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STATE OF HEW MEXICO COUNTY OF BERNALILLO

IN THD GISTRICT COURY

MW MUXICO OIL COUSERVATION
COMMISEION,
Plaintiff,
/v P P <:
VS, HO (,L’/” /}]’ 07«70/"0

AETNA CASUALTY AND SURETY
COMPANTY,

Wt ) sl S O Nl gt el Vgl Nwgplh “walt

Defendant,

COMPLAXINT

Plaintiff states that:

I,

Plaintiff Hew Mexico Oil Conservation Commlssion is a duly
organized agency of the ftate of New Mexico (nersinafter, "the
Commission®) ; Defeadant Aetna Casualty and Sureiy Compauy is an
insurance company authorized to transact business in the State of
New Mexico with its princinal offices, place of business and
residence in Albuguerque, ew Mexico.

Ix.

The Defendant, as surety, executed & $10,900 blaniet
plugging and indemnity Lond Ho., BCA 19523264 ruaning to the
benefit of the State of lew Mexico with American Fuels Corporation
as principal. This pond was approved Ly the Commission on June 18
1373. A copy is attached hereto as Exhibit A and oy this
reference is incorporated,

tIX.

Under tuae terms of this bond, tihe principal drilled four
wells in Colfax County, described as follows:

(1) NV=D} Wali No, 2, located in £he SE/4 SE/4 of Sec=

tion 14, Townshiy 30 Neorth, Rangs 18 Lasty




(2) HNI=B Well No. 4, located in the SE/4 nNE/4 of Sec~
tion 1%, Township 30 North, Range 18 Bast:

{3) uM-3 Well Ho. %, located in the SE/4 SL/4 of Scc-
tion 30, Township 30 North, Range 19 EFast; and

(4) NM=B iell Ho. 10, located in the SE/4 SW/4 of Sec-
tion 24, Towanship 31 Morth, Range 19 gfast,

IVe.

On November 4, 1274, the Commission issued its Order Ho.
R-4838 ordering that these four wells be plugged and abandoned
in accordance with a Commission~approved plugging program prior
to February 1, 1975, 2 copy of said Order is attached hereto
as Exhibit B and by zhis reference is incorporatad.

V.

Neither the surety nor the principal have complied with the
provisions of that Order.

Vi,

The purpose of the bonding requirement is to prevent waste
of hydrocarbons and to prozect fresh waters in the State of llew
Mexico.

vII,

The bond provides in part thnat "if the above bounden
principal and surety or either of them or their successors or
assigns, or any of them, shall plug all of said wells when dry
or when abandoned ia acccrdance with the rules, regulations, and
ordars of the 0il Conservation Commission of lew Mexico in such
way as to confine the oil, gas, and water in the strata in winich
they are found, and to praevent them from ascaping into other
strata...this obligation shall be nuli and void: otherwise and
in default of complets compliance with any and all of said

obligations, the same shall remain in full force and effoct."




SR

vIII,

The Commission has been empowered Ly the Legislature to
enforce the forfeiture of bonds for lack of compliance witn its
orders, and to use the bond for contracting to plug the wells in
question.

IiX.

The Commission has made written demand for the face amount
of the bond, which has not been paid by Defendant. A copy of
said demand is attached hereto as Exhibit ¢ and by this
reference is incorporated,

WHEREFORL, Plaintiff asks the Usurt:

1. For judyment agains:t Defendant in the amount of $10,000,
said amount to be paid intn the State Treasury as provided for
in Section 65=3-11.2, W.M,S,A. 1953 Compilation.

For such furtner relief as the Court deems just and

provar.,

HOW MIXICO OIL CONESERVATION COMMISSION

¢ 7
i

Vi lescher o

LYNN TEGCHLHUDORE
Assistant Attorney General
P. 0. Box 2032

Santa Pe, New Mexico 87531

g




(Revised November 1, 1971)

STATE OF NEW MEXICO Ly
$10,000.00 BLANKET PLUGGING AND IDEMNITY BOND

-

BﬁND NO. BCA 1952826}
(For Usc of Surety Company)

(Note: File with Oil Conservation Commission, Santa Fe, New Mexico.)

KNOW ALL MEN BY THESE PRESENTS:

.~ That AMERICAN FUELS CORPORATION AAn individush-a-partiership)-
{a corporation organized in the State of New Mexico , with its principal office in the city of
Albugquergue , State of New Mexico , and authorized to do business in

the State of New Mexico), as PRINCIPAL, and _AETNA CASUALTY AHND SURETY COMPANY , a
corporation organized and existing under the laws of the State of New Mexico , and authorized

to do business in the State of New Mexico with duly appointed resident agent licensed in the State ‘of New Mex:co to execute
this bond on behalf of the surety company, as SURETY, are held firmly bound unto the State of New Mexico, for the use
and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New Mexico Statutes
Annotated, 1953 Compilation, as amended, and for the use and benefit of purchasers holding purchase contract or deed to
state Jands, with minerals reserved, their grantees or successors in interest, pursuant to Section 7-11-20, New Mexico Statutes
Annotated, 1953 Compilation, as amended, in the sum of Ten Thousand ($10,000.00) Dollars lawful money of the United
States, for the payment of which, well and truly to be made, said PRINCIPAL and SURETY hereby bind themselves, their
successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or carbon dioxide (CO,)
gas leases, or helium gas leases with the State of New Mexico; and

WHEREAS, Said leases were entered into by the said principal, subject to the requirements of the provisions of Section
7-11-20, New Mexico Statutes Annotated, 1953 Compilation, as amended; and

WHEREAS, All or part of the lands embraced in said leases have been sold, with minerals reserved to the State of New
Mexico, to various purchasers who hold limited patents from the State of New Mexico or State purchase contracts; and

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or may
commence the drilling of wells to prospect for and produce oil or gas, or carbon dioxide (CO, ) gas or helium gas, or does own
or may acquire, own or operate such wells, or such wells started by others on land embraced in said State oil and gas leases, or
carbon dioxide (CO,) gas leases, or helium gas leases, and on lands patented by the United States of America to private
individuals, and on lands otherwise owned by private individuals, the identification and location of said wells being expressly
waived by both principal and surety hereto.

NOW, THEREFOKE, If the above bounden principal and surety or either of them or their successors or assigns, or any
of them, shall plug all of said wells when dry or when abandoned in accordance with the rules, regulations, and orders of the
Qil Conservation Commission of New Mexico in such way as to confine the oil, gas, and water in the strata in which they are
found, and to prevent them from escaping into other strata;

AND FURTHER, If the above bounden principal and surety or either of them or their successors or assigns, or any of
them, upon demand shall make good and sufficient recompense, satisfaction or payment unto the holders of State purchase
contracts or holders of patents for State lands, with minerals reserved to the State, their heirs, executors, administrators,
successors and assigns, for all damages to the livestock, range, water, crops, or tangibie improvements on such tands as may be
suffered by such purchasers or their successors in interest, by reason of such development, use or occupancy of such lands by
such lessee or principal, or for such damages as a court of competent jurisdiction may determine and fix in any action
brought on this bond;

THEN, THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with any
and all of said obligations, the same shall remain in full force and eifect.

PROVIDED, HOWEVER, That thirty (30) days after receipt by the Oil Coaservation Commission of New Mexico of
written notice of cancellation from the surety, the obligation of the surety hereunder shall terminate as to property or wells
scquired, drilled, or started after said thirty (30) day period but shall: continue in effect, notwithstunding said notice, as to
property or wells theretofore acquired, drilled, or started. :

Signed and sealed this 15th day of May 1073,

EXHIBIT A



AMERICAN TFUELS CORP( \TION

) ﬁ/./gwj’% W"’L{’f Atna Casualty and Surety

/ PRINCIPALT SURETY

2921 Carlisle, NE(M uite 200 ' 1418 First National Bank Bldg.,Fast

Albuquerque, AddresHM 87110 ~~ Albuquerque, _ Addies N.? B7108
By —_Harold Morgan (see above) By 2

Signature Attorney-in fact
Vice President Michael Van Zele
Title ' ’

(Note: Principal, if corporation, affix corporate seal here.) (Note: Corporate surcty affix corporate seal here.)

(Note: If corporate surety executes this bond by an attorney-in-fact not in New Mexico, the resident New Mexico agent
shall countersign here below.)

Countersigned by:
New Mexico Resident Agent Address
ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
STATE OF New Mexico )
COUNTY OF Bernalillo y S
On this 15th day of May .19 73 , before me personally appeared

, to me known to be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their)
free act and deed.

IN WITNESS WHEREOQOF, I have hereunto set my hand and seal on the day and year in this certificate fisst above

written. \- R Y. oo
September 10, 1973 Notary Pubiic

My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF New Mexico

2 )
COUNTY OF Bernalillo ) 88.
On this 15th day of : May ,19_73 | before me personally appeared
Harold Morgan . _ : , to me personally known who, being by me
duly sworn, did say that he is Vice President of
AMERICAN FUELS CORPORATION and that the foregoing instrument was signed and sealed on

behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and seal on the day and year in this certificate first above

written. .
\\&n_ ~ . pacaT—
September 10, 1973 Notary Public

My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF New Mexico )
UNTY OF ___Bernalillo y
On this 13th day of June , 19 73 , before
me appeared Michael Van Zele . to me personally known. who,
being by me duly swoni, did say ihat he is _Marketinm Repre-entative of
Ktna Casualty and Surety and that the foregomng instrument was signed and sealed on

behalf of said corporation by authonty of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

IN WITNESS WHEREOQF, 1 have hereunto set my hand and seal on the day and year in ¢his certificate first above

written. ,
‘\ﬁc\, :Q - h\ UL as~>
Sept. 10, 1973 ‘ Notary Public

My Commission exprres
(Note: Corporate surety attach power of attorney. )

APPROVED BY:

(T g

/ ()munmmnu l‘ul\lu Lafeds
v /




THE ZATNA CASUALTY AND SURETY COMPANY
Hartford, Connecticut 06115

N iy
:.‘.@gg_ ;-‘1_' 'a’;.‘ '

UFE & CASUALTY

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORITY OF ATTORNEY (S)-IN-FACT

KNOW ALL MEN BY THESE PRESENTS, THat THE £TNA CASUALTY AND SURETY COMPANY, a corporation duly organized
under the laws of tl.e State of Connecticut, and having its ptincipal office in the City of Hartford, County of Hartford, State of Connecticut,
hath made, constituted and appointed, and does by these presents make, constitute and appoint Michael Van Zele or Claud

Walters - -

of Alberquerque, New Mexico , its true and fawful Attorneys-in-Fact, with full power and authority hereby con-
ferred to sign, execute and acknowledge, at any place within the United States, or, if the following line be filled in, within the area there
designated , the following instrument (s):

by his sole signature and act, any and all bonds, recognizances, contracts of indemnity, and other writings obligatory in the nature of a bond,
recognizance, or conditional undertaking, and any and all consents incident thereto not exceeding the sum of TWO HUNDRED

THOUSAND ($2C0,000,C0) DOLLARS -

and to bind THE £ATNA CASUALTY AND SURETY COMPANY, thereby as fully and to the same extent as if the same were signed by
the duly authorized officers of THE £TNA CASUALTY AND SURETY COMPANY, and all the acts of said Attorneys-in-Fact, pursuant
to the authority herein given, are hereby ratified and confirmed.

This appointment is made under and by authority of the following pro‘visions of the By-Laws of the Company which provisions are now in full
force and effect and are the only applicable provisions of said By-Laws:

ARTICLE IV—Section 8. The President, any Vice President, or any Secretary may from time to time appoint Resident Vice Presidents, Resident Assistant Secre-
taries, Arorneys-in-Fact, and Agents o act for and on behalf of the Company and may give 'any such appointee such auchority as his certificate of authority may pre-
scribe to sign with the Company’s name and seal with the Company's seal bonds, recognizances, contracts of indemnity, and other writings obligatory in the
oature of a bond, recognizance, or conditional underraking, and any of said officers or the Board of Directors may at any time remove any such appointee and
revoke the power and authority given him.

ARTICLE IV—Section 10. Any bond, recognizance, contract of indemnity, or writing obligatory in the nature of a bond, recognizance, or conditional un-
dertaking shall be valid and binding upon the Company when (a) signed by the President or a Vice President or by a Resident Vice President, pursuant to
the power prescribed in the certificate of authority of such Resident Vice President, and duly attested and sealed with the Company’s seal by a Secretary or
Assistant Secretary or by & Resident Assistant Secretary, pursuznt to the power prescribed in the certificate of authority of such Resident Assistant Secretary;
or ds‘l;) duly executed (under seal, if required) by one or more Atorneys-in-Fact pursuant to the power prescribed in his or their certificate or certificates of
suthority. .

This Power of Attorney and Cerrificate of Authority is signed and sealed by facsimile under and by authority of the following Resolution voted by the Board
of Directors of THE £TNA CASUALTY AND SURETY COMPANY ar a meeting duly called and held on the 22nd day of November, 1968.

VOTED: Thar the signature of William O. Bailey, Senior Vice President, or of Andrew H. Anderson, Vice President, or of D. N. Gage, Assistant Vice Pres-
ident, or of Neil H. Pfanstiel, Secretary, or of Benjamin I. Radding, Secretary, or of Curtis K. Shaw, Sectetary, and the seal of the Company may be afhxed
by facsimile to any power of attorney or to any certificate relating theteto appointing Resident Vice Presidents, Resident Assistant Secretaries or Attorneys-in-
Fact for purposes only of executing and artesting bonds and undertakings and other writings obligatory in the nature thereof, and any such power of attorney
or certificate bearing such facsimile signature or facsimile seal shall be valid and binding upon the Company and any such power so executed and certified
by such facsimile signature and facsimile seal shall be valid and binding upon the Company in the future with respect to any bond or undertaking to which

it is steached. : .
IN WITNESS WHEREOF, THE ZA£TNA CASUALTY AND SURETY COMPANY has caused this instrument to be signed by its |
Secretary , and its corporate seal to be hereto affixed this 9th day of March , 1971

THE ZTNA CASUALTY AND SURETY COMPANY

N Boreer( St

State of Connecticut

County of Hartford [ Hartford Secretary

On this Sth day of March , 1971 | before me personally came CURTIS K. SHAW ,
to me known, who, being by me duly sworn, did depose and say: that he is Secretary of

THE £TNA CASUALTY AND SURETY COMPANY, the corporation described in and which executed the above instrument; that he
knows the seal of said corporation; that the seal affixed to the said instrument is such corporate seal; and that he executed the said instrument
on behalf of the corporation by authority of his office under the By-Laws thercof.

Notary Public

ech 31, 19 75
CERTIFICATE )

L, the undersigned, Secretary of THE £TNA CASUALTY AND SURETY COMPANY, a stock
corporation of the State of Connecticut, DO HEREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Au-
thority remains in full force and has not been revoked; and furthermore, that Article IV—Sections 8 and 10, of the By-Laws of the Company,
and the Resolution of the Board of Disectors, as set forth in the Certificate of Authority, are now in force,

Signed and Sealed at the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this day of
o 19
Secretary
CAT. 187299

1$:1922.8) (M) V.49 ’ . ‘ .~ PRINTED IN US A
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BEFORE ™ WE OIL CONSERVATION COMMI“<ION
v. THE STATE OF NEW MEXICO

CASE NO. 5344
Order No. R-4898

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO PERMIT AMERICAN FUELS

CORPORATION AND AETNA CASUALTY AND SURETY
COMPANY, AND ALL OTHER INTERESTED PARTIES

TO APPEAR AND SHOW CAUSE WHY CERTAIN AMERICAN
FUELS WELLS ON THE W-S RANCH IN COLFAX COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND ABANDONED
IN ACCORDANCE WITH A COMMISSION-APPROVED PLUGGING
PROGRAM. -

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at 9 a.m.<on October 16,
1974, at Santa Pe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 4th day of November, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises, .

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
"subject matter thereof. :

(2) That American Fuels Corporation is the owner and
operator of the following described wells in Colfax County:

NM-B Well No. 1, located in Unit G of Section 6,
Township 30 North, Range 19 East;

NM-B Well No. 2, located in Unit P of Section 16,
Township 30 North, Range 18 East;

NM-B Well No. 4, located in Unit H of Section 18,
Township 30 North, Range 18 East;

NM-B Well No. 5, located in Unit P of Section 30,
Township 30 North, Range 19 East; and

NM-B Well No. 10, located in Unit N of Section 24,
Township 31 North, Range 19 East.

(3) That the surface locations of said Wells Nos. 1, 2,

5, and 10 have not been cleaned and lecvelled as required by
.Commission Rules and Regulations.

EXHIBIT B




-
Case No. 5344 -
Order No. R-« 48

(4) That Commission Form C-105 "Well Log" has not been
filed with the Commission for said Wells Nos. 4, 5, and 10
as required by Commission Rules and Regulations.

(5) That said Wells Nos. 2, 4, 5, and 10 are not capable
of production in commercial quantities.

(6) That in order to confine all oil, gas, and water to
the strata in which they are found, said Wells 2, 4, 5, and 10
should be plugged and abandoned in accordance with a Commission-
approved plugging program on or before February 1, 1975.

(7) That the surface locations of said Wells Nos. 1, 2,
5, and 10 should be cleaned and levelled in accordance with
Commission Rules and Regulations.

(8) That Commission's Form C-105 "Well Log" should be
filed with reference to said Wells Nos. 4, 5, and 10.

IT IS THEREFORE ORDERED:

(1) That American Fuels Corporation and Aetna Casualty
and Surety Company are hereby ordered to plug and abandon the
following wells in Colfax County, New Mexico, on or before
February 1, 1975:

NM-B Well No. 2, located in Unit P of Section 16,

Township 30 North, Range 18 East; .

NM-B Well No. 4, located in Unit H of Section 18,
Township 30 North, Range 18 East;

NM-B Well No. 5, located in Unit P of Section 30,
Township 30 North, Range 19 East; and

NM-B Well No. 10, located in Unit N of Section 24,
Township 31 North, Range 19 East.

(2) That American Fuels Corporation and Aetna Casualty
and Surety Company, prior to plugging and abandoning the above-
described wells, shall obtain from the Santa Fe Office of the
Commission, a Commission-approved program for said plugging
and abandoning, and shall notify said Santa Fe office of the
date and hour said work is to be commenced whereupon the
Commission may, at its option, witness such work.

(3) That American Fuels Corporation and Aetna Casualty
and Surety Company are hereby ordered to clean and level the
surface location of Wells Nos. 2, 5, and 10, as described
in Order No. (1) above, and the NM-B Well No. 1, located in
Unit G of Section 6, Township 30 North, Range 19 East, NMPM,
Colfax County, New Mexico, in accordance with Commission Rules
and Regulations on or before February 1, 1975.



-3 . ‘ .
Case No. 53 :
Order No. R-4898

(4) That American Fuels Corporation is hereby ordered
to complete and submit to the Commission on or before
January 1, 1975, Commission Form C-105, "Well Log" for the
NM-B Wells Nos, 4, 5, and 10 as described above.

(5) That jurisdiction of this éause is retained for the
entry of such further orders as the Commission may deem neces-
sary. :

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

7 : I. R. TRUJILLO, Chairman

NI A. L. PORTER, Jr., Meﬁ%g; & Secretary

SEAL

dr/



QlL. CONSERVATION COMMISS IN
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

October 6, 1977

Hr. VYern Sandager

hetna Casualty and Surety Co,
Sutte 1418

Firstc ~atfonal itank Building Cast
Albuyuarque, .ew texfco £87193

Re: 510,000 8lanket Plugging Bond,
Amerfcan Fuels Corp., Frincipal,
Aetna Casualty and Surety Co.,
Surety, vond .io. BCA 10A 23543
your File io. A(R) 135C 2u0
2Y6R6

vear Hr, Sandager:

The offfice of General Counsel has had correspondance
with you over a taree year period concerning the forfeiture
of the avoveercferenced bond. If the face amount of the
bond, payable to tne 011 and Gas Reclawatifon Fund, fias not
bean deposited py Octover <1, 1377, the Commission will be
forcaed to comtence lagal procecdings.

Very truly yours,

LYHi TESCHEHDORF
General Counsel

= TTO &> € 2

LT/dr

cc: Vincente 8, Jasso, Deputy Super=
fntendent of Insurance
Carl Ulvog, District Supervisor

HEfke "cCullough, Pennzoil Conpany
EXHIBIT C



