STATE OF NEW MEXICO

ENERGY ..w0 MINERALS DEPART...ENT

N \’f N\i i‘" <
Fﬁﬁi;% . OlL CONSERVATION DIVISION
BRUCE KING Ma y 22, 1981 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILOING
SANTA FE. NEW MEXICO 87501
LA@?;;&?:OE 1505) 827-2434

Gary Jeffreys, Esq.
P. 0. Drawer 1559
Deming, New Mexico 88030

0CD v. Han-San Inc., Rio
Arriba County Cause

No. 78-399

Re:

Dear Mr. Jeffreys:

Enclosed please find a conformed copy of
the Crder of Dismissal entered in the above-

referenced cause.

Let me know if you have any questions.

Very truly yours,

ERNEST L. PADILLA
General Counsel

ELP/dr

enc.
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JRIGINAL PLEADISG
NEW MEXICO OIL CONSERVATION Y EIL ONQ Q{')L\
DIVISION, ) TNy
) ’
Plaintiff, ) WISTRICT COURT CLERK'S OFFICE
) No. 78-399
VS. )
)
HAN-SAN, INC., )

Defendant.

ORDER OF DISMISSAL

THIS MATTER, having come on before the Court upon the
Stipulation of the parties hereto, and it appearing to the Court
that the parties have agreed to a settiement and compromise of
this matter without the necessity for trial;

IT IS THEREFORE ORDERED that the Complaint on file be

dismissed with prejudice.

TONY SCARBORCUGH

DISTRICT JUDGE

APPROVED:

/ )

ZA |

ERNEST t. PADILLA
Attorney for Plaintiff
P. 0. Box 2088

Santa Fe, New Mexico 87501

i ’\

/]
N Juzv; /C/M
GARY JurFREYS, ESA.
P. 0. Drawer 1559
Deming, New Mexico 88030




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPAR1 n/IENT

" OIL CONSERVATION DIVISION

April 29, 1981

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILOING
SANTA FE, NEW MEXICO 87501
LARRY KEHOE .
ETARY {505) 827-2434

Ms. Dolores Lujan, Clerk

P. 0. Box 2041

Santa Fe County Judicial Complex
Santa Fe, New Mexico 87501

Re: 0il Conservation Division
vs. Han-San, Inc.
Rio Arriba Cause No. 78-399

Dear Ms. Lujan:

Enclosed please find an original Stipulation for
Dismissal together with an original and two copies
of an Order of Dismissal in the subject case.

I would appreciate your submitting the proposed
Order to Judge Garcia and if the same meets with
his approval, I would appreciate your conforming the
extra copies of the Order and returning them to me.

Thank you for your assistance.

Very truly yours,

ERNEST L. PADILLA
General Counsel

ELP/dr

enc.



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION
DIVISION,
Plaintiff,
No. 78-399
Vs,

HAN-SAN, INC.,

N N N N N S N N S

Defendant.

STIPULATION FOR DISMISSAL

Comes now the 0il Conservation Division of the Energy and
Minerals Department of the State of New Mexico by and through its
Attorney, Ernest L. Padilla, and the Defendant Han-San, Inc.
by and through its Attorney, Gary Jeffreys, and stipulate that
all matters with respect to this controversy have now been
resolved between the parties and that this case may be dismissed
with prejudice.

JEFF BINGAMAN
Attorney General

FERNEST L. PADILLA

Assistant Attorney General for the
D1l Conservation Division of the
Energy and Minerals Department of the
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

[0 /(i

) N "4
I ~* LL/L/«/)» ;!,’vju%/’“l/
GARY JEFFREYS
Attorney for Han-San, Inc.
P. 0. Drawer 1559
Deming, New Mexico 88030




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION )
DIVISION, )
)
Plaintiff, )

) No. 78-399
vs. )
)
HAN-SAN, INC., )
)
Defendant. )

STIPULATION FOR DISMISSAL

Comes now the 0il Conservation Division of the Energy and

Minerals Department of the State of New Mexico by and through its

Attorney, Ernest L. Padilla, and the Defendant Han-San, Inc.

by and through its Attorney, Gary Jeffreys, and stipulate that
all matters with respect to this controversy have now been
resolved between the parties and that this case may be dismissed
with prejudice.

JEFF BINGAMAN
Attorney General

7l L. %Zmzz@

ERNEST L. PADILLA

Assistant Attorney General for the
0il Conservation Division of the
Energy and Minerals Department of the
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501
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vatey éy}%dvpif//
GARY JEFFREYS’
Attorney for Han-San, Inc.
P. 0. Drawer 1559
Deming, New Mexico 88030
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LLAW OFFICES OF

GARY JEFFREYS
A PROFESSIONAIL CORPORATION
P.0. DRAWER 1559

DEMING, NEW MEXICO 88030
GARY JEFFREYS TELEPHONE
(505) 546~2781

KKENT COOPER

April 14, 1981

Mr. Ernest L. Padilla
General Counsel

Energy and Minerals Dept.
P. O. Box 2088

Santa Fe, NM 87501

Re: NM 0il Conservation Div.
v. Han-San, Inc.

Dear Mr. Padilla:

Please find enclosed the original of the stipulation and
proposed order in the above matter. I would appreciate your
having the clerk provide me with a conformed copy of the order
when it 1is entered.

Sincerely,

GARY JEFFREYS, P.C.

s _
By - © ttﬁ)(/ffﬁp*“?‘

GJ:s
Enclosure



STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTIVIENT

OIL CONSERVATION DIVISION

April 13, 1981

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE, NEW MEXICQ 87501
SECRETARY (505) B27-2434

Gary Jeffreys, Esqg.
P. 0. Drawer 1559
Deming, New Mexico 88030

Re: New Mexico 0il Conservation
Division vs. Han-5an, Inc.
Rio Arriba County Cause
No. 78-399

Dear Mr. Jeffreys:

Enclosed for your approval is a Stipulation and
Order of Dismissal in the above-referenced cause.
If the form of these pleadings meets with your approval,
I would appreciate your executing the same in the

space therein provided and returning the original of
each pleading to me for filing with the Court.

Very truly yours,

ERNEST L. PADILLA
General Counsel

ELP/dr

enc.
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STATE OF NEW MEXICO . COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION
DIVISION,
Plaintiff,

No. 78-399
vVs.

N S N e N s N N

HAN-SAN, INC.,

Defendant.

ORDER OF DISMISSAL

THIS MATTER, having come on before the Court upon the
Stipulation of the parties hereto, and it appearing to the Court
that the parties have agreed to a settiement and compromise of
this matter without the necessity for trial;

IT IS THEREFORE ORDERED that the Complaint on file be

dismissed with prejudice.

DISTRICT JUDGE

APPROVED:

FRNEST L. PADILLA

Attorney for Plaintiff

P. 0. Box 2088

Santa Fe, New Mexico 87501

GARY JEFFREYS, ESQ.
P. 0. Drawer 1559
Deming, New Mexico 88030




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA
IN THE DISTRICT COURT
NEW MEXICO OIL CONSERVATION
DIVISION,
Plaintiff,

No. 78-399
VS,

HAN-SAN, INC.,

N N M e e S S S N N

Defendant.

STIPULATION FOR DISMISSAL

Comes now the 0il Conservation Division of the Energy and
Minerals Department of the State of New Mexico by and through its
Attorney, Ernest L. Padilla, and the Defendant Han-5San, Inc.
by and through its Attorney, Gary Jeffreys, and stipulate that
all matters with respect to this controversy have now been
resolved between the parties and that this case may be dismissed
with prejudice.

JEFF BINGAMAN
Attorney General

ERNEST L. PADILLA

Assistant Attorney General for the
0il Conservation Division of the
Energy and Minerals Department of the
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

GARY JEFFREYS

Attorney for Han-San, Inc.
P. 0. Drawer 1559

Deming, New Mexico 88030




STATE OF NEW MEXICO ’ COUNTY 0OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION

)
DIVISION, )
)
Plaintiff, )
) No. 78-399
VvS. )
)
HAN-SAN, INC., )
Defendant.

ORDER OF DISMISSAL

THIS MATTER, having come on before the Court upon the
Stipulation of the parties hereto, and it appearing to the Court
that the parties have agreed to a Settiement and compromise of
this matter without the necessity for trial;

IT IS THEREFORE ORDERED that the Complaint on file be

dismissed with prejudice.

DISTRICT JUDGE

APPROVED:

ERNEST L. PADILLA

Attorney for Plaintiff

P. 0. Box 2088

Santa Fe, New Mexico 87501

GARY JEFFREYS, ESQ.
P. 0. Drawer 1559
Deming, New Mexico 88030




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION
DIVISION,

Plaintiff,
No. 78-399
Vs,

HAN-SAN, INC.,

Nt e N N N NS e e N

Defendant.

STIPULATION FOR DISMISSAL

Comes now the 01l Conservation Division of the Energy and
Minerals Department of the State of New Mexico by and through its
Attorney, Ernest L. Padilla, and the Defendant Han-San, Inc.
by and through its Attorney, Gary Jeffreys, and stipulate that
all matters with respect to this controversy have now been
resolved between the parties and that this case may be dismissed
with prejudice.

JEFF BINGAMAN
Attorney General

ERNEST L. PADILLA

Assistant Attorney General for the
0il Conservation Division of the
Energy and Minerals Department of the
State of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

GARY JEFFREYS

Attorney for Han-San, Inc.
P. 0. Drawer 1559

Deming, New Mexico 88030
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LAW OFFICES OF
GARY JEFFREYS
*f?’\ A PROFESSIONAL CORPORATION
\ P. O. DRAWER 1559
DEMING, NEW MEXICO 88030

June 4, 1979

§ (S0S) 546-2781

GARY JEFFREYS

KENT COOPER

hwo’%’
W
Honora ?ﬂ%r o F. Garcia
First dicial District

P. O. Box 2268
Santa Fe, NM 87501

Re: New Mexico 01il Conservation Division
va. Han-San, Inc., RA 78-399

Dear Judge Garcila:

Please find enclosed a copy of the order vacating the trial setting
in the above matter. I understand that Mr. Padills, plaintiff’s counsel,
has no objection and he has forwarded a letter to you so indicating.

Your considerations in this matter have been appreciated.

Respectfully,

GARY JEFFREYS, P, C.

By

GJ/d
Enclosure

cc: Mr. Ernest Padilla w/enc.



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA
' IN THE DISTRICT COURT

" NEW MEXICO OIL CONSERVATION

" DIVISION,
Plaintiff,
ve. No. RA 78-399
HAN-SAN, INC.,
Defendant.

ORDER

THIS MATTER having come before the Court upon the application of
defendant for a vacation of the trial date of June 14, 1979 due to a conflict
in schedule and it appearing that counsel for plaintiff has no objection
to the vacating of said trial date and good cause appearing therefor,

IT IS HEREBY ORDERED that the trial date heretofore set for June

14, 1979 is hereby vacated to be reset by the Court at a later time.

DISTRICT JUDGE



STATE OF NEW MEXICO

S INERGY AnD MINERALS DEPARTMENT

ol OIL CONSERVATION DiVISION

BP("\;_;{?EE\‘:}-SSQNG May 24, 1979 POST Db EIX PO |

CANTA FE N

605 Bz7-2434

LARRY KEHOE

SECTETARY

Gary Jeffreys, Esq,
P. 0. Drawer 1559
Deming, New Mexico 88030

Re: MNew Mexico 0i1 Conrservation
Division vs. Han-San Inc.,
Rio Arriba County Cause
No. 78-399

Dear Hr. Jeffreys:

I have no objection to vacating the trial in the
above-referenced cause which is set on June 14 on a
trailing docket. I prefer, however, that the trial be
rescheduled after June 30. I would appreciate that
you advise me of available trial dates before obtaining
a definite setting.

Very truly yours,

ERNEST L. PADILLA
General Counsel

ELP/dr

cc: The Honorable Lorenzo
F. Garcia
District Judge
P. 0. Box 2268
Santa Fe, New Mexico 87501



STATE GF NEW RAEXICO

AR I I o

SRS ENERGY anp MINERALS DERPARTMENT

WAL OIL CONSERVATION DIVISION

Hay 24, 1979
LAY KETPE I S

St DRETARY

Gary Jeffreys, Esq,
P. 0. Drawer 1559
Deming, New Mexico 883030

Re: New Mexico 0il1 Conservation
Division vs. Han-San Inc.,
Rio Arriba County Cause
No. 78-399

Dear Mr. Jeffreys:

I have no objection to vacating the trial in the
zbove-referenced cause which is set on June 14 on a
trailing docket. I prefer, however, that the trial be
rescheduled after June 30. I would appreciate that
you zdvise me of available trial dates before obtaining
a definite setting.

Very truly yours,

ERNEST L. PADILLA
General Counsel

ELP/dr

cc: The Honorable Lorenzo
F. Garcia
District Judge
P. 0. Box 2268
Santa Fe, New Mexico 87501



LAW OFFICES OF

GARY JEFFREYS
A PROFESSIONAL CORPORATION
P. O. DRAWER 15859
DEMING, NEW MEXICO 88030

GARY JEFFREYS F E C E H V E D TELEPHONE
KENT COOPER Ma , “ﬁz?l 5 1979 .

-_—'M
OIL CONSERVATIO
N DIVIS|
SANTA FE oN

Lorenzo F. Garcia, Judge
First Judicial District

P. 0. Box 2268 ,
Santa Fe, New Mexico 87501

Re: New Mexico 0il Comnservation Division vs. Han-San, Inc.
No: 78-399

Dear Judge Garcia:
I have received notice in the above-styled proceedings for a
hearing on the merits. I had previously made plans to be out of the

office from June 8 through June 30. Much of vrhis time will be spent
out of state.

Accordingly, I would ask that this matter be set for another time
if at all possible, either before or after the above dates. Your consi-
deration in this matter will be appreciated.

Sincerely vours,

GARY JEFIREYS, P. C.

By

GJ/jm
xc: Ernest L. Padilla



" STATE OF MEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

. NEW MEXICO OIL CONSERVATION

DIVISION, ;
Plaintiff, ;
e ; No. 78-399
; HAR~SAN, INC., ;
| pefendant.

NOTICE OF ENTRY OF APPEARANCE

Pleage take notice that the undersigned hereby enters his
' appearance on behalf of the 0il Conservation Division of the

. Evate of New Mexico, in the above~numbered and styled cause.

ERWNEET L. PADILLA

Speclial Assistant Attorney General
P. O. Box 2088

Santa Fe, New Mexico 87501

Fhone: (505) 327-2741

- I hereby certify that on the

day of '

2;1979: a copy of the foregoing
;ipleaaing was mailed to opposing

~ counsel of record.




' STATE OF HEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NeW MEXICO OIL CONSERVATION

" DIVISION, ;

Plaintifs, 3
s, ) No. 76-399
© HAN=-SAN, INC., ;

Defendant.

HOTICE OF ENTRY OF APPEARANCE

Please take notice that the undersigned hereby enters his
| appearance on behalf of the 04l Conservation Divisiocn of the

' State of Kew Mexico, in the above~numbered and styled cause.

ERNEET L. PADILLA
Special Assistant Attcrney General
P. O. Box 2088

Santa Fe, New XMexico 87501

Phona: (505) 827-2741

i'I hereby certify that on the

day of '

f 1979, a copy of the foregoing
" pleading was mailed to opposing

" gcounsel of record.




IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT

STATE OF NEW MEXICO COUNTY OF RIO ARRIBA
_E CEIVED
NEW MEXICO OIL CONSERVATION DIVISION
. MAY 01979
Plaintiff, O“-CONSER ‘
VATION DIvision
Vs. " NO. 78-YYTA FE

HAN-SAN, INC.,

Defendant.

NOTICE OF HEARING

NOTICE IS HEREBY GIVEN that the above cause of action will be
called for hearing before the undersigned Judge for the time, date,
place and purpose indicated. ‘

1:30 P.M, JUNE 14, 1979 "~ DISTRICT CAURT, DIVISION IIX
TIME DATE PLACE
NON-JURY TRIAL WO HOURS
NATURE OF HEARING TIME RESERVED

OTHER COMMENTS:

THIS IS SET ON A TRATILING DOCKET.

LORENZO F. GARCIA
DISTRICT JUDGE

DATE NOTICE MAILED: 5/9/79 L¥7)

cc: LYNN TESCHENDORF
Attorney at LAW
P.O. Box 2088
Santa Fe, NM 87501

GARY JEFFREYS, ESQUIRE
P.0. Drawer 1559
Deming, NM 88030



BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501

(505) 827-2434

March 1, 1979

The Honorable Lorenzo F. Garcia
District Judge

P. O. Box 2268

Santa Fe, New Mexico 87501

New Mexico 0il Conservation
Division vs. Han-San, Inc.,
Cause No. RA 78-399

Re:

Dear Judge Garcia:

I hereby request a setting for trial of the
merits in the above-styled cause. This is a non-
jury trial; estimated time is two hours. Opposing
counsel of record is Gary Jeffreys, P. O. Drawer 1559,
Deming, New Mexico 88030.

Very truly yours,

(Ms.) LYNN TESCHENDORF
General Counsel

LT/dr

cc: Gary Jeffreys



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION

DIVISION,
Plaintiff,
vs. No. RA 78-399
HAN-SAN, INC.,
Defendant.

ANSWERS TO INTERROGATORIES

COMES NOW the defendant and answers plaintiff's Interrogatories
in accordance with Rule 33 of the New Mexico Rules of Civil Procedure.

INTERROGATORY NO. 1. State the name, address and position with

Defendant of the person furnishing the answers to these Interrogatories.
ANSWER. Kenneth Haad, President, 1112 South Copper, Deming,
New Maxico 88030.

INTERROGATORY NO. 2. If you will do so without an Order to Pro-

duce Documents, please attach the following to your answers to these In-
terrogatories:

a. copies of each and every form or letter filed with
or sent to either the United States Geological Survey or the Plaintiff
concerning the Grevey Well No. 4, since Jume 1, 1978,

ANSWER. (a) Attached hereto are the following documents:

(1) Application for permit to drill, deepen or plug back
(Form 9-331C) dated June 20, 1978.

(2) Sundry Notices and Reports on Wells (Form 9-331) dated
8-21-78.

(3) Letter of June 20, 1978 by David R. Graves.

INTERROGATORY NO. 3. Has any work been performed on the Grevey Well

No. 4 since June 1, 19787

ANSWER. Yes.



INTERROGATORY NO, 4. If so, please state:

a., a detailed description of the work performed, including
all equipment utilized;
b. the names, addresses and employment of the persons
performing such work;
¢. the date(s) of any such work.
ANSWER, (a) Saee latters of David R. Graves dated August 27,
1978 and January 4, 1979 attached hereto.

(b) Numex Drilling Co., David R. Graves, Box 314, Tyrone, New

Mexico.

(c) Same as (a).

INTERROGATORY NO. 5., What is the present status of the Grevay
Well No. 417

ANSWER., See letter of David R. Graves dated January 4, 1979,
attached hereto.

INTERROGATORY NO. 6. Please describe in detail the original

casing and cementing program for the well.
ANSWER. See letter of David R. Graves dated January 4, 1979
attached hereto.

INTERROGATORY NC. 7. Please describe in detail any alterations or

additions to this original casing and cementing program.
ANSWER. See letter of David R. Graves dated January 4, 1979
attached haereto.

INTERROGATORY HO. 8. Were any fresh water zones encountered during

the drilling of the Grevey Well No. 47
ANSWER. No.

INTERROGATORY NO. 9. If so, state the depth at which each such

zone was encountered.
ANSWER. HNot applicable.

INTERROGATORY NO. 10. To your knowledge, is there any fresh water

underlying Section 26, Township 26 North, Range 1 East?

ANSWER. No.



INTERROGATORY NO., 11. If so, state where that fresh water is

located, giving the location to the nearest 40-acre tract.
ANSWER. RNot applicable.

INTERROGATORY NO. 12. Did you ever receiva a copy of Order No.

R~-55671

ANSWER. Yes.

INTERROGATORY NO. 13. 1f so, state the date on which you re-
ceived it.

ANSWER. In September of 1977,

GARY JEFFREYS, P.C.

By _¢f g

Attorney for Defendant
P.0. Drawer 15359
Deming, M 88030

STATE OF NEW MEXICO )
88

)
COUNTY OF LUNA )

Kenneth Hand, being first duly sworn upon his oath says that the

answers to the foregoing interrogatoriea are true to the best of his knowl-

SUBSCRIBED AND SWORN to before me this /02?£day of January, 1979,

Ly, B

Notafy Public

edge, information and belief.

OFFICIAL SEAL
2 Signature: e %54.;,
DOYCE 8. ROEERTSON

NOTARY PUBLIC-NEW MEXICO
NOTARY BOND FILED WITH SECRETARY OF STATE

s My Commission Expires __ /¥~ §2
ol

My Commission Expires:
)~ 452

1 heraby certify that I have mailed a copy of the foregoing answers
to interrogatories to opposing counsel of record this ZI 2 day of January,

1979,

s/




june 20, 1978

Uniled Stales wepantment of the Intenioa
Laological Survey

f“g tlox 1809

tunangyo, (oloaaco 81307

~nllention: dwand A, Schmidl

He: L F 4
12633, rueata Chiquito

vear 5in:

Cnclosed is oniginal and 6 copies of Form 9-33L . ‘pplicalion
fon ranmil Lo inill, Leepen o /’lu;/liaclz on the above referenced
well.

This is in accoadance wilh our convensalion loday, Lue lo the
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SUBMIT IN ° LICATE* Form approved.

Form 9-331 ¢
Budget Bureau No. 42.R1425.
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August 27, 1978

r.on. Gary Jeffreys
Attorney at law
P.O. Drawer 1559
Deming, N. M. 8803C

vear (Aary:
ihe following is my statement of evenlts and a schedule of work per-
formed on Han-San nc.'s Grevey # 4, aiong with o copy of the cover
letter sent to the USGS office in Durango and a copy of our current
report filed with the USGS for approval.

soon as
This work was performed as/ possible under the circumstances.
On June 11, I inspected the location. On June 1& I took a geclogist up
for a report, called the USGS office in Durango on June 20, Filed a re-
port requesting permission to deepen hole, moved pit amd mud ecuipment
to Kenneth's trailer house on June 24, moved rig from Jemez Springs
to Kenneth's trailer house on June 30--when we raceived USGS approval.
During the month of July we moved everything off the location, hired
a tractor to dig a hole for metal ciculating nit--after we found we
couldn't dig it with Kenneth's road grader because the Forest Service
had forced him to cover up the old mud pits too soon. We rigged up
the rig and started drilling as soon as this pit was set, This work
was done in a workmarlike manner using good oil f£ield practices. The
delay during July caused me a problem with other commitiments. I usu
ally have my rig committed 5 or € months in advance.

The USGS people were aware that we were working because of o field
insyection, so the ¢ll commission was less than dillignet in their in-
spetion.

¥~ rlan to start comvletion of this well soon after the 1lst of Septemtcer
as irdicated by the 18t report filed with the Ubus.

If you need to contact me I am currenily staying in Truth or Consequences
Poom 18, Rio Grande Motel.

Sincerely,
Dévid R. Grav;s, Driller

Box 314
Tyrore, N. M. 88065

ILLEGIBLE




January 4, 1979

Y. M. 88065
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He: Interrogatories
state of New Mexico
Vs,

v ann Lne,

Lo, RAE 7RIS
county of Arriva
Ylstrict Court

eate Gary veffreys
At*orney at Law

L, Drawer 1559
Denminz, M. M. BAD3D

JnAr IRy

In answer to your recuest for a descrintion of the work performed on
Grevey # 4 I submit the following:

wWe moved our rig to Llaves orn June 24 rigeei ur in July after we set the
circulating it then deensned hole from the existing 1780' to 1950'-.drilling
with erude oil.

ve encountered a hipaly fractared oll bearing Topmation af 1975' and Tost
sircnlation at 1978', This formation is typical of the nroducers in this
araaz;at this denth the well prnduced very litille oil wout a large suantity
¢ low pressure gas, «hich is unusual for this area,

Due Lo prior commitiments we moved the rig off aAugust 8, 1978 and rigeed an
1 wilson pulling unit to try and recover the oill we lost and ascertain the
01l produection. We filad a Sundry Report wiih USGS on August 21, 1978 to
deezsen hole and change Lhe casiny program,

We moved the rig and eouipment h=ck to Grevey # 4 on October 12, 1978.

Rigrped up and Jduring October, Novembar, and December we Jeerenad the hole

from 1980 to 2017' with air Sut were unable to clean hole due teo the lost
circulation zone, We finally cemented this zone with 2% sacks of neat cement-.
which may be successful, as we shut off the gas.

While changing the drill pipe a nisce of the well head was irgoped in the

hole, We ars fishing for this at the nresent time. The reason this last ohase
has taken so lon> is that we had 8 or 3 weeks of rain and unbelieveably

muddy conditions, 'The location became so soft wa had to move the rip off and

build a borad nad to supoort thes rig. Now that the weather has normalizad and frozen

we may bHe ale to finish soon.,

.

ILLEGIBLE




rage .,
ary Jeffreys
1479

]
—~
%

ftie riec is presently on location and will remain until we complets the well
rlur it with an apnroved plugging program,

This 1s a list of eguipment used in performin: Lnis work
-

Mayhew 1000 Drilling rig-Air and Mud Combination. {ihis ris has heen rebu’lt and
has drilled five 2000' plus oil wells.)
5X10 Gardner Denver Skid mounted nump
Atlas Conco 60C Comrressor

BO0CY Wilson Puliing Unit

International 4X$ water truck

Ford Winch Truck with float

Chevrsiet Tank Truck

D 7 Caterpillar Tractor

atervillar 12 rod grader

iraulation Pit

(}(’

My comoany is NuMex Drilling Co. uox 314 Tyrons, New Mexico &30UA5, hut until
t.s uroject is finished ry temporary mailing address is General Deliverv ,
Zuba, N. M,

fhe 233" section of revey ¥ 4 that I drilled liad no fresh water bearing

?~"wn&Lnnn. Since the original 1775' was drilled with mud and the 1770

of 5" casing wasn't cementsd because they couldn't brask circulatio

ary {resh water zones wouldhave to bLe adetusi=ly crotected unt'l w2 can finish,

The mud is still trapped behind the casinr as 1% hes never leaked anvy water or
[P Bt

mid since I have been workinzg on Lhe wzllie-a: you £an see by Lhe report filed

we ulan Lo change the zasing size and cement with un avnroved cementing ro-ram,

This area is a theast fault wits the formation dinoineg 50° nlus one 4'rectinn and 200

Laus another dirszction consisting of a few hundral faet of Mesa Verie sandstone
overlavine the Mancos shals which centains the o0il bearing siltstone. There is

rno darger of contaminating any fresh water zones naturs hasn't alrssly conlaminatoed.

I have had a considerable amount of experiance drilling this formation in New
Mexico, Colorade, Utah and Wyoming and have been a licensed water well driller
in New Mexico the last nine years. = want tn assure you and the Cil and Gas
Commission we will either complete or plug this well in accordance with the
refulations of the three zovernment agencies involved but it will certa’nlv
expedite Lhe matter if a litlie coonerition between the agencies cpuld He ‘
«ointed on, thus saving a lot of Lime and unnecassary vaner work.

ILLEGIBLE

Sincersly,

David R, Graves
box 114
Iyrone, N. M. 88065
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STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURTM'W
FiLED ony

NEW MEXICO OIL CONSERVATION

)
DIVISION, ) Dig CouNTY
) STRICT COURT ¢y o
Plaintiff, ) OFRcE
) No. RA 78-399
vs. )
)
HAN~SAN, INC., )
)
Defendant. )
INTERROGATORIES

Plaintiff New Mexico 0il Conservation Division, by and
through its attorney Lynn Teschendorf, respectfully requests
that Defendant Han-~San, Inc. answer the following Interrogatories
under oath, pursuant to the New Mexico Rules of Civil Procedure
within fifteen (15) days from the date of service of these
Interrogatories upon its attorney.

1. State the name, address and positioﬁ with nDefendant of

he person furnishing the answers to these Interrogatories.

2. If you will do sc without an Order to Produce Documents,
please attach the folilowing to your answers to these Interroga-
tories:

a. copies of each and every form or letter filed with
or sent to either the United States Geological Survey or the
Plaintiff concerning the Grevey Well No. 4, since June 1, 1978.

3. Has any work been performed on the Grevey Well No. 4
since June 1, 19782

4, 1If so, please state:

a. a detailed description of the work performed,
including all equipment utilized;

b. the names, addresses and employment of the persons

performing such work;




c. the date(s) of any such work.
5. What is the present status of the Grevey Well No. 47?
6. Please describe in detail the original casing and
cementing program for the well.
7. Please describe in detail any alterations or additions td
this original casing and cementing program.
8. Were any fresh water zones encountered during the
drilling of the Grevey Well No. 47
9. If so, state the depth at which each such zone was
encountered.
10. To your knowledge, i1s there any fresh water underlying
Section 26, Township 26 North, Range 1 East?
1l. If so, state where that fresh water is located, giving
the location to the nearest 40-acre tract.
12. Dbid you ever receive a copy of Order No. R-5567?

13. If so, state the date on which you received it.

NEW MEXICO OIL CONSERVATION DIVISION

Lynn Tescicnl

LYNN TESCHENDORFE

Assigtant Attorney General
P. O. Box 2088

Santa Fe, New Mexico 87501

By

I hersby certify that on the

./7%.dayof./42éﬁz,.“
19.7%. ;acopy of s love-

P

. L B O T A
gOlng pl‘t‘a?\‘}.i}f_,;‘ Svnd o TLTAI Il

Lynn Teschen ot

A s e ve & &
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STATE OF NEW MEXICO COUNTY OF RIO ARRIB},.
RS @ARARCSC rg'ouE DISTRICT COUBRMGINALPLI ‘“D”G ’L

T B lira G i o S F“ N
- " COUN

NEW MEXICO,OIL cgnsxxvmmn

DIVISION, ~ = 7 DjST RICT-GOURT CLERK'S QEF.IGE
IEe BT R T T . R . ),,
THE SVt ae I nELEE, yoo e e

=l s s ) . No, RA 78"399

vs. )~ er, . N
Teon i edEm L UE 0 F @ ) - .

HAN~SAN, INC., Yy E

. onsD WhE us il ﬁéfeh&an‘t. %

amarin. i otk o

A&SWERS TQ INTERROGA'gggms

Lones ggw,dos D. Rampey for the Plaintiff New Mexico Oil
Consegvatian Division, and hereby answers under oath, the
Intexzogatories propounded by Defendant as follows

@by State your nawe and present address. |
- Ale, dae D. Ramay « . _

poe  oRbe. &y BOX 331Y, Santa Fe, New Mexico 87501

Q2. State in what capacity you are employed with the
plaintiff. Gy e

A2. Diractor R N |

Q3. State the nama, addrass and employment ofﬁall perSOns

f”vuiff A
who nava rélevant ‘tnformation to qupport the al;egation in your
complaint that the defendant "kn&wiﬁyly and wi&&fﬁlly-q&b&itud

i
the regulation and order of the COmmiasion by its faillure to

AL LG 4{,4;" J’al, e
;hcomggy ygth gho terms of said Order.”
"a3. Joe D. Ramey, Rt. 2, Box 331Y, Santa Fe, New Mexico

ﬁirector, 0il Conservation Division o

51 R. Kendrick 802 Mo:a Ave. A
' an, Ave. , é {&,5‘%?

pistrict Supervisor. 01L9'0nservation Division

AT K23

Gharles C. Cholson, Box 337, Bloomfield, New Mexico
Field Representative, 011 Conservation Division
Q4. State each and every fact upon which you will rely in

support of your allegation that the defendant “knowingly and



willfully violated the regulation and order of the Commission
by its failure to comply with the terms of said Order."

A4. Defendant received notice of the October 12, 1977,
hearing as evidenced by the return receipt attached hereto as
Exnibit A. Defendant has admitted in his Answer that he
received notice of and appeared at the October 12, 1977, hearing.
Defendant was mailed a copy of the order issued pursuant to
that hearing, as evidenced by the letter attached hereto as
Exhibit B. In approximately February, 1978, Kenneth Hand met
with A. R. Kendrick and asked for a 60 day extension in which
to comply with the terms of Order No. R-5567. Defendant has
aédmitted in his Answer that by letter dated June 5, 1978, another
extension was granted. Field inspections of the well by Charles
Gholson on June 27, 1978, and October 6, 13978, showed that the

well has not been plugged or placed on production.

Subscribed and sworf: to before me this )/ .w-n.deaY of

%M , 1978. : ‘
9/ »d"""—v &Q—%Wu

Y PUBLIC

My Commission Expires:

9/ 124/ ]

WEW MEXICO OIL CONSERVATION DIVISION

§ hereby cerilly that on the

PR f r’t-,y-; “g . ;%’s . ey By:

e w o w £ mo® 3

o At ihe fores ENDORF, Attorney
A A T P. O. Box 2088
. . Santa Fe, New Mexico 87501

L

--------
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OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

ROIRY;
4]
fly Wi

s, R
. o

RRTI P. 0. BOX 2088 - SANTA FE
8750!
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO ' EMERY C. ARNOLD

November 7, 1977

Re: CASE NO. 6055
Mr. Kenneth Hand ORDER NO. R-5567
"~ Han-San, Inc.
P. 0. Box 1936
Roswell, New Mexico 88201 Applicant:

0CC (Han-San, Inc.)

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

JDR/ £d

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC X
Other

Fe, B



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA
IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION

DIVISION,
Plaintiff,
vs. Ne. RA 78-399
nis-SAN, INC.,
Defendant,

INTERROGATORIES

TO: New Mexico 0il Conservation Division, and its attorney, Lynn Teschendorf,
P.0. box 2038, Santa Fe, New Mexico 87501

The defendant requests that the plaintiff under cath, in accordance
with Rule 33 of the New Mexico Rules of Civil Procedure, answer the following
interrogatories.

1. State your name and present address.

2. State in what capacity you are employed with the plaintiff.

3. State the name, address and employment of all parsons who have
relevant information to support the allegation in your complaint that the
defendant "knowingly and willfully violated the regulation and order of the
Cenmission by its failure to comply with the terms of said Order."”

4. State each and every fact upon which you will rely in support
of your allegation that the defendant "knowingly and willfully violated the
regulations and order of the Commission by its failure to comply with the
terms of said Order."

GARY JEFFREYS, P.C.
By
Attorney for Defendant

P.0. Drawer 1559
Deming, NM 88030

I hereby certify that I have mailed a copy of the foregoing In-

terrogatories to opposing counsel of record this day of November, 1978.




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION

DIVISION,
Plaintiff,
vS. No. RA 78-399
HAN-SAN, INC.,
De fendant.

ANSWER TO FIRST AMENDED COMPLAINT

COMES NOY the defendant Han~San, Inc. by and through its attorneys,
Gary Jeffreys, P.C. (Gary Jeffreys) and in answer to plaintiff's complaint
to state: 4!

1. That the defendant admits the ailegations of paragraphs I, I1I,
I1I, IV, V, VI, VIII and X.

2. That the defendant denies the allegations of paragraphs VII,
IX and XI,

WHEREFORE, having fully answered the first amended cowmplaint, de-

fendant asks that the same be dismissed.
GARY JEFFREYS, P.C.

By

Attorney for Defendant
P.0. Drawer 1559
Deming, NM 83030

I hereby certify that I have mailed a copy of the foregoing answer

to opposing counsel of record this day of November, 1978.




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION ’7%

! Q/b)) d

) /
DIVISION, ) '7’“ E ’
Plaintiff, ; \
vs. ; No. RA 78-399
HAN~SAN, INC., ;
Defendant. ;

ACCEPTANCE OF SERVICE

The undersigned acknowledges receipt of the First Amended
Complaint in the above-captioned cause and accepts service

thereof for and on behalf of Han~San, Inc.

GARY JEFFREYS
Attorney for Defendant

pate: /0 -3/- 7/ §




JERRY APODACA
GOVERNOR

NICK FRANKLIN
SECRETARY

STATE OF NEW MEXICO

ENEE. Y AND MINERALS DEPL .TMENT

OIL CONSERVATION DIVISION

POST OFFICE BOX 2088
October 17, 1978 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501
(505) B27-2434

Mr. Gary Jeffreys
P. O. Drawer 1559
Deming, New Mexico 88030

Dear Mr. Jeffreys:
Enclosed please find a copy of the First Amended

Complaint filed on this date. Please sign and return the
Acceptance of Service to my office.

Very truly yours,

LYNN TESCHENDORF
General Counsel

LT/dr

enc.
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STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

P
’M,, i

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION

DIVISION, ;

Plaintiff, ;
vs. ; No. RA 78-399
HAN-SAN, INC., ;

Defendant. ;

FIRST AMENDED COMPLAINT

Plaintiff states that:

I.

Plaintiff New Mexico 0il Conservation Division is a duly
organized agency of the State of Hew Mexico (hereinafter, “the
Division"); Defendant Han-San, Inc., is a corporation author;zed
to transact business in the State of New Mexico with its principal
offices, place of business and residence in Deming, New Mexico.

II.

Defendant is the owner and operator of the Grevey Well No. 4
located in the SW/4 NW/4 of Section 26, Township 26 Nortn, Range 1
East, N.M.P.M., Rio Arriba County, New Mexico.

IiI.

On October 12, 1977, an examiner hearing was called by the
0il Conservation Commission, now the Division, to permit Defendant
to appear and show cause why the above-described well should not
be plugged and abandoned in accordance with a Division-approved
plugging program.

Iv.
Defendant received notice of and appeared at said hearing

in the person of its president Xenneth Hand.
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V.

On November 1, 1977, the 0il Conservation Commission, now the
Division, issued its Order Wo. R-5567 requiring Defendant to
plug and abandon the well on or before January 31, 1978, or
return the well to approved active drilling status or place the
well on production. A copy of said Order is attached hereto as
Exhibit A and by this reference is incorporated.

VI.

By letter dated June 5, 1378, the deadline for compliance
with Order No. R~5567 was extended to June 26, 1978. A copy of
gsaid letter is attached hereto as Exhibit B and by this reference
is incorporated.

VII.

Defendant had actual or constructive knowledge of said
Order and has knowingly and willfully violated the regulations
and Order of the Commission by its failure to comply with the
terms of said Order.

VIII.

The State of New Mexico legislature has charged the Division
with the duties of conservation of oil and gas, the prewention of
contamination of fresh water, and requiring dry or abandoned wells
to be plugged in such a way as to confine crude petroleum oil,
natural gas or water in the strata in which they are found.

IX.

The failure of Defendant to plug said well poses a potential

threat to fresh water and could lead to the waste of hydrocarbons.
X.

Rule 204 of the Division Rules and Regulations provides
that "the owner of any well drilled for oil or gas, or any
seismic, core or other exploratory holes, whether cased or

uncased, shall be responsible for the plugging thereof.”



%

XI.

Sections 65-3-24 and 65~-3-27, N.M.S.A. 1953 Compilation,
provide that an action may be instituted by the Division to
recover a penalty of not to exceed $1,000 a day for each and
evary violation of its rules, regulations or orders.

WHEREFORE, Plaintiff asks the Court:

1. For judgment against Defendant in an amount not to
exceed $1,000 for each day from June 26, 1978, until the date
of judgment, said amount to be paid into the State Treasury as
provided for in Article XII, Section 4, of the Constitution of
the State of New Mexico.

2. For such further relief as the Court deems just and

proper.

TONEY ANAYA
ATTORNEY GENERAL

By
LYNN TESCHENDORF
Assistant Attorney General
New Mexico 0il Conservation
Division
P. O. Box 2088
Santa Fe, New Mexico 87501
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F""ORE THE OIL CONSERVATION “OMMISSION
OF THE STATE OF NEW M. .ICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6055
Order No. R-5567

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO PERMIT HAN-SAN, INC., AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE GREVEY
WELL NO. 4, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A
COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 12, 1977
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 1st day of November, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

- FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Han-San, Inc., is the owner and operator of the
Grevey Well No. 4, located in Unit E of Section 26, Township
26 North, Range 1 East, NMPM, Rio Arriba County, New Mexico.

(3) That in order to prevent waste and protect correlative
rights said Grevey Well No. 4 should be plugged and abandoned
in accordance with a program approved by the Aztec district
office of the New Mexico 0il Conservation Commission on or
before January 31, 1978, or the well should be returned to
active drilling status or placed on production.



-2=-
Case No. *55
Order No. R-5567

" IT IS THEREFORE ORDERED:

(1) That Han-San, Inc., is hereby ordered to plug and
abandon the Grevey Well No. 4, located in Unit E of Section 26,
Township 26 North, Range 1 East, NMPM, Rio Arriba County,

New Mexico, on or before January 31, 1978, or return the well
to approved active drilling status or place the well on

production.

(2) That Han-San, Inc., prior to plugging and abandoning
the above-described well, shall obtain from the Aztec office of
the Commission, a Commission-approved program for said plugging
and abandoning, and shall notify said Aztec office of the date
and hour said work is to be commenced whereupon the Commission
may, at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessar:

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OII, CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

hr/



STATE OF NEW MEXICO

ENERGY anD MINERALS DEFARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

1000 AID BRAZDS RDAD

JERRY APODACA :
GOVERNOR . : . AZTEC, NEW MEXICO 8741
’ . {505) 334-8178
NICK FRANKLIN
SECRETARY

June 5, 1978

Mr. Kenneth Hand - -
Han-San, Inc,

P. 0. Box 1936 ,
Roswell, New Mexico 88201

Re: Order R-5567
Dear Mr. Hand:

The subject order required your Grevey #4 well to be
completed or plugged on or before January 31, 1978,

We have received no reports of action since your visit
early this year.

If a rlg is not on the well by June 26, 1978, we shall
turn the matter to our legal department.

If there are questions, please contact us.

~

Yours very truly, _
A. R. Kendrick

District Supervisor

xc: 0il Conservation Division, Santa Fe
U.S.6.S., Durango Colorado

ARK:no

Bctrarr B



STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

EEE e OIL CONSERVATION DIVISION
JERRY APDDACA October 12, 1978 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
. SANTA FE. NEW MEXICO 87501
NICK FRANKLIN (505) 827-2434

SECAETARY

Mr. Gary Jeffreys
P. O. Drawer 1559
Deming, New Mexico 88030

Re: New Mexico 0il Conservation
Division vs. Han-San, Inc.,
No. RA 78-399
Dear Mr. Jeffreys:
Enclosed is a copy of the Order signed and filed
by Judge Garcia on this date. Since I sent you a copy

of the First Amended Complaint on September 12, I have
not enclosed one herewith.

Very truly yours,

(Ms.) LYNN TESCHENDORF
General Counsel

LT/dr

ence.




STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

,h s q‘
NEW MEXICO OIL CONSERVATION ) : Q;)“ /,,/]“
DIVISION, ) /}-N I
) Y po
Plaintiff, ) /L
) No. RA 78-399
vs. )
)
HAN-SAN, INC., )
)
Defendant. )
ORDER

This matter coning before the Court upon the Motion of
Plaintiff New Mexico 01l Conservation Division to amend its
Complaint, and the Court being sufficiently advised in the
premises,

IT IS ORDERED that Plaintiff is hereby granted leave to
file an Amended Complaint in the form attached as Exhibit A to

Plaintiff's Motion for Order Granting Leave to Amend Complaint.

(j(ltécnu
sf%f‘r JUDGE



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

HNEW MEXICO OIL CONSERVATIOH

)
DIVISION, )
)
Plaintif£, )
) No. RA 78-399
vs. )
)
HAN-SAN, INC., ) i
) i I
Defendant. ) i

MOTION FOR ORDER GRANTING
LEAVE TO AMEND COMPLAINT

Comes now Plaintiff New Mexico 0il Conservation Division
and asks the Court for an Order granting leave to file an
Anmended Complaint in the form attached hereto as Exhibit A and
in support of this Motion states:

1. The Plaintiff is seeking relief under the provisions
of Section 65-3-27, N.M.S.A. 1953 Comp., which section requires
*knowing and willful violation“ in order for the Defendant to
be subjected to a penalty.

2. The Plaintiff failed to make an allegation of knowing
and willful violation in its Complaint filed herein.

3. Amendments of pleadings are within the sound discre-
tion of the trial court and should be frealy permitted where

justice requires. State ex rel, State Highway Commission v.

Grenko, 80 N.M. 691, 460 P.2d 56 (1969).

4. Am justice requires, Plaintiff should be allowed to
amend its Complaint to include an allegation of knowing and
willful violation.

WHEREFORE, an Order granting leave to amend the Conmplaint



of Plaintiff New Mexico 0Oil Conservation Division is requested.

HEW MEXICO OIL CONSERVATION DIVISIOH

byan Teschendo.
LYNN TESCHENDORF
httorney for Plaintiff

P. 0. Box 2088
Santa Fe, New Mexico 87501

By

s stereby certify tHaf on the

. - da‘v‘ o F
%
-'/.7..-,3.(-_: : AN
o
st plesdina «an o
SR E pIeLaine wops wrtnlted oo

< osing eounsel of record,



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW KEXICO OIL CONSERVATION

)
DIVISION, )
)
Plaintiff, )

) No. RA 78-399
vs. )
)
HAH~SAN, INC., )
)
Defendant. )

FIRSY AMENDED COMPLAINT

Plaintiff states that:

I.

Plaintiff New Mexico 0il Conservation Division is a duly
organized agency of the State of New Mexico (hereinafter, “the
Division"); Defendant Han~San, Inc., is a corporation authorized
to transact business in the State of New Mexico witi its principal
offices, place of business and residence in Deming, Hew Mexico.

II.

Defendant igs the owner and operator of the Grevey Well No. 4
located in the 8W/4 mii/4 of Section 26, Township 26 Horth, Range 1
Bast, N.M.P.M., Rio Arriba County, Hew Mexico.

III.

On October 12, 1977, an examiner hearing was called by the
0il conservation Commission, now the Division, to permit Defendant
to appear and show cause why the above-described well should not
be plugged and abandoned in accordance with a Division-approved
plugging program.

Iv.
Defendant received notice of and appeared at waid hearing

in the person of its president Xenneth Hand.

Ex A



. v.

On VOvember l 1977, the Oil Conservation COmmlssion, now the
=g ‘y A ACct
Dlvision, issued its Order No. R~5567 requiring Defendant to
A wmpnalhy
plug and abandon the well on or before January 31 1978, or

Wy ,‘,

4 T 2

return the weli to approved active drxlling status or place the

L4 3
L

well on production. ‘A copv of said Order is attached heraeto as

i
ahe ..w?

Bthbit A and by tnis reference is 1ncorporated.

N M ey

VI.
By letter dated June 5, 1978, the deadline for compliance
, Gy oy apsd
with Order No. R—5567 was extended to June 26 1978. A copy of

dines

sald lettar‘is attached hereto as uxﬂibit B and by this reference

SenE Yo

18 incorporated.
N VII.

Defendant had actual or-coaatruétivc‘knowledge of said
Order and has knowingly and willfully violated the regulations
and Order of the Commission by its failure to comply with the
terms of said Order. o

virr. . -

The State of New Mexico legislhrurefhas.chcrged the Division
with the duties of conservation of oil and gas, the prevention of
contamipation o£ freah water, and requiring dry or abandoned wells
to be plugged in such a way as to confine crude petroleum oil,
natural gas or water in the strata in which they are found.

| | IX.

The failure of Defendant to plug said well poses a potential

threat to fresh water and could lead to the waste of hydrocarbons.
.

Rule 204 of the Division Rules and Regulations provides
that "the owner of any well drilled for oil or gas, or any
seismic, core or other exploratory holes, whether cased or
uncased, shall be responsible for the plugging thereof.”

- 2 -



XI.

Sesctions 55~3-24 and 65-3-27, N.M.5.A. 1953 Compilation,
provide that an action may be instituted by the Division to
recover a penalty of not to exceed $1,000 a day for each aand
every violation of its rules, regqulations or orders,

WHEREFORE, Plaintiff asks the Court:
1. For judgment against Defendant in an amount not to

exceed §1,000 for each day from June 26, 1978, until the date
of judgment, 8aid amount to be paid into the State Treasury as

provided _foylin Article XII, Section 4, of the Constitution of

the State +f Hew Mexico.

2. For such further relief as the Court deems just and

proper.

TONEY ANAYA
ATTORNEY GENERAL
/
By % eschenyrt A
LYNN TLSCHENDORF
Assiatant Attorney General
New Mexico 0il Conservation
Pivision
P. O. Box 2088
Santa Fe, Ngw Mexico 87501

A s, 00 7 M £

L hereby certify vt o 1

.J}*ﬂ.éfﬁﬁf.:&ﬁﬂf;GM

j‘g - 78 L& AERFALE Of {'f", - 4;,

Laad

L X
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beFORE THE OIL CONSERVATION _OMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6055
Order No. R-5567

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO PERMIT HAN-SAN, INC., AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE GREVEY
WELL NO. 4, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A
COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 12, 197
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 1lst day of November, 1977, the Commissior
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

" FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Han-San, Inc., is the owner and operator of the
Grevey Well No. 4, located in Unit E of Section 26, Township
26 North, Range 1 East, NMPM, Rio Arriba County, New Mexico.

(3) That in order to prevent waste and protect correlative
rights said Grevey Well No. 4 should be plugged and abandoned
in accordance with a program approved by the Aztec district
office of the New Mexico 0il Conservation Commission on or
before January 31, 1978, or the well should be returned to
active drilling status or placed on production.

Fx. A



-2a
Case No. 6055
Order No. R-5567

~ IT IS THEREFORE ORDERED:

(1) That Han-San, Inc., is hereby ordered to plug and
abandon the Grevey Well No. 4, located in Unit E of Section 26,
Township 26 North, Range 1 East, NMPM, Rio Arriba County,

New Mexico, on or before January 31, 1978, or return the well
to approved active drilling status or place the well on
production.

(2) That Han-San, Inc., prior to plugging and abandoning
the above-described well, shall obtain from the Aztec office of
the Commission, a Commission-approved program for said plugging
and abandoning, and shall notify said Aztec office of the date
and hour said work is to be commenced whereupon the Commission
may, at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessar:

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

hr/



JERRY APODACA
GOVERNOR

NICK FRANKLUIN
BECRETARY

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

June 5, 1978

Mr. Kenneth Hand - -
Han-San, Inc.

P, 0. Box 1936 ,
Roswell, New Mexico 88201

Re: Order R-5567
Dear Mr, Hand:

The subject order required your Grevey #4 well to be

‘completed or plugged on or before January 31, 1978,

We have received no reports of action since your visit
early this year.

If a rig is not on the well by June 26, 1978, we shall
turn the matter to our legal department.

If there are questions, please contact us.

~

Yours very truly,
T [T et
A. R. Kendrick

District Supervisor

xc: O0il Conservation Division, Santa Fe
U.5.6.S., Durango Colorado

ARK:no

1000 RIO BRAZOS ROA
AZTEC, NEW MEXICO 87
(505) 334-8178

E(H/B/T B



STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT

NEW MEXICO OIL CONSERVATION

DIVISION, ; Q- N
Plaintiff, ; \.Li“y \
va. ; No. RA 78-399
HAN-SAN, INC., ;
Defendant. ;

RESPONSE TO MOTIOW TO
DISMISS

-

Comes now the Plaintiff New Mexico 0il Conservation Division
and respectfully asks the Court to deny Defendant's Motion to
Dismiss, and as grounds therefore states:

1. The Complaint contains “a short and plain statament
of the claim showing that the pleader is entitled to relief.®
Rule 8(a), New Mexico Rules of Civil Procedure.

2. As long as the allegations show that the Plaintiff is
entitled to rellef, the omission of an allegation of knowing and
willful violation does not constitute error. Plains White

—

Truck Co. v. R. W. Steele, 75 N.M. 1, 399 P.24 642 (1963).

3. The Plaintiff has pleaded in general terms, and there-
fore a specific allegation of knowing and willful violation is

unnecessary. Martinez v. Cook, 56 N.M. 343, 244 P.2d 134 (1952).

4. The allegation of knowing and willful violation is
implied by the other allegations of the Complaint.
5. The Plaintiff has alleged knowing and willful viola-~

tion by its citation of Section 65-3~27, N.M.S.A. 1953 Comp.,



and it is not necessary to set forth the statute itself. Rule
9(h), NHew Mexico Rules of Civil Procedure.

6. Should the Court determine that the Complaint is
deficient in the manner alleged by the Defendant, the Plaintiff
requests leave to amend the Complaint in accordance with the
Motion filed herein.

Therefore, Plaintiff respectfully requests that Defendant's
Motion be denied.

Respectfully submitted,

NEW MEXICO OIL CONSERVATION DIVISION

Lynn Teschendoit

LYNN TESCHENDORF

Attorney for Plaintiff

P. O. Bnx 2088

Santa Fe, New Mexico 87501

{ ¥ -

! hereby certify that on ¢h..
./-3%.dayof‘ A )
0 ) LA I T
I,.. 28 . Acopy of the ;ow..
Ty i 30 B
JOmng pleadine oy mailed ;-
CpRosing couns ¢ .
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LAW OFFICES OF

GARY JEFFREYS
A PROFESSIONAL CORPORATION
P. O. DRAWER 1559

DEMING., NEW MEXICO 88030

GARY JEFFREYS TELEPHONE

September 5, 1978 (505) 546-2781

KENT COOPER

Ms. Lyn Teschendorf

0il Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: New Mexico 0il Conservation Division
vs. Han-San, Inc.
Rio Arriba No. RA-78-399

Dear Ms. Teschendorf:

Please find enclosed a copy of our Motion to Dismiss and Answer to the
Complaint in the above matter.

It is our opinion that the well has been returned to an active status
and this should be more than evident by the end of September, when, I under-
stand from our previous telephone conversation, that you would review this
matter and determine the possibilities of settlement. I am enclosing here-
in a copy of a letter which I received on August 27, 1978 from Mr. David R.
Graves who is the driller for Han-San, Inc. As you can see, he sets out his
efforts prior to the expiration of time.

Your office should have certainly received a copy of our filings with
the USGS prior to your taking the action of filing a Complaint. It would
seem that our filing with the USGS and the work indicated by Mr. Graves'
letter, indicates Han-San, Inc.'s good faith effort to put the well back in-
to production.

We are willing to negotiate a settlement on this matter but certainly
do not feel that any violation by Han-San, Inc. was knowingly and willfully
done and are strongly opposed to paying any $1,000 fine. If this matter
can be settled on some other basis, please contact me.

Sincerely yours,

GARY JEFFREYS, P. C.

. Qypr )

Vﬂvr L4

GJ/jm
enclosures
cc: Kenneth Hand
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A\l;‘f“.x =1 2 '{) s
cem, Lary Jelfreys
attorrey at law
FoU. Orawer 1559
Deming, N. M. 88030

Dear Gary:

The following is my statement of evenis and a schedule of work per~
fermed on Han-San Inc.'s Grevey # 4, along with a copy of the cover
letter sent to the USGS office in Durango ard a copy of our current
report filed with the USGS for approval.

soon as
This work was performed as/ possible under the circumstances,
Cn June 11, I insvected the location. On June 18 1 took a geologist up
for a report, called the USGS office in Durango on June 2C. Filed a re-
port requesting permission to deepen hole, moved pit and mud ecuirment
to Kenneth's trailer house on June 24, moved rig from Jemez Springs
to Kenneth's trailer house on June 30-.-when we received USGS aprroval,
During the month of July we moved everythirg off the locaticn, hired
a tractor to dig a hole for metal ciculating rit--after we found we
couldn’t dig it with Kenneth's road grader tecause the Forest Service
had forced him to cover up the old mud pits too soon. We rigged un
the rig and started drilling as soon &s this pit was set, Tnis work
was done in a weorkmsnlike manner using geod oil field practices. The
delay during July caused me a problem wiilh other commitiments. I usu-
41ly have my rig committed 5 or & months in advance.

fhe UDGS people wers aware that we were workirg because of = field
insrection, so the ocil commission was less than dillignet in their in
spastion.

¥ oian to start comvletion of this well soon sfter the lst of Ssptember

as indicated by the lst report filed with the USGS,

if you need to contact me I am currently staying in Truth or Consequences
Room 18, Rio Grande Motel,

Sincerely,

David R. Gravés, Driller
Box 314

Tyrove, N. M. 88065 _J(LLEGIBLE

e e —————— e



fune 20, 1978

Uniled Slales iepaniment of the Inlenion

gmbﬁu Survey
FJ0 1 1809

Lurango, (oloaaco 871307
rtlention: Ccand A. Schmidt

Re: ? 4
.0 872833, Fuanta Chiquile
Ugan Sdn:
Cnclosed is oniginal and 6 copies of Form 9-33L . Applicalion

foa Feamil lo inill, Leepen ox Plug Back on the alove refesenced

This is in accoadance mith our convessalion loday. Lue lo the
Lime Limil of the Slate Qil Conservalion (ommission J will contact
you the farl of nexi week.

Lavid K. Laapes

?oa Ham-San Jne.

Aax JREX 2618

Silven Cily, N.li. se6ed
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IN THE DISTRICT COURT OF RIQ ARRIBA COUNTY, NEW MEXICO

NEW MEXICO OlL CONSERVATION DIVISION,

Plaintiff,
ve. No. RE-78-399
HAN-SAN, INC.

Defendant.

MOTION TO DISMISS
COMES NOW the defendant and moves to dismiss plaintiff's complaint

for the reason that the same fails to state a claim upon which relief
can be granted for the reason that §65-3-27 N.M.S.A. 1953 Comp. allows
the relief prayed for of up to $1,000 per day only in the event a person

"knowiagly and willfully" violates any provision of the act or any rule,

regulation or order . . ." (Emphasis supplied) and there has been no
allegation that there was any knowing and willful violation.

GARY JEFFREYS, P. C.

By,

P. O, Drawer 1559
Deming, New Mexico 88030

ANSWER

COMES NOW the defendant HAN-SAN, INC. by and through its attornays,
GARY JEFFREYS, P. C. (Gary Jeffreys) and in answer to plaintiff's com-
plaint to state:

1. That defendant admits the allggations of paragraphs I, II, III,
v, Vv, VI, VIII and X.

2. That defendant denies the allegations of paragraphs VII, IX and
WHEREFPORE having fully answered plaintiff's complaint, defendant asks

thet the same be dismissed.

GARY JEFFREYS, P, C.

e : L Tl . By

“RY G- ~ - P. 0. Drawer 1559
Deming, New Mexico 88030

By




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY APODACA September 6, 1978 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
NICK FRANKLIN (505} B27-2434

SECRETARY

Mr. Gary Jeffreys
Attorney at Law

P. O. Drawer 1559

Deming, New Mexico 88030

Re: O0il Conservation Division v.
Han-San, Inc., Rio Arriba
County Cause No. RA 78-~399

Dear Mr. Jeffreys:

The statutory agent for Han-San, Inc., Mr. Clyde
Stewart, was served with the Complaint in this case on
August 2, 1978. According to my calculations, the
Defendant is now in default, as no Answer has been filed.

We did have a telephone conversation in which we
discussed an October 14 deadline for compliance. However,
since you have never sent me your letter of confirmation
to that effect, I must assume that there was no agreement
as to that date.

Please file an Answer or call my office immediately.
Otherwise, I intend to seek a Default Judgment.

Very truly vyours,

LYNN TESCHENDORF
General Counsel

LT/dr



Q . $tate of New Mexico. _

SUMMONS

In the District Court of the First Judicial District, in and for the County of..... RiQ_Axriba ... .. ,

Iy
CASE No. /0. -3/

NEW MEXICO OIL CONSERVATION HAN—SAN,. INC.

vs.

Plaintiff , ‘ Defendant

THE STATE OF NEW MEXICO

Kenneth Hand S (,\/U»
1112 S. Copper J
Deming, New Mexico 88030 VRV,

oeome ~ M7 l0-25” Ck
ogt? 7 " " TF

(
L
' DEFENDANT — GREETING::

You are hereby direcked to serve a pleading or motion in response to the complaint within 30 days
" after service of this summons, and file the same, 2ll as provided by law.
You are notified that, unless you so serve and file a responsive pleading or motion, the plaintiff will

apply to the court fogfhe relief demanded in the complaint.
Witness the - , Judge of the First Judicial District Court of the State

THOMAS A. DONNEL.Y - é .
of New Mexmo and the seal of the District Court of.. L4 / County,

this....m '3 W day of //% L% ., AD. 19“/‘J
’ / J/ DOLORES LUJAN
"Clerk of the District Court, First Judicial District

ﬁg.c.z /77) ‘/Jja,;»\_
By...‘

Deputy

Attorney or Attorneys for Plaintiff and Address:

______ LYNN TESCHENDORF

0il Conservation D1v151on
______ P. O. Box 2088

emeen — >
Santa Fe, New Mexico 87501 m\

Name and Address of Plaintiff, if no attorney:




. State of New Mexico, do hereby certify, that I served the within summons on the

(Sheriff’s return when service is made personally on defendants.)

STATE OF NEW MEXICO, %
g3

County of

1, Sheriff of County,

day of by delivering a copy thereof, with copy of complamt attached,

in the county aforesaid, to eeeeeeam e mmemmmeeammmeenmeeent s e meeemne e SR SO

Dated: . e eemee oo ame— e en e oo oo woey Sheriff

Fees: , By , Deputy

(Sheriff’s return when service is made on defendants by leaving copy at usual place of abode.)

STATE OF NEW MEXICO,

County of3

L. AT RAAG ARt Ny
Stzte of New Mex1co, do hereby certify,
day of §la-a <4
in tne county afdresaid, in person tow FAV/IRN

efurn when service is made personally on defendants by other than Sheriff.)

STATE OF NEW MEZXICO,
s
County of .
. being duly sworn, upon his oath says, I am over the age
of eighteen years, I served the within summons on the.... day of oo by

delivering a copy thereof, with copy of complaint attached, in the county aforesaid, in person to..........

Fees: e e e e

Subseribed and sworn to before me this.....____..._..__. day of ..o , 19,

{Return when service is made on defendants by other than Sheriff by serving some one residing
at usual place of abode of defendant who is then absent.)

STATE OF NEW MEXICO,
L ss
County of ... L ‘
.................................................................................... being duly sworn, upon his oath says, I am over the age
of cighteen years, I served the within summonsonthe..... ... Aay of e by

delivering a copy thereof, with copy of complaint attached, in the county aforesaid t0........................_._...
a person over fifteen years of age, residing at the usual

place of abode of defendant.
who at the time of such service was absent therefrom.




IN THE DISTRICT COURT OF RIO ARRIBA COUNTY, HEW MEXICO

NEW MEXICO OIL CONSERVATION DIVISION,
Plaintiff,
vs. No. RA-78-399
HAN-SAN, INC.,

Defendant.

ENTRY OF APPEARANCE

COMES NOW, Gary Jeffreys, P.C. (Gary Jeffreys) and enter his appearance
on behalf of the Defendant, HAN-San, Inc., in the above styled and numbered

cause.

GARY JEFFREYS, P.C.

By

Attorney for Defendant

P, O. Drawer 1559

Deming, New Mexico 88030
I hereby certify that I mailed a copy of the foregoing instrument to

Lynn Teschendorf, Assistant Attorney General, New Mexico 01l Conservation

Division, P. O. Box 2088, Santa Fe, New Mexlco 87501 this 22nd day of August,
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SUMMONS

In the District Court of the First Judicial District, in and for the County of..._Ri0 Arriba

State of New Mexico.

2 (‘ (_/‘-
CASE No )85
NEW MEXICO OIL CONSERVATION HAN~SAN, INC.
DIVISION . Vs,
...... Plaintir Defendant

THE STATE OF NEW MEXICO

To
Clyde E. Stewart

500 .\E. Walnut
Deming, New Mexico 88030 U})

Y
A/

K

DEFENDANT — GREETING:
You are hereby directed to serve a pleading or motion in response to the complaint within 30 days

" after service of this summons, and file the same, all as provided by law.
You are notified that, unless you so serve and file a responsive pleading or motion, the plaintiff will

aprly to the court for the relief demanded in the complaint.

Witness the HON. SANTHEGE=RALAMBOS, Judge of the First Judicial District Court of the State
THOMAS A. DO
of New Mexu:o, and the seal of the Dlstnct Court of . R1O Arriba County,
J i
thiss =0/ 2! day of S ul L AD. 1977
(/ DOLORES I7iraN

Clerk of the District Court, Flrst Judicial District

- Do e
By /’7L[/*(- & — e t/} \{7__:, C L

Deputy

Attorney or Attorneys for Plaintiff and Address:
LYNN TESCHENDORF

e e emmeze e eromescsesmamm oo

Santa Fe, New Mexico 87501

Name and Address of Plaintiff, if no attorney: ) - ,{} 1




(Sheriff’s return when service is made personally on defendants.)

STATE OF NEW MEXICO, %
ss.c

County of. Lnnvn

| S Y2.0.1% 0. W/ AL DIROPSheriff of.. LMV A County,
State of New Mexico, do hereby certify, that I served the within summons on the..... A2 .
day of aAUG LT by delivering a copy thereof, with copy of complaint attached,
in the county aforesaid, to.... .St YO£& STEWART e
Dated: 2 ﬁ e O N T 2O D WA EDOROE Sheritt
Fees: G- 00 By ol , Deputy

(Sheriff’s return when service is made on defendants by leaving copy at usual place of abode.)

STATE OF NEW MEXICO, }
8S

County of

I, e e e Sheriff of .. County,
State of New Mexico, do hereby certify, that I served the within summons on the......
day of ... by delivering a copy thereof, with copy of complaint attached,
in the county aforesaid, in person to ... - -
a person over fifteen years of age, residing at the usual place of abode of defendant_.___.____._._..__ ..

who at the time of such service was absent therefrom.

........................................

(Return when service is made personally on defendants by other than Sheriff.)

STATE OF NEW MEXICO,

ss.

County of
.......... - sezeemee-meeo Deing duly sworn, upon his oath says, I am over the age
of eighteen years, I served the within summonsonthe.. .. ... day of e by
delivering a copy thereof, with copy of complaint attached, in the county aforesaid, in personto. ... . _
Fees: e ; e m e enneann
Subscribed and sworn to before me this.........._.__.._____.. day of .. . ,19. .

(Return when service is made on defendants by other than Sheriff by serving some one residing
at usual place of abode of defendant who is then absent.)

STATE OF NEW MEXICO, (
ss

County of oo

being duly sworn, upon his oath says, I am over the age

of cighteen years, I served the within summonsonthe _____________ day of e by
delivering a copy thereof, with copy of complaint attached, in the county aforesaid tO.......o.oooo
a person over fifteen years of age, residing at the usual

place of abode of defendant..... oo eamemameetamemesoeeeeeeeeseeeeemeasctesemeinntentimrennenee
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o STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

.
L
[RERTIE
BTN

JERRY APODACA F
GOVERNO&? c July 31, 1978 STA'?I'C;SIASJE ‘gﬁrﬁzoexsi?fgws
SANTA FE, NEW MEXICO 87501
NICK FRANKLIN (505) B27-2434
SECRETARY

Sheriff of Luna

County

New Jail

Deming, New Mexico 88030

Re: New Mexico 0il Conservation

Division vs. Han-San, Inc.
Rio Arriba County Cause
No. 78-399

Dear Sir:

Please serve the enclosed Summonses and
Complaints on the two-named parties and forward
your bill to this office.

Thank you for your assistance.

Very truly yours,

(Ms.) LYNN TESCHENDORF
Assistant Attorney General

LT/dr

enc.
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STATE OF NEW MEXICO COUNTY OF RIO ARRIBA

IN THE DISTRICT COURT o)1
) 4j A7
NEW MEXICO OIL CONSERVATION DIVISION, ) A L

Plaintiff, )
)

vs. ) No. &%~ o 3721
)
HAN-SAN, INC., )
)
Defendant. )

COMPLAINT
Plaintiff states that:
I'

Plaintiff New Mexico 0il Conservation Division is a duly
organized agency of the State of New #Mexico (hereinafter, “the
Division"); Defendant Han-San, Inc., is a corporation authorized
to transact business in the State of New Mexico with its principal
offices, place of business and residence in Deming, New Mexico.

II.

Defendant is the owner and operator of the Grevey Well No. 4
located in the SW/4 NW/4 of Section 26, Township 26 North, Range 1
East, N.M.P.M., Rio Arriba County, New Mexico.

III.

On October 12, 1977, an examiner hearing was called by the
0il Conservation Commission, now the Division, to permit Defendant
to appear and show cause why the above-described well should not
be plugged and abandoned in accordance with a Division-approved
plugging program.

1v.
Defendant received notice of and appeared at said hearing

in the person of its president Kenneth Hand.



V.
On November 1, 1977, the 0Oil Conservation Commission, now the
Division, issued its Order No. R~5567 requiring Defendant to
roT U'f plug and abandon the well on or before January 31, 1978, or
[Ljhwwy return the well to approved active drilling status or place the
well on production. A copy of said Order is attached hereto as

Exhibit A and by this reference is incorporated.

VI.
) By letter dated June 5, 1978, the deadline for compliance
A ;/wMﬂ with Order No. R-5567 was extended to June 26, 1978. A copy of
LL said letter is attached hereto as Exhibit B and by this reference
is incorporated.
VII.
Y ] Defendant has failed to comply with the terms of said Order.

The State of New Mexico legislature has charged the Division
. {, with the duties of conservation of oil and gas, the prevention of
/E/ﬁ/“pb contamination of fresh water, and requiring dry or abandoned wells
v to be plugged in such a way as to confine crude petroleum oil,
natural gas or water in the strata in which they are found.
IX.

- The failure of Defendant to plug said well poses a potential
iﬁ,¢”ﬁf threat to fresh water and could lead to the waste of hydrocarbons.
X.

Rule 204 of the Division Rules and Regulations provides
1 ;ﬁ' that "the owner of any well drilled for oil or gas, or any
[ i seismic, core or other exploratory holes, whether cased or
uncasged, shall be respondible for the plugging thereof."
XI.

Sections 65~3-24 and 65-3-27, N.M.S.A. 1953 Compilation,

—~ P -



provide that an action may be instituted by the Division to
recover a penalty of not to exceed $1,000 a day for each and
evary violation of its rules, regulations or orders.

WHEREFORE, Plaintiff asks the Court:

1. For judgment against Defendant in an amount not to
exceed $1,000 for each day from June 26, 1978, until the
date of judgment, said amount to be paid into the State Treasury
as provided for in Article XII, Section 4, of the Constitution
of the State of New Mexico.

2. PFor such further relief as the Court deems just and
proper.

TONEY ANAYA
ATTORNEY GENERAL

Lynn Teschendars

LYNN TESCHENKDORF

Assistant Attorney General

New Mexico 0il Conservation
Division

P. O. Box 2088

Santa Fe, New Mexico 87501

By




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 6055
Order No. R-5567

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO PERMIT HAN-SAN, INC., AND ALL OTHER INTERESTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE GREVEY
WELL NO. 4, RIO ARRIBA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A
COMMISSION-APPROVED PLUGGING PROGRAM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 12, 1977,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this lst day of November, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Han-San, Inc., is the owner and operator of the
Grevey Well No. 4, located in Unit E of Section 26, Township
26 North, Range 1 East, NMPM, Rio Arriba County, New Mexico.

(3) That in order to prevent waste and protect correlative
rights said Grevey Well No. 4 should be plugged and abandoned
in accordance with a program approved by the Aztec district
office of the New Mexico 0il Conservation Commission on or
before January 31, 1978, or the well should be returned to
active drilling status or placed on production.

o ilL T D



.,
" Case No. 6055
Order No. R-5567

IT IS THEREFORE ORDERED:

(1) That Ban-San, Inc., is hereby ordered to plug and
abandon the Grevey Well No. 4, located in Unit E of Section 26,
Township 26 North, Range 1 East, NMPM, Rio Arriba County,

New Mexico, on or before January 31, 1978, or return the well
to approved active drilling status or place the well on
production.

(2) That Han-San, Inc., prior to plugging and abandoning
the above-described well, shall obtain from the Aztec office of
the Commission, a Commission-approved program for said rlugging
and abandoning, and shall notify said Aztec office of the date
and hour said work is to be commenced whereupon the Commission
may, at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary

DONE at Santa Fe, New lMexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHYIL R.' LUCERO, Chairm

SEAL

hr/




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

JERRY APODACA
GOVERNOR

NICK FRANKLIN
BECRETARY

June 5, 1978

Mr. Kenneth Hand

Han-San, Inc.

P. 0. Box 1936

Roswell, New Mexico 88201

Re: Order R-5567
Dear Mr. Hand:

The subject order required your Grevey #4 well to be
completed or plugged on or before January 31, 1978.

We have received no reports of action since your visit
early this year.

If a rig is not‘gn the well by June 26, 1978, we shall
turn the matter to our legal department.

If there are questions, please contact us.

~

Yours very truly,

G [Tt

A. R, Kendrick
District Supervisor

servation Division, Santa Fe

xc: O0i n
u. S.,; Durango Colorado

I Co
S.G.

ARK:no

1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO 87410
(505) 334-6178

Ecisrr B
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OIL CONSERVATION DIVISION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

July 31, 1978

The Honorable Toney Anaya
Attorney General for the
State of New Mexico
Bataan Memorial Building
Santa Fe, New Mexico 87501

Re: 011 Conservation bivision vs.
Han-San, Inc.

Dear Mr. Anaya:

Enclosed please find a copy of the Complaint I
have filed in the above-captioned matter approved by
the 0il Conservation Division. This is a routine enforce-
ment action of the Division's rules, regulations and
orders.

Should you wish further information, do not hesitate
to contact me.

Very truly yours,

LYNN TESCHENDORF
General Counsel

LT/dr

enc.



