
STATE OF NEW MEXICO 

ENERGY ..ND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

May 22 , 1981 
POST OFFICE BOX E08FJ 

STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

1505) B27-2434 

Gary J e f f r e y s , Esq. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

Re: OCD v. Han-San In c . , Rio 
Arr i b a County Cause 
No. 78-399 

Dear Mr. J e f f r e y s : 

Enclosed please f i n d a conformed copy of 
the Order of Dismissal entered i n the above-
referenced cause. 

Let me know i f you have any questions. 

Very t r u l y yours, 

ERNEST L. PADILLA 
General Counsel 

ELP/dr 

enc. 
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STATE OF NEW MEXICO ' c:_ ijJiNii-i; 
SANTA Ki 

IN THE D ISTRICT COURT 

i c T c Q r t e t f DEARTH ARR I B,A 

NEW MEXICO OIL CONSERVATION 
D I V I S I O N , 

P l a i n t i f f , 

JKIGINAL PLEAD! ^ * 
) PILED n N ^ V l A . hi — 
) V ( X COUNTY 

V S 

DISTRICT COURT CLERK'S OFFICE 

No. 78-399 

j! HAN-SAN, INC., 

Defendant. 

!! 
! I 

ORDER OF DISMISSAL 

THIS MATTER, having come on before the Court upon the 

S t i p u l a t i o n of the p a r t i e s hereto, and i t appearing to the Court 

tha t the p a r t i e s have agreed to a settlement and compromise of 

t h i s matter without the necessity f o r t r i a l ; 

IT IS THEREFORE ORDERED t h a t the Complaint on f i l e be 

dismissed w i t h p r e j u d i c e . 

TONY SCARBOROUGH 
DISTRICT JUDGE 

APPROVED: 

9 

ERtsTEST L. PADILLA 
Attorney f o r P l a i n t i f f 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

, /I 
GARY J&FFRPYS, ESQ. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



STATE OF NEW MEXICO 

ENERGV AND MINERALS DEPAR1 ix/IENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY 

A p r i l 29, 1981 
POST OFFICE BOX 20B8 

STATE LAND OFFICE BUILOING 
SANTA FE. NEW MEXICO 87501 

(505) 827-2434 

Ms. Dolores Lujan, Clerk 
P. 0. Box 2041 
Santa Fe County J u d i c i a l Complex 
Santa Fe, New Mexico 87501 

Re: O i l Conservation D i v i s i o n 
vs. Han-San, I n c . 
Rio A r r i b a Cause No. 78-399 

Dear Ms. Lujan: 

Enclosed please f i n d an o r i g i n a l S t i p u l a t i o n f o r 
Dismissal together w i t h an o r i g i n a l and two copies 
of an Order of Dismissal i n the subject case. 

I would appreciate your s u b m i t t i n g the proposed 
Order to Judge Garcia and i f the same meets w i t h 
h i s approval, I would appreciate your conforming the 
extra copies of the Order and r e t u r n i n g them to me. 

Thank you f o r your assistance. 

Very t r u l y yours, 

ERNEST L. PADILLA 
General Counsel 

ELP/dr 

enc. 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

v s . 

HAN-SAN, INC., 

P l a i n t i f f , 

Defendant. 

No. 78-399 

li 

STIPULATION FOR DISMISSAL ! 
i 
i 

Comes now the O i l Conservation D i v i s i o n of the Energy and • 
i 
i 

Minerals Department of the State of New Mexico by and through i t s ! 

j 
Attorney, Ernest L. P a d i l l a , and the Defendant Han-San, Inc. j 

i 

by and through i t s Attorney, Gary J e f f r e y s , and s t i p u l a t e t h a t • 
a l l matters w i t h respect to t h i s controversy have now been ! 

i 
resolved between the p a r t i e s and t h a t t h i s case may be dismissed j 

wi t h p r e j u d i c e . j JEFF BINGAMAN 
Attorney General 

%A ̂  P 
ERNEST L. PADILLA 
Assi s t a n t Attorney General f o r the 
O i l Conservation D i v i s i o n of the 
Energy and Minerals Department of the 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

11 

-- ( 

V:.t4~ 
GARY JEFFREYS" 
Attorney f o r Han-San, Inc 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



:i STATE OE NEW MEXICO 
il 
; i 

COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

v s 

!| HAN-SAN, INC., 

Def endant. 

No. 78-399 

STIPULATION FOR DISMISSAL ! 

I 
Comes now the O i l C o n s e r v a t i o n D i v i s i o n o f the Energy and 

I 

M i n e r a l s Department o f the S t a t e o f New Mexico by and thr o u g h i t s ! 

A t t o r n e y , E r n e s t L. P a d i l l a , and the Defendant Han-San, I n c . i 

by and t h r o u g h i t s A t t o r n e y , Gary J e f f r e y s , and s t i p u l a t e t h a t j 
1 

a l l m a t t e r s w i t h r e s p e c t t o t h i s c o n t r o v e r s y have now been ! 

r e s o l v e d between t he p a r t i e s and t h a t t h i s case may be dismis s e d i 

w i t h p r e j u d i c e . j 
JEFF BINGAMAN ! 
A t t o r n e y General : 

ERNEST L. PADILLA 
A s s i s t a n t A t t o r n e y General f o r the 
O i l C o n s e r v a t i o n D i v i s i o n o f the 
Energy and M i n e r a l s Department o f the 
S t a t e o f New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

GARY JEFFREYS" 
A t t o r n e y f o r Han-San, I n c 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



L.AW O F F I C E S O F 

GARY JEFFREYS 
A P R O F E S S I O N A L C O R P O R A T I O N 

P .O. D R A W E R 1 5 5 9 

D E M I N G . N E W M E X I C O 8 8 0 3 0 

A p r i l 14, 1981 

Mr. Ernest L. P a d i l l a 
General Counsel 
Energy and Minerals Dept. 
P. 0. Box 2088 
Santa Fe, NM 87501 

Dear Mr. P a d i l l a : 

Please f i n d enclosed the o r i g i n a l of the s t i p u l a t i o n and 
proposed order i n the above matter. I would appreciate your 
having the c l e r k provide me w i t h a conformed copy of the order 
when i t i s entered. 

Re : NM O i l Conservation Div. 
v. Han-San, Inc. 

Sinc e r e l y , 

GARY JEFFREYS, P.C. 

/ 

By 

GJ: s 
Enclosure 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

A p r i l 1 3 , 1981 
BRUCE KING POST OFFICE BOX SOBB 

GOVERNOR STATE LAND OFFICE BUILDING 
LARRY KEHOE SANTA FE. NEW MEXICO 875OI 

SECRETARY < 5 0 5 > 827-2434 

Gary J e f f r e y s , Esq. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

Re: New Mexico O i l Conservation 
D i v i s i o n vs. Han-San, I n c . 
Rio A r r i b a County Cause 
No. 78-399 

Dear Mr. J e f f r e y s : 

Enclosed f o r your approval i s a S t i p u l a t i o n and 
Order of Dismissal i n the above-referenced cause. 
I f the form of these pleadings meets w i t h your approval, 
I would appreciate your executing the same i n the 
space t h e r e i n provided and r e t u r n i n g the o r i g i n a l of 
each pleading to me f o r f i l i n g w i t h the Court. 

Very t r u l y yours, 

ERNEST L. PADILLA 
General Counsel 

ELP/dr 

enc. 



STATE OE NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW 
DI VI 

MEXICO OIL CONSERVATION 
SION , 

P l a i n t i f f , 

No. 78-399 
vs. 

HAN-SAN , INC 

Defendant. 

ORDER OF DISMISSAL 

THIS MATTER, having come on before the Court upon the 

S t i p u l a t i o n of the p a r t i e s hereto, and i t appearing to the Court 

t h a t the p a r t i e s have agreed to a settlement and compromise of 

t h i s matter without the necessity f o r t r i a l ; 

IT IS THEREFORE ORDERED t h a t the Complaint on f i l e be 

dismissed w i t h p r e j u d i c e . 

APPROVED: 

ERNEST L. PADILLA 
Attorney f o r P l a i n t i f f 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

GARY JEFFREYS, ESQ. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

DISTRICT JUDGE 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION , 

P l a i n t i f f , 

v s 

HAN-SAN, INC., 

Defendant. 

No. 78-399 

STIPULATION FOR DISMISSAL 

Comes now the O i l Conservation D i v i s i o n of the Energy and 

Minerals Department of the State of New Mexico by and through i t s 

Attorney, Ernest L. P a d i l l a , and the Defendant Han-San, Inc. 

by and through i t s Attorney, Gary J e f f r e y s , and s t i p u l a t e t h a t 

a l l matters w i t h respect to t h i s controversy have now been 

resolved between the p a r t i e s and t h a t t h i s case may be dismissed 

w i t h p r e j u d i c e . 

JEFF BINGAMAN 
Attorney General 

ERNEST L. PADILLA 
As s i s t a n t Attorney General f o r the 
O i l Conservation D i v i s i o n of the 
Energy and Minerals Department of the 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

GARY JEFFREYS 
Attorney f o r Han-San, Inc 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



STATE OF NEW MEXICO COUNTY OE RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

v s 

HAN-SAN, INC., 

Defendant 

No. 78-399 

ORDER OF DISMISSAL 

THIS MATTER, having come on before the Court upon the 

S t i p u l a t i o n of the p a r t i e s hereto, and i t appearing to the Court 

t h a t the p a r t i e s have agreed to a settlement and compromise of 

t h i s matter without the necessity f o r t r i a l ; 

IT IS THEREFORE ORDERED t h a t the Complaint on f i l e be 

dismissed w i t h p r e j u d i c e . 

DISTRICT JUDGE 

APPROVED: 

ERNEST L. PADILLA 
Attorney f o r P l a i n t i f f 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

GARY JEFFREYS, ESQ. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

vs 

HAN-SAN, INC., 

Defendant. 

No. 78-399 

STIPULATION FOR DISMISSAL 

Comes now the O i l Conservation D i v i s i o n of the Energy and 

Minerals Department of the State of New Mexico by and through i t s 

Attorney, Ernest L. P a d i l l a , and the Defendant Han-San, Inc. 

by and through i t s Attorney, Gary J e f f r e y s , and s t i p u l a t e t h a t 

a l l matters w i t h respect to t h i s controversy have now been 

resolved between the p a r t i e s and t h a t t h i s case may be dismissed 

wit h p r e j u d i c e . 

JEFF BINGAMAN 
Attorney General 

ERNEST L. PADILLA 
As s i s t a n t Attorney General f o r the 
O i l Conservation D i v i s i o n of the 
Energy and Minerals Department of the 
State of New Mexico 
P. 0 . Box 2088 
Santa Fe, New Mexico 87501 

GARY JEFFREYS 
Attorney f o r Han-San, Inc. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



GARY JEFFREYS 

KENT COOPER 

0 

L A W O F F I C E S O F 

G A R Y J E F F R E Y S 

A P R O F E S S I O N A L C O R P O R A T I O N 

P. O. D R A W E R 1 5 5 9 

D E M I N G , N E W M E X I C O 8 8 0 3 0 

June 4, 1979 
TELEPHONE 

(505) 5 4 6 - 2 7 8 I 

HonorltgteTCdrBfeo Garcia 
First Judicial District 
P. 0. Box 2268 
Santa Fe, NM 87501 

He: New Mexico Oil Conservation Division 
vs. Han-San, Inc., RA 78-399 

Dear Judge Garcia: 

Please find enclosed a copy of the order vacating the t r i a l setting 
in the above matter. I understand that Mr. Padilla, p l a i n t i f f ' s counsel, 
has no objection and he has forwarded a letter to you so indicating. 

Your considerations i n this matter have been appreciated. 

Respectfully, 

GARY JEFFREYS, P. C. 

By_ 

GJ/d 

Enclosure 

cc: Mr. Ernest Padilla w/enc. 



STATE OF NJBW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

Plaintiff, 

vs. No, RA 78-399 

HAN-SAN, INC., 

Defendant. 

ORDER 

THIS MATTER having come before the Court upon the application of 

defendant for a vacation of the tr i a l date of June 14, 1979 due to a conflict 

in schedule and i t appearing that counsel for plaintiff has no objection 

to the vacating of said t r i a l date and good cause appearing therefor, 

IT IS HEREBY ORDERED that the t r i a l date heretofore set for June 

14, 1979 is hereby vacated to be reset by the Court at a later time. 

DISTRICT JUDGE 



STATE OF NEW MEXICO 

:NERGY AND MINERALS DEPARTMENT 
• I L CONSERVATION DIVISION 

B R U C E KING HI , v 0 4 l 0 7 0 P J S T o^.cs ~-.x ^:;ss 
l l a y ^ > 1 -> 1 y STATE LAND OFFICE fUl.-Cif 

INT A f E. NEW MEXICO B7b01 
•OH J 5 STATE LAND OFFICE f U k d N G 

L A R R Y K E H Q E !C?5: 6S7-&434 
RY 

Gary Jeffreys, Esq, 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

Re: New Mexico Oil Conservation 
Division vs. Han-San Inc., 
Rio Arriba County Cause 
No. 78-399 

Dear Mr. Jeffreys : 

I have no objection to vacating the t r i a l in the 
above-referenced cause which is set on June 14 on a 
t r a i l i n g docket. I prefer, however, that the t r i a l be 
rescheduled a f t e r June 30. I would appreciate that 
you advise me of available t r i a l dates before obtaining 
a d e f i n i t e s e t t i n g . 

Very t r u l y yours, 

ERNEST L. PADILLA 
General Counsel 

ELP/dr 

cc: The Honorable Lorenzo 
F. Garcia 

D i s t r i c t Judge 
P. 0. Box 2268 
Santa Fe, New Mexico 87501 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING Hay 24, 19 79 
LARRY KEKOE 

Gary J e f f r e y s , Esq , 
P. 0. Drawer 1559 
Deming, New Mex ico 88030 

Re: New Mexico Oil Conservation 
Division vs. Han-San Inc., 
Rio Arriba County Cause 
No. 78-399 

Dear Mr. Jeffreys : 

I have no objection to vacating the t r i a l in the 
above-referenced cause which is set on June 14 on a 
t r a i l i n g docket. I prefer, however, that the t r i a l be 
rescheduled a f t e r June 30. I would appreciate that 
you advise me of available t r i a l dates before obtaining 
a d e f i n i t e s e t t i n g . 

ELP/dr 

cc: The Honorable Lorenzo 
F. Garcia 

D i s t r i c t Judge 
P. 0. Box 2268 
Santa Fe, New Mexico 87501 

Very t r u l y yours, 

ERNEST L. PADILLA 
General Counsel 



LAW OFFICES OF 

G A R Y J E F F R E Y S 
A PROFESSIONAL CORPORATION 

P. O. DRAWER 1 5 5 9 

DEMING. NEW MEXICO 8 8 0 3 0 

GARY JEFFREYS [B| E C E I V E n TELEPHONE 
(5091 546 -278 1 KENT COOPER 

Lorenzo F. Garc ia , Judge 
F i r s t J u d i c i a l D i s t r i c t 
P. 0. Box 2268 
Santa Fe, New Mexico 87501 

Re: New Mexico O i l Conservat ion D i v i s i o n vs . Han-San, I n c . 
No: 78-399 

Dear Judge Garcia : 

I have rece ived n o t i c e i n the above-s ty led proceedings f o r a 
hear ing on the m e r i t s . I had p r e v i o u s l y made plans to be out o f the 
o f f i c e f rom June 8 through June 30. Much o f t h i s time w i l l be spent 
out of s t a t e . 

A c c o r d i n g l y , I would ask t ha t t h i s mat ter be set f o r another time 
i f a t a l l p o s s i b l e , e i t h e r be fo re or a f t e r the above dates. Your c o n s i ­
d e r a t i o n i n t h i s mat ter w i l l be apprec ia t ed . 

S incere ly your s , 

CAKY JEFFREYS, P. C. 

GJ/jm 
xc: Ernest L . P a d i l l a 



STATE OF HEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

VS. 

HivN-SAN, I S C , 

Pla i n t i f f , 

No, 78-399 

Defendant. 

HOTICE OF ENTRY OF APPEARANCE 

Please take notice that the undersigned hereby enters his 

appearance on behalf of the Oi l Conservation Division of the 

State of New Mexico, in the above-numbered and styled cause. 

ERNEST L. PADILLA " 
Special Assistant Attorney General 
P. O. Box 2088 
Santa Fe, New Mexico 87501 
Phone: (505) 027-2741 

I hereby certify that on the 

day of 

1979, a copy of the foregoing 

pleading was mailed to opposing 

counsel of record. 



STATE OF tmi MEXICO COUNTY OF RIO A ERISA 

IS THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

vs. 
NO. 78-399 

Defendant. 

NOTICE OF EMTftY OF APPEARANCE 

Please taX© notice that tha undersigned hereby enters his 

appearance on behalf of the O i l Conservation Division of the 

State of hew Mexico, i n tho above-numbered and styled cause. 

EIUJES? L. PADILLA ! 

Special Assistant Attorney General 
P. O. Box 2088 
Santa Fe, New Mexico 87501 
Phone: (505) 827-2741 

I hereby c e r t i f y that on the 

day of , 

1979, a copy of the foregoing 

pleading was mailed to opposing 

counsel of record. 



I N THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

NEW MEXICO OIL CONSERVATION DIVISION 

P l a i n t i f f , 

vs. 

3CEIVF. 

OIL CONSERVATION D,V,S,ON 
NO. 78-^™ FE 

HAN-SAN, INC., 

Defendant. 

NOTICE OF HEARING 

NOTICE I S HEREBY GIVEN t h a t t h e above cause o f a c t i o n w i l l be 
c a l l e d f o r h e a r i n g b e f o r e t h e u n d e r s i g n e d Judge f o r t h e t i m e , d a t e , 
p l a c e and p u r p o s e i n d i c a t e d . 

1:30 P.M. JUNE 14, 1979 DTCTKTCT COURT, nTvTSTCW I I I 
TIME DATE PLACE 

NON-JURY TRIAL TWO HOURS 
NATURE OF HEARING TIME RESERVED 

OTHER COMMENTS 

THIS IS SET ON A TRAILING DOCKET. 

LORENZO F. GARCIA 
DISTRICT JUDGE 

DATE NOTICE MAILED: 5/9/79 / > ? ? 

CC: LYNN TESCHENDORF 
Attorney a t LAW 
P.O. Box 2088 
Santa Fe, NM 87501 

GARY JEFFREYS, ESQUIRE 
P.O. Drawer 1559 
Deming, NM 88030 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
•.. ; . - OIL CONSERVATION DIVISION 

BRUCE KING M , r „ i . -i 1 Q 7 q POST OFricE BOX 20B8 
GOVERNOR U I i X > ± J ' * STATE LAND OFFICE BUILDING 

LARRY KEHOE S A N T A F%"™™*™ 8 7 5 0 1 

SECRETARY I b U 5 ) 827-3434 

The Honorable Lorenzo F. Garcia 
D i s t r i c t Judge 
P. 0, Box 2268 
Santa Fe, New Mexico 87501 

Re: New Mexico O i l Conservation 
D i v i s i o n vs. Han-San, I n c . , 
Cause No. RA 78-399 

Dear Judge Garcia: 

I hereby request a s e t t i n g f o r t r i a l o f the 
m e r i t s i n t h e above-styled cause. This i s a non­
j u r y t r i a l ; e stimated time i s two hours. Opposing 
counsel o f r e c o r d i s Gary J e f f r e y s , P. 0, Drawer 1559, 
Deming, New Mexico 88030, 

Very t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
General Counsel 

LT/dr 

cc; Gary J e f f r e y s 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

Plaintiff, 

vs. No. RA 78-399 

HAN-SAN, INC., 

Defendant. 

ANSWERS TO INTERROGATORIES 

COMES NOW the defendant and answers plaintiff's Interrogatories 

in accordance with Rule 33 of the New Mexico Rules of Civil Procedure. 

INTERROGATORY NO. 1. State the name, address and position with 

Defendant of the person furnishing the answers to these Interrogatories. 

ANSWER. Kenneth Hand, President, 1112 South Copper, Deming, 

New Mexico 88030. 

INTERROGATORY NO. 2. If you will do so without an Order to Pro­

duce Documents, please attach the following to your answers to these In­

terrogatories : 

a. copies of each and every form or letter filed with 

or sent to either the United States Geological Survey or the Plaintiff 

concerning the Grevey Well No. 4, since June 1, 1978. 

ANSWER, (a) Attached hereto are the following documents: 

(1) Application for permit to d r i l l , deepen or plug back 

(Form 9-331C) dated June 20, 1978. 

(2) Sundry Notices and Reports on Wells (Form 9-331) dated 

8-21-78. 

(3) Letter of June 20, 1978 by David R. Graves. 

INTERROGATORY NO. 3. Has any work been performed on the Grevey Well 

No. 4 since June 1, 1978? 

ANSWER. Yes. 



INTERROGATORY NO. 4. If so, please state: 

a. a detailed description of the work performed, including 

a l l equipment utilised; 

b. the names, addresses and employment of the persons 

performing such work} 

c. the date(s) of any such work. 

ANSWER, (a) See letters of David R. Graves dated August 27, 

1978 and January 4, 1979 attached hereto. 

(b) Numex Drilling Co., David R. Graves, Box 314, Tyrone, New 

Mexico. 

(c) Same as (a). 

INTERROGATORY NO. 5. What is the present status of the Grevey 

Well No. 4? 

ANSWER. See letter of David R. Graves dated January 4, 1979, 

attached hereto. 

INTERROGATORY NO. 6. Please describe in detail the original 

casing and cementing program for the well. 

ANSWER. See letter of David R. Graves dated January 4, 1979 

attached hereto. 

INTERROGATORY NO. 7. Please describe in detail any alterations or 

additions to this original casing and cementing program. 

ANSWER. See letter of David R. Graves dated January 4, 1979 

attached hereto. 

INTERROGATORY HO. 8. Were any fresh water zones encountered during 

the drilling of the Grevey Well No. 4? 

ANSWER. No. 

INTERROGATORY NO. 9. If so, state the depth at which each such 

sone was encountered. 

ANSWER. Not applicable. 

INTERROGATORY NO. 10. To your knowledge, is there aay fresh water 

underlying Section 26, Township 26 North, Range 1 East? 

ANSWER. No. 

-2-



INTERROGATORY SO. 11. If so, state where that fresh water Is 

located, giving the location to the nearest 40-acre tract. 

ANSWER. Not applicable. 

INTERROGATORY NO. 12. Did you ever receive a copy of Order No. 

R-5567? 

ANSWER. Yes. 

INTERROGATORY NO. 13. If so, state the date on which you re­

ceived it* 

ANSWER. Is September of 1977. 

GARY JEFFREYS, P.C. 

By„ 
Attorney for Defendant 
P.O. Drawer 1559 
Deming, NM 88030 

STATE OF NEW MEXICO ) 
) SS 

COUNTY OF LUNA ) 

Kenneth Band, being first duly sworn upon his oath says that the 

answers to the foregoing interrogatories are true to the best of his knowl­

edge, information aad belief. 

ith Hand 

SUBSCRIBED AND SWORN to before me this J(jiJj&acf of January, 1979. 

Notl Public 

My Commission Expires: 

OFFICIAL SEAL 
Signoture.' 

DOYCE 1 ROBERTSON 
NOTARY PUBLIC-NEW MEXICO 

NOTARY BOND FILED WITH SECRETARY OF STATE ! 
ZMy Commission Fxpire*; /'fr^-f-g f 

I hereby certify that I have mailed a copy of the foregoing answers 

to interrogatories to opposing counsel of record this J Q day of January, 

1979. 
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i/un* 20, 1978 

United S tat** u*paAjjm*nt of tA*. Jnt&uxui 

/ .O. doK 1809 
DuAimtja, Coixvuzda 8 7 JO I 

ntie.ntJ.jan.; tduattd A, Schmidt 

'im.: LA&OLUU * 4 

n.R. 012833, tuvda. LhMfulbo 

IMJOJL Si*.: 

cncloA*d IA OA.igJ.nal and 6 copies of TOAM 9-33£.. Application 
fOA i'mAmit to UAi.il, mutpen OA Plug Hack on the. atom. A*^*A*nc*d 
mil. 

Thi* i* in accotukmcM. mith OUA. conn*tion today.* hti*. to th*. 
time, limit ol the. S tat*. Hit ConA*AyntJjon C ommlA^ion J uill contact 
jou the. tcuiZy. paA.t of n*xt u**k. 

buuiei ii. (jAamA 
UAUIIMAX 
} OA Han-San Jnc. 
/Jo* i m 2618 
JJM>*A. tJ~ty, N.fi. SS&BI 
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F o r m C 
. M . v 1 • 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L SURVEY 

S U B M I T I N ' ^ I C A T E * 

l o t h e r i i i s t r u c r m n s on 
reverse side I 

F o r m approver!. 
BudKCt Bureau Nn. 42-R1425. 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 
l a . TYPE t , f WORK 

DRILL • 

W E L L I j 

DEEPEN PLUG BACK • 
b- TYPE OF W E L L 

o n . JC". 
W E U . '. ...J 

2 . N A M E ( i t OPERATOR 

SINGLE 
/ ( ) N V. 

M I L T I P L E 

It ADDRESS OF u r K R A T o a 

4 . L O C A T I O N 
A t sur l 

t a te requi rements .* ) 

i l . L E A S E D E S I G N A T I O N A N D S E R I A L NO. 

Of&JJ 

(>. IK I N D I A N , A L L O T T E E OU TK IH E N A M E 

7 . C N I T A C K K E M E N T N A M E 

A t proposed prod , zone 

14 D I S T A N C E I N M I L E S AND D I R E C T I O N FROM NEAREST T O W N OU I ' n S T O F F I C E * 

H. F A R M OR L E A S E N A M E 

!t, W E L L NO. 

1 0 . F I E L D AND TOOL, OR W I L D C A T 

%UUtto ' Aj.Mi.tc 
j 1 1 . HEC., T . , R., M , , OR B L K . 

AND SCRVEV OR AREA 

12 . < 1)1 NTY OR I ' A K i N H j l. 'J. STATE •'»•'« io AAJMJ 
I S D I S T A N C E FROM PROPOSED* 

LOCATION TO NEAREST 
PROPERTY OR LEASE L I N E , F T . 
(A l so to ueurest d r l g . u n i t l ine , I f l iny i 

1 8 . D I S T A N i ' K ( ' » ( ! « PROPOSED L O C A T I O N * 
T o N L M t F S T W E L L . P R I L L I N G . C O M P L E T E D . 
OK APPUED FOR, ON T H I S LEASE, FT. 

21. ELEVATIONS (Show whether D F , RT, GR, 

JO. NO. OF ACRES I N LEASE 

m 
l i t . PROPOSED D E P T H 

2\ 

1.. NO. OK AI RES ASM!! NED 
TO THIS WELL 

*«i(>. ROTARY OR CABLE TOOLS 

AOtaAjf 
1 2 2 . APl 'ROX. DATE WORK W I L L S T A R T * 

S I Z f o p Ho l .F . S IZE OK CAKING 

P R O P O S E D C A S I N G A N D C E M E N T l N ( i P R O G R A M 

I W E I G H T PER. FOOT | KETT1VG D E P T H Ot A N T I T Y OK C E M E N T 

tt**f*m tmtU fAO* Ifm f l . tc *r-f***i***t**f <®Q0 / / . . U U*t g*Ax*AoA* 
io*mU4»n. Jj oit. OA fvutcsuation U ^eun'^c , *U aM*mmd fin** tu 

Thm tutiStOy t***Ue* a*«r AmoU uUt is «J* i t t a U t AO no *w>iAonm*ntaJ. u 

I N A Fin v E S I ' A C K D E S C R I B E PUOPOSED P R O G R A M : I f proposal is tn dp fppn or p l u p back, pivo dnta nn pr**Rf*nt p r o d u r t l v r zone and propupcd new p roduc t ive 

zone. I f pro[N>^j)I is to d r i l l or deepen d i r e c t i o n ; ) ! ) j . give [K ' r t inent data on s u b s u r f j u v lo ra t ions m n i rnrasun-d and t r i w ve r t i e a l depths d i v e b lowout 

preventer p rog ram, i f any. 

24. 

( T h i s span- f o r K f i i e r a l or S ta te o f f i t v use) 

**** . t?7£ 

I 'ERM f'T NO. APPHOV A L DAT E 

A l ' I*KO\ KD HY 

CONDITIONS OF APPRO* A L , I F AN Y : 

*See InstrucHons On Reverse Side 



August 27, 19?6 

i.on. Gary Jeffreys 
Attorney at Law 
P.O. Drawer 1559 
Deming, K. M. 68030 

uear Gary: 

The following i s my statement of events and a schedule of work per­
formed on Han-San Inc . ' s Grevey # 4, along wii.h a copy of rhe cover 
letter sent to the USGS off ice in Durango and a copry of our current 
report f i led with the USGS for approval. 

soon as 
This work was performed as/possible under the circumstances. 
On June 11, I inspected the location. On June 16 I took a geologist t,n 
for a report, called the USGS o f f i c e i n Durango on June 20. Filed a re­
port requesting permission to deepen hole, moved p i t and mud eouipment 
to Kenneth's t r a i l e r house on June 24, moved r i g from Jemez Springs 
to Kenneth's t r a i l e r house on June JQ—when we received USGS approval. 
During the month of July we moved everything o f f the location, hired 
a tractor to dig a hole f o r metal c i c u l a t i n g v i t — a f t e r we found we 
couldn't dig i t with Kenneth's road grader because the Forest Service 
had forced him to cover up the old mud p i t s too soon. We rigged up 
the r i g and started d r i l l i n g as soon as t h i s p i t was set. This work 
was done i n a workmanlike manner using good o i l f i e l d practices. The 
delay during July caused me a problem with other committments. I usu­
a l l y have my r i g committed 5 or 6 months i n advance. 

The USGS people were aware that we were working because of a f i e l d 
inspection, so the o i l commission was less than d i l l i g n e t i n t h e i r i n -
spetion. 

rlan to s t a r t completion of thi s well soon aft e r the 1st of September 
as indicated by the l a t report f i l e d with the USGS. 

I f you need to contact me I am currently staying i n Truth or Consequences 
Room 18, Rio Grande Motel. 

Sincerely, 

David R. Graves, D r i l l e r 
Box 31* 
Tyrone, N. M. 88065 

ILLEGIBLE 
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1979 

88065 

Re: Interrogator ies 
btate of New Ifexico 

vs. 
v 1 r.~. -w n I nc. 

?A 78.349 
Countv of Arriba 
D i s t r i c t Court 

i\r. Gary Jeffreys 
Attorney at Law 
r .0. Drawer 1559 
Dening, w. M. 880 y. 

Dea r 9a ry: 

In answer to your reouest for a i e s c r i o t i o n of the work performed on 
Grevey # 4 1 submit the following: 

we moved our r i g to Llaves on June 24 ; rlgg a i up i n July a f t e r we set the 
c i r c u l a t i n g n i t then deeosned hole from the existing 1780* to 1 9 8 0 * — d r i l l i n g 
with crude o i l . 

H& encountered a highly fractured o i l hearing formation at 1975' and lost 
c i r c u l a t i o n at 1978'. This formation i s typ i c . i l of the producers i n this 
area;at t h i s depth the well produced very l i t t l e o i l out a large quantity 
->? low pressure gas, which i s unusual f o r t h i s area. 

Due to pr i o r committments we 'novel the r i g o f f august 8, 1978 and rigged up 
a Wilson pulling unit to t r y and recover the o i l we l o s t and ascertain the 
o i l production. We f i l e d a Sundry Report with USGS on August 21, 1978 to 
deejen hole and change the casing program. 

We moved the r i g and equipment back to Grevey # 4 on October 12, 1978. 
Rigged un and during October, November, and December we deepened the hole 
1 rom 1980 to 201?» with a i r but were unable to clean hole due to the l o s t 
c i r c u l a t i o n zone. We f i n a l l y cemented thi? zone with 2 f sacks of neat cement— 
which may be successful, as we shut o f f the gas. 

While changing the d r i l l pine a oiece of the well head was dronped i n the 
hole. We are fi s h i n g f o r this at the oresent time. The reason t h i s l a s t ohase 
has taken so long i s that we had 8 or 9 weeks of rain and unbelieveabiy 
muddy conditions. The location became so sof t we had to •nove the r i g o f f and 
build a borad nad to supoort the r i g . Mow that the weather has normalised and frozen 
we may be able to f i n i s h soon. 

- 1 -



rape 2 . 
Gary J e f f r e y s 
1-4-79 

The r i g i s p re sen t ly on l o c a t i o n and w i l l remain u n t i l we complete the we'll or 
r.-lug i t w i t h an approved p lugging program* 

This i s a l i s t o f equipment used i n pe r fo rming t n i s work : 

May hew 1000 D r i l l i n g r i g - A i r and Mud Combination, ( i .h i s rb? hap been r e b u i l t and 
has d r i l l e d f i v e 2000• D I U S o i l w e l l s . ) 
5X10 Gardner Denver Skid mounted pump 
At l a s Conco 600 Cormressor 
8000 • Wilson P u l l i n g U n i t 
I n t e r n a t i o n a l 4X$ water t r u c k 
Ford Winch Truck w i t h f l o a t 
Chevrole t Tank Truck 
D-7 C a t e r p i l l a r T rac to r 
Gate m i l i a r 12 rod grader 
C i r c u l a t i o n P i t 

My company i s NuMex D r i l l i n g Co. box 'jlk Tyrone, New Mexico 88065, but u n t i l 
t : i s p r o j e c t i s f i n i s h e d my temporal*-/ Dial l ing address i s General De l i ve r - / , 
Cuba, N. M. 

The 233* s e c t i o n o f Grevey # 4 t h a t I d r i l l e d had no f r e s h water bear ing 
f - n a t i o n s . Since the o r i g i n a l 1775' was d r i l l e d w i t h mud and the 1770* 
o f 5?" casing wasn ' t cemented because they c o u l d n ' t break c i r c u l a t i o n 
any f r e s h water zones wouldhave to be adequately pro tec ted un t*1 we can f i n i s h . 
The mud i s s t i l l trapped behind the casino as i t has never leaked anv water or 
' M i s ince I have been working on the w e l l — a:, you can see by the r e n o r t f i l e d 
we ./Ian to change the casing s i ze and cement w i t h an aporoved cementing >ro~:ram. 

This area i s a t h r u s t f a u l t w i t h the f o r m a t i o n d i p p i n g 50° nius one d i r e c t i o n and 20° 
,;lus .another d i r e c t i o n c o n s i s t i n g o f a few h u n l r e l f s e t of Mesa Verde sandstone 
o v e r l a v i n p the Mancos shale which con ta ins the o i l bear ing s i l t s t o n e . There i s 
no danger o f contaminat ing any f r e s h water zones nature hasn ' t already contaminated. 

I have had a cons iderab le amount o f experience d r i l l i n g t h i s f o r m a t i o n i n New 
Mexico, Colorado, Utah and Wyoming a.nd have been a l i censed water w e l l d r i l l e r 
i n New Mexico the l a s t n ine yea r s . want to assure you and the O i l and Gas 
Commission we w i l l e i t h e r complete or p lug t h i s w e l l i n accordance w i t h the 
r e g u l a t i o n s o f the th ree government agencies i n v o l v e d but i t w i l l c e r t a i n l y 
expedi te the mat te r i f a l i t t l e coopera t ion between the agencies could be 
counted on, thus saving a l o t o f t ime and unnecessary paner work. 

o ineer 

David R. Graves 
box 314 
Tyrone, K. M. 88O65 



rape 2 . 
Gary J e f f r e y s 
1-4-79 

The r i g i s p re sen t ly on l o c a t i o n and w i l l remain u n t i l we complete the we'll or 
r.-lug i t w i t h an approved p lugging program* 

This i s a l i s t o f equipment used i n pe r fo rming I n i s work : 

May hew 1000 D r i l l i n g r i g - A i r and Mud Combination, ( i .h i s rb? hap been r e b u i l t and 
has d r i l l e d f i v e 2000• plus o i l w e l l s . ) 
5X10 Gardner Denver Skid mounted pump 
At l a s Conco 600 Cormressor 
8000 • Wilson P u l l i n g U n i t 
I n t e r n a t i o n a l 4X$ water t r u c k 
Ford Winch Truck w i t h f l o a t 
Chevrole t Tank Truck 
D-7 C a t e r p i l l a r T rac to r 
Gate m i l i a r 12 rod grader 
C i r c u l a t i o n P i t 

My company i s NuMex D r i l l i n g Co. Vox J l k Tyrone, New Mexico 88065, but u n t i l 
i n s p r o j e c t i s f i n i s h e d my temporal*-/ m a i l i n g address i s General D e l i v e r / , 
Cuba, N. M. 

The 233* s e c t i o n o f Grevey # 4 t h a t I d r i l l e d had no f r e s h water bear ing 
f - n a t i o n s . Since the o r i g i n a l 1775' was d r i l l e d w i t h mud and the 1770* 
o f 5?" casing wasn ' t cemented because they c o u l d n ' t break c i r c u l a t i o n 
any f r e s h water zones wouldhave t o be adequately pro tec ted u n t ' l we can f i n i s h . 
The mud i s s t i l l trapped behind the casino as i t has never leaked anv water or 
tf.ui s ince I have been working on the w e l l — a:, you can see by the r e p o r t f i l e d 
we ./Ian to change the casing s i ze and cement w i t h an approved cementing oro^ram. 

This area i s a t h r u s t f a u l t w i t h the f o r m a t i o n d i p p i n g 50° nius one d i r e c t i o n and 20° 
,;lus .another d i r e c t i o n c o n s i s t i n g o f a few h u n l r e l beet of Mesa Verde sandstone 
o v e r l a v i n g the Mancos shale which con ta ins the o i l bear ing s i l t s t o n e . There i s 
no danger o f contaminat ing any f r e s h water zones nature hasn ' t already contaminated. 

I have had a cons iderab le amount o f experience d r i l l i n g t h i s f o r m a t i o n i n New 
Mexico, Colorado, Utah and Wyoming a.nd have been a l i censed water w e l l d r i l l e r 
i n New Mexico the l a s t n ine yea r s . want to assure you and the O i l and Gas 
Commission we w i l l e i t h e r complete or p lug t h i s w e l l i n accordance w i t h the 
r e g u l a t i o n s o f the th ree government agencies i n v o l v e d but i t w i l l c e r t a i n l y 
expedi te the mat te r i f a l i t t l e coopera t ion between the agencies could be 
counted on, thus saving a l o t o f t ime and unnecessary paner work. 

o ineer 

David R. Graves 
box 31^ 
Tyrone, K. M. 88O65 



STATE OF NEW MEXICO COUNTY OP RIO ARRIBA 

IN THE DISTRICT COURT) 

NEW MEXICO OIL CONSERVATION 
DIVISION, •COUNTY 

P l a i n t i f f , 
C L £ S ^ soviet 

No. RA 78-399 
vs. 

HAN-SAN, INC • r 

Defendant. 

INTERROGATORIES 

P l a i n t i f f New Mexico O i l Conservation Division, by and 

through i t s attorney Lynn Teschendorf, r e s p e c t f u l l y requests 

that Defendant Han-San, Inc. answer the following Interrogatories 

under oath, pursuant to the New Mexico Rules of C i v i l Procedure 

w i t h i n f i f t e e n (15) days from the date of service of these 

Interrogatories upon i t s attorney. 

1. State the name, address and posit i o n with Defendant of 

the person furnishing the answers to these Interrogatories. 

2. I f you w i l l do so without an Order to Produce Documents, 

please attach the following to your answers to these Interroga­

t o r i e s : 

or sent to either the United States Geological Survey or the 

P l a i n t i f f concerning the Grevey Well No. 4, since June 1, 1978. 

3. Has any work been performed on the Grevey Well No. 4 

since June 1, 1978? 

4. I f so, please state: 

a. a detailed description of the work performed, 

including a l l equipment u t i l i z e d ; 

b. the names, addresses and employment of the persons 

performing such work; 

a. copies of each and every form or l e t t e r f i l e d with 



c. the date(s) of any such work. 

5. What i s the present status of the Grevey Well No. 4? 

6. Please describe i n d e t a i l the o r i g i n a l casing and 

cementing program f o r the w e l l . 

7. Please describe i n d e t a i l any alt e r a t i o n s or additions to 

t h i s o r i g i n a l casing and cementing program. 

8. Were any fresh water zones encountered during the 

d r i l l i n g of the Grevey Well No. 4? 

9. I f so, state the depth at which each such zone was 

encountered. 

10. To your knowledge, i s there any fresh water underlying 

Section 26, Township 26 North, Range 1 East? 

11. I f so, state where tha t fresh water i s located, giving 

the lo c a t i o n to the nearest 40-acre t r a c t . 

12. Did you ever receive a copy of Order No. R-5567? 

13. I f so, state the date on which you received i t . 

NEW MEXICO OIL CONSERVATION DIVISION 

Lynn lescii&ic.'::;' 

LYNN TESCHENDORF 
Assistant Attorney General 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

I hereby certify that on the 

. . day of . MfU . . 
\ 9 S ? & . , a eery of vj, . 

p-oinff pleading rjrjhcd -. 

opposing counsel ci record. 

Lynn Teschendorf 





STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

u.Uy v U ' ' ~ * ^ l t i i ? a S DISTRICT C O S t t ^ ' ^ | 

; " * 3 ^ v ' 1 , : t - : " " ' P l a i n t i f f / ' : ' ) ; ' "̂ >•,>•.:•••••. . 
) NO. RA 78-399 
) °r ' ' ' 
) .... 

VS . 

''" Defendant. i 
JfrffiWBBB, TQ INTERROGATORIES 

gpqmm El, Barney the P l a i n t i f f New Mexico O i l 

Con*ex^*ti#a. D i v i s i o n , ,ai*d hereby answer* under oativ the 

I .^#3f^og*toxif0 .gp^(>Qund«d by Defendant; as f o l l o w s : 

?8kn -Jh%*Pi: X Q } & n i a 9 * a1*̂  .present address. 

: 0 R t » Be* 331Y, Santa Fe, New Mexico 87501 

Q2. State i n what capacity you are employed w i t h the 

p l a i n t i f f . ; ;., • '.. : 

A2. Di rec tor 

, Q3t S t ^ t e t h e name, address and employment o f a l l persons 

who n i W r e l e v a n t informat ion to support the a l l ega t ion i n your 

complaint tha t the defendant " k t f a i f i g t y and w i ^ & l y - * & 3 % t * d 

the regula t ion and order of the Commission by i t s f a i l u r e to 

•., , c o x a $ L y | h e terms of said Order." 
r A3.~ Joe D. Raraey, Rt. 2,, Box 331Y, Santa Fe, New Mexico 

Direc tor , O i l Conservation Div i s ion 

, R. Kendrick, 802 Moearaan^ Aye., ^ ^ ^ ^ ^ H&j^^ 

D i s t r i c t Supervisor, Oi^^onaervat ioh Div i s ion 

Charles C. Gbolson, Box 337, Bloomfie ld , New Mexico 

F ie ld Representative, O i l Conservation Div i s ion 

Q4. State each and every fac t upon which you w i l l r e l y i n 

support o f your al legation that the defendant 'knowingly and 



willfully violated the regulation and order of the Commission 

by its failure to comply with the terms of said Order." 

A4. Defendant received notice of the October 12, 1977, 

hearing as evidenced by the return receipt attached hereto as 

Exhibit A. Defendant has admitted in his Answer that he 

received notice of and appeared at the October 12, 1977, hearing. 

Defendant was mailed a copy of the order issued pursuant to 

that hearing, as evidenced by the letter attached hereto as 

Exhibit 3. In approximately February, 1978, Kenneth Hand met 

with A. K. Kendrick and asked for a 60 day extension in which 

to comply with the terras of Order No. R-5567. Defendant has 

admitted in his Answer that by letter dated June 5, 1978, another 

extension was granted. Field inspections of the well by Charles 

Gholson on June 27, 1978, and October 6, 1978, showed that the 

well has not been plugged or placed on production. 

Hy Commission Expires: 

NEW MEXICO OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 87501 
o,v,inssl of record. 
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O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

LAND COMMISSIONER 

PHIL R. LUCERO 
November 7 , 1977 

STATE GEOLOGIST 

EMERY C. ARNOLD 

Re: CASE NO. 6055 

ORDER NO. R-5567 

88201 A p p l i c a n t : 

OCC (Han-San, I n c . ) 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Mr. Kenneth Hand 
Han-San, Inc. 
P. 0. Box 1936 
Roswell, New Mexico 

JDR/fd 

Copy of order also sent to: 

Hobbs OCC x 

Artesia OCC x 

Aztec OCC x 

Other 
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STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

vs. No. RA 78-399 

rLA^-SAN, INC. , 

Defendant. 

INTERROGATORIES 

TO: New Mexico O i l Conservation Division, and i t s attorney, Lynn Teschendorf, 
P.O. Box 2088, Santa Fe, New Mexico 87501 

The defendant requests that the p l a i n t i f f under oath, i n accordance 

w i t h Rule 33 of the New Mexico Rules of C i v i l Procedure, answer the following 

i n t e r r o g a t o r i e s . 

1. State your name and present address. 

2. State i n what capacity you are employed with the p l a i n t i f f . 

3. State the naiae, address and employment of a l l persons who have 

relevant Information to support the a l l e g a t i o n i n your complaint that the 

defendant "knowingly and w i l l f u l l y v i o l a t e d the regulation and order of the 

Commission by i t s f a i l u r e to comply wi t h the terms of said Order." 

4. State each and every fact upon which you w i l l r e l y i n support 

of your a l l e g a t i o n that the defendant "knowingly and w i l l f u l l y v i olated the 

regulations and order of the Commission by i t s f a i l u r e to comply with the 

terms of said Order." 

GARY JEFFREYS, P.C. 

By 
Attorney f o r Defendant 
P.O. Drawer 1559 
Deming, NM 88030 

I hereby c e r t i f y that I have mailed a copy of tha foregoing I n ­

terrogatories to opposing counsel of record t h i s day of November, 1978. 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

vs. No. RA 78-399 

HAN-SAN, INC., 

Defendant. 

ANSWER TO FIRST AMENDED COMPLAINT 

COMES NOW the defendant Han-San, Inc. by and through i t s attorneys, 

Gary Jeffreys, P.C. (Gary Jeffreys) and i n answer to p l a i n t i f f ' s complaint 

to state: < 

1. That the defendant admits the allegations of paragraphs I , I I , 

I I I , IV, V, V I , V I I I and X. 

2. That the defendant denies the allegations of paragraphs V I I , 

IX and XI. 

WHEREFORE, having f u l l y answered the f i r s t amended complaint, de­

fendant asks that the same be dismissed. 

GARY JEFFREYS, P.C. 

By. 
Attorney f o r Defendant 
P.O. Drawer 1559 
Deming, NM 88030 

I hereby c e r t i f y that I have mailed a copy of the foregoing answer 

to opposing counsel of record t h i a day of November, 1978. 



STATE OF HEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

P l a i n t i f f , 

vs. 

HAN-SAN, INC., 

Defendant. 

No. RA 78-399 

ACCEPTANCE OF SERVICE 

The undersigned acknowledges receipt of the F i r s t Amended 

Complaint i n the above-captioned cause and accepts service 

thereof f o r and on behalf of Han-San, Inc. 

GARY JEFFREYS 
Attorney for Defendant 

Date: /Q-^J-yS 



STATE OF NEW MEXICO 

ENER V AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

October 17, 1978 
POST OFFICE BOX 2088 

STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 87501 

(505) B27-2434 

Mr. Gary Jeffreys 
P. O. Drawer 1559 
Deming, New Mexico 88030 

Dear Mr. Je f f r e y s : 

Enclosed please f i n d a copy of the F i r s t Amended 
Complaint f i l e d on t h i s date. Please sign and r e t u r n the 
Acceptance of Service to my o f f i c e . 

Very t r u l y yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 

enc. 



STATE OP NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

Pl a i n t i f f , 

vs. No. RA 78-399 

HAN-SAN, INC 

Defendant. 

FIRST AMENDED COMPLAINT 

Plai n t i f f states that: 

I . 

P l a i n t i f f New Mexico Oil Conservation Division i s a duly 

organized agency of the State of New Mexico (hereinafter, "the 

Division"); Defendant Han-San, Inc., i s a corporation authorized 

to transact business in the State of New Mexico with i t s principal 

offices, place of business and residence in Deming, New Mexico. 

Defendant i s the owner and operator of the Grevey Well No. 4 

located in the SW/4 NW/4 of Section 26, Township 26 North, Range 1 

East, N.M.P.M., Rio Arriba County, New Mexico. 

On October 12, 19 77, an examiner hearing was called by the 

Oil Conservation Commission, now the Division, to permit Defendant 

to appear and show cause why the above-described well should not 

be plugged and abandoned in accordance with a Division-approved 

plugging program. 

Defendant received notice of and appeared at said hearing 

in the person of i t s president Kenneth Hand. 

I I . 

I I I . 

IV. 



On November 1, 1977, the Oil Conservation Commission, now the 

Division, issued i t s Order No. R-5567 requiring Defendant to 

plug and abandon the well on or before January 31, 1978, or 

return the well to approved active d r i l l i n g status or place the 

well on production. A copy of said Order i s attached hereto as 

Exhibit A and by this reference i s incorporated. 

VI. 

By letter dated June 5, 1978, the deadline for compliance 

with Order No. R-5567 was extended to June 26, 1978. A copy of 

said letter i s attached hereto as Exhibit B and by this reference 

i s incorporated. 

VII. 

Defendant had actual or constructive knowledge of said 

Order and has knowingly and w i l l f u l l y violated the regulations 

and Order of the Commission by i t s failure to comply with the 

terms of said Order. 

V I I I . 

The State of New Mexico legislature has charged the Division 

with the duties of conservation of o i l and gas, the prevention of 

contamination of fresh water, and requiring dry or abandoned wells 

to be plugged in such a way as to confine crude petroleum o i l , 

natural gas or water in the strata in which they are found. 

IX. 

The failure of Defendant to plug said well poses a potential 

threat to fresh water and could lead to the waste of hydrocarbons. 

X. 

Rule 204 of the Division Rules and Regulations provides 

that "the owner of any well drilled for o i l or gas, or any 

seismic, core or other exploratory holes, whether cased or 

uncased, shall be responsible for the plugging thereof." 



XI. 

Sections 65-3-24 and 65-3-27, N.M.S.A. 1953 Compilation, 

provide that an action may be instituted by the Division to 

recover a penalty of not to exceed $1,000 a day for each and 

every violation of i t s rules, regulations or orders. 

WHEREFORE, Pl a i n t i f f asks the Court: 

1. For judgment against Defendant in an amount not to 

exceed $1,000 for each day from June 26, 1978, until the date 

of judgment, said amount to be paid into the State Treasury as 

provided for in Article XII, Section 4, of the Constitution of 

the State of New Mexico. 

2. For such further r e l i e f as the Court deems just and 

proper. 

TONEY ANAYA 
ATTORNEY GENERAL 

By 
LYNN TESCHENDORF 
Assistant Attorney General 
New Mexico Oil Conservation 

Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

- 3 -



F^ORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW Mi- ICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 6055 
Order No. R-5567 

IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN MOTION 
TO PERMIT HAN-SAN, INC., AND ALL OTHER INTERESTED 
PARTIES TO APPEAR AND SHOW CAUSE WHY THE GREVEY 
WELL NO. 4, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A 
COMMISSION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on October 12, 1977 
a t Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s 1st day of November, 1977, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That Han-San, Inc., i s the owner and operator of the 
Grevey Well No. 4, located i n U n i t E of Section 26, Township 
26 North, Range 1 East, NMPM, Rio Arrib a County, New Mexico. 

(3) That i n order t o prevent waste and prot e c t c o r r e l a t i v e 
r i g h t s said Grevey Well No. 4 should be plugged and abandoned 
i n accordance w i t h a program approved by the Aztec d i s t r i c t 
o f f i c e of the New Mexico O i l Conservation Commission on or 
before January 31, 1978, or the w e l l should be returned t o 
act i v e d r i l l i n g status or placed on production. 
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Order No. R-5567 

IT IS THEREFORE ORDERED; 

(1) That Han-San, Inc., i s hereby ordered to plug and 
abandon the Grevey Well No. 4, located i n Unit E of Section 26, 
Township 26 North, Range 1 East, NMPM, Rio Arriba County, 
New Mexico, on or before January 31, 1978, or return the w e l l 
t o approved active d r i l l i n g status or place the wel l on 
production. 

(2) That Han-San, Inc., p r i o r to plugging and abandoning 
the above-described w e l l , s h a l l obtain from the Aztec o f f i c e of 
the Commission, a Commission-approved program f o r said plugging 
and abandoning, and s h a l l n o t i f y said Aztec o f f i c e of the date 
and hour said work i s t o be commenced whereupon the Commission 
may, a t i t s option, witness such work. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessar; 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

PHIL R. LUCERO, Chairman 

EY, Member & Secretary 

S E A L 

hr/ 



STATE OF NEW MEXICO 

ENEhdY AND MINERALS DEPMRTMENT 

Mr. Kenneth Hand 
Han-San, Inc . 
P. 0. Box 1936 
Roswel l , New Mexico 88201 

Re: Order R-5567 

Dear Mr. Hand: 

The s u b j e c t order required your Grevey #b well to be 
completed or plugged on or before January 31 , 1978. 

We have rece ived no reports of a c t i o n s i n c e your v i s i t 
e a r l y t h i s y e a r . 

I f a r i g i s not on the wel l by June 26, 1978, we s h a l l 
turn the matter to our legal department. 

I f there a r e q u e s t i o n s , p lease contact u s . 

OIL CONSERVATION DIVISION 
AZTEC DISTRICT OFFICE 

1000 RIO BRAZOS ROAD 
AZTEC. NEW MEXICO 8741 

(505) 334-6178 

June 5, 1978 

A. R. Kenorick 
District Supervisor 

xc: Oil Conservation Division, Santa Fe 
U.S.G.S., Durango Colorado 

ARK:no 



* . < • 
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GO V£ Ft NOR 

NICK FRANKLIN 
SECHETAHY 

October 12, 1978 POST OrFICE BOX 20BQ 
STAIE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO B7S01 

(505) 827-2434 

Mr. Gary J e f f r e y s 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

Re: New Mexico O i l Conservation 
D i v i s i o n vs. Han-San, I n c . , 
No. RA 78-399 

Dear Mr. J e f f r e y s : 

Enclosed i s a copy o f the Order signed and f i l e d 
by Judge Garcia on t h i s date. Since I sent you a copy 
of the F i r s t Amended Complaint on September 12, I have 
not enclosed one herewith. 

Very t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
General Counsel 

LT/dr 

enc. 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

Pl a i n t i f f , 
NO. RA 78-399 

vs. 

HAN-SAN, INC., 

Defendant. 

ORDER 

This matter coming before the Court upon the Motion of 

Pl a i n t i f f New Mexico Oil Conservation Division to amend i t s 

Complaint, and the Court being sufficiently advised in the 

premises, 

IT IS ORDERED that Plaintiff i s hereby granted leave to 

f i l e an Amended Complaint in the form attached as Exhibit A to 

Plai n t i f f ' s Motion for Order Granting Leave to Amend Complaint. 



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION/ 

Pl a i n t i f f , 

vs. 

HAN-SAN, INC. 

Defendant. 

No. RA 78-399 

i 'f 

MOTION FOR ORDER GRANTING 
LEAVE TO AMEND COMPLAINT 

Comes now Pla i n t i f f New Mexico Oil Conservation Division 

and asks the Court for an Order granting leave to f i l e an 

Amended Complaint in the form attached hereto as Exhibit A and 

in support of this Motion states: 

1. The Pl a i n t i f f i s seeking r e l i e f under the provisions 

of Section 65-3-27, N.M.S.A. 1953 Comp., which section requires 

"knowing and w i l l f u l violation" in ordar for the Defendant to 

be subjected to a penalty. 

2. The Pl a i n t i f f failed to make an allegation of knowing 

and w i l l f u l violation in i t s Complaint filed herein. 

3. Amendments of pleadings are within the sound discre­

tion of the t r i a l court and should be freely permitted where 

justice requires. State ex r e l . State Highway Commission v. 

Grenko, 80 N.M. 691, 460 P.2d 56 (1969). 

4. As justice requires, Pl a i n t i f f should be allowed to 

amend i t s Complaint to include an allegation of knowing and 

w i l l f u l violation. 

WHEREFORE, an Order granting leave to amend the Complaint 



of P l a i n t i f f New Mexico Oil Conservation Division i s requested. 

NEW MEXICO OIL CONSERVATION DIVISION 

LYNN "TESCHENDORF 
Attorney for Plainti f f 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

•i ncrcby cer t i fy i f f l F S n the 

';.7.*../ac r 

; pic; ding \,,-?„i *f 

* :>P<>sing counsel of record. 

- 2 -



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

Pl a i n t i f f , 
No. RA 73-399 

vs. 

HAN-SAN, INC • / 

Defendant. 

FIRST AMENDED COMPLAINT 

Pl a i n t i f f states that: 

I . 

P l a i n t i f f New Mexico Oil Conservation Division i s a duly 

organized agency of the State of New Mexico (hereinafter, "the 

Division"); Defendant Han-San, Inc., i s a corporation authorized 

to transact business in the State of New Mexico with i t s principal 

offices, place of business and residence in Deiaing, New Mexico. 

Defendant i s the owner and operator of the Grevey Well Ho. 4 

located in the SW/4 NW/'4 of Section 26, Township 26 North, Range 1 

East, N.M.P.M., Rio Arriba County, New Mexico. 

On October 12, 1977, an examiner hearing was called by the 

Oil conservation Commission, now the Division, to permit Defendant 

to appear and show cause why the above-described well should not 

be plugged and abandoned in accordance with a Division-approved 

plugging program. 

Defendant received notice of and appeared at waid hearing 

in the person of i t s president Kenneth Hand. 

I I . 

I I I . 

IV. 



On November 1, 1977, the Oil Conservation Commission, now the 

Division, issued i t s Order No. R-5567 requiring Defendant to 

plug and abandon th© well on or before January 31, 1978, or 

return the well to approved active drilling status or place the 

well on production. A copy of said Order i s attached hereto as 

Exhibit A and by this reference i s incorporated. 

VI. 

By letter dated June 5, 1978, the deadline for compliance 

with Order No. R-5567 was extended to June 26, 1978. A copy of 

said letter i s attached hereto as Exhibit B and by this reference 

is incorporated. 

VII. 

Defendant had actual or constructive knowledge of said 

Order and has knowingly and willfully violated the regulations 

and Order of the Commissioa by its failure to comply with the 

terms of said Order. u 

VIII. 

The State of New Mexico legislature has ci*arged the Division 

with the duties of conservation of o i l and gas, the prevention of 

contamination of fresh water, and requiring dry or abandoned wells 
"r V. . / 

to be plugged in sjuch a way as to confine crude petroleum o i l , 

natural gas or water in the strata in which they are found. 

IX. 

The failure of Defendant to plug said well poses a potential 

threat to fresh water and could lead to the waste of hydrocarbons. 

X, 

Rule 204 of the Division Rules and Regulations provides 

that "the owner of any wall drilled for oil or gas, or any 

seismic, core or other exploratory holes, whether cased or 

uncased, shall be responsible for the plugging thereof.*" 



XI. 

Sections 55-3-24 and 65-3-27, N.M.S.A. 1953 Compilation, 

provide that an action may be instituted by the Division to 

recover a penalty of not to exceed $1/000 a day for each and 

every violation of its rules, regulations or orders. 

WHEREFORE, Plaintiff as/cs the Courts 

1. For judgment against Defendant in an amount not to 

exceed $1,000 for each day from June 26, 1978, until the date 

of judgment, «aid amount to be paid into the State Treasury as 

provided for in Article XII, Section 4, of the Constitution o£ 

the State *t New Mexico. 

For such further relief as the Court deems just and 

proper. 

TONEY ANAYA 
ATTORNEY GENERAL 

By 
LYNN TESCHENDORF 
Assistant Attorney General 
New Mexico 0̂.1 Conservation 

Division 
P. O. Box 2088 

./Mf\. dav of . 2*rP^ 

opposing c m ^ l of record. 



buFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 6055 
Order No. R-5567 

IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN MOTION 
TO PERMIT HAN-SAN, INC., AND ALL OTHER INTERESTED 
PARTIES TO APPEAR AND SHOW CAUSE WHY THE GREVEY 
WELL NO. 4, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A 
COMMISSION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on October 12, 197 
a t Santa Fe, New Mexico, b e f o r e Examiner Richard L. Stamets. 

NOW, on t h i s 1 s t day o f November, 1977, the Commissior 
a quorum being present, having considered the testimony, t h e 
r e c o r d , and the recommendations o f the Examiner, and being f u l l ^ 
advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, t h e Commission has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t m a t t e r t h e r e o f . 

(2) That Han-San, I n c . , i s the owner and operator o f the 
Grevey Well No. 4, l o c a t e d i n U n i t E o f Section 26, Township 
26 N o r t h , Range 1 East, NMPM, Rio A r r i b a County, New Mexico. 

(3) That i n order t o prevent waste and p r o t e c t c o r r e l a t i v e 
r i g h t s s a i d Grevey Well No. 4 should be plugged and abandoned 
i n accordance w i t h a program approved by the Aztec d i s t r i c t 
o f f i c e o f the New Mexico O i l Conservation Commission on or 
before January 31, 1978, o r the w e l l should be r e t u r n e d t o 
a c t i v e d r i l l i n g s t a t u s or placed on p r o d u c t i o n . 
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IT IS THEREFORE ORDERED: 

(1) That Han-San, Inc., i s hereby ordered to plug and 
abandon the Grevey Well No. 4, located i n Unit E of Section 26, 
Township 26 North, Range 1 East, NMPM, Rio Arriba County, 
New Mexico, on or before January 31, 1978, or return the w e l l 
t o approved active d r i l l i n g status or place the wel l on 
production. 

(2) That Han-San, Inc., p r i o r t o plugging and abandoning 
the above-described w e l l , s h a l l obtain from the Aztec o f f i c e of 
the Commission, a Commission-approved program f o r said plugging 
and abandoning, and s h a l l n o t i f y said Aztec o f f i c e of the date 
and hour said work i s to be commenced whereupon the Commission 
may, a t i t s option, witness such work. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained f o r the 
entry of such f u r t h e r orders as the Commission may deem necessar; 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

PHIL R. LUCERO, Chairman 

EY, Member & Secretary 

S E A L 

hr/ 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 

JERRY APODACA 
GOVERNOR 

NICK FRANKUN 
SECRETARY 

1000 RIO BRAZOS R0« 
AZTEC, NEW MEXICO 87' 

(505) 334-617B 

June 5, l978 

Mr. Kenneth Hand • 
Han-San, Inc. 
P. 0. Box 1936 
Roswell, New Mexico 88201 

Re: Order R-5567 

Dear Mr. Hand: 

The subject order required your Grevey #U well to be 
completed or plugged on or before January 31, 1978. 

We have received no reports of action since your v i s i t 
early this year. 

If a r i g is not on the well by June 26, 1978, we shall 
turn the matter to our legal department. 

If there are questions, please contact us. 

Yours very t r u l y , 

A. R. Kenorick 
D i s t r i c t Supervisor 

xc: Oil Conservation Division, Santa Fe 
U.S.G.S., Durango Colorado 

ARKrno 



STATE OF HEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

NEW MEXICO OIL CONSERVATION 
DIVISION, 

Pl a i n t i f f , 

vs. 

HAN-SAN, INC., 

Defendant. 

RESPONSE TO MOTION TO 
DISMISS 

Comes now the Pl a i n t i f f New Mexico Oil Conservation Division 

and respectfully asks the Court to deny Defendant's Motion to 

Dismiss, and as grounds therefore states: 

1. The Complaint contains s a short and plain statement 

of the claim showing that the pleader i s entitled to r e l i e f . " 

Rule 8(a), New Mexico Rules of C i v i l Procedure. 

2. As long as the allegations show that the Pl a i n t i f f i s 

entitled to r e l i e f , the omission of an allegation of knowing and 

w i l l f u l violation does not constitute error. Plains White 

Truck Co. v. R. W. Steele, 75 N.M. 1, 399 P.2d 642 (1965). 

3. The Plai n t i f f has pleaded in general terms, and there­

fore a specific allegation of knowing and w i l l f u l violation i s 

unnecessary. Martinez v. Cook, 56 N.M. 343, 244 P.2d 134 (1952). 

4. The allegation of knowing and w i l l f u l violation i s 

implied by the other allegations of the Complaint. 

5. The Pla i n t i f f has alleged knowing and w i l l f u l viola­

tion by i t s citation of Section 65-3-27, N.M.S.A. 1953 Comp., 

No. RA 78-399 



and i t i s not necessary to set forth the statute i t s e l f . Rule 

9(h), New Mexico Rules of C i v i l Procedure. 

6. Should the Court determine that the Complaint i s 

deficient in the manner alleged by the Defendant, the Pl a i n t i f f 

requests leave to amend the Complaint in accordance with the 

Motion filed herein. 

Therefore, Pl a i n t i f f respectfully requests that Defendant's 

Motion be denied. 

Respectfully submitted, 

NEW MEXICO OIL CONSERVATION DIVISION 

Lynn TeschenJart 
By . 

LYNN TESCHENDORF 
Attorney for Pla i n t i f f 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

jj™** certify that on tk, 

y e • , a copy o t t ] 2 e f f, 
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L A W O F F I C E S O F 

G A R Y J E F F R E Y S 

A P R O F E S S I O N A L C O R P O R A T I O N 

P . O . D R A W E R 1 5 5 B 

D E M I N G . N E W M E X I C O 8 8 O 3 0 

G A R Y J E P P R E Y S m 

T E L E P H O N E 

K E N T C O O P E R September 5, 1978 (5os> 548-2781 

Ms. Lyn Teschendorf 
O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: New Mexico Oil Conservation Division 
vs. Han-San, Inc. 
Rio Arriba No. RA-78-399 

Dear Ms. Teschendorf: 

Please f i n d enclosed a copy of our Motion to Dismiss and Answer to the 
Complaint i n the above matter. 

I t i s our opinion that the well has been returned to an active status 
and t h i s should be more than evident by the end of September, when, I under­
stand from our previous telephone conversation, that you would review t h i s 
matter and determine the p o s s i b i l i t i e s of settlement. I am enclosing here­
i n a copy of a l e t t e r which I received on August 27, 1978 from Mr. David R. 
Graves who i s the d r i l l e r for Han-San, Inc. As you can see, he sets out his 
e f f o r t s p r i o r to the expiration of time. 

Your o f f i c e should have cert a i n l y received a copy of our f i l i n g s with 
the USGS pr i o r to your taking the action of f i l i n g a Complaint. I t would 
seem that our f i l i n g with the USGS and the work indicated by Mr. Graves' 
l e t t e r , indicates Han-San, Inc.'s good f a i t h e f f o r t to put the well back i n ­
to production. 

We are w i l l i n g to negotiate a settlement on t h i s matter but certainly 
do not f e e l that any v i o l a t i o n by Han-San, Inc. was knowingly and w i l l f u l l y 
done and are strongly opposed to paying any $1,000 f i n e . I f t h i s matter 
can be settled on some other basis, please contact me. 

Sincerely yours, 

GARY JEFFREYS, P. C. 

GJ/jm 
enclosures 
cc: Kenneth Hand 

By 



Aug'.j M 

:r-r-. Gary Jef f reys 
fitVorrey at Law 
i-.O. Drawer 1559 
Deming, i \ . M. 68030 

Dear Gary: 

The following i s my statement of events and a schedule of work per­
formed on Han-San Inc.'s Grevey # 4, along with a copy of the cover 
l e t t e r sent to the USGS o f f i c e i n Durango am a copy of our current 
report f i l e d with the USGS f o r approval. 

soon as 
This work was performed as/possible under the circumstances. 
On June 11, I inspected the location. On June 18 1 took a geologist up 
for a report, called the USGS o f f i c e i n Durango on June 20. Piled a re­
port requesting permission to deepen hole, moved p i t and mud eauinment 
to Kenneth's t r a i l e r house on June 24, moved r i g from Jemez Springs 
to Kenneth's t r a i l e r house on June 30—when we received USGS approval. 
During the month of July we moved everything o f f the location, hired 
a tractor to dig a hole f o r metal c i c u l a t i n g p i t — a f t e r we found we 
couldn't dig i t with Kenneth's road grader because the Forest Service 
had forced him to cover up the old mud pi t s too soon. We rigged up 
the r i g and started d r i l l i n g as soon as thi s p i t was set. This work 
was done i n a workmanlike manner using good o i l f i e l d practices. The 
delay during July caused me a problem with other committments. I usu­
a l l y have my r i g committed 5 or 6 months i n advance. 

Ihe USGS people were aware that we were working because of f i e l d 
inspection, so the o i l commission was less than d i l l i g n e t i n t h e i r i n -
spetion. 

*~ nian to s t a r t completion of t h i s well soon a f t e r the 1st of September 
as indicated by the 1st report f i l e d with the USGS, 

I f you need to contact me I am currently staying i n Truth or Consequences 
Room 18, Rio Grande Motel. 

Sincerely, 

David R. Graves, D r i l l e r 
Box 314 
Tyrone, N. M. 88065 ILLEGIBLE 



fan*. 20, 1978 

United Stata* impaAtmnt of th* Jnt*jUo* 
Q*oloaical SuAmu 
P.O. Box 1809 
ixuvmgo, ColoAado 81301 

<tt*ntian: tducutd A. Schmidt 

>Q*: LAMAUU f 4 
N.n. 012833, Puonta CnMpUto 

ikVMA Sim 

Cncta**d i* OAifinal and 6 copies of. TOAM 9~33£. Application 
fo* P*Amit to UAJJII, U**p*n OA Plug Back on th* atom. A*f*A*nc*d 
ue.lt. 

ThiA iA in accoAdanc* t+ith OUA cany***nicon today. Lk** to th* 
tin* limit ol th* S tat*. Oil Con** Aim tion Commi6* ion J uill contact 
you th* *a*Ja pant of next u**k. 

tMuid H. {fAOiMA 
LiAitlmA 
?OA Man-San Jnc. 
/W MUM 2618 
MJV*A City, N.ft. smn. 



DEPART;* T OF THE INTERIOR X'.'U 
SEOi-OGfCAt SURVEY 

SUNDRY NOTICES AND REPORTS ON WELtS 
—f-'^t-'t 

•A Mr! C*" i.'. 1lfiffi.rOH 

8, j S ) 0 * t . * « W C'!tSK*TO<i 

11 1' -VA' V"' 

rWarfr a.iMl te.K-eswriafJo- with any St*tf rsqaiMwenti,?'" 

2055* FNL x 510* FWL of Sec, 26 

j li- CtsVAnuMs. (Siinw -whether ot, ST, ua, ete.1 

S I M , ^fsrfQifps * * -1"^®' ' 

Chtcle Appropriate Box To Indicate Notuw of Notic», Report, or Other Data 5 . ? ^ ? f 4 $ ; # 

*<MK* <w MTTXMTCIV To ; 

f 

(Other) 
( \I.<TK : Report remits of muffipl* 

H i 
»B Wen. 

n. i. , :• ! T.' .yw*l'. I* ..4hf<tMMuUty. <iriU«4,-yc.»e> nAnrhw )aeMion» and inpunrfil und true »*rtleaJI <S«{stlU) <or » a aMtfcer* tad jwae*.(hru«:. 

i f » e iSvoUir'-d oi l p,r> srncrcinter«d ly?6 f u » w« sxdwut thgi*fj^Uonlrig 1 
};ro;os«.I ior ^onpleviori of -Jrevoy # •>» S*jt drillftble wire Una a b $ ? 5 f t t to^ed .̂ 
wicb ix. CKJL-sfe?! ,-slug, &st with dump baiJar. I f appropriate l̂ug is jusnmiJUtble 
oover ,;cy e . rttvel toptjed by 4,5 * cal 9e»i plug. Nod up s ol»« *xi(Kti»g . . 

ft of 5? " casing, ream 4 3/4 " hole to 6 3/4* frora approximately jjjlftjft . 3,0 
cesce.-.u plug, arid rvrt 4f** J-5>, S*.5l- ib. casir^ to bottom. Camwnt with *t& §mlf» omgmU%: 
.Orixi cornert piutos with eabje tools and d r i l l to bottom of pay zone appvaklafttel^ ^ . 

f t. Completed open hole, nls will be ready to start this progr'a» mfii^ap as our 
rip, r; be converted to a rotary oalle tool ooabinatlon..approjciaately 2: .««Mito~-SrVl~?d, 

I t * 
3 , * 

DATS 

ILLEGIBLE 
*S*« Ji»»wctis-fit t>f A*y«nc Sloe 



tN THE DISTRICT COURT OF RIO ARRIBA COUNTY, NEW MEXICO 

NEW MEXICO OIL CONSERVATION DIVISION, 

Plaintiff, 

ve. No. RE-78-399 

HAN-SAN, INC. 

Defendant. 

MOTION TO DISMISS 

COMES NOW tha defendant and novas to dismiss plaintiff's complaint 

for the reason that Che sane falls to stata a claim upon which relief 

can be granted for the reason that (65-3-27 N.M.S.A. 1953 Comp. allows 

the relief prayed for of up to $1,000 per day only in the event a person 

"knowingly and willfully" violates any provision of the act or any rule, 

regulation or order ..." (Emphasis supplied) and there has been no 

allegation that there was any knowing and willful violation. 

GARY JEFFREYS, P. C. 

By 
P. 0, Drawer 1559 
Deming, New Mexico 88030 

ANSWER 

COMES NOW the defendant HAN-SAN, INC. by and through its attorneys, 

GARY JEFFREYS, P. C. (Gary Jeffreys) and in answer to plaintiff's com­

plaint to state: 

1. That defendant admits the allggations of paragraphs I, I I , I I I , 

IV, V, VI, VIII and X. 

2. That defendant denies the allegations of paragraphs VII, IX and 

XI. 

WHEREFORE having fully answered plaintiff's complaint, defendant asks 

that the same be dlsmlaeed. 

GARY JEFFREYS, P. C. 

By. 
P. 0. Drawer 1559 
Deming, New Mexico 88030 



JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

September 6, 19 78 POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-9434 

Mr. Gary J e f f r e y s 
Attorney a t Law 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

Re: O i l Conservation D i v i s i o n v. 
Han-San, I n c . , Rio A r r i b a 
County Cause No. RA 78-399 

Dear Mr. J e f f r e y s : 

The s t a t u t o r y agent f o r Han-San, I n c . , Mr. Clyde 
Stewart, was served w i t h the Complaint i n t h i s case on 
August 2, 1978. According t o my c a l c u l a t i o n s , the 
Defendant i s now i n d e f a u l t , as no Answer has been f i l e d . 

We d i d have a telephone conversation i n which we 
discussed an October 14 deadline f o r compliance. However, 
since you have never sent me your l e t t e r o f c o n f i r m a t i o n 
t o t h a t e f f e c t , I must assume t h a t there was no agreement 
as t o t h a t date. 

Please f i l e an Answer or c a l l my o f f i c e immediately. 
Otherwise, I i n t e n d t o seek a D e f a u l t Judgment. 

Very t r u l y yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 



SUMMONS 

In the District Court of the First Judicial District, in and for the County of. RiQ...&rxib.a.. 

tate of New Mexico. 

CASE No. 

W ^ ^ } ^ M ^ L 9 I ^ ^ 9 ^ ^ i ^ £ I 9 K ^ v MNrSANjL...INC_. 

DIVISION v s -

Plaintiff Defendant 

I H E STATE OF NEW MEXICO 

To 

Kenneth Hand (i 
1112 S. Copper • J 
Deming, New Mexico 88030 , y 'Lr 

0862-7 8 ~*&f lo-ZS~ Cn^f 

it 

DEFENDANT — GREETING: 

You are hereby directed to serve a pleading or motion in response to the complaint within 30 days 
after service of this summons, and file the same, all as provided by law. 

You are notified that, unless you so serve and file a responsive pleading or motion, the plaintiff will 
apply to the court foiruie relief demanded in the complaint. 

Witness the HfftJ SAsrrTAnn TT. riAMPna Judge of the First Judicial District Court of the State 

THOMAS A . DONNELLY j ^ ' u / f A , 
of New Mexico, and the seal of the District Court of...>^Lr±„..4/..-.'..<.'i. LiL. . . County, 

this. il day of„._4fci^v.^.U..... , A.D. 19. •7J 
DOLORES LUJAN 

Clerk of the District Court, First Judicial District 

By-
Deputy 

Attorney or Attorneys for Plaintiff and Address: 

.LYM..1ESCHENPORF. 
Oi l Conservation D i v i s i o n 
.?.r...0.t._lox_.20 8.8 _ 

Santa Fe, New Mexico 87501 

Name and Address of Plaintiff, i f no attorney: 



(Sheriff's return when service is made personally on defendants.) 

STATE OF NEW MEXICO, i 
> ss. 

County of. . ' 

I , Sheriff of _ County, 

State of New Mexico, do hereby certify, that I served the within summons on the 

day of „ by delivering a copy thereof, with copy of complaint attached, 

in the county aforesaid, to : 

Dated: - .Sheriff 

Fees: By.. .Deputy 

(Sheriff's return when service is made on defendants by leaving copy at usual place of abode.) 

STATE OF NEW MEXICO, ) 

County of 

I , . . . < L ^ ? & * L * * t ^ ^ . Sheriff o f . ^ A ^ A ^ s ^ _ _ County, 

State of New Mexico, do hereby certify, that I served the within summons on the. 1.H : 

day ofJ»Q r̂r*>_cA---- by delivering a copy thirteof, with copyM pomplaimt attached, 

in the county aforesaid, in person 

a oerson»over fifteen years of age, residing at the usual place of abode of defendant....fw4LX>-v»^0*v-.-. 
who at the time of such servitee was absent therefrom. at the time of such service was absent 

., Sheriff 

By. , Deputy 

" (Return when service is made personally on defendants by other than Sheriff.) 

STATE OF NEW MEXICO, \ 
> ss. 

County of. * 

being duly sworn, upon his oath says, I am over the age 

of eighteen years, I served the within summons on the day of. by 

delivering a copy thereof, with copy of complaint attached, in the county aforesaid, in person to. 

Fees: - —- - - -

Subscribed and sworn to before me this day of , 19 

(Return when service is made on defendants by other than Sheriff by serving some one residing 
at usual place of abode of defendant who is then absent.) 

STATE OF NEW MEXICO, i 
N SS. 

County of » 

being duly sworn, upon his oath says, I am over the age 

of eighteen years, I served the within summons on the _ day of. by 

delivering a copy thereof, with copy of complaint attached, in the county aforesaid to 

a person over fifteen years of age, residing at the usual 

place of abode of defendant -

who at the time of such service was absent therefrom. 

Fees: - - -

Subscribed and sworn to before me this day of. _ 19 



IN THE DISTRICT COURT OF 310 ARRIBA COUNTY, NEW MEXICO 

NEW MEXICO OIL CONSERVATION DIVISION, 

P l a i n t i f f , 

vs. No. RA-78-399 

HAN-SAN, INC., 

Defendant. 

ENTRY OF APPEARANCE 

COMES NOW, Gary Jeffreys, P.C. (Gary Jeffreys) and enter his appearance 

on behalf of the Defendant, HAN-San, Inc., in the above styled and numbered 

cauae. 

GARY JEFFREYS, P.C. 

By 
Attorney for Defendant 
P. 0. Drawer 1559 
Deming, New Mexico 88030 

I hereby certify that I mailed a copy of the foregoing instrument to 

Lynn Teschendorf, Assistant Attorney General, New Mexico Oil Conservation 

Division, P. 0. Eox 2088. Santa Fe, New Mexico 87501 this 22nd day of August, 

15 78. 





SUMMONS 

In the District Court of the First Judicial District, in and for the County of. R i ° . ...A.?.r iba . 
State of New Mexico. 

CASE No...Zh.:..f.2.A.l. 

NEW MEXICO OIL CONSERVATION HAN-SAN, INC. 

DIVISION VS. 

piamtLff Defendant 

THE STATE OF NEW MEXICO 

To 

Clyde E. Stewart 
500 ,E. Walnut 
Deming, New Mexico 88030 V 

¥ A 

DEFENDANT — GREETING: 
You are hereby directed to serve a pleading or motion in response to the complaint within 30 days 

after service of this summons, and file the same, all as provided by law. 
You are notified that, unless you so serve and file a responsive pleading or motion, the plaintiff will 

apply to the court for the relief demanded in the complaint. 
Witness the HON. SANTIAGO^. ,CAT*$BOS, Judge of the First Judicial District Court of the State 

THOMAS A. DOT 
of New Mexico, and the seal of the District Court of.._..R_i0...^.?£ika County, 

this-ci^i™. day ot . . . . : : :^uMi. . , A.D. 19.^2... 
7" DOLORES ! T 1 ^ N 

Clerk of the District Court, First Judicial District 

Deputy 
By 

Attorney or Attorneys for Plaintiff and Address: 
LYNN TESCHENDORF 

Oil"Conservation D i v i s i o n 
P. O. Box 2088 

Santa Fe, New Mexico 87501 

Name and Address of Plaintiff, i f no attorney: 



(Sheriff's return when service is made personally on defendants.) 

STATE OF NEW MEXICO, i 
> SS * ~~ 

County of. <7. f 

I , & . 0 . . & . O. ^ . # A . £ ^ S h e r i f f of ^ V U S t J f i . County, 

State of New Mexico, do hereby certify, that I served the within summons on the 5L^y.i2— 

day of £L*4-.6..U-_.S,-.7. by delivering a copy thereof, with copy of complaint attached, 

in the county aforesaid, to ^ . . ^ . . . ^ . . € . . . . . ^ . . T , . ^ . . ^ . ^ . r . 

Dated: £ # u 6 _ l -p f ' - Q- W#±&KO<Psheim 

Fees: (p- O O By ^ . J ? S ^ ^ 1 ^ L . ^ . ^ ^ ^ . .Deputy 

(Sheriff's return when service is made on defendants by leaving copy at usual place of abode.) 

STATE OF NEW MEXICO, j 
> ss. 

County of. : ' 

I , — - ...Sheriff of ._ _ County, 

State of New Mexico, do hereby certify, that I served the within summons on the 

day of. , by delivering a copy thereof, with copy of complaint attached, 

in the county aforesaid, in person to _ 

a person over fifteen years of age, residing at the usual place of abode of defendant 

_ -, who at the time of such service was absent therefrom. 

Dated: _ _ , Sheriff 

Fees: - By... _ Deputy 

(Return when service is made personally on defendants by other than Sheriff.) 

STATE OF NEW MEXICO, ) 
> ss. 

County of * 

being duly sworn, upon his oath says, I am over the age 

of eighteen years, I served the within summons on the day of. by 

delivering a copy thereof, with copy of complaint attached, in the county aforesaid, in person to 

Fees: 

Subscribed and sworn to before me this -day of. , 19 

(Return when service is made on defendants by other than Sheriff by serving some one residing 
at usual place of abode of defendant who is then absent.) 

STATE OF NEW MEXICO, i 
\ ss. 

County of ' 

...being duly sworn, upon his oath says, I am over the age 

of eighteen years, I served the within summons on the... day of. by 

delivering a copy thereof, with copy of complaint attached, in the county aforesaid to 

_ a person over fifteen years of age, residing at the usual 

place of abode of defendant 

who at the time of such service was absent therefrom. 

Fees: -

Subscribed and sworn to before me this day of , 19 



STATE OF NEW MEXICO ~ 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

JERRY APODACA 
GOVERNOR 

NICK FRANKLIN 
SECRETARY 

J u l y 3 1 , 1978 POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-2434 

S h e r i f f o f Luna 
County 
New J a i l 
Deming, New Mexico 880 30 

Re: New Mexico O i l Conservation 
D i v i s i o n vs. Han-San, I n c . 
Rio A r r i b a County Cause 
No. 78-399 

Dear S i r : 

Please serve the enclosed Summonses and 
Complaints on the two-named p a r t i e s and forward 
your b i l l t o t h i s o f f i c e . 

Thank you f o r your assistance. 

Very t r u l y yours, 

(Ms.) LYNN TESCHENDORF 
A s s i s t a n t A t t o r n e y General 

LT/dr 

enc. 



STATE OP NEW MEXICO COUNTY OF RIO ARRIBA 

IN THE DISTRICT COURT 

-V 1 

NEW MEXICO OIL CONSERVATION DIVISION, 

P l a i n t i f f , 

V S . No. ffl 7? Z(/ri 
HAN-SAN, INC • » 

Defendant. 

COMPLAINT 

P l a i n t i f f states that: 

I . 

P l a i n t i f f New Mexico Oil Conservation Division i s a duly 

organized agency of the State of New Mexico (hereinafter, "the 

Division"); Defendant Han-San, Inc., i s a corporation authorized 

to transact business in the State of New Mexico with i t s principal 

offices, place of business and residence in Deming, New Mexico. 

Defendant i s the owner and operator of the Grevey Well No. 4 

located in the SW/4 NW/4 of Section 26, Township 26 North, Range 1 

East, N.M.P.M., Rio Arriba County, New Mexico. 

On October 12, 1977, an examiner hearing was called by the 

Oil Conservation Commission, now the Division, to permit Defendant 

to appear and show cause why the above-described well should not 

be plugged and abandoned in accordance with a Division-approved 

plugging program. 

Defendant received notice of and appeared at said hearing 

in the person of i t s president Kenneth Hand. 

I I . 

I I I . 

IV. 



V. 

On November 1, 1977, the Oil Conservation Commission, now the 

Division, issued i t s Order No. R-5567 requiring Defendant to 

plug and abandon the well on or before January 31, 1978, or 

return the well to approved active d r i l l i n g status or place the 

well on production. A copy of said Order i s attached hereto as 

Exhibit A and by this reference i s incorporated. 

VI. 

By letter dated June 5, 1978, the deadline for compliance 

with Order No. R-5567 was extended to June 26, 1978. A copy of 

said letter i s attached hereto as Exhibit B and by this reference 

i s incorporated. 

VII. 

Defendant has failed to comply with the terms of said Order. 

V I I I . 

The State of New Mexico legislature has charged the Division 

with the duties of conservation of o i l and gas, the prevention of 

contamination of fresh water, and requiring dry or abandoned wells 

to be plugged in such a way as to confine crude petroleum o i l , 

natural gas or water in the strata in which they are found. 

IX. 

The failure of Defendant to plug said well poses a potential 

threat to fresh water and could lead to the waste of hydrocarbons. 

X. 

Rule 204 of the Division Rules and Regulations provides 

that "the owner of any well drilled for o i l or gas, or any 

seismic, core or other exploratory holes, whether cased or 

uncased, shall be responsible for the plugging thereof." 

XI. 

Sections 65-3-24 and 65-3-27, N.M.S.A. 1953 Compilation, 



provide that an action may be instituted by the Division to 

recover a penalty of not to exceed $1,000 a day for each and 

every violation of i t s rules, regulations or orders. 

WHEREFORE, P l a i n t i f f asks the Court: 

1. For judgment against Defendant in an amount not to 

exceed $1,000 for each day from June 26, 1978, until the 

date of judgment, said amount to be paid into the State Treasury 

as provided for in Article XII, Section 4, of the Constitution 

of the State of New Mexico. 

2. For such further r e l i e f as the Court deems just and 

proper. 

TONEY ANAYA 
ATTORNEY GENERAL 

B y tynii Teschendorf 
LYNN TESCHENDORF ' 
Assistant Attorney General 
New Mexico Oil Conservation 
Division 
P. O. Box 2088 
Santa Fe, New Mexico 87501 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 6055 
Order No. R-5567 

IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN MOTION 
TO PERMIT HAN-SAN, INC., AND ALL OTHER INTERESTED 
PARTIES TO APPEAR AND SHOW CAUSE WHY THE GREVEY 
WELL NO. 4, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD 
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A 
COMMISSION-APPROVED PLUGGING PROGRAM. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 a.m. on October 12, 1977 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on this 1 s t day of November, 1977, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being f u l l y 
advised in the premises, 

FINDS; 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That Han-San, Inc., i s the owner and operator of the 
Grevey Well No, 4, located in Unit E of Section 26, Township 
26 North, Range 1 East, NMPM, Rio Arriba County, New Mexico. 

(3) That in order to prevent waste and protect correlative 
rights said Grevey Well No. 4 should be plugged and abandoned 
in accordance with a program approved by the Aztec d i s t r i c t 
office of the New Mexico Oil Conservation Commission on or 
before January 31, 1978, or the well should be returned to 
active d r i l l i n g status or placed on production. 

t - ^ i_t, a I T JQ 



I 

-2-
Case No. 6055 
Order No. R-5567 

IT IS THEREFORE ORDERED: 

(1) That Han-Sanf Inc., i s hereby ordered to plug and 
abandon the Grevey Well No. 4, located in Unit E of Section 26, 
Township 26 North, Range 1 East, NMPM, Rio Arriba County, 
New Mexico, on or before January 31, 1978, or return the well 
to approved active d r i l l i n g status or place the well on 
production. 

(2) That Han-San, Inc., prior to plugging and abandoning | 
the above-described well, shall obtain from the Aztec office of 
the Commission, a Commission-approved program for said plugging 
and abandoning, and shall notify said Aztec office of the date 
and hour said work i s to be commenced whereupon the Commission 
may, at i t s option, witness such work. j 

(3) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary 

DONE at Santa Fe, New Mexico, on the day and year herein­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

er & Secretary 

S E A L 

hr/ 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

AZTEC DISTRICT OFFICE 

JERRY APODACA 
GOVERNOR 

NICK FRANKUN 
SECRETARY 

1000 RIO BRAZOS ROAD 
AZTEC. NEW MEXICO 87410 

(505) 334-6178 

June 5, 1978 

Mr. Kenneth Hand 
Kan-San, Inc. 
P. 0. Box 1936 
Roswell, New Mexico 88201 

Re: Order R-5567 

Dear Mr. Hand: 

The subject order required your Grevey #k well to be 
completed or plugged on or before January 31, 1978. 

We have received no reports of action since your visit 
early this year. 

If a rig is not on the well by June 26, 1978, we shall 
turn the matter to our legal department. 

If there are questions, please contact us. 

Yours very truly, 

A. R. Kendrick 
District Supervisor 

xc: Oil Conservation Division, Santa Fe 
U.S.G.S., Durango Colorado 

ARK:no 



O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

July 31, 1978 

The Honorable Toney Anaya 
Attorney General for the 
State of New Mexico 

Bataan Memorial Building 
Santa Fe, New Mexico 87501 

Re: Oil Conservation Division vs. 
Han-San, Inc. 

Dear Mr. Anaya: 

Enclosed please find a copy of the Complaint I 
have filed in the above-captioned matter approved by 
the Oil Conservation Division. This i s a routine enforce­
ment action of the Division's rules, regulations and 
orders. 

Should you wish further information, do not hesitate 
to contact me. 

Very truly yours, 

LYNN TESCHENDORF 
General Counsel 

LT/dr 

enc. 


