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BREFORF, THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
14 May 1975

_____________________ )
IN THE MATTER O )

)
Application of Maralo, Inc. for a unit )
arcreement, Chaves Countv, New Mexico, )
Applicant, in the above stvled cause, )
seeks apvrroval for the Butler Sprines ) NO. 5470
Unit Area comporising 3841 acres, more )
or less, of state and federal lands )
in Townshins 14 and 15 South, Rance )
28 Fast, Chaves County, New Mexico. )
_____________________ )
BEFOPE: Daniel S. Nutter, Examiner,
Por the MNew Mexico 0il William », Carr, Esa.
Conservation Commission: Lecal Counsel for the Com-

mission
State Land Office Ruildine
Santa Fe, New Mexico 87501

For the Applicant, Paul Eaton, Esa.
Maralo, Tnc.: HINKLE, BONDURANT, COX & EATON
Roswell, New Mexico
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MR, NUTTER: Case 5470,

MP, CARR: C(Case 5470, Avplication of Maralo, Inc.
for a unit aereemeny§y Chaves Countv, New Mexico,.

MR. EATON: Paul Faton of the firm of Hinkle, Bon-
durant, Cox and Faton, appearine for the applicant and
we have two witnesses,

(Witnesses sworn.)

KENNETH H, GRIFFIN,

beling called as a witness and beine dulv sworn

upon hls oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, EATON:
0 w11l vou state vour name?
A T am ¥X. H. Griffin, firm of Griffin and Burnett,

Midland, Texas, acting as a consultant for Maralo, Incor-

porated.
Al What is vour field of work?
A I am an independent land man specializine in

this instance in unitization work.
0 Have vou previouslv testified before this Com~
mission in the past in that canacitv?
A Yes, T have.
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a) What does Maralo seek by its application?
A We pronose to form a six section federal-state

exnloratorv unit in Townshipns 14 and 15 South, Ranere 28
Fast, Chaves Countyv, MNew Mexico. The six sections are
not six even sections; thev're sauared out in half sec-
tions on the north and south; it comprises a total of
3,841.32 acres.

n Mp. Griffin, do vou have before vou what has
been marked for identification as Exhibit One and that
is what, the unit acreement?

A Richt, Fxhibit One 1s the unit arreement to
be used in connection with thils unit.

A “And attached to the unit acreement are Exhibits

A and B, 1s that correct?

A Correct.
N And would vou indicate what Fxhibit A reflects?
A Fxhihit A is a plat of the proposed unit area

showine the ownershin both as to fee and to lease hold.
Fxhibit B 1s a schedule of ownership in more detall.

A Has this unit area, pronosed unit area, been
desirnated by the United States Geolorlcal Survey as
lorically subiect to exploration and development?

A Ves.

Al Fas it ?ﬁ?%?@ﬁ%%ﬁﬂﬁ(}%%%@%’ﬁd bv the Commissionq
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of Public Lands?
A It has.
0 Has this form of unit acreement previously been

aonroved by both of those bodies as well as by this Com-

mission?

A Ves, it has. It follows the 1968 reprint.

N Who i1s the desiesnated unit operator?

A Maralo, Incornorated.

A Are all formations --

A Ves, all formations are unitized.

0 What are the vrovisions as to the initial test
well?

A The initial test well is to be commenced within

six months from the date of the unit agreement and in

actualitv the well willl be started this month.

n What is the plan of develovment after the test
well is —--
A Tt has the standard provision of filine the »nlan

of development for anvroval of both the supervisor and
the commissioner, which each nlan will nrovide for a six
month veriod of time,

N What is the oresent status of commitment to the
unit acreement of the workine interests?
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A We do have one hundred percent sisn-up or will
have one hundred percent sien-un of workine interest owners.

A In vour ovinion 1s aporoval of the unit asreement
in the interest of conservation? Will it orevent waste

and nrotect correlative richts?

A Ves.
Al Was Fxhibit Numbher One prepared by vou?
A Yes.

MR, EATON: T have no further questions of this wit-
ness,
M2, NUTTER: Are there anv cuestions of the witness?
(No response.)

AUESTIONS BY MR, NUTTER:

A You say that the GS and State Land Office
both have approved 1t?
A Thev both have eiven a tentative approval sub-

iect to the filineg for final approval, ves, sir.

-

o And you're anticipatine a hundred percent working
interest,
A Right, we do have a hundred percent agreement.

MR, NUTTER: If there are no furthe cuestions this

witness mav be excused,
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EVERFTT SHARPE,
beiner called as 2 witness and beine dulv sworn
upon his oath, testifled as follows, to-wit:

DIRECT EXAMINATION

RY MR, FATOY

0 Please state vour name and byv whom vou're em-
vloved and in what cavacitv?

[ I am FEverett Sharpe and I'm empnloved by Maralo,
Tncorporated, as exnloration manarer,

A Mr, Sharpe, have you oreviously testified be-
fore this Commission?

A No, sir.

N - Would vou rive us vour educational backeround
and vour work exverience?

A T have a Rachelor of Science decree In reoloev
from Kansas State Universityv:; a Masters of Science derree
in eeoloev from Ohio State Universitv, JT've been em-
nloved with Atlantic Refinine Compnanv for nine vears,
includine South Mexas, Calesarv, Canada, Libva, the Per-
misn Basin, and Arizona area. I've been self-emnloved
in the Permian Basin for two vears and I've been with
Maralo, Incornorated, predecessor of Ralph Low Estate,

for seven vears in the Permian Rasin and South Texas.
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o Are vou familiar with the opronosed Butler Sorings
Init area?

A Ves, sir.

MR, EATON: Are the witness'! cualifications satis-
factorv?

MR, NUTTER: Yes, thev are.

0 (By Mr, Faton) I refer vou to what's been
marked for identification as Fxhibit Number Two and ask
vou to state what that exhibit shows?

A This is a structure man on top of the Upper
Pennsvlvanian, showine the 1limit, a dip limit of the
vorosity in the Upper Pennsylvanian., All the wells in
the area are shown with the drill stem test and log in-
formation. The unit outline is shown on that covering
the oprospective area,

0 Roughly where ~- where is this Butler Sprines
area located with respect to anv citv or town in New Mexico?

A It's aporoximately fifteen miles east/southeast
of Hamerman and about five miles, four miles, east of
RBuffalo Vallev-Pennsvlvanian Field,

A What data did vou use for this exhibit?

A Sub-surface data with, primarilv, suoplemented

with some selsmiec, limited selsmic information.
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A What 1s the primary obiective of the test well?
A The nrimary objective will be the Upper Pennsvl-
vanian,
0 Are there other vrospective reservoirs?
A Yes, the other prospective reservoirs are the

Nueen Sand, the San Andres-Dolomite, and the basal Penn-
svlvanian-Morrow=-Atoka Sands, which are productive in =--
to the west of us.

0 Do you feel like those sands extend over the
entire unit area?

A Yes, sir.

0 What considerations led to the selection of the
oronosed drill site?

A The structural vosition on the Upper Pennsyl-
vanian, which 1is the orimarv objective, as well as the
up dip 1imit of the vorosity in the Upper Pennsvlvanian.

0 Was Fxhibit Number Two prevared bv vou?

A Yes, sir.

MR, FATOM: T have no further guestions.

MP, NUTTER: Mr, Sharope?

A Sharpe.

OUESTIONS RY MR, NUTTER:

0 My, fharpe, vou say the orimarv obiective 1s the
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Upper Penn but vou had also amone other thines considered
the basal Penn as an obiective?

A .Yes, sir.

0 The unit arreement calls for a well to be drilled
to a depth of no more than 9500 feet. YWould this be suf-
ficlent to penetrate the basal Penn?

A Yes, sir.

0 And what is the provosed structure here that
vou're trustines on?

A This is a structural map, Exhibit Two?

Q Uh-huh,

A This is a structural map on the top of the Upver
Pennsvlvanian carbonate bank which goes across the area,
That is a orimarv obiective, There have been oil shows,

a lot of vorosities alone this trend, and we hope to trap
it in a favorable structural as well as stratoeranhic
position alonq this trend.

A And the provosed location is in the southeast/
southeast there of Section 27

A Yes, sir, 660 from the south and east lines, ves,
sir,

A T see,

MR, NUTTER: Are there further acuestions of this wit-
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ness?

(No response)

MR, NUTTER: You mav be excused.

MR, FATON: We offer FExhibits One and Two into evi-
dence.
| MR, NUTTFR: M™aralo Exhibits One and Two will be ad-
mitted in evidence. Do vou have anvthine further, Mr,
Faton?

MR, EATON: No, sir.

MR, NUTTER: Does anyone have anythine further theyv
wish to offer in Case Number 5470°

(Vo resvonse.)

MR, MUTTER: We'll take the case under advisement.

(Hearing concluded.)
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STATE OF NFW MEYTICO)
) ss REPORTER'S CERTIFICATE
COUNTY 0% SANTA FE )

I, Sallv Valton Rovd, Notarv Public and General Court
Revorter, Santa e, Mew Mexico, NO HFRERBY CERTIFY that the
facts as stated in the caotion hereto are true and cor-
rect; that I reported the captioned »nroceedines; that the
forecoine 11 nares of tyvnewritten matter, numbered 1
throursh 11 inclusive, is a full, true and correct tran-
serint of mv notes taken durlne the hearine.

VITNESS mv hand this 21st dav of Mav, 1975, at

Santa Te, Mew "exico.

£ tbay_ eson %&L\A

Sally ¥alton Bovd
Notarv Publie and General
Court Peporter

My Commission exvires:

17 Sentember 1075

that the foregoing is

t
1 do hereby ocertify ‘oceedings 127

a complete record of the pr

the Examiner hearing of, Case No. nigeés;m
heard by B8 9n...... 52."zg¥; .......... -

[ —

.GQQ “éziggﬁaii-bAnservation Compission
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REPORFE THE
NFEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexlco
14 May 1975

————————————————————— )
IN THE MATTER OF: )

)
Application of Maralo, Inc. for a unit )
arreement, Chaves County, New Mexico. )
Applicant, in the above styled cause, )
seeks approval for the Butler Sprines ) NO, 5470
Unit Area comprising 3841 acres, more )
or less, of state and federal lands )
in Townships 14 and 15 South, Range )
28 Fast, Chaves County, New Mexico. )
e )
BEFORE: Daniel S, Nutter, Fxaminer,
Por the New Mexico 011 William Carr, Esa.
Conservation Commission: Lercal Counsel for the Conm-

mission

State Land Office Buildine
Santa Fe, New Mexico 87501

For the Applicant, Paul Eaton, Esq.
Maralo, Inc.: HINKLE, BONDURANT, COX & EATON
Roswell, New Mexico
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MR, NUTTER: Case 5470,

MR, CARR: Case 5470, Application of Maralo, Inec.
for a unit agreemen§ Chaves County, New Mexico.

MR, EATOM: Paul Faton of the firm of Hinkle, Bon-
durant, Cox and TYaton, appearins for the applicant and
we have two witnesses,

(Witnesses sworn,)

XFNNETH ¥, GRIFFIN,

beingr called as a witness and being dulv sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BRY MR, EATON:
0 ¥W11l vou state vour name?
A T am K, H. Griffin, firm of Griffin and Burnett,

Midland, Texas, acting as a consultant for Maralo, Incor-

porated,
0 What 18 your fileld of work?
A I am an independent land man specializing in

this instance in unitization work.
0 Have vou nreviously testified before this Con-
mission in the past in that capacity?
A Yes, I have,
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n What does Maralo gseek by its apnlication?
A We propose to form a six section federal-state

exploratorv unit in Townships 14 and 15 South, Ranece 28
Fast, Chaves County, HNew Mexico, The slx sections are
not six even sections: thev're souared out in half sec-
tions on the north and south; 1t comprises a total of
3,841,32 acres,

n My, Nriffin, do vou have before you what has
been marked for identification as Exhibit One and that
is what, the unit arreement?

A Rieht, Fxhibit One is the unit arreement to
be used in connection with thils unit,

0 - And attached to the unit agreement are Exhibits
A and B, 1s that correct?

A Correct,

0 And would you indicate what Fxhibit A reflects?

A Exhibit A 153 a plat of the proposed unit area
showing therwnership both 23 to fee and to lease hold.
Fxhibit B 1s s schedule of ownership in more detail,

A Has this unit area, proposed unit area, been
desiconated by the United States Geolopical Survey as
lorically sublect to exploration and development?

A Ves,

0 Has 41¢ been informally =approved bvy the Commissioner
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of Publie Lands?
A It has,
0 Has this form of unit arreement previously been

approved by both of those bodles as well as by thls Com-
mission?

A Yes, 1t has, Tt follows the 1368 reprint.

N Who 1is the designated unit operator?

A Maralo, Incorporated,

0 Are all formations --

A Yes, all formatlons are unitized.

0 What are the orovisions as to the initial test
well?

A The initial test well is to be commenced within
gsix months from the date of the unit agreement and in
actuality the well will be started this month,

N Yhat 1s the plan of development after the test
well 18 -= |

A It has the standard provision of filing the plan
of development for approval of both the supervisor and
the commissioner, which each plan will provide for a six
month period of time,

N What 1s the oresent status of commitment to the
unit aereement of the working interests? |
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A We do have one hundred percent sign-up or will
have one hundred percent sign-up of working interest owners |

8} In your oninion i1s apnroval of the unit agreement
in the interest of conservation? Will it prevent waste

and protect correlative rirhts?

A Yes,
ia) Was Fxhlibit Number One prepared by vou?
A Yes.,

MR, EATON: T have no further questions of this wite
ness,
MR, NUTTER: Are there any aquestions of the wiltness?
(No response,)

OUFSTIONS BY MR, NUTTER:

4] You say that the G3S and State Land Office
both have approved it?

A They both have ¢lven a tentative approval sub-
fect to the filing for final approval, ves, sir.

n And you're anticipatine a hundred percent working
interest,

A Right, we do have a hundred nercent agreement,

MR, NUTTER: If there are no furthe guestions this

witness mav be excused,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASE 5470

EVERETT SHARPE,
beins called as a witness and heins dulv sworn
upon his oath, testified as follows, to-wit:

NIRECT EXAMINATION

RY MR, TATON:

0 Please state vour name and by whom vou're em-
ploved and in what capacitv?

.| T am Fverett Sharpe and T'm emrloyed by Maralo,
Incorporated, as exploration manapger.,

N Mr, Sharpe, have vou previously testified be-
fore this Commission?

A No, sir.

0 ‘Would vou rive us vour educational backrround
and vour work experience?

A T have a Bachelor of Sclence degree in reolorv
from Kansas State University; a Masters of Scilence derree
in reolory from Ohio State University, T've been em-
ploved with Atlantic Refinineg Cormanv for nine vears,
includine South Texas, Calprary, Canada, Libva, the Per-
mian Basin, and Arizona area, TI've been self-employved
in the Permian Basin for two vears and I've been with
¥aralo, Incorporated, predecessor of Ralph Low Estate,

for seven vears In the Permian Basin and South Texas,
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9 Are yvou familiar with the proposed Butler Springs
Unit area?

A Yes, sir.

MR, FATON: Are the witness! gualifications satis-
factory?

MR, NUTTER: Yes, they are.

0 (Ry Mr, Faton) I refer vou to what's been
marked for identification as Fxhibit Number Two and ask
you to state what that exhiblt shows?

A This 1s a structure map on top of the Upper
Pennsylvanian, showing the limit, a dip limit of the
porosity in the Unpoer Pennsylvanlan, All the wells in
the area are shown with the drlll stem test and log in-
formation., The unit outline is shown on that covering
the prospective area,

0 Roughly where =- where is this Butler Sprines
area located wlth respecet to anv city or town in New Mexico?

A Iﬁ's aporoximately fifteen miles esast/southeast
of Hamerman and about five miles, four miles, east of
Buffalo Valley-Pennsvlvanian Fleld,

0 What data did vou use for this exhibit?

A Sub=surface data with, primarilv, supplemented

with some seismic, limited seismic 1nformaﬁion.
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0 What is the primary objective of the test well?

A The nrimary objectlive will be the Upper Pennsvl-
vanian,

0 Are there other prospective reservoirs?

A Yes, the other prospective reservoirs are the

Nueen Sand, the San Andres~Dolomite, and the basal Penn-
sylvanian-Morrow-Atoka Sands, which are productive in --
to the west of us,

0 Do vou feel like those sands extend over the
entire unit ares?

A Yes, =ir.

n What considerations led to the selectlon of the
oroposed drill site?

A The structural position on the Upper Pennsyle-
vanian, which 1s the primary objective, as well as the
up dip limit of the porosity in the Upper Pennsyvlvanian.

0 Wag Fxhibit Number Two prepared by vou?

A Yes, sir,

M®, EATON: T have no further questions,

MR, NUTTER: Mr, Sharpe?

A Sharpe.

OUESTIONS BY MR, NUTTER:

8] ¥r. Sharpe, vou say the primary obfective is the
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Upper Penn but vou had also amones other thines considered
the basal Penn as an objfective?

A Yés, sir.

A The unit aerreement calls for a well to be drilled
to a depth of no more than 9500 feet. Would this be suf-
ficlent to penetrate the hasal Penn?

A Yes, sir.

0 And what 1is the proposed structure here that
vou're trusting on?

A This 1s a struectural map, Exhiblt Two?

Q Uh=huh,

A This is a structural map on the top of the Upper
Pennsylvanian carbonate bank which goes across the area,
That is a orimary objective, There have been oil shows,

a lot of porosities along this trend, and we hope to trap
it in a favorable structural as well as stratosranhic
position along this trend.

0 And the proposed location is in the southeast/
goutheast there of Section 2?

A Yes, sir, 660 from the south and east lines, ves,
sir.

0 I see,

MR, NUTTER: Are there further questions of this wit-
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ness?

(Mo response)

MR, NUTTER: You may be excused,

MR, EATON: We offer Fxhibits One and Two into evi-
dence.

MR, NUTTFR: Maralo Exhibits One and Two will be ad-
mitted in evidence. Do yvou have anvthineg further, ¥Mr,
FEaton?

MR. EATON: ©No, slr,

MR, NUTTER: Does anyone have anything further thev
wish to offer in Case Number 54707

(No response,)

¥R, NUTTER: We'll take the case under advisement,

(Hearing concluded.)
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) ss RTPORTER'S CERTIFICATE

COUNTY OF SANTA ¥E )

I, Sally Valton Boyd, Notarv Public and General Court

Reporter, Santa Fe, Mew Mexlco, DO HERERY CERTITY that the

facts as stated in the caption hereto are true and cor=-

rect; that T reported the captioned proceedings; that the

forecoines 11 pares of typewritten matter, numbered 1

throurh 11 inclusive, 1s a full, true and correct tran-

scerint of myv notes taken durine the hearinge.

WITNFESS myv hand this 21st day o Mav, 1975, at

Santa ¥e, Yew Mexico,

Sally Walton Bovd
Notary Publiec and feneral

Court Reporter
My Commlssion exnires:

10 Sentember 1975

ing s
do heveby certify that the forego
i cowplate record of the progesdings in

the Examinet hearing ©
. A
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