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THIS AGREEM;N*, entered into as_of.the,zma day of rebruarn976

by and beitween the par»;es subscr ibing, ratilfying or consenting nereto,

and hereinr referred to,as the "parties heretol" .-
f - WITNZESSETH: ' : ’
- . | . ‘ ) . ’
S WHEREAS,,tXe parties nereto are the owners or worklng, royalily

or .other oil 'or gas‘'interests-in thne unit area subJect to thils agreoe-

menv; end : , . :
r+ WHERZAS, the Commissioner of Pleic Lands of thne Stave of

- ~ b=, - oy Y S e - £ L 7 ~ o~y 2 - - 7 o~

Laws 1543, as amended by Dec. 1 of Chapter 162, Laws of 1951, (Chap., 7,
-Arc. 21, Sec. 39, N.M, Statutes 1953 Anrnot.), to consent to and approve

the development or coperasicn of State lands under agreements made oY

lessees of State land Jjointly or severally with other lessees wnere -

such agreements provide for the, univ oper aClOu or oeve;opmenu'o: Darc
of .or all ol auny oll or gas. poal, f'eld, or arez; and

bas

WHERZAS, the Commissioner oi Zuvlic Lands oif the State of
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Annotated)'to ameand wiﬁk the approvai ol lessée; evicenced Dby the
lessee's execution of such agreementc o otherwisé, any oiguand gas
nat'the‘lengﬁh of the term of said
Lease wmay coincide with the term of such agreements For the unit opara-

cion and development ol part or all of any oll or gas pool, Tield or

rea; and | - ' . - .

WEERILS, the 0Ll Conservaticn Copmission of % che State,of

(P Ie GNYRN

.
A ‘A - . ~ . "~ . s S
Yoxico (hercinalter referred ‘to as the- vomm1551o ") 35 authorized

|
.
=



'

.

[

by an Ao ol the Legislature ( Chap. 72, Laws-1935; Chan. &5, Axzt. 3,
/..'.'— : vy P
Sec., 14 N.M. Statutes 1953 Annofated) to approve this uyreemeht and
. . . <
the conscrvation provisions hereof; and " .
WHEREAS, ¢he pavties hescto hold sufficlont dntexeuts in Lhe
Duncan Dome Unit Arxea covering the land hereinafter descrided

efiective control tions therein; a

nd

to give reasonably oL oper ar

WHERE2S, it is the purpose of the parties hercto to conse ve
natural resources, prevent waste and secure other benefits obtaineble
through develogzment and operation of ghe'area subject to this agrecement
under the te*“s,'co‘ itlions and limitation§ herein set-fortn,

NOW, TASREZFORE, in consideration of the prem;se; and the pro-
mises herein contained, the partiesvhereto commit to this agreement
thelr rcspective interests in the below defined unit area, and zgree
severzlly amnong themselves as follows

~ A — g de
{.C

44

and recognized as coanstituting u

17 South, Range 17 East, N.M.P.M.

area:

Township

The following described land is here

Sections i, 12, 13 and 24

Townshinv 17 South, Range 18 East, N.M.P.M,

Sections 7 (excepting the SE4NE%), 17, 18, 19, 20, 29, 30 and 31

Containing 7,601.14 acres, more or less,

Chaves County, New Mexico

Exnibit A at?achéd nergto 1s a2 map snowing the unit area and
the bocun ies and identity of tracts an@ leases in said area to the
extent known to the unit operator. IExhibit B attached hereto is a
schedule showing to the extent known to the unit oéera“or the acrezage,
perc age and xind of oﬁnershig o oil and gas interests in all lands
in the unit area. However, nothing herein or in said schedule or mad
shall benconstrued &s a redresentacion by any party.ﬁereto as to the
ownersnio of any interest other than such interest or interests as are
shown on sald nap ox scjadule as owned byAsucn party Exhibits A and 3
shall be revised by the unit operator whenpever changes in ownersihip in
thc unit area ronder such revisions necessary or when requesied by the
Lonnissionor ,0f Public.lands, hereinalftor.raforzed Lo .4z "Commiceioncr".

| 211 land comnitted to thls agreoment shall constituie land

rgfer:ed to horein as “"unitized land" or "land subject o this agrocment .
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‘ . ?f any lease commiitted nercto is burdened with an overridaing

li -. g4 N » b '4 : ' LR ‘--' - - -
royelly, payment oub of production-or ather charge in acdition to tnc -

usual royaliy, the owner of cach such lease shall bear and assume the _
same oub ol the unitized substances allocated to the lands embraced

in eacn such lease as provided herein, . '

13, LEASES AND CONDTRACTS CONTORVED AND EXTENDED INSOFAR AS

WY 4l

THEZY LP2LY 7O LANDS WITHIN TH: UNITIZED ARTA,  The' terms, conditions and

P ses 4 ada

-3

"

provisions of all leases, subleases, operating agreecments and othe

tracis relating to the exploration, drilling development or operation
. . : . -4

of tne lands committed to this agreecment, shall as of

The elfective date hereof, be and the same are hereby expressly wmodi

thl(’ es s

itnin the unitized area to the

jo N

-

S W

R

ané amended insofar as they apply to lan

extent necessary to make the same:cénform to ‘the provisions nereoi and so

eases ‘and agreements will de extended

vhnav the respective terms of sald 1
insofar as necessary to coincide with the term ol this agreement and

the approval of this agreemen®t by the Commissioner and the respective
ssees shall be elfective to conform the provisions and
extend the verms ol each such lease as to lands within vne u

provisions and terms of tnls agreement; but otherwise to remalin

v

t. Each lease committed to this agreemsnt, inso-

vided, drilling operatcions upon the initial vest well oro-
vided for herein’ékali ﬁave been qommenced or said |
cess of 5eiﬁg drilied by <he unit operator prior to thne expirafion o}
T term lease committed to tnis agreement. Termination ol this
© alfect any lease whiqh pursuant to the terms thnerceorl
ny applicadle laws'would continue in full‘force ang effecs theré~
alter. The commencement, compleﬁion; convinued operavion or production
1s for unitized subs§ﬁnces on the uni% area shall oc con-
: iGered as tﬁe comﬁencement, complietion, continued -opera=-

vion or productvlon on eacnh of the leasenold interests committed Yo this

ct
n
2
[ ]
1

ations or production pursuant Lo this agreemen

. -~ = . -

Do deomad to be operations upon and production from each leasehold intoress
cormitted nerevo and there shall be mo obligation on the pars of the
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unlv operator or any of the owners of the res pecbivc leaschold 1nu0“?sou

PR 2

covnitted nercto to drill of;ucp to wells as bebween the leaSchold in~ .

terests commitied Yo this agrecmcnt, ¢xcept as provided In Section 9

Fal ' .

", Any leasc embracing lands of the State of New Mexico having only.
& porilon ol 1ts lands committed hereto shall be segregated as to the
porvion comaltted and as to the portion not committed and the terms of
sucn leases shall apply separately as to.such segregated portions com-

mening as ol the effective date hereof. Notwithstanding any o

visions of this gg?eement'to the contrary, any‘leaée embracing lands of
the Stéte Of New Mexicé having only a_poytion of its lands commitied
hereto srall‘%oﬂtinue iﬁlfull force and efféct‘beyond thé term pro-
viced therein as to all lands embraced in such lease, ir 0il énq gas,
or eithef'of them, are dlscovered and are being proauced in peying . '
a

guantities Trom some part 'of the lands embraced in such lease commitie
Yo tThis agreement at the expiration of the secondary verm o1

t the expiration of the secondary term, the lessee or the

]

onerator is then engaged in bona fide drilling or reworking operations
on some parv of the lands embraced thérein shall remain in full Torce

cv so long as.such operatlons a;e being diligently prosecuted,

ana el
and tagy result in the production of o0il or gas, said lease saall con-- - -
tinue in full force and effect as to all of tne lands embraced therein,

so long thereafter as o0il and gas, or either of them, re'being pro-

duced in payi“v guanvivies from any portvion of said lands.

14, CONSERVATION. Operations hereunder and production of

bstaﬁdes snall be conducted to p“ovide Tor the mostv econonmical

-

icient recovery of said substances without waste, as defined oY

7‘-')

or pursuant to, State laws or regulations, -
" 15 DRAIVAGU. In the event a well or wells producing oil or

gas in paying quanuitlcs shaould Ve brought in on land adjacent to the

it area Graining unitized substances from the lands emoraced

rator shall drill such Ofieet well or wcllu as a rcaso“aoly pru-
% opcrator would dr 11 rnde* the same or s1m;1ar olrcumstances,

16. COVENANTS nm m'“" LAND. The covens m herein shall be

1 Vo be covenanis running with the land with respect to the
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apply Jor rclicf,from any of gsald regulationg or in any procecdliugs

4.,

ts own vchalfl TC]uleC to Opcratlons pencding befove the Commissioner

or Comxission; provided, howcver, that_any other interest party onall

i)

Ve tan
GuH0 D4V

o

the right at his own expense to appear and to participate in

any suca proccecing..

20, NOTICES. ALY notices, demands or statements required here-

under to be given or rendered to the parties hereto shall be deemed

Tully given, if given in writing and sent by postpaid registered mail,

-
ev

v -

€5

w

aGdressed to such party or parties dt their respective addres

~
4

fortn In connection with the signatures hereto or to the ratification o

consent hereol or to such other address as any such party may have'fur-

s, S 2 e A "\ g ‘. : 3 A
nished in writing to party sending the notice, demand or ‘statement.

21. UNAVOIDADLE DELAY. All obligations under this agreement

requiring the unit operator tTo commence or contvinue

on or produce unitized substances from any oi the lands covered by ¢

agreement . snall be suspended wnlle, but only so long as, tn
.

o,
[
H
O
R

tor Cespite the exercise of .due care and.diligence, is prevente

complying with such obligations, in whole or in part, by strikes, war,

acts of God,tPede:al, State or munibipél law or agencles, unavoidadlie

éccidents,.uncontrollable delays in.transporta“ion, inavility to obtain

riecessary materialsjin open market, or other métters béyond the rgasonable
1 . tters nérein enumerated |

‘control of the unit operator whether similar to ma

or nov.: .
22, LOSS 07 TITL=Z. In the event title vo any tract or unitized’
land or substanti-l interest therein shall fail and the true owner cannov’

be induced to -join the unit agreement so that such tract is not committed

Cf‘

ration “thereof hereunder becomes impracticadle,

ct
o]
ck
o5
[
48]
™
48]
)
(¢
o)
-
)
:jt.
O
+
(4
)
(@]
o}
U
[

resuly t“ereof, sucn tract may oc¢ eliminated from the unitized

area, an

2, and’ the 1ntcr st of the parties readjusted.as a result ol such
ciliminated from the unitized area. In the event of a dispute

title to any royalty, zorklng or otner interest subject nereto,
T omay withhold paymcnt or delivery of the allocabted
ne unitlzed substan ces 1nvolch on account thereof without"

“liability for interest wntil the dispute'is‘finally seittled,” D“Ov idaed
that no payments of funds duc the State of No 'uCXiCO shall be withheld.

-

-

-
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nit cpenitor as such is relieved srom any responsibility fox any defech
g . . e 4z ’ !
‘or Fallune of Q“V'tl le ncrcqnoer. o B ey T
. 23, SUDSHOUANT GOINDAR. © Any oil or gas-interest in lands within

trha unit aven not committod horoto prlor to the subniszion.of this
inal ‘approval by tnc Comm Ssioner wmay be commitied hereto by tho.

owner or owners oI sucn rigahts subscribing -or - consenting to thi

0
™
(La}
4
¢}
O
3]
3
0O
o
cr

or executing a ratification therxeof, and if such owner is also a Worx k;r

-inheﬁc C owner, by subscribing to the operatind agreement providing foxr .
the aLWOC;thﬁ oI co#“s oI exploration, development and operation. A sub-~

ffective as of the first day of the month follow-

UD
©

sequent joinder shall

ing the apzroval Ly He Commissioner and the £iling with the Commission of

aul y cAbca;cd counterpaxts of the instrument or ;nsbrumbnug comnmitting tn

w .

interest o suca owner o this agreement, Dut sucn joining paxrxty or partices
v

R IR -t < 2N - P AT e y ~— S v Sy D - PR

before participating in any peneiits nerecunder shall dbe reguired to assumc

-t
. . )
S .- J o e 1] - N = . Lo — [N -
incurzed prior to sucn party's or parties' joinder in the unit agreement,
'l
— PN Tyaam S e s I | " - K .. T dma “ P A PPN
and the unit operator chall make azpropriate adjusiments causced DY sucn

joinder, without any retroactive adjustment or revenuc.
24, COUNTEZRPARTS. This agreement may be executed in any numbde
of counterparts, no one of which needs to be executed by ull partics or

may ve ratiiied or consented to be separate instrument in writing speci-

have executed such a counterpart, ratification or consent hereto with the

sance force and eifcct as 1f all such parties had signed the sane document

L.
PUNES

diess of waether or not it is executed by all other parties ownlng

)

oxr claiming an interest in the lands within the above described unit areca.
IN WIZNESS WEZRE0T, the undersigned parties hereio have causced

ct
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he x
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President




STATE OF NEW MEXICO )
T SS.

COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 19th
day of February, 1976, by John A. Yates, Vice President of YATES
PETROLEUI1 CORPORATION, a New Mexico corporation, on behalf of said
corporation,

/
N /0 o

My Commission Expires: 2
Notary Public

3/28/76

ACKNOWLEDGEMENT PAGE TO UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION
OF THE DUNCAN DOME UNIT AREA, CHAVES COUNTY, NEW MEXICO
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