IN REPLY REFER TO:
—~

UNITED STATES .

DEPARTMENT OF THE INTERIOR /¥ ] 719 o
GEOLOGICAL SURVEY o~ 4
FEDERAL CENTER. DENVER, COLORADO 80225 ¢ T ‘ et j

2:31:&?“?3 #H. Griffia

fin & Burnett, Inc. -
501 Petrolews Building Mo, bo95
Midland, Texas 75761

Bear Mr. Griffin:

Your application, filed on behalf of MMr. Robert K. Hi11in with the
Assistant Area 011 and Gas Supervisor, Roswell, New Mexice, requests
the destgnation of the Burro Canyon unit ares embracing 18,656.25
acres, mare or less, Otero and Chaves Countles, Hew Mexico, as
logically subject to exploration and development umder the unitization
provisions of the Mineral Leasing Act as amended.

Pursuant to unit plan regulations 30 CFR 226, the land requested as
outlined on your plai marked "Exhibit 'A' Burro Canyon unit, Otero

and Chaves Counties, New Mexico®" is hereby designated as a logical

unit area.

The unit agreement submitled for the area designated should provide
for a well to test all formations of Pennsylvanian Age or to a depth
of 7,800 feet. Your proposed ase of the Form of Agreement for Umproved
Areas will be accepted with the modifications requested in your appli-
cation provided ik is further wodified as follows:

Add the words "as amendad” after (30 F.R. 12319)
in Section 26, Mondiscrimination.

If conditions are such that further modification of said standard form
is deemed necessary, three copies of the proposed modifications with
appropriate justification wmust be submitted to this office through the
0i1 and Gas Supervisor fer preliwminary approval.

In the absence of any other type of lamd requiring specfal provisions

or of any objections not now apparent, a duly executed agreement identical
with said form, modified as outlined above, will be approved if submitted
in approvable status within a reasonable period of time. ‘iHowever. notice
is hereby given that the rfoht is reserved io deny approval of any
exiicuted agreement submitlted which, in owr opinfon, does mot have the
full cosmitment of sufficient lands to afford effective control of
operations in the unit area.
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When the executed agreement is transmitted to Roswell, ﬂ;;'ﬂnxicq for
the Supervisor's approval, include the latest status of all acreagy

In preparation of Exhibits "A" and "B", follow clesely the format
of the sample exhibits attached to the 1968 reprint of the afore-
mentioned form.

Inasmuch as this unit agreement involves State land, we are sending
a copy of this letter to the Commissiomer of Public Lands in Santa
Fe, New Mexico. Please contact the State of New Mexico before
soliciting joinders regardless of prior contacts or clearances from
the State.

Sincerely yours,

&z;aééaegionaI Conservation HManager
' For the Director

cC: _

Commissioner of Public Lands, Santa Fe, NM

N.M.0.C.C., Santa Fe, MM~ _
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OIL CONSERVATION COMMISSION

howas

LA
v e s STATE OF NEW MEXICO
BCE P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR : LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY _ PHIL R. LUCERO EMERY C. ARNOLD

Re: CASE NO. 6098
- Mr. Tom Kellahin ORDER NO. R-5608
Kellahin & Fox
Attorneys at Law
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Robert K. Hillin

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

Director

JDR/ fd

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec 0OCC

Other
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Commissioner of Riblic Lands

ALEX J. ARMIJO P. O. BOX 1148
COMMISSIONER March 14, 1979 SANTA FE, NEW MEXICO 87501

Terra Resources, Inc.

200 Wall Tower West C: 5 ?Zf

Midland, Texas

Re: Burro Canyon Unit
Otero and Chaves Counties,
New Mexico
TERMINATION

ATTENTION: Mr. Jim W. Eggleston
Gentlemen:

This is to officially notify you that the Burro Canyon Unit,
Otero and Chaves Counties, New Mexico, has been terminated by this
office effective as of February 19, 1978, pursuant to Section 9 of
the agreement.

The United States Geological Survey approved the termination
March 12, 1979.

Please notify all interested parties of this action.

Very truly yours,

ALEX J, ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRAHAM, Director
0il and Gas Division

AJA/RDG/s B

ce: OCD-Santa Fe, New Mexicoé
USGS~Roswell, New Mexico
USGS~-Albuquerque, New Mexico
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November 21, 1977
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0il Conservation Cormission
Post Office Box 2088
Santa Fe, New Mexico 87501

Re:

0-20%-21S-R20E
Chaves And Otero Counties
New Mexico

Attention: Mr. Daniel S. Nutter,
Examiner

Gentlemen:

This letter is to request that we be furnished with
an outline of the proposed unit captioned above, as
we have numerous leases in this area and would like
to be fully informed of activities planned in our
area of interest.

e
e/ 1t m ”)2v
Ml

Swte 814 Petroleum Building e Box &+ - G2 03200 » Roowatt Rogs Aooeiog wand



United States Department of the Interior

GEOLOGICAL SURVEY
P. 0. Box 26124
Albuquerque, New Mexico 87125

MAR 12 1979

Terra Resources, Inc.
200 ¥Wall Tower West Ve
Midland, Texas 79701

wo‘iC‘g

Gentlemen:

The Burro Canyon unit agresment, Otero and Chaves Counttes.

New Mexico, was approved December 28, 1087, hy the Area 011 and

Gas Supervisor, effective as of the date of approval. The termm

of such agreement iz contingent upon the unit operator drilling one
well at a time, allowing no more than six months time between the
completion of one well and the comnmencement of the next wall,

untfl a well capable of producing unitized substances in paying
quantities 1s completed,

Our records show that the inttial test well was plugged and
abandoned as a dry hole on August 19, 1978, and the second test

well was due to he commenced on February 19, 1979. Inasmuch as

the second tast wall was not commenced. the Burvo Canyon unit agree-
ment s considersd to be terminated automatically as of February 19,
1978, pursuant to Section O of the agreecment.

Sincerely yours,

(G..% JG5.) JAVES W. SUTHERLAND

011 and Gas Supervisor, SRMA

cc:
Com. Public Lands, Santa Fe
NMOCD, Santa Fe<—<&i o ory
BLM, Santa Fe



BURRO CANYON UNIT ~-EXPLORATORY

Unit Name

Operator Robert K., Hillin

County Chaves and Otero
DATE OCC CASE N, 6098 _——  EFFECILVE TOTAL _ S
APPROVED OGC_ORDER Np. R-5608 DATE ACREAGE STATE FEDERAL D -FEE CLAUSE TER

Commissioner 0CC  12-20-77 /2.29-77 18,656.29 2,910.20 15,586.60 159.44 Yes P—
12-27-77

UNIT AREA

CHAVES COUNTY, NEW MEXICO
TOWNSHIP 20 SOUTH, RANGE 20 EAST, NMPM
Sections 19 through 36: All

OTERO COUNTY, NEW HXICO
TOWNSHIP 20% SOUTH, RANGE 20 EAST, NMPM
Partial Sections 32 through 36: All

TOWNSHIP 21 SOUTH, RANGE 20 EAST, NMPM
Sectiona 1 through 4: All
Sections 10 through 14: All




Unit Name BURRO CANYON UNIT =-EXPLORATORY

Operator Robert K. HiTllin
County Chaves and Otero
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
RATIFIED LESSEE
34 L-2759-3% C.s. 7~ 22 208 20E - S/2NE/4, NE/4SE/4 12-19-77 160.00 King Resources Company
35 L-2979-3¢ C.S.” 36 20%S 208 -~ Lots 1, 2, 3, &4, S/25/2 12-19-77 271.52 King Resources Company
36 L-2979-4 - C.S. v 32 20%S 20E - Lots 1, 2, 3, 4, S/28/2 12-20-77 277.40 Natural Resources Corp.
37 1G=62~1 - c.S. - 10 218 20E -~ S/2N4/4 12-26=77 80.00 Griffin & Burnette ,Inc
38 LG-63-1 c.s.” 14 218 20E ~ SE/4NE/L 12-26-77 40,00 Griffin & Burnette, Inc
39 1G-615¢  C.S.« 30 20S  20E ~ Lot 2 12-20~77 679.76 Phillips Petroleum Co.
32 20s 20E »- All
40 16-1377-1° C.s5.¢ 36 208 20E - All 12-19-77 640,00 Cities Service Company
41 1G-1845-1 < C.S. »~ 2 21s 20E ~ Lots 1, 2, 3, &4, S/2N/2, S/2  12-15-77 641.52 Robert K. Hillin & King
Resources Company
42 IG-4805 ., C.S. v/ 21 208 20E - NE/4NW /4 12-26=77 120.00 Griffin & Burnett, Inc.
34 20s 20E SW/4SW/4, NE/4SE/4
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Unit Name BURRO CANYON
Operator Robert K, Hil

County Chaves and Onmunaﬂm L5
v ) rtl..._

. .\\\.\ it . :
DATE OCC CASE NO(_. 6098 7 EFFECTIVE TOTAL : N . SEGREGATION
APPROVED OCC_ORDER_NQ. R-5608 DATE ACRFAGE Ly " FEDERAL FNEENN -FEE CLAUSE TERH
Commissioner 0CC  12-20-77 | /2.29-77 18,656.29 -~ 2,9 ,G,mmm.mo 159.44 Yes Syzs.

12-27-77 Ao e
g

UNIT AREA

CHAVES COUNTY, NEW MEXICO
TOWNSHIP 20 SOUTH, RANGE 20 FAST, NMPM
Sections 19 through 36: All

- OTERO COUNTY, NEW EXICO
TOWNSHIP 20% SOUTH, RANGE 20 FEAST, NMPM
Partial Sections 32 through 36: All

TOWNSHIP 21 SQUTH, RANGE 20 EAST, NMPM
Sectiona 1 through 4: All
Sections 10 through 14: All




Unit Name

BURRO CANYON UNIT -EXPLORATORY

Operator Robert K. Hillin 7 ,
County Chaves and Otero P
STATE LEASE INSTI- ~ RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE, SUBSECTION DATE ACRES NOT
- RATIFIED LESSEE
34 L-2759-3 ¢ C.S. 22 208 20E ~ S/2NE/4, NE/4SE/& 12-19-77 160.00 . King Resources Company
35 L-2979-37 C.S. 36 20%8  20E - Lots 1, 2, 3, &4, S/2s/2 12-19-77 271.52 King Resources Company
36 L-2979-4 -~ C.S. 32 2055 20E - lots 1, 2, 3, 4, S/28/2 12-20-77 277.40 Natural Resources Corp.
37 1G=-62~-1 C.S. 10 218 20E - S/2NW/4 12-26-77 80.00 Griffin & Burnstte ,Inc.
38 1G-63-1 c.S. 14 218 20E ~ SE/4NE/4 12-26-77 40.00 Griffin & Burnette, Iuc.
39 1G-615 /7 C.S. 30 208 208 Lot 2 12-20-77 679.76 Phillips Petroleum Co.
32 20s 20E “All A
40 1G-1377-1 7 C.S. 36 208 20E - All 12-19-77 640.00 Cities Service Company
41 16-1845-1 7 C.S. 2 21s 20E -~ Lots 1, 2, 3, 4, S/2N/2, S/2  12-15-77 641.52 Robert K. Hillin & King
Resources Company
42 1G-4805 - C.S. 21 20S 20E « . NE/4NW/4 12-26-77 120.00 Griffin & Burnett, Inc.
34 208 20E

SW/4SW/4, NE/4SE/4



GRIFFIN & BURNETT, INC.

KENNETH H. GRIFFIN

GARY G. BURNETT
BRYAN E. JONES

OIL CONSERVATION COMMISSION
State Land Office Building
Santa Fe, New Mexico 87501

Gentlemen:

Ol gjzo/zs ntiea

501 PETROLEUM BUILDING
MIDLAND, TEXAS 79701
915 683.2705

7 SN
January 11, 1978 A A
Re: File No. 3314 3

BURRO CANYON UNIT, .~

F?” .
Wﬁes, New Mexico
{Case No. 6098 +  ~— ~— — T

F NG R-5608

In accordance with your above order we enclose herewith a fully
executed and approved copy of the Unit Agreement for the subject

unit.

You will note that this agreement was executed by Robert K.

Hillin, as Operator, and ratified by Cities Service Company, King
Resources Company, Phillips Petroleum Company, and Natural Resources

Corporation as Non-Operators.

Please let us know if you need any addjfional information.

KHG/ gp
Enclosures

cc: Mr. Robert K., Hillin

Kenneth H. Griffin

Midland National Bank Tower

Midland, Texas 79701



CERTIFICATION--DETERMINATION

Pursuant to the authority vestéd in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat, 437, as amended,
30 U. S. C. secs, 181, et seq., and delegated to the Area Oil and Gas
Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development and

operation of the Burro Canyon Unit Area,

State of New Mexico

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly
conserving the natﬁral resources,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of all Federal
leases committed to said agreement are hereby established, altered,

changed, or revoked to conform with the terms and conditions of this

agreement,

Dated December 28, 1977

Area 041 and Gas é
United States Geo

Acting

Contract Number 14-08-0001-16070




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

BURRO CANYON UNIT
CHAVES & OTERO COUNTIES, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated December 15, 1977 , which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This

approval is subject to all of the provisions and requirements of the afore~
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 27th. day of December , 19 77 .

‘e, ~9{,‘|‘ A
N %é% Hoieenr

COMMISSIONER OF PUBLIC LANDS

¢
'
AN
. of the State of New Mexico
4
Id
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BURRO CANYON UNIT
CHAVES § OTERO COUNTIES
STATE OF NEW MEXICO

m.

THIS AGREBMENT entered into as of the __ 15th day of _ Decepber ,
_1977 by and between the parties subscribing, ratifying or consenting hereto,
and herein referred to as the "parties hereto'.

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with

others, in collectively adopting and operating a cooperative or unit plan

of development or operations of any oil or gas pool, field, or like area, or

any part thereof for the purpose of more properly conserving the natural
resources thereof whenever determined and certified by the Secretary of
the Interior to be necessary or advisable in the public interest; and
WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 7-11-39 N.M., Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State
of New Mexico, insofar as it covers and includes lands and mineral interests
of the State of New Mexico; and
WHEREAS, the 0il Conservation Commission of the State of New Mexico is
authorized by an Act of the Legislature (Article 3, Chapter 65, Vol. 9,
Part 2, 1953 Statutes) to approve this agreement and the conservation provisions
hereof; and
WHEREAS, the parties hereto hold sufficient imterests in the
Unit Area covering the land hereinafter described to give reasonably effective

control of operations therein; and
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WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through
development and operation of the area subject to this agreement under the
terms, conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally ;mong them-
selves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February
25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unit plan regulations, heretofore issued thereunder or valid,
pertinent and reasonable regulations hereafter issued thereunder are accepted
and made a part of this agreement as to Federal lands, provided such regula-
tions are not inconsistent with the terms of this agreement; and as to non-
Federal lands, the oil and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not in-
consistent with the terms hereof or the laws of the State of which the non-
Federal land is located, are hereby accepted and made a part of this agreement.

2. UWNIT AREA. The area specified on the map attached hereto marked
Exhibit "A" is hereby designated and recognized as constituting the unit area,

containing 18,656.24 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B'' attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and '"B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested
by the 0il and Gas Supervisbr, hereinafter referred to as "'Supervisor', or

when requested by the Commissioner of Public Lands of the State of New Mexico,



N

26

27

23

29

30

31

32

33

hareinaftar referred to as "Commissioner”, and not less tﬁan fiva copies

of the revised éxhibifs shall ba fitad with the Supervisor, and two copies
thereof shall be filed with the Comnissloner, and one copy with the New
Mexico 011 Conservation Commission, hareinafter roeferrad to as "Commission".

Tha above-described unit area shall when practicable be expanded o
includa thereln any additional lands or shall be contracted to exclude lands
whenevo} such expansion or contrazt-on Is deemed to be necessary or advis-
able to conform with the purposes o fhls agreement. Such expansion or
contraction shall be effected in tha following manner:

(a)  Unit Operator, on ‘ts own mofion or on demand of the Director
of the Ceological Survey, hereinaftur referred to as "Director", or on de-
mand of the Commissioner, affer pra:iminary concurrence by fhe Director
and the Commissioner, shall prepara a notice of proposed expansion or con-
traction describing the contemplatoc changes in the boundaries of the unit
arca, fhe rcasons therefor, «nd the proposed effeciive date thereof, pro-
ferably the first day of a menth wutsesquent to the date of notice.

() Said notice shali bLe detivered to the Supervisor, the Commissioner
and the Commission and copies therecf maiied to the last known address of
cach working Interest owner, iessce, and lessor whose inferests are affected,
advisinc that 30 days will be ailawed for submission to the Unit Operator of
any objections.

{(c} Upon expiration of thoe '0-ijay period provided in the preceding
item (b) hereof, Unit Operafto-~ shall tile with the Supervisor, the Commis-
sfoner and the Commission evidence of mailing of the notice of expansion
or contraoction and a copy of any objactions ihereto which have been filed
with the Unit Operator, togethar witn an application in sufficlent number,
for approval of such expansion or -ontraction and with appropriate joinders.

(d) Affer due consideration of ali pertinent informatior, the expansion
or contraction shall, upon approva: iy the Supervisor, the Commissioner anc
the Commission, become effective as of the date prescribed in the notice
thereof.,

(e) All legal subdivisicns of ands (i.e., 40 acres by Covernment

survey or its nearest lot or iract acuivalent; in instances of irregular
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surveys unusually large lots or tracts shall be considered In multiples

of 40 acres or the nearest aliquot equivalent thereof), no parts of which

“are entitled fo be in a participating area on or before the fifth annlver-

sary of the effective date of the first Initial particlipating area estab-
lished under this unit Bgreemenf, shall be eliminated automatically frém
this agroement, effective as of said fifth annlversary, and such lands shall
no longer be a part of the unit area and shall no longer be subject to this
agreement, unless dillgent drilling operations are in progress on unitized
lands not entitled to participation on sald fifth anniversary, In which event
all such lands shall remaln subject hereto so long as such driiling opera-
tions are contlnued diligently with not more fhén 90 days' time elapsing
between the completion of one well and the commencment of the next well.
All legal subdivisions of lands not entitled to be In a participating area
within 10 years after the effective date of the first Initial participating
area approved under this agreement shall be aﬁfomaflcally eliminated from
this agreement as of sald tenth anniversary. All lands proved productive
by diI}genf drilling operations after the aforesaid 5-year period shall
become participating In the same manner as during sald 5-year period. How-
ever, when such diligent drilling operations cease, all nonparticipating
lands shall be automatically eliminated effective as of the 9Ist day there-
after. The Unit Operator shall, wlthin 90 days after the effective date of
any elimination hereunder, describe the area so eliminated to the satisfac-
tion of the Supervisor and the Commissioner, and promptly notify all parties
in Interest.

If conditions warrant extension of the |0-year period specified in
this subsection 2(e), a single extension of not to exceed 2 years may be
accomp |l ished by consent of the owners of 90% of the working interests in the
current nonparticipating unitized lands and the owners of 60% of the basic
royalty Interests (exclusive of the basic royalty interests of the United
States) in nonparticipating unitlized tand; with approval of the Director and
Commisslioner, provided such extension application is submitted to the Director
and Commissioner not later fhan.60 days prior to the expiration of said ten-year

period.
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Any expansion of the unit area pursuant to this section which embraces
lands theretofore eliminated pursuant to this subsection 2{(e) shall not be
considered automatic commitment or recommitment of such lands.

3. UNITIZED LANDS AND UNITIZED SUBSTANCES. All lands committed to this
agreement shall constitute land referred to herein as "unitized land" or
"land subject to this agreement’. All oil and gas in any and all formations
of the unitized land are unitized under the terms of this ag;eement and herein
are called "unitized substances'.

4, UNIT OPERATOR. ROBERT K. HILLIN

is hereby designated as Unit Operator and by signature hereto as Unit Operator

agrees and consents to accept the duties and obligations of Unit Operator for the

discovery, development and production of unitized substances as herein provided.
Whenever reference is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as an owner of intcrest in
unitized substances, and the term 'working interest owner' when used herein
shall include or refer to Unit Operator as the owner of a working interest
when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a
participating area or areas hereunder, but such resignation shall not
become effective so as to release Unit Operator from the duties and obliga-
tions of Unit Operator and terminate Unit Operator's rights as such for a
period of 6 months after notice of intention to resign has been served by
Unit Operator on all working interest owners and the Supervisor, the
Commnissioner and the Commission, and until all wells then drilled here-
under are placed in a satisfactory condition for suspension or abandorment
whichever is required by the Supervisor as to Federal lands and by the Com-
missioner as to State and privately owned lands, unless a new Unit Operator
shall have been selected and approved and shall have taken over and assumed
the duties and obligations of Unit Operator prior to the expiration of said
period. .
Unit Operator shall have the right to resign in like manner and subject

to like limitations as above provided at any time a participating area
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established hereunder is In exlsfénce, but, In all Instances of resignation
or removal, un?ll~a successor Unit Operafof Is selected and approved as
hereinafter provided, the working Interest owners Shall be jointly responsi-
ble for performance of the dutles of Unit Operator, and shall, not lafer
than 30 days before such reéignaflon or removal becoﬁes effective, appoint .
a common agent to represent them In any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any llability for any default by 1t hereunder occurring prior to the effec-
tive dato of its resignation.

The Unit Operator may, upon default or fallure in the performance of
its duties or obligations hereunder, be subject to removal by the. same
percentage vote of the owners of working Interests as herein provided for
the selection of a new Unit Operator. Such removal shall| be effective
upon notice thereof to the Supervisor and the Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title or interest as the owner of a working inter-

est or other interest in unitized substances, but upon the resignation or

. removal of Unit Operator becoming effective, such Unit Operator shall

deliver possession of all wells, equlpmenf; materials and appurtenances used
in conducting the unlit operations to the new duly qualified successor Unit
Operator or to the common agent, lf'éo such new Unit Operator Is elected,

to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipment
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or 1ts resignation as Unit Operator or shall be removed as hereinabove
provided, or a change of Unlt Operator is negotiated by working interest
owners, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such participating
area or areas, or, until 2 participating area shall have been established,
the owners of the working Interests according to their respective acreage

interests In all unitized land, shall by majority vote select a successor °

Unit Operator: Provided, That, if a majority but less than 75 per cent of
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the working Interests qualified to Qofe afe owned by one party to this
agreement, a concurring vote of one or more additional working Interest
owners.shall be required to select a new operator. Such selection shall
not bacome effective unti|

(a) a Unit Operator so selected shall accept in writing the duties
and responsibilities of Unit Operator, and ‘

(b) the selection shall Have been approved by fhe.Supgrvlsor and
the Commissloner.,

1f no successor Unit Operator is selected and quaiified as herein
provided, the Director and Commissioner at their election may declare
this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. |f the
Unit Operator is not the sole owner of working Interest, costs and expenses
Incurred by Unit Operator In conducting unit operations hereunder shall be
paid and apportioned among and borne by the owners of working interests,

all In accordance with the agreement or agreements entered into by and

"between the Unit Operator and the owners of working interests, whether one

or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as provided
in this section, whether one or more, are herein referred to as the "unit
operating agreement". Such unlf opesrating agreement shall also p(ovide

the manner in which the working interest owners shall be entitled to receive
their respective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlyling operating agreements, leases or
other independent contracts, and such other rights and obligations as be-
tween Unit Operator and the working interest owners as may be agreed upon

by Unit Operator and the yorklng interest owners; however, no such unit
operating agreement shall be deemed either to modify any of the terms and
conditions of this unit agreement or to relieve the Unit Operator of any
right or obligation established under this unit agreement, and in case of any
inconsistency or conflict between this unit agreement and the unit operating
agreement, this unit agreement shall govern. Three true coplies of any unit

operating agreement executed pursuant to this section should be flled with
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the Supervisor and two true copies with the Commissioner and one true copy
with the Commission, prior to approval of this unit agreeinent.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary |
or convenient for prospecting for, producing, storing, allocating, and
distributing the unitized substances are hereby delegated to™and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of
title to said rights shall be deposited with said Unit Operator and, together
with this agreement, shall constitute and define the rights, privileges, and
obligations of Unit Operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement, it
being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of possession and use vested in
the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor, if on Federal land, or by the Commissioner
if on State land, or by the Commission if on fee land, unless on such effective
date a well is being drilled conformably with the terms hereof, and thereafter

continue such drilling diligently until all formations of Pennsylvanian age have

been tested or until at a lesser depth unitized substances shall be discovered

wmodmed in paying quantities (to-wit: quantities sufficient to repay

the costs of drilling, completing, and producing operations, with a reasonable

profit) or the Unit Operator shall at any time establish to the satisfaction

of the Supervisor if located on Federal lands, or the Commissioner if located

on State lands, or the Commission if located on fee lands, that further drill-

ing of said well would be unwarranted or impracticable, provided, however,

that Unit Operator shall not in any event be required to drill said well to a

depth in excess of _7,800 feet. Until the discovery of a deposit of unitized
S —————

substances capable of being produced in paying mtities, the Unit Operator

shall continue drilling one well at a time, allowing not more than 6 months

between the completion of one well and the beginning of the next well, until
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a well capable of producing unitized szs?ances in payling quantities

is completed to the satisfaction of sald Supervisor if on Féderal land,

or the Commissioner if on State land, or the Commission 1f on fee land,

or until it Is reasonable proved that the unitized land is Ihcapable of
producing unitized substances in paying quantities in the formations drilled
hareunder. Nothing In this section shall be deemed to limit tho right of
the Unit Operator to resign as provided in Section 5 hereof: or as requir-

ing Unit Operator to commence or continue any drilling during the period

pending such resignation becoming effective In order to comply with the

requirements of this sectlon. The Supervisor and Commissioner may modify
the drilling requirements of this section by granting reasonable extenslons
of time when, in their opinion, such actlon Is warranted. Upon failure

to commence any well provided for in this section within the time allowed,
including any extension of time granted by the Supervisor and the Com-
missioner, this agreement will automatically terminate; upon failure to
continue drilling dilligently any well commenced hereunder, the Supervisor
and Commissioner may, after |5 days notice to the Unit Operator, declare
this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after
completion of a well capable of producing unifized substances in paying
quantities, the Unit Operator shall é;bmif for the approval of the Supervisor
and the Commissioner an acceptable plan of developmenf-and operation for the
unitized land which, when approved by the Supervisor and the Commissioner,
shall constitute the further drilling and operating obligations of the Unit

Operator under this agreement for the period specified therein. Thereafter,

from time to time before the expiration of any existing plan, the Unit Operator

shall submit for the approval of the Supervisor and the Commissioner a pian
for an additional specified period for the development and operation of the
unitized land. |

Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary
for determination of the area or areas thereof capable of producing unitized

substances in paying quantities in each and every productive formation and

—9-
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shall be as complete and adequate as the Supervisor, the Commissioner

and Commission may determine to be necessary for timely development and

proper conservation of the oll and gas resources of the unitized area

and shall:
(a) specify the number and locations of any wells to be drilled and
the proposed order and time for such drilling; and
(b) to the extent practicable, specify the operaflﬂg practices regarded
as necessary and advisable for proper conéervafion of natural
resources.
Separate plans may be submitted for separate productive zones, subject to
the approval of the Supervisor, the éommissloner and the Commission.
Plans shall be modified or subplemenfed when necessary to meet changed

conditions or to protect the interests of all parties to this agrecment.

" Reasonable dliligence shall be exorcised in complying with the obligations

of the approved plan of development. The Supervisor and Comnissioner are
authorized to grant a reasonable extension of the 6-month period herein
prescribed for submission of an initial plan of development where such

action is justifled because of unusual conditions or circumstances. After
completion hereunder of a well capable of producing any unitized substances
in paying quantities, no further wells, except such as may be necessary to
afford protection against operafiéns not under this agreement and such as may
be specifically approved by the Supervisor and the Cémmlssioner, shall be
drilled except in accordance with a plan of development approved as herein
provided,

Il. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities or as soon thereafter
as required by the Supervisor and Commissioner, the Unit Operator shall sub-
mit for approval by the Supervisor and Commissioner a schedule, based on
subdivisions of the public land survey or aliquot parts thereof, of all land
then regarded as reasonably proved to be productive in paying quantities;
all lands in said schedule on approval of the Sdpervisor and Commissioner to
constitute a participating area, effective as of the date of compietion of

such well or the effective date of this unit agreement, whichever is later.

- 10 -
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The acreages of both Federal and non-Federal lands shall be based upon
appropriate computations from the courses and distances shown on the

last $pprovod public land survey as of the effective date of each Initial
participating area. Sald schedule shall also set forth the percentage of
unitized substances to be allocated as herein provided to each tract in

the participating area so established, and shéll_govern the allocation

'of production commencing with the ef fective date of the participating area.

A separate participating area shall be established for cach separate pool
or deposit of unitized substances or for any group thereof which Is pro-
duced as a single pool or zone, and any two or more participating areas .
so established may be combined into one, on approval of Tﬁe Supervisor
and Commissioner. Wheh'producflon from two or more participating areas,
so established, Is subsequently found to be from a common pool or deposit
said participating areas shall be combined into one effective as of such
appropriate date as may be approved or prescribed by the SuperQisor and
Commissioner. The participating area or areas so established shall be revised
from time to time, subject to like approval, to include additional land then
regarded as reasonably proved to be productive in paying quantities or neces-
sary for unit operations, or to exclude land then regarded as reasonably
proved not to be productive in paylpg quantities and the schedule of allo-
cation percentages shall be reviseh accordingly. The effective data of any
revision shall be the first day of the month in which is obtained the know-
ledge or information on which such revision Is predicated, provided, however,
that a more appropriate effective date may be used If justified by the Unit
Operator and approved by the Supervisor and Commissioner. No land shall be
excluded from a parflciﬁafing area on account of depletion of the unifiied
substances, except that any participating area established under the provisions
of this unit agreement shall terminate automatically whenever all completions
in the formation on which the participating area is based are abandoned.

It Is the intent of this section that a participating area shall repre-
sent the area known or reasonably estimated to bé productive in paying quanti-
tles, but, regardiess of any revision of the participating area, nothing herein

contained shall be construed as requiring any retroactive adjusiment for



20
21
22
23
24
25
26
27
28
29
30
31
32

33

production obfained prior to the effective date of the revision of the
participating area. | |

In the absence of.agreemenf at any time between the Unit Operator
and the Supervisor and Commissioner as to the proper definition or rede-
finition of a participating area, or until a participating area has; or
arcas have, bcoen established as provided herein, the portion of all pay-
ments affected thereby shall be Impoundad In a manner mutually acceptable
to the owners of working interests and the Supervisor and Commissioner.
Royalties due the United States and the State of New Mcxico, which shall
be determined by the Supervisor for Federal land aﬁd the Commissioner for
State land and the amount thereof shall be deposited, as directed by the
Supervisor and Commissioner respectively, to be held as unearned money
until a participating area is finally approved and then applied as earned
or returned In accordance with a determination of the sum duec as Federal
and State royalty on the basis of such approved participating area.

Whenever it Is determined, subject to the approval of the Supervisor
as to wells drilled on Federal land and of the Commissioner as to wells
drilled on State land, that a well drilled under this agreecment is not
capable of production In paying quantities and inclusion of the land on
which it is situated in a participating area is unwarranted, production
from such well shall, for the purﬁéses of settlement among all parties
other than working Interest owners, be allocated to the land on which the
well is located unless such land Is already within the participating area
established for the pool or deposit from which such production is obtained.
Settlement for working interest benefits from such a well shall be made as
provided in the unit operating agreement.

12, ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area established under this agreement, except any part
thereof used in conformity with good operating practices within the unitized
area for drilling, operating, camp and other production or development pur-
poses, for repressuring or recycling in accordance with a plan of develiopment
approved by the Supervisor and Commissioner, ‘or unavoidably {ost, shall be

deemed to be produced equally on an acreage basis from the several ftracts
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of uniflzed'land of the participating area established for such production
and, for the purpose of determining any benefits accrulng under this agree-
ment, each such tract of unitlzed land shall have allocated to it such per-
contage of sald production as the number of acreé of such tract included

in said participating area bears to the total acres of unitized Iand in

said participating area, except that allocatlion of production hercunder for

" purposes other fhan'for sef?lemenf of the royalty, overriding royalty, or

payment out of production obligations of the respective working interest
owners, shall be on the basis prescribed in the unit operating agreement

whether In conformity with the basis of allocation herein set forth or other-

“wise. 1t is hereby agreed that production of unitlzied substances from a

.participating area shall be allocated as provided herein regardless of

whether any wells are drilled on any particular part or tract of said part-
icipating area. |f any gas produced from one participating area is used for
repressuring or recycling purposes In another participating area, the first
gas withdrawn from such last mentioned participating area for sale during
the |life of this agreement shall be considered to be the gas so transferred
until an amount equal to that transferred shall be so produced for sale and
sﬁch gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.

3. DEVELOPMENT OR OPERATION bF NON-PARTICIPATING LAND OR FORMATIONS.
Any party hereto owning or controlling the working Interest In any unitized
land having thereon a regular well location may with the approval of the
Supervisor as to Federal land, the Commissioner as to State land and the
Commission as to privately owned land, at such party's sole risk, cost and
expense, drill a well to test any formation for which a participating area
has not been established or to test any formation for which a participating
area has been established if such location is not within said participating
area, unless within 90 days of receipt of notice from said party of his in-
tention to drill the well the Unit Operator elects and commences 1o drill such
a well in like manner as other wells are drilled by the Unit Operator under
this agreement.

if any well drilled as aforesaid by a working Interest owner results

- 13 -
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in production such that the land upon which 1t is situated may: properly be
included In a participating area, such parfic!pafing area shall be establlished
or enlarged as provlded in this agreement and the well shall thereafter be
operated by the Unit Operator In accordance with the Teémg of this agreement
and the unit operating agreement.. |

If any well drilled as aforesald By a working lnTeregf owner obtains
production In quantities insufficient to justify the inclusion of the land
upon which such well is situated In a participating arca, such well may be
operated and produced by the party drilling the same subject to the conserva-
tion requirements of this agreement. The royalties In amount or value of
production from any such well shall be paid as specifled in the underlying
lecase and agreements affocted.

14, ROYALTY SETTLEMENT. The United States and any State and any
royalty owner who is entitled to take in kind a share of the substances
now unitized hercunder shall hereafter be entitled to the right to take in
kind its share of the unitized substances, and the Unit Operator, or the
working interest ow&er In case of the operation of a well by a working inter-
est owner as herein provided for In special cases, shall make deliveries of
such royalty share taken in kind In conformity with the applicable contracts,
laws and regulations. Settlement for royalty interest not taken in kind shall
be made by working interest owners Fésponsible therefor under existing con-
tracts, laws and regulations, or by the Unit Operator, on or before the last
day of each month for unitized substances produced during the preceding cal-
endar month; provided, however, that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease obligations
for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is infroduced

info any participating area hereunder, for use In repressuring, stimulation
of production, or increasing ultimate recovery, in conformity with a plan of
operations approved by the Supervisor, the Commissioner, and Commission, a
like amount of gas, after settlement as herein provided for any gas transferred
from any other participating area and with appropriate deduction for loss from

any cause, may be withdrawn from the formation in which the gas is introduced,
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royalty free a§ to dry gas, but not as to any products which may be extracted
therefrom; provided that such withdrawal shall be at such time as may be
provided in the approved plan of operations or as may otherwise be consented
to by the Supervisor, the Commissioner a6d Commission as conforming to good
patroleum engiﬁéertng practice; and provided further, that such right of
withdrawal shall termlnate on the termination of this unit agreement.

Royalty due the Unlted States shall be computed as provided in the
operating regulations and pald In value or delivered in kind as to all unitizec
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rate specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation;
provided, that for leases on which the royalty rate depends on the daily aver-
age production per well, said average production shall be determined in accor-
dance with the operating regulations as though each participating area Qere a
single consolldated leaée.

Royalty due on account of State lands shall be computed and paid on the
basis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royaltfies due on leases com-
mitted hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws and regulations, provided that nothing herein
contained shall operate to relleve.;he lessees of any land from their respec-
tive lease obligations for the payment of any rental or minimum royalty due
under thelr leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States unless such rental or minimum royalty is waived,
suspended or reduced by law or by approval of the Secretarry or his duly auth-
orized representative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling opera%ions are commenced upon the
land covered thereby within the time therein specified or rentals are paid for -

the privilege of deferring such drilling operations, the rentals required
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thereby shafll,. notwithstanding any other provisions of this agreement, be
deemed to accrue and become payable during the term thereof as extended by
this agreement and until the requlred drillling operations are commenced

upon the land covered thereby or until some portion of such land Is Included
within a participating area.

16. CONSERVATION. Operations hereundor and production of unitlzed
substances shall be conducted to provide for the most economical and effl-
cient recovery of said substances without waste, as defined by or pursuant
to State or Federal laws or regulations. |

7. DRAINAGE. The Unit Operator shall take such measuées as the
Supervisor and Commissioner deem appropriate and adequate to prevent drain-
age of unitized substances from unltized land by wells on land not subject
to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions
and provisions of all leases, subleases and other contracts relafing to ex-
ploration, drilling, development or operations for oil or gas on lands com=
mitted to this agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof, but
otherwise to remain in full force and effect; and the parties hereto hereby
consent that the Secretary as to Federal leases and the Commissioner as to
State leases shall and each by hls';pproval hereof, or by the approval hereof
by their duly authorized representatives, do hereby establish, alter, change
or revoke the drilling, producing, rental, minimum royalty and royalty re-
quirements of Federal and State leases committed hereto and the regulafions
in respect thereto to conform said requirements to the provisions of this
agreement, and, without Iimiting the generality of the foregoing, all leases,
subleases, and contracts are particularly modified fn accordance with the
following:

(a) The development and operation of lands subject to this agreement

under the terms hereof shall be deemed full performance of all obligations

for development and operation with respect to each and every separately
owned tract subject to this agreement, regardiess of whether there is

any development of any particular tract of the unit area.

- 16 -
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(b) Drilling and producing operations performed hercunder upon any
tract of unitized land will be accebfed and decemed fo be performed

upon and for the benefit of each and every tract of unitized land, and
no lease shall be deemed to expire by reason of fallure to drill or
produce wolls situated on the land therein embraced.

(c) Suspension of dril][ng or producing bperaflons on all unitized

lands pursuant to direction or consent of the Secr;}ary and Commissioner
or thelr duly authorized roproesentatives shall be deemed to constitute
such suspension pursuant to such direction or consent as to cach and ever
tract of unitized land. A suspension of drilling or produclﬁg operations
limited to specified lands shall be appilcable only to such lands.

(d) Each lease, sublease or contract relating to the exploration, drills
ing, development or operation for oll or gas of lands other than those

of the United Statos or State of New Mexico committed fo this agreement,

.which, by its terms might expire prior to the termination of this agree-

ment, is hereby extended béyond any such ferm so provided therein so
that it shall be continued in full force and effect for and during

the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any
renewal thereof or any part of such lease which is made subject to
this agreement shall conflnué In force beyond the term provided therein
until the termination hereof. Any other Federal lease committed hereto
shall continue In force beyond the term so provided therein or by law
as to the land committed so long as such lease remains subject hereto,
provided that production is had in paying quantities under this unit
agreement prior to the expiration date of the term of such lease, or in
the event actual drilling operations are commenced on unitized lands,
in accordance with the provisions of this agreement, prior to the end
of the primary term of such lease and are being diligently prosecuted
at that time, such lease shall be extended for two years and so long
thereafter as oil or gas is produced in péying quantities in accorcance
with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and development
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of unitized substances from lands of the Unlted States committed

to this agreement, which by Its fermg would explre prior to the

time at which' the underlylng lease, as extended by the immediately
preceding paragraph, will expire, Is hereby extended beyond any such
torm so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such
term is hereln extended. -

(g) Any lease émbraclng lands of the State of Now Mexico which is
made subject to this agreement, shall continue in force beyond the
term prleded therein as to the lands committed hereto until the
termination hereof, subject to the pfovlélons of subsection (e) of
Section 2 and subsection (i) of this Section 18.

(h) The segregation of any Federal lease committed to this agree-
ment 1s governed by the following provisions in the fourth paragraph
of Sec. 17(j) of the Mineral Leasing Act, as amended by the Act of
September 2, I960‘(74 Stat. 781-784): "Any (Federal) lease heretofore
or hereafter committed to any such (unit) plan embracing lands that
are In part within and in part outside of the area covered by any such
plan shall be segregated Into separate ieases as to the lands cbmmiffed
and the lands not committed as of the effective date of unitization:

»

Provided, however, That any éuch lease as to the nonunitized portion

shall continue In force and effect for the term thereof but for not

less than two years from the date of such segregation and so long
thereafter as oll or‘gas is produced In payling quantities."

(1) Any lease embracing lands of the State of New Mexico having only

a portion of its lands committed hereto, shall be segregated as to the
portion committed and the portion not committed, and the provisions of
such lease shall apply separately to such segregated portions commencing
as of the effective date hereof; provided, however, notwithstanding any
of the provisions of this agreement to the contrary any lease embracing
lands of the State of New Mexico having onl9 a portion of its lands
committed hereto shall continue In full force and effect beyond the term

provided therein as to all lands embraced In such lease, if oll or gas
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is discovered and is capable of belng produced In paying quantities

from some part of the lands embraced In such lease at the explration

of the secondary term of such lease; or if, at the expiration 6f the

secondary .term, the lessee or Unit Operator Is 1hen engaged in bona flde

drilling or reworking operations on some part of the lands embraced in
such lease, the same, as o all lands embraced therein, shall remain In
full force and effect so long as such operations are being diligently
prosecuted, and if they result in the production of oll or gas, said
lease shall continue In full force and effect as to all of the lands
embraced therein, so long thereafter as oll or gas in paylng quantities
is. being produced from any portion of said lands.

(J) Any lease, other than a Federal lease, having only a portion of its

lands committed hereto shall be segregated as to the portion committed

and the portion not committed, and the provisions of such lease shalli
apply separately to such segregated portions commencing as of the effec-
tive date hereof. In the event any such lease provides for a lump sum
rental payment, such payment shall be prorated between the portions so
segregated in proportion to the acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the
parties hereto and their successors In interest unti| this agreement terminate,
and any grant, transfer, or conveyance of interest in land or leases subject
hereto shall be and hereby ls conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee or other successor in
interest. No assignment or transfer of any working interest, royalty, or
other interest subject hereto shall be binding upon Unit Operator until the
first day of the calendar month after Unlt Operator is furnished with the
original, photostatic, or certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Secretary and Commissioner, or thelr duly authorized
representatives and shall terminate five (5) years from sald effective date
unless:

(a) such date of expiration is extended by the Director and Commissioner,

- 19 -



10

20
21
22
23
24
25
26
27
28
29
30
31
32

33

(bs it is reasonably determined prior to the expiration of the fixed
term or any exfension thereof that the unitized land Is incapable of
production of unitized substances In paying quantities in the formations
tested herecunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator to all parties in interest
at thelr last known addresses, the agreement is terminated with the ap-
proval of the Supervisor and the Commissioner, or —

(c) a valuable discovery of unitized substances has becn made or

accopted on unitized land during said initial term or any cxtension

thereof, in which event the agreement shall rcmain In effect for such
term and so long as unitized substances can be produced in quantitles
suffiéienf to pay for the cost of producing same from wells on unitized
land within any parficiﬁafing area established hereunder and, should
production ccase, so long thereafter as diligent oporations are in pro-
gress for the restoration of production or discovery of new production
and so long thereafter as unitized substances so discovered can be pro-
duced as aforesaid, or

(d) it is ferminafed as heretofore provided in this agreement. This

agreement may be terminated at any time by not less than 75 per centunm,

on an acreage basis, of the working interest owners signatory hereto,
with the approval of the Superv}sor and Commissioner; notice of any such
approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is
hereby vested with authority to alter or modify from time to time in his dis-
cretion the quantity and rate of production under this agreement when such
quantity and rate is not fixed pursuant to Federal or State law or does not
conform to any statewide voluntary conservation or allocation program, which
is established, recognized and generally adhered fo by the majority of oper-
ators in such State, such authority being hereby limited to alteration or moc-
ification in the public interest, the purpose thereof and the public interest
to be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Director is also hereby vested with

authority to alter or modify from time to time in his discretion the rate of
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prospecting and development and the quantity and rate of production under
this agreement when such alteration or modification is in the interest of

attainlng the conservation objectives stated in this agreement and Is not

in vloléfion of any appllicable Federal or State law; provided, further, that

no such alteration or modification shall be effective as to any land of the

State of New Mexico, as to the rate of prospecting and developing In the

absence of the specific written approval thereof by the Cemmissioner and

as to any lands of the State of New Mexico or privately owned lands subjact

to this agreement as to the quantity and rate of production in the absende

of specific written approval thereof by the Commission.

Powars In this section vested .in the Director shall only be exercis%d
after notice to Unit Operator and opportunity for hearing to be held not

less than |5 days from notice.

22. CONFLICT OF SUPERVISION, Neither the Unit Operator nor the work-

ing interest owners nor any of them shall be subject to any forfeiture, termin-

ation or expiration of any rights hereunder or under any leases or contracts

subject hereto, or -to any penalty or liability on account of delay or faijure

in whole or in part to comply with any applicable provision thereof to Th%

extent that the Unit Operator, working Interest owners or any of them are

hindered, delayed or prevented from complying therewith by reason of failyre

of the Unit Operator to obtain in the exercise of due diligence, the concyr-

rence of proper representatives of the Unlted States and proper representatives

of the State of New Mexico in and about any matters or things concerning which

it is required herein that such concurrence be obtained. The parties hereffo,

including the Commission, agree that all powers and authority vested in the

Commission in and by any provisions of this agreement are vested In the Com-

mission and shall be exercised by it pursuant to the provisions of the laws

of the State of New Mexico and subject lo any case to appeal or judicial ré-

view as may now or hereafter be provided by the laws of the State of New Ve

23. APPEARANCES. Unit Operator shall, after notice to other parties

xico.

affected, have the right to appear for and on behalf of any and all interests

affected hereby before the Department of the iInterior, the Commissioner of

Public Lands of the State of New Mexlco and the New Mexico Ofl Conservation
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respective addresses set forth In connection with the signatures hereto or

Commission and to appeal from orders Issued under the requlations of said

Department, the Commission or Commissioner or to apply for relief from any

of said regulations or In any proceedings relative to operations bofore the

Department of the Interior, the Commissioner, or Commission, or any other

legally constituted authority; provided, however, that any other interested

party shall also have the right at his own expense to be heard in any such
procecding.

24. NOTICES. All notices, demands or statements redatred hereunder
to be given or rendered to the parties hereto shall be deemed fully given |i
given in writing and personally delivered to the party or sent by postpaid

registered or certified mail, addressed to such party or parties at their

to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or
statement.,
25. NO WAIVER OF CERTAIN RIGHTS, Nofh{ng in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert
any legal or constitutional right or defense as to the validity or invalid
of any law of the State wherein said unitized lands are located, or of the
United States, or regulations issued thereunder in any way affecting such
party, or as a Waiver by any such party of any right beyond his or its

aufhorify to waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring

the Unit Operator to commence or continue drilling or to operate on or pro-

Ty

duce unitized substances from any of the lands covered by this agreement shall

be suspended while the Unit Operator, despite the exercise of due care and

diligence, is prevented from complying with such obligations, in whole or in

part, by strikes, acts of God, Federal, State or municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inability
to obtain necessary materials in open market, or other matters beyond the
reasonable control of the Unit Operator whether similar to matters herein
enumerated or not. No unit obligation which Is sﬁgpended under this sectio

shall become due less than thirty (30) days after it has bteen determined th

n

at




the suspension is no longer applicabia. Dotermination of creditable

2 "Unavoidable Delay" time shall be aacda by the Unit (,-rator subjoct to

5 approval of the Supervisor and Comniicsicner,

4 27. NONDISCRIMINATION. In ccnraction with the performance of work

5 under this agreement, the operator aciees to comply with all of the pro-

6 visions of scction 202 (1) to (7) inclusive of Uxecutive Order 11246 (50 I'.R.
! 12319), as amended,which are horcby incorporated by reference in this agrecment,
8 78, LOSS OF TITLE. In the evart title fo any tract of unitized land

9 shall fail and the frue owner cannct b induced 1o join in this unit agico-
10 ment, such tract shall be autcmatlically rogarded as not commiifed herato

tl and there shall be such readjustmert of future costs and benefits as may

|2 be requiced on account of the loss of such title. In the event of a dis~

3 pute as to title to any royalty, woerkling interest or other interests subjoct
14 © dhereto, payment or delivery ¢n account thereof may be withheld without

) liability for interest until the diwpute is finally settled; provided, that,
16 as to Federal and State land wr leswes, no payments of funds due the United
17 Statos or State of New Mexico should be withheld, but such funds of the

I3 United States shall be deposited ac cirected by the Supervisor and such

19 funds of the State of New Mexico stall bos deposited as directed by fhe
20 Commissioner to be held as unecarnec noney poending final settlement of the
21 title dispute, and then applied as verned or returned in accordance with
22 such final settliement.
25 Unit Operator as such is relicved from any responsibility for any
24 defect or failure of any title hereurder,
29 29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
26 stantial interest in a fract withir the unit area falls or refuses to sub-
27 scribe or consent fo this agresment, the owner of the working inferest in
23 that tract may withdraw said tract from this agreement by writien notice
29 delivered to the Supervisor and the (>mmissioner and the Unit Operator
30 prior tfo the approval of this agreemeat by the Supervisor and Commissioner.
31 Any oil or gas interests in lands witnin the unit area not committed hereto
32 prior to submission of this agreement for final approval may thereafter be
33 committed hereto by the owner or owners thereof subscribing or consenting

- 23 -
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to this agreement, and, if the interest is a working interest, by the owner
of sﬁch interest also subscribing to the unit operating agreement. After
operations are commenced hereunder, the right of subsequent joinder, as
provided in this section, by a working interest owner is subject to such
requirements or approvals, If any, pertaining to such Joinder, as may be
provided for in the unit operating agreement. After final approval hereof,
joinder by a non-working interest owner must be consented to in writing by
the working interest owner committed hereto and responsible for the payment
of any benefits that may accrue hereunder in behalf of such non-working
interest. A non-working interest may not be committed to this unit agree-
ment unless the corresponding working interest Is committed hereto. Joinder
to the unit agreement by a working interest owner, at any time, must be
accompanied by appropriate joinder to the unit operating agreement, if more
than one committed working Interest owner is Involved, In order for the
interest to be regarded as committed to this unit agreement. Except as

may otherwise herein be provided, subsequent joinders to this agreement shall
be effective as of the first day of the month following the filing with the
$. ervisor and the Commissioner of duly executed counterparts of all or any
papers necessary to establish effective commltment of any tract to this
agreement unless objection to such Joinder Is duly made within 60 days by
the Supervisor, provided, however, that as to State lands al! subsequent

joinders must be approved by the Commissioner,

30. COUNTERPARTS. This agreement may be executed in any number of
counterparts no one of which needs to be executed by all parties or may
be ratified or consented to by separate instrument in writing sepcifically
referring hereto and shall be binding upon all those parties who have exe-
cuted such a counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same ;ocumenf and

regardless of whether or not it Is executed by all other parties owning

or claiming an interest in the lands within the above described unit area.
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31. NO PARTNERSHIP. It is expressly agreed that the relation of
the parties hereto is that of independent contractors and nothing in this
agreement contained, expressed or implied, nor any operations conducted
hereunder, shall create or be deemed to have created a partnership or
association between the parties hereto or any of them.

IN WITNESS WIEREOF, the parties hereto have caused this agreement

to be executed and have set opposite their respective names the date of

execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

ROBERT K. HILLIN
DATE: December 15, 1977

ADDRESS: Midland National Bank Tower

Midland, Texas 79701

WORKING INTEREST OWNERS

ATTEST:
BY:
DATE:
ADDRESS:
THE STATE OF TEXAS I
QOUNTY OF  MIDLAND |

The foregoing instrument was acknowledged before me this 15th day of
December , 1977 , by ROBERT K. HILLIN

Notary Public in and for _Mjdlapd
County, _Texas

My Commission Expires:

/-3/-97
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RATIFICATION - BURRO CANYON UNITO
QIS € UTERD COURTTES, NEW MEXICH

KNOW ALL MEN BY THESE PRESENTS, THAT:

tain instruments entitled UNIT AGREEMENT FOR THE DEVEI:OWENI‘ AND
OPERA!I“‘:C?T;ES?”’I}(E%URRO CANYON INIT, Chaves and Otero Counties, New Mexico, .and INIT
OPERATING AGREEMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, have
been executed as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Canyon Unit Area, locgted in Chaves and Otero
Counties, New Mexico, as more particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of
the Unit Area and the Tracts therein and, by Exhibit 'B" describes each Tract within the
Unit Area; and _

WIEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the ownet of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B'" of the Unit Agreement,

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this ins t on the date set
forth opposite the undersigned's signature.

Date: g{ zeceméeeﬂ _/_2 /sz

~— Attorney Ip fa

THE STATE OF OKLAHOMA I

COUNTY OF  TULSA I

The foregoin%ﬂinstruments was acknowledged before me this /¢ 244 day of

A SN »
2927 by ark F. Payton Attorney in fctof _CITIES SERVICE COMPANY
a.-corpordtion, -on behalf of said corporation.

DN R )

p‘u Piice ":‘ otary ¢ 1n and for Tulsa
BN v sollahona 2
.Mf.t;‘;z,,&u;“d.-' BXp Evelyn M. Schults

f¢ sion ‘Expires:

ﬁ. 25 4980
THE STATE OF I
COUNTY OF I

The fm‘;egoing instrument was ackmnledged before me this __ day of
» Oy

Motary Public i1n and for

County,

My Commission Expires:

ILLEGIBLE



RATIFICATION - BURRO CANYON INIT
QAVTS & OTERD COURTIES, NEW MEXIC

KNOW ALL MEN BY THESE PRESENTS, THAT:

: in instruments entitled UNIT AGREEMENT FOR THE nemnnm AND
OPFMﬁ(Eﬁﬁgi’ﬂigrggR%%m INIT, Chaves and Otero Counties, _New Mexico, .and INIT
OPCRATING AGREEMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, have
been cxecuted as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Camyon Unit Area, located in Chaves and Otero
Countics, New Mexico, as more particularly described in said Agreement; and

WHEREAS, the Unit eement, by Exhibit "A", shows on a map the boundary lines of
the Unit Area and the e therein and, by Exhibit "B describes each Tract within the
Unit Area; and

WIEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the ownex of a

royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Fxhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

KING COMPANY
Date: /72-/9-77 .

Address: 96
Denver, Color:

THE STATE OF COLORADO I

COUNTY OF DENVER X

The foregoing instruments was acknowledged before me this h day of Ded¥et

1977 _, by Paul R. Stewart., PRESI DENT of _ KING RESOURCES C
a corporation, on be ot said corporation.

- . SR NC Y -
My cCom1§51on Expires:_ Te T e M
¥ Commision Expies Oct. 21, 1951 AR RIS
IS SRS
_ -.4.") .'1’\ .~“\
THE STATE OF I SIS
COUNTY OF I
The fo;egoing instrument was acknowledged before me this day of . ,
> )’ [

Notary MbIic in and for
County,

My Commission Expires:

ILLEGIBLE




RATIFICATION - BURRO CANYON lNITO
G . , S s

KNOW ALL MEN BY THESE PRESENTS, THAT:

r2in instruments entitled UNIT AGREEMENT I.’OR THE DEVEI:OWT AND
OPERATION OF THE BURRD CANYON LNIT, Chaves and Otero Counties, New Mexico, and INIT
OPERATING AGREEMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, have
been oxecuted as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Canyon Unit Area, located in Cnav?s and Otero
Counties, New Mexico, as more particularly described in said Agreement; and

WHEREAS, the Unit Agreementp by Exhibit "A", shows on a map the boundary lines of
the Unit Area and the Tgts therein and, by Exhibit "B" describes each Tract within the
Unit Area; and

WIIERFAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said in§tg1mt, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

~
WHEREAS, the undersigned (whether one or more) is, or claims to be, the ownet of a

royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed

s instrument on the date set
forth opposite the undersigned's signature.

THE STATE OF TEXAS I

COUNTY OF  HARRIS |

The foregoing instruments was ackmowledged before me this 20th day of Dee
1977, by %IFF :QHR ,Attormey in Fact for  x9€X pHILLTPS PETROLEUM
a corporation, on be ot said corporation.

S s
.Q‘, . : o @
- Ry
. g < =
tary 1C 1n an Harris- .3

QN
County, 'Iiexas L "\ '_e‘\
(3 Y o, CO” - ,u‘?
My Commission Expires: Notary Pulic in ani itr Farres ounty, foxas o .

My Commission Expircs November 40, 1978
Bonded by Alexander Lovett, Lawyers surety Corp. -

THE STATE OF X
COUNTY OF I
The foxl;egoing instrument was acknowledged before me this day of ,
» Y ' >,

Notary Pwblic in and for
County,

My Commission Expires:

ILLEGIBLE

.
.
e
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RATTFICATION - BIR&Z CANYCN UNT'E
QAVES ™G OTERT CIONTIES NCW MERICO

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREIMENT FOR THE Dﬁmom mm”
OPERATION OF THE BURRO CANYON UNIT, Chavgs and Ctero Counties, New Mexico, fr\m
OPERATING AGREFMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, have
been executed as of the 15th day of December, 1577, by various persons conducting
operations with respect to the Burro Canyon Unit Area, lou_ated in Chaves and Otero
Countics, New Mexico, as more particularly described in said Agreement; and

WHREAS, the Unit Agreement, by Exhibit "A”, shows on a map the boundary lines of
the Unit Area and tne Tracts therein and, by Exhibit "B" describes each Tract within the
Init Area; and

WICREAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
rhereof, or other instrument agreeing to be bound by the provisions thereof; and

WITEREAS, the ndersigned (whether ore or more) is, or claims to be, the owner-of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B'" of the Unit Agreement.

NOW, THEREFORE, the undersigned {whether ore or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
herehy agree to become a party to and to be bourd by the provisions of the said Unit
Agrecment, and also the said Unit Operating Agreement if the undersigned is a working
Interest Owner, anc the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the orig:nals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the unders:gned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set

forth opposite the undersigned's signature. - 4
ik

B %

Date: L:/%» o D /7// 7

iy AL
Address: Q%O Denver ’

. ; é : - 11‘
@H‘ks (74 , 45 SR
THE STATE OF COLORADO | a'g j2 ; g Yy ' :
e PR W 5% Ladd A ; B
COUNTY OF DENVER X {

Kk b

The foregoing in\stmments was acknowledged before me this 20 day of IB{JEEi 3t '”
1977 . by Heuvey b Lo of _NATURAL RESOURCES CORPCRATION

a corporation, on - nalr ot/said corporation. /
/o . sk e l)/{«‘ N
st . Notar Public 1n and fébr Denver
_ o County, Colorado
- i N AR
My €ommission- Ixpires:
' %;‘l’%"',‘}-}t})‘
THE STATE OF X
COUNTY OF i

The foregoing instrument was acknow:edged before me this day of
» by

Notarr Pblic In and for
Countr,

My Commission Expires:

ILLEGIBLE



GRIFFIN & BURNETT, INC.

Ol @10/}51&'55

KENNETH H. GRIFFIN 501 PETROLEUM BUILDING
GARY G. BURNETT MIDLAND, TEXAS 79701
BRYAN E. JONES 915 683.2705

Re: File No. 3314
BURRO CANYON UNIT
Chaves & Otero Counties, New Mexico

COMMISIONER OF PUBL!IC LANDS
P. 0. Box 1148

Santa Fe, New Mexico 87501 '
Attention: Mr, Ray D. Graham 'ZZO ] Cboc?y

Area 0il & Gas Supervisor

UNITED STATES GEOLOGICAL SURVEY
P. 0. Drawer 1857

Roswell, New Mexico 88201
Attention: Mr, James A. Gillham

Gentlemen:

Robert K, Hillin has agreed to assign certain interests in the captioned unit
to Terra Resources, Inc. 1t is the desire of all the working interest owners
that Mr, Hillin be allowed to resign as Unit Operator and that Terra Resources,
Inc. be designated as the successor Unit Operator. To accomplish this, we
enclose herewith counterpart copies of an instrument which, when approved by
your offices, will accomplish the desired change in Unit Operators. The
counterparts have been executed by the following owners:

Robert K. Hillin Phillips Petroleum Company
Terra Resources, Inc. Natural Resocurces Company
Phoenix Resources Company Cities Service 0il Company

In addition to the Resignation-Designation listed above we also enclose the
following:

1. A Ratification of the Burro Canyon Unit Agreement and Unit
Operating Agreement executed by Terra Resources. We enclose
two copies for the Commissioner, four copies for the Supervisor
and one copy for the Commission. You will note that the Re-
signation-Designation gives the approval of the working owners
to file this Ratification with the Commissioner, the Supervisor
and the 0il Conservation Commission.

2. A revised copy of Page 3 (the figure (2) has been placed after
Hillin's interest) and new Pages 4 and5 of Exhibit ''C'' to the
Unit Operating Agreement. These pages give effect to the trade
between Hillin and Terra.



Your early approval of the foregoing will be sincerely appreciated as Terra
plans to take over operations and move in the rotary rig within the next two

to three weeks,
Yours very truly,

GRIFFIN & BURNETT, INC., Acting
as Agent for Robert K.Hillin

1

e ,.',"j"
BY : Krf;_ TNl ten gt

BRYAN E. JONES

_pﬁ?l 0il1 Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

Mr. Robert K. Hillin

P. 0. Box 1552

Midland, Texas 79702
Attention: Mr. Charles Snow

Terra Resources, lInc,

Suite 200, Wall Towers West
Midland, Texas 79701

Attention: Mr. Jim W, Eggleston

Phoenix Resources Company
P. 0. Box 9698

South Denver Station
Denver, Colorado 80209
Attention: Mr., R. E. Dippo

Phillips Petroleum Company
P. 0. Box 1967

Houston, Texas 77001
Attention: Mr. S. A. Rever

Natural Resources Corporation
500 Denver Club Building
Denver, Colorado 80202
Attention: Mr. Harvey L. Baker

Cities Service 0il Company

P. 0. Box 1919

Midland, Texas 79701
Attention: Mr., John W. Young



RESIGNATION OF OPERATOR AND
APPOINTMENT OF SUCCESSOR
OPERATOR - BURRO CANYON UNIT
CHAVES AND OTERO COUNTIES, NEW MEXICO

-

1

WHEREAS, the UNIT AGREEMENT and UNIT OPERATING AGREEMENT for the development
and operation of the BURRO CANYON UNIT in Chaves and Oterg Counties, New Mexico, both
dated December 15, 1977, ’each designafed ROBERT X. HILLIN‘as Unit Operator for said
unit; and | X

WHEREAS, each of the above identified agreements provide for the resignation
of the Unit Operator and the designation of a successor Unit Operator; and

WHEREAS, the said Robert K. Hillin desires to resign as Unit Operator and
Terra Resources, Inc. desires to be designated as the successor Unit Operator; and

WHEREAS, Robert K. Hillin; Cities Service Company; Phoenix Resources Company .
(formerly King Resources Company); Phillips Petroleum Company; Natural Resourceséégggzzg?
and Terra Resources, Inc. (successor in interest to a portion of the working interest
owned by Robert K. Hillin in said Burro Canyon Unit), being all of the Working Interest
Owners in the subject unit, desire to accept the resignation of Robert K. Hillin as
Unit Operator and select anq appfove Terra Resources, Inc. as successor Unit Operator;
and

WHEREAS, such resignatio; of the duties of Unit Operator by Robert K. Hillin
and the assumption of the duties of Unit Operator by Terra Resources, Inc. will be
effective upon the approval of this agreement by the Area 0il and Gas Supervisor for
the United States Geological Survey and the Commissioner of Public Lands for the State
of New Mexico as provided in Article 6, Pages 6 and 7, of the Unit Agreement:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT:

(1) Robert‘K. Hillin by the execution of this agreement does hereby resign as

Unit Operator for the Burro Canyon Unit, such resignation to be effective
upon acceptance and approval of this agreement by the Area 0il and Gas
Supervisor and the Commissioner of Public Lands, as provided in the Unit
Agreement, and upon the actual assumption of the duties of Unit Operator
by Terra Resources, Inc.;

(2) Terra Resources, Inc. by the execution of this agreement does hereby

accept appointment as Unit Operator for the Burro Canyon Unit, such

appointment to be effective upon acceptance and approval of this agreement



by the Area 0il and Gas Supervisor and the Commissioner of Public
Lands, as provided in the Unit Agreement, and upon the actual assumption
of the duties of Unit Operator by Terra Resourcesf Inc.;

(3) Robert K. Hillin; Terra Resources, Inc.; Cities Séwice Company; Phoenix

Resources Company (formerly Klng Resources Confpany) Phillips Petroleum
Company; and Natural Resoml'ces b wbemg all ‘of the Working Interest
Owners in the Burro Canyon Unit, by the execution of this agreement do
hereby accept the resignation of Robert K. Hillin as Unit Operator and
designate Terra Resources, Inc. as successor Unit Operator, such
resignation and designation to be effective upon acceptance and approval
of this agreement by the Area 0il and Gas Supervisor and the Commissioner
of Public Lands, as provided in the Unit Agreement, and upon the actual
assumption of the duties of Unit Operator by Terra Resources, Inc. Also,
by the execution hereof the parties hereto agree that a ratification of
the Unit Agreement and Unit Operating Agreement is to be executed by Terra
Resources, Inc. and do hereby consent to the filing of such ratification
with the Area 0il and Gas Supervisor, Commissioner of Public Lands, and
the New Mexico 0il Conservation Commission.

This agreement may be executed in any mumber of counterparts, no one of which
needs to be executed by all parties and shall be binding upon all those parties who
have executed such a counterpar'f, with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
other parties to this instrument.

N WITNESS WHEREQF, this agreement is executed this iﬂi_day of June, 1978.
CITIES SERVICE COMPANY

BY:
ROBERT K. HILLIN Attorney-in-Fact

ATTEST: . PHOENIX RESOURCES COMPANY
(formerly King Resources Company)

BY:
Secretary : President
ATTEST: ' NATURAL RESOURCES €OMPANY (“e/28<i700)
BY:

Secretary Vice-President



ATTEST: . TERRA RESOURCES, INC.

BY: R
Secretary RAY W. -WHEEHMS, President
WiNTERS

PHILLIPS PETROELUM COMPANY,

BY:
Attorney-1in-Fact
THE STATE OF TEXAS I
COUNTY OF  MIDLAND I
The foregoing instrument was acknowledged before me thls\ day of Xﬁ
1978 , by ROBERT K. HILLIN
My Commission Expires: Notary Pubiic 1n and for Midland
- ~y ) County, Texas
THE STATE OF I : N
COUNTY OF I
The foregoing, i instrument was acknowledged before me this _ day of
1978 , by RAY W. Wt _President of TERRA RESOURCES, INC.
a corporatlon, on behalf of said corporation
My Commission Expires: Notary Public in and tfor
County,
THE STATE OF I
COUNTY OF I
The foregomg instrument was acknowledged before me this day of
1978 , by , Attorney-In-Fact for

v

S, a corporatlon, on behalf of said corporation.

>

Notary Public in and for
County,

\
-
My Commission Expires:




RESIGNATION OF OPERATOR AND
APPOINTMENT OF SUCCESSOR
OPERATOR - BURRO CANYON UNIT
CHAVES AND OTERO COUNTIES, NEW MEXICO

b

WHEREAS, the UNIT AGREEMENT and UNIT OPERATING AGREEMENT for the development
and operation of the BURRO CANYON UNIT in Chaves and Oterg Counties, New Mexico, both
dated December 15, 1977, reach designaied ROBERT X. HILLIN‘as Unit Operator for said
unit; and | |

WHEREAS, each of the above identified agreements provide for the resignation
of the Unit Operator and the designation of a successor Unit Operator; and

WHEREAS, the said Robert K. Hillin desires to resign as Unit Operator and
Terra Resources, Inc. desires to be designated as the successor Unit Operator; and

WHEREAS, Robert K. Hillin; Cities Service Company; Phoenix Resources Company

Covrdrafioce.
(formerly King Resources Company); Phillips Petroleum Company; Natural Resources Gé;ptay;
and Terra Resources, Inc. (successor in interest to a portion of the working interest
owned by Robert K. Hillin in said Burro Canyon Unit), being all of the Working Interest
Owners in the subject unit, desire to accept the resignation of Robert K. Hillin as
Unit Operator and select anq appfove Terra Resources, Inc. as successor Unit Operator;
and

WHEREAS, such resignatioﬁ of the duties of Unit Operator by Robert K. Hillin
and the assumption of the duties of Unit Operator by Terra Resources, Inc. will be
effective upon the approval of this agreement by the Area 0Oil and Gas Supervisor for
the United States Geological Survey and the Commissioner of Public Lands for the State
of New Mexico as provided in Article 6, Pages 6 and 7, of the Unit Agfeement:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT:

(1) Robert.K. Hillin by the execution of this agreement does hereby resign as

Unit Operatof for the Burro Canyon Unit, such resignation to be effective
upon acceptance and approval of this agreement by the Area 0il and Gas
Supervisor and the Commissioner of Public Lands, as provided in the Unit
Agreement, and upon the actual assumption of the duties of Unit Operator
by Terra Resources, Inc.;

(2) Terra Resources, Inc. by the execution of this agreement does hereby

accept appointment as Unit Operator for the Burro Canyon Unit, such

appointment to be effective upon acceptance and approval of this agreement



by the Area 0il and Gas Supervisor and the Commissioner'of Public
Lands, as provided in the Unit Agreement, and upon the actual assumption
of the duties of Unit Operator by Terra Resources: Inc.;

(3) Robert K. Hillin; Terra Resources, Inc.; Cities Sérvice Company; Phoenix

Resources Company (formerly Kin Cg Resources Confpany); Phillips Petroleum
Company; and Natural Resources wa’vuybelng all 'of the Working Interest
Owners in the Burro Canyon Unit, by the execution of this agreement do
hereby accept the resignation of Robert K. Hillin as Unit Operator and
designate Terra Resources, Inc. as successor Unit Operator, such
resignation and designation to be effe;tive uponlacceptance and approval
of this agreement by the Area 0il and Gas Supervisor and the Commissioner
of Public Lands, as provided in the Unit Agreement, and upon the actual
assumption of the duties of Unit Operator by Terra Resources, Inc. Also,
by the execution hereof the parties hereto agree that a ratification of
the Unit Agreement and Unit Operating Agreement is to be executed by Terra
Resources, Inc. and do hereby consent to the filing of such ratification
with the Area 0il and Gas Supervisor, Commissioner of Public Lands, and
the New Mexico 0il Conservation Commission.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties and shall be binding upon all those parties who
have executed such a counterpar%, with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
other parties to this instrument.

IN WITNESS WHEREQOF, this agreement is executed this __ day of June, 1978.

CITIES SERVICE COMPANY

BY:
ROBERT K. HILLIN Attorney-in-Fact

ATTEST: : PHOENIX RESOURCES COMPANY
(formerly King Resources Company)

Muﬁ@ " BY: : / %Zde

R. E. Digpo, Secretary - PS R. Stewart, President
ATTEST: " NATURAL RESOURCES eaemey ( Cvdts7zin’
BY:
Secretary Vice-President



ATTEST: : TERRA RESOURCES, INC.

BY:
Secretary RAY W. ¥, President
Wiiezs.
-
PHILLIPS PETROELUM COMPANY ‘
BY:
Attorney-1in-Fact
THE STATE OF TEXAS 1
COUNTY OF MIDLAND I
The foregoing instrument was acknowledged before me this day of
1978 , by ROBERT K. HILLIN
My Commission Expires: Notary Public in and for Midland
County, Texas
THE STATE OF WI
COUNTY OF LQ‘IAKAJ X
The foregoing instrument was acknowledged before me thi day o
1978 , by _P. R. _Stewart, President, of _PIOINIX RESOURCES COMD

(formerly King Resources Company), a corporation, on behalf of said corporation.

My Commission Expires:
tly Commission Expires Oct, 21, 1981

THE STATE OF I
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of
1978 , by , Attorney-In-Fact for

", a corporation, on behalf of said corporation.

»

Notary Public in and for

County,

s
My Commission Expires:




RESIGNATION OF OPERATOR AND
APPOINTMENT OF SUCCESSOR
OPERATOR - BURRO CANYON UNIT
CHAVES AND OTERO COUNTIES, NEW MEXICO

-

h)

WHEREAS, the UNIT AGREEMENT and UNIT OPERATING AGREEMENT for the development
and operation of the BURRO CANYON UNIT in Chaves and Oterg Counties, New Mexico, both
dated December 15, 1977, ’each designated ROBERT X. HILLIN.as Unit Operator for said
unit; and | ‘

WHEREAS, each of the above identified agreements provide for the resignation
of the Unit Operator and the designation of a successor Unit Operator; and

WHEREAS, the said Robert K. Hillin desires to resign as Unit Operator and
Terra Resources, Inc. desires to be designated as the successor Unit Operator; and

WHEREAS, Robert K. Hillin; Cities Service Company; Phoenix Resources Company B
(formerly King Resources Company); Phillips Petroleum Company; Natural Resourcescéiggzggiﬂ’
and Terra Resources, Inc. (successor in interest to a portion of the working interest
owned by Robert K. Hillin in said Burro Canyon Unit), being all of the Working Interest
Owners in the subject unit, desire to accept the resignation of Robert K. Hillin as
Unit Operator and select anq approve Terra Resources, Inc. as successor Unit Operator;
and

WHEREAS, such resignatioﬁ of the duties of Unit Operator by Robert K. Hillin
and the assumption of the duties of Unit Operator by Terra Resources, Inc. will be
effective upon the approval of this agreement by the Area 0il and Gas Supervisor for
the United States Geological Survey and the Commissioner of Public Lands for the State
of New Mexico as provided in Article 6, Pages 6 and 7, of the Unit Agreement:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT:

(1) Robert‘K. Hillin by the execution of this agreement does hereby resign as

Unit Operator for the Burro Canyon Unit, such resignation to be effective
upon acceptance and approval of this agreement by the Area 0il and Gas
Supervisor and the Commissioner of Public Lands, as provided in the Unit
Agreement, and upon the actual assumption of the duties of Unit Operator
by Terra Resources, Inc.;

(2) Terra Resources, Inc. by the execution of this agreement does hereby

accept appointment as Unit Operator for the Burro Canyon Unit, such

appointment to be effective upon acceptance and approval of this agreement



(3)

by the Area 0Oil and Gas Supervisor and the Commissioner of Public

Lands, as provided in the Unit Agreement, and upon the actual assumption
of the duties of Unit Operator by Terra Resources: Inc.;

Robert K. Hillin; Terra Resources, Inc.; Cities Sérvice Company; Phoenix
Resources Com?any (formerly King Resources Confbany); Phillips Petroleum
Company; and Natural Resou;ces éZZ%ZE@?’ﬁeing all ‘of the Working Interest
Owners in the Burro Canyon Unit, by the execution of this agreement do
hereby accept the resignation of Robert K. Hillin as Unit Operator and
designate Terra Resources, Inc. as successor Unit Operator, such
resignation and designation to be effective upon acceptance and approval
of this agreement by the Area 0il and Gas Supervisor and the Commissioner
of Public Lands, as provided in the Unit Agreement, and upon the actual
assumption of the duties of Unit Operator by Terra Resources, Inc. Also,
by the execution hereof the parties hereto agree that a ratification of
the Unit Agreement and Unit Operating Agreement is to be executed by Terra
Resources, Inc. and do hereby consent to the filing of such ratification
with the Area 0il and Gas Supervisor, Commissioner of Public Lands, and

the New Mexico 0il Conservation Commission.

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties and shall be binding upon all those parties who

have executed such a counterpart, with the same force and effect as if all such parties

had signed the same document and regardless of whether or not it is executed by all

other parties to this instrument.

IN WITNESS WHEREOF, this agreement is executed this day of June, 1978.

CITIES SERVICE COMPANY

BY:
ROBERT K. HILLIN Attorney-in-Fact
ATTEST: PHOENIX RESOURCES COMPANY
(formerly King Resources Company)
BY:
Secretary : President
ATTEST:

NATURAL RESOURCES GeMPR®Y COL/0d 475 an)

BY:

Secretary ‘Vice-President



ATTEST: TERRA RESOURCES, INC.

BY:

Secretary RAY W. WHEHRS; President

WS

.

PHILLIPS

STROELUM COMPANY

»

BY:

CIitr G, Attbrmey-In-Fact /A

THE STATE OF TEXAS X
COUNTY OF MIDLAND X
The foregoing instrument was acknowledged before me this day of
1978 , by ROBERT K. HILLIN
My Commission Expires: Notary Public in and for Midland
County, Texas
THE STATE OF I .
COUNTY OF I
The foregoing instrument was acknowledged before me this day of

1978 , by of

a corporation, on behalt of said corporation

My Commission Expires: Notary Public in and for
County,
THE STATE OF  TEXAS I
COUNTY OF HARRIS I
The foregoing instrument was acknowledged before me this ) , day of Jra
1978 , by Cliff Ohr , Attorney-In-Fact for PHILLIPS PETROLEM

COMPANY ", a corporation, on behalf of said corporation.

R 4

3

N T O = s

Notary Publjic in and for s ans

County, T &naa.

\
My Commission Expires:

[7A7 23 i3

—
R e N LY



RESIGNATION OF OPERATOR AND
APPOINTMENT OF SUCCESSOR
OPERATOR - BURRO CANYON UNIT
CHAVES AND OTERO COUNTIES, NEW MEXICO

)

WHEREAS, the UNIT AGREEMENT and UNIT OPERATING AGREEMENT for the development
and operation of the BURRO CANYON UNIT in Chaves and Oterg Counties, New Mexico, both
dated December 15, 1977, 'each designafed ROBERT X. HILLIN4as Unit Operator for said
unit; and | |

WHEREAS, each of the above identified agreements provide for the resignation
of the Unit Operator and the designation of a successor Unit Operator; and

WHEREAS, the said Robert K. Hillin desires to resign as Unit Operator and
Terra Resources, Inc. desires to be designated as the successor Unit Operator; and

WHEREAS, Robert K. Hillin; Cities Service Company; Phoenix Resources Company
(formerly King Resources Company); Phillips Petroleum Company; Natural Resources 22%;%@%*
and Terra Resources, Inc. (successor in interest to a portion of the working interest
owned by Robert K. Hillin in said Burro Canyon Unit), being all of the Working Interest
Owners in the subject unit, desire to accept the resignation of Robert K. Hillin as
Unit Operator and select anq appfove Terra Resources, Inc. as successor Unit Operator;
and

WHEREAS, such resignatioﬁ of the duties of Unit Operator by Robert K. Hillin
and the assumption of the duties of Unit Operator by Terra Resources, Inc. will be
effective upon the approval of this agreement by the Area 0il and Gas Supervisor for
the United States Geological Survey and the Commissioner of Public Lands for the State
of New Mexico as provided in Article 6, Pages 6 and 7, of the Unit Agreement:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT:

(1) Robert'K. Hillin by the execution of this agreement does hereby resign as

Unit Operator for the Burro Canyon Unit, such resignation to be effective
upon acceptance and approval of this agreement by the Area 0il and Gas
Supervisor and the Commissioner of Public Lands, as provided in the Unit
Agreement, and upon the actual assumption of the duties of Unit Operator
by Terra Resources, Inc.;

(2) Terra Resources, Inc. by the execution of this agreement does hereby

accept appointment as Unit Operator for the Burro Canyon Unit, such

appointment to be effective upon acceptance and approval of this agreement



(3)

by the Area 0il and Gas Supervisor and the Commissioner of Public

Lands, as provided in the Unit Agreement, and upon the actual assumption
of the duties of Unit Operator by Terra Resourcesf Inc.;

Robert K. Hillin; Terra Resources, Inc.; Cities Sérvice Company; Phoenix
Resources Company (formerly King Resources Coﬂbany) Phillips Petroleum
Company; and Natural Resou;ceséégggeé;& being all ‘'of the Working Interest
Owners in the Burro Canyon Unit, by the execution of this agreement do
hereby accept the resignation of Robert K. Hillin as Unit Operator and
designate Terra Resources, Inc. as successor Unit Operator, such
resignation and designation to be effective upon acceptance and approval
of this agreement by the Area Oil and Gas Supervisor and the Commissioner
of Public Lands, as provided in the Unit Agreement, and upon the actual
assumption of the duties of Unit Operator by Terra Resources, Inc. Also,
by the execution hereof the parties hereto agree that a ratification of
the Unit Agreement and Unit Operating Agreement is to be executed by Terra
Resources, Inc. and do hereby consent to the filing of such ratification
with the Area 0il and Gas Supervisor, Comissioner of Public Lands, and

the New Mexico 0il Conservation Commission.

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties and shall be binding upon all those parties who

have executed such a counterpaf%, with the same force and effect as if all such parties

had signed the same document and regardless of whether or not it is executed by all

other parties to this instrument.

IN WITNESS WHEREQOF, this agreement is executed this 7 if‘day of June, 1978.

CITIES SERVICE COMPANY

BY:
ROBERT K. HILLIN Attorney-in-ract
ATTEST: PHOENIX RESOURCES CCOMPANY
(formerly King Resources Company)
BY:
Secretary . President
ATTEST NATURAL RESOURCES GOMPANY- L,QEFC RAT N

/ /f

Vice President




ATTEST: TERRA RESOURCES, INC.

BY:
Secretary RAY W. WHLETAMS, President
WiNTELs
PHILLIPS PLETROELUM COMPANY
BY:
Attorney-in-Fact
THE STATE OF TEXAS I
COUNTY OF MIDLAND I
The foregoing instrument was acknowledged before me this day of R

1978 , by ROBERT K. HILLIN _

My Commission Expires: Notary Public in and for Midland
County, Texas

THE STATE OF COLORADO I

COUNTY OF DENVER X

The foregoing instrument was acknowledged before me this g day of \Jure,
1978 , by Harvey L. Baker Vice-President,0f NATURAL RESOUR eem»é(’”pn&m

a corporatlon, on behalf ot said corporatlon
o rv\Q.LZJN/VL()

My Commission Expires: otary lic In and for \Noaaren
g - (2~ "Lg County, CU( 7 ()
THE STATE OF I
COUNTY OF I
The foreg01ng instrument was acknowledged before me this day of .
1978 , by , Attorney-In-Fact for

', a corporation, on behalf of said corporation.

»

Notary Public in and for
County,

13
My Commission Expires:




RESIGNATION OF OPERATOR AND
APPOINTMENT OF SUCCESSOR
OPERATOR - BURRO CANYON UNIT
CHAVES AND OTERQO COUNTIES, NEW MEXICO

A}

WHEREAS, the UNIT AGREEMENT and UNIT OPERATING AGREEMENT for the development
and operation of the BURRO CANYON UNIT in Chaves and Oterg Counties, New Mexico, both
dated December 15, 1977, each designated ROBERT K. HILLIN as Unit Operator for said
unit; and | ‘

WHEREAS, each of the above identified agreements provide for the resignation
of the Unit Operator and the designation of a successor Unit Operator; and

WHEREAS, the said Robert K. Hillin desires to resign as Unit Operator and
Terra Resources, Inc. desires to be designated as the successor Unit Operator; and

WHEREAS, Robert K. Hillin; Cities Service Company; Phoenix Resources Company .
(formerly King Resources Company); Phillips Petroleum Company; Natural Resourcesqégxggi;{
and Terra Resources, Inc. (successor in interest to a portion of the working interest
owned by Robert K. Hillin in said Burro Canyon Unit), being all of the Working Interest
Owners in the subject unit, desire to accept the resignation of Robert K. Hillin as
Unit Operator and select anq approve Terra Resources, Inc. as successor Unit Operator;
and

WHEREAS, such resignatio; of the duties of Unit Operator by Robert K. Hillin
and the assumption of the duties of Unit Operator by Terra Resources, Inc. will be
effective upon the approval of this agreement by the Area 0il and Gas Supervisor for
the United States Geological Survey and the Commissioner of Public Lands for the State
of New Mexico as provided in Article 6, Pages 6 and 7, of the Unit Agreement:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT:

(1) Robert.K. Hillin by the execution of this agreement does hereby resign as

Unit Operator for the Burro Canyon Unit, such resignation to be effective
upon acceptance and approval of this agreement by the Area 0il and Gas
Supervisor and the Commissioner of Public lands, as provided in the Unit
Agreement, and upon the actual assumption of the duties of Unit Operator
by Terra Resources, Inc.;

(2) Terra Resources, Inc. by the execution of this agreement does hereby

accept appointment as Unit Operator for the Burro Canyon Unit, such

appointment to be effective upon acceptance and approval of this agreement



by the Area 0il and Gas Supervisor and the Commissioner of Public
Lands, as provided in the Unit Agreement, and upon the actual assumption
of the duties of Unit Operator by Terra Resourcesf Inc.;

(3) Robert K. Hillin; Terra Resources, Inc.; Cities Sérvice Company; Phoenix

Resources Company (formerly King Resources Confpany) Phillips Petroleum
Company; and Natural Resources é’;é:\ym being all 'of the Working Interest
Owners in the Burro Canyon Unit, by the execution of this agreement do
hereby accept the resignation of Robert K. Hillin as Unit Operator and
designate Terra Resources, Inc. as successor Unit Operator, such
resignation and designation to be effective upon acceptance and approval
of this agreement by the Area 0il and Gas Supervisor and the Commissioner
of Public Lands, as provided in the Unit Agreement, and upon the actual
assumption of the duties of Unit Operator by Terra Resources, Inc. Also,
by the execution hereof the parties hereto agree that a ratification of
the Unit Agreement and Unit Operating Agreement is to be executed by Terra
Resources, Inc. and do hereby consent to the filing of such ratification
with the Area 0il and Gas Supervisor, Commissioner of Public Lands, and
the New Mexico 0il Conservation Commission.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties and shall be binding upon all those parties who
have executed such a comterpar?:, with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
other parties to this instrument.

IN WITNESS WHEREOF, this agreement is executed this ch?lz_ day of June, 1978.

CITIES SERVICE COMPANY

N \
BY: L OaLe, C oo
ROBERT K. HILLIN Wiley C. Hill Attorney-in-Fact

ATTEST: . PHOENIX RESOURCES COMPANY
(formerly King Resources Company)

BY:
Secretary - President
ATTEST: ‘ NATURAL RESOURCES GOMPANY (v 2/502 T7on)
BY:

Secretary Vice-President



ATTEST: TERRA RESOURCES, INC.

BY:
Secretary RAY W. WHEEHRMS, President
WiNTERS
PHILLIPS PETROELUM COMPANY
BY:
Attorney-1in-Fact
THE STATE OF TEXAS |
COUNTY OF MIDLAND I
The foregoing instrument was acknowledged before me this day of ,
1978 , by Robert K. Hillin
My Commission Expires: Notary Public in and for Midland
County, Texas
THE STATE OF I
COUNTY OF I
The foregoing instrument was acknowledged before me this day of ,
1978 , by of
a corporation, on behalt of said corporation
My Commission Expires: Notary Public in and for
County,
THE STATE OF QOklahomes I
COUNTY OF TULSA X
The foregoing instrument was acknowledged before me this /&?Zday of %4,
1978 , by Filey C. Hill , Attorney-In-Fact for CITIES SERVICE
COMPANY ', a corporation, on behalf of said corporation.

L 4

County,  Ojiahoma — 1

\
My Commission Expires:

JOL 25 1980

Xvelyn ¥. Sohulte




RESIGNATION OF OPERATOR AND
APPOINTMENT OF SUCCESSOR
OPERATOR - BURRO CANYON UNIT
CHAVES AND OTERO COUNTIES, NEW MEXICO

]

WHEREAS, the UNIT AGREEMENT and UNIT OPERATING AGREEMENT for the development
and operation of the BURRO CANYON UNIT in Chaves and Oter: Counties, New Mexico, both
dated December 15, 1977, 'each designafed ROBERT K. HILLIN as Unit Operator for said
unit; and | ‘

WHEREAS, each of the above identified agreements provide for the resignation
of the Unit Operator and the designation of a successor Unit Operator; and

WHEREAS, the said Robert K. Hillin desires to resign as Unit Operator and
Terra Resources, Inc. desires to be designated as the successor Unit Operator; and

WHEREAS, Robert K. Hillin; Cities Service Company; Phoenix Resources Company
(formerly King Resources Company); Phillips Petroleum Company; Natural Resources Company;
and Terra Resources, Inc. (successor in interest to a portion of the working interest
owned by Robert K. Hillin in said Burro Canyon Unit), being all of the Working Interest
Owners in the subject unit, desire to accept the resignation of Robert K. Hillin as
Unit Operator and select anq appfove Terra Resources, Inc. as successor Unit Operator;
and

WHEREAS, such resignatio; of the duties of Unit Operator by Robert K. Hillin
and the assumption of the duties of Unit Operator by Terra Resources, Inc. will be
effective upon the approval of this agreement by the Area 0il and Gas Supervisor for
the United States Geological Survey and the Commissioner of Public Lands for the State
of New Mexico as provided in Article 6, Pages 6 and 7, of the Unit Agreement:

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, THAT:

(1) Robert.K. Hillin by the execution of this agreement does hereby resign as

Unit Operator for the Burro Canyon Unit, such resignation to be effective
upon acceptance and approval of this agreement by the Area 0Oil and Gas
Supervisor and the Commissioner of Public Lands, as provided in the Unit
Agreement, and upon the actual assumption of the duties of Unit Operator
by Terra Resources, Inc.;

(2) Terra Resources, Inc. by the execution of this agreement does hereby

accept appointment as Unit Operator for the Burro Canyon Unit, such

appointment to be effective upon acceptance and approval of this agreement



(3)

by the Area 0il and Gas Supervisor and the Commissioner of Public

Lands, as provided in the Unit Agreement, and upon the actual assumption
of the duties of Unit Operator by Terra Resources: Inc.;

Robert K. Hillin; Terra Resources, Inc.; Cities Sérvice Company; Phoenix
Resources Com!)any (formerly King Resources Comfpany); Phillips Petroleum
Company; and Natural Resou;ces Compény, being all ‘of the Working Interest
Owners in the Burro Canyon Unit, by the execution of this agreement do
hereby accept the resignation of Robert K. Hillin as Unit Operator and
designate Terra Resources, Inc. as successor Unit Operator, such
resignation and designation to be effective upon acceptance and approval
of this agreement by the Area 0Oil and Gas Supervisor and the Commissioner
of Public Lands, as provided in the Unit Agreement, and upon the actual
assumption of the duties of Unit Operator by Terra Resources, Inc. Also,
by the execution hereof the parties hereto agree that a ratification of
the Unit Agreement and Unit Operating Agreement is to be executed by Terra
Resources, Inc. and do hereby consent to the filing of such ratification
with the Area 0il and Gas Supervisor, Commissioner of Public Lands, and

the New Mexico 0il Conservation Commission.

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties and shall be binding upon all those parties who

have executed such a comterpar%, with the same force and effect as if all such parties

had signed the same document and regardless of whether or not it is executed by all

other parties to this instrument.

pd
IN WITNESS WHEREOF, this agreement is executed this .27 ‘ day of June, 1978.

CITIES SERVICE COMPANY

BY:
ROBERT K. HILLIN Attorney-1in-Fact
ATTEST: PHOENIX RESOURCES COMPANY
(formerly King Resources Company)
BY:
Secretary President
ATTEST:

NATURAL RESOURCES COMPANY

BY:

Secretary Vice-President



ATTE%;Z? ! TERRA RESOURCES, INC.
T

- ; /4/&
§7§2ﬁ¢&¢7uﬁa ﬂcﬁﬂ BY: "-;ﬁiiii:)

' . Secretary R. W. bRs;'President

PHILLIPS PETROELUM COMPANY

BY:
Attorney-in-Fact
THE STATE OF I
COUNTY OF {
The foregoing instrument was acknowledged before me this day of ,
1978 , by
My Commission Expires: Notary Public in and for
County,
THE STATE OF  TEXAS I
COUNTY OF HARRIS I
The foregoing instrument was acknowledged before me this A3 day of SZgﬂg A
1978 , by R. W. WINTERS, President of TERRA RESUURCES, INC.

a corporation, on behalt of said corporation

My Commission Expires: Notary Public irLand for Harris
August 9, 1979 County, _Texas
THE STATE OF i
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of R
1978 , by , Attorney-In-Fact for

, a corporation, on behalf of said corporation.

Notary Public in and for
County,

My Commission Expires:




RATTFICATION - BURRO CANYON UNIT
GQAVTS | OTERO COUNTITS, NEW MEXTTO

KNOW ALL MiN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT I_-‘OR THE DEVEL'.OPW’;NT AND
OPERATION OF THT: BURRO CANYON' UNIT, Chaves and Otero Counties, New Nbxlco,'and UNIT
OPERATING AGREEMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexlco,'have
been cxccuted as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Canyon Unit Area, loca}ted in Chaves and Otero
Count ics, New Mexico, as more particularly described in said Agreement; and

WHIEREAS, the Unit Agreement, by Exhibit "A', shows on a map the boundary 1§nc§ of
the thit Arca and the Tracts therein and, by Exhibit "B" describes each Tract within the
Unit Arca; and .

WMIEREAS, the Unit Agreémﬁnt and Unit Operating Agreement cach provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thercof, or other instrument agreeing to be bound by the provisions thercof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a

royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B'" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
herchy agree to become a party to and to be bound by the provisions of the said Unit
Agrecment, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are thosc persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
docs also herehy acknowledge receipt of a true copy of the said Unit Agrcement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

Date: /-,’(5“* 74

ATTEST: - |/ A
T STATE OF  TEXAS i /‘//7// “ ,SecretaryR\g

COUNTY QF HARRIS [

The forepoing instrument was acknowledged before me this 92;3 day of  Tune
1978 _» y _R. w,WINTERS, President of _TERRA RESOURCES, INC,
7

a corporation, on behall of sald corporation.
M

Notary Public In & for Harris

County, Texas
My Commission lixpires:
August 9, 1979
THE STATE OF I
COUNTY OF X
The fogogoing instrument was acknowledged before me this day of
» DYy

Notary Public in and for

County,

Yy Commission Expires:
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GRIFFIN & BURNETT, INC.

(DL’[ @’LO/)E’(fiSi

KENNETH H. GRIFFIN » 501 PETROLEUM BUILDING
GARY G. BURNETT Pl MIDLAND, TEXAS 79701
BRYAN E. JONES T 915 683.2705

g .
- talo]
~ AT November 3, 1978
W .
e T Re: File No. 3314
TN BURRO CANYON UNIT
At . . .
‘ canta FO Otero § Chaves Counties, New Mexico

U. S. GEOLOGICAL SURVEY
P. 0. Drawer 1857
Roswell, New Mexico 88201

COMMISSIONER OF PUBLIC LANDS
P. O. Box 1148 g
Santa Fe, New Mexico 87501 (ﬂ é)ﬁ?

_/OIL CONSERVATION COMMISSION ey
State Land Office Building
Santa Fe, New Mexico 87501

Gentlemen:

Mr. Robert K. Hillin has assigned certain leasehold interests in the
subject unit area to Aminoil USA, Inc., Mitchell Energy Corporation,
Grace Petroleum Corporation and Felmont Oil Corporation. To give effect
to the assignments we enclose herewith for each of you the following
items:

1) Revised Exhibit "'C'" for the Unit Operating Agreement. It is
requested that you substitute same for the exhibit you now have.

2) Ratification of the Unit Agreement and the Unit Operating Agree-
ment executed by:

Aminoil USA, Inc.

Mitchell Energy Corporation
Grace Petroleum Corporation
Felmont 0il Corporation

3) Copy of letter dated August 2, 1978 executed by Terra Resources,
Inc., Robert K. Hillin, Phoenix Resources Company, Phillips
Petroleum Company, Natural Resources Corporation and Cities Service
Company authorizing us to file the ratifications listed under (2)
above.



Page Two

Please let us know if any further information is needed.

Yours/very, tru S
] ey

Kenneth H. Grlffln

KHG/gp
Enclosure

cc: Working Interest Owners



WORKING INTEREST OWNERS

TERRA RESOURCES, INC.

Suite 200, Wall Towers west
Midland, Texas 79701

Attention: Mr. Jim W, Fggleston

ROBERT K. HILLIN
Midland National Bank Tower

Midland, Texas 79701
Attention: Mr. W. Charles Snow

PHOENIX RESOURCES COMPANY
P. 0. Box 9698

South Denver Station
Denver, Colorado 80209
Attention: Mr. R. E. Dippo

PHILLIPS PETROLEUM COMPANY
P. 0. Box 1967

Houston, Texas 77001
Attention: Mr. S. A. Rever

NATURAL RESOURCES CORPORATION
500 Denver Club Building
Denver, Colorado 80202
Attention: Mr. Harvev L. BRaler

CITIES SERVICE COMPANY

P. 0. Box 1919

Midland, Texas 79701
Attention: Mr. John W. Young

AMINOIL USA, INC.
600 Western United Life Building

Midland, Texas 79701

MITCHELL ENERGY CORPORATION
3900 One Shell Plaza
Houston, Texas 77002

GRACE PETROLEUM CORPORATION
Broadway Executive Park

6501 W. Broadway

Oklahoma City, Oklahoma 73116

FELMONT OIL CORPORATION
P. 0. Box 2266
Midland, Texas 79702
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RAIL.ICATION - BURRO CANYOV UNIT
AV /

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, and UNIT
OPERATING AGREEMENT, BURRO CANYON UNIT Chaves and Otero Counties, New Mex1co, have
been executed as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Canyon Unit Arca located in Chaves and Otero
Counties, New Mexico, as more particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of
the Unit Area and the Tracts therein and, by Exhibit '"B" describes each Tract within the
Unit Area; and

WIEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B'" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agrcement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

Date: 27 /3 /‘7/ [T 7L AMINOIL USA, INC.

Contract Agent

THE STATE OF TEXAS 1

COUNTY OF MIDLAND I
The foregoing instrument was acknowledged before me this i}ééég;ﬂay of August
_ 1978 , by BILL W, JOHNSON, Contract Agent »f for Aminoil USA, Inc.

a corporatlon, on behalf of said corporation.

?/M&;

Notary‘PubI;Q’ln and for Midland /7

County, Texas
My Commission Lxpires:
30,/ (%
THE STATE OF I
COUNTY OF I
The fogegoing instrument was acknowledged before me this day of
» DY

Notary Public in and for

County,

My Commission Expires:




RATIFICATION - BURRO CANYON UNITO
CQAVTS § OTGRO COUNTTES, NEW MEXIC

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, and UNIT
OPLRATING AGREEMENT, BURRO CANYON UNIT Chaves and Otero Count1es New Mexico, have
been exccuted as of the 15th day of December 1977, by various persons conducting
operations with rcspect to the Burro Canyon Unit Area located in Chaves and Otero
Counties, New Mexico, as more particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary 1ine§ of
the Unit Area and the Tracts therein and, by Exhibit '"B'" describes each Tract within the
Unit Area; and

WIEREAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in [xhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agreement, and also the said Unit Operating Agreement if the undersipned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

T ; . L
ate’ { ¢ s ot /), ] 4T MITCHELL EN?&}Y CORPORATION
7. ! ' ! . [ By B /
‘ BY: ""\/ )7 kg
L7n s fss “3 e ne-Vice-President
THE STATE OF TEXAS [ T@Q\MQ C&D&QQSL
The foregoing instrumeny was acknowledged before me this Z/ “—day of . 7, Pyl O
1978 ., by J s Vice-President of _MITCHELL ENERGY CORPORAT
a corporation, on behalf of said corporatiops ,
/ 1:;22,(,€/Llﬂv;/ [ﬁf. 6/12Q§LL&L,/’
Notary Public in and for Harris
County, JREST Texas
PATRICIA A,
“ommi ss i ixpires: County, Texad
" Lommission Bxpires: Nox:nr; ggx‘:u:‘sg:vd;:;i:r:;m 30, 1979,
THE STATE OF I
COUNTY OF i

The foregoing instrument was acknowledged before me this day of

, by

Notary Public in and for

County,

My Commission Expires:




RATIFICATION - BURRO CANYON UNITO
QIS § OTERO COUNTIES, NEW MEXIC

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, and UNIT
OPERATING AGREEMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, have
been cxecuted as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Canyon Unit Area, located in Chaves and Otero
Counties, New Mexico, as more particularly described in said Agreement; and

WHEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of
the Unit Arca and the Tracts therein and, by Exhibit '"B' describes each Tract within the
Unit Area; and

WIEREAS, the Unit Agreement and Unit Operating Agreement cach provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B'" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agrecement, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
docs also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

mte: AUG 311978 GRAC ETROLEU:/;?;PORATION
: 7,

BY A

AUt
Vice-President AQE

AT'I'EST : :\ 3
THE STATE OF OKLAHOMA I K 1} G é \
DA i v LA,

\_ A
COUNTY OF  OKLAHOMA | ~SET] Secretary

The foregging instrument, was acknowledged before me this gf/"%giday of Aupust

1978, by e A o ZAHice-President of _GRACE P
a corporationy on behalf of said corporation.

(:2 AﬁfZaLQéiééf cfiﬁ?ngéf

Notafy Public in and for  (Oklahoma

County, Oklahoma
My Commission Lixpires:
2=/ ~F/
THE STATE OF I
COUNTY OF I
The fogcgoing instrument was acknowledged before me this day of
» OY

Notary Public in and for

County,

My Commission Expires:
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KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, certain instruments entitled UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, and UNIT
OPERATING AGREEMENT, BURRO CANYON UNIT, Chaves and Otero Counties, New Mexico, have
been exccuted as of the 15th day of December, 1977, by various persons conducting
operations with respect to the Burro Canyon Unit Area, located in Chaves and Otero
Countics, New Mexico, as more particularly described in said Agreement; and

WIEREAS, the Unit Agreement, by Exhibit "A", shows on a map the boundary lines of
the Unit Area and the Tracts therein and, by Exhibit "B'" describes each Tract within the
Unit Area; and

MICRFAS, the Unit Agreement and Unit Operating Agreement each provides that a person
may become a party thereto by signing the original of said instrument, a counterpart
thereof, or other instrument agreeing to be bound by the provisions thereof; and

WHEREAS, the undersigned (whether one or more) is, or claims to be, the owner of a
royalty, overriding royalty and/or working interest in one or more of the Tracts described
in Exhibit "B" of the Unit Agreement.

NOW, THEREFORE, the undersigned (whether one or more), for and in consideration of
the premises and the benefits anticipated to accrue under each of said agreements, does
hereby agree to become a party to and to be bound by the provisions of the said Unit
Agrecment, and also the said Unit Operating Agreement if the undersigned is a Working
Interest Owner, and the undersigned does hereby agree that the parties to said agree-
ments are those persons signing the originals of said instruments, counterparts thereof,
or other instruments agreeing to be bound by the provisions thereof. The undersigned
does also hereby acknowledge receipt of a true copy of the said Unit Agreement, and also
the said Unit Operating Agreement if the undersigned is a Working Interest Owner.

IN WITNESS WHEREOF, the undersigned has executed this instrument on the date set
forth opposite the undersigned's signature.

Date: _ August 10, 1978 FELMONT OIL CORPORATION.- .
=, I
BY: /(O pwe C A AT
T. VERNE DWYER, Vice Presidenit
/.
ATTEST: > 4/// /
THE STATE OF g o -
TEXAS I BY: Coozomar Xt
COUNTY OF  MIDLAND I Q// Assistant Secretary
The foregoing instrument was acknowledged before me this 10th day of  August
1978 __» by _T. VERNE DWYER, Vice President of FELMONT OIL CORPORATION

a corporation, on behalf of said corporation.

O uad e Cg)u e
Notary Public/ifl antl for __ Midland
County, Texas

My Commission lixpires:

9/21/79
THE STATE OF 1
COUNTY OF I
The forcgoing instrument was acknowledged before me this day of
» by

Notary Public in and for

County,

My Commission Expires:




GRIFFIN & BURNETT, INC.

LDL'[ @’zo/zszt[sz

KENNETH H GRIFFIN IR 501 PETROLEUM BUILDING
GARY G BURNETT . ' ) MIDLAND, TEXAS 79701
BRYAN E. JONES ' 915 683.2705

e L
. August 2, 1978

Re: File No. 3314
BURRO CANYON UNIT
Otero § Chaves Counties,New Mexico

(e

1w woow

TERRA RESOURCES, INC.

Suite 200, Wall Towers West S
Midland, Texas 79701 S T
Attention: Mr. Jim W. Eggleston

ROBERT K. HILLIN

Midland National Bank Tower
Midland, Texas 79701

Attention: Mr. W. Charles Snow

PHOENIX RESOURCES.COMPANY
P. 0. Box 9698

South Denver Station
Denver, Colorado 80209
Attention: Mr. R. E. Dippo

PHILLIPS PETROLEUM COMPANY
P. 0. Box 1967

Houston, Texas 77001
Attention: Mr. S. A. Rever

NATURAL RESOURCES CORPORATION
500 Denver Club Building
Denver, Colorade 80202
Attention: Mr. Harvey L. Baker

CITIES SERVICE COMPANY

P. O. Box 1919

Midland, Texas 79701
Attention: Mr. John W. Young

Gentlemen:

Mr. Robert K. Hillin has agreed to assign certain leasehold interests
in the subject unit, lying within the '""North Block', to Aminoil USA,
Inc., Mitchell Energy Corporation, Grace Petroleum Corporation and
Felmont Oil Corporation. To give effect to these assignments we
enclose herewith a revised Exhibit "'C'' for the Unit Operating Agreement
and request that you substitute same for the exhibit you now have. As
you will note the trade between Hillin and these parties does not
change the percentage ownership of Terra, Phoenix, Phillips, Natural

or Cities in any way in either the '"North" or "South' block.
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We also enclose herewith copies of ratifications to be executed
by each of these companies which will then be filed with the
U.S.G.S, Commissioner of Public Lands and the 0il Conservation
Commission. In order that we may file these ratifications with
such agencies it is requested that you sign and return a copy of
this letter authorizing us to make such filing.

KHG/ gp
Enclosures

The ratifications mentioned, which are to be executed by Aminoil,
Mitchell, Grace and Felmont, are hereby approved and you are
authorized to file same with the applicable agencies when such
execution is completed.

> 0N :
N

)

Date: C§;4;/C{;Q§
L
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We also enclose herewith copies of ratifications to be executed
by each of these companies which will then be filed with the
U.S.G.S, Comissioner of Public Lands and the 0il Conservation
Commission. In order that we may file these ratifications with
such agencies it is requested that you sign and return a copy of
this letter authorizing us to make such filing.

Yours very.Tru Y,

( Qi /4

Kenneth H. Griffin/,

KHG/ gp
Enclosures

The ratifications mentioned, which are to be executed by Aminoil,
Mitchell, Grace and Felmont, are &by approved and you are
authorized to file same with the A icable agencies when such
execution is completed.

Date: E-#-78
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We also enclose herewith copies of ratifications to be executed
by each of these companies which will then be filed with the
U.S.G.S, Commissioner of Public Lands and the 0il Conservation
Comnission. In order that we may file these ratifications with
such agencies it is requested that you sign and return a copy of
this letter authorizing us to make such filing.

Yours very ﬁ;yly 7. .
)

Kenneth H. Griffi

KHG/ gp
Enclosures

The ratifications mentioned, which are to be executed by Aminoil,
Mitchell, Grace and Felmont, are hereby approved and you are
authorized to file same with the applicable agencies when such

execution is completed.
Date: é?%’ aFy’ 77<5//
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We also enclose herewith copies of ratifications to be executed
by each of these companies which will then be filed with the
U.S.G.S, Commissioner of Public Lands and the 0il Conservation
Commission. In order that we may file these ratifications with
such agencies it is requested that you sign and return a copy of
this letter authorizing us to make such filing.

yzgiif:ifrx‘tru%;éé 1
Kenneth H. ériff'

The ratifications mentioned, which are to be executed by Aminoil,
Mitchell, Grace and Felmont, are hereby approved and you are
authorized to file same with the applicable agencies when such

i is completed.
execution is comple UM COMPANY

KHG/ gp
Enclosures

§-75-7 g~
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We also enclose herewith copies of ratifications to be executed
by each of these companies which will then be filed with the
U.S.G.S, Commissioner of Public Lands and the 0il Conservation
Comnission. In order that we may file these ratifications with
such agencies it 1is requested that you sign and return a copy of
this letter authorizing us to make such filing.

Youps very truly,
Kenneth H. cr{ffin' /

KHG/ gp
Enclosures

The ratifications mentioned, which are to be executed by Aminoil,
Mitchell, Grace and Felmont, are hereby approved and you are
authorlzed to file same w1th the applicable agencies when such

/)

execution is completed.
Wl / : l/P
' ’(/ “///@ Cetfre a Qf\/
Date: ¢ 30 _/57F

L
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We also enclose herewith copies of ratifications to be executed
by each of these companies which will then be filed with the
U.S.G.S, Commissioner of Public Lands and the 0il Conservation
Commission. In order that we may file these ratifications with
such agencies it 1is requested that you sign and return a copy of
this letter authorizing us to make such filing.

v

Kenneth H Grlff'

Your very tru

KHG/ gp
Enclosures

The ratifications mentioned, which are to be executed by Aminoil,
Mitchell, Grace and Felmont, are hereby approved ygu are
authorized to file same with the applicable agencies when such
execution is completed.

) P # / b m/"/ ~
MK F] Payton ”’7lomey-ih-1?act

Date: OCT 27 1am




United States Department of the Interior
PO Bl UBSFY

Roswell, Mew Mexico 84201

December 26, 1977

Griffin and Burnett, Inc.

Attention: Mr, Kenneth H. Griffin Y
501 Petroleum Building o o7 ¥
tidland, Texas 79701

Sentlemen:

The Burro Canyon unit agreement, Otero and Chaves Coun
Yexico, filed by you on behalf of Robert K. Hillin, wad9e¥
December 28, 1977. This agreement has been assigned Holl14~ 8
2001-16070 and is effective as of December 23, 1377.

Enclosed is one copy of the approved unit agreement..., hev.-

that you furnish the Commissioner of Public Lands, tﬁe‘ R
Conservation Commissicn, both of the State of New MexTy
other interested principals with appropriate nv1dence.uﬂ
approval.

Sincerely yours,

JencK
CARL C. TRAYYICK
Acting Area i1 & Gas Supervisor
Enclosure
cc:

NIOCC, Santa Fe (1tr. only) ~ i
Com. Pub. Lands, Santa Fe (]tr on]y)

ILLEGIBLE
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PHIL R. LUCERO Devenber 27, 1877 SANTA FPE.,(:J.E&O :::‘::go 87501

COMMISSIONER

Wr. Yonpoth ¥, Griffis

Critfin & Burnett, Inc.

501 Petrvoleuw Building hot &
Midiend, Texes 73701

%o BERSG CARYOH LAILT
Orare and Chavel Cownties,
Haw Maxico

Dosr ¥Wr, Griffin:

The Comaissioner of Publir Lands has this dats approved the
Burre Cenyem Pmit, Oters and Cheves Coumties, Rew Mexico, which
you have filed on behelf of Mr. iobert K. Hillim. This approval ie
subject te like approwel by the thited States Seclogizal Survey.

The Cortificates of approwel wiil be mailed to you as soon a3
the Cozmissioner or hia siganing official return to the office.

The filing fee im the smount of Three Fumdred and Twemty ($320.00)
Bollsvz bas been recsived,

whan the United States GeologicRl furvey approves this umit
plesse adviss this office sc that ve may fimish procesaing sawd and
sspertain the affective dste.

Very truly yours,

FILL R, LUCEROD
CODISSIONER OF PUBLIC LANDE

BY:
AT D, CRANAM, Uizsctor
i1 and Gas Bivisien
PuL/abG /e
ce: OLC-Sants Fa, Sow wxiw/
BeS~Roseell, How Mexice
YSaB-Albuguergus, Hew Hexico



