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Law OFFICES
HINKLE, BONDURANT, COX & EATON
6800 HINKLE BUILDING
PosT OFFICE BOx 10

ROSWELL,NEW MEXICO 8820!I

December 12, 1975

New Mexico 0il Conservation

Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

Re

(i;;awa iYZSOJ)

TELEPHONE (505} 622-6510

MROISBELL LICENSED
IN TEXAS ONLY

MIDLAND , TEXAS OFFICE
521 MIDLAND TOWER
'915) 683-469]

Northern Natural Gas Company

We enclose triplicate copies of Application of Northern
Natural Gas Company for Approval of its Magruder Hill Unit. We
ask that the matter be set for hearing before the Examiner on

January 7,

PWE/jw
Enclosure

Yours very truly,

HINKLE, BONDURANT, COX & EATON

Ll g B

Paul W. Eaton, Jr.

cc: Mr. Kenneth Griffin
501 Petroleum Building
Midland, Texas 79701

1

7"



GRIFFIN & BURNETT, INC, .~ '

Ol @zopaztisi ’ .

P

KENNETH H. GRIFFIN 501 PETROLEUM BUILDING
GARY G. BURNETT MIDLAND, TEXAS 79701
915 683.2705

April 15, 1976

Re: File #3002
McGRUDER HILL UNIT
Eddy County, New Mexico
Case No. 5608
Order No. R-5150

OIL CONSERVATION COMMISSION
State Land Office Building
Santa Fe, New Mexico 87501

Gentlemen:

In accordance with Order No. R-5150 we enclose herewith an executed
copy of the Unit Agreement for the subject unit. You will note that
this instrument includes copies of The Certification-Determination

by the U.S.G.S. and The Certificate of Approval by the Commissioner
of Public Lands. The ratifications attached reflect that in addition
to Northern Natural Gas Company, Operator, the following companies
are also subject to this agreement,

Union 0il Company of California Tom Brown, Inc,

Inexco 0il Company James P, Riggs, et ux

J.M. Huber Corporation Atlantic Richfield Company
Robert N. Enfield, et ux Gulf 0il Corporation

Please let us know if you need any additional information relative
to this unit. /

»

Yours ver ;f?%y, ~
/)f ] A

/ ﬁ-»,774 {2;7 .

; A /J“’\ ‘!7‘ ‘({"/ ’ \

{ . ! /:
Kenneth H. Grif
Hy

KHG/ js
Enclosures

cc: Mr. C. F. Keller
NORTHERN NATURAL GAS COMPANY
Wall Towers West
Midland, Texas 79701



United States Department of the Interior

GEOLOGICAL SURVEY
P. 0. Drawer 1857
Roswell, New Mexico 88201

April 13, 1976

a60s

Griffin & Bufmett, Inc.
Attention: Mr. Kemneth H. Griffin
501 Petroleum Building

Midland, Texas 79701

Gentlemen:

One approved copy of the McGruder Hill unit agreement, Eddy
County, New Mexico, with Northern Natural Gas Company as

unit operator, is enclosed. Such agreement has been assigned
No. 14-08-0001-14274 and is effective April 13, 1976, the

same date as approved.

You are reguested to furnish all principals with appropriate
evidence of this approval.

Sincerely yours,

(ORIG. SGD) CARL C. TRAYWICK

CARL C. TRAYWICK
Acting Area 0il & Gas Supervisor

ol
ce: %gxmsﬂm”

NMOCC, Santa Fe (ltr only) <X
Com. Pub Lands, Santa Fe (ltr omnly)
Area Geologist, Roswell {Ltr only)

Artesia (w/cy appln)
RLindau:dlk



e Z
PHIL R. LUCERO ' J PI h P. O. BOX il48
COMMISSIONER SANTA FE, NEW MEXICO 87501

Juna 15, 1976

Nerthern Netural Cas Company
401 dsll Towers West
Midlend, Taxas 79701

Re: McGruder Hill Unit
TERINATION
Zddy Coumty, New Mexico

ATTENTION: My, C. 7. Ksller
Geuntlemen:

This letter ackmowladges receipt of your letter of Juns 11, 1976,
sdvising of the terminetion of the MeGruder Nill Usit, Eddy Coumty,
Mew Hexico.

The Commissionsr of Fublic lands has this dsts terminsted the
MeGruder Bill Unit. This is subject to like termimstion by the
United States Geolegical Survey. PFlease sdvies when the USCS termimates
the agresment so that we msy establish the effective date,

Very truly yours,

FMELL R, LUCERO
COMCISSIONER OF MUBLIC 1AMDE

3 4
BAY D. GRAMAM, Director
0il end Gas Division
PRL/MOG /e
ces WBGG-Roawel]l, Wew Mexicoe
OCC~ Santa Fa, Waw Mexico ..



GRIFFIN

& BURNETT, INC.

Ol .(/Dzopezties

KENNETH H. GRIFFIN
GARY G. BURNETT

501 PETROLEUM BUILDING
MIDLAND, TEXAS 79701
915 683.270%

June 24, 1976

Re: File No. 3002
McGRUDER HILL UNIT
Eddy County, MNew Mexico

NEW MEXICO OIL CONSERVATION COMMISSION
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey
Secretary Director

Gentlemen:

Please find a copy of the letter from the U. S. G. S.
dated June 18, 1976 terminating the captioned unit
effective June 18, 1976.

’

Your$S very gruly,-~

o ______/; ] C/"/z \h
"Kenneth H. Griffiyf/
KHG/gp s
Enclosure

cc: Northern Natural Gas Company
403 Wall Towers West
Midland, Texas 79701
Attention: Mr. C. F. Keller



United States Departiment of the {nicrior

GEOLCGICAL SURVEY KWA;j?-
Drawer 1857 h ‘
Roswell, New Mexico 85201

June 18, 1976

Northern Natural Gas Company
Attention: Mr, C., T, Keller
401 Wall Towers West
Midland, Texas 79701

Gentlemens:

Termination of the McGruder Hill unit agreement, Eddy County, New
Mexico, pursuant to section 20 (d) thereof, was approved effective
as of June 18, 1976, the same date as approved,

Copies of the termination are being distributed to the Federal
offices concerned and one copy is returned herewith, 1t is
requested that you furnish notice of this approval to each party
in interest,

Sincerely yours,
“M\axm)

J. A, GILLEAM
Acting Area 0il and Gas Supervisor



United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

June 18, 1976

Borthern Metursl Cas Company
Attention: Mr, C. ¥, Kaller
401 Wall Towers West
Midlend, Texss 79701

Gantlensn:

Terninstion of the NcGruder Hill uuit sgreemsnt, Rddy County, New

Mexico, pursusnt to section 20 (d) therecf, was spproved effective
as of June 18, 1976, the seme data as approved.

Copies of the texminatios svs being distributed to the Fedexal
offices concerned and ons copy is returned hevewith., It is
requasted that you furnish notice of this approwl to sach party
in intersst.

( T v P PRRORa il .r
RCRIG. SGD.Y J. AL CILinAdd

J. A, GILLEAM
Acting Aves 01l and Gas Supervisor

cc: BIM, Santa Fe (w/cy appln) NOTE TO BLM: All committed Federal
Artesia (w/cy appln) . . leasep within the McGruder Hill unit

MMOCC, Sante Fe (ltr. only) - ' aréw should be considered for 2-year
Com. of Pub, Lands (1tr. only) extensions pursuant to 43 CFR 3107.5,
Ares Geologist (1ltr. only) as applicable.

Accounts (ltr. only)

RDLindau:dap



NMOce (ants Fe, AA

IN REPLY REFER TO!

#%

T3 UNITED STATES
MENT OF THE INTERIOR
EOLOGICAL SURVEY

st

A an -9 197

CENTER, DENVER, COLORADO 80225

b N
COISERVATION COMM, o
e ~ AR AL
Sonta Fe JAN YT

Mr. Kemmeth K. Griffin, Inc.
Griffin & Burmett

501 Petroleum Building
Midland, Texas 75701

Dear Mr. Griffin

Your spplication filed on bhehalf of Northera Naturel Gas Company with the 01l
and Cas Swperviser, Roswell, Hew Maxicc, requests tha designation of the
McGruder Hill unit area embracing 2,257.%4 seres, more or less, Eddy County,
New Mexico, as logically subject to exploration and developmemt under the
unitization provisions of the ¥ineral lLeasing Act as amended.

Pursuant to unit plan regulations 30 CFR 226, the land requested as ocutlined
on your plat marked ''McGruder Hill enit Eddy County, Few Mexieo” is bereby
designated as 2 logical umit area.

The uait agreement submitted for the avea designated should provide for a
well to test the Morrow formstion of Pemansylvanian age or to a depth of
11,400 feet. Your proposed use of the Yorm of Agreement for Uanproved Areas
wvill be aeccepted with the modifications requeated in your applicatiem pro-
vided it 1s further modified as follows:

1. Add the vords "as amended” after (30 P.R. 1131%5) in Sectien 26,
Hondiscrimination.

If conditions are such that further modification of said standard form is deem-
ed necsssary, three copies of the propesed modifications with apprepriats
justification must be submitted to this office through the 0il and Gas Supervi-
sor for preliminary approval.

In the absence of any other type of land requiring special provieions or of

sny objections not now apparent, a duly executed agreement identical with said
form, madified a8 outlined above, will be approved if submitted im approvable
status within a reasonable period of time. However, notice is hereby given
that the right is reserved to deny approval of any executed agreement aubmitted
which, in our opinion, does not have the full commitment of sufficlent lands to
afford effective control of operations in the wait arasa,



When the exscuted agreement is transsmitted to the Superviser for approval
include the latest status of all acreage. In preparation of Exhibits "A"
and "B", follow closely the format of the sample exhibits attached to the
1968 reprint of the aforementioned forsm.

Inasmuch as this unit sgreement involves State land, we are sending a copy

of the lettar to The Commissioner of Publie¢ Lands in Santa ¥e. Please don-
tact the State of New Mexico before soliciting jolnders regardleas of prior
contacts or clearances from the State.

Sincerel ours
SIS S/
e g LA O

Rezional Conservation Manager
Por the Director

cc: CD Reading File
Area Office (2)
File
Com. Public Lands, Santa Fe
NMOCC, Santa Fae-




“YA%  OI1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P.O. BOX 2038 - SANTA FE
87501

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
Re: CASE NO. 5608
Mr. Harold Hensley ORDER NO. R-5150

Hinkle, Bondurant, Cox & Eaton

Attorneys at Law

Post Office Box 10 Applicant:
Roswell, New Mexico 88201

Northern Natural Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

/Yours very truly,

! > .
Lo -~ / -

.\A‘,IJJ// % /;.,/

//&OE D. RAMEY //
u/D:Lrector

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other




CERTIFICATION-:DETERMINATION'

Pursuant to the authority vestéd in the Secretary of-I;fé;ior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the Area 0il and Gas
Supervisors of the Geological Survey, I do hereby:

A. Approve the attached égréement for the devélopment‘and

operation of the McGruder Hill Unit Areas,

State of New Mexico

B. Certify and determine that the unit plan of development
and operation contemplated in the attéched agreement 18 necessary and
advisable in the public interest for the purpose of more properly
conserving the natural resources,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to sald agreement are'hereby establisghed, altered,
changed, or revoked to conform with the‘terms and conditions of this
agreement.

Dated

April 13, 1976

Pt L it i

Acting Area 0il and Gas 'SupF‘rv’iaor
United States Geologicgl Survey

Contract Number 14—08—0001-14274




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
McGRUDER HILL UNIT
EDDY COUNTY, KEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated Janusry 5. 1976 __, which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable o0il or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with s;gl
affixed, this I2th, day of April , 19 .

— . ~
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

0G-26



