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a U Unit Name Brinninstool Unit (EXPLORATORY)
Operator American Quasar Petroleum Co.
County Lea
\l/,
DATE OCC CASE NO. | 5767 | EFFECTIVE 10TAL SEGRECATION
APPROVED QCC_ORDFER_NO. R=5293 ) DATE ACREAGE STATE FEDERAL INDIAN-FEE CLAUSE TERM
Commissioner Commission - April 15, 1977  5,743.04 2,471.40 3,271.64 -0- Yes 5 yrs.
4-13-77 9-28-76
UNIT AREA
TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Sections 17 through 22: All
Section 27: All
Section 28: All . < TATE
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Section 29: All &
on L-ANDS
ELIMIMATEL

ArP: 12583 L
EFFECTIVE DATE. . Tr (31820



Unit Name  BRINNINSTOOL UNIT (EXPLORATORY)

Operator American Quasar Petroleum Co.
County Lea
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO, NO. TUTION SEC., TWP, RGE, SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
7 L-136 C.S. 17 238 33E S/2, NE/4, E/2NW/4 11-3-76 560.00 Phillips Petroleum Company
8 L-643 C.S. 22 23S 33E N/2 11-3-76 320.00 Phillips Pet. Company
9 L-4625-1 C.S. 22 235 33E S/2 4-13-77 480.00 American Quasar Petroleum
27 23S 33E NE/4 Co. of New Mexico
10 1-6386 c.S. 18 23S 33E All 11-9-76 631.40 El Paso Natural Ggs Co,
11 1G~4042 C.S. 27 23S 33E S/2, NW/4 NOT COMMITTED 480,00 Amoco Production Co,

y Wuaw.m,._w,,ﬂa ]
XIS ey
FFVECTIVE DATE.. Y-(5:82.
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AMERICAN QUASAR PETROLEUM CO.

OF NEW MEXICO
ONE MIDLAND NATIONAL CENTER / SUITE 1000 / MIDLAND / TEXAS 79701-4286 /
PHONE (915) 682-9411

February 16, 1983

Commissioher of Public Lands
P. O. Box 1148

Santa Fe,

Attn:

Gentlemen:

New Mexico 87504-1148

Ray D. Graham

Re: Brinninstool Unit Agreement
No. 14-08-0001-16057
Lea County, New Mexico

Pursuant to your letter dated February 9, 1983 please find enclosed
copies of revised Exhibits "A" and "B" tc the captioned Unit Agreement.
Also enclosed is a description of the lands eliminated from the Unit

Area.

If there is anything further which we need to provide, please let us

know.

GLD/nb
encls.

Yours truly,

%6‘44
(¢ L. Dove

Contracts Landman



Description of Lands Eliminated from
Brinninstool Unit Area
Lea County, New Mexico

Lease Serial No.
Tract - Description Number of Acres Expiration Date

TOWNSHIP 23 SOUTH, RANGE 33 East, N.M.P.M.

1. Sec. 19: All 631.64 LC-068848
HBP
1.A. Sec. 21: E/2 320.00 LC-068848
Sec. 28: all 640.00 HBP
2. Sec. 29: W/2 320.00 NM-2386
5-31-77
4. Sec. 29: NE/4 40.00 NM-1900
N/2 SE/4, 5-31-77
SE/4 SE/4
5. Sec. 29: SwW/4 SE/4 40.00 NM-1900
8-31-83
6. Sec. 17: W/2 Nw/4 80.00 NM-19450
10-31-83
Total - Federal Lands 2,071.64
e
7. Sec. 17: S/2, NE/4, 560.00 1-136
E/2 NW/4 _ 7-18-77
8. Sec. 22: N/2 320.00 L~643
2-20-78
9. Sec. 22: 5/2 480.00 1-4625~-1
Sec. 27: NE/4 6-16-80
10. Sec. 18: All 631.40 1-6386
7-1-81
11. Sec. 27: S/2, NW/4 480.00 16-4042
, 2-1-87

Total - State of New Mexico Lands 2,471.40

Total Acres Eliminated 4,543.04



w : Revised 2/16/83

EXHIBIT "B"
SCHEDULE OF LANDS AND LEASES
BRINNINSTOOL UNIT AREA
LEA COUNTY, NEW MEXICO

Lease . Basic Overriding Working
Serial No. Royalty Royalty Interest
Tract Number Expiration and Owner and Owner and
No. Description of Acres Date Percent Lessee of Record Interest Percentage Percentage

FEDERAL LANDS

TOWNSHIP 23 SOUTH, RANGE 33 East, N.M.P.M.

1.a. Sec. 21: W/2 320.00 LC-068848 U.S.A. Continental 0il Company All I. J. Marshall and Continental: 33.40816%
HBP 12.5 wife, Claribel Am. Quasar 34.86194%
Marshall: 1/2 of Pet. Co. of N. M.
$750.00 per acre Phillips Pet.
P. P. out of 3.00%. Co.: 19.31408%
Pearl O. Pipkin: El Paso Nat.
1/2 of $750.00 per Gas: 12.41582%
acre P. P. out of
3.00%.
3. Sec. 20: E/2 320.00 NM-2386-A U.S.A. Phillips Petroleum All Frances Ann Booth Continental: 33.40816%
, 5-31-77 ’ 12.5 Company Anderson: 1.25 Am. Quasar 34.86194%
Caroline May Booth Pet. Co. of N. M.
Liles: 1.25 Phillips Pet.
Roy G. Barton, Co.: (1) 19.31408%
Jr.: (2) 2.50 Fl Paso Nat.
Additional ORRI (3) Gas: (1) 12.415824

TOTAL: 640.00 Acres Federal Lands, being 100.00% of Unit Area

(1) Phillips and E1 Paso Natural Gas own an ORRI interest in the American Quasar No. 1 (3) Additional ORRI under Tract 3
Brinninstool located in the NE/4 of Section 20 until payout of said well, at which
time they have the option to convert the ORRI to the W. I. shown. Joe N. Gifford 37.5% of 66.59184% of 2%
. - Bascom L. Mitchell 37.5% of 66.59184% of 2%
(2) This 2.50% ORRI is actually owned as follows: C. H. Kimbro 25.0% of 66.59184% of 2%
Roy G. Barton, Jr. 1.20% John B. Billingsly, Jr. 1/20 of 1%
. D. L. Dorland 1/4 of 1% Robert E. Landreth 1/20 of 1%
Paul F. Zahn 1/5 of 1% Harmon D. Greene 1/24 of 1%
Cecil L. Brown 1/10 of 1% Elliott Johnson 1/24 of 1%
Robert P. Byron 1/10 of 1% James R. Miller 1/24 of 1%
Daniel E. Gonzales 1/10 of 1% Henry C. Wunsch 1/24 of 1%
E. L. Latham, Jr. 1/10 of 1% Leo J. Bernard 1/24 of 1%

G. Dee EMHHMQSmO: 1/10 of 1% Kenneth R. Dean 1/24 of 1% f
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TRACT NO. SERIAL NO. ACRES

LC-068848 32000
NM-2386-A 32000
TOTAL 640.00

1 _BF B UNIT OUTLINE

[T ") FEDERAL ACREAGE

0] TRACT NUMBER
SCALE 1 "= 1000’
EXHIBIT "A"
(Rev. 2-83)

BRINNINSTOOL UNIT

LEA COUNTY , NEW MEXICO

6€40.00 ACRES
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State of New Mexico Cese=576 7

ALEX J. ARMIJO Commtssioner O[ PuUic Lards P. O. BOX 1148

COMM! )
o SSIONER November 24, 1982 SANTA FE, N. M. 87504-1148

American Quasar Petroleum Company
1000 The Midland, National Bank Tower
Midland, Texas 79701

Re: Automatic Elimination
Brinninstool Unit Agreement
Lea County, New Mexico

Gentlemen:

The Brinninstool Unit was approved effective as of April 15, 1977,
Our records reflect that the Initial Morrow Participating area embracing
640.00 acres described as the E/2 of Sectiom 20 and the W/2 of Section
21, T21S., R33E was approved effective as of April 15, 1977 and was based
upon the completion of the unit wells Nos. 1 and 2.in accordance with
Section 11 of the unit agreement.

Section 2 (e) of the unit agreement states that "All Legal subdivisions
of lands, no parts of which are entitled to be in a participating area on or
before the fifth anniversary of the effective date of the first initial
participating area established under this unit agreement, shall be eliminated
automatically from this agreement, effective as of said fifth anniversary,
and such lands shall no longer be a part of the unit area and shall no longer
be subject to this agreement, unless diligent drilling operations are in
progress on unitized lands not entitled to participation on said fifth
anniversary, in which event all such lands shall remain subject hereto for
so long as drilling operations are continued diligently, with not more than
90 days' time elapsing between the completion of one such well and the
commencement of the next such well."

In view of the above your unit agreement has been automatically contracted
effective as of April 15, 1982 being the fifth anniversary of the Initial Morrow
Participating Area. Please submit to this office a revised Exhibit "A'" and
Exhibit "B" reflecting the lands remaining after the automatic elimination.

A preliminary review of the elimination reflects that all State lands have
been eliminated and the following leases have expired. State of New Mexico
Lease Nos. L-136, L-643, L-4625-1 and L-6386.



American Quasar Petroleum Company
November 24, 1982

Page 2

This elimination is subject to like approval by the United States
Minerals Management Service.

Please notify all interested parties of this action.

If you have any questions or if we may of further service please
do not hesitate to call on us.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director

01l and Gas Division
AC 505/827-5744

ce: 0CD=-Santa Fe, New Mexico
USMMS-Albuquerque, New Mexico
Administration



Statc o[ New M@dco

Commissioner of quic Lancls

ALEX J. ARMIJO P. O. BOX {148
COMMISSIONER January 15, 1982 SANTA FE, NEW MEXICO 87501

American Quasar Petroleum

1000 Midland National Bank Tower -

Midland, Texas 79701 r ~7 . /f
vj l

Re: Brinninstool Unit
1981-1982 Plan of Development
Lea County, New Mexico

ATTENTION: Mr. Larry L. Franklin
Gentlemen:

The Commissioner of Public Lands has this date approved your
1981-1982 Plan of Development for the Brinninstool Unit Lea County,
New Mexico and is for the period of June 10, 1981 thru June 10, 1982,
Such plan proposes the drilling of a well in the S/2 of Section 22,
Township 23 South, Range 33 East and is intended to test the Delaware
formation at approximately 7000 feet. Qur approval is subject to like
approval by the United States Geological Survey and the New Mexico 0il
Conservation Division.

Please excuse the delay in approving this plan, upon reviewing
our files we came accross your plan which was inadvertently misplaced.

When submitting your plan for 1982-1983 please submit an up to
date map showing all well numbers, locations, current well status and
a complete production history by month for the year of 1981.

Enclosed is one approved copy for your files. Please remit a
Three ($3.00) Dollar filing fee.

Very truly yours,

ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gas Division

AJA/RDG/pm AC 505/827-2748
encls. o
cc: 0CD-Santa Fe, New Mexico

USGS-Albuquerque, New Mexico
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Commissioner of Public Lands
State of New Mexico

P. 0. Box 1148

Santa Fe, New Mexico 87501

Attention: Ray D. Graham,
Director 011 & Gas Division

Re: Brinninstool Unit
Lea County, New Mexico

Gentlemen:

In accordance with your approval letter dated April 13, 1977,
this will advise you that the United States Geological Survey
approved the above referenced unit, with an effective date of
April 15, 1977 and Contract No, 14-08-0001-16057.

By copy of this letter to the New Mexico 01l Conservation
Commission, they are advised of the above approval and are fur-
nished herewith a fully executed copy of the Unit Agreement.

Yours very truly,

J. T. Dickerson
JID: jm
ce: NMOCC

P. 0. Box 2088
Santa Fe, New Mexico 87501



O 0 N oy LN~

NN NN RN NN = R
0w N O W N H O W N oy W N o

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BRINNINSTOOL UNIT AREA
COUNTY OF LEA
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1st day of October
1976, by and between the parties subscribing, ratifying or consent-
ing hereto, and herein referred to as the ''parties hereto".

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty
or other o0il and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat.
437, as amended, 30 U.S.C; Secs. 181 et seq., authorizes Federal
lessees and their representatives to unite with each other, or joint-
ly or separately with others, in collectively adopting and operating
a cooperative or unit plan of development or operation of any oil or
gas pool, field, or like area, or any part thereof for the purpose of
more properly conserving the natural resources thereof whenever de-
termined and certified by the Secretary of the Interior to be necess-
ary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New
Mexico is authorized by an Act of the Legislature (Sec. 7-11-39 N.M.
Statutes 1953 Annotated) to consent to or approve this agreement on
behalf of the State of New Mexico, insofar as it covers and includes

lands and mineral interest of the State of New Mexico, and,
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WHEREAS, the 011 Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chapter 72, Laws
of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws
of 1941, and Chapter 168, Laws of 1949) to approve this agreement
and the conservation provisions hereof; and,.

WHEREAS, the parties hereto hold sufficient interests in the

Brinninstool Unlt Area covering the land hereilnafter described
to give reasonably effective control of operations therein; and

WHEREAS, it 1s the purpose of the parties hereto to conserve
natural resources, prevent waste, and secure other benefits obtain-
able through development and operation of the area subject to this
agreement under the terms, conditions, and limitations hereln set
forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agree-
ment their respective interests in the below-defined unit area, and
agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regu-
lations, including operating and unit plan regulations, heretofore
issued thereunder or valid, pertinent, and reascnable regulations
hereafter issued thereunder are accented and made a pnart of this
agreement as to Federal lands, provided such regulations are not in-
conslistent with the terms of this agreement; and as to non-Federal
lands, the oi1l and gas operating regulations in effect as of the
effective date hereof governing drilling and nroducing operations,
not inconsistent with the terms hereof or the laws of the State in
which the non-Federal land 1s located, are hereby accented and made
a nart of thils agreement.

2. UNIT AREA. The following described land 1s hereby desig-

nated and recognized as constituting the unit area:

i1
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Township 23 South, Range 33 East, NMPM
Section 17: All
Section 18: All
Section 19: All
Section 20: All
Section 21: All
Section 22: All
Section 27: All
Section 28: All
Section 29: All

Containing 5,743.04 acres, more or less
Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the
extent known to the Unit Operator. Exhibit "B" attached hereto is
a schedule showing to the extent known to the Unit Operator the
acreage, percentage, and kind of ownership of 0il and gas interests
in all land in the unit area. However, nothing herein or in said
schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator
whenever changes in the unit area render such revision necessary
when requested by the 0il and Gas Supervisor, hereinafter referred
to as "Supervisor", or when requested by the Commissioner of Public
Lands of the State of New Mexico, hereinafter referred to as '"Land
Commissioner", and not less than five (5) copies of the Revised
Exhibits shall be filed with the Supervisor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy
with the New Mexico 0il Conservation Commission, hereinafter re-

ferred to as "State Commission".
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The above-described unit area shall when praclicable be ex-

panded to include therein any additional lands or shall be con-
tracted to exclude lands whenever such expansion or contraction is
deemed to be necessary or advisable to conform with the purposes

of this agreement. Such expansion orlcontraction shall be ecffected
in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as
"Director", or on demand of the Land Commissioner, after preliminary
concurrence by the Director, shall prepare a notice of proposed
expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof, preferably, the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the
Land Commissioner and the State Commission, and copies thereof maileéd
to the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that thirty (30)
days will be allowed for submission to the Unit Operator of any ob-
jections.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Super-
visor, the Land Commissioner and the State Commission, evidence of
%ailing of the notice of expansion or contraction and a copy of any
objections thereto which have been filed with the Unit Operator, to-
gether with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information,
‘“he expansion or contraction shall, upon approval by the Supervisor,

+he Land Commissioner, become effective as of the date prescribed in

che notice thereof.
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{(e) All legal subdivisions of lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent; in instan-
ces of irregular surveys unusually large lots or tracts shall be
considered in multiples of 40 acres or the nearest aliquot equiva-
lent thereof), no parts of which are entitled to be in a partici-
pating area on or before the fifth anniversary of the effective date
of the first initial participating area established under this unit

agreement, shall be eliminated automatically from this agreement,

' effective as of said fifth anniversary, and such lands shall no

longer be a part of the unit area and shall no longer be subject to
this agreement, unless diligent drilling operations are in progress
on unitized lands not entitled to participation on said fifth anni-
versary, in which event all such lands shall remain subject hereto
for so long as such drilling operations are continued diligently;
with not more than 90 days' time elapsing between the completion of
one such well and the commencement of the next such well. -All legal
subdivisions of lands not entitled to be in a participating area
within 10 yecars after the effective date of the first initial par-
ticipating area approved under this agreement shall be automatically
eliminated from this agreement as of said tenth anniversary. All
lands proved productive by diligent drilling operations after the
aforesaid 5-year period shall become participating in the same
manner as during said 5-year period. However, when such diligent
drilling operations cease, all nonparticipating lands shall be auto-
matically eliminated effective as of the 91lst day thereafter. The
unit operator shall within 90 days after the effective date of any
elimination hereunder, describe the area so eliminated to the satis-
faction of the Supervisor and the Land Commissioner and promptly
notify all parties in interest.

If conditions warrant extensicn of the 1l0-year period speci-

fied in this subsection 2(e), a single extension of not to exceed 2
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years may be accomplished by consent of the owners of 90% of the
working interests in the current nonparticipating unitized lands and
the owners of 60% of the basic royalty interests (exclusive of the
basic royalty interests of the United States) in nonparticipating
unitized lands with approval of the Director and Land Commissiloner,
prrovided such extension application is submitted to the Director

and the Land Commissioner not later than 60 days prior to the ex-
piration of said 10-year period.

Any expansion of the unit area pursuant to this section which
embraces lands theretofore eliminated pursuant to this subsection
2(e) shall not be considered automatic commitment or recommitment
of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land com-
mitted to thils agreement shall constitute land referred to herein
as "unitized land" or "land subject to thsi agreement”". All oil
and gas in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized
substances".

4, UNIT OPERATOR. American Quasar Petrocleum Co. of New Mexico
is hereby designated as Unit Operator and by signature hereto as
Unit Operator agrees and consents to accept the duties and obligations
of Unit Operator for the discovery, development, and production of
unitized substances as herein provided. Whenever reference is made
herein to the Unit Operator, such reference means the Unit Operator
acting 1n that capacity and not as an owner of interest in unitized
substances, and the term "working interest owner" when used shall

include or
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refer to Unit Operator as the owner of a working intercsat when such
an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT CPERATOR. Unit Operator
shall have the right to resign at any time prior to the establish-
ment of a participating area or areas hereunder, but such resigna-
tion shall not become effective so as to release Unit Operator from
the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of 6 months after notice of
intention to resign has been served by Unit Operator on all working
interest owners and the Supervisor and the Land Commissioner, and
until all wells then drilled hereunder are placed in a satisfactory.
condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obli-
gations of Unit Operator prior to the expiration of said period.
Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time a par-
ticipating area established hereunder 1is in existence, but, in all
instances of resignation or removal, until a successor unit operator
1s selected and approved as hereinafter provided, the working inter-
est owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resig-
nation or removal becomes effective appoint a common agent to repre-
sent them in any action to be taken hereunder.

| The resignation of Unit Operator shall not release Unit Oper-
ator from any liability for any default by it hereunder occurring

Frior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the perfor-
mance of its duties or obligations hercunder, be subject to removal

by the same percentage vote of the owners of working interests as

10
1]
12

13

16
17
1.8
19

20

22
23

24

27
28
29
30
31



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

herein provided for the selection of a new Unit Operator. Such re-
moval shall be effective upon notice thereof to the Supecrvisor and
the Land Commissioncr.

The resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title, or interest as the owner
of a working interest or other interest in unitized substances, but
upon the resignation or‘femoval of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all wells, equipment,
materials, and appurtenances used in conducting the unit operations
to the new duly qualified successor Unit Operator or to the common
agent, if no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein
shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be removed
as hereinabove provided, or a change of Unit Operator is negotiated
by working interest owners, the owners of the working interests in
the participating area or areas according to their respective acre-
age interests in such participating area or areas, or, uritil a par-
ticipating area shall have been established, the owners of the
working interests according to their respective acreage interests
in all unitized land, shall by majority vote select a successor Unit
Operator: Provided, That, if a majority but lessz than 75 per cent
of the working interests qualified to vote are owned by one party
to this agreement, a concurring vote of one or more additional work-
ing interest owners shall be required to select a new operator.

Such selection shall not become effective until

(a) a Unit Operator so selected shall accept in writing the

duties and responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor
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and approved by the Land Commissioner.

If no successor Unit Operator is selected and qualified as
herein provided, the Director and tﬁe Land Commissioner, at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGRLEMENT. If

the Unit Operator is not the sole owner of working interests, costs

and expenses incurred by Unit Operator in conducting unit operations

hereunder shall be paid and apportioned among and borne by the
owners of working interests, all in accordance with the agreement
or agreements entered into by and between the Unit Operator and the
owners of working interests, whether one or more, separately or
collectively. Any agfeement or agreements entered into between the
working interest owners and the Unit Operator as provided in this
section, whether one or more, are herein referred to as the "unit
operating agreement." Such unit operatihg agreement shall also
provide the manner in which the working interest owners shall be
entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their
underlying operating agreements, leases, or other independent con-~
tracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by
Unit Operator and the working interest owners; however, no such
unit operating agreement shall be deemed either to modify aﬁy of

the terms and conditions of this unit agreement or to relieve the

Unit Operator of any right or obligation established under this

unit agreement, and in case of any inconsistency or conflict be-
tween this unit agreement and the unit operating agreement, this
unit agreement shall govern. Three true copies of any unit opera-
ting agreement executed pursuant to this section should be filed
with the Supervisor and one true copy with the Land Commissioner,

prior to approval of this unit agreement.
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8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other-

wise specifically provided herein, the exclusive right, privilege

and duty of exercising any and ali rights of the parties hereto

which are necessary or coﬁvenient for prospecting for, producing,
storing, allocating, and distributing the unitized substances are
hereby delegated to and shall be exercised by the Unit Operator as
herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this Agree-
ment, shall constitute and define the rights, priviileges, and oblij-
gations of Unit Operator. Nothing herein, however, shall be con-

strued to transfer title to any land or to any lease or operating

agreement, it being understood that under this agreement the Unit

wm_

Operator, in its capacity as Unit Operator, shall exercise the right

of possession and use vested 1in the parties hereto only for the pur-
poses herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the |
effective date hereof, the Unit Operator shall begin to drill an
adequate test we]]rat a location approved by the Supervisor, if on
Federal land, or by the Land Commissioner, if on State land, unless
on such effective date a well is being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until

the Chester formation has been penetrated

and all formations of the Pennsylvanian age have been tested, or un-
til at a lesser depth unitized substances shall be discovered which
can be produced in paying quantities {to-wit: quantities sufficient
to repay the costs of drilling, completing and produting operations,
with a reasonable profit) or the Unit Operator shall at any time es-
tablish to the satisfaction of the Supervisor if on Federal land, or
the Land Commissioner if on State land, that further drilling of said
well would be unwarranted or impracticable; provided, however, that
Unit Operator shall not in any event be required to drill said well
to a depth in excess of 15,800 feet. Until the discovery

of a deposit of unitized sub-
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' the Supervisor and the Land Commissioner, this agreement will auto-

i

stances capable of bLaing produced in paying quantities, the Unit
Operator shall continue drilling diligently one well at a time,
allowing not more than six (6} months betweer the completion of one

well and the beginning of the next well, until a well capable of

producing unitized substances in paying quantities 1s completed to

the satisfaction of sa:id Supervisor 1f it be on Federal land or cZ
the Land Commissioner if on State land, or until It 1s reasonably
oroved that “he unitized land is incapable of producing unitized
substances in paying guantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the
Unit Operator to resign as provided in Section 5 hereof, or as re-
gquiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective in order to
comply with the requirements of this section. The Director and
Land Commissioner may modify the drilling requirements of this sec-
tion by granting reasonable extensions of time when, in their opin-
ion, such action is warranted.

Upon failure to commence any well provided for in this section

within the time allowed, including any extension of time granted by

matically terminate; upon failure to continue drilling diligently
any well commenced hereundex, the Supervisor and the Land Commission-
er may, after 15-days notice to the Unit Operator, declare this unit
agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6
months after completion of a well capable of producing unitized sub-
stances in paying guantities, the Unit Operator shall submit for the
approval of the Supervisor and the Land Commissioner an acceptable
plan of development and operation for the unitized land which, when
approved by the Supervisor and the Land Commissioner, shall con-

étitute the further drilling and operating obligations of the Unit
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Operator under this agrcement for the period specified therein.
Therecafter, from time to time before the expiration of any existing
plan, the Unit Operator shall submit for the approval of the Super-
visor and the Land Commissioner a plan for an additional specified
period for the development and operation of the unitized land.

Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling
necessary for determination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every
productive formation and shall be as complete and adequate as the
Supervisor and the Land Commissioner may determine to be necessary
for timely development and proper conservation of the oil and gas
resources of the unitized area and shall:

(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper consefvation of
natural resources.

Separate plans may be submitted for separate productive zones, sub-
ject to the approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet
changed conditions or to protect the interests of all parties to
this agreement. Reasonable diligence shall be exercised in comply-
ing with the obligations of the approved plan of development. The
Supervisor and the Land Commissioner are authorized to grant a
reasonable extension of the 6-month period herein prescribed for
submission of an initial plan of develcopment where such action is
justified because of unusual conditions or circumstances. After com-
pletion hereunder of a well capable of producing any unitized sub-
stance in paying quantities, no further wells, except such as may

be necessary to afford protection against operations not under this
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agreement and such as may be specifically approved by the Supervisor
and the Land Commissioner, shall be drilled except in accordance
with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capable of producing unitized substances in paying quantities or as
soon therecafter as required by the Supervisor or the Land Commission-
er, the Unit Operator shall submit for approval by the Supervisor
and the Land Commissioner a schedule, based on subdivisions of the
public-land survey or aliquot parts thereof, of all land then re-
garded as reasonably proved to be productive in paying quantities;
all lands in said schedule on approval of the Supervisor and the Land
Commissioner to constitute a participating area, effective as of the
date of completion of such well or the effective date of this unit
agreement, whichever 1s later. The acreages of both Federal and non-
Federal lands shall be based upon appropriate computations from the
courses and distances shown on the last approved public-land survey
as of the effective date of each initial participating area. Said
schedule shall also set forth the percentage of unitized substances
to be allocated as herein provided to each tract in the participating
area so established, and shall govern the allocation of production
commencing with the effective date of the participating area. A
separate participating area shall be established for each separate
pool or deposit of unitized substances or for any group thereof which
is produced as a single pool or zone, and any two or more partici-
pating areas so established may be combined into one, on approval of
the Supervisor and the Land Commissioner. When production from two
or more participating areas, so established, is subsequently found
to be from a common pool or deposit said participating areas shall
be combined into one effective as of such appropriate date as may be
approved or prescribed by the Supervisor and the Land Commissioner.

The participating area or areas 50 established shall be revised from
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time to time, subject to like arproval, to include additional land
then regarded as reasonably proved to bhe productive in payving quan-
titles or necessary for unit operations, or to exclude land then
regarded as reasonably proved rot to be productive in paying nuan-
tities and the schedule of allocation percentages shall be revised
accordingly. The effective date of any revision shall be the first
of the month in which is obtained the knowledge or information on
which such revision is predicated, provided, however, that a more
apnropriate effective date may be used if justified by the Unit
Overator and approved by the Supervisor and the Land Commissiocner.
No land shall be excluded from a participating area on account of
derletion of the unitized substances, except that any particirating
area established under the provisions of this unit agreement shall
terminate automatically whenever all completions in the formation on
which the particlvating area is based are abandoned.

It Is the intent of this section that a participating area
shall renresent the area known or reasonably estimated to be produc-
tive in paying quantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for nroduction ohtained prior
to the effective date of the revision of the narticipating area.

In the absence of agreement at any time between the Unit
Onerator and the Supervisor and the T.and Commissioner as tc the-
proper definltion or redefinitlion of a participating area, or untiil
a participating area has, or areas have, been established as pro-
vided herein, the portion of all payments affected thereby shall be

impounded 1n a manner mutually accentable to the owners of working

interests and the Supervisor and the Land Commissioner. Royaltiles
due the United States shall be determined by the Superviscr for
Federal lands and the Land Cormissioner for State lands and the

amount thereof shall be deposited, as directed by the Supervisor and
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the Land Commissioner, to be held as unearned money until a participating

area is finally approved and then applied as earned or returned in accord—

ance with a determination of the sum due as Federal and State royalty
on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the Super-
visor and the Land Commissioner, that a well drilled under this agree-
ment is not capable of production in paying quantities and inclusion of
the land on which it is situated in a participating area is unwérranted,
production from such well shall, for the purposes of settlement among
all parties other than working interest owners, be allocated to the land
on which the well is located unless such land is already within the par-
ticipating area established for the pool or deposit from which such pro-
duction is obtained. Settlement for working interest benefits from such
a well shall be made as provided in the unit operating agreement.

Determination as to whether a well completed within the unit area
prior to the effective date of this agreement is capable of producing
unitized substances in paying quantities shall be deferred until an
initial participating area is established as the result of the comple-
tion of a well for production in paying quantities in accordance with
Section 9 hereof.

12. ALLOCATION OF PRODUCTION. All unitized substances produced
from each participating area established under this agreement, except
any part thereof used in conformity with good operating practices with-

in the unitized area for drilling, operating, camp and other production

or development purposes, for repressuring or recycling in accordance with

a plan of development approved by the Supervisor and Land Commissioner,
or unavoidably lost, shall be deemed to be produced equally on an
acreage basis from the several tracts of unitized land of the partici-
pating area established for such production and, for the purpose of
determining any benefits accruing under this agreement, each such tract

of unitized land shall have allocated to it such percentage of said pro-
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duction as the number of acres of such tract included in said partici-
pating area bears to the total acres of unitized land in said
participating area, ex cept that allocation of production hereunder for
purposes other than for settlement of the royalty, overriding royalty,

or payment out of
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production obligations of the respective working interest owners,
shall be on the basis prescribed in the unit operating agreement
whether in conformity with the basis of allocation herein set forth
or otherwise. It is hercby agreed that production of unitized sub-
cstances from a participating arca shall be allocated as provided
herein regardless of whether any wells are drilled on any particular
part or tract of said participating area. If any gas produced from
one participating areca is used for repressuring or recycling pur-
poses in another participating area, the first gas withdrawn from
such last-mentioned participating area for sale during the life of
this agreement shall be considered to be the gas so transferred un-
til an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from
which initially produced as such area was last defined at the time
0of such final prcduction.

13. DEVELOPMENT OR OPLRATION OF NON-PARTICIPATING LAND OR
FORMATIONS. Any party hereto owning or controlling the working
interest in any unitized land having thereon a reqular well location
may with the approval of the Supervisor and the Land Commissioner,
at such party's sole risk, costs, and expense, drill a well to test
any formation for which a participating area has not been established
or to test any formation for which a participating area has been
established if such location is not within said participating areca,
unless within 90 days of receipt of notice from said party of his
intention to drill the well the Unit Operator elects and commences
to drill such a well in like manncer as other wells are drilled by
the Unit Operator under this agrcement.

If any well drilled as aforcsaid by a working interest owner
results in production such that the land upon which it is situated
may properly be included in a participating area, such participating

arcz shall be established or enlarged as provided in this agreement
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and the well shall therecafter be operated by the Unit Operator in
accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in guantities insufficient to justify the in-
clusion of the land upon which such well is situated in a partici-
pating area, such well may be operated and produced by the p;rty
drilling the same subject to the conservation requirements of this
agreenient. The royalties in amount or value of production from any
such well shall be paild as specified in the underlying lease and
agreenents affected.

14. ROYALTY SETTLEMENT. The United States and any State
and any royalty owner who, is entitled to take in kind a share of
the substances now unitized hereunder shall hereafter be entitled
to the right to take in kind its share of the unitized substances,
and Unit Operator, or the working interest owner in case of the
operation of a well by a working interest owner as herein provided
for in special cases, shall make deliveries of such royalty share
taken in kind in conformity with the applicable contracts, laws,
and regulations. Settlement for royalty interest not taken in kind|
shall be made by working interest owners responsible therefor under
existing contracts, laws and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees
of any land from their respective lease obligations. for the pay-
ment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is
introduced into any participating area hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate re-

covery, in conformity with a plan of operations approved by the

-17~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

27
28
29
30

31



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

Supcrvisor and the lLand Commissioner, a like amount of gas, after
scttlement as horein provided for any gas transferred from any other
participating arca and with appropriate deduction for loss from any
cause, may be withdrawn from the formation into which the qgas is
introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the approved plan- of
operations or as may otherwisc be consented to by the Supecrvisor and
the Land Commissioner as conforming to good petroleum engincering
practice; and provided further, that such right of withdrawal shall
terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof
allocated to unitized Federal land as provided herein at the rates
specified in the respective Federal leases, or at such lower rate
or rates as may be authorized by law ox regulation; provided, that
for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined in
accordance with the operating regulations as though each partici-
pating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and
paid on the basis of all unitized substances allocated to such lands

15. RENTAL SETTLEMENT. Rental or minimum royalties due
on leases committed hereto shall be paid by working interest owners
responsible therefor under existing contracts, laws, and regulations
provided that nothing herein contained shall operatc to relieve the
lessees of any land from their respective lease obligations for the
payment of any rental or minimum royalty due under their leases.
Rental or minimum royalty for lands of the United States subject to

this agreement shall be paid at the rate specified in the respective
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lecascs from the United States unless such renthl or minimum royalty
is waived, suspended, or reduced by law or by approval of the Seccre-
tary or his duly authorized recpresentative.

Rentals on State of New Mexico lands subject to this agrceo-
ment shall be paid at the rates specified in the respective lecases.

With respect to any lease on non-Federal land containing pro-
visions which would terminate such lease unless drilling operations
are commenced upon the land covered thereby within the time therein
specified or rentals are paild for the privilege of deferring such
drilling operations, the rentals required thereby shall, notwith-
standing any other provision of this agreement, be deemed to accrue’
and become payable during the term thereof as extended by this agree-
ment and until the required drilling operations are commenced upon

the land covered thereby or until some portion of such land is in-

i cluded within a participating area.
i

16. CONSERVATION. Operations hereunder and production of !
' !

unitized substances shall be conducted to provide for the most econ-~

omical and efficient recovery of said substances without waste, as
defined by or pursuant to State or Federal law or regulation.
1l7. DRAINAGE. The Unit Operator shall take such measures

as the Supervisor and Land Commissioner deem appropriate and ade-

guate to prevent drainage of unitized substances from unitized land
by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other con-

tracts relating to exploration, drilling, development, or operation

for o0il or gas on lands committed to this agreement are hereby ex-
pressly modified and amended to the extent necessary to make the

same conform to the provisions hereof, but otherwise to remain in
£ull force and effect; and the parties hereto hereby consent that

the Secretary, as to Federal leases and the Land Commissioner, as to
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State leases, shall and cach by his approval héreof, or hy the
approval hercof by his duly authorized representative, does hereby
establish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect therecto to
conform said rcquirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all leases,  sub-
leases, and contracts are particularly modified in accordance with
the following:

(a) The development and operation of lands subject to this

agreement under the terms hereof shall be deemed full performance of

all obligations for development and operation with respect to each
and every separately owned tract subject to this agreement, rega;d—
less of whether there is any development of any particular tract of
the unit area.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of uni-
tized land, and no lease shall be deemed to expire by reason of
failure to drill or produce wells situated on the land therein em-
braced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and
the Land Commissioner, oxr his duly authorized representative, shall
be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land. A suspensioa
of drilling orxr producing operations limited to specified lands shalll
be applicable only to such lands.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of

lands other than those of the United States and State of New Mexico
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L Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease

committed to this agreement, which, by 1ts terms might expire prior
to the termination of this agreement, is hereby extended beyond any
such terms so provided therein so that it shall be continued in full
force and effect for and during the term of thils agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term pro-
vided therein until the termination hereof. Any other Federal leasc
committed hereto shall continue in force beyond the term so provided
therein or by law as to the land committed so long as such lease re-
mains subject hereto, provided ghat production is had in paying guan-
tities under this unit agreement prior to the expiration date of
the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions
of this agreement, prior to the end of the primary term of such
lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas
is produced in paying quantities in accordance with the provisions
of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire
prior to the time at which the underlying lease, as extended by the
immediately preceding paragrapn, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the under-
lying lease as such term 1is herein extended.

{g) >£he segregation of any Federal lease committed to this
agreement is governed by the following provision in the fourth para-

graph of Sec. 17(3) of the Mineral Leasing Act, as amended by the
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herctofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area
covered by any such plan shall be segregated into separate leases
as to the lands committed and the lands not committed as of the

effective date of unitization: Provided, however, That any such

lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from

the date of such segregation and so long thereafter as oil or gas is
produced in paying quantities."

(h) Any lease embracing lands of the State of New Mexico
which is made subject to this agreement, shall continue in force
beyond the term provided therein as to the lands committed hereto
until the termination hereof.

(1} Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto, shall be segre-
gated as to the portion committed and the portion not'committed,
and the terms of such lease shall apply separately to such segre-
gated portions commencing as of the effective date hereof; provided,
however, notwithstanding any of the provisions of this agreement to
the contrary any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall continue
in full force and effect beyond the term provided therein as to all
lands embraced in such lease, if oil or gas is discovered and is
capable of being produced in paying quantities from some part of
the lands embraced in such lease at the expiration of the secondary

term of such lease; or if, at the expiration of the secondary term,

' the lessee or the Unit Operator is then engaged in bona fide drill=-

ing or reworking operations on some part of the lands embraced in

such lease, the same, as to all lands embraced therein, shall re-

' main in full force and effect so long as such operations are being

diligently prosecuted, and if they result in the production of oil
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or gas; sald lease shall continue in full force and effect as to all
of the lands embraced therein, so long thereafter as oil or gas in
paying quantities is being produced from any protion of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interest cf the parties hereto and their successors in interest
until this agreement terminates, and any grant, transfer, or convey-
ance, of interest in land or leases subject hereto shall be and here-
by 1s conditioned upon the assumpticn of all privileges and obli-
gations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working Interest, roy-
alty, or other interest subject hereto shall be binding upon Unit
Operator until the first day of the calendar month after TJnit Opera-
tor 1is furnished with the original, photostatlec, or certified copy
of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become
effectlve upon approval by the Secretary and ths Land Commissioner
or their duly authorized representatives, and shall terminate five (5)
years from said effective date unless

(a) such date of expiration is extended by the Director and
the Land Commissioner, or

(b) it 1s reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized lard is
incapable of production of unitlzed substances 1in paying guantities
in the formations tested hereunder and after notice of intention to
terminate the agreement on such ground 1is given by the Unit Operator
to all parties in interest at their last known addresses, the agree-
ment is terminated with the approval of the Supervisor and the Land
Commissioner, or

(¢) a valuable discovery of unitized substances has been

made or accepted on unitized land during said initial term or any
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oxtension thercof, in which cvent the agreemen® shall remain in
ci{fcct foxr such term and so long as unitized substances gre pro-
duced in guantitics sufficient to pay for the cost of producing
same from wells on unitized land within any participating area es-
tablished hercundexr and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as
unitized substances so discovered are produced as aforesaid, or
(d) it is terminated as heretofore provided in this agree-
nent. This agreement may be terminated at any time by not less thang

75 per centum, on an acreage basis, of the working interest owners

signatory hereto, with the approval of the Supervisor and the Land |

Commissioner; notice of any such approval to be given by the Unit {
Operator to all parties hereto.

21. RATLE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The

Director is hereby vested with authority to alter or modify Irom

+

production

a1}

rate ©

[0

time to time in his discretion the guantity an

undex this agreecment when such guantity and rate is not fixed pur-

State law or docs not conform to any state-wide

@]
H

suvant to Federal

H

voluntcary conservation or allocation program, which is established,

operators

[
H

, and generally adhered to by the majority o

joR

recognize

100 OX

i

(0]

in such State, such authority being hereby limited to altera
mocificacion in the public interest, the purpose thereof and the ‘

SUsile interest to be served thereby to be stated in the ordex of

cltoration or modification. Without regard to the foregoing, the !
5 g

Dircceor ana the Commissioner are also hereby vested with aucho

K
H
¢]
2

O a.ter or modify from time to time 1in his discretion the rate of

soCssecting and cevelopment and the quantity and rate of production
wnilr thils agreement when such alteration or modification is in the

inTcrest of attaining the conservation objectives stated in this

dgrconent 4nd 1s not in vioclation of any applicable Federal or Stace
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Powers in this section vested in the Director and the Com-
missioner shall only be exercised after notice to Unit Operator and
opportunity for hearing to be held not less than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any
and all interests affected hereby before the Department of the
Interior and the Commissioner of Public Lands and to appeal from
orders issued under the regulations of said Department or Land
Commissioner or to apply for relief from any of said regulations or
in any proceedings relative to operations before the Department of
the Interior or the Land Commissloner or any other legally consti-
tuted authority; provided, however, that any other interested party
shall also have the right at his own expense to be heard 1n any such
proceeding.

23. NOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be
deemed fully given if given in writing and personally delivered to
the party or sent by postpaid registered or certified mall, addressed
to such party or parties at their respective addresses set forth in
connection with the signatures hereto or to the ratification or con-
sent hereof or to such other address as any such party may have fur-
nished in writing to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a walver by any party hereto of the
right to assert any legal or constitutional right or defense as to
the validity or invalidity of any law of the State wherein sald uni-
tized lands are located, or of the United States, or regulations
I1ssued thereunder in any way affecting such party, or as a walver by
any such party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agree-

ment requiring the Unit Operator to commence or continue drilling or

-25-
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to operate on or produce unitized substances from any of the lands
covered by this agreement shall be suspended while the Unit Operator|
despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law ot agencies, unavoid-
able accidents, uncontrollable delays in transportation, inability
to obtain necessary materials in open maxket, or other matters be-
yond the reasonable control of the Unit Operator whether similar to
matters herein enumerated or not. No unit obligation which is sus-
pended under this section shall become due less than thirty (30)
days after it has been determined that the suspension is no longer
applicable. Determination of creditable "Unavoidable Delay" time
shall be made by the unit operator subject to approval of the Super-
visor and the Land Commissioner.

26. NONDISCRIMINATION. In connection with the performance
of work under this agreement, the operator agrees to comply with
all the provisions of section 202 (1) to (7) inclusive of Executive
Order 11246 (30 F.R. 12319), which are hereby incorporated by refer-
ence in this agreement.

27. LOSS OF TITLE. In the event title to any tract of
unitized land shall fail and the trxrue owner cannot be induced to
join in this unit agreement, such tract shall be automatically re-
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may be required on account of the
loss of such title. In the event of a dispute as to title as to any
royalty, working interest, or other interests subject thereto, pay-
ment or delivery on account thereof may be withheld without liability
for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds due
the United States or the State of New Mexico should be withheld, but

such funds shall be deposited as directed by the Supervisor and such

26
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funds of the State of New Mexico shall be deposited as directed by
the Land Commissioner, to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or re-
turned in-accordance with such final settlement.

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder.

28. NON~JOINDER AND SUBSEQUENT JOINDER. If the owner of
any substantial interest in a tract within the unit area fails or
refuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Operator prior to the approval of
this agreement by the Supervisor. Any oil or gas interests in .lands
within the unit area not committed hereto prior to submission of
this agreement for final approval may thereafter be committed hereto
by the owner or owners thereof subscribing or consenting to this
agreement, and, if the interest is a working interest, by the owner
of such interest also subscribing to the unit operating agreement,
After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner
is subject to such requirements or approvals, if any, pertaining to
such joinder, as may be provided for in the unit operating agree-
ment., After final approval hereof, joinder by a non-working inter-
est owner must be consented to in writing by the working interest
owner committed hereto and responsible for the payment of any bene-
fits that may accrue hereunder in behalf of such non-working inter-
est. A non-working interest may not be committed to this unit
unless the corresponding working interest is committed hereto.
Joinder to the unit agreement by a working-interest owner, at any
time, must be accompanied by appropriate joinder to the unit opera-

ting agreement, if more than one committed working-interest owner
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is involved, in order for the interest to be rrgarded as committed
to this unit agrecment. Except as may otherwise herein be provided,
subsequent joinders to this agreement shall be effective as of the
first day of the month following the filing with the Supervisor and
the Land Commissioner of duly executed counterpafts of all or any
papers necessary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within
60 days by the Supervisor and the Land Commissioner.

29. COUNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upon all
those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interx-
est in the lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit
the exercise by any working interest owner of the right to surrender
vested in such party by any lease, sublease, or operating agreement
as to all or any part of the lands covered thereby, provided that
each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the
terms of this agreement.

If as a result of any such surrendexr the working interest
rights as to such lands become vested in any party other than the
fee owner of the unitized substances, said party may forfeit such
rights and further benefits from operation hereunder as to said
land to the party next in the chain of title who shall be and become
the owner of such working interest.

If as the result of any such surrender or forfeiture working

-28~-
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interest rights become vested in the fec owner of the unitized sub-
stances, suclh owner may:

(1) Accept those working interest rights subject to this
agreement and the unit operating agreement; or

(2) Lease the portion of such land aé is included in a
participating area established hereunder subject to this agrecment
and fhe unit operating agreement. .

(3) Provide for the independent operation of any part of
such land that are not then included within a participating area
established hereunder. |

If the fee owner of the unitized substances does not accept'
the working interest rights subject to this agreement and the unit
operating agreement or lease such lands as above provided within
six (6) months after the surrendered or forfeited working interest
rights become vested in the fee owner, the benefits and obligations
of operations accruing to such lands under this agreement andc the
unit operating agreement shall be shared by the remaining owners. of
unitized working interests in accordance with their respective
working interest ownerships, and such owners of working interests
shall compensate the fee owner of unitized substances in such lands
by paying sums equal to the rentals, minimum royalties, and royal-
ties applicable to such lands under the lease in effect when the
lands were unitized.

An appropriate accounting and settlement shall be made, for
all benefits accruing to or payments and expenditures made or in-
curred on behalf of such surrendered or forfeited working intcrest
subsequent to the date of surrender or forfeiture, and payment of
any moneys found to be owing by such an accounting shall be made as

between the parties within thirty (30) days. In the event no unit

operating agreement is in existence and a mutually acceptable agreefr

ment between the proper parties thereto cannot be consummated, the
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‘ or liability on account of delay or failure in whole or in part to

Supervisor may prescribe such reasonable and ejuitable agrcement as
he deems warranted under the circumstances.

The exercise of any right vested in a working interest owner
to reassign such working interest to the party from whom obtained
shall be subject to the same conditions as set forth in this section
in regard to the exercise of a right to surrender.

31. TAXES. The working interest owners shall render and
zz. for their account and the account of the royalty owners all
valid taxes on or measured by the unitized substances in and under
or that may be produced, gathered and sold from the land subject to
this contract after the effective date of this agreement, or upon
the proceeds derived therefrom. The working interest owners on each

tract shall and may charge the proper proportion of said taxes to

the royalty owners having interests in said tract, and may currently‘

retain and deduct sufficient of the unitized substances or deriva-
tive products, or net proceeds thereof from the allocated share of
each royalty owner to secure reimbursement for the taxes so paid.

No such taxes shall be charged to the United States or the State of

New Mexico or to any lessor who has a contract with his lessee which

requires the lessee to pay such taxes.

32. NO PARTNERSHIP. It 1is expressly agreed that the re-
lation-of the parties hereto is that of independent contractors and
nothing in this agreement contained, expressed or implied, nor any
operations conducted hereunder, shall create or be deemed to have
created a partnership or association between the parties hereto or
any of them.

33. CONFLICT OF SUPERVISION. Neither the Unit Operator
nor the working interest owners, nor any of them, shall be subject
to any forfeiture, termination or expiration of any right hereunder

or under any leases or contracts subject hereto, or to any penalty

«30~
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comply with any applicable provisions thereof to the extent that
the said Unit Operator or the working interest owners, or any of

them, are hindered, delayed or prevented from complying therewith

by reason of failure of the Unit Operator to obtain, in the exercise

of due diligence, the concurrence of proper representatives of the
United States and proper representatives of the State of New Mexico
in and about any matters or things concerning which it is required
herein that such concurrence be obtained. The pafties hereto, in-
cluding the State Commission, agree that all powers and authority
vested in the State Commission in and by any provisions of this
agreement are vested in the State Commission and shall be eﬁercised
by it pursuant to the provisions of the laws of the State of New

Mexico and subject in any case to appeal or judicial review as may

now or hereafter be provided by the laws of the State of New Mexico.

IN WITNESS WHEREOF, the parties hereto have caused this agree-
ment to be executed and have set opposite their respective names

the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: AMERICAN QU SAR PETROLEUM CO. OF
By:
Secretary
Address: 1000 Mldland National Bank
Tower
Midland, Texas 79701
WORKING INTEREST OWNERS
EL PASO NATURAL GAS COMPANY
By:
Date

Address
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CORPORATE

STATE OF Jmmmim Mew Mrxsce)
{
R Ianta Fal
The foregoing instrument was acknowledged before me this ! Z day

N 04?1”; / A!urhl ﬂgnuq-lb-hc?'

American Quasar Petroleum Co. of New Mexico, a New Mexico Corporation,

COUNTY OF V-

for and on behalf of said Corporation,

% V2 vy /,4;( s ,ZL'“

Notary Public in and for CGHiREnIRNNENR
MY COMMISSION EXPIRES B Savta Fe COvd‘hq, New Moxieco

CORPORATE
STATE OF TEXAS §
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
, 197€, by who is Attorney-in-

Fact for ELL PASO NATURAIL GAS COMTPANY a

for and on behalf of said Corporation.

MY COMMISSION EXPIRES Notary Public




RATIFICATION - BRINNINSTOOL UNIT

LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXTCO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOI UNIT, LFEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with~
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the henefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operatlng Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date:  March 21. 1977 WORKING INTEREST OWNER
CONTINENTAL Q}L COMPANY
. ’f‘/
VRV S N i
C. F. E]11s, Attorney—in—Fact 0/$/
THE STATE OF TEXAS {
COUNTY OF HARRTIS |
The foregeing instriment was acknowledged before me this 2]st day of
March [ 1977 by C. F. Ellis -
who is Attorney-in-Fact for _  CONTINENTAL-OIL COMPANY s

a Corporation, ror and on behalf of said Corporation.

My Commission Expires: --,.7{ ' < ///
R Vs / (.. ¢ ’,?" .
o : Ly JLs

June 1, 1977 e [

NoLary Public
TATTICH HORNGEL



RATIFICATION - BRINNINSTOOL UNIT

LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXTCO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOI UNIT, LEA COUNFY, NEW MEXICO, have been executed as of the
1st day of OQOctober, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A'", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and '

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the henefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

;!r.w T IR

R o WORKING INTEREST OWNER
‘ EL PASO NATURAL EA§,COMPANY

ATTEST: //// ‘ |
(//éﬁ( /(/ 'I{f7°ﬂ PE— By: [ o S (7ﬁi:/ B TR

T. w B1tt1ck Assistant Vice President

Date:

Assistant Sﬂcretary

THE STATE OF TEXAS i

county oF  EL PASO ¥

P22, eq_— , 1976, by T. W. Bittick, Assistant Vice President
XXEXXXKS KA &F XX XKX&E For EL PASO NATURAL GAS COMPANY ,

The forggoing instrument was acknowledged before me this gi day of
%22 X&

a Corporation, for and on behalf of said Corporation.

My Commission Expires: 5 Cot éz
. e I R Nota v ﬁé%%%gZAZ/

Neolesy T ublie in IR TR
My Commiscion t gnipos tar

Vol



RATIFICATION - BRINNINSTOOL UNIT

LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LTA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOI, UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A', shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a reyalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner. ‘

IN WITNESS WHEREOF, the undersisned has executed this instrument on the date
set forth opposite the undersigned's signature.

-7 R—
%W—ZM,{

Date: November 3, 1976 WORKING INTEREST OWNER .- :..,/_/[,'- e

i ,//,7 - - //

e y";/"gr’r;‘ ,2;.,. PV /(\ i
THE STATE OF TEXAS
COUNTY OF ECTOR |
The foregoing instrument was acknowledged before me this J3rd day of
November , 1976, by FRED FORWARD

who is Attorney-in-Fact for _ __PHILLIPS PETROLEUM COMPANY ,

a Corporation, for and on behalf of said Corporation.

My Commission Expires: ( (7)//
June 1, 1977 Ay 2 e VO g o




RATTFICATION - BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHERFAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B'" describes each Tract with-
in the Unit Area; and

'WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date: ROYALTY OWNER

Ve

/ ' P4 /'7
//‘/5) [/ A///// //’/(

C§—7Q2¢/,Zﬁ:¢¢4¢A¢¢4XL

(Sp

THE STATE OV \“ Nea) ok s s
COUNTY OF > '
T

= 1he foregoing instrument was acknowlgdged before me this :f¢ x%ay of
g) 7 » 1976, by %éd vf /& W’L/Lféﬁ/ P A/f/« /{&MM//L—\

///NJ it AL ;, ,{4/%/»

NotaryVPubllc in and for e

County, E79£p@/ﬁ2?;aa?ézz

My Commission Expires:
Q?m [0

THE STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
, 1976, by of
, a corporation, on behalf of said corporation.

Notary Public in and for
County,

My Commission Expires:




RATIFICATION - BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHERFAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date: R ROYALTY OWNER
BT
(Spof@e)
THE STATE OF [/ PRI !:.l
COUNTY OF S

. . i
The foregoing instrument was acknowledged before me this 2/ /day of

; Cer , 1976, by K (g rlis /T x X
7 /

/“ 3
S N A
P \_%L & oo ,[L/y

Notary Publiq.ig/%ii/for sy
County, s Wt P o 2 ot

My Commission Expires:
§>.2¢ -Xe

THE STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
, 1976, by of
, a4 corporation, on behalf of said corporation.

Notary Public in and for

County,

My Commission Expires:




RATIFICATION - BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does heréby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner. :

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

e S/ D
Date: (.. [f- </ o ROYALTY OWNER

) _ ]
N VAP A A
VA
/[ P G /{, ,/\J( //j (2
| /

(Spouse)
S £ / )
THE STATE OF /7., /v /u¢
couNtY OF ({7 . .., . -
The foregoing instrument was .acknowledged before me this < day of
7 g ;- ) (L ————
(L€ /4 s 1976) by S e L (! / - }*4/" e
7
[ b ; ,
(/__/k Jo / A T A |4
Notary Public in and for Vi
County,

My Commission Expires:
;///%;/6237

THE STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
, 1976, by of
, a corporation, on behalf of said corporation.

Notary Public in and for
County,

My Commission Expires:




RATIFICATION - BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHERFEAS, the Unit Agreement, by Exhibit "A", shows con a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B'" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date: /(,/{—r:[z:,z;,_.g, /s LT ROYALTY OWNER
5 7

o ' h} j
TRt P

—

= x
,"/‘\Z’l Ll\ ;;;; \VJ - [\ F R R

(Spouse)

o /
THE STATE OF N\ / « /7 o/
COUNTY OF  ¢°,° , 1 .. .

,~ The foregoing instrument was apknowle?ged before me thisiff;’ day of K
K L lete , 1976, by “y ) ), i /i “\.:z[‘L,f./«‘:"*"L-'j«'L\[ 7{{ rod A e
7 - s
5 ' .
N K 4 " : .
H i i (/ R .
Notary Public injand for ¢ /i w ¢
County, Tl
My Commission Expires:
N i /1)
\// 7 4
THE STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 1976, by of

, a corporation, on behalf of said corporation.

Notary Public in and for

County,

My Commission Expires:




RATIFICATION ~ BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B'" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof:; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date

set forth opposite the undersigned's signature.

Date: // e Ry ROYALTY OWNER

=

]

M ///‘ ;
: ) # i 5 g o
< SRR Z vt [ ih L 7

N Sl
(Spouse)

THE STATE OF Calilorain
COUNTY OF Conira Co ' n

The foregoing instrument was acknowledged before me this 15th

Octobar - 1976, by Odeltn Helirew

day of

[RIHH I R AR H T A

CUITTE Mecriv 5 \ \ .
MOTARY  PUALIC \\ \_j& \\ WL

Contra Caria CQJH}\/ Californl <
o Notary Publlc in and Yor F“““*’ALQO‘“

erJuly 27,1980 Z
nwmwmwwmwunmwu“ .wmmrlammnmﬁ County, Californin

My Commission Expires:
v 27th 1990

THE STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this day of
, 1976, by of
, a corporation, on behalf of said corporation.

Notary Public in and for

County,

My Commission Expires:




‘RATIFICATTION — BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNLIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOQOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B' describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by rhe provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date: /). s s L ROYALTY OWNER

THE STATE OFc /...
COUNTY OF _/t/{‘»_ .'4//1/"'/';; . (
The foregoing instrument was acknowlgdged before me: this ;;ili day of

oS o ) : el .
H 1976, by o //, ‘ f‘/’h" Lp 71’( /é foiai ‘i”é/ic{..'“zﬂ’T‘/;Yfi-.v':v;./'f’»(

BB LA - S

LA

Votarv Public in and for N Sk

County, n/»¢,;,7,

L Let

M%, CO‘m”. (R

THE STATE OF
COUNTY OF

The foregoing instrument was acknowledged before me this ___day of
, 1976, by of
, a corporation, on behalf of said corporation.

Notary Public in and for

County,

My Commission Expires:




RATIFICATION - BRINNINSTOOL UNIT

LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESLE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A'", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof: and

WHERFAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be bound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date
set forth opposite the undersigned's signature.

Date: November 18, 1976 ROYALTY OWNER

(Spouse)

THE STATE OF TEXAS

COUNTY OF EL PASO _
The foregoing instrument was acknowledged before me this 18 day of
November , 1976, by Sol West IIIl and Debra West
L /) ’ ; i .’\},‘ . .
‘(’)(') PR (‘,’{\ "‘(‘l . /(',,,()L P OGNS S =
Notary Public in and for EL AASU ¥
County, Texas
My Commission Expires:
June 1, 1977
THE STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
' , 1976, by of

, a corporation, on behalf of said corporation.

Notary Public in and for

County,

My Commission [Lxpires:




RATIFICATION - BRINNINSTOOL UNIT
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, AND UNIT OPERATING
AGREEMENT, BRINNINSTOOL UNIT, LEA COUNTY, NEW MEXICO, have been executed as of the
1st day of October, 1976, by various persons conducting operations with respect to
the Brinninstool Unit Area, located in Lea County, New Mexico, as more particularly
described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines
of the Unit Area and the Tracts therein and, by Exhibit "B" describes each Tract with-
in the Unit Area; and

WHEREAS, the Unit Agreement and Unit Operating Agreement each provides that a
person may become a party thereto by signing the original of said instrument, a
counterpart thereof, or other instrument agreeing to be bound by the provisions
thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner
of a royalty, overriding royalty and/or working interest in one or more of the Tracts
described in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration
of the premises and the benefits anticipated to accrue under each of said agreements,
does hereby agree to become a party to and to be bound by the provisions of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner, and the undersigned does hereby agree that the parties to
said agreements are those persons signing the originals of said instruments, counter-
parts thereof, or other instruments agreeing to be hound by the provisions thereof.
The undersigned does also hereby acknowledge receipt of a true copy of the said
Unit Agreement, and also the said Unit Operating Agreement if the undersigned is a
Working Interest Owner.

IN WITNESS WHERFEOF, the undersigned has executed this instrument on the date

set forth opposite the undersigned's signature.

Date: (didon 75 IO ROYALTY OWNER; )

//47//2771:3 //

,,,,,, ~—l L_,/

(Spouse)

THE STATE OF _ ],/ Dicc,=e
COUNTY OF

(,7/, LA Lo

The foregoing instrument was acknowledged before me this /3y day of

" ) - iy .
/l e Tphrad , 1976, by A FMai o doa i S
o
<. . .o <
Groee s /L' sk Lot C’"—‘d At -
Notary Public in and for = £ . . -
COUth, Tt s j 2] AR TS )

My Commission Explres

X(»Lu_L /L‘/ /- /[
v

THE STATE OF /%,  /Jice so o
COUNTY OF CoA e e

3
1

The foregoing instrument was acknowledged before me this {ngfday of

Ledodeor 1976, by Codesldel Djpeudaord of
, a corporatlon, on behalf of said corporation.

/
HFe VA

C.QA,ZfﬂJ Lt ?49&10
Notary Public in and for A e
County’ 7 Gt .f”}‘*“‘{ c &1

My Comm§551on Expires:
ji—(/x.( /L/ ///\(/

£ //




E ' TRACT NO. SERIAL NO. ACRES

! LC-068848 631.64
1-A LC-068848 1280.00
Am. Quasar 2 NM-2386 uw_.w MM
) 3 NM-2386-A 640.
NM-19450 4 NM-2386-B 280.00
10 - 31 ~ 83| 5 NM - 19000 40.00
@ 6 NM - 19450 80. 00
SUB~TOTAL 3271.64 (56.967%)
7 L- 136 560,00
8 . L-643 320.00
) L-4625 480.00
10 L-6386 631,40
11 LG-4042 480.00
/ 3 SUB=-TOTAL  2471.40 (43.033%)
20 TOTAL 5743.04 (100.000%)
Continental Oil Co. Phillips Pet. Co. . Continental Qil Co.
= LC-068848 NM-2386-A LC-068848
2 37.92
HBP 5-31-77 HBP

T LI UNIT OUTLINE

[ FEDERAL ACREAGE
M STATE ACREAGE

RO ® @

AT @ TRACT NUMBER

N\ \
2

El Paso Nat. Gas Phillips Pat. Co. Continental Qil Co. Amoco Production

¢
NM-2386 NM-2386 -8 LC-068848 DN CoN /»am:mrum/mmwmw, XA EXHIBIT "A"
§-31-77 531 -77 HBP /@%o@% m/._m/.w/ .
N _-3/7 ,@/ BRINNINSTOOL UNIT

LEA COUNTY, NEW MEXICO

5,743.04 ACRES

Am. Quasar| i
NM-19000 3
8-31.83 5 2000 0 2000 4000 oo_oo
E B H ey
°A [ - - s SCALE FEET




EXHIBIT "B"
SCHEDULE OF LANDS AND LEASES
BRINNINSTOOL UNIT AREA
LEA COUNTY, NEW MEXICO

Lease Basic Overriding Working
: Serial No. Royalty Royalty Interest
Tract Number Expiration and Qwner and Owner and
No. Description of Acres Date Percent Lessee of Record Interest  Percentage '~ Percentage

FEDERAL LANDS

TOWNSHIP 23 SOUTH, RANGE 33 Fast, N.M.P.M.

1. Sec. 19: All 631.64 LC-068848 U.S.A. Continental 0il Company All I. J. Marshall and Continental 0il
HBP 12.5 wife, Claribel Co.: A—
Marshall: 1/2 of All
$750.00 per acre
P. P. out of 3.00%.
Pearl 0. Pipkin:
1/2 of $750.00 per
acre P. P. out of
3.00%.
1.A. Sec. 21: All 1,280.00 LC-063843 U.S.A. Continental 0il Company All I. J. Marshall and Continental: 33.40816%
Sec. 25: All HBP 12.5 wife, Claribel Am. Quasar  34.36194%
Marshall: 1/2 of Pet. Co. of N. M.
$750.00 per acre Phillips Pet.
P. P. out of 3.00%. Co.: 19.31408%
Pear] 0O, Pipkin: El Paso Nat.
1/2 of $750.00 per Gas: 12.41582%
acre P. P. out of
3.00%.
2. Sec. 29: W/2 320.00 NM-2336 U.S.A. £l Paso Natural Gas A1l Frances Ann Booth Continental: 33.408167%
5-31-77 12.5 Company Anderson:  2.00 Am. Quasar  34.861947%
Caroline May Booth Pet. Co. of N. M.
Liles: 2.00 Phillips Pet.
Co.: -19.31408 %
El Paso Nat.

Gas: 12.41582 %



EXHIBIT "B" Page 2
SCHEDULE OF LANDS AND LEASES
BRINNINSTOOL UNIT AREA
LEA COUNTY, NEW MEXICO
Lease Basic Overriding Working
: Serial No. Royalty Royalty Interest
Tract Number Expiration and Owner and Owner and
No. v Description of Acres Date Percent Lessee of Record Interest Percentage Percentage
FEDERAL LANDS
TOWNSHIP 23 SOUTH, RANGE 33 East, N.M.P.M.
3. Sec. 20: All 640.00 M-2386-A U.S.A. Phillips Petroleum ALl Frances Ann Booth Continental:
5-31-77 12.5 Company Anderson: 1.25 33.408167 ﬁ—
Caroline May Booth Am. Quasar Pet. ~
Liles: 1.25 Co. of N. M.:
Roy G. Barton, 34.861947%
Jr.: 2.50(2) Phillips Pet. Co.:
Additional ORRI (3) 19.31408% (1)
El Paos Nat. Gas:
12.415827% (1)
L, Sec. 29: NE/4, 280.00 NM-2336-B U.S.A. Plhillips Petroleum All Frances Ann Booth Continental: 33.40816%
N/2 SE/&4, 5-31-77 12.5 Company Anderson: 2.350 Am. Quasar 34,86194%
SE/4 SE/4 Caroline May Booth Pet. Co. of N. M.
: Liles 2.50 Phillips Pet.
Co.: 19.31408%
El Paso Nat.
Cas: 12.41582%
5. Sec. 29: SW/4 SE/4 40.00 NM-1900 U.S.A, American Quasar All David A. Smith Continental: ww.bomeNA
£-31-33 12.5 Petroleum Co. of 5.00 Am. Quasar 34.86194y

Mexico

Pet. Co. of N. M,
Phillips Pet.

Co.: 16.31403y
El1 Paso Nat.

Gas: +12.41532%



EXHIBIT "B"
SCHEDULE OF LANDS AND LEASES
BRINNINSTOOL UNIT AREA
LEA COUNTY, NEW MEXICO

Page 3

Lease Basic Overriding Working
: Serial No. Royalty Royalty Interest
Tract Number Expiration and Owner and Owner and
No. Description of Acres Date Percent Lessee of Record Interest Percentage Percentage
| FEDERAL LANDS
TOWNSHIP 23 SQUTH, RANGE 33 East, N.M.P.M.
5. Sec. 17: W/2 NW/4 30.00 MM-19459 U.S.A. American Quasar All Marie A. Feil and Continental: uu.bomHONA—
10-31-33 12.5 Petroleum Co. of New husband K. J. Feil: Am. Quasar 34.861947%
Mexico 5.00 Pet, Co. of W. M.
Phillips Pet.
Co.: 19.31408%
El1 Paso Nat.
Gas: 12.41532%
TOTAL: 3,271.64 Acres Federal Lands, being 56.967% of Unit Area
STATE OF NEW MEXICO LANDS
7. Sec. 17: S/2,NL/4, 560.00 1-136 STATE Phillips Petroleum All Jone Continental: 33.408167%
E/2 ¥W/4 7-18-77 12.5 Company Am. Quasar  34.80194%
Pet. Co. of N. M. ‘
Phillips Pet.
Co.: 19.31408%
E1 Paso Nat.
Gas: 12.41562%
a. Sec. 22: N/2 320.00 1,643 STATE Phillips Petroleum All None Phillips: All
2-20-78 12.5 Company
2. Sec. 22: §/2 480.00 L-4625-1 STATE American Quasar All None Am. Quasar: All
Sec. 27: NE/4 6-16-30 12.5 Petroleum Co. of New .

Mexico



EXHIBIT "B"

SCHEDULE OF LANDS AND LEASES Page 4
BRINNINSTCOL UNIT AREA
LFA COUNTY, NEW MEXTICO
Lease Basic Overriding Working
. Serial No. Royalty Royalty Interest
Tract Number Expiration and Owner and Owner and
Yo, Description of Acres Date Percent Lessee of Record Interest  Percentage Percentage
STATE OF NEW MEXICO LANDS
TOWNSHIP 23 SOUTH, RANGE 33 East, N.M.P.M. :
1n. Sec. 18: All 631.40 L-63586 STATE El Paso MNatural All None Continental: 33.40316%
7-1-81 12.5 Gas Company Am. Quasar w».mowm&mA—
Pet. Co. of N. M.
Phillips Pet.
Co.: 19.314038%
El Paso HNat.
Gas: 2.41582%
11. Sec. 27: S/2, NW/4 480.00 L6-4042 STATE Amoco Production All None Amoco: ALl
2-1-87 12.5 Co.

TOTAL:

2,471.40 Acres State of New Mexico Lands, being 43.0337

R

of Unit Area

(1)

(2)

TOTAL:

11 Tracts - 5,743.04 Acres in entire Unit Area

Phillips and El Paso Natural Gas own an ORRI interest in the American Quasar No. 1
Brinninstool located in the NE/4 of Section 20 until payout of said well, at which
time they have the option to convert the ORRI to the W. T. shown.

This 2.50% ORRI is actually owned as follows:

Roy G. Barton, Jr.
D. L. Dorland

Paul F. Zahn

Cecil L. Brown
Robert P. Byron
Daniel E, Gonzales
E. L. Latham, Jr.
G. Dee Williamson

1.207%
1/4 of 1%
1/5 of 1%

1/10
1/10
1/10
1/10
1/10

of 1%
of 1%
of 1%
of 1%
of 1%

John B. Billingsly, Jr.
Robert E. Landreth
Harmon D. Greene
Elliott Johnson

James R. Miller

Henry C. Wunsch

Leo J. Bermnard

Kenneth R. Dean

1/20
1/20
1/24
1/24
1/24
1/24
1/24
1/24

of
of
of
of
of
of

or

of

o/
fo

or

/o
ar
7
/0

1%
1%
1%
1%

>mawmwosmp ORRI under Tract 3

Joe N, Gifford 37.5% of 66.59184% of 2%
Bascom L. Mitchell 37.57% of 66.59184% of 2%

C. H. Kimbro

25.0% of 66.59184% of 2%



PHIL R. LUCERO

COMMISSIONER

Mr. J. T, Dickerson
Attomey~at-Llew
404 W, Illinois
Midland, Texas 79701

Re: Brinpinstoel Umit
les County, New Mexico
Dear Hx. Dickersom:

The Commissioner of Public lLunds has this date approved the
Brinsinetool Unit, Les County, Hew Mexice, which you submitted om

£ N COMM.

2

P. O. BOX il48
April 13, 1977 SANTA FE, NEW MEXICO 87501

behelf of Americam Quasar Petroleum Co. of New Mexico. This approvsl
is subject to like approval by the United States Geological Survey.

Qur approval is with the understanding that Tract Beo. 11, owmed

by Amoco Productiom Co. is not coumitted to the umit,
Znclosed are Five (3) Certificates of approval.

The filing fes in tha emount of Ninety ($90.00) Dollars was
submitted September 13, 1976,

Please advise this office whea the United States Geclogical
Burvey give their approval, so that we may finish processing the
Brinninstool Unit,

Very truly yours,

PHIL R. LUCERD
COMMISSIONER OF PUBLIC 1ANDS

B8Y:
RAY D. GRAHAM, Director
011 and Gaa Pivision
PRL/RDG/»
encls.
ect UBG8=Roswell, Newv Mexiceo
USG8=Albuguerque, New Memico
0CC= Santa Fe, New Mexico .~



