICO—

: ss
COUNTY CF SANTA-FE © )
The foregoing instrument was acknowledged béfore me this
day of Augasf;1974 by T —%and
. . » 1]
oo |

My Commission Expires: szci;Z2921AZJC£§L<>//

—Apxil- 13,1977 Notary Public




CONSENT AND RATIFICATION
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The undersigned (whether cne or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and
operation of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated June 1, 1974, and
acknowledge that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, being the owners
of royalty or other interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby comrit all of their said
interests to the Quarry Unit Agresment and do hereby consent
thereto and ratify all of the terms and provisions thereof exactly
the same as if the undersigned had executed the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

/// i;) }//' ' '/55

‘ \f,47zv B A/CJf‘aéﬁy

%Zhn//é},A4 4%£ Zeq ;2143/%2xi?&7

STATE OF New Mexico ) /
t 88
COUNTY OF Chaves )

;

)

The foregoing instrument was acknowledged before me this 26th
day of August - 1974 by Wm. F. Brainerd and Constance Jean Brainerd,

My Commission Expires: °s2ﬁ55%2415&1_§éz (?Zygff

April 22, 1978 7 Notary Public

STATE OF

)
: 8s
COUNTY OF )

The foregoing instrument was acknowledged before me this
ay of 1974 by

C.n

My Commission Expires:

Notary Public

STATE CF )
: SS
COUNTY OF )
' The foregoing instrument was acknowledged hefore me this
day of 1974 by . President
of Y corporation,

on behalf of said corporation.

My Commission Expires:

Notary Public




CONSEZENT AND RATIFLICATICN
QUARRY UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

The und=rsigred (whether cone or more) hereby acknowledge
raceipt 0of & copy 0f the Unit Agresment for the Devalopment and
operaktion of the Quarry Unit Area embracing lands situated in Lea
County, New Mexico, said agreement being dated Jun=z 1, 1974, and
acknowledge that they have read the same and are femiliar with the
terms and coanditions thereof. The undersigned, being the owners
of royalty or cther interests in the lands or minerals embraced
in said unit area as indicated on the schedule attached to said
unit agreement as Exhibit "B", do hereby commit all of their said
interests to the Quarry Unit Agreement and do hereby consent
thereto and ratify all of the terms and provisions thereof exactly
tne same as if the undarsigned nad executed the original of said
unit agreement or counterparts thereof.

IN WITNESS WHEEOF, this instrument is executed by the under-
signed as of the date set forth in their respective acknowledgments.

A O NS

sTATE OF £C e s e c ey
VT :SS
COUNTY OF .7

e

B

—

-_.;4: P N ’LI’:__/')

he foregoing instrument was acknowledged-before me this c7géz7z
day oflis, ?_ s 1974 by S o Mﬂ/ (. L/c,/g_i, A A
/

-
My Commlssion Expires: //:bééJvL¢L/\i7i:;:;zz/¢71_aL714VL/

Iy Comniszian Tovo Lo 1, 1075 Notary Publlc

STATE OF

~r gy
w0
n

COUNTY OF

The foregoing instrument was acknowledged before me this
day ot 1974 by

My Commission Expires:

Notary Public

STATE OF

) .
: S8s
COUNTY OF )

Tho foregoing instrument was acknowledged before me this
day of 1974 by _ --- President

of , a corporation, .
on behalf of said corporatiorn.

My Commission Expires:

Notary Public




