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This cause came on for hearing at 9 a.m. on January 17, 1977, at
Santa Fe. Naw Mexico, hefore the il Cmnservatior Coradssion of New

Maxicn, hereinafter rmaferred +0 as the "Comudasion. b

NOW. on this 25t day of Janary. 1977 the Commission, a
qoorum being present, having oonsidered the restimony presented and
the exhihbits m:s.va?i at said aearing, and being fully advised in
the premises,

BINTIG :

(1} Tat due ublic rotice having been given as requirad by law.
the Commission has ivrisdiction of this cause and the subiest matter
thereof.,

(2} That the apclicent, Ta fue and Monor, is the owner and
Prerator of the MeClay Federal VWells Mos. 2 arnd 19, located in imits

C and F, respectively, of Section 33, Township South, FPange 30 Fast,
[0PM, Horth Penson Cueen-Grayburg Pool, ¥ddy County. Hew Mexico.

{3} That Order {1 of Commission Order Mo, 5-3221, as amended,
proiibits in that area ancampassed by Tea. Eddvy. Chaves, and Roosavelt
vunties, lew Mexico, the disposal. subject 0 minor exceptions. of
water oroduced in condunction with the production of oil or gas, or
both . on the surface of the ground, or in anv oiz, pond, lake. depres-
bion, raw, streamked, or arroyo, or in any watercourse, or in any
pther place or in any manner which would constituie a hazard to any
Fresh water suoplies and said disposal has not besn previously sro-
hibited.

{47 That the aforszsaid Order No. R-3221 was lssued in order

wfford reasonable protection acainst contamination of fresh water
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supplies degignated b the State Tngineer throwugh disposal of water
produced in conjunction with the nrodaction of il or gas, or both,

(3} That the State fncincer has designated. pursuant to Section
€5-3-11 (15), N.M.S.a.. 1253 Zompilation, all undergromnd water in +he
Stata of New Mexico cxntaining 19,000 parts per million or less of
dissolved solids as frush watcr supplies to be afforded reasonable pro-
tection against contaminaticr: except that said designation does not
include any water for which there is no present or reasonably fore-
sacsabhle baneficial use that would he impaired by contamination.

(7} That the applicant seeks as an excention to the provisions
of the aforesaid Order (3) permission to dispose of sal: water pro-
2uced by applicant’'s above-described wells into :nmlined srface pits
located in Units T and G of said Section 33.

! (77 That sald MeClay Federal %Wells Nos. & andd 19 ormduce approwi-
1 mately § harrels of water par day.

{(8) That there 1s fresh water in the vicinity of the above-
described wunlined pits for which a present or reagonably foroseeable
baneficial use is or will be nade.

{72} ‘That this matter came on for hearince »efore Examiner Richard
L. Stamets on July 21. 1976, and pursuant to +*his hearing, Order No.

1 R-5245 was issued in Case Mo, 5719 on Auwgust 24, 1976, which order
denied the application of Ia Fue and Muncy for an exceotion to Order
(3) of Commission Order No. E-3221,

{10 That such denial was nrodicated on zaid existance o»f fresh
iwater in the vicinity of said pits, the lack of evidence as to the
direction of subsurface drainage or percolation of wvater from the pro-
posed unlined pits, and the potential threat +o said fresh water posed
by such drainage or peroolaticon.

(11) That on Septeder 13 1974, the anplicant. ta Re and Muncy.
filed application for heariny e ovo of Case to. 5712 an? the matter
was set for hoaring before a gunrim of the Tommsission.

{12} That this ratter came on for hearinc Se Movo o January 17,
1777, -

{13 That tha ovidence oresented demonstratsss thabt surface
drainage fram the srea of the sroposed wnlined pits would not be
ltowar® nor affect fresh water. .

{14} That the evidence prasented demonstrates that subsurface
drairags from the area of the crovosed wnlined pits would not he
toward nor affect fresh water.
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; {15) That there apoears tc ' no shallow fresh water in the vicinity
of the sutject pits for which a present or reasonably forzseeahle hene-
ficial use is or will bz made that would he irpaired by contamination
fram the subiject pits.

(16) That the amplicant should be permitied to dispose of water
produced by walls on the above-described lease in unlined surface pits
located on said lease.

(1) That +he asplicant, Ia Rue and Muncy, is hereny grante? an
excertion to Order (2) of Cormission Order No. R-3221, as amended, to
dispose of water produced in coniunction with the production of oil or
cas, or hoth, from its McClav Federal Uells MNos. 9 and 10, located in
Units G and ¥, respectively., of Saction 33, Twwmship 18 South, Range
N Fast, MMPM, Horth Benaon Jueen -Gravbwrg Pool. FAdvy Tountv, New Mexico.
i1 in unlined surface oitn Incated in Units F and G of said Section 33.

{2} That the Seoretarv-Nrector of the Commission may by adminis-
trative order rescind such authority whenever it reasonably appears +o
the Secretary-Dirsctor that such rescission would serve +o protect
fresh water supplies from contamination.

{3) That jurisdiction of thisz cause is vatained for the antry
of such further orderz zs the Cormission mavy desm necessary.

MRTE at Santa Fe., Vew Mexion, on the day and year hereinabove
desions .

! STATE OF NEW MEXIOO

O, OOHSERVATION OFRISSTON
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Losee & Carson
Artorneys at Law

Post Office Drawer 239
Artesia, New Mexico 82210 Applicant:

La Rue & Muncy

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ £d

Copy of order also sent to:

BHobbs OCC ;ﬁ
Artesia 0CC
Aztec OCC

Other




