Docket Ko. 8-76

Dockets }Nos. 9-76 and 10-76 are tentatively set for hearing on March 17 and March 31, 1976, Applications for
hearing must be filed at least 22 days in advance of hearing date,.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 3, 1976

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAXD OFFICE BUTLDING, SANTA FE, KEW MEXICO
The following cases will be heard before Richard I.. Stamets, Exaniner, or Daniel S. Xutter, Alternate Examiner:

CASE 5621: (Continued and Readvertised)

Application of E1l Paso Natural Gas Company, as agent for Northwest Production Corporation, for down-
hole comringling, Rio Arriba Countwv, lew Mexico., Applicant, in the above-stvled cause, seeks approvail
to comringle Basin-Dakota and Blanco-‘esaverde gas production in the wellbore of the Northwest
Production Corporation Jicarilla 119% Well No. 4, located in Unit ¥ of Section 6, Township 26 North,
Range 4 West, Rio Arriba County, New Mexico.

CASE 5631: In the matter of the hearing called by the 0il Conservation Commission on its own rotion to consider
the amendment of the Special Rules for the Bisti-Lower Gallup 0il Pool, San Juan County, New Mexico,
to permit the drilling of wells in-sajd pool at any point within a 40-acre tract not closer than 330
feet to the outer boundary thereof,

CASL _5632: 1In the matter of the hearing called by the 0il Conservation Commission on its own motion to consider
the arendment of the Special Rules for the Devils Fork-Gallup Pool, Rio Arriba County, YNew Mexico,
to delete therefrom the provisions for a volumetric withdrawal formula and substitute therefor a
casinghead gas equivalent formula similar to that in effect for the Angels Pesk-Gallup Poel, as
prouulgated by Order No. R-1410-C,

CASFE._5A33: Application of Shell 0il Cempany for downhole commingling, Lea County, New Yeuxico. Applicant, in
the above-stvled cause, seeks approval for the dowanhole commingling of Blinehrv., Tubb-Drinkard and
Devonian production in the wellbore of its J. P. Wo. 1 Vell located in Unit € of Section 2, Town-

ship 25 South, Range 37 East, Justis Field, Lea County, New Mexico,

CASE 5f34: Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. Appli-

cant, in the above-stvled cause, sceks approval for the Duncan Dome Unit Area ceomnrising 7,641

ac?
more or less, of State lands in Tewnshin 17 South, Ranges 17 and 18 Tast, Chaves Countv, lew lexico.
CASL _5635: Apolicatien of Sundance 0il Company for salt water disposal, Chaves County, New Mexico. Applicant,

in the above-styled cause, seeks authoritv to dispose of rroduced water by irnjection inte the San
Andres formation throush the nerforated interval from avpproximately 38572 to 385% feet in its Ingvar
Federal Vell MNe. 2 located in Unit I of Section 5, Township 8 Scuth, Range 31 East, Tom Tem—San
Andres Pool, Chaves County, New llexico.

CASF. 563h: Application of Julian Ard for an unorthodox oil well loraticn, Lea County, Mew “ewico. Applicant,
in the above-styled cause, seeks approval for the unorthodox location of a well te he drilled in
the cernter of the SW/4 SE/4 of Section 32, Township § South, Ranre 37 Fast, West Sauver-San Andraes
Pool, Lca County, New exico, in exception to the provisions of Rule 4, Order o, R-3839.

CASE 5637: Applicaticn of R, C, Pennett & J. C. Rvan for a dual completion, Eddy County, ¥ew Mexico. Appli-

- cant, in the above-styled cause, seeks annroval of the dual completion (converntional) of its Ixvon-
State Well No. 2, lccated in Unit F of Section 25, Towaship 19 South, Range 285 Fast, Fddv Countv,
New Mexico, to produce pas from the Upper Pennsvlvanian formation through the casing-tubing annulus
and gas {rom the Morrow formation through tubing.

CASE 5638: Application cof Belco Petroleuin Corporation for Amendment of Order No, R-5111, Eddy County, XNew lexico.
Apnlicant, in the above-styled cause, seceks the amendrent of Commission Order No. R-5111, which order
pooled all mineral interests in the Pennsylvanian formation underlvirg the W/? of Section 5, Townsl.ip
22 South, Range 27 East, to be dedicated to a well drilled at an unorthodox location 660 feet fraom
the South line and 1980 feet from the West line of said Section 5. Applicant proposes the amecncuent
of said order to pool all such mineral interests in the formations of ississivpian and Siluro-
Devonian age underlying the W/2 of said Section 5 and to approve the unorthodox location of the well
for said formations.

/

CASE, 5630: Application of Franklin, Aston & Fair for pool creation and special pocl rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seceks the creation of a new oil pocl for Strawn production for
its Aztec State Mo. 3 Well located 710 {ect from the Yorth line and 2110 feet from the East line of
Section 36, Township 17 South, Range 32 Xast, Lea County, New Mexico, and for the promulgation of
special rules therefor, including a provision for 160N-acre spacing units,
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CASE 5640: Application of Phillips Petroleum Company for downhole commingling, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks approval for tte downhole cemmingling of East Brunson-Lllen-—
burger, Tast Brunson-llcKee and Drinliard oil productien in the wellbore of its Sims No. 6 Well located
in Urit M of Section 24, Township 22 South, Rangé 37 East, Lea County, Xev “exico.

CASE 5641: Annlication of John Yuronka for salt water dismosal, Lea Ceuntvy,

ahove-stvled cause, seebks authority to disnose of nroducet! water
tion throuzh the cnen-hole interval frem annroximately 3709 teo 2
Yo. 1 located in Unit B of Section 15, Tomn
Countwv, 1w “lexico.

in the

375 fect in his State JC "I" Uall

sivin 273 South, lanty 1% Tage oo P i Paaly ha

CASE 5642: snnlication of Penroc 01l Corporation for downhole comningling, Eddy County, New exico., JAppli- e
cart, in the above-styled cause, seeks authority to cermingzle Canyon and Morrsw production in the

wellbore of its JCW-State Well No, 1, located in Urit O of Section 2, Township 29 South, Rmnaz> 23
East, Eddy County, New Mexico.

CASE 56473: Southeastern New Mexico nomenclature case calling for an order for the creation and extension of
certain pools in Eddy and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea Ccunty, Mew Mexico, classified as an o0il pocl for San Andres produc-
tion and designated as the West Arkansas Junction-San Andres Pool, The discovery well is the Coquina
011 Corporation State KKN Well No. 1, located in Unit J of Section 20, Township 18 South, Range 36
East, NMPM, Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 36 FAST, XMPM
Section 20: SE/4

(b) CREATI & new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production

and designated as the Cabin Lake-iAtoka Gas Pool, The discovery well is the Corinne Grace Livipasten
Ridge Unit Well No. 1Y, located in Unit I, of Section 36, Township 21 Scuth, Ranze 30 East, NP,
Said vcol would comprise:

TOWNSHIP 21 SOUTYH, RANGE 30 EAST, PY
Section 35: /2

(c) CREATE a new pool in Eddy County, YNew ‘lexico, classified as an o0il noel for Gravburg-San Andres
production and desisnated as the Cereterv-Grayburg San Andres Pool, The disccverv well is the Culf “
Nil Corporation Jenes Federal NCT-A Yell No. 1, located in Unit L of Section 14, Township 20 South, Rl
Range 25 East, WMPM, Said pool would comprise:

TOWSSHIP 20 SCUTH, RANCE 25 ¥AST, IMPM
Section 14: SU/4

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Wolfcamn production
and desirnated as the Norih Cemetery-tolfcanp Gas Pcool, The discoverv well is the David Fashken
Seven Rivers Federal Well XNo. 1, located in Unit € of Sectionm 17, Towmnship 20 South, Range 25 Fast,
NPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 25 FAST, WMPM
Section 17: N/2

(e) CREATE a new pocl in Eddy County, YNew Mexico, classified as an oil pool for %Wolfcamp produc-
tion and designated as the Vest Henshaw-Volfcamp Pool, The'dis:ovcry well is the Yates Petrolaun
Corpeoration Yarco Polo EA State Well No. 1, located in Unit H of Section 32, Townshkip 16 South,
Range 30 East, MPY¥, Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
Section 32: NE/4

(f) CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool for Queen-Grayburg
and San Andres production and designated as the South Loco Hills Queen-Gravburg-San Andres Pool.
The discovery well is the Gene A. Snow Alscott Well Yo. 1, located in Unit I of Section 31, Town-
ship 18 South, Ranse 29 East, ¥MPM, Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, MMPM
Section 31: SE/4 NE/4 & NE/4 SE/4
Section 32: S/2 NW/4, N/2 SW/4, W/2 NE/4 and SE/4 NE/4
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(g) CREATE a new pool in Eddy County, Yew Mexico, classified as a cas pool for Morrow production
and designated as the Vest Lusk-lorrow Gas Pool, The discovery well is the Adcbe 0il Company
Hannifin State Com Well No. 1, located in Unit P of Sectiorn 16, Tcwnship 19 South, Range 31 East,
NMPM., Said pool would comprise:

TOWSSHIP 19 SQUTH, PRANGE 31 EAST, M
Section 16: S/2

(h) CRIATE a new pool in Eddy County, Yew Mexico, classified as a gas pocl for Morrow production
and designated as the Otis-Morrow Cas Pool. The discovery well is the Apexco Inc, Walterschied Cen
Well No. 1, located in Unit 6 of Section 35, Township 22 South, Range 27 East, NMPM, Said pool
would corprise:

TOWISIIP 22 SOUTH, RANGE 27 EAST, W'Y
Section 26: ¥/2
Section 35: All

(1) CREATE a new pool in Eddy County, Yew Mexico, classified as a gas pool for Atoka production
and desienated as the Penasco Draw-Atoka Gas Pool., The discovery well is the Yates Petroleunm
Corperation Scout EH Federal Com Well No., 2, located in Urit I of Section 27, Township 18 South,
Range 25 East, NMPM. Said pool would comprise:

TOW:NSHIP 18 SOUTH, RANGE 25 FAST, XPM
Section 27: E/2

(i) CPREATE a new pool in Eddv County, YNew Yexico, classified as a gas pool for Morrow production
and designated as the Scanlon-Morrow Gas Pool. The discovery well is the Harvey E. Yates Fannie
Lou Federal Vell No., 1, located in Urnit G of Section 31, Township 20 South, Range 2% East, NP,
Said pool would comprise:

Section 31: /2

(k) CREATE 2 new pool in Eddy County, New Mexico, classified as a gas pool for Queen production
and desirnated as the Square Lake-Queen Cas Pool. The discoverv well is the Corpening Enterpriccs

Exxon State YWell MNo. 1, located in Unit M of Section 16, Township 16 Scuth, Range 31 East, N!0,
Said peol woulld comprise:

TOWNSHETP 14 SOUTH, RANGE 31 EAST, M
Section 16: SW/4

(1) EXTIID the Atoka-San Andres Pocl in Eddy Countw, New Yexicc, to include therein:

TOWNISHIP 15 SOUTH, RANGE 26 FAST, TP
Section 21: S/2 SE/4 & L/2 Su/4
Section 28: XN/2 XE/4

(m) ENTEYD the North Burton Flat-Atcka Gas Pcol in Eddy Countv, Yew ‘exico, to include therein:

TOWNSUIP 20 SQUTH, RANCE 28 EAST, YPH
Section 13: N/2
Section 14: All

(n) EXTEND the Cabin Lake-orrow Gas Pool in Eddy County, ¥Yew Mexicc, to include therein:

TOWNSHIP 21 SOUTH, RANGE 30 EAST, 2P
Section 35: E/2
Section 36: W/2

(o) ILXIEND the Cruz-Delawvare Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, W\PM
Section 19: NE/4

(p) ENTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SQUTH, RANGE 36 EAST, YMPM
Section 25: SE/4

TOWNSKIP 21 SGUTH, RANGE 37 EAST, NMPM
Section 30: SW/4




Examiner Hearing - Wednesday - March 3, 1976 Docket No. 8-76
4
(q) EXTEYD the La Rica-Yorrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SCUTH, RANGL 34 EAST, ™MMPM
Section 3: all

(r) EYTEND the Paddock Pool ir Lea Countwv, New Mexico, tec include therein:

TOMCE
Section 21:

TP 22

(s) EXTEYD the Red Lake-Pennsylvanian Gas Pool in Eddy County, New ilexico, to include therein:

TOWNSHIP 15 SOUTE,

Section 24: /

TOWNSHIP 19 SNUTH, RAIGE 27 DAST, YMPM

Section 19: W/2

(t) ENTEND the Tonto (Seven Rivers) Pocl in Lea County, New Mexico, to include thereirn:

TOWNSUIP 19 SOUTH, RANGI 33 EAST, MPM
Section 13: SW/4
Section 14: S§/2

(u) EXTEXD the Townsend-Strawn Pool in Lea County, Yew Mexico, to include therein:

TOWNSHTP 16 SOUTH, FAYNTZ 75 EAST, 0PM
Section 4: Leots 1, 2, 7, 8, 9, 17, 15, & 16, and SL/&4

(v) EVTEND the “hite City-Pennsylvanian 5as Pool in EZddy Ccuntw, lNew Yexico, te include thorein:

TOWNSHIP 2L S°UTH RAYGE 26 FAST, TP

Section 16: All
Section 34: All

TOWSSHIP 23 S°UTH, 26 F
Section 3: A1l
-« "Sv 50GR: - (Reopenet) (Centinued from February 18, 1¢76 Examiner Hearingz)
In the matter of Case 5098 being recpencd pursuant to the provisicns of Order @
T {25 Yeccl, lea Countv,
irp psrovisien for €(40-acre spacing, all interested parties rayv appear and s!

pool should not be developed on 320-acre spacing.




