Unit Name

COAL CREEK UNIT (EXPLORATORY)

OﬁmﬁmnOH. TESORQO PETROLEUM CORPORATION
County SAN JUAN
DATE OCC CASE NO. 5416 EFFECTIVE TOTAL SECRECATION
APPROVED QCC_ORDER NO, R-4966 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
COMMISSIONER 2-25-75 2227-75 11,225.31 1,280.00 9,945, 31 -0~ Yes 5 yrs.
2-27-75
UNIT AREA
TOWNSHIP 23 North, Range 12 West, NMPM
Section 18: s/2
Sections 19 and 20: All
Sections 28 through 33: All Pr
s~ .

TOWNSHIP 23

NORTH, RANGE 13 WEST, NMPM

Section 13:
Section 14:
Sections 23
Sections 34

s/2

s/2
through 27: All
through 36: All



Unit Name COAL CREEK UNIT (EXPLORATORY)
Operator TESORO PETROLEUM CORPORATION

County SAN JUAN
STATE LEASE INSTI- U>MwaHm.Hmo>omem >omwwom
. NO. TUTION SEC., TWP. RGE, SUBSECTION

TRACT NO RATIFIED LESSEE
22 K~4940-1 C.S. 32 23N 12w All 2-21-75 640,00 Delaware-Apache Corp.
23 K-4941-5 C.S. 36 23N 13w NE/4, N/2NW/4, SE/4NW/4, SW/4, - 2-13-75 520,00 Mcknight Pet. Trust

W/2SE/4 2-12-75 McAlister Fuel Co.

24 L-3564 C.S. 36 23N 13w E/2SE/4, SW/4NW/4 NOT COMMITTED 120,00 Kenneth McPeters




McKnight Petroleum Trust
Suite 425- One Greenway Plaza East
Bouston, Texas 77046 _

Re: Coal Creek Unit
San Juan County,
New Mexico

ATTENTION: Mr. W. E. Belt, Jr.
Gent lemen:

The terma of the captioned unit agreement is contingent upon
the unit operator drilling one well at 8 time, allowing not more then
six months time between the completion of one well and the beginning of
the next, until & well capable of producing unitigzed substances in paying
quantities is completed.

Your first test well was plugged and abandoned om April 1, 1975,
therefore, your sscond test well was due to be commenced October 1, 1975.

S8ince the second test well was not commenced, the Coal Creek unit
agreement has terminated automatically as of October 1, 1975,

Please notify all interested parties of this actiom.

Very truly yours,

PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
011 and Gas Division
PRL/RDG/s
cc! USG3~Roswell, New Mexico
0CC~- Santa Fe, Rew Mexicoi»—"
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Unit Name

COAL CREEK UNIT (EXPLORATORY)

N

Operator TESORO PETROLEUM CORPORATION
County SAN JUAN -
DATE OCC CASE NO. 5416 EFFECTIVE TOTAL SECRECATION
APPROVED QCC_ORDER NO. R-4966 DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
COMMISSIONER 2-25-75 2=27-75 11,225.31 1,280.00 9,945, 31 -0~ Yes 5 yrs.
2-27-75
UNIT AREA -
TOWNSHIP 23 North, Range 12 West, NMPM
Section 18: S/2
Sections 19 and 20: All

Sections 28

TOWNSHIP 23

through 33: All

NORTH, RANGE 13 WEST, NMPM

Section 13:
Section 1l4:
Sections 23
Sections 34

s/2

s/2
through 27: All
through 36: All



Unit Name COAL CREEK UNIT (EXPLORATORY)

Operator  TESORO PETROLEUM CORPORATION
County SAN JUAN
STATE LEASE INSTI- , U>%WHHmHmc>onm >owww.nm
T NO. NO. TUTION SEC. TWP., RGE, SUBSECTION

TRAC 0 RATIFIED LESSEE
22 K-4940-1 C.S. 32 23N 12w All 2-21-75 640.00 Delaware-Apache Corp.
23 K-4941-5 C.S. 36 23N 13w NE/&4, N/2NW/4, SE/4NW/4, SW/4, 2-13-75 520.00 Mcknight Pet. Trust

W/2SE/4 2-12-75 McAlister Fuel Co.

24 L-3564 c.s. 36 23N 13w E/2SE/4, SW/4NW/4 NOT COMMITTED 120.00  Kenneth McPeters




Sate f New Mexico ___TELEPRONE

50%-827-2748
PHIL R. LUCERO March 31, 1975 P. O. BOX 1148
COMMISSIONER SANTA FE, NEW MEXICO 87501

Randolph M. Richardson
P. O. Box 819
Roswell, New Mexico 88201

Be: DESIGHATION AND RESIGNATION
OF UNIT OPERATOR
COAL CREEK UNIT AREA
8AN JUAN COUNTY, NEW MEXICO

Dear Mr. Richardson:

This will acknowledge raceipt of your letter dated March 27, 1975,
together with one executed original and one rerox copy of an instrument
entitled "Designation of Successor Unit Operator". Also, five copies
of an approval page.

The Commissioner of Public Lands has this date approved the re-
signation of Tesoro Petroleum Corporation, and has accepted McKnight
A/K/A/ Macpet as the Successor Unit Operstor, for the Coal Creek Unit
Agreanent.

Enclosed is one (1) approved copy of the instrument as well as
five approved signature pages for your files. Please submit one approved
copy to this office after the USGS has given their approval.

Very truly yours,

PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
011 and Gas Division

PRL/RDG/s

encls,

cc: USGS-Roswell, New Mexico .
0CC~ Santa Pe, New Mexico /



FEAR
TESORO PETROLEUM CORFPORATION (OIS
SUITE 2000 FIRST OF DENVER PLAZA BUILDING OiL CONSERVAT‘ON
633 SEVENTEENTH STREET Santa fe

COMM.

DenvER,COLORADO B0202

Rocky MouNTAIN DisTRICT
303-825-2000

March 20, 1975

New Mexico 0i1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

ATTENTION: Mrs. Ida Rodriquez

Re: Unit Agreement
Coal Creek Unit
San Juan County, New Mexico

Dear Madam:

Pursuant to Article 3 of the Order of the Commission (No. R-4966)
I am enclosing for your files a copy of the captioned agreement fully
executed by the Federal and State Governments and by the working interest
owners.

Should you have further requirements in this regard, kindly
advise at your convenience.

Yours very truly,

7 i
g 7
e ’/ 5 //’_,f’ "

* S
= &

D. D. Wolf .-
Land Manager
Rocky Mountain and Canadian Districts

DDW: gl
Attachment



United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

February 27, 1975

Randolph M. Richardson, III
P.0. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:

Three copies of a Certificate-Determination instrument approving the
Coal Creek unit agreement, San Juan County, New Mexico, with Tesoro
Petroleum Corporation as unit operator, are enclosed herewith. Such
agreement has been assigned No. 14-08-0001-14178, and is effective as
of February 27, 1975, the date of approval.

You are requested to furnish the New Mexico 0il Conservation Commission
and all other interested principals with evidence of this approval,

Sincerely yours,
7 -
C/:z/f’/ & 2’4@%‘7’4’4 -

CARL C. TRAYWICK “
Acting Area 0il and Gas Supervisor
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CERTIFICATION~~DETERMINATION

Pursuant to the authority vested in the Secretary of Interior, under

the act approved February 25, 1920, 41 Stat. 437, as amended, %0 U. S. C.

secs. 181, et seq., and delegated to the 0il and Gas Supervisors of the
Geological Survey (33 F.R. 5312), I do hereby:

A. Approve the attached agreement for the development and operation

of the Coal Creek Unit Area, State of New Mexico, County of San Juan.

B. Certify and determine that the unit plan of development and

operation contemplated in the attached agreement is necessary and advisable

in the public interest for the purpose of more properly conserving the
natural resources.
C. Certify and determine that the drilling, producing, rental,

minimum royalty, and royalty requirementa of all Federal leases committed

to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

wer
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ACTING Oil and Gas Superviaor(jgﬁifed States Geological Survey
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U. S. GEQOLOGICAL SURVEY,
ROSWELL, NEW MEXICO, »



TELE PHONE

505-827-2748
(:;annrnﬁﬁdcnxer'c{ I%Jahc Iqaaruls
PHIL R. LUCERO February 27, 1975 P. O. BOX ll48
COMMISSIONER SANTA FE, NEW MEXICO 87501

Randolph M. Richardson
P. 0. Box 819
Roswell, New Mexico 88201

Re: Coal Creek Unit
T-23-N, R~12, 13-~E, NMPM
San Juan County, New Mexico

Dear Mr. Richardson:

The Commissioner of Public Lands has this date approved the
Coal Creek Unit agreement, San Juan County, New Mexico, which you
submitted on behalf of Tesoro Petroleum Corporation. This approval
is subject to like approval by the United States Geological Survey.

Enclosed are four (4) Certificates of approval, We are furnish-
ing the USGS with a copy of the Certificate of approval as well as a
copy of this letter.

Please advise this office when the USGS approves the agreement
so that we may finish processing same.

Very truly yours,

PHIL R, LUCERO
COMMISSIONER OF PUBLIC LANDS

2 g Ao

RAY D. ector
0il and Gas Division
PRL/RDG/s
encls,
cc: USGS~Roswell, New Mexico
0CC~ Santa Fe, New Mexico-



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
COAL CREEK UNIT

SAN JUAN COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated January 22, 1975 s which said
Agreement has been executed by parties owning and holding oil and gas

leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
. of 0il and gas and the better utilization of reservoir
energy in said area. '

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable 011 or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the. undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with s:al
affixed, this 27th., i day of Februarvy 3 19 75 N

m/v/ }éﬁ XiA/Q Q/t/J

) 5 ' COWMISSIONER OF PUBLIC LANDS
- of the State of New Mexico




I. R. TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
QQ{:;';),,/ . , . LAND COMMISSIONER
A8 STATE OF NEW MEXICO PHIL R. LUCERO
P. 0. BOX 2085 - SANTA FE MEMBER

87501
STATE GEOLOGIST
A. L. PORTER, JR.
February 25, 1975 SECRETARY — DIRECTOR

doloh hard Re: CASE NO. 5416
Mr. Randolph Richardson : ;

R-4966
Attorney at Law ORDER NO.
Post Office Box 819
Roswell, New Mexico 88201 Applicant:

Tesoro Petroleum

Dear Sir:

Enclosed herewith are two copies of the above-~referenced
Commission order recently entered in the subject case.

Ve truly yours,

 Caz,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC X

Other Unit Division - State Land Office
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" operation of any oil or gg

UNIT AGRIEMENT

FOR “HE DEVELOPMEAT AKD OPERATION

THIS AGREENMENT, entered into as of the 22nd day of

1975 _, by and between the

and herein referred to as

Oor THE
COAL CKERK UNfT AFEA
COUNTY OF SAN JUAN
STATE OF NEW MEXICO

NO.

January ,

|
parties subscribing, ratifying, or consenting hercto,

the "parties hereto,"

WITNESSE®TH:

[ T o I e

WHEREAS, the parties hereto are the owners of working, royalty, or other

0il and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as

amonded, %0 U. S. C. Secsd 181 et seq., authorizes Federal lesseess and their re-

presertatives to unite with each other, or Jjointly or separately with others, in

coliectively adopting and

purpose of more properly ¢

and certificd oy the Secrd

-

public intercst; and

operating a cooperative or unit plan of development or
s pool, fileld, or like area, or any part therecof for the
ronscrving the natural resources thereof whenever determinea

rtary of the Interior to be necessary or advisable in the

WIEREAS, the Commisgsioner of Public Lands of the State of New Mexico is

authorized by an Act of the Legislature (Sec. 7-11-29 N.M. Statutes 1953 Annctated)

to consent to or approve this agreement on behalf of the State of New Mexico, insofar

as it covers and includes

lands and mineral interest of the State of New Mexico; and,

WHEREAS, the 0il Conservation Commission of the State of New Mexico is author-

ized by an Act of the Leg%slature (Chapter 72, Laus of 1935, as amendcd by Chaptcr

193, Laws of 1937; Chapte# 166,Laws of 1941; and Chapter 168, Laws of 1949) to ap-

|
prove this agreement and $he conservation provisions hereof; and,

: :
WHBREAS, the partiés hereto hold sufficient interests in the

Coal. Creek

Unit Arca covering the land hereinafter des-

cribed to give reasonably
WHEREAS, it is the

prevent waste, and secure

effective control of operations therein; and
purpose of the parties hereto to conserve natural resources,

other benefitzs obtainavle through development and operation

of the area subject to this agreement under the terms, conditions, and limitations




|
VLooerein et forth; ‘
NOW, CHEREFORE, in kconsideration of the premises and the promisses horein

I

\

| ,
contained, the partics hersto commit to this agreement their respective interests

in ihe below-defined wnit area, and agree severally armong themselves as follows:

1. EBNABLING ACT AND RECGULATIONS. The Mineral Leasing Act of February, 25,
1920, as amended, supra, and ali valid pertinent regulationé, including operating
and unit plan regulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulations hereafter issued thereunder are accepted and made a part of
this agreement as to Fedenal lands, provided such regulations are not incoasistent

with the terms of this agneement; and as to non-Federal lands, the oil and gas

operating regulations in effect as of the effective date hereof governing drilling
| . .

i ) '
and producing operations, not inconsistent with the terms hereof or the laws of the
1 » '

State in which the non-Federal land is located, are hereby accepted and made & part

of this agreement.

2. UMIT ARBA. "hd following described land is hereby designated and recog-
|
|
|
\

unit area:

| T-23-N, R-12-4, ILPU

. Lfection 13: S
| Section 19, 20: A1l
i

Sections 28, 29, 30: All
Sections 31, 32, 33: A1l

. T-23-N, R-1%-W, P

j Section 13: St
| Section 1h4: Sth
. : Sections 23, 2u: A1l

Sections 25, 26, 27: All
Sections 3k, 35, 36: All

Containing 11,225.11 acres MOL

Exhigit VA" attached here£o is a map showing the unit area and the boundaries and
indentity of tracts and 1%ases in said area to the extent known to the Unit Operator.
Exhiﬁit "B" attached hereto is a schedule showing to the extent known to the Unit
Operator the acreage, percentage, and kind of ownership of o0il and gas interests

in all land in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the ownership of

any interest other than such interest or interests as are shown in said map or

schedule as owned by such%party. Exhibits "A" and "B" shall be revised by the Unit

Operator whenever changesiin the unit area render such revision necessary when re-

guested by the 0il and Ga$ Supervisor, hereinafter referred to as "Supervisor," or
i

when requested by the Com+issioner of Public Lands of the State of New Mexico,

~

P . . - —



i

Vepeinafter referred to as!'iand Commiscioner," ani rnot less than five (5) conics

o the revised Exhibits olall ve filed with the Sapesrvisor. and one (1) copy thoio-
of chall be filed with the | Land Commissioner, and one (1) copy with the Hew Mexico

0il Conservation Commission, hercinafter referred tec as "State Commission."

The above—describediunit-area snall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands wherever such
expansion or contraction is deemed to be necessary or advisable to conform with the

purposes of this agreement. Such expansion or contraction shall be effected in the

following manner: |
(a) Unit Operator,ion its own nmotion or on demand of the Director of the

Geological Survey, hereinafter referred to as "Director," or on demand of the Land
: \

Commissioner, after preli&inary concurrence by the Director, shall prepare a notice
| B
1
of proposed expansion or c¢ntraction describing the contemplated changes in tae
! .
|
|
boundaries of the unit area, the reasons therefor, and the proposed effective date
)

thereof referabdly, the first day of a month su:
i Jd Y

<

zguent to the datve of noticsa.

)]
.

{v) Said rotice shall be deliverzd to the Supervisor, the Land Commis

each working-intercst owner, lessee, and lessor +nosz interests are af
'vising that thirty (30) days will be allowed for submission to the Unit Operator of
any objections.

(¢c) TUpon expiration of the 30-day period provided in the preceding item

(b) hereof, Unit Operator shall file with the Supervisor, the Land Commissioner,

£L

and the State Commission, evidence of mailing of the notice of expansion or con-
traction and a copy of any|objections thereto which have been filed with the Unit
Operator, together with an| application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion or
contraction shall, upon approval by the Supervisor, the Land Commissioner, become
effective as of the date prescribed in the notice thereof.

(e) All legal subdiviéions of lands (i.e., 40 acres by Government survey

or its nearest lot or tract equivalent; in instances of irregular surveys unusually

large lots or tracts shall be considered in multiplzs of 40 acres or the nearest

aliguot equivalent thersof), no parts of which arz =ntitled to be in a participating
area on or before the fiftb anniversary of the efisctive date of the first iritial
|
! .
participating area establi%hed under this unit agreement, shall be eliminated auto-
\

7

4

| :
matically from this agreement, effective as of saii fifth anniversary, and such lands



£h0ll no longer be a part of the unit area and shail no longer be subject to
tuis agreerent, unless diligent drilling operations are in progress on uunitized

lands not entitled to participation on said fifth snniversary, in which event all

sach lands shall remain subject hereto for so long as such drilling operations

nre continued diligently, |with not more than 90 days' time elapsing between the
. . a . .
completion of one such well and the commencement of the next such well. All legal
!
i
subdivisions of lands notientitled to be in a participating area within 10 years
|

| . e .
after the effective date ?f the first initial participating area approved under

thi; agreement shall be a&tomatically eliminated from this agreement as of said
ternth anniversary. All 1%nds proved productive by diligent drilling operations
after the aforesaid five*$ear period shall become participating in the same
nanner as during said fivé—year period. However, Qhenésuch diligent drilling

oporations cease, all non-participating lands shall be automatically eliminated

cffective as of the 91st day thereafter. The unit operator shall within 90 days
after the effective date of any celimination hereunder, describe the area so eli-

minated to the satisiaction of the Supervisor and the Land Commissioner and

A

prowptly rotily all parties in interest.

If conditions warrant extension of the ten-year period specified in this
. subsection 2 (e), a single extension of not to exceed two years may be accomplished

by consent of the owners of 90% of the working interests in the current non-parti-

cipating unitized lands and the owners of 60% of the basic royalty interests

3

(exclusive of the basic r$ya1ty interests of the
|
‘unitized lands with approval of the Director and Land Commissioner, provided such

nited States) in non-participatin

extension application is %ubmitted to the Director and the Land Commissioner not
later then 60 days prior %o the expiration of said ten-year period.
Any expansion of t$e unit area pursuant to this section which embdbraces
| .
lands theretofore eliminated pursuant to this subsection 2 (e) shall not be con-

3 - - | - ~
sidered automatic commltmgnt or recommitment of such lands.

3. UNITIZED LAND LND UNITIZED SUBSTANCES. All land committed to this

agreement shall constitute land referred to herein as '"unitized land" or "land
subiect to this agreement,'" All o0il and gas in any and all formations of the

|
!
"
|
;
unitized land are unitizeﬁ under the terms of this agreement and herein are called
| v
e
"unitized substances."
|

L, UNIT OPERATOR. Tesoro Petroleum Corvoration

is hereby designated as Unit Operator and by signature hereto as Unit Operator

I3

b

o
o2



1o

Vienever refersnce 15 ma

?

U

O

nit Operator acting in th

",

substances, and the term '

refer to Unit Operator as

is owned by 1it.

g

&he

£
IS

srein to the Unit Operator, such reference mesans
capacity and not as an owner of interest in unitized
orking-interest owner" when used shall include or

owner of a working interest when such an interest

5. RESIGHNATTICH OR REHOVAﬁ OF UNIT OPERATOR. Unit Operator shall have the

|
right to resign at any time prior to the establishment of a participati

areas hereunder, but such 1

no

ng ares or

resignation shall not become effective so as to release

Unit Operator from the dut%es and obligations of Unit Operator and terminate Unit

Operator's rights as such 1
to resign has been served b

Supervisor and the Land Con

‘or a period of six (6) months after notice of intention
¥ Unit Operator on all working-interest owners and the

missioner, and until all wells then drilled hereunder

are placed in a satisfactory condition for suspersion or abandonment whichever isg
1 i
\

repulred by the Supervisor|as to Federal lands and the State Commission as to Stat
|

lands, unless a new Unit Operator snall have besn szlected and approved and srall

havre tasen cover and assumed the duties and obligatiions of Unit Operator prior to

.the expiration of said psriod.

Unit Operator shall have the right to resign in like manner and subject to

like limitations as above f

hercunder is in existence, |

rovided at any time a participating area established

but, in all instances of resignation or removal, until

| _

a successor unit operator is selected and approved as hereinafter provided, the
| .
I

| 0 - -« -
working-interest owners shall be jointly responsible for performance of the duties

of unit operator, and shall

moval becomes effective apy

‘ !

be taken hereunder.

The resignation of [
liability for any default i
of its resignation.

The Unit Operator ms
duties or obligations herey

of the owners of working iy

Unit Operator. Such removal shall be effective upon notice thereof to the Supsrvisor

and the Land Commissioner.

1)

| not later than 30 days before such resignation or re-

oint a common agent to represent them in any action to

Init Operator shall not release Unit Operator from any
v it hereunder occurring prior to the effective date
2y, upon default or failure in the performarnce of its
rder, be subject to removal by the same percentage vote

iterests as herein providzd for the selection of a nasw




not terminate its right, t
otrer interest in unitized

Operator beconming effectiv

5
i

wells, eguipment, materia

tions to the new duly qual

if no such new Unit Operat

unit operations hereunder.

moval of any material, equ

any wells.

6.

SUGCCESSOR UNIT

orner of a worwing

<, Or criosu ns ths & oanlerost or
asubhotarncos but uvpon tre reosipnation C romoval R
| sudstances, b upon tho resignation or removal ol nit

session of all

e, such Unit Operator snzll deliver pos
i

&

vy o

, and appursenances usad in conducting the unit op-ora-

ified successor Unit

Operator or to the common agent,

por is elected, to be used for the purpose of conducting
i

Nothing herein shall be construed as authorizing re-

ipment, and appurtenances needed for the preservaticn of

OPERATOR. VWhenever the Unit Operator shall tender his

its resigration as Unit
a change of Unit Operat

the working interests i

vote select a suc

rajor

but less than 75 per cent

one party to this agreemen

interest owners shall be r

not become effective until

(a)

a Unit Operator so selected shall accept in writing the duties and

responsibilities of Unit O
(b)

the selection

by the Land Commissioner. |

If no successor Uni

the Tirector and the Land

Operator or shall be removed as hereinabove provided,
pr is negotiated by working-interest owners, the ovners

n the participating area or areas according to their re-

ticipating area or areas, or until a parti-
iizd, the owrnars of the working interests

)

1T a majority

working interest

ng s qualified to vote are owned by
t, a concurring vote of one or more addéitional workiag

eguired to select a new operator. Such selection shall

perator, and

shall have been approved by the Supervisor and approved

t Operator is selected and qualified as herein provided,

Commisgioner, at their election, may declare this unit

agreement terminated. |

7. ACCOUNTING PROVY

T
SV

TSTIONS AND UNIT OPERATINZ AGREEMENT. If the

is not
Op-rator in conducting uni

among and borne by the own

the sole owner of wo

rking interests, costs, and expenses incurred by Unit
t operaticns hereunder shall be paid and apportioned

ers of working interests, &ll in accordance with the

agreement or agreements entered into by and betwezen the Unit Opserator and the

| .
ommers of working interssts, whether one or more, ssparately or collectively. Any
agreement or agreements entered into between the working-interest owners and the

Unit Operator



it Oporaltor ns providad

to as the "unit opsrating

provide the marner in whic

ceive theiv respective pra
hereto in conformity with |

independent contracts, and

ané the working-interest o
!
working-interest owners; h
either to modify any of th

f

lieve the Unit Operator o

agreement, and in case of
and the unit operating agn
copies of any unit operati
be filed with the Supervis
approval of this unit agra

T

8. RIGHTS AND OBLI

in this seclion, whether one or more, arc acrein ra¥oerrod
* A ]

coreement."  Such unit operating agreement shall also
&) I: > [

5 the working-interest owners shall be entitled to ro-

rortionate and allocated share of the benefits accruing
their underlying operating agreements, leases, or other
such other rights angd obligationé as between Unit Operator

wrers as may be agreed upon by Unit;Operator and the’

owever, no such unit operating agreement shall be deemed

e terms and conditions of this unit agreement or to re-
any right or obligation established under this unit

any inconsistency or conflict‘between this unit agreement
eement, this unit agreement shall govern. Three true

ng agreement executed pursuant to this section should

or and one true copy with the Land Commissioner, prior to
ement.

GATIONS OF UNTT OPERATOR. Except as otherwise specifically

provided herein, the exclu
righits of the parties herg
. producing, storing, allocd
by delegated to and shail

Acceptable evidence of tit

tor and, together with thi
privileges, and obiigation

construed to transfer titl

it being understood that u
as Unit Operator, shall e

parties hereta only for th

9. DRILLING T0 DIS

sive right, privilege and duty of exercising any and &ll
to which are necessary or convenient for prospecting for,

o

wAn

o

g, and distributing the unitized substances are here-
be exercised by the Unit Operator as herein provided.

le to said rights shall be deposited with said Unit Opera-
s agreement, shall constitute and define the rights,

s of Unit Operator. Nothing herein; however, shall be

f=]
<

to any land or to any lease or operating agreement,
nder this agreement the Unit Operator, in its capacity
ercisevthe rights of posseséion and use vested in the
¢ purposes herein specified.

COVERY. Within six (5) months after the effective date

of, r

hierc the Unit Operator

approved by the Supervison

o9

State land, unless on such
the terms hereof, and then

Dakota Formation has been

shall begin to drill an adeguate test well at a location
, if on Federal land, or by the Land Commissioner, if on
effective date a well is being drilled conformably with

eafter continue such drilling diligently until the

y or until at a lesser

S

depth unitized subhstance

shall be discovered which can be produced in paying

r



gintiticrs (Lo~wit: quantities sulficient to repay the costs of drilling, complete
ing and producing operations, with a reasonable profit) or the Unit Operator shall,
at any time, establich to jthe satisfaction of the Supervisor if on Federal land, or

vhe Land Commissioner if on State land, that further drilling of said well would

be unwarranted or impracticable; provided, however, that Unit Operator shall not,

in any event, be required‘to drill said well to a depth in excess of L, 700
féet. Until the discovery of a deposit of unitized substances capable of being
produced in paying quantitiies, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than six (6) months between the completion
of one well and the beginning of the next well, until a well capable of producing
unitized substances in paying quantities is completed to the satisfaction of said
Supervisor if it be on Federal land or of the Land Commissioner if on State landg,
or until it is reasonably |proved that the unitized land is incapabie of producing
unitized substances in paying guantities in the formations drilled hereunder.
Nothing in this section shall be deened to limit thé right of the Unit Operator to
resign as provided in Section 5 hereof, or as requiring Unit Operator to commence
or continue any dérilling during the period pending such resignation beconing ef-
fective ih order to comply with the requirements of this section. The Director
and Land Commissioner may modify the drilling requirements of this section by
graniing reasonable extensions of time when, in their opinion, such action is
wvarranted. i
Upon failure to commnence any well provided for in this section within the
‘time allowed, including axy extension of time granted by the Supervisor and the
Land Commissioner, this agreement will automatically terminate; upon failure to
continue drilling diligently any well commenced hereunder, the Supervisor and the
Land Commissioner may, afier 15-days notice to the Unit Operator, declare this

unit agreement terminated,

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months

after completion of a well capable of producing unitized substances in paying
quantities, the Unit Cperator shall submit for the approval of the Supervisor and
the T.and Commissioner an acceptable plan of develovment and operation for the uni-
tisned land which, when approved by the Supervisor and the Lahd Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
uncer this agreement for the period specified therein. Thereafter, from time to

time vefore the expiration of any existing plan, the Unit Operator shall submit

.

8"




M A O T T 3 ot ess - -3 al
e anproval of the Sugarviscr snd tne hand Cormissionsr a plan for =

,_,

3

—
:
{

ozl the covelcprsnt and opsraiticn of Lhe unitized land.
Any plan submiited pursuant to this section shall provide for the explora-

tion of the unitized area and for the diligent drilling necessary for determira-

tion of the area or areas thereof capsble of producing unitized substances in

paying guantities in each %nd every productivé formation and shallAbo as coupletes
and adequate as the Supervisor and the Land Commissioner may determine to be nsces-
sary for timely developmeng and proper conservation of the oil and gas resources
of the unitized area and shell:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) to the extent praéticable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.

Separate plans may be submitted for separate productive zones, subject to the ap-

o 1

roval of the Suporviscor ani the Land Commissionsr

o]

plan of development. The Supervisor and the Land Cozmissioner are authorized to
grant a reasonable extensiprn of ths six-month period herein prescribed for sub-

mission of an initial plan| of development where such action is Jjustified because

of unusual conditions or circumstances. After completion hereunder of a well
capable of producing any u%itized substance in paying quantities, no further wells,
except such as may be nece%sary to afford protection against operations not under
thnis agreament and such ag may be specifically approved by the Supervisor and

the Land Commissioner, shall be drilled except in accordance with a plan of devel-

opment approved as herein provided.

41. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of

produ;ing unitized substarces in paying quantities or as soon thereafter as re-
guired by the Supervisor gr the Land Commissioner, the Unit Opsrator shall submit
for approval by the Superviscr and fhe Land Comaissioner a schedule, based on sub-
divisions of the public-lgnd survey or aliquot parts thereof, of all land then re-
gard=d as reasonably proved to be productive in paying quantities; all lands ixn
said schedule on approval of the Supervisor and the Land Commissioner to constitute
a participating area; effective as of the date of completion of such well or the

»




oF
v

ive dats of this u

Geral and non-Fzioral lar

tns coursaes and distances

efrective date of each int

of

:_),

forth the percentag

each tract in the participgling arca so established, and
tion of production commencing with the effective date of the

A separate participating anea shall be established

N

Sn

el

e

tial

vnitized

arrecrnent, whichovor is lator.

M.y €Y
HEP RS

e
e

snall be bassd upon avpropriuste computatic from

own on the lasl approved public-land zurvey as of

hec

participating aid schedule shall also

area.

-
P

[=S N S

substances to be s vided to

herein pro

shall govern the alloca-
g

participating area.

separate pocl or de-

posit of unitized substances or for any group thercof which is produced as a

single pool or zone, and
be combined into one, on

\inen production from two

or

any two or more participating areas so established may

apgproval of the Supervisor and the Land Commissioner.

» more participating areas, so established, is subse-

deposit said participating areas shall

guently found to be from a|common pool or
be combined into one effective as of such appropriate date as may be approved or

[

prescribed by the Supervisor and the Lacd Commissioner. The participating arsz

or areas =0 cstablishcd shall be revised irom time to time, subject to like zo-
creval, to includs additionsl lard then rogarded zz reasonably provesd to T2 pro-
ductive in paying guantitigs or nccessary for unit operations, or to ex:sliude land
then regarded as reasonatly proved not to be productive in paying quantities and

. (&) J L D

the schedule of allocation|psrcentages shall be revised accordingly. The effective

date of any revision shall
knowledge or information or
that a mofe appropriate ef
Operator and approved by ti

be excluded from a particij

formation on which the par
It is the intent of
the area known or reasonab

regardless of any revision

shall be construed as reguj

te the first of the month in which is obtained the

n which such revision is predicated, provided, however
3 ]

fective date may be used if Justified by the Unit

ne Supervisor end the Land Commissioner. No land shall

bzting area on account of depletion of the unitiz

N

e

cubstances, except that any participating area established under the provisions of

s,

inate automatically whenever all completions in the

ticipating area 1s based are abandoned.

this section that a participating area shall represent

ly estimated to be productive in paying quantities; but

of the particivating area, nothing herein contained

ring any retroactive adjustment for productior obtained

prior to the effective date of the revision of tine participating area.
In the absence of agreement at any time between the Unit Operator and the

Supe

&

rvisor and the Land Co

mmissioner as to the

prcver definition or redefinition

-10-




C& pAartiCipaling arsa, o ! a participating arca 42, Or ar{ald nmvo, oo
stanlished as provided hovsin, the poriion of all payrwents affected thorsby sinll
i
3 - . i B D) ~ 4, . .
te inipounded in a marner mfitually acceptable to the cwners of working inter.sis
| .
zxd the Supszrvisor and thz! Land Commissioner. Royalties due the United Stztes
|
- - . ! 3 . K - ) - N - 5 o .
~=231 be detercined by the Supervisor for Federal lands and the Land Commissioner

for the States lards and th

s}

1
and the Land Commiss
i

¢ amount thereof shall be deposited, as direcfed by the
i

ioner, tc be held as uvnearned money until a parii-

cipating area is finally approved and then applied as earned or returned in ac-

cordance with a delerminat

basis of such approved par

ﬁon of the

sum due as Federal and State royalty on the

i
ticipating area.

|
Whenever it is determined, subject to the approval of the Supervisor and
| .

the Land Commissioner, tha

production in paying quant

in a participating area is
purnosgsas of ssttlement amo
zliocated to the liand on w
rithian the pariicirvatirg s
productiorn is obtalned. ©

shall be made as prov

12. ALLOCATION OF P

t a well drilled under this agreement is not capable of
ities and inclusion of the land on which it is situsted
unwarranted, production from such well shall, for the
wvorking-interest owners, be
or dsposit Irem

fits from

working interest b

[$]

N

ided in the unit operating a

RODUCTTON.

All unitized substances produced from eacn

participating area establi
in conformity with good op
operating, camp, and other
or recycling in accordance
and lLand Commissioner, or
on an acreage basis from t
zrea established for such
fits accruing under this 4
allocated to it such perce
tract‘included in said pan

land in said participating

shed under this agreement, except any part thereof used
erating practices within the unitized area for drilling,
production or development purposes, for repressuriﬁg
with a plan of development approved by the Supervisor

ly

unavoidably lost, shall bz deemed to be produced equal
he several tracts of unitized land of the participating
production and, for the purpose of determining any bene-
greement, each such tract of unitized land shall have

ntage of said production as the number of acres of such

ticipating area bears to the total acres of unitized

area, except that allocation of production hereunder

1
for purposes other than fo
paynent out of production
shall be on the basis pre

formity with the basis of‘

i
|
|

|
%
|

r settlement of the royélty, overriding royalty, or

lobligations of the respective working-interest owners,

[y

cribed operating agreement whether in cor-

allocation herein set forth or otherwise. It is hereby

-11-
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e
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<

allocated as providod here

particular part or trazct
participating arca, thc
arca for sale during the 1
so transferred until an am
sale and such gas shall be
produced as such area was

13. DEVELOPHMENT OR

srilled on any

i parilcipating arca. If any gas produced from

1

usced for repressuring or recycling purposes in another
L

nst gas withdrawn from such last-mention=d participating

ife of this agreement shall be considered to be the gas
gqunt equal to that transferred shall be so produced for
allocated to the participating area from‘which initially
last defined at the time of such final production.
GPERATION OF

NON-PARTICTPATING LAND OR FORMATIONS. Any

party hereto owning or con

thereon a regular well loc

Land Commissioner, at such

o

test any formation for whi

test ary formation for whi

location is not witzin
of notice
elccts and commesnc
by the Unit Operator under
If any well drilled

production such that the 1

1 3
13

trolling the working interest in any unitized land having

ation may with the approval of the Supervisor and the
party's sole risk, costs, and expense, drill a well to

¢hh a participating area has not been established or to

¢h a participating ar=a has been established if such

ti 20 s of receipt

particip day

Unit Operator

in like manner as other wells are drilled
!
rthis agreen
|
as aforesaid bty a working-interest owner results in

and upon which it is situated may properly be included

in a participating area, such participating area shall be established or enlarged

as provided in this agreem

Unit Operator in accordanc

agreement.

ent and the well shall thereafter be operated by the

e with the terms of this agreement and the unit operating

If any well drilledias aforesaid by a working-interest owner obtains pro-

duction in gquantities insu
such well is situated in a

duced by the party drillin

this agreement.

shall be paid as specified

14,  ROYALTY

The royal

SETTLEMEN

fficient to justify the inclusion of the land upon which
participating area, such well may be operated and pro-
g the same subject to the conservation requirements of
ties in amount or value of production from any such well
in the underlying lease and agreemsnts affected.

The United States and any State and any royalty

owner who is entitled to

under shall hereafter ve

unitized substances, and

L
%

ske in kind a share of the substances now unitized here-~

entitled to the right to take in kind its share of the

hie Unit Operator, or the working-intzrest owner in case

-12-




Scttlement for roy-
2lty interest not taken in kind shall be made by working-interest owners responsible
therefor under existing contracts, laws, and regulations, or by the Unit Operntor,
on or before the last day of each month for unitized substances produced during

the preceding calendar mthh; provided, however, that rothing herein containcd

-y

shall operate to relieve the lessees of any land from their respective lease obli-
gations for the payment oé any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, st?mulation of
vroguction, or increasing ult;mate recovery, in conformi%y with a planbof opera-
tions approved by the Supervisor and the Land Commissioner, a like amount of gas,
after settlement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for loss from any cause, may be with-
Zrewm frem the formatieon dnto which the gss is introduced, royaliy free as to dry

racted therefror; provided that

3

3

hall be at such time as may bz provided in the approvad plan of
cperations or as may otherprise be consented to by the Superviscr and the Land
Commissioner as conforming to good petroleum engineering practice; and provided

further, that such right of withdrawal shall terminate on the termination of this

Royalty due the United Statés shall be computed as provided in the operating‘
regulations and paid in vallue or delivered in kind as to all unitized substarnces
orn. the basis of the amcunts thereof allocated to unitized Federal land és providead
herein at the rates specifiied in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided, that for leases
on which the royalty rate depends on the daily average prodgction per well, said
average production shall be determined in accordance with the operating regulations
as though each participating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
vasis of all unitized substances allocated to such 1aﬁds. |

15. ZENTAL SETTLEMENT. Rental or minimum royeltiss due on leases committed

hereto shall be paid by worrking-inizrsst owners responsible therefor under existing
[ ]

~

contracts, laws; and reguletions, provided that nothing herein contained shall

13-




operate to reiisve the 1:z3sees ol any iand from their respective lease cbligations
|

for the payment of any rental or minimunm reoyalty due under their leases. Rental
|

} .
or minimum royalty for lands}of the United States subject to this agreement shall

be paid at the rate specifie% in the respective leases from the United States un-
less such rental or minimunm %oyalty is waived, suspended, or reduced by law or by
| .
approval of the Secretary orihis duly authorized representative.
Rentals on State of N%w Mexico lands subject to this agreement shall be
paid at the rates specified kn the respective leases.
|
With respect to any Qease on non-Federal land containing provisions which
.would terminate such lease unless drilling operations are commenced upon the land
covered thereby within the dime therein specified or rentals are paid for the p?i—
vilege of deferring such dr#lling operations, the rentals required thereby shall,
notwithstanding any other pﬁovision of this agreement, be deemed to accrue and be-~"
dome payable during the ter% thereof as extended by this agreement and until the

required drilling operation$ are commenced upon the land covered thereby or until

|
some portion of such land i% included within a participating area.

16. CONSERVATION. O#erations hereunder and production of unitized substances

1
shail be conducted to provide for the most economical and efficient recovery of
|
J

|
said substances without was#e, as defined by or pursuant to State or Federal law

. ]
or regulation.

|
!

17. DRAINAGE. The Uhit Operator shall take such measures as the Supervisor
and Land Commissioner deem %ppropriate and adequate to prevent drainage of unitized

substances from unitized l%nd by wells on land not subject to this agreement.
i
18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,
T

| .
and provisions of all 1easqs, subleases, and other contracts relating to exploration,

: i
drilling, development, or qperation for oil or gas on lands committed to this agree-

ment are hereby expressly @odified and amended to the extent necessary to make the

|

same conform to the provisions hereof, but otherwise to remain in full force and

effect; and the parties he$eto hereby consent that the Secretary, as to Federal
|

leases and the Land Commis%ioner, as to State leases, shall and each by his ap-

proval hereof, or by the a£prova1 hereof by his duly authorized representative,

does hergby establish, alt%r, change, or revoke the drilling, producing, rental,

\
minimum royalty, and royalky requirements of TFederal and State leases committed

J , .
hereto and the regulationsjin respect thereto to conform said requirements to the

I

|
provisions of this agreement, and without limiting the generality of the foregoing,

|
|
|
I
I

}' 1l



a1l leases, zutleasez, arnd contracts are particularly modifisd in accordance with
the following:
(a) The development and operation of lands subject to this agreement under

the terms therof shall be

deemed full performance of all obligations for develop-

ment and operation with respsct to each and every scparately owned tract subject

to this agreement, regardless of whether there is any development of any particu-

lar tract of the unit area.

(b)
of unitized lands will be

benefit of each and every

Drilling and producing operations performed hereunder upon any tract

accepted and deemed to be performed upon and for the

tract of unitized land, and no lease shall .-be deemed to

expire by reason of failure to drill or produce wells situated on the land therein

embraced.

(c) Suspension of

drilling or producing operations on all unitized lands

pursuant to direction or cpnsent of the Secretary and the Land Commissioﬁer, or

his duly authorized representative, shall be deemed to constitute such suspension

pursuant to such direction

or consent as to each and every tract of unitized land.

A suspension of drilling o producing operations limited to specified lands shall

be applicable only to such

(d)

lands.

Bach lease, sublease, or contract relating to the exploration, drilling,

development or operation for oil or gas of lands other than those of the United

States and State of New Mexico committed to this agreement, which, by its terms

might expire prior to the

any such terms so provided

effect for and during the

termination of this agreement, is hereby extended beyond
therein so that it shall be continued in full force and

term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal

thereof or any part of such lease which is made subject to this agreement shall con-

tinue in force beyond the

term provided therein until the termination hereof. Any

other Federal lease commitited hereto shall continue in force beyond the term so

provided therein or by law

as to the land committed so long as such lease remains

subject hereto, provided that production is had in paying quantities under this unit

agreement prior to the expiration date of the term of such lease, or in the event

actual drilling operations

are commenced on unitized land, in accordance with the

provisions of this agreement, prior to the end of the primary term of such lease

and are being diligently prosecuted at that time, such lease shall be extended for

two years and so long ther

eafter as o0il or gas is produced in paying quantities in

-15-




accordance with the provigions of the

(£)

Mineral Leasing Act Revision of 1G40.

Each sublease jor contract relating to the operation and development of

: |
unitized substances from lands of

the United States committed to this agreement,

which by its terms would expire prior to the time at which the underlying lease,

as extended by the immediately preceding paragraph, will expire, is.hereby extended

beyond any such term so provided therein so that it shall be caontinued in full force

and effect for and during

extended.

(g) The segregatid

governed by the following

Mineral Leasing Act, as am

the term of the underlying:lease as such term is herein

n of any Federal Lease committed to this agreement is
provision in the fourth paragraph of Sec. 17 (j) of the

ended by the Act of September 2, 1960 (7L Stat. 781-78%):

"Any (Federal) lease heretofore or hereafter committed to any such (unit) Plan em-

bracing lands that are in

| ,
ipart within and in part outside of the area covered by

any such plan shall be segregated into separate leases as to the lénds coﬁmitted
y P

and the lands not committ%d as of the effective date of unitization: Provided

|
however, that any such 1e%se as to the nonunitized portion shall continue in force

and effect for the term tﬁereof but for not less than two years from the date of

such segregation and so 1g

ties."
(h) In the event
date of the shortest term

lands of the State of New

continue in force beyond t
until the termination hers

(i) Any lease embr
portion of its lands commi

mitted and the portion notg

separately to such segregs
provided, however, notwith
contrary any lease embraci
of its lands committed hex
term provided therein as {
covered and is capable of
the lands embraced in such
lease; or if, at the expiz
tor is then engaged in bor

the lands embraced in suck

1.
{

ng thereafter as oil or gas is produced in paying quanti-

he Initial Test Well is commenced prior to the expiration
State Lease within the Unit Area, any lease embracing
Mexico which is made subject to this agreement, shall

he term provided therein as to the lands committed hereto
:0f.

racing lands of the State of New Mexico having‘only a
ltted hereto, shall be segregated as to the protion com-
committed, and the terms of such lease shall apply

ited protions commencing as of the effective date hereof;
istanding any of the provisions of this agreement to the
ing lands of the State of New Mexico having only a portion
reto shall continue in full force and effect beyord the

o all lands embraced in such lease, if oil or gas is dis-~
being produced in paying guantities from some part of

1 lease at the expiration of the secondary term of such
ration of the secondary term, the leasee or the Unit Opera-
a fide drilling or reworking épérations on some part of

1 lease, the same as to all lands embraced therein, shall

~16-



fect

1y
m

remain in full force and e o long as such operations are being diligently

prosecuted, and if they result in the production of 0il or gas; said lease shall

»

continue in full force and effect as to all of the lands embraced therein, so long

thereafter as oil or gas in paying quantities is being produced from any portion

of said lands.

19. COVENANTS RUN VITH LAND. The covenants herein shall be construed to be
covenants running with th% land with respect to the interest of the parties hereto
and their successors in iAterest until this agreement terminates, and any grant,
transfer, or conveyance, Jr interest in land or leases subjecg hereto shall be and
hereby is conditioned upon the assumptioﬁ of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any working interegt, royalty, or other intefest:subject hereto shall be
binding upon Unit Operator until the first day of the‘calendar month after Unit

Operator is furnished with the original, photostatic, or certified copy of the

instrument of transfer. |

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

approval by the Secretary |ani the Land Commissioncr or his duly authorized repre-

szntative, and shall terminate five (5) years fror said effective date unless
|

(a) such date of expiration is extended by the Director and the Land Com-

missioner, or
(b) it is reasonaaly determined prior to the expiration of the fixed term
or any extension thereof Qhat the unitized land is incapable of prodﬁction of uni-
tized substances in paying quantities in the formations tested hereunder and after
notice of intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the agreement

is terminated with the approval of the Supervisor and the Land Commissioner, or

(¢) a valuable discovery of unitized substances has been made or accepted

\
on unitized land during said initial term or any extension thereof, in which event

the agreement shall remaiq in effect for such term and so long as unitized substances

are produced in quanti@ies sufficient to pay for the cost of producing same from

|
wells on unitized land witbin any participating arsa established hereunder and,

should production cease, so long thereafter as diligent operations are in progress

|

for the restoration of preoduction or discovery of new production and so long there-
1

after as unitized substancles so discovered are produced as aforesaid, or



n
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d) it is terminacs

ment may be terminated at any time by not less than 75 per centum, on an acreage

basis, of the working—interkst owners signatory hereto, with the approval of the
Supervisor and the Land Cormpiissioner; notice of any such approval to be given by the

Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is

hereby vested with authorit& to alter or modify from time to time in his discretion
the quantity and rate of pripduction under this agreement when such quantity and

rate is not fixed pursuant &o Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established, recognized,
and generally adhered to by the majofity of operators in such State, such authority
being hereby limited to altleration or modification in the‘public iﬁterest, the pur-
pose thereof and the public interest to be served thereby to be stated in the order
of alteratioﬁ or modificatipn. Without regard to the foregoing, the Director is
also hereby vested with authority to alter or modify from time to time in his dis-
cretion the rate of prospeclting and development and the quantity and rate of pro-
duction under this agreeme@t when such alteration or modification is in the interest
of attaining the conservation objectives stated in this agreement and isrnot in
violation of any applicabl% Federal or State law.

Powers in this section vested in the Director shall only be exercised after

notice to Unit Operator and opportunity for hearing to be held not less than 15
days from notice. |
22. APPEARANCES. dhit Operator shall, after notice to other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby
before the Department of t&e Interior and the Commissioner of Pulbic Lands and to
appeal from orders issued Qnder the regulations of said Department or Land Commis-
sioner or to apply for relief from any of said regulations or in any proceedings
relative to operations befqre the Department of the Interior or the Land Commission-
er or any other legally co&stituted authority; provided, however, that any other
interested party shall als% have the right at his own expense to be heard in any
such proceeding.
2%. NOTICES. All notices, demands, or statements required hereundsr to Pe

given or rendered to the parties hereto shall be desmed fully given if given in

writing and personally delivered to the party or sent by postpaid registered or

certified mail, addressed Yo such party or parties at their respective addresses

-18-
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\
set forth in connsction with the signatures hereto or to the ratification or con-

i
sent hereof or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

2. NO WAIVER OF ¢ERTAIN RIGHTS. Nothing in this agreement contained shall

be construed as a waiver %y any pariy hereto of the right to assert any legal or
constitutional right or d%fense as to the validity or invalidity of any law of the
State wherein said unitized lands are located, or of the United States, or regula-
tions issued thereunder inany way affecting such party, or as a waiver by any such
party of any right beyond%his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the

Unit Operator to commence |or continue drilling or to operate on or produce unitized
substances from any of/th% lands covered by this aéreemént shall be suspended while
the Unit Operator despiteithe exercise of due care and diligence, is prévénted from
complying with such oblig%tions, in ‘whole or in part, by strikes, acts of God,
Federal, State, or municiéal law or agencies, unavoidable accidents, uncontrollable
delays in transportation,iinability to obtain necessary materials in open market,
or other matters beyond tﬁe reasonatle control of the Unit Operaﬁor vwhether similar
to matters herein enumera&ed or not. No unit obligation which is suspended under
this section shall becomegdue less than thirty (30) days after it has been deter-
mined that the suspension%is no longer applicable. Determination of creditable

"Unavoidable Delay'" time shall be made by the unit operator subject to approval of

the Supervisor and the Land Commissioner.

26. NONDISCRIMINATION. In.connection with the performance of work under

this agreement, the operatior agrees to comply with all the provisions of section

202 (1) to (7) inclusive df Executive Order 11246 (30 F.R. 12319), as amended,
!
which are hereby incorpor#ted by reference in this agreement.

| .
27. LOSS OF TITLE. In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to join in this unit agreement,

such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account of
the loss of such title. In the event of a dispute as to fitle as to any royalty,
working interest, or other interests subject fhereto, payment or delivery on account
thereof may be withheld wﬂthout liability for interest until thg dispute is finally

settled; provided, that, as to Federal and State land or leases, no payments of
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funds due the Unitsd Statq
such funds shall be deposi
State of New Mexico shall
held as unearned mﬁney pern
applied as earned or retuny

Unit Operator as su

or failure of any title he

28.

g

s or the State of New Mexico should be withheld, but

ted as directed by the Supervisor and such funds of the
be depositgd as directed by the Land Commissioner, to be
ding final settlement of the title dispute, and then
ned in accordance with such final settlement.

cﬁ is relieved from any responsibility for any defect

reunder.

D SUBSEQUENT JOINDER. If the owner of any substantial

NON-JOINDER AN
interest in a tract within
to this agreement, the own
tract from this agreemént
Land Commissioner and the
by the Supervisor. An& oi

mitted hereto prior to sub

after be committsd hereto

the unit area fails or refuses to subscribe or consent

er of the working interest in that tract may withdraw said
by written notice delivered to the Super&isor and the

Unit Opefator prior to the approval of this agreement .

1 or gas interests in lands within the unit area not com-
mission of this agreement for final approval may there-

by the owner or owners thereof subscribing <r consenting

to this agreerent, and, if the interest is a working interest, by the owner of such
O 1 3 i ]

ihterest also subscribing
commenced hereunder, the r
by a working-interest owne
pertaining to such joinder
After final approval hereo
sented to in writing by th
for the payment of any ben
working interest. A non-w
the corresponding working
ment by a working-interest
joinder to the unit operat
owner is involved, in orde

unit agreement.

Except as

ct
e

the unit ovsrating agreement. After operations are
ight of subsequent joinder, as provided in this section,
r is subJect to such requirements or approvals, if any,

, as may be provided for in the unit operating agreement.
f, joinder by a non-working interest owner must be con-

e working-interest owner committed hereto and responsible
efits thét may accrue hereunder in behalf of such non-
orking interest may nof be committed to this unit unless
interest is committed hereto. Joinder to the unit agree-
owner, at any time, must be accompanied by appropriate
ing agreement, if more than one committed wofking—interest
F‘for the interest to be regarded as committed to this

may otherwise herein be provided, subsequent joinders

effective as of the first day of the month following the

to this agreement shall be

1

|
filing with the Supsrvisor and the Land Commissioner of duly executed counterparts

of all or any papers necespary to establish effective commitment of any tract to

this agreement unless obje

by the Supervisor and the

ction to such joinder is duly made within sixty (60) days

l.and Commissionsar.
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29. COWITERBARTS.

This agreement may ve executed in any number of counter-

parts no ons of which nesds to be executed by all parties or may be ratified or

consented to by separate instrument in writing specifically referring hereto and

shall be binding upon all
fication, or consent heret

had signed the same docums

other parties owning or cl

|
|
|
\

unit area.

Z0. SURRENDER. Nﬁthing in this agreement shall

working-interest owner of

sublease, or operating agr

provided that each party w

surrender or by forfeiture
|
agreement. 1

o with

nt and

the right to surrender vested

eement as to

ho will or might acquire such

those parties who have executed such a counterpart, rati-
the same force and effect as if all such parties

regardless of whether or not it is executed by all.

aiming an interest in the lands within the above-described

prohibit the exercise by any
in such party by any lease,
all or any part of the lands covered thereby,

working interest by such

as hereafter set forth, is bound by the terms of this

If, as a result of ?ny such surrender, the working interest rights as to

such lands become vested ih any party other than the fee owner of the unitized sub-

.
stances, sz2id party may fo

- . |
nereunder as to said land
' |

tfeit such rights and further benefits from

t

operaticn

o the party next in the chain of.title.who shall be and

vecome the owner of such working interest.
|

If, as the result ok any such surrender or forfeiture, working

become vested in the fee otmer of the unitized substances, such owner

interest rights

may:

(1) Accept those working-interests rights subject to this agreement and

the unit operating agreener
(2) Lease the port:
established hereunder subjé
(3) Provide for the

not then included within a

If the fee owner of

|

interest rights subject to|
. }

such lands as above-provide

feited working-interest rights btecome vested in the fee owner, the benefits and

-

obligations of operations =z
operating agreement shall &

interests in accordance wif

such owners or working inte

I

]

nt; or
ion of such land as is included in a participating area

>ct to this agreement and the unit operating agreement.

independent operation of any part of such land that are
participating area established hereunder.
the unitized substances does not accept the working-
this agreement and the unit operating agreement or lease,
:d within six (6) months after the surrendered or for-

&
S

wccruing to such lands under this agreement and the unit

[=3

shared by the remaining owners of unitized working
h their respective working interest ownerships, and

rrests shall compenséte the fee owner of unitized sub-

-21-



LR

stances in suca iands by p%ying sums equal to the rentals, minimum royalties, and
royvalties applicable to su%h lands under the lease in effect when the lands were
unitized.

An appropriate acco@nting and settlement shall be made, for éll benefits
accruing to or payments an% expenditures made or incurred on behalf of such surren-
dered or forfeited workingéinterest subsequent to the date of surrender or forfeiture,
and payment of any moneys %ound to be.owing by such an accounting shall be made as
between the parties withinithirty (30) days. In the event no unit operating agree-
ment is in existence and a |mutually acceptablevagfeement between the proper parties

thereto cannot be consummated, the Supervisor may prescribe such reasonable and

equitable agreement as he deems warranted under the circumstances.

|
The exercise of any|right vested in a working-interest owner to reassign

such working interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right to

surrender. i

31. TAXES. The woyking-interest owners shall render and pay for their ac-
: 1

count and the account of tﬂe royalty owners all valid taxes on or measured by the
unitized substances in and&under or that may be produced, gathered, and sold from
|

the land subject to this contract after the effective date of this agreement, or

vupon the proceeds derived therefrom. The working-interest owners on each tract

shall and may charge the proper proportion of said taxes to the royalty éwners
having interests in said tract, and may currently retain and deduct sufficient of
the unitized substances or‘derivative products, or net proceeds thereof from the
allocated share of each royalty owner to secure reimbursement for thevtaxes so paid.
No such taxes shall be changed to the United States or the State of New ﬁexico or

to any lessor who has a contract with his lessor who has a contract with his lessee

which requires the lessee tlo pay such taxes.

32. NO PARTNERSHIP. It is expressly agreed that the relation of the parties

hereto is that of independent contractors and nothing in this agreement contained,
expressed, or implied, nor jany operations conducted hereunder, shall create or be
deemed to have created a partnership or association between the parties hereto or
any of them.

33. CONTLICT QF SUPERVISION. DNeither the Unit Operator nor the working-

interest owners, nor any ofl them, shall be subject to any forfeiture, termination,
|

or expiration cf any right hereunder or under any leases or contracts subject hereto,

-22~




' WAt
L\“.“.‘u u,;l“

_—
W\
-
N N
S

]

}

St
5 ;J ’.< .
28434
3 ‘u,"/
s

-
-
” .y
3
A}

),

or to any penalty or liabil
to comply with any applicab
Operator or the working-int
prevented from complying th

obtain, in the exercise of

of the United States and pr

about any matters or things

ity on account of delay or failure in whole aor in part

ﬁe provisions thereof to the extent'that the said Unit

erest owners, or any of them, are hindered, delayed, or
| _

krewith by reason of failure of the Unit Operator to

bue diligence, the concurrence of proper representatives
Fper representatives of the State of New Mexico in and -
|

concerning wnich it is required herein that such con-~
\
|

currence be obtained. The barties hereto, including the State Commission, agree

that all powers and authori
sions of this dsreement are
by it pursuant to the provi
in any case to appeal or ju
laws of the-State of New Me

3, SURFACE AND ENV

ty vested in the State Commission in and by any provi-

veoted in the State Commission and shall be exercised

xico.

TRONMENTAL PROTECTION STIPULATIONS. Nothing in this

agreement shall modify or ¢
lating to surfaéé managemen
to surf&ce and environmenta
Gas Leases covering lands w
IN WITNESS WHEREOF,

executed and have set oppos

hange either the special Federél Lease stipulations re-~
t or such special Federal Lease'stipulations relatiné

1 protection, attached to and made é.part of, 0il and
ithin the Unit Area. |

the parties hereto have caused this agreement to be

ite their respective names the date of execution.

TESORO PETROLEUM CORPORATION

ATTEST:
ks l/ ﬂé?
bt it A JE
1o B Assistant Secretary
a:}” ’1.;2... Y
v, ; El.l’j '._’. %
i
STATE OF TEXAS |

COUNTY OF BEXAR

Rlc,hard M. Riggs, Vice Pi'esu}/eﬁt
Address: 8700 Tesoro Drive

San Antonio, Texas 78286 -
UNIT OPERATOR

3-Y -G o1t - 12 2|

AY

\

The foregoing instrument was acknowledged before me this - 18th gay of

February

Vice President

19755(, by Richard M. Riggs ‘ who is

of Tesoro Petroleum Corporation, a Delaware

LI "
v v ;,
eyl co

......

! - - i -

y Comnlssxon Explres.

AN i |
7 _6- 5?55

..........

%4

N
’
-

"l::sataax\\\‘

_ (State of Incorp.)
rporation, for and on behalf of said Corporation.

;éii{ 79 xfz 44277

" Notary Public

LINDA B. CONSTABLE
NOTARY PUBLIC, BEXAR COUNTY, TEXAS
COMMISSION EXPIRES: JUNE 1, 19,75
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EXHIBIT “B"

SCHEDULE OF LAND AND LEASES

COAL CREEK UNIT AREA

San Juan County, New Mexico

TRACT SERIAL NOQ. BASIC OVERRIDING ROYALTY OFr=ING INTEREST
NO. DESCRIPTICN ACRES & EXP. DATZ ROYALTY LESSEE OF RECORD AND PERCENTAGE :mu PERCENTAGE
1. T-23-N. R-12-W, NMPM |
Sec. 18; St 160.00 NM-0555845 U.S.A. ‘Raymond Chorney - 25.0% Stanley M. Edwards 2.5% Raymond Chorney 25.00%
03-31-75 12.5% Kirby Petroleum Co. - 25.0% L. C. Driskell 2.5% Kirby Petroleum Company 25.00%°
Aquitaine 0il Corp. ~ 25.0% Aquitaire 0il Corp. 25.00%
Natural Gas Pipeline Co. - 25.0% , Natural Gas Pipeline Co. 25.00%
2. T-23-N, R-12-W, NMPM . |
Sec. 33; all 640.00 NM-0555877-A - U.S.A. Delaware-Apache Corp. Casper College Foundation .875% Delaware-Apache Corp.. All
03-31-75 12.5% Raymond Chorney 2.625%
3, T-23-N, R-13-W, NMPM .
Sec. 1h; SEj 480.00 NM-0555915-A  U.S.A. Chorney 0il Company - 1i.75% Raymond Chorney 3.0% Chorney 0il Company 18.75%
Sec. 23; Ep 02-28-75 12.5% Natural Gas Pipeline Co. - 18.75% Natural Gas Pipeline Co. 18.75%
Aquitaine 0il Corp. - 18.75% Aquitaine O0il Corp. 18.75%
Kirby Petroleum Co. - 18.75% Kirby Petroleum Corp. 18.75%
Tesoro Petroleum Corp. - 25.00% Tesoro Petroleum Corp. 25.00%
4, T_23-N, R-13-, NMPM , |
Sec. 273 All 640.00 NM-0555916 U.S.A. Tesoro Petroleum Corp. Casper College Foundation .875% Tesoro Petroleum Corp. All
03-31-75 12.5% Raymond Chorney 2.625%
5. 723N, RI3-W, NMPM
Sec. 25; All 640.00 NM-0555916-A U.S.A.  McKnight Pet. Trust = 75.00% Casper College Foundation .875% McKnight Petroleum Trust 75.00%
03-31-75 12.5% McAlester Fuel Co. - 25.00% Raymond Chorney :+ TWASY%. M-p?-nt-= T2l Co, 25.00%
William J. A. Johnson 1.0%
6. T-2%-N, R-132-W, NMPM
Sec. 35 All 640,00 NM-0556326 U.S.A. McKnight Pet. Trust = 75.00% Thomas D. Chase 1.0% McKnight Petroleum Trust 75.00%
_ 03-31~75 12.5% McAlester Fuel Co. - 25.00% Dorothy Chorney 2.0% McAlester Fuel Co. 25.00%
7. T_23-N, R-12-W, NMPM
. Sec., 1&; Lots 3, &4,
EVsSWik 485,42 NM-0556824 U.S.A. Raymond Chorney -~ 25.00% Stanley M. Edwards 2.0% Raymond Chorney 25.00%
Sec. 193 Lots 5 thru OLk-30-75 12.5% Aquitaine 0il Corp. - 25.00% L. C. Driskell 2.0% >pcpnmwz¢ 0il Corp. 25.00%
12 Natural Gas Pipeline Co.- 25.00% Jacqueline Anderson 1.0% Natural Gas Pipeline Co. 25.00%
Kirby wmﬁwowmﬁa Co. - 25.00% Kirby Peiroleum Co. 25.00%
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Cozal Creek Uni
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Area
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Ho.

11.

12.

14.

W, NMPM
5.00

-, NMEH
6L40.00

T-23-N. R-13-W, NMPM
Sec. 1b4; Sk 480.00
Sec. 23; Wk

T-2%-N, R-13%-W, NMPM
Sec. 13; SWk 160.00

T-2%-N, R-13-W, NMPM
Sec. 343 All 640.00

T-2%.N, R-12-W, NMPM -

~ - Bec. 197 Lots 13 thru

.20 326.99

T_23-H, R-12-W, NMPM
Sec. 29; All 640.00

NM-0556824-A
0k-30-75

NM-05568326
04-30-75

NM-0558416
11-30-75

NM-0558650
12-31-75

NM-0559141
02-28-76

NM-4280
01-31-78

d..m.p.

d.m.>'
12.5%

U.S.A.
12.5%

dlMQb'
12.5%

U.S.A.
12.5%

U.S.A.

U.S.A.
12.5%

Delaware-Apache Corp. Raymond Chorney 2.5% Delaware-Apache Corp A1l

Jacqueline Anderson 1.0%
Tesoro Petroleum Corp. Raymond Chorney 2.5% Tesoro Petroleum Corp. A1l

W. H. McDermott 1.0% -
Chorney 0il Co. - 18.75% W. E. Tolan 2.0% Chorney 0il Co. . 18.75%
Natural Gas Pipeline Co.-18.75% Raymond Chorney '1.0% Natural Gas Pipeline Co. 18.75%
Aquitaine 0il Corp. - 18.75% Aquitaine 0il Corp. 18.75% -
Kirby Petroleum Co. - 18.75% Kirby Petroleum Co. 18.75%
Tesoro Petroleum Corp. - 25.00% Tesorc Petroleum Corp. 25.00%
Chorney 0il Co. - 18.75% Raymond owowSm% 3.0% Chorney 0il Co. 18.75% ex
Natural Gas Pipeline Co. - 18.75% Natural Gas Pipeline Co. 18.75% -
Aguitaine 0il Corp. -~ 18.75% Aquitaine 0il Corp. 18.75%
Kirby Petroleum Co. - 18.75% Kirby Petroleum Co. 18.75% .
Tesoro Petroleum Corp. - 25.00% Tesoro Petroleum Corp. 25.00% -
Tesoro Petroleum Corp. Est. of F. C. Grigsby 3.5% Tesoro Petroleum Corp. All
Hanlad Oil Corporation™" NONE i " Hanlad JLL Corporativn: All
Delaware-Apache Corp. L. C. Driskell 1.5% Delaware-Apache Corp. A1l

W. D. Talan 0.5%

Esther Chorney 1.5%
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15.

16.

17.

18.

20.

21.

T-23-N, E-12-W, NMPM

U.S.A.

Sec. 13%; SEk 160.00 NM-7020 Kirby Petroleum Co. - 25.00% NONE
07-31-78 12.5% Natural Gas Pipeline Co.- 25.00%
. hquitaine Oil Corp. - 25.00%
Chorney 0il Company - 25.00%
T-23-N, R-12-W, NMPM
Sec. 20; Lots 3 thru 6, : . )
11 thru 14 331,22 NM-8229 U.S.A. Raymond Chorney- 25.00% H. A. Rich, Jr. .25%
11-30-78 12.5% Kirby Petroleum Co. - 25.00% John Oakason .75%
Aquitaine Oil Corp. - 25.00% Stanley M. Edwards 2.0%
- Natural Gas Pipeline Co0.-25.00% L. C. Driskell 2.0%
T-23.-N, R-12-W, NMPM
Sec. 28; N, )
N/:SEW 400.00 NM~15657 U.S.A. Aztec 0il & Gas Co. NONE
07-31-82 12.5% ‘
T-23-N, R-12-W, NMPM
Sec. 30; Lots 1 thru 4, .
Bz, EfM) 635.32 NM-17017 U.S.A. Husky 0il Company ow Delaware Guy M. Willis 1.5%
11-30-82 12.5% Rilla M. Willis 1.5%
T-23-N, R-12-W, NMPM . .
 Sec. % Lots 1 thru by, - - B - - o
Ek, EAs  635.28 NM-18951 U.S.A.  McAlester Fuel Co. - 25.00% Dorothy Langley 5.0%...
08-31-83 12.5% McKnight Petroleum Trust - 75.00%
T-23-N, R-13%-W, NMPM
Sec. 24; ALl 640.00 NM-19572 U.S.A. McAlester Fuel Co. - 25.00% Ruth Ross 2.0%
11-30-82 12.5% McKnight Petroleum Trust - 75.00% Wm. J. A. Johnson 1.0%
T-23-N, R-12-1, NMPM
Sec. 20; Lots 1,2,
7 thru 10, 15, 16
Sec. 28; SW4, 531,08 NM-23240 U.S.A. Tesoro Petroleum Corp. Josephine Frye 7 .5%
SWALSEh 12-31-84 12.5% :
TOTAL: 9,945.31 acres Federal Lands

Kirty ZFetroleum Co. 25.00%
ﬁmu; ral Gas Pipeline Co. 25.00%
Aguitzine 0il Corp. 25.00%
Chorney Oil Company 25.00%
Raymond Chorney 25.00%
Kirby Petroleum Co. 25.00%
Aguitaine 0il Corp 25.00%
Natural Gas Pipeline Co. 25.00%-
Above 4,820 ft.
Aztec 0il & Gas Co. L0.00%"
Tesoro Petroleum Corp. 60.00%
Below 4,820 ft.
Aztec 0il & Gas Co. All
Husky 0il Oo&wmw% of Del. All
CMaMestar Basl Co.. - 25.00%
McKnight Petroleum Trust 75.00%
¥cAlester Fuel Co. 25.00%
¥cKnight Petroleum Trust  75.00%
Tesoro Petroleum Corp. All
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STATE OF NEW MEXICO LANDS

T-22.1, R-12-V, Hzﬁz . A
Sec. 32; All 640.00 = K-4940-1 State Delaware-Apache Corp. Raymond Chorney 3.5% Delaware-Apache Corp. A1l
. 04-20-75 12.5% .
. T-22-0, R-12-W, NMPM , . .
Sec. 2&; NEj, 520.00 K~-4941.5 State McKnight Pet. Trust 75.00% Raymond Chorney 3.5% McKnight Petroleum Trust 75,00%
ANW,  SEXANWE, 0Lk-20-75 12.5% McAlester Fuel Co. - 25.00% Wm. J. A. Johnson 1.0% McAlester Fuel Company 25.00%
SWh, W/ASES
4
) T-23-N, R-13-U, IMPM |
Sec. 363 EVSEK, 120.00 L-3564 State = Kenneth McPeters NONE Kenneth McPeters A1

SWHANW - 09-16-79 12.5%

TOTAL: 1,280.00 acres State of New Mexico Lands

Recapitulation
9,945,31 acres Federal Lands; 88.60% of Unit Area

e 1]380.00 seres State of New Mexico Landsi 11.40% of Unit Area
11,225.21 acres 100.0C% "o " Snfi * rea e B




FONSENT AND RATIFICATION
COAL CREEK UNIT AGREEMENT

SAN JUAN COUNTY,

The undersigned, {whether one or more) herehby acknowledges

NEW MEXICO

receipt of a copy of the

Unit Agreement fcr the Development and Operation of the Coal Creek Unit Area’

embracing lands situated in

dat~3 the 22nd day of January

are familiar with the terms>abd conditions thereof.

San Juan County, New Mexico, which said Agreement is

s- 1975, and acknowledge that they have réad the same and

The undersigned, also being the
| B -

owners of the leasehold, royalty; or other interests in the 1énds or minerals em-

- braced in said Unit Area, as

ment as Exhibit "B", do hereb

Creek Unit Agreement and do h
and provisions thereof, exact

original of said Unit Agreeme

indicated on the schedule attached to said Unit Agree-
y commit all of their said interests to the Coal
ereby consent thereto and ratify all of the terms °

1y the same as if the undersigned had executed the

nt or a counterpart thereof.

’ ~
rument is executed by the undersigned as of the date

:m[ co nxwxox\, mp RES:

IN WITNESS WHEREOF, this inst S
set fqrth in their respectlve‘acknowled"ments. ’
.“. \ (S !
& }:}' "1' '} ’ o ‘ .
ﬁbﬁ%ﬁZVfﬂ‘ 7 | -KIRBY PETROLEUM CO. )
N S S M
¥ '/<7*%y~A;;4:72t23=__A_4~\_,,_‘<:,,, : gy: _
T it | ZIES
szélstepé gcfetarv 1 Vice President
. ‘ INDIVIDUAL / _3 _ 7__ /0‘_/, A
STATE OF i
~ COUNTY OF g
The foregoing instrument%was acknowledged befors me this day of
1
» 1975, by
MY COMMISSION EXPIRES:
1 Notary Public
CORPORATE
STATE OF 7TEXAS - I
COUNTY OF _HARRIS %

The foregoing instrument%was acknowledged before me this 12th day of
FebTU°rV . *975, by | D.P. Ellsworth who is Vice FPresident
of, Lirbv Petrolcum Co. a Nevada Corporation,

ffsr unu‘qn~“ehalf of said Corbaration.

Notary Public




RYSCIRETTT

CONSENT AND RATIFICATION

- COAL CREEK UNIT AGREEMENT

SAN JUAN COUNTY, NEW MEXICO
The undersigned, (whether onE or more) hereby acknowledges recéipt of a copy of the
Unit Agreement for the Develppment and Operation of the Coal Creek Unit Area
embracing lands situated in %an Juan County, New Mexico, which said Agreement is
dated the 22nd day of Januar&, 1975, and acknowledge that they have read the same and
are familiar with the terms.%nd conditions thereof. The undersigned, also being the
owners of the leasehold, roy%lty, or other interests in the lands or minerals em-
braced in said Unit Area, asiindicated on the schedule attached io said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the Coal
Creek Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the under51gned had executed the

original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of th;}at{a

set forth in their respectlwe acknowledgments.

ATTESTE. 3 AQUITAINE OIL COR oRATI/QN
203 | ' '1/ / £,
/1 0 15?,/4252mu‘1 By:¢ ‘ —12;; ,
U1]11am G.j So]omon Secretary Pierre Chaloupy, ‘Executive Vice Presiden
:;".%u ngkfff; | 1900 Transco Tower
MR ; ‘ 2700 S. Past Qak Road
A g Houston, Texas 77027
- | INDIVIDUAL . :
: -2 =710 - (f |5
STATE OF k / f=t= ¢
COUNTY OF %

The foregoing instrumedt was acknowledged before me this day of

s 19?75, by
MY COMMISSION EXPIRES: j
| Notary Public
CORPORATE
STATE OF __ Texas i
county oF _ Harris % |
The foregoing instrume%t was acknowledged before me this __lﬂ}h__ﬁ;_ﬁay of
February , 1975, b} Pierre Chaloupy who is Executive Vice President
Aqu1ta1ne 011 Corporat1pn a Delaware Corporation,

s k")
4
. for and on’ behalf of said quporatlon.

LMY comrIss,LON EXPIRES: it P
- Notary Fublic Iz ros
,,.“ ,June 'l .. )1\975 ary ETHEL L, ST,-'\'L; Y

. .x,'.""’

oo




%CONSENT AND RATIFICATION

'COAL CREEX UNIT AGREEMZHT

$AN JUAN COUNTY, NEW MEXICO
The undersigned; (whether on? or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Devel%pment and Operation of the Coal Creek Unit Area
embracing lands situated in $an Juan County, New Mexico, which said Agreement is
dated the 22nd day of Januarﬁ, 1975, and acknowledge that they have read the same and
are familiar with the terms %nd conditions thereof. The undersigned, also being the
owners of the leaséhold, roy%lty, or other interests in the lands or minerals en-
braéed in said Unit Area, as%indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do here#y comnit all of their said interests té the Coal
Creek Unit Agreement and do ﬁereby consent thereto and ratify all of the terms
and provisions thereof, exac#ly the same as if the undersigned had executed the

original of said Unit Agreemént or a counterpart thereof.

IN WITNESS WHEREOF, this 1nstrument is executed by the under81gned as of th;‘aﬁt\

set forth 1n their respec»1v¢ acknowledgments.

'-,;y, 1

A, |
NATﬁRAL GAS,PIPELINE { COMPANY OF AMERICA

WLW | Do,

V il Vice-President~_

INDIVIDUAL /~3=T7-10 ~17 15/

STATE OF

COUNTY OF

The foregoing instrumenﬁ was acknowledged before me this day of

, 1975, by
MY COMMISSION EXPIRES: | o
Notary Public
 CORPORATE
STATE OF  TEXAS
COUNTY OF HARRIS i

The foregoing 1nstrument was acknowledged before me this !Z l: _42 day of

| WALTER B, VERNER
, 1975, by o S—TEY vho is zgmmw, Vice President
AMERICA ‘

of NATURAL GAS PIPELINE CO¥ ANY OF/ a Delaware Corporation,
‘ .

for and on behalf of said Cofporatlon. _ - .
§ | geTTE CFET
m COI"HPIS:JION EXPIRES: | o PBAD:; Chlasa "
< f.. - | ' Notary Public
: In and for Harris County, Texas

[N S




. I R - P - - e iran : -
(SRR ¢ st Ly r ‘ ; . F z ul . ~
! ~ 17 A
. . - T 3 £ T s - + ! -
T SOTroo o Lo e SN A ction of tne ( \.)3.1 Cf(? lowng T ¢
S orac S ! z

-~ : N 3

i
situmted in Saa dusn Couniy, New Mewlco, which

y of Januvary, 19795, and acknowledge that they have read the snow
!

. ‘ P N . . :
are Tamiliar with the terms gnd conditions thereof. The undersigned, also being the
i

- €

owncrs of the leasehold, roymlty, or other infterests in the lands or minerals en-

braced in said Unit Area, as|indicated on the
j

nent as Exhibit "'B", do hereby commit &ll of their said interests to the Coal

chedule attached to said Unit Agree-

Cl‘)

Creck Unit Agreement and do kereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigned had executed the

original of sa d Unit Agreemt t or a counterpart thcreof

TN
+hls ins %rumnnt is executed by the undersigned as of the date

\

.'fespectlvb acﬁnouled“meﬂts.
AR i
| CHORNEY

C~ice President _
Al LA

\aym()",_‘,d 'horl)(;}’ .. /
INDIVIDUAL Ry A

N
ELVhK

|

i

; .l“ ) o~ s ‘ :
qu fore001nr instrument was acknowledged before me this 12th  day of

Fe‘dy:-t:éfir ’ 1975, by  Raymond Choryey -

MY COIMISSTON EXPIRES: 9-21-77

Notary Public

CORPORALY

—

STLEYY OF  COLDRADO
CItY &

COJITY OF DIEMVER !

before me this 12th day of

a Wyoning Corporation)

AAanpan
WA "‘”T"’T”EI TEPIRES: 9-20-77 7 CW /Léu/

(RS S )
1ufiar* Patlic




' CONSENT AND RATIFICATION
3 COAL CREEK UNIT AGREEMENT
§SAN JUAN COUNTY, NEW MEXICO
\
The undersigned, (whather nnp or more) hereby acknowledges receipt of a copy of the

Unit Agreement for the Development and Operation of the Coal Creek Unit Area
embracing lands situated inESan Juan County, New Mexico, which said Agreement is

dated the 22nd day of Januaﬁy, 1975, and acknowledge that they have read the same and
are familiar with the termsland conditions thereof. The undersigned, also being the

owners of the leasehold, roﬂalty, or other interests in the lands or minerals em-
raced in said Unit Area, as@indicated on the schedule attached to said Unit Agree-

ment as Exhibit "B", do here%y commit all of their said interests to the Coal

Creek Unit Agreement and do %ereby consent thereto and ratify all of the terms

and provisions thereof, exac&ly the same as if the undersigned had executed the
|

!
original of said Unit Agreemgnt or a counterpart thereof.
| ;

IN WITNESS WHEREOF, this ins%rument is executed by the undersigned as of th;\aétg

set forth in their respectivé acknowledgments.

DELAW\ARE APACHE CORPORATION

By: Weoid Dlackt

Pty AnFant

INDIVIDUAL 2-E -4 2

|
|
STATE OF %
COUNTY OF 1

The foregoing instrument was acknowledged before me this day of

, 1975, by
MY COMMISSION EXPIRES: |

Notary Public

CORPORATE
7 | —
STATE OF / fyéz;,/.:é,_,,M, i
- i
COUNTY OF Ao i . %

The foregoing instrument?was acknowledged before me this _ 2/ a7 day of
/ L, L1975, vy Vot A LDl ino is (e ., T o

0f'1§¢@£»¢41_/i}&44ﬁ (Z;&ﬁ%ﬂcﬁi<aé<n¢ a }Z;;é%;mxt¢x,/ Corporation,
| .
for and on, behalf of said Cor#oratlon.

MY COMMLSSSON-EXPTRLS 1 ﬁz?:}/z/éé»ftczi:;é;zéave:;a‘/

(j‘ Notary Public
L&/.z-(* /0 /97y




% CONSENT AND ﬁA”I?ICATIOV

. COAL CREEX UNIT AGREEVEZNT

wSAN JUAN COUNTY, NEW :EXICO
The undersigned, (whether oqe or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Deveﬁopment and Operztion of the Coal Creek Unii Area
embracing lands situated in %an Juan County, New Mexico, which said Agreement is
dated the 22nd day of Januar&, 1975, and acknowledge that they have read the same and
are familiar with the terms ;nd conditions thereof. The undersigned, also being the
owners of the leasehold, royglty, or other interests in the lands or minerals em-
braced in said Unit Area, as%indlcated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said inferests to the Coal

Creek Unit Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigned had executed the

original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHERFOr this 1ns$rument is executed by the under51gned as of thes\\t@
\

<set forth ln their respect1v¢ acknowledgments.

.&wm: | HeALEZSTIR ZUAL COMPANY

- _gy L, Zﬁz'fw ,/// (/4@/1)

UAWM /Vim

: INDIVIDUAL 569 =RO-R3
STATE OF %
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of
, 1975, by
MY COMMISSION EXPIRES:
g Notary Public
CORPORATE
STATE OF ABLKANIAZ
couNTy OF  CCLUMBIA ¥
¥
The foregoing instrument| was acknowledged before me this 13N day of
1 M, C. Jons o
Febranry , 1975, by . M. Ca Jonss who is Vies Proalisat
- ,
of MOALEZSTER FUAL comam . kalawere Corporation,

for and on behalf of said Corporatlon.
| ' (- /é% % }” ,
MY COMMISSION EXPIRES: | &2/41;/ (>4 T P

(g;f y :D.bf/ f *7I///' Notary Public
- /& ~ B i -




‘i CONSENT AND RATIFICATION
. COAL CREEK UNIT AGREEMENT
‘SAN JUAN COUNTY, NEW MEXICO

Lrn

The undersigned, (whether one or more) hereby ecknowlzdgss receipt of a copy of the

Ur.it Agreement for the Deveﬂopment and Operation of the Coal Creek Unit Area

ertracing lands situated inESan Juan County, New Mexico, which said Agreement is

dated the 22nd day of Januarb, 1975, and acknowledge that they have read the same and

are familiar with the terms bnd conditions thereof. The undersigned, also being the
|

cwners of the leasehold, roy?lty, or other interests in the lands or minerals em-—

braced in said Unit Area, as?indicated on the schedule attached to said Unit Agree- |

ment as Exhibit "BY, do hereby commit all of their said interests to the Coal

Creek Unit Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exac?ly the same as if the undersigned had executed the

i

original of said Unit Agreemént or a counterpart thereof. :

IN WITNESS WHEREOF, this ins#rument is executed by the undersigned as of th;\aéti

set forth in their respectiv& acknowledgments.
‘ Me KMIGHT PETROLEUM TRUST A/KJA MACPET

NN

= \ TYOIRNT s o~
W. B. Belt, Jr. BITORNT: 14 FATT

INDIVIDUAL =~ & -6 /7 -R0-23
MCKNIGHT PETROLEUM

STATE OF ii‘ SUITE 425, c1iz ﬁ”‘TJRU“S\T ﬁf’:ifz hcﬂ/?g =T
ﬁ FHUUSTCH) TeMAn 77045
COUNTY OF i ,
" The foregoing instrumen& was acknowledged before me this day of
) 19?15, by
M7 COMMISSION EXPIRES:
| Notary Public
% CORPORATE
STATE OF ﬂ
CCUNTY OF %
The foregoing instrumentiwas acknowledged before me this day of
s 1975, by % who is
of E a Corporation,

for and on behalf of said Corﬁoration.

MY COMMISSION EXPIRES:

Notary Public




STATE OF TEXAS )

X
COUNTY OF HARRIS )

On this 13th day of February, 1975, before me personally appeared
W. E. BELT, JR., ta me known to be the person who executed the foregoing
instrument in behalf of William L. McKnight, Walter N. Trenérry and Charles J.
Hess, Trustees of the McKnight Petroleum Trust, a/k/a MACPET, and acknowledged
that he executed the same as the free act and deed of said William L. McKnight,

Walter N. Trenerry and Charles J. Hess, Trustees of the McKnight Petroleum
Trust, a/k/a MACPET. B :

Y ;
e b,

, Witness my hand'andiofficia] seal on the date set forth above.

DN - i Patricia L. Besheer, Notary Public in
R RN S and for Harris County, Texas




CONSENT AND RATIFICATION
COAL CREEK UNIT AGREEMENT
SAN JUAN COUNTY, NEW MEXICO

The undersigned, (whether one %r mere) hereby acknowledges receipt of a copy of the
Unit Agreement for the Develoﬁment and Operation of the Coal Creek Unit Area »
embracing lands situated in San Juan'Coﬁnty, New Mexico, which said Agreement is
dated the 22nd day of JanuaryJ 1975,'and acknowlédge.that they have read thz: same and
are familiar with tﬁe terms aﬁd conditions thereof. The undersigned, also being the

owners of the leasehold, royaﬂty, or other interests in the lands or miperals em-

braced in said Unit Area, as ﬂndicated on the schedule attached to said Unit Agree-

ment as Exhibit "B", do herebf commit all of their said interests to the Coal

Creek Unit Agreement and do h%reby consent thereto and ratify all of the terms
and provisions thereof, exactiy the same as if the undersigned had executed the
original of said Unit Agreeme&t or a counterpart thereof.

IN WITNESS WHEREQF, this inst#umeht is executed by the undersigned as of the date

set forth in their respectiveiacknowledgments.

' ATHEST: o  _AZTEC OIL & GAS COMPANY '
~BL"«%" 27:; 9. % ~ by: M& %mwm
’3“‘ A5§1stant/Secrefary ‘ é/@«,//‘? Vice President ﬁ"
jann
e et | INDIVIDUAL : (7
" STATE OF "
COUNTY OF %
The foregoing instrumentiwas acknowledged before me this day of
) 19?$, by
MY COMMISSION EXPIRES: §
? Notary Public
f CORPORATE
STATE OF ___ Texas ij
COUNTY OF Dallas %
The foregoing instrument was acknowledged before me this 2/ :‘ day of
February , 1975, by Tﬁ Kennefh A. Swanson who is Vice President
of Aztec 0i1 & Gas Company f a Delaware Corporation,

for ani,on behalf of said Corporatlon.

: Ny
;;fnY COMMIQSION‘EXPIRES j ,xﬂfj Eer, 65244«4

..n_,

Notary Public

June 1, 1975 : | SUE ELLEN PERRY, Notary popg
.ﬁ'“ j In ane for Uiy Qo 14 * [
- B 7 Tuexas "
: -:; N 1 My Comumission Explres ann L, 1575 :
. . . » .



% CONSENT AND RATIFICATION
| COAL CREFK UNIT AGREEMENT
SAI JUAN COUNTY, NEW MEXICO .
The undersigned, (whether onF or mcre) hereby acknowledges receipt of a copy of the
Unit Agreement for the Devel%pment and Operation of the Coal Creek Unit Area
embracing lands situated in éan Juan County, New Mexico, which said Agreement is
dated the 22nd day of January, 1575, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undex<1gned also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, asilndlcated on the schedule attached to said Unit Agree-~
ment as Exhibit "B", do hereﬁy commit all of their said interests to the Coal
Creek Unit Agreement and do ﬁereby consent thereto and ratify all of the terms
and provisions ther?of, exac&ly the same as if the undersigned had executed the
original of said Unit Agreem%nt or a counterpart thereof.

IN WITNESS WHEREQF, this insﬁrument is executed by the undersigned as of th;§a§t§

set forth in their respectivé acknowledgmentsHUSKY OIL OMPANY OF DELAWARE

by

oy
A, V. R. Coe i:lji%\,»i!v\!'é’f;_g‘_js“i:1';:-’-'»';&." 7

INDIVIDUAL , e
STATE OF "
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

, 1975, by

MY COMMISSION EXPIRES:

Notary Public

| CORPORATE
STATE OFW— i
COUNTY OFM %
7 |

| 7
The foregoing instrumentiwas acknowledged before me this ;2/;;/// day of

ot , 1975, by ﬂ Y Nidoidin, oo o s s L1

-r

MM 4
of M (@,/ ﬁ l a A)éé‘is@sc Corpdratiaon,

for and on behalf of said Corpbratlon.

MY COMMISSION EXPIRES:
My Commissica Exjices Dec. 31,1873

i”"'(ii;\\uﬂ"’



I. R. TRUJILLO
O1IL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

PHIL R. LUCERO
87501

STATE GEOLOGIST
A. L. PORTER, JR.

February 25, 1975 SECRETARY — DIRECTOR
Re: CASE NO. 5416

Mr. RandOlph RiChardson ORDER NO. R-4966

Attorney at Law

Post Office Box 819

Roswell, New Mexico 88201 Applicant:

Tesoro Petroleum

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Ve truly yours,

Il Y.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC b4
Artesia OCC
Aztec OCC X

Other : Unit Division - State Land Office




UNITE# STATES DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

5 braver 1857
Roswell, New Mexico 88201

February 27, 1975

Rendolph M. Richardson, ixu
P.0. Box 819 -
Roswell, New Mexico 882#)1 '

Dear Mr. Richardson:

Three copies of a Certificate-Determination ilnstrument approving the
Coal Creek unit » San Juan County, New Mexico, with Tesoro
Petroleum Corporation as unit operator, are enclosed herewith, Such
agreement has been assigped Ne. 15-08-0001-14178, and is effective as
of February 27, 1975, thq‘; date of approval.

You are requested to fct?ish the New Mexico 0il Conservation Commission
and all other interested ptimipals with evidence of this approval.

8incerely yours,
(ORIG. SGD. L. Lo T2

CARL €, TRAYWICK
Acting Area Oil and Gas Supervisor

ce
./ NMOCC, Santa Fe (ltr oply)

Com. Pub. Lands, Santai Fe (ltr only)

Area Geologist, Roswell (ltr only)

Farmington (w/cy agr.)

ARStall:ds




BEFORE THE OIL CONSERVATION COMMISSION )
STATE OF NEW MEXICO Uﬁgéaf
+ lf
L1 L RFR
APPLICATION FOR APPROVAL OF . V"fdi’z5
COAL CREEK UNIT AGREEMENT - e
SAN JUAN COUNTY, NEW MEXICO

T e ST C

New Mexico 0il Conservation Commission
Santa Fe, New Mexico 87501

Comes the undersigned Tesoro Petroleum Corporation with the offices at
Denver, Colorado, and files herewith one (1) copy of the proposed Unit Agreement
for the development and operation of the Coal Creek Unit Area, San Juan County,
New Mexico, and hereby makes application for the approval of said Unit Agreement
as provided by law, and in support thereof, states:

1. That the proposed Unit Area covered by said Agreement embraces 11,225.11
acres of land, more or less, more particularly described as follows:

T_23-_N, R-12-W, NMPV T_23_N, R-13-W, NMPM
Section 18: S%  Section 13: IS
Section 19, 20: A1l Section 1h4: St
Sections 28, 29, 30: All Sections 23, 2k4: All

Sections 31, 32, 33%: All Sections 25, 26, 27: All
Sections 34, 35, 36: All

San Juan County, New Mexico

2. That of the lands embraced within the proposed Unit, 9,945.11 acres are
lands of the United States, being 88.60% of the Area and 1,280.00 acres are State
of New Mexico lands being 11.40% of the Area.

3. That Applicant is informed and believes, and upon such information and
belief states, that the proposed unit area covers all or substantially all of the
geological features involved, and that in the event of a discovery of oil or gas
thereon, that said Unit Agreement will permit the producing area to be developed
and operated in the interest of conservation and the prevention of waste of the
unitized substances.

4. That Tesoro Petroleum Corporation is designated as the Unit Operator in
said Unit Agreement, and, as such, is given authority under the terms thereof to
carry on all operations necessary for the development and operation of the Unit
Area for oil and gas subject to all applicable laws and regulations. That said
Unit Agreement provides for the drilling of an Initial Test Well to a depth
sufficient to test the Dakota Formation, but applicant is not obligated to drill
said well in any event to a depth in excess of 4,700 feet.

5. That applicant believes that in the event oil or gas is discovered in
paying quantities on lands within the Unit Area, that the field or area can be
developed more economically and efficiently under the terms of said Unit Agreement,
to the end that maximum recovery will be obtained of unitized substances and that
said Unit Agreement is in the interest of conservation of prevention of waste as
contemplated by the New Mexico 0il Conservation rules and regulations.

6. That Application for Approval of said Unit Agreement is being filed with
the Commissioner of Public Lands. .

7. That upon an order being entered by the New Mexico 0Oil Conservation
Commission approving said Unit Agreement, and after approval by the United States
Department of Interior, an approved copy will be filed with the New Mexico 0il
Conservation Commission.

WHEREFORE, the undersigned applicant respectfully requests that a hearing be
held before an examiner of the matter of said Unit Agreement, and that upon said
hearing, said Unit Agreement be approved by the New Mexico 0il Conservation
Commission as being in the interest of conservation and the prevention of waste.
Applicant respectfully requests that this matter be heard at the first available
hearing following this date.

DATED this 23rd day of January, 1975. TESORO PETROLEUM CORPORATION

Randolph MY Richardson
Attorney at Law

P. 0. Box 819

Roswell, New Mexico 88201




