Docket No. 21-76

Dockets Nos. 22~76 and 23-76 are tentatively set for hearing on August 4 and August 18, 1976, Applications
for hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 21, 1976

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Danlel S, Nufter, Alternate Examiner:

ALLOWABLE:

CASE 5715:

CASE 5716:

CASE 5717:
CASE 5718:

CASE 5719:

ﬁ 5720:
\—'—'———‘

CASE 5721:
CASE 5722:

CASE 5723:

(1) Consideration of the allowable production of gas for August, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,

(2) Consideration of the allowable production of gas for August, 1976, from four prorated poocls
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Marathon 0il Cohpany for a unit agreement, Lea County, New Mexico, Applicant, in
the above-styled cause, seeks approval for the Northeast Anderson Ranch Unit Area comprising 2,720
scres, more or less, of State lands in Township 15 South, Range 32 East, Lea County, New Mexico.

Application of Atlantic Richfield Company for compulsory pooling and an unorthodox gas well locationm,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of Section 33, Township 17 South, Range
28 East, Eddy County, New Mexico, to be dedicated to a well to be drilled at an unorthodox location
1315 feet from the South and West lines of said Section 33. Also to be considered will te the cost
of drilling and completing said well and the allcecation of the cost thereof, as well as actual
operating ‘costs and charges for supervision., Alsc to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 0il Conservatiocn Commission on its own motion to permit
Petroleum Development Corporation, Commercial Union Assurance Companies, and all other interested
parties to apprear and show cause why the Vaughn State Well No. 1, located in Unit E of Section 16,
Township 6 North, Range 17 East, Guadalupe County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program,

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Morad Oil & Mining Company, Western Surety Company, and all other interested parties to appear

and show cause why the Campbell Well No. 1, located in Unit A of Section 25, Township 28 North,
Range 35 Fast, Union County, New Mexico, should not be plugged and abandoned in accordance with

a Commission-approved plugging program,

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order
No. R-3221, permission to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South,

Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Application of Harvey E. Yates for an exception toc Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, intc earthen pits, produced salt water from its State
Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section 32,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Application of H & S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, preduced salt water from its
McClay Well No, 7, located in Unit C of Section 33, Township 18 Scuth, Range 30 East, North
Benson-Queen Grayburg Pool, Eddy County, New Mexico,

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located
in Unit L of Section 32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool,

Eddy County, New Mexico.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R~3221, permission to dispose of, into earthen pits, produced salt water
from its Elliott Well No. 1 located in Unit E of Section 28, and its Flliott Wells Nos. 2 and 3
located in Units H and G, respectively, of Section 29, all in Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, FEddy County, New Mexico.
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CASE 572/: Application of Yates Petroleum Corporation for an oil treating plant permit, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority for the construction and operation
of an oil ireating plant for the purposes of treating and reclaiming sediment oil at a site in
the SE/4 of Section 25, Tewmship 17 South, Range 25 East, Eddy County, New Mexico.

CASE 5725: Application of General American Oil Company for extension of time for temporary abandonment, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks extension of time for temporary
abandonment of certain wells in Eddy County, New Mexico, said wells being described as follcws:
Township 16 South, Range 29 East:

Brewer Nos. 19 and 28 in Section 12; Brewer Nos, 11, 12, 14, 24, and 25 in Section 13; Brewer
Nos. 3, 4, 5, 17, 18, 20, 21, 23, and 27 and Bosworth Nos. 1, 2, 3, and 4 in Section 14; and
Nunlee Nos. 4, 5, and 6 in Section 35.

Township 16 South, Range 30 East:

Sivley No. 3 in Section 8.

Township 17 South, Range 29 East:

Keely "C" Nos, 10, 12, 18, 20, 25, and 37 in Section 25; Keely "B" No. 15 in Section 26; Green
A" Nos. 1 and 4 in Section 29; State B4108 No., 1 in Section 32; and State B1778 Nos., 1 and 3
and State B4458 No, 2 in Section 36.

Township 17 South, Range 30 East:

Burch "A" Nos. 23 and 24 in Section 19; Dexter "E" No. 2 in Section 20; Parke "E” No. 2 in
Section 22; Grayburg D. U, No. 5 in Section 25; Maddren "B" Nos. 6 and 9 in Seclion 27;
Beeson "F'" No. 9 in Section 29; Grayburg D, U. Nos, 4 and 6 in Section 30; Beeson "F" Nos.

1, 3, 4, 5, 6, 12, 13, 14, and 16 in Section 31; and Arnold "D" Nos, 8 and 9 in Section 34,

Three of the above wells are undesignated and the others are variously located in the High
Lonesome, West Square Lake, Grayburg Jackson, Loco Hills, and West Henshaw Premier Pools.

CASE 5695: (Continued from June 23, 1976, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County,
New Mexice. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of its J Lazy J Well No, 13, io be drilled as the 5th well on the 40-acre tract, in the center
of Unit G, of Section 22, Township 17 South, Range 25 East, Eagle Creek-San Andres Pool, Eddy
County, New Mexico.



Docket No. 3-77

Dockets Nos. 5-77 and 6-77 are tentatively set for hearing on February 2 and February 16, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HMEARING - MONDAY - JANUARY 17, 1977

OIL CONSERVATION COMMISSION - 9 A.M, ~ ROOM 205,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases are continued from the December 1, 1976, Commission Hearing.

CASE 5719:

CASE 5720:

CASE 5721:

CASE 5722:

CASE 5723:

Application of La Rue and Muncy for an exception to Order No., R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order

No. R-3221, permission to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos., 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South, Range 30
East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provisions of
Rule 1220, '

Application of Harvey F. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No, R-3221,
permission to dispose of, into earthen pits, produced salt water from his State Wells Nos. 1, 2, 3, 4,
and 6 located in Units G, B, A, J, and H, respectively, of Section 32, Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Application of H & S 0il Company for an exception to Order No, R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from its McClay Well No. 7, located in
Unit C of Section 33, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico.

Upon application of H & § 0il Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,

~in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,

permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located in
Unit L of Section 32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico.

- Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions of Rule 1220.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order No.
R-3221, permission to dispose of, into earthen pits, produced salt water from its Elliott Well No. 1 located
in Unit E of Section 28, and its Elliott Wells Nos. 2 and 3 located in Units H and G, respectively, of
Section 29, all in Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico.,

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the provisions
of Rule 1220,

Docket No. 4-77

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 19, 1977

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

(1) Consideration of the allowable production of gas for February, 1977, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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5836

CASE

CASE

5810:

In the matter of the hearing called by the Oil Conservation Commission on its own motion to permit
James W. Strawn, American Fmployers Insurance Company, and all other iInterested parties to appear

and show cause why the Horton Well No. 1 located in Unit A of Section 32, Township 11 North, Range 7
Fast, Santa Fe County, New Mexico, should not be plugged and abandoned in accordance with a Commission-

approved plugging program.

Continued from November 23, 1976, Examiner llearing

5837:

CASE

5838:

CASE

CASE

CASE

5839:

5840

CASE

5048:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the dual completion (conventional) of its Stonewall "EP"

Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, New Mexico,
to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas pool.

Application of TransOcean 0il, Inc., for a unit agreement, Catron County, New Mexico. Applicant, in
the above~styled cause, seeks approval of the Omega Unit Area comprising 35,196 acres, more or less, of
State, Federal, and fee lands in Townships 2, 3, and 4 North, Range 14 West, Catron County, New Mexico.

Application of TransOcean 0il, Inc. for a unit agreement, Catron County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the French Unit Area comprising 34,542 acres, more or less, of
State, Federal, and fee lands in Townships 1 and 2 North, Ranges 16, 17, and 18 West, Catron County,
New Mexico.

Application of TransOcean 0il, Inc. for a unit agreement, Catron County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, more or less, of
State, Federal, and fee lands in Townships 2 and 3 North, Ranges 9 and 10 West, Catron County, New Mexico.

Application of Dome Petroleum Corporation for pool creation and assignment of a discovery allowable,
McKinley County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil

pool for Entrada production and the assignment of approximately 25,800 barrels of oil discovery allowable
to the discovery well, being applicant's Federal 15 Well No. 1 located in Unit F of Section 15, Town-
ship 19 North, Range 5 West, McKinley County, New Mexico,

(Reopened)

CASE

5599:

In the matter of Case 5048 being reopened pursuant to the provisions of Order No. R-4637-A, which order
extended the temporary special pool rules for the South Dagger Draw-~Upper Pennsylvanian Associated Pool,
Eddy County, New Mexico. All interested parties may appear and show cause why said temporary special
pool rules should not be rescinded.

(Reopened)

CASE

5841

CASE

5842:

In the matter of Case 5599 being reopened pursuant to the provisions of Order No. R-5142 which order
established temporary special pool rules for the Twin Lakes-Devonian Pool, Chaves County, New Mexico.

All interested parties may appear and show cause why said pool should not be developed on 40-acre spacing
units and why the limiting gas~oil ratio should not revert to 2,000 to 1.

Application of Bettis, Boyle & Stovall for compulsory pooling, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks an order peoling all mineral interests in the Devonian formation underlying
the E/2 NE/4 of Section 34, Township 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, Lea
County, New Mexico, to be dedicated to the Lowe Well No. 1 located in Unit A of said Section 34. Also

to be considered will be the cost of recompleting said well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in recompletion of said well.

Application of Hanagan Petroleum Corporation for an exception to the provisions of Order No. R-1670,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 15(B) of the
Southeast Gas Proration Rules contained in Order No. R-1670, as amended, to permit its Catclaw Draw
Unit Well No. 9, located in Unit F of Section 35, Township 21 South, Range 25 East, Catclaw Draw-Morrow
Gas Pool, Eddy County, New Mexico, to make up its overproduction at a rate less than complete shut-in.



Docket No. 33-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: (COMMISSION FEARING - WEDNESDAY - DECEMBER 1, 1976

9 A.M. OIL CONSERVATION CCOMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5719:

e

o
Z CASE 5720:

\

CASE 5721:

CASE 5722:

CASE 5723:

Application of la Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Federal Wells Nos. 9 and 10, located in Units G and F, respectively, of Seetion 33,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon applicaticn of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of H&S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
MeClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of H&S 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Gene Snow for an exception tc Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 Scouth, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Marbob Energy Corporation for an exception to Order No, R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions

of Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliott Well No. 1 located in Unit E of Section 28, and its Elliott Wells Nos.
2 and 3 located in Units H and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.



Docket No. 32-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HFARING - TUESDAY - NOVEMBER 23, 1976

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 5810:

CASE 5811:

CASE 5812:

CASE 5813:

CASE 5814:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Stonewall

"EP" Com Well No. 1, located in Unit F of Section 30, Tovnship 20 South, Range 28 East, Eddy County,
New Mexico, to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow
gas pool.

Application of Coquina 0il Corporation for an offset allowable reduction, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a restricted allowable for the Monsanto Company Cerf
Federal Com Well No. 2 for the Strawn and Morrow zones in said well, a dual completion located

in Unit F of Section 10, Township 21 South, Range 27 East, Burton Flat Field, Eddy County, New
Mexico, on the grounds that a dry hole in both of said zones was previcusly drilled on the
acreage assigned to the subject well.

Application of Petroleum Development Corperation for an exception to Order No. R~3221, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt water
from its CleveRock-Pedco State Well No. 1, located in Unit I of Section 16, Township 19 South,
Range 32 Fast, East Lusk-Bone Spring Field, lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to
consider the adoption of General Rules and Regulations governing all associated oil and gas
pools of Southeast and Northwest New Mexico. Also to be considered will be the adoption of
special rules for certain associated pools, including well location and acreage dedication
requirements, classification of oil wells and gas wells, gas-oil ratic limitations, gas
allocation, and well testing.

Southeastern New Mexico nomenclature case calling for the creation and extension of certain pools
in Lea and Eddy Counties, New Mexico:

a) CREATE a new pool in Eddy County, New Mexico, classified as an 0il pool for Delawgre production
and designated as the Cedar Canyon-Delaware Pool. The discovery well is the Skelly 0il Company
Cedar Canyon Well No. 1 located in Unit P of Section 9, Township 24 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 9: SE/4

b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production
and designated as the West Corbin-Delaware Pocl. The discovery well is the Aztec 0il and Gas
Company West Corbin Well No. 2 located in Unit H of Section 18, Township 18 South, Range 33 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 18: NE/4

¢) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Elbow Canyon-Delaware Pool. The discovery well is the C & K Petroleum,

Inc. Allied Chemical Federal Well No. 1 located in Unit E of Section 4, Township 24 South, Range

26 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 4: NW/4

d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the North Grayburg-Atoka Gas Pool. The discovery well is the Depeco Inc. Conoco
State Com Well No. 1 located in Unit X of Section 15, Township 17 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 15: W/2

e) CREATE a new pool in Lea County, New Mexico, classified as an 0il pool for Cisco production
and designated as the Vacuum-Cisco Pool. The dlscovery well is the Southern Union Supply Company
Pennzoil State Well No. 1 located in Unit H of Section 18, Township 17 South, Range 34 East, NMPM.
Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Qeetion 18 NE/L
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f) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 FAST, NMPM
Section 22: SE/4

Section 27: . N/2 NW/4

Section 28: S/2 NE/4

g) EXTEND the North Bagley-Penmnsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM
Section 1: SE/4

h) EXTEND the Baum-Upper FPennsylvanian Pool in Lea County, New Mexico, to ineclude therein:

TOWNSHIP 13 SOUTH, RANGE 33 FAST, NMPM
Section 19: SW,/ 4
Section 30: NW/4

i) EXTEND the South Carlsbad-Cherry Canyon Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 20: NE/4 SW/4

J) EXTEND the Eagle Creek-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Sectlion 14: N/2 NE/4
Section 27: S/2 NE/4

k) EXTEND the Garrett-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM
Section 20: SE/4

1) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to ineclude therein:

TOWNSHIP 18 SOUTH, RANGE 28 FAST, NMPM
Section 1: N/2

m) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: NW/4 SW/4

n) EXTEND the Malaga-Morrow Gas Pool in Eddy County, New Mexico, to ineclude therein:

TOWNSHIP 24 SQUTH, RANGE 28 EAST, NMPM
Section 11: W/2

o) CONTRACT the vertical limits of the Kemnitz-Pennsylvanian Pool in Lea County, New Mexico,
to the Cisco formation only, redesignating said pool the Kemnitz-Cisco Pool and redefining said
pool to comprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 13: N/2 and SE/4

p) EXTEND the vertical limits of the North Vacuum-Morrow Gas Pool in Lea County, New Mexico,
to include the Atoka formation, redesignating szid pool the North Vacuum-Atoka-Morrow Gas Pool.
Also, extend said North Vacuum-Atoka-Morrow Gas Pool to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 7: E/2
Section 8: W/2

q) EXTEND the White City-Pennsylvanian Gas Pool in Eddy Ccunty, New Mexico, to ineclude therein:

TOWNSHIP 24 S30UTH, RANGE 26 EAST, NMPM
Section 35: All




zepun Zuronpoad ST pus L3TTr0B) Suraeussd-sud B 0} DIYO2UUCDd ST oM oy}
gsaTun uotionpoad 38IT JO 91BY Y3 Wwoxl SABD QO UBUL JI918T PIOUIWWOD
8q 1$9% 9U} TEYS 1WAAd OU UT 43} ‘Isasmoy pepracad ‘Trom oyl woay

110 PROT TI® jo Asdaocer uodn [Tos 9Uy3} UO UdYB} 3Q 03 1683 038X DINbIT
-s8d B 95NeD TIBYS TTa4 poratdmod ATasu ydws Jo Jossgado 9yl g ATnd

ONILSEL TTIM

‘uoprzodoad

NIB UT FTUN 8U4 U0 STTOM 8yl wol] 1TUN 8Y3 01 pauldisss SE3 JO junouws
eyl acnroad Swmu Jojurado ayg ‘aTun uoljeaoad sBF 3 U0 ITOm sed suo UBY}
aICT ST 9XaY3 fueLd a8yt ug ‘Tood Yons UL FTUN uorieIoId TIO PIEPUBLS

® UT $AJI0B JO JOQEAU Y4 o} Tenba JoqUMU B ST UPTUM JO JOJBUTWOUSD SY3

PUB TTo4 63 JsTuoTixed oyj} O} PO3EIIPOP S8J0B JO JIQUNU Y} ST YO TUs JO

JojsIauMU &43 ‘uoTideay ' £9 pus Tood sul JoJ oydea prnbry-svd JurpruT

ayy £q 1ood sy3 4oy @qesorle 110 jfun do3 oy} SulATdiiTnw £q psuysiqo
s83 JO JuTOW® 3BY) sonpoxd of patqtwaad 3¢ Treys [IoM sed y

‘yotrgodoad

£Jv Up STUN 2UY VO STTo 83 wOIJ ATUN &3 03 poufesw 9TqUACTIR I3
aonpoad feuw rogeaddo syy ‘arun uoyiedoad 170 UB UO TTAm TTO HUC UBYSF 8IoW
ST 2I3YL HUIAY AUY Ul  *Tood 3y3F J0 o©F1ex pInbIT-smd Juriiwil oyl Aq
Tood 8y3 xoJ arqBaOlTe Tro 2Tun doj oyl BuffidyiTnw Aq paupwrsysp sed

Jo junows 38Y3 ATuo aonpoud o3 pajjtuaad aq TTBYS TIoM TI0 Uy i AINY

‘paonpord T1o jo TaJdeq Y4ows JIOJ SBI
Jo 1981 OTANO QO0‘Z 8Q TTBUS OTIBI TT0-S83 SUTITWIT oY% 1BUL 9 A1nd

cpojtqiioad ST [ToM Ssed ® puwe

17a% TI0 UB O} 85eadds AUE JO UOFIBOIPOP SNCGIUBITRWIS YL ' SUOQIBOOIPAY
PINbT Jo Taxreq xad ssf jo 399) 01qno (OO0f UBYY SS8T Jo OF3BI PInbIT
-s83 B SBY 3T JT TTo4 TI0 UT S DIATJISSBIO 99 TIBYS TToM Y °SUOQIBO
~oJpLg PINbIT 3o Teaasq xad ssd Jo 1993 OTQNO dJIOW JO0 QUOOL JO oOIREl

Pt sy

PIRLII~533 ¥ s8Y 47 JT (Toa su3 ® S8 PITJISSBID 8Q TTBUS TTam V ¢ TINY
KOILVIIFIT OILvd TIC-SYO ANV NOILVOIAISSVIO TTAM

‘uotpjeortdde ayy poaTaval
22XTE-L2R19I093 QUT J91JB SABD Of UTUITA 3TUN PIBPUELS-UCU
JUILIOT 8y} 01 40ﬂuomwoo uw palejls sty Jojeaado yoms ou JT
aus sacadde AU 1030021 5-AIBGAI09G YL "7 TUN PIBPUBRIS-UOU

WINE WIOT 0% JUIWT SIY JO Hﬂmc mwﬂuaepmu 10 pagsisidea Lq psTjIiou
v 3 o,mhwmo PIesalsy dY3 Jo TUB 3BUY 308 3yl Jo jooad ysfuany Lsw
juac wﬂmua 93 ‘ol syyl jo (9) ydexdeasd jo nerr up (Y)

1TUN pIEpURIS-UOU PIus UL pPapnIouf

30U 3uBJ08 YOTUM PUB PatBNLTS St #4cs PIEPUBLS-UOU &Y} YOTYM UT
{flTaat SUOTARAIPOP DIBEISLS 2408-O7{ PUB ‘AJI0B~Q9T ‘8I0v-(g I0J)
USTITAS JILY JO U0TLoes JL3jJend fUOTI00S JaLidBnb JTBY YY) UT S$152193Uul
2 rojedado TT® WOIZ PUB SIOMBIIO 385330 TT¥ WOIj SI8AluvM JO

nIog AUBSUOD Uy 3TIa sjussaad queoyrdde YL (£)

‘UM PIBPUBYS B UByl} 9FBAIDT SSIT SUTEIUOD
INQ (UOT4oeE JTBY Jo ‘UOTIOSS J8jIBRb ‘UOTL095 193IBUD JTBY) TIOH 8ul
0] }TUN PIBPUBLS B 9Q PTNOM YOIUs SUOTSTAIPQNS JO UOTSTATPANS TBIUSE
:‘w>om % UTUIES LTTOUM S9TT $IUR pIBPUB}S-UOU oYL (Z)

*aps Juseploq Uowuod ' £ STONBTRUCD aI8 18U SIOT JO FUOTIOIS
Jorxunb-geidenb JO S1STSUOD 3YUR PIepUBYS-UOU YL (T)

U3 pattdwod axe

suotstaold SUIMOTTOJ 9Y} PUB }SIX3 §308J BUTMOTIOJ 9U} alaym IO ‘3fun

PIEPUERIS B JO %¢7T UBY} AJI0W JO $6/, UBY} SS3T ST 3Tun DIEpUERIS-UOU

8y} PuUm S£9AING puw] OFTARd S [ AU JO UOLSTAIPANS [B3eT 3yl U

GOHamﬂum> ® A0 PI1BITSSIVAU ST FTUN dYF Jo adeys Jo 9ZTS XopoyjIoun

v f(Q)E aTny 2o (B)E BTNY Jo sjusaatnbax ayy o4 uoj3dadxa
hﬂ: UOTSSTELO) AU JO JOYIIITC-LIBIAIDAS UL (q)

*4TUN PIBPUBLS-UOU 3YJ 03 STAEMOTI® UB Juiudyssy ()

PUB ‘}TUM PIEPURBES-UOU Y5 O} PIjeOIpPap @q 03 888aJ08 2Y3} pue jyun
plspusis-ucu pasedord ayy Supmoys 48Td 8 Bupgdedsoy (1)

1£q 3TUN pIBPUBIS-UOU dY} droxdde Lew UOTSSTWWO) Y} JO
301330 30138 TP 938Txdoxdds ayl Jo Jospadadng 1OTIISTA dUL

3TUN PJIBPUBGS B JO 362 UBLG 3J0W JOU ¥G/L

AIspunoq a8y} o0} 1803 OLE UBYG J8SOTO 40N

UBY) 8597 30U ST 1TUN PIBPUELS-UOU U3 PUB SLIAING PuUw? d271TQng

‘S “f] YT JO UOTSTATPQRS TedsT 2y} UT UOTLBTJIBA B £q P83IBITSS2303U
ST 4Tun ayj Jo ad3ys JO »ZTE XCOPOUZJOUN ayj} uays JUTJIBay DUB
3DTIOU JNOYITA (Q)E IO (B)L 9T 01 1073490X2 UW 8B 3TUN PIEPUERLS
-uou ® 2a0adde o1 L1TI0yjne ayy aABy [TeYS UOISSTUWOD UG JO_&17L10
10TI1STP 93eTICoxdde ayj Jo JosTAIadng 10II3STA YL (E) IR

d'lla

*rojaasyl saTng Tood Teioeds ayr u
papraoad sB8 ‘SSST IO BJd0W ‘S3J0B (GT JI0 5RJOR (03 ‘5940w QY FuTiTwluO
3TUN PIBPUBLS B UO PAjBOOT 9q TT®YS TI9M 10 uded (4

+J03ag9y;} saTna Tood Tereeds oui
Ul papraold s8 ‘sSOT IO oJ0U ‘SSI0T (Zf JO S3IVB (9T JUTLTELUCO

UM PIBPUBYS B UO PajeOOT 3q TTeYS TTs% sed yved (®) f{ 410¥

*SUTT UOTE09S Jdajasnb-astaend Auz o}
1998) QLf uByl I9S0TO JIOU SUFT UOTI0ES
Jojaenb Aue 0} 199 Q6L UBY} I9S0TD jCN 53208 (20 Pue (9T ‘Of
10819 Y} JO
$3I0y7 QY

SIUSWBI FNDIY UOT}ED07] 1TU]) UOL}B8I0IJ PAupusls

ODINIM MEN ISEMHIEON - ©77T3m 17

*qrun Bupoeds
93U} Jo AIBpunOq pue 1s8aBOU BY) 0%
189J 086T UBYLY JBSOTD J0oU ATEPUNOQ BPIS

150183U 8Y} 0% 188) (99 UBU} IBSOTO 10N £9408 02€
*D9}EOOT UTOISUM
UOT}09s I9}J48Nb-d9%1enb By} JO I93Ud0
2y Jo 393 06T UTY}T# PAIBOOT aq 38Ty| 83198 (9T

SIUBLSITNLOY UOTI8OOT 1TU) UO}3BI0LI DIERDIELD

COIXEW MW SSVAEINLE - STIEN 570

pajedoY UTaIaUM

UOT}095 JI81JBNb-IaqJ8Nb U3 JO I8jUa9
Ay} Jo 3883 0¢T UTUITA D2IBOOT 9q 18Ty

308BI% BU3 JO

L1epunoq eyl 0% 199J OLf UBYY JI8sOTO 30N £340Y 0%

SHUSEAITNDOY~0TF B0 1TU] UOTLRIOL] PoBpUERS

ODIXHN MIN ISYEHLAOS ~ $TIiM 110
1#0Toq papraoad €8 pajBoOT @q TTBYUS I8PI0 8TYL &q pajelndes
Tood poqeTo0SSE UB UTYITA HTUN uopiedodd DIBpURLS B US pajalduciod
J0 POTTLIP TT94 YOBS JODIO STUL JO 91BD 9ATIDIJJS Uy 2841V Aid

*Tood 18U} UT 4903]J° U SUCTLETNIGI 9y}

YITA S0UBPIOODE® UT payeiaoad pue ‘paieaado ‘poTTILP ‘padeds 84 TTEyS
‘uotieuroy swes ay3 Juronposd Tood pesrBUITISOP JIYIOUER JO SHIIRDUMOQ
aY} UTW} T4 JI0U 0F Iaggdu jou pue ‘teod 4ey; Jo AIBpPUNOQ 84} IpTIINO
OTTW U0 UTYITA IO Tood DIBS UTULTM PUB JI90I0 STYL £q poreIndaa rood
pagBIOOSSE Uw Jo uopjsuro] Zuyonpodd 9yl 03 PI[TIIP TIom LUV T L[

SINGFHHINDIY JOVTHOV ANV NOILVOUT Tian ¥

(*21qeo7Tdde 0sT® ST 3TNI TBIBUSH 3yl ‘and TsIoualf

3Y1 Y3TA 30ITJUOD SITNI Teroeds 8y} sseull ‘pus ‘UOTI0ag TBRISUAY &y} UYL SB
J8pJO UOTIBOTJISSBIO SWBS 9Y3 UT PUNOJ oq TTIs SoTNY Tood TEIoadD *Luo
s7ood asoy} o3 81qeoTITdde SIapao 10g Tood YoBd UL SATNY Toed Tertady 993)

(@20d0H4 ) CIIas
K0,

QNV NYJISVEHLINOS A0 $700d Q4iVIJOSSY dHL HO4 SNIILVINDAL CHY SEInd IALva

"1

Sa{ [CCJ EU3BID0SSY JO uUsy

BTL3Y 19504

. EEL:N)

BRE]



11y

a tenperary gas allowsble mmm»agma in accordance with Rule 11, Any
w21l which 15 shut-in shall be exen ww d from the gas-liquid ratio test
regilremont so long as it remn ,m ns shut-in, The initial gas-liquid
ratic test shall be taken in the manner preseribed by Rule 9. If the

gas-11quid ratio is 30,000 cuble feet of gas per barrel of liquid
hydrcrarbens, or mere, the operator shall not produce the well until
d.«,mmwomenmmombvwsmaoowu:mmnm.

RULE 9:  Semi-annual gas-liquid ratio tests shall be taken on all wells

e wilh a test schedule prepared by the

on. The initial gas-liquid ratio test
-annual test. Tests shall be 24-hour
tests, dmrvw the E,?L mh.. ,ro rs of a 72-hour period during which the
well shall be produced at a canstant normal rate of production., Results
£ such “ests shall be filed on Commisslon Form C-116 on or before the
17tk day of the following ronth, At least 72 hours prior to commencement

uring mmn: year wu aceeréan

of any such gas-liguid ratio fests, each operator shall file with the i
arore ahe Lm trict off ~{ +he Comxlesion a test schedule for its

wells specifying the time each of its wells i3 to be tested. Coples

of tn + schedule shall also be furnished to all offset operators.

The sup \Hcou of the appropriate district office of the Commission

Tay grant an excepticn to the above test reguirements where it is
dermcnstrated that the well produces no liquids.

Special wests shall also be taken at the request of the
Secre ~Pirector and may C_o; be taken at the option of the operator.
S ial tests cordance with the procedures
outiined hereirnabo ificatlon to the Commission and

PUET 10: An initial shut-in pressure test shall be taken on each gas
wel . all be reported tn the Commissio Form C-125.

RUTE 21: Any well oo:,m:rm.no. r the effectlive date of these rules
snuil recelve an allowable 553 recelpt by the appropriate .
icn districi office srmlasion Farms C-102, C-104, $-116,

Ewwuﬁ 8 :oﬁ.am of gas oo:bmca»ob.

ne case of a gas b}
:rvisor of the Commission's district

properiy executed. The Dis :

cfflte i3 hereby authorizen as a temperary gas allowable to wells
2rrented to a gas transportation ility during the recovery of load
cil, which allcowable shall not mxoamu the number of cubic feet of gas
ghiained multiplyirg the daily {top unit allowable for the pool by

1o i gas-liquid ratio for the pool.

associated gas proration period shall be the proration
hall tegin at 7 2.m. on the first day of the month and
7 a.m. on the first day of the next succeeding month.

BULE 13: VYo asscciamted gas underproduction may be carried forward into
ary prova*ion month., {See ALVLRNATIVE PROPOSED RULE 13 following Rule 21)

RULE 14: Any assoclated gas well which bas an overproduced status at

the end of ary associated gas proration period shall carry such over-
rrediuctlon into subsequent periods. If nt any time a well 13 over-

proluzed an amount equallirng roe Zsmw 118 current ronthly allowable,

1t shall be shut In during that month and each succeeding month until

the well is overproduced legs than three times 1ts current monthly allowable.

PULE 15: The allowable assizned to a well during any one month of an
asscclated gas proratien per mga in excess of the production for the

came month shall be applied apainst the overproduction earrled into asuch
pericd in determining the EEE.& of gverproduction, if any, which

has r.o*% been compensated for.

RUZZ 167 The Cormissicn moy allow overproduction 0 be compensated for

al a lesser rate than would be *he case if the well were completely shut e
in upon a showing after rotice and hearing that complete shut in of the

well would result Iin material dazage to the well or reservolr.

F. REPORTING OF PRODUCTION

RULE 17: The montaly gas production from each gas well shall be retered
separately and the gas production therefrom shall be repcried to the
Cormission on Form €-115 80 as to reach the Cozmission on or before the
24th day of the month next succeeding the menth in which the gas was
produced. The operator shall show on such report what disposition has
been made of the produced gas.

RULE 18: Each purchaser or taker of gas shall sutcit a report ic ih
Commission so as to reach the Commlssion on or before the 15th day of
the month next succeeding the month in which the gas was purchased or
taken. Such report shall be filed on Form ¢-111 with the wells telng
listed in the seme order as they are listed on the appropriate proration
schedule,

G. GENERAL PROVISIONS

BULE 19: Failure to comply with any provisicon of these rules shall
result in the immediate cancellation of allecwable assigned to the alfected
well. No further allowable shall be assigned until all rules ard

regulations have been complied with. The Secretary-Directcr shal
notify the operator of the well and purchaser in writing of the date
of allowable cancellation and the reason therefor.

RULE 20: All transporters or users of gas shall flle gas well connection
notices with the Commiszsion ag socn as possible after the date of cennestion,

RULE 21: Allowables to wells whose classific
to gas or from gas to oll as the result of a m Ta
commence on the first day of the month folleowing the so:aw
test was reported, provided that a plat (Form C-102) showing t
dedicated to the well and the location of all wells on the dedicazed
acreage has been filed.

at
g8
i

Alternative Proposed Rule 13

RULE 13: (a) Any associated gas well which has an underproduced status
at the end of any associated gas proration period, shall carry such
underproduction into subsequent perlods,

(b) Underproduction in excess of three times ‘he current
monthly allowable shall not be carried forward. For purposes of tuis
Rule, the monthly allowable shall be the full monthly allowazble which
would be assigned an associated gas well with the sare acreage dedica-
tion in the same pool.

(¢) Overproduction during any month shall be appiled to a
well's cummulative underpreoduction, if any, calculated in aczcordance
with paragraphs (a) and (b) above,

Please note, alternatives of 1, 2, and 3 times the current monthly
allowable will be considered with Alternative Prorosed Rule 13(b).
Comments by interested operators or transporters are solicited.

It will be preposed to reclassify the Jennings-Delaware and the Nerth
Paduca-Delaware Pools from essociated pools to oil peols,

It will further be proposed to reclassify the Northwest Todd-San Andres
Pool from an associated pool to an oil pool; however, special pocl
rules providing for £0-acre oil well spacing will be retained,



Docket No, 28-76

Dockets Nos, 29-76 and 30-76 are tentatively set for hearing on October 27 and November 10, 1976. Applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 20, 1976

9 AM, OIL CONSERVATION COMMISSION CONFERENCE ROCM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5719:

CASE 5720:

CASE 5721:

CASE 5722:

CASE 5723:

Application of la Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Federal Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provi-
sions of Rule 1220.

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of H&S 01l Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico,

Upon application of H&S Oil Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dlspose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pocl, Eddy County, New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220,

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions

of Commission Order No. R-3221, permission to dispose of, into earthen plts, produced salt
water from its Elliott Well No. 1 located in Unit E of Section 28, and its Elliott Wells Nos,
2 and 3 located in Units H and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo purauant to the
provisions of Rule 1220.



