
Examiner Hearing - Wednesday - August 18, 1976 
-2-

Docket No, 23-76 

CASE 5735: Application of Continental Oil Company to amend Order No. R-1234, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks the amendment of Rule 19 of the Special Rules for the Warren Tubb 
Gas Pool promulgated by Order No, R-1234, to provide for an increase i n the gas-oil r a t i o l i m i t a t i o n 
for o i l wells i n said pool to some figure not to exceed 10,000 to one. 

CASE 5736: Application of BCO Inc. for downhole commingling, Rio Arriba County, New Mexico. Applicant, i n 
the above-styled cause, seeks authority to commingle production from the Basin Dakota Gas Pool 
and Lybrook-Gallup Oil Pool and undesignated Greenhorn and Mancos production i n the wellbore of 
i t s Dunn Well No. 2, located i n Unit F of Section 10, Township 23 North, Range 7 West, Rio Arriba 
County, New Mexico, 

CASE 5737: Application of Howard Boatright Company for amendment of Order No. R-5208, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks the amendment of Order No. R-5208 which authorized salt 
water disposal into the Delaware formation through applicant's State CS Well No. 1 located i n Unit 
L of Section 17, Township 21 South, Range 27 East, Eddy County, New Mexico, Applicant seeks to 
increase the maximum wellhead injection pressure for said well from 400 psi to 800 psi. 

CASE 5709: Application of Tahoe Oil and Cattle Company for an exception to the provisions of Order No. R-3221, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the 
provisions of Commission Order No, R-3221-, permission to construct and operate an earthen salt 
water disposal p i t i n the NE/4 SW/4 of Section 2, Township 20 South, Range 30 East, Eddy County, 
New Mexico. 

CASE 5738: Application of Hayes Oil Company for a non-standard proration unit and an unorthodox gas well 
location, Eddy"County, New Mexico, Applicant, i n the above-styled cause, seeks approval for a 
240-acre non-standard gas proration unit comprising the NE/4 and N/2 SE/4 of Section 18, Township 
20 South, Range 26 East, Eddy County, New Mexico, to be dedicated to a Morrow test well proposed 
to be d r i l l e d at an unorthodox location for said unit at a point 1980 feet from the South li n e 
and 660 feet from the East l i n e of said Section 18, 

CASE 5739: Application of William G. McCoy for an unorthodox gas well location, Eddy County, New Mexico, 
Applicant, i n the above-styled cause, seeks approval for the unorthodox gas well location of i t s 
McCord Well No, 1 to be d r i l l e d at a point 660 feet from the North and East lines of Section 22, 
Township 23 South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico. 

CASE 5740: Application of Gulf Oil Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Pennsylvanian 
formation underlying Section 28, Township 24 South, Range 26 East, Eddy County, New Mexico, to 
be dedicated to applicant's White City Penn Gas Com. Unit No. 3 V/ell No. 1, to be d r i l l e d at a 
point 2310 feet from the North and West lines of said Section 28. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision. Also to be considered w i l l be the designation 
of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 

CASE 5741: Application of Gulf Oil Corporation for directional d r i l l i n g , Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority for the directional d r i l l i n g of three wells on i t s 
Central Drinkard Unit, Drinkard Pool, Lea County, New Mexico, a l l i n Section 33, Township 21 South, 
Range 37 East, as follows: Well No. 406, surface location 2200 feet from the South line and 1470 
feet from the East l i n e , bottom-hole location 2390 feet from the South li n e and 870 feet from the 
East l i n e ; Well No, 407, surface location 1475 feet from the South li n e and 1440 feet from the 
East l i n e , bottom-hole location 1110 feet from the South li n e and 700 feet from the East l i n e ; 
Well No. 420, surface location 2300 feet from the South li n e and 1520 feet from the East l i n e , 
bottom-hole location 1790 feet from the North line and 1030 feet from the East l i n e . A l l of the 
above wells would be bottomed within 100 feet of the above-described bottom-hole locations. 

CASE 5742: Application of Gulf Oil Corporation for a non-standard gas proration unit and simultaneous dedication, 
Lea County, New Mexico, Applicant, i n the above-styled cause, seeks approval for a 160-acre non­
standard Blinebry gas proration unit comprising the S/2 NW/4 and V//2 NE/4 of Section 28, Township 
21 South, Range 37 East, Lea County, New Mexico, to be simultaneously dedicated to applicant's 
Eunice King Wells Nos. 5 and 24, located, respectively, 1874 feet from the North and West lines, 
and 2086 feet from the North li n e and 760 feet from the West lin e of said Section 28. Applicant 
further seeks authority to l a t e r substitute i t s Eunice King Well No. 15, located 2086 feet from the 
North and West lines of said Section 28 for the aforesaid Well No, 5 i n the above-described 
simultaneous dedication. 

CASE 5743: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
John V/. Adams, Executor of Estates of R. W. and June Adams; and Ruth McGahey, Fred McGahey and 
David McGahey dba Adams & McGahey, American Employers' Insurance Company, and a l l other interested 
parties to appear and show cause why the following wells located i n Township 21 North, Range 30 
East, Harding County, New Mexico, should not be plugged and abandoned i n accordance with a 
Commission-approved plugging programs 

Gonzales Well No. 2, located i n Unit P of Section 9; Adams & McGahey Well No. 1, located i n Unit 
B of Section 16; and Gonzales "A" V/ell No, 1, located i n Unit H of Section 32. 



Docket No. 23-76 

Dockets Nos. 24-76 and 25-76 are tentatively set for hearing on September 1 and 15, 1976. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 18, 1976 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM. 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L, Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner: 

ALLOWABLE: ( l ) Consideration of the allowable production of gas for September, 1976, from seventeen prorated 
pools i n Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1976, from four prorated pools 
i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico, 

CASE 5731: Application of Texaco, Inc, for downhole commingling, Lea County, New Mexico, Applicant, i n the 
above-styled cause, seeks authority to commingle Blinebry, Drinkard, and Tubb production i n the 
wellbore of i t s C. H. Lockhart Federal Well No. 6 located i n Unit G of Section 18, Township 22 
South, Range 38 East, Lea County, New Mexico, 

CASE 5725: Application of General American Oil Company for extension of time for temporary abandonment, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks extension of time for 
temporary abandonment of certain wells i n Eddy County, New Mexico, said wells being described as 
follows: 

Township 16 South, Range 29 East: 
Brewer Nos. 19 and 28 i n Section 12; Brewer Nos. 11, 12, 14, 24, and 25 i n Section 13; Brewer Nos. 
3, 4, 5, 17, 18, 20, 21, 23, and 27 and Bosworth Nos. 1, 2, 3, and 4 i n Section 14; and Nunlee 
Nos. 4, 5, and 6 i n Section 35; 

Township 16 South, Range 30 Easts 
Sivley No. 3 i n Section 8; 

Township 17 South, Range 29 East: 
Keely "C" Nos. 10, 12, 18, 20, 25, and 37 i n Section 25; Grayburg D. U. No. 5 i n Section 25; 
Keely "B" No. 15 i n Section 26; Green "A" Nos. 1 and 4 i n Section 29; and State B1778 Nos. 1 
and 3 and State B4458 No, 2 i n Section 36; 

Township 17 South, Range 30 East: 
Burch "A" Nos. 23 and 24 i n Section 19; Dexter "E" No. 2 i n Section 20; Parke "E" No, 2 i n Section 
22; Maddren "B" Nos, 6 and 9 i n Section 27; Beeson A No, 2 i n Section 28; Beeson "F" No. 9 i n 
Section 29; Grayburg D, U. Nos, 4 and 6 i n Section 30; Beeson "F" Nos. 1, 3, 4, 5, 6, 12, 13, 14, 
and 16 i n Section 31; State B4108 No. 1 i n Section 32; and Arnold "D" Nos, 8 and 9 i n Section 34. 

Three of the above wells are undesignated and the others are variously located i n the High 
Lonesome, West Square Lake, Grayburg Jackson, Loco H i l l s , and West Henshaw Premier Pools. 

CASE 5732: Application of Yates Petroleum Corporation for downhole commingling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to commingle Morrow and Strawn production 
i n the wellbore of i t s Roden Federal GD Well No. 1 located i n Unit I of Section 23, Township 19 
South, Range 24 East, Eddy County, New Mexieo, 

CASE 5733: Application of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox gas well location of i t s 
Jackson GM Well No. 1 to be d r i l l e d at a point 660 feet from the South li n e and 1650 feet from 
the West lin e of Section 24, Township 17 South, Range 25 East, Eddy County, New Mexico, to test 
the Morrow formation, the W/2 of said Section 24 to be dedicated to the well, 

CASE 5734: Application of Yates Petroleum Corporation for an unorthodox location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox gas well location of i t s 
Federal GL Well No. 1 to be d r i l l e d at a point 660 feet from the South and West lines of Section 
33, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow formation, the 
S/2 of said Section 33 to be dedicated to the well. 

CASE 5724: Application of Yates Petroleum Corporation for an o i l treating plant permit, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority for the construction and operation 
of an o i l treating plant for the purposes of treating and reclaiming sediment o i l at a site i n the 
SE/4 of Section 25, Township 18 South, Range 25 East, Eddy County, New Mexico. 
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CASE 5744: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
Clyde B. N e i l l , Fireman's Fund Indemnity Company, and a l l other interested parties to appear and 
show cause why the following wells i n Harding County, New Mexico, should not be plugged and 
abandoned i n accordance with a Commission-approved plugging program: 

Township 21 North, Range 30 East: 
Galliger Well No. 1, located i n Unit N of Section 9; State Well No. 1, located i n Unit L of 
Section 27, Harris-Gonzales Well No. 1, located i n Unit B of Section 32; and V. V. Harris Well 
No, 1, located i n Unit B of Section 32; 

Township 20 North, Range 30 East: 
Smith-Miera Well No. 1, located i n Unit M of Section 1, 

CASE 5745: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to 
permit H, Axelrod, Maryland Casualty Company, and a l l other interested parties to appear and 
show cause why the Beller Well No. 1 located i n Unit 0 of Seetion 1, Township 20 North, 
Range 30 East, Harding County, New Mexico, should not be plugged and abandoned i n accordance 
with a Commission-approved plugging program. 

CASE 5746: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to 
permit Conley and Associates, Inc., The Travelers Indemnity Company, and a l l other interested 
parties to appear and show cause why the following wells i n Harding County, New Mexico, should 
not be plugged and abandoned i n accordance with a Commission-approved plugging program: 

Township 15 North, Range 33 East: 
Arthur Cain Well No. 3 located i n Unit N of Section 4; Arthur Cain Well No. 2 located i n Unit 
K of Section 10; and State Well No. 1 located i n Unit D of Section 21; 

Township 16 North, Range 33 East: 
State Well No, 1-X located i n Unit M of Section 27. 



Docket No. 19-76 

Dockets Nos. 21-76 and 22-76 are tentatively set for hearing on August 4 and August 18, 1976. Applications 
for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 7, 1976 
9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner: 

CASE 5704: Application of Gulf Oil Corporation for downhole commingling, Lea County, Nev/ Mexico. Applicant, 
i n the above-styled cause, seeks authority to commingle Drinkard and Blinebry production i n the 
wellbore of i t s H. T. Mattern (NCT-B) Well No. 16 located i n Unit D of Section 31, Township 21 
South, Range 37 East, Lea County, New Mexico. Applicant further seeks an administrative procedure 
for approval of additional commingling authority on this lease. 

CASE 5705: Application of Gulf Oil Corporation for downhole commingling, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to commingle Drinkard and Blinebry production i n the 
wellbore of i t s H. T. Mattern (NCT-C) Wells Nos. 5 and 8, located, respectively, i n Units I and 
A of Section 18, Township 21 South, Range 37 East, Lea County, New Mexico. Applicant further 
seeks an administrative procedure for approval of additional commingling authority on this lease. 

CASE 5706: Application of Gulf Oil Corporation for downhole commingling, Lea County, Nev/ Mexico. Applicant, 
i n the above-styled cause, seeks authority to commingle Drinkard and Blinebry production i n the 
wellbore of i t s William A. Ramsay (NCT-B) Well No. 6 i n Unit H of Section 25, Township 21 South, 
Range 36 East, Lea County, New Mexico. Applicant further seeks an administrative procedure for 
approval of additional commingling authority on this lease. 

CASE 5707: Application of Harrington Transportation Inc. for an unorthodox gas v/ell location, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval for the unorthodox gas well 
location of i t s Llano Inc. Terry V/ell Mo. 1, to be d r i l l e d at a point 1650 feet from the North 
l i n e and 1980 feet from the East li n e of Section 14, Tov/nship 18 South, Range 26 East, Atoka-
Pennsylvanian Gas Pool, Eddy County, New Mexico. 

CASE 5708: Application of Roger C. Hanks for salt water disposal, Eddy County, Nev/ Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Devonian formation 
through the approximate interval from 10,300 feet to 10,550 feet i n his King Disposal Well No. 1 
located i n Unit C of Section 9, Township 20 South, Range 25 East, Eddy County, Mew Mexico. 

Application of Tahoe Oil and Cattle Company for an exception to the provisions of Order No. R-3221, 
Eddy County, Nev/ Mexico. Applicant, i n the above-styled cause, seeks, as an exception to the 
provisions of Commission Order No. R-3221, permission to construct and operate an earthen salt 
water disposal p i t i n the »jfff/4i Off/4 of Section 2, Township 20 South, Range 30 East, Eddy County, 
New Mexico. <v£/^ 

CASE 5710: Application of Benson-Montin-Greer D r i l l i n g Corporation for two non-standard gas proration units, 
San Juan County, Nev/ Mexico. Applicant, i n the above-styled cause, seeks approval for the tv/c 
following described non-standard gas proration units i n Township 32 North, Range 13 West, Ute 
Dome-Dakota Gas Pool, San Juan County, Nev/ Mexico: 

a 250.64-acre unit comprising the N/2 of Section 30 to be dedicated to applicant's La Plata 
F-30 Well No. 2, located 900 feet from the North l i n e and 827 feet from the West lin e of 
said Section 30; 

a 250.80-acre unit comprising the S/2 of Section 30 to be dedicated to applicant's La Plata 
K-30 Well No. 1 located 1508 feet from the South li n e and 825 feet from the V/est line of 
said Section 30. 

CASE 5691: (Readvertised and Reopened) 

Application of Hanson Oil Corporation for an unorthodox o i l well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for the unorthodox location of a well to be 
d r i l l e d 990 feet from the North l i n e and 2600 feet from the West lin e of Section 25, Township 26 
South, Range 31 East, North Mason-Delaware Pool, Eddy County, New Mexico. 

CASE 5702: Application of Cities Service Oil Company for downhole commingling, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to commingle Tubb Gas Pool and Drinkard Oil Pool production 
i n the wellbore of i t s Brunson "B" Well No. 7 located i n Unit N of Section 3, Tov/nship 22 South, 
Range 37 East, Lea County, New Mexico. 
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CASE 5703: Application of Cities Service Oil Company for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to commingle Tubb Gas Pool and Drinkard 
Oil Pool production i n the wellbore of i t s State "S" Well No. 2, located i n Unit F of Section 15, 
Township 21 South, Range 37 East, Lea County, Nev/ Mexico. 

CASE 5692: (Reopened & Readvertised) 

Application of Cities Service Oil Company for a dual completion and downhole commingling, Lea 
County, Nev,' Mexico. Applicant, i n the above-styled cause, seeks approval for the dual completion 
(conventional) of i t s Owen "A" Well No. 1 located i n Unit P of Section 35, Township 21 South, 
Range 37 East, Lea County, Mew Mexico, completing said well i n such a manner as to commingle 
Blinebry and Drinkard o i l production and to dually complete said zones with the Wantz-Granite 
Wash Pool. 

CASE 5711: Application of Hanson Oil Corporation for a dual completion and downhole commingling, Lea County, 
NewMexico. Applicant, i n the above-styled cause, seeks approval for the dual completion (conventional) 
of i t s Max Gutman Well No. 7 located i n Unit D of Section 19, Township 22 South, Range 38 East, 
Lea County, Nev; Mexico, i n such a manner as to commingle Blinebry and Tubb Pool o i l and gas produc­
tion and to dually complete said zones with the Drinkard Pool. 

Docket No. 20-76 

Dockets Nos. 21-76 and 22-76 are tentatively set for hearing on August 4 and August 18, 1976. Applications 
for hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: COMMISSION HEARING - WEDNESDAY - JULY 14, 1976 

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 5712: In the matter of the hearing called by the Oil Conservation Commission upon i t s own motion to permit 
a l l interested parties to appear and show cause why the San Juan 30-4 Unit Area i n Townships 30 
and 31 North, Range 4 West, Rio Arriba County, New Mexico, should not be contracted by the dele­
tion of a l l lands not presently within an approved participating area or which cannot be expected 
to be i n such participating area within the reasonably foreseeable future as the result of 
commercial production being developed thereon. 

CASE 5713: In the matter of the hearing called by the Oil Conservation Commission on i t s own motion to permit 
Agua, Inc., and a l l other interested parties to appear and show cause why Agua, Inc. should be 
authorized to resume salt water disposal into the San Andres formation i n i t s SWD Well No. H-35 
located i n Unit H of Section 35, Township 22 South, Range 37 East, Lea County, New Mexico. 

CASE 5714: Application of Agua, Inc. for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks permanent authority to dispose of produced salt water into the San Andres 
formation through the perforated interval from 4230 feet to 4320 feet below the surface and into 
the open-hole interval from 4400 feet to 5000 feet i n i t s SWD Well No. C-2 located i n Unit C of 
Section 2, Township 22 South, Range 37 East, Lea County, New Mexico. 


