
Docket Ko. 8-76 

Dockets Nos. 9-76 and 10-76 are t e n t a t i v e l y set for hearing on March 17 and March 31, 1976. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 3, 1976 

9 A.M. - OIL CO\SEP.VATIO>: COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE , NE'.' MEXICO 

The following cases v i l l be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner: 

CASE 5621: (Continued and Readvertised) 

Application of El Paso Natural Gas Company, as agent for Northwest Production Corporation, for down-
hole commingling, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
to commingle Basin-Dakota and Blanco-Mesaverde gas production i n the wellbore of the Northwest 
Production Corporation J i c a r i l l a 119N '.Cell No. 4, located i n Unit H of Section 6, Township 26 North, 
Range 4 West, Rio Arriba County, New Mexico. 

CASE 5631: I n the matter of the hearing called by the O i l Conservation Commission on i t s oun motion to consider 
the amendment of the Special Rules for the Bisti-Lower Gallup O i l Pool, San Juan County, New Mexico, 
to permit the d r i l l i n g of wells i n said pool at any point w i t h i n a 40-acre t r a c t not closer t»hnn 330 
feet to the outer boundary thereof. 

CASE 5632: I n the natter of the hearing called by the O i l Conservation Commission on i t s own motion to consider 
the amendment of the Special Rules for the Devils Fork-Oallup Pool, Rio Arriba County, New Mexico, 
to delete therefrom the provisions for a volumetric withdrawal formula and substitute therefor a 
casinghead gas equivalent formula similar to that i n e f f e c t for the Angels Peak-Cnllun Pool, as 
promulgated by Order No. R-1410-C. 

CASE 33: Application of Shell O i l Company f o r downhole commingling. Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for the downhole commingling of Blinebrv. Tubb-Drinkard and 
Devonian production i n the wellbore of i t s J. P. No. 1 Well located i n Unit C of Section 2, Town­
ship 25 South, Range 37 East, Justis F i e l d , Lea County, New Mexico, 

CASK 56 34: Application of Yates Petroleum Corporation for a un i t agreement, Chaves County, New Mexico. Appli­
cant, i n the above-styled cause, seeks approval for the Duncan Dome Unit Area comprising 7,ft41 acies, 
more or loss, of State lands i n Township 17 South, Ranges 17 and IS East, Chaves County, New Mexico. 

CASE 56 35: Application of Sundance Oil Company for s a l t water disposal, Chaves County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced water by i n i e c t i o n i n t o the San 
Andres formation through, the perforated i n t e r v a l from approximate!v 385? to 3fi^3 feet in i t s Ingram 
Federal Well No. 2 located i n Unit I of Section 5, Township 8 South, Range 31 East, Tom Tom-San 
Andres i'ool, Chaves County, New Mexico. 

CASE 56 3ft: Application of Julian Ard for an unorthodox o i l w e l l lo c a t i o n , Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval for the unorthodox location of a well tc he d r i l l e d i n 
the center of the SW/4 SE/4 of Section 32, Township 3 South, Range 37 Fast, West Sawver-San Andres 
Pool, Lea County, New Mexico, i n exception to the provisions of Rule 4, Order No. R-3850. 

CASE 5637: Application of R. C. Bennett f. J. C. Ryan for a dual completion, Eddy County, New ''exico. Appli­
cant, i n the above-styled cause, seeks approval of the dual completion (conventional) of i t s Exxon-
State " e l l No. 2, located i n Unit F of Section 25, Township 19 South, Range 28 East, Eddy County, 
New Mexico, to produce gas from the Upper Pennsylvanian formation through the casing-tubing annulus 
and gas from the Morrow formation through tubing. 

CASE 5638: Application cf Belco Petroleum Corporation for Amendment of Order No. R-5111, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks the amendment of Commission Order No. R-5111, which order 
pooled a l l mineral interests i n the Pennsylvanian formation underlying the !•'/? of Section 5, Township 
22 South, Range 27 East, to be dedicated to a w e l l d r i l l e d at an unorthodox location 660 feet from 
the South l i n e and 1980 feet from the West l i n e of said Section 5. Applicant proposes the amendment 
of said order to pool a l l such mineral interests i n the formations of Mississippian and Si l u r o -
Devonian age underlying the W/2 of said Section 5 and to approve the unorthodox location of the well 
f o r said formations. 

Application of Franklin, Aston & Fair for pool creation and special pool rules, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks the creation of a nev o i i pool for Strawn production for 
i t s Aztec State No. 3 Wall located 710 feet from the North l i n e and 2110 feet from the East l i n e of 
Section 36, Township 17 South, Range 32 East, Lea County, New Mexico, and for the promulgation of 
special rules therefor, including a provision for 160-acre spacing u n i t s . 
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CASE 5640: Application of P h i l l i p s Petroleum Company f o r downhole commingling, Lea County, New Mexico. A p p l i ­
cant, i n the above-styled cause, seeks approval f o r the downhole commingling of East Brunson-Ellen-
burgcr, East Brunson-McKee and Drinkard o i l production i n the wellbore of i t s Sims Mo. 6 Well located 
i n Unit M of Section 24, Township 22 South, Range 37 East, Lea County, New Mexico. 

CASE 5641: Application of John Yuronka f o r s a l t water disposal. Lea Ccuntv, Mew Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produce! water by i n i e c t i o n i n t o the Queen forma­
t i o n through the open-hole i n t e r v a l frcm approximately 3"n0 to 3375 feet in his State JC " f " Well 
Mo. 1 located in Unit B of Section 16, Tovnahlo 23 So\:th, lan-;•? V> ".vr, v • .' • •' : i. •• Pool, T.-ia 
County, Nr,; Mexico. 

CASE 5642: Application of Penroc O i l Corporation for downhole commingling, Eddy County, Mew Mexico. Appli­
cant, i n the above-styled cause, seeks authority to commingle Canyon and Morrow production i n the 
wellbore of i t s JCW-State Well Mo. 1, located i n Unit 0 of Section 2, Township 20 South, Rang/: 21 
East, Eddy County, New Mexico. 

CASE 5643: Southeastern New Mexico nomenclature case c a l l i n g for an order for the creation and extension of 
certain pools i n Eddy and Lea Counties, New Mexico. 

(a) CREATE a new pool i n Lea County, Mew Mexico, c l a s s i f i e d as an o i l pool for San Andres produc­
t i o n and designated as the West Arkansas Junction-San Andres Pool. The discovery w e l l i s the Coquina 
O i l Corporation State KKN K e l l No. 1, located i n Unit J of Section 20, Township 13 South, Range 36 
East, NTTPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM 
Section 20: SE/4 

(b) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool f o r Atoka production 
and designated as the Cabin Lake-Atoka Gas Pool, The discovery well i s the Corinne Grace Livingston 
Ridge Unit Well No. 1Y, located i n Unit L of Section 36, Township 21 South, Range 30 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 21 SOUTH, RANGE 30 EAST, NMPM 
Section 36: W/2 

(c) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Gravburg-San Andres 
production and designated as the Cemetery-Grayburg San Andres Pool. The discovery w e l l i s the ("nl( 
O i l Corporation Jones Federal NCT-A Well No. 1, located i n Unit L of Section 14, Township 20 South, 
Range 25 East, N"MPM. Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM 
Section 14: SW/4 

(d) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool for Wolfcamp production 
and designated as the North Cemetery-Wolfcanp Gas Pool. The discovery well i s the David Fasken 
Seven Rivers Federal Well No. 1, located i n Unit C of Section 17, Township 20 South, Range 25 East, 
NMPM, Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 25 FAST, N>fPM 
Section 17: N/2 

(e) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool f c r Wolfcamp produc­
t i o n and designated as the West Henshaw-Wolfcamp Pool, The discovery w e l l i s tho Yates Pctrol.v, u 
Corporation Marco Polo EA State Well No. 1, located i n Unit H of Section 32, Township 16 South, 
Range 30 East, NMPM. Said pool would comprise: 

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM 
Section 32: NE/4 

( f ) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool f o r Queen-Crayburg 
and San Andres production and designated as the South Loco H i l l s Queen-Grayburg-San Andres Pool. 
The discovery w e l l i s the Gene A. Snow Alscott Well No. 1, located i n Unit I of Section 31, Town­
ship 18 South, Range 29 East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM 
Section 31: SE/4 NE/4 & NE/4 SE/4 
Section 32: S/2 NW/4, N/2 SW/4, W/2 NE/4 and SE/4 NE/4 
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(g) CREATE a new pool i n Eddy County, Mew Mexico, c l a s s i f i e d as a gas pool f o r Morrow production 
and designated as the Vest Lusk-Morrow Gas Pool, The discovery w e l l is the Adobe O i l Company 
Hannifin State Com Well No. 1, located i n Unit P of Section 16, Township 19 South, Range 31 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 31 EA^T, "g-IPM 
Section 16: S/2 

(h) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool f c r Morrow production 
and designated as the Otis-Morrow Gas Pool. The discovery w e l l i s the Apexco Inc. Walterschied Ccm 
Well No. 1, located i n Unit G of Section 35, Township 22 South, Range 27 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NTTM 
Section 26: W/2 
Section 35: A l l 

( i ) CREATE a new pool i n Eddv County, New Mexico, c l a s s i f i e d as a gas pool f o r Atoka production 
and designated as the Penasco Draw-Atoka Gas Pool. The discovery w e l l i s the Yates Petroleum 
Corporation Scout EH Federal Com Well No. 2, located i n Unit I of Section 27, Township 18 South, 
Range 25 East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM 
Section 27: E/2 

( j ) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool for Morrow production 
and designated as the Scanlon-Morrow Gas Pool. The discovery w e l l i s the Harvey E. Yates Fannie 
Lou Federal Well No. 1, located i n Unit G of Section 31, Township 20 South, Range 25 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, N~MPM 
Section 31: N/2 

(k) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool for Queen production 
and designated as the Square Lake-Queen Gas Pool. The discovery w e l l i s the Convening Enterprises 
Exxon State Well No. 1, located i n Unit M of Section 16, Township 16 South, Range 31 East, NU.i'M. 
Said pool would comprise: 

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM 
Section 16: SW/4 

(1) EXTEND the Atoka-San Andres Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 26 EAST, NMPM 
Section 21: S/2 SE/4 £ E/2 SW/4 • 
Section 28: N/2 NE/4 

(m) EXTEND the North Burton Flat-Atoka Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Section 13: N/2 
Section 14: A l l 

(n) EXTEND the Cabin Lake-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 30 EAST, :M'M 
Section 35: E/2 
Section 36: W/2 

(o) EXTEND the Cruz-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM 
Section 19: NE/4 

(p) EXTENT) the Drinkard Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM 
Section 25: SE/4 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 30: SW/4 
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(q) EXTEND the La Rica-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP l c SOUTH, RANGE 34 EAST, N>rPM 
Section 3: A l l 

( r ) EXTEND the Paddock Pool i n Lea County, New Mexico, tc include therein: 

T0!*NCF7P 21 ~or'̂ ";? RÂ F̂ 37 EAST NMPM 
Secticn 21: SW/4 

(s) EXTEND the Red Lake-Pennsylvanian Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP IS SOUTH. RANGE 26 EAST, :rMFM 
Section 24: E/2 

TOWNSHIP IS SO"TH, RANGE 27 EAST, NMPM 
Section 19: W/2 

( t ) EXTEND the Tonto (Seven Rivers) Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, "-tPM 
Section 13: SW/4 
Section 14: S/2 

(u) EXTECT the Townsend-Strawn Pool i n Lea County, New Mexico, tc include therein: 

TOWNSHIP 16 SOUTH, RAN" 2 5 FAST, NMPM 
Section 4: Lets 1, 2, 7, S, 9, 10, 15, & 16, and SE/4 

(v) EVTEMD the White City-Pennsy lvanian Gas Pool ir . Eddy County, New Mexico, to include t he rc-:: 

TOWNSHIP 2- RANGE 26 EAST, NMPM 
Section 16: A l l 
Section 3A: A l l 

TOWNSHIP 25 f^UTU, PANT 26 EAST, :TMPM 
Section 3: A l l 

(Reopened) (Continued from February IP, 1976 Examiner Hearing) 

In the matter of Case 5093 being reopened pursuant to the provisions of Order No. R-4632, which 
order establishes snccial rules f c r the Fed Tank-Morrow Gas Pool, Lea County, New Mexico, i r . - " 
ing a provision for 640-acre spacing. A l l interested parties ray appear and she,' •:-v..-. why s::-l 
pool should not be developed on 320-acre spacing. 

1 


