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BEFORE THE 
NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
November 30, 1977 

EXAMINER HEARING 

IN THE MATTER OF: 

A p p l i c a t i o n of Robert K. H i l l i n f o r a 
u n i t agreement, Chaves and Otero 
Counties, New Mexico. 

CASE 
609S 

BEFORE: Daniel S. Nut t e r , Examiner. 

TRANSCRIPT OF HEARING 

A P P E A R A N C E S 

For the New Mexico O i l 
Conservation Commission: 

Lynn Teschendorf, Esq. 
Legal Counsel f o r the Commission 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 

For the Applicant: W. Thomas K e l l a h i n , Esq, 
KELLAHIN & FOX 
Attorneys a t Law 
500 Don Caspar 
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MR. NUTTER: C a l l Case Number 6098. 

MS. TESCHENDORF: Case 609 8, a p p l i c a t i o n of Robert 

K. H i l l i n f o r a u n i t agreement, Chaves and Otero Counties, 

New Mexico. 

MR. KELLAHIN: Tom K e l l a h i n , K e l l a h i n & Fox, Santa 

Fe, New Mexico, appearing on behalf of the a p p l i c a n t and I 

have two witnesses t o be sworn. 

(THEREUPON, the witness were sworn.) 

EDGAR KING 

was c a l l e d as a witness by the a p p l i c a n t , and having been 

f i r s t duly sworn, t e s t i f i e d upon h i s oath as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q, Would you s t a t e your name, by whom you are employed, 

and i n what capacity? 

A. Edgar King, employed by Robert K. H i l l i n of Midland, 

as a Petroleum Geologist. 

Q. Mr. King, you have t e s t i f i e d before the New Mexico 

O i l Conservation Commission p r e v i o u s l y and had your q u a l i f i c a t i 

as an expert witness accepted and made a matter of record? 

A. Yes, I have. 

Q. Have you made a study of and are you f a m i l i a r w i t h 

the f a c t s surrounding t h i s p a r t i c u l a r a p p l i c a t i o n ? 
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A. Yes. 

MR. KELLAHIN: I f the Examiner please, are Mr. King's 

q u a l i f i c a t i o n s acceptable? 

MR. NUTTER: Yes, they are. 

Q. (Mr. K e l l a h i n continuing.) Mr. King, would you r e f e r 

t o what I have marked as page one of Appli c a n t ' s E x h i b i t Number 

One, i d e n t i f y i t and t e l l us what Robert K. H i l l i n i s seeking 

t o accomplish? 

A. E x h i b i t Number One includes the g e o l o g i c a l r e p o r t of 

the Burro Canyon proposed u n i t . I t includes two maps; one, a 

s t r u c t u r e map of the Chester formation which i s the base of 

the Pennsylvanian and an i s o p o r o s i t y map of the Morrow zone 

s i x sand which i s the middle Morrow u n i t i n t h i s area. 

Q. Would you use the Chester s t r u c t u r e map and i d e n t i f y 

f o r us the u n i t area i n question? 

A. On t h a t p a r t i c u l a r map the u n i t o u t l i n e i s i l l u s t r a t e 

by a dashed blue l i n e . I t i s t o the south p a r t of Township 

2 0 South, 20 East, and i t goes down i n t o the middle p a r t of 

21 South, 20 East. 

MR. NUTTER: That's i n the upper l e f t - h a n d corner 

of the map? 

A. Upper l e f t - h a n d corner of the map, yes, s i r . 

Q. (Mr. K e l l a h i n continuing.) Okay. Would you look at 

the Chester s t r u c t u r e map and e x p l a i n the s i g n i f i c a n c e of t h a t 

map t o your u n i t area? 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page 5 

A. Okay. The map i s , as I have s a i d , i s a s t r u c t u r e 

o f the Chester formation g e t t i n g the s t r u c t u r e at t h a t l e v e l . 

I t shows the propsed u n i t t o be on the down-thrown side of 

the Huapache f a u l t and shows a closed a n t i c l i n e on the down-

thrown side which covers most of our proposed u n i t . 

Q. Would you discuss the i s o p o r o s i t y Morrow zone p l a t 

and describe i t s s i g n i f i c a n c e ? 

A. The i s o p o r o s i t y simply i s an isopach of the 

porous sands i n the u n i t s i x . The u n i t boundaries very c l o s e l y 

f i t the zero l i m i t of the Morrow zone s i x which w i l l be the 

productive l i m i t s of the u n i t and i t i s bounded on the no r t h 

by a shale out or a loss of p o r o s i t y and also on the east 

i t i s bounded by a loss of p o r o s i t y and i t i s l i m i t e d on the 

south by the Huapache f a u l t . 

Q. Mr. King, where does the a p p l i c a n t propose t o d r i l l 

i t s f i r s t t e s t w e ll? 

A. I n the northeast q u a r t e r of Section 2, of 21 South, 

20 East. 

Q, I s t h a t 21 East, or 20 East? 

A. I t ' s 20 East. 

MR. NUTTER: I n which quarter? 

A. Northeast quarter of Section 2. Your e x h i b i t was 

drawn o f f of an o l d base and the numbers you see, the h a l f 

sections along the n o r t h p a r t of the Township which i s a c t u a l l y 

20 1/2 South, those were numbered wrong — where i t says Sectio 
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1, i t i s Section 36 and Section 1 takes r i g h t beneath t h a t . 

MR. NUTTER: I n other words you are going t o d r i l l 

o f f o f t h i s f i r s t closure and r i g h t on the l i n e of the 

second c l o s u r e , i s t h a t i t ? 

A. Yes, s i r . 

Q. (Mr. K e l l a h i n continuing.) What i s the proposed 

depth o f the t e s t w e ll? 

A. Seventy-eight hundred f e e t or the Chester formation, 

whichever occurs sooner. 

Q. Was E x h i b i t One compiled by you d i r e c t l y or under 

your d i r e c t i o n and s u p e r v i s i o n , Mr. King? 

A. Yes, i t was. 

MR. KELLAHIN: I f the Examiner please, we move the 

i n t r o d u c t i o n of E x h i b i t Number One and t h a t concludes our 

examination o f t h i s witness. 

MR. NUTTER: Appli c a n t ' s E x h i b i t One w i l l be admitted 

i n evidence. 

Are there any questions of h i s witness? He may be 

excused. 

(THEREUPON, the witness was excused.) 

KEN GRIFFIN 

was c a l l e d as a witness by the a p p l i c a n t , and having been 

f i r s t duly sworn, t e s t i f i e d upon h i s oath as f o l l o w s , t o - w i t : 
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DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. G r i f f i n , would you s t a t e your name, by whom you 

are employed and i n what capacity? 

A. Ken G r i f f i n . G r i f f i n and Bar n e t t , land consultants 

i n Midland, Texas, and employed by Robert K. H i l l i n . 

Q, What i s the nature of your employment w i t h Mr. 

H i l l i n ? 

A. We are i n the c o n s u l t i n g capacity a s s i s t i n g i n the 

formation of t h i s f e d e r a l u n i t and the p r e p a r a t i o n of the 

necessary c o n t r a c t s t o give e f f e c t t o the same. 

Q. Do you make a pr o f e s s i o n of p u t t i n g together u n i t s 

f o r the production o f o i l and gas formations i n New Mexico? 

A. Yes. I have done a large number of them. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the Commission 

as an expert landman and had your q u a l i f i c a t i o n s accepted and 

made a matter of record? 

A. Yes, I have. 

Q. Have you made a study of and are you f a m i l i a r w i t h 

the f a c t s surrounding t h i s p a r t i c u l a r u n i t ? 

A. I have. 

MR. KELLAHIN: I f the Examiner please, are Mr. 

G r i f f i n ' s q u a l i f i c a t i o n s acceptable? 

MR. NUTTER: Yes, they are. 

Q. (Mr. K e l l a h i n c o n t i n u i n g . ) Mr. G r i f f i n , would you 
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summarize f o r the b e n e f i t of the Examiner what the a p p l i c a n t 

i s seeking t o do i n t h i s case? 

A. Yes. We are preparing t o or attempting t o form a 

f e d e r a l u n i t covering eighteen thousand s i x hundred f i f t y - s i x 

p o i n t two-four acres f o r e x p l o r a t o r y purposes. 

The u n i t i s comprised of two thousand nine hundred 

ten p o i n t two acres owned by the State of New Mexico, represent 

f i f t e e n p o i n t s i x percent; and f i f t e e n thousand f i v e hundred 

and e i g h t y - s i x p o i n t six-oh acres, representing e i g h t y - t h r e e 

p o i n t f i v e - f i v e percent owned by the f e d e r a l government. 

One hundred f i f t y - n i n e p o i n t f o u r - f o u r acres f o r 

p o i n t e i g h t y - f i v e percent are fee or patented lands. 

The composition o f the u n i t area i s eighteen thousand 

s i x hundred f i f t y - s i x p o i n t two-four acres described, g e n e r a l l y 

as a l l o f Sections 19 through 36, i n c l u s i v e , i n Township 20 

South, Range 20 East. Sections 32 through 36, i n c l u s i v e , i n 

Township 20 1/2 South, Range 20 East; and Sections 1 through 4, 

i n c l u s i v e , and Sections 10 through 14, i n c l u s i v e , i n Township 

21 South, Range 20 East. 

Q. Have you prepared a u n i t agreement and a u n i t operatift 

agreement f o r t h i s p a r t i c u l a r acreage? 

A. I have. I have had a l i t t l e m isfortune w i t h i t . 

Q. What i s your misfortune, Mr. G r i f f i n ? 

A. During the evening i n Santa Fe l a s t n i g h t my b r i e f ­

case was s t o l e n and I no longer have the copies. 
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MR. KELLAHIN: I f the Examiner please, we seek t o 

submit the executed copies subsequent t o the hearing. 

MR. NUTTER: Do you have another one at home? 

fl. Well, I am a c t u a l l y going t o have t o r e w r i t e i t . 

F o r t u n a t e l y , I do have a l o t of my master sheets v/here I 

can go back t o them. My E x h i b i t B w i l l be my biggest problem. 

MR. NUTTER: Well, I n o t i c e i n t h i s l e t t e r from the 

U.S.G.S. they wanted changes i n i t anyway — 

Q, (Mr. K e l l a h i n continuing.) What i s the form of the 

u n i t o p e r a t i n g agreement t h a t you use, Mr. G r i f f i n ? 

fl. The u n i t agreement w i l l f o l l o w the 30 CFR 226.12, 

1968 r e p r i n t as prescribed by the f e d e r a l r e g u l a t i o n s w i t h 

appropriate amendments f o r the Commissioner of Public Lands 

and the O i l Conservation Commission of the State o f New Mexico. 

Q. Have you as o f t h i s date received p r e l i m i n a r y 

approval from the U.S.G.S f o r your u n i t ? 

fl. I have p r e l i m i n a r y approval from both the U.S.G.S. 

and from the State of New Mexico i n the Land Commissioner's 

o f f i c e . 

Q. What percentage of ownership has been committed t o 

the u n i t ? 

fl. We a n t i c i p a t e a minimum of n i n e t y - f o u r percent 

commitment, and i t could be l a r g e r . 

Q. What i s t o be the u n i t i z e d formations? 

A. A l l formations t o a l l depths. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Page l f l 

Q. Who w i l l be designated the operator? 

A. Robert K. H i l l i n w i l l be the operator. 

Q. Do you have an e x h i b i t or w i l l you have an e x h i b i t 

attached t o your agreement t o i n d i c a t e t o the Commission the 

t r a c t p a r t i c i p a t i o n formula? 

A. Yes, we w i l l . The u n i t agreement w i l l provide f o r 

the standard E x h i b i t A land p l a t and E x h i b i t B, the e x h i b i t 

o f ownership -- a breakdown showing a l l ownerships of the 

p a r t i e s . 

Q. I n your o p i n i o n , Mr. G r i f f i n , w i l l the approval of 

the a p p l i c a t i o n f o r the requested u n i t agreement be i n the 

best i n t e r e s t s of conservation and the prevention of waste 

and the p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A. Yes, s i r . 

MR. KELLAHIN: I f the Examiner please, t h a t concludes 

our examination o f Mr. G r i f f i n . 

CROSS EXAMINATION 

BY MR. NUTTER: 

0. Mr. G r i f f i n , you sta t e d t h a t you expected a minimum 

of n i n e t y - f o u r percent working i n t e r e s t p a r t i c i p a t i o n ? How 

many percent have a c t u a l l y committed? 

A. I have n i n e t y - f o u r percent. 

Q. You do have that ? 

A. That's my minimum. I would l i k e the record t o show 
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t h a t I have a minimum of n i n e t y - f o u r percent. 

Q. And you have t e n t a t i v e approval from the U.S.G.S 

and the State Land Office? 

A. Right. 

Q. Now, how deep w i l l the w e l l be? 

fl. I t i s a seventy-eight hundred f o o t t e s t and i t i s 

t e s t a l l formations of the Pennsylvanian Age or production 

of a shallower depth. 

MR. NUTTER: Are there any other questions of the 

witness? He may be excused. Do you have anything f u r t h e r , 

Mr. Kel l a h i n ? 

MR. KELLAHIN: No, s i r . 

MR. NUTTER: Does anyone have anything they wish t 

o f f e r i n Case Number 6098? Take the case under advisement. 

(THEREUPON, the witness was excused and the 

case was concluded.) 
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REPORTER'S CERTIFICATE 

I , SIDNEY F. MORRISH, a C e r t i f i e d Shorthand Reporter, 

do hereby c e r t i f y t h a t the foregoing and attached T r a n s c r i p t 

of Hearing before the New Mexico O i l Conservation Commission 

was reported by me, and the same i s a t r u e and c o r r e c t record 

of the said proceedings t o the best of my knowledge, s k i l l and 

a b i l i t y . 


