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MR. RAMEY: Call next case 6234. I n the 

matter of the hearing called by the O i l Conservation Commissi an 

on i t s own motion to permit Corinne Grace, the Travelers 

Indemnity Company, and a l l other interested parties to 

appear and show cause why the following wells should not 

be plugged and abandoned i n accordance with a Division-

approved plugging progra. 

In Lea County, several wells and i n Eddy 

County, several wells. 

I w i l l ask for appearances at t h i s time. 

MS. TESCHENDORF: Lynn Teschendorf, appearing 

on behalf of the Commission. I have two witnesses. 

MR. RAMEY: Any other appearances? Let 

the record show no other appearances. I w i l l ask the 

witnesses to stand and be sworn at this time. 

(WHEREUPON, the witness were duly sworn.) 

JERRY SEXTON 

the witness herein , having been previously sworn, 

was examined and t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY MS. TESCHENDORF: 

Q Would you state your name, by whom you're 

employed and i n what capacity, please? 
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A Jerry Sexton, D i s t r i c t I Supervisor for 

the New Mexico O i l Conservation Division. 

Q Have you previously t e s t i f i e d before the 

Commission and are your credentials a matter of record? 

A Yes. 

Q Do your duties as d i s t r i c t supervisor include 

making recommendations to the Commission as to when wells 

should be plugged and abandoned? 

A Yes. 

Q Are you familiar with the subject matter 

of t h i s case, 6234? 

A Yes. 

MS. TESCHENDORF: Is the witness considered 

qualified? 

MR. RAMEY: He i s considered q u a l i f i e d . 

Q (By Ms. Teschendorf) Have you reviewed a l l 

the reports f i l e d with the Commission concerning the wells 

in Lea County? 

A Yes. 

Q Would you please refer to the records for 

the Texas Pacific AH State Well No. 1 and summarize i t s 

history? 

A The well was o r i g i n a l l y d r i l l e d to Bow B i n 
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early 1966 and then recomplated to the Ranger i n 1971,. then 

plugged i n 1972. 

I n '75 a C101 and C102 were received by 

the O i l Conservation Div is ion by Corinne Grace to reenter 

th i s w e l l . 

On October 23, 1975 the approval was 

rescinded because no work had been done. But on f i e l d 

inspection of the w e l l , the wel l has been reentered. 

Q I s there any pos s ib i l i t y that hydro-carbons 

can escape from the s t r a t a in which they are found, into 

other s trata? 

A Yes , we're not sure what was d r i l l e d out 

and what wasn't d r i l l e d out. But there i s a p o s s i b i l i t y 

of escape. 

Q I s there any fresh water in this area? 

A Yes. 

Q Would you please refer to what has been 

marked as Exhibit 1 and explain i t to the Commission? 

A I t ' s a l e t t e r from the State Engineer"s 

o f f i c e showing the depth of the water level i n t h i s area. 

I t ranges from 120 to 170 feet, down to 170 feet. 

Q Please refer to what has been marked as 

Exhibits 2 through 5A and explain what each shows? 
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A E x h i b i t 2 shows the w e l l head w i t h water 

leak ing i n t o the c e l l a r . I t i s causing contamination a t 

t h i s t ime and a steady stream i s f l o w i n g i n t o the sur face 

ground water . 

Number 3 i s a w e l l head tha t shows i t ' s not 

capped and the f l u i d s tanding at the top , and i n very 

poor c o n d i t i o n . 

Number 4 j u s t shows a p i c t u r e of the p i t 

t h a t ' s been there f o r some t ime . I t i s fenced. And i t 

shows the w e l l head which i s n ' t covered. And there i s 

a p o s s i b i l i t y o f l i v e s t o c k g e t t i n g i n t o i t . 

Number 5 i s a d i f f e r e n t p i c t u r e showing the 

water i n the c e l l a r . 

Number 6 a l s o . 

%a i s a newer picture showing a steady stream 

of water going i n t o the c e l l a r . 

Q Do these photographs a accurately depict 

conditions as they currently exist? 

A Yes. 

Q Have you tested the water leaking into the 

cellar? 

Yes. 

Would you please refer to Exhibit 6 and 
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explain i t s contents? 

A We ran the chloride content of the water 

you see in the cellar and i t came out 178,210 parts per 

million chloride. Which shows a high degree of salt 

saturation and probably is passing by the salt section. 

Q Was this exhibit prepared by Commission 

personnel under your supervision? 

A Yes. 

Q What conclusion do you draw from this 

exhibit? 

A Fresh water is undergoing contamination and 

that the wel11 i s in poor condition nad needs to be plugged 

to prevent any further damage. 

Q Please refer to Exhibit 7 and describe it? 

A I t shows the well schematic of the well 

and shows 4 1/2 casing had been shut at 2,300 feet, which 

i s somewhere in the salt and 50 sacks to plug i t on top 

of i t . Then i t shows the 13 3/8 casing at 3 45 feet, leaving 

a l l this area open for water flow. And this i s probably 

where i t ' s getting i t s high saturation of chlorides in the 

sample obtained. 

Q Is i t your opinion that this well poses a 

threat of contamination of fresh water or is actually being 
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contaminated? 

A Y e s . 

Q Is i t your opinion that t h i s well poses a 

danger to livestock or other property? 

A Yes, in the present condition i t ' s possible 

that livestock could be lo s t i n i t . 

Q Would you please refer to Exhibit 8 and 

explain what i t contains? 

A I t ' s a memorandum from the State Land Office 

showing when the lease expires and i t i s s t i l l goood as far 

as the Graces—it doesn't expire u n t i l 1983, a term of ten 

years. 

Q Can the operator of a well make any further 

use of i t i f the lease has been cancelled? 

A No. 

Q Does Corinne Grace have a bond? 

A Yes. 

Q Please refer to Exhibit 9 and describe that 

to the Commission? 

A I t ' s a $50,0 00 blanket plugging bond issued 

to Corinne Grace through Travelers Indemnity Company of 

Connecticut and for such use i f necessary to prevent--having 

someone plugging wells that need to be plugged. 
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MS. TESCHENDORF: At t h i s t ime I would l i k e 

o t o f f e r E x h i b i t s 1 through 9 i n t o evidence. 

MR. RAMEY: They w i l l be admi t t ed . 

(WHEREUPON, E x h i b i t s 1 through 9 

admitted i n t o evidence.) 

MS. TESCHENDORF: Tha t ' s a l l the questions 

I have on t h i s p a r t i c u l a r w e l l . I d o n ' t know i f the 

Commission would l i k e to ask questions a f t e r each w e l l or 

w a i t u n t i l the end o f t h i s wi tness ' tes t imony. 

MR. RAMEY: Let me ask a couple o f ques t ions . 

Mr. Sexton, your E x h i b i t 6, TPAA State, should i t be AH 

State? 

MR. SEXTON: Yes. I t should be AH Sta te . 

MR. RAMEY: Now t h i s w e l l was d r i l l e d by 

another operator? 

MR. SEXTON: Yes. 

MR. RAMEY: And subsequently you received 

an i n t e n t , but you've never received any other paper work 

to indicate what the operator did to the well? 

MR. SEXTON: Right. 

MR. RAMEY: So you have no idea what the 

down hole conditions are except that the hole is f u l l of 

water and i t ' s dripping water into the cellar? 
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MR. SEXTON: Yes. 

MR. RAMEY: Have you had any correspondence 

with Mr. Grace on th i s well? 

MR. SEXTON: Yes, there's been numerous 

correspondence over the years. 

MS. TESCHENDORF: We're going to get to 

that a l i t t l e b i t l a t e r . 

Q (By Ms. Teschendorf) Would you please re f er 

to the records for the Ranger Lake No. 1 and summarize the 

w e l l ' s history? 

A This well was d r i l l e d in 1966 by Corinne Grace 

to Ranger Lake with a TD of 10,407. Frora the completion, 

February, 1967, nothing was received on the wel l u n t i l 

1973, a t which time a tes t allowable was asked for . 

I n June 17 and 28th, 1973, the well tested 

12,861 barrels of water and 79 barre l s of o i l . And i t 

hasn't been operated since then. 

Q I s there any p o s s i b i l i t y that hydrocarbons 

can escape from the s t r a t a i n which they are found, into 

other s trata? 

A Yes. I t doesn't appear that there would be 

much hydrocarbon but there's always that p o s s i b i l i t y . 

Q Would you please r e f e r back to Exhibit 1 and 
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t e l l me whether t h e r e ' s any f r e s h water i n t h i s area? 

A Yes. This i s a l e t t e r f rom the State Engineer 

o f f i c e and i t does show t h a t there i s f r e s h water i n the 

area and i t goes down to a depth o f 170 to 80 f e e t . 

Q Would you please r e f e r to what has been 

marked as E x h i b i t 10, 11 and 12 and e x p l a i n what each shows? 

A 10 shows a p i c t u r e o f a c e l l a r and you can 

see the s a l t c rus t s t i l l cn or.e side t he r e . There's a 

s l i g h t seep coming out of the casing which a l lows some 

contamination of the area to be going on a l l the t i m e . 

11 shows i t a l i t t l e b i t b e t t e r where your 

connections are wet and shows a seep out o f the w e l l head. 

12 shows the c o n d i t i o n o f the w e l l head 

and the c e l l a r which has boards o f f o f i t and i s a hazard 

to l i v e s t o c k o f the area. 

Q I s i t your o p i n i o n t h a t the w e l l poses a 

t h r e a t o f contaminat ion of f r e s h water? 

A Yes. I th ink because the l eak , not knowing 

the casing i s i n good shape, i t d e f i n i t e l y i s causing 

contamination o f f r e s h water . 

Q Could i t be a danger t o l i v e s t o c k or other 

property? 

A Yes, I t h i n k the open c e l l a r could be. 
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Q Referring to Exhibit 8 again, what i s the 

status of this lease? 

A I t i s a va l i d lease. I t was issued February 

18, 1974 and i s extended. I t i s s t i l l currently t h e i r 

lease and i t i s a va l i d lease. 

Q Would you now refer to Exhibits 13 through 17 

and explain what each shows? 

A 13 shows the tank battery and the associated 

equipment. 

14 shows the old p i t area, which although 

there's nothing i n i t , i t i s not necessarily good operations, 

i t probably should be covered up. 

15 i s a another picture of the p i t showing 

the OBS and not being fenced. 

16 shows the tank battery which i s not too 

much d i f f e r e n t than the normal o i l f i e l d battery. 

17 shows equipment. And i n general these 

last three or four j u s t show the equipment on location. 

Q Do a l l these photographs, Exhibits 10 

through 17 accurately depict conditions as they currently 

exist? 

A Yes. 

Q I n your opinion has surface damage occurred 
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i n the area? 

A Yes. There's been surface damage to the 

area tha t should be, probably r e s to red . I t doesn ' t appear as 

i f t h e y ' r e going to use the equipment and they could res tore 

i t , i t could be b e n e f i c i a l use. 

MS. TESCHENDORF: At t h i s time I o f f e r 

E x h i b i t s 10 through 17 i n t o evidence. And t h a t ' s a l l I 

have on t h i s w e i l . 

MR. RAMEY: They w i l l be admi t ted . 

(Whereupon, E x h i b i t 10 through 17 

admitted i n t o evidence.) 

MR. RAMEY: Mr. Sexton, what year was i t t h a t 

they d i d the tes t? 

A MP.. SEXTON: I be l i eve t h a t was i n »73. 

MR. RAMFY: '7 3? 

MR. SEXTON: Yes, I t was submitted on a C103. 

MR. RAMEY; Since t ha t time has there been 

any a c t i v i t y t h a t you know of at the wel l? 

MR. SEXTON: No. 

MR. RAMFY: Would you consider the t e s t o f 

12,861 ba r re l s c f water and 79 ba r r e l s o f o i l i n d i c a t i n g 

tha t the w e l l might be an eccr.crric venture? 

MR. SIXTON: No, I d o r ' t be l i eve i t would be 
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an economic venture. 

MR. RAMEY: Do you know of any other 

productive horizons i n the area that thi s well might be 

plugged back to? 

MR. SEXTON: No. 

MR. RAMEY: So your zone at 10,000 f e e t 

probably i s the only product ive zone tha t you know of? 

MR. SEXTON: They tes ted the San Andres 

r i g h t beside i t , but i t was a lso , apparent ly f rom t h e i r 

producing records , uneconomical, so I d o n ' t t h i n k t h i s 

would be any more economical i n t h i s w e l l , than the o f f s e t 

w e l l s . 

Q (By Ms. Teschendorf) Would you please r e f e r 

to the records f o r the Ranger Lake No. 3 and summarize 

the w e l l h i s t o r y ? 

A Ranger Lake Wel l No. 3 was d r i l l e d by 

Corinne Grace i n 19 73 and completed as a San Andres w e l l . 

I n Ju ly o f '73 a C103 was submitted and t l ie w e l l produced 

40 b a r r e l s of o i l and 63 b a r r e l s o f water i n e i g h t days. 

August 2, 1973 a CI03 showing the w e l l was 

shut i n , was submit ted . 

November 8, the C103 showing the w e l l pumped 

25 ba r re l s o f o i l per day and 28 b a r r e l s of water per day 
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was submit ted, bu t the product ion d i d n ' t uphold t h a t t h i s 

was a good t e s t , t ha t there was no product ion on i t , C115. 

I n June, '75 a C104 was approved f o r a t e s t 

a l lowable f o r o i l produced i n '67 and '73 . So t o me, i t 

produced two shor t pe r i ccc . Once i n '73 and once i n '67 . 

I t ' s s t i l l i n the tanks ar.d i t ' s not enough t o be commercial. 

MR. RAMEY: You say '73 and '67? 

A Righ t . They tested i t r i g h t a f t e r i t was 

d r i l l e d and then never sold any o i l . And then again i n '73, 

and '75 we approved i t . 

MR. RAMEY: I thought you said i t was d r i l l e d 

i n '73? 

A No, '67 . 

Q (Ey Ms. Teschendorf) Is there any 

p o s s i b i l i t y t h a t hydrocarbons car, escape from the s t r a t a 

intwhich they are found, i n t o other strata? 

A Yes. 

Q Is there fresh water i n t h i s area? 

A Yes. 

Q And that again i s , obtained frei: looking at 

E x h i b i t 1, i s i t not? 

A Right. 

Q Vvould you please r e f e r to what i s marked as 
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18 and 19 and exp l a in what each dhows? 

A 18 shows a picture^ of the w e l l w i t h rods 

s t i l l i n the w e l l and i t does sho> considerable junk on 

the l o c a t i o n . 

E x h i b i t 19 shows the c o n d i t i o n o f the c e l l a r 

and w e l l head. The boards are sujch t h a t l i v e s t o c k could 

get i n i t and i t i s d e f i n i t e l y n0t a good l o c a t i o n . 

Q Could t h i s w e l l pcise a t h r ea t of contamination 

of f r e s h water? 

A Yes. 

Q Could i t pose danger to livestock or other 

property? 

A Yes. I t ' s not fenced and the boards don ' t 

p r o t e c t i t f rom the l i v e s t o c k i n ;the area. 

Q This w e l l i s on trje same lease as Ranger 

Lake No. 1 , i s n ' t i t ? I 

A Yes. 

MS. TESCHENDORF: I would l i k e to o f f e r 

E x h i b i t s 18 and 19. 

MR. RAMEY: They v j i l l be admit ted . 

(VvHEREUPON, 4 * h i b i t s IS and 19 
j 

admitted i n t 4 evidence.) 

Q (By Ms. Teschendorf) A great deal of 
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correspondence has been exchange^ concerning uiese u>ree 

we l l s t h a t we've been t a l k i n g abejut. Could ycu sum;-arise 

the course of tha t correspondency? 

A Yes. I n Jur.<i, A l % the O i l Conservation 

Commission requested t h a t these w e l l s be plugged and 

abandoned due to non-product ion . ! 

August ' t h r '72, (jue to no r ep ly of the 

previous l e t t e r the OCC recueste^ the C103, showing plans 

f o r the w e l l . 

September 11 , '72;the OCC requested an 

update of C115. May, 1, '73, OCC i s s e t t i n g show cause 

hearings. 

I n June 7, '73, ai no t i ce o f hearing sent 

by the O i l Conservation Commission. June 28th, '73, 
s 

orders R-4567 and R-4568 entered* order ing w e l l s plugged 

or place back on product ion by September 30, 1S7 3. 

On 8-30-7 3, Oracej asked f o r a 60 day 

extension on the Texas P a c i f i c w je l l . September 5, '73 the 

O i l Conservation Commission gave) an extension u n t i l 10-1-73. 
i 

10-1-73 Grace asked f o r an extension u n t i l 

December 1, '73 on the Ranger Lâ ce w e l l . O i l Conservation 

Commission gave the recuested extension. 
i 
i 

On December 26, 'j73 the O i l Conservation 
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Commission found the Ranger Lake;wel ls non-productive 

and uneconomical and requested t l ^e i r p lugg ing . 

12-27-73 the O i l Conservation Commission 

made fo rmal demands on Corinne Grace to p lug the Ranger 

Lake w e l l s . 

On 1-22-74 Grace Confirmed an extension 

u n t i l February 20 of 1974 to take care of the Ranger Lake 

w e l l . 

On 2-14-74 Grace tequested a f u r t h e r 30 

day extens ion. 2-22-74 the O i l Conservation Commission 

found the Ranger Lake Well Mo. l a hazard to l i v e s t o c k and 

requested cleaning up and f i l i n g i a C103. 

3-1-7 4 Grace reported Ranger Lake Mo. 3 

pumping. 

On 10-23-7 5 the O i l Conservation Commission 

rescinded permi t to d r i l l on tr ie! Texas P a c i f i c w e l l f o r 

f a i l u r e to commence opera t ion . 

February l b , '76 the O i l Conservation 

Commission requested f i l i n g o f fdrms on the Texas P a c i f i c 

w e l l . 2-25-77 tlie O i l Conservation Commission requested 
'i 

plugging o f the Texas P a c i f i c ve J1 t h a t was l e a k i n g . 

On 5-9-7<j the O i l jConservetion Commission 

again requested tha t a l l three w ^ l l s Le plugged. 
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Q Okay. L'xhilvit IOA i s a i l t h a t correspondence 

tha t you have j u s t summarized, i s i t not? 

A Yes. 

Q I s time a major f a c t o r i n the development 

o f casing leaks and f a i l u r e s ? 

A Yes, I t h i n k as long as the w e l l i s s i t t i n g 

t h e r e , the longer i t s i t s the moife l i k e l y you are to have 

casing d e t e r i o r a t i o n . And the o»ly way a w e l l should be 

l e f t i s i f there i s going to be 4 f u t u r e use f o r i t . And 

i t does not appear to be any f u t u r e use f o r these w e l l s . 

i 

I t d e f i n i t e l y i s a pressure up arjea i n the w e l l s t ha t w i l l 

cause water to f l o a t to the sur face , so i t ' s greater than 

normal circumstance f o r contaminat ion to occur . 
j 

Q And the Ccmmissioii has been t r y i n g to get 

these w e l l s plugged or back on product ion f o r some s ix 

years now, has i t not? 

A Yes. You can see j f rom the correspondence 

t h a t on p e r i o d i c dates tha t they jwere advised t o be put 
i 

back on produc t ion or plugged. $nci 1 t h i n k one hear ing 
i 
) 

has a l ready been approved f o r p lugging and extensions were 

given, which nothing came out of . : And we have the same 

s i t u a t i o n today. 

Q I n your op in ion arje any o f these three we l l s 
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capable of producing at t h i s time? 

A No. 

MS. TESCHENDORF: Do you have any questions 

on any of these three wells? 

MR. RAMEY: Mr. Sexton, you say water i n 

t h i s area w i l l come to the surface? 

MR. SEXTON: Yes. I t ' s l eak ing out a t two 

of the w e l l s , now. 

MR. RAMEY: These seeps tha t are coming out 

of the casing, do you have anv idea between what streams 

those are occurr ing? 

MR. SEXTON: I t h i n k t h e y ' r e coming out the 

in termedia te on one, on the Texas P a c i f i c AH State , t h e r e ' s 

a leak i n the 5/8. Ue j u s t d o n ' t know the down hole 

condi t ions to determine e x a c t l y v/here i t i s . But i t i s 

coming ou t of the i n stream at the surface, which we ' re 

not sure where i t ' s coming f rom. Hut due to the s a l t 

s a t u r a t i o n we f e e l l i k e i t ' s going by the s a l t sec t ion 

and coming back i n t o i t . 

Q (By Ms. Teschendorf) Would you now r e f e r 

to the records f o r the Punch No. 1 and summarize i t s h i s t o r y 

A This w e l i i s a San .Andres w e l l d r i l l e d by 

Corinne Grace. C101 and C102 forms were approved i n 
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February of 1974. The w e l l was spudded i n February 10, 157 4. 

On June 27th C103 was approved showing 140 

feet of 13 3/£ casing had been set to shut o f f the water. 

But no record of t h i s being cemented was submitted. 

Also the Cl03 t h a t was approved proposed t o 

run 350 f e e t of 9 5/8 casing and cement i t to the surface. 

On 12-16-74 a C103 was received saying they 

planned t o move a r i g on l o c a t i o n and continue d r i l l i n g . 

On 5-27-75 they ran 5 1/2 casing and 

cemented w i t h 1,000 sacks. This apparently die not 

c i r c u l a t e so we've got the surface casing not cemented and 

the f r e s h water not protected. As our records show the 

surface casing was not set at a l a t e r date as was proposed 

i n t h e i r C103, ClGl. 

On 1-22-76 a C103 was received that they 

were going t o perforate the w e l l . To date, as f a r as our 

records show, i t ' s j u s t standing there and the casing hadn't 

been perforated that we know of. 

Q I s there any p o s s i b i l i t y t h a t hydrocarbons 

can escape from the s t r a t a i n which they are found, i n t o 

other strata? 

A Yes. 

Q I s there any fresh water i n t h i s area? 
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A Yes. The l e t t e r from the State Engineer 

shows there i s fresh water in the area. 

Q Please refer to Exhibits 2C through 27 and 

describe what each shows? 

A 20 shows the well head. As the report 

shows, i t ' s just s i t t i n g there apparently not perforated, 

fl u i d standing in tne well about four foot from the surface. 

E x h i b i t 21 shows p r a c t i c a l l y the same t h i n g . 

They j u s t have a bucket over the w e l l head. 

22 i s a p i c t u r e of the reserve p i t showing 

some junk on l o c a t i o n . 

E x h i b i t 2J shows the reserve p i t w i t h tracks 

of animals walking i n t o i t . 

P icture 2 4 cr E x h i b i t 24 shows dead sheep 

iai the p i t . And since these pictures were taken, a d d i t i o n a l 

sheep have been i c s t . 

P icture 2 3 shows the a d d i t i o n a l p i c t u r e of 

li v e s t o c k t h a t has beer. lo-51 i n the reserve p i t . 

Picture 26 shows l i v e s t o c k animal tracks 

-.here they had walked i n t o the p i t . 

27 i s another p i c t u r e of the reserve p i t 

showing a d d i t i o n a l a n i r a l s have beer l o s t i n i t . 

Q Do these photographs accurately depict 
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c o n d i t i o n s as they ex i s ted , when you i n s p e c t e d the v e i l i r . 

A p r i l ? 

A Y e s . 

Q What has o c c u r r e d s i n c e then? 

A V.el i , s ince t h a t t i m e t h e r anche r s have gone 

i n and covered the p i t t c p r even t a d d i t i o n a l a n i m a l l i v e ­

s tock l o s s i n t o t l ie p i t . And he has t a k e n ca re c f t h i s 

h u t i t s t i l l needs a d d i t i o n s 1 work b e f o r e i t car .—to r e s t o r e 

the ground t o i t s p roper shape. 

Q Whet does E x h i b i t 27A show? 

A 27A shows the p i t as i t new i s v e r s u s - - i n 

the p i c t u r e s sd-cv i t as i t was i n A p r i l . 

Q Then i n ycur o p i n i o n t he danger t c l i v e s t o c k 

i s h i g h e r on t n i s v e i l ? 

A I t has been. I d o n ' t t h i n k now i t * s n o t 

p a r t i c u l a r l y h i g h b u t i t vas n e t t aken care c f by the 

opera t o r . M r . Jones d i d i t on h i s own expense. 

Q Ccuid t h i s . o i l pose a t h r e a t o f 

c o n t a m i n a t i o n t o f r e s h water? 

A Yes, I t h i n ] : as i t s i t t h e r e , a long w i t h 

t i m e t h e r e i s a chance t h a t c o n t a m i n a t i o n c f f r e s h wa te r 

c o u l d o c c u r . A l s o the f r e s h w a t e r i s n o t p r o t e c t e d by 

c a s i n g . 
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Q R e f e r r i n g back t o E x h i b i t 8, what i s t he 

s t a t u s o f t h i s lease? 

A I t has a texiu o f t e n yea r s , wh ich was 

i s sued October 1, 1973. bo i t s t i l l has c o n s i d e r a b l e t i m e 

l e f t . 

Q Who i s tne lease h o l d e r ? 

A To P. Grace. 

Q To your knowledge when was the l a s t work 

performed on t h i s p a r t i c u l a r well? 

A I t was when the 5 1/2 inch casing was set 

i n 5-27-75. 

O. hhen did you l a s t w r i t e Mrs. Grace concerning 

t n i s wexx? 

A 5~9- 7 i ; . 

MS. T d.SC Eld Ib ORF : I w i l l o f f e r E x h i b i t s 20 

t h rough 27A i n t o ev idence a t t h i s t i n e . 

PR. RAMEY: They w i l l be a d m i t t e d . M r . Sexton . 

you say t h e r e ' s no s u r f a c e p ipe i n t h i s w e l i ? 

MR. SEXTON: T h e r e ' s 140 f e e t wh ich was n o n -

comen Led. I t was run as a—to shut o f f wate r w i t h a c ab l e 

t o o l r i g h b u t nc- r e c o r d was ever s u b m i t t e d showing t h a t 

250 f e e t , as proposed "ind sent i r . w i t h t he C103 was submi t ted] , 

was ever se t and cemented. 
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ME. RAM'Y: They have a 5 1/2 cerrented i n t o 

the w e l l ? 

MR. SEXTO,'-' : Yes. 

MR. *.\A? ZY: l ow much centerst va? used on i t ? 

MR. SEXTON: 1,000 sacks . 

MR. RPMTY: I s t h a t s u f f i c i e n t to c i r c u l a t e ? 

MR. SEXTON: I d o n ' t b e l i e v e i t i s p r o b a b l y 

i n t h i s case, we d o n ' t have any t empera tu re surveys o r 

a n y t h i n g . but un less they were e x t r e m e l y c a r e f u l go ing 

by t he s a l t s e c t i o n I expec t i t came up somewhere i n t h e 

s a l t . 

MR. RAMEY: Tlie ground wa te r s i n t h i s area 

c o u l d be i n communicat ion w i t h f e e zones o r w i t h b r a c k i s h 

waters t h a t are deeper? 

MR. SEXTO;;: Yes. 

MR. RAMEY: I t could also be i n communication 

w i t h the s a l t section? 

MR . SEXTC'T; Yes . 

' M. RAM FY: D i d you ever t r y t o c o n t a c t the 

Grace ' s about the c o n d i t i o n o f t h i s p i t t h a t has a l l t he 

sheep carcass i n i t ? 

MR. SEXTON: fce had w r i t t e n t o have them 

p l u g i t b u t I ' m sure they had been d i r e c t l y w r i t t e n u n t i l 
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May 9 of this year that the sheep carcass were in there. 

And at that time we said i t was a danger and hazard to 

l i v e s t o c k . 

MR. RAMEY: lias the r ancher i n t he a r ea , 

when d i d he f i r s t c o n t a c t you en t h i s ? 

MR. SEXTON: We checked i t o u t . I d o n ' t 

remember i f i t was—I t h i n k he c o n t a c t e d one o f our f i e l d 

p e o p l e . And we were b a d up t h e r e i n A p r i l . I ' m n o t sure 

when the loss o f sheep d i d o c c u r . 

MR. RAMEY, The p i t i s n o t fenced? 

MR. SEXTON: Mo. I t i s n o t f e n c e d . 

MR. RAMEY: Th i s i s a v i o l a t i o n o f one o f 

our r u l e s ? 

MR. SEXTON: Ye3. I t needs t o be i n a 

c o n d i t i o n t h a t l i v e s t o c k w o n ' t get i n i t . 

MR. MAMMY. Eave you ever c o n s i d e r e d b r i n g i n g 

c o u r t a c t i o n a g a i n s t Mr-;. Grace t o m a i n t a i n the p i t ? 

MR. SE>": OM ; Ye?. But i t i s now covered 

and I t h i n k , t o me, we need t o get the w e l l s p l u g g e d . I t 

^as a b ad s i t u a t i o : >. 

MR. RAMEY: Do you t h i n k we c o u l d be c o u r t 

a c t i o n a g a i n s t Mrs . Grace? 

MR. SEXTO*.". Yes, I t h i n k t h i s i s one o f the 
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responsibilities of the company that is operating hi-is 

to protect livestock in the area. This definitely was not 

do ne. 

MR. RAMLY: Do y o u t h i n k i t won Id be 

poss ib le , i f we brought cour t ac t ion against Mrs. Grace, 

do you t h i n k i t would be poss ib le t o serve her t o have her 

appear i n court? 

MR. ShMTOM: I r e a l l y d o n ' t hrev, 

MR. RAMEY; Perhaps your counsel could 

expound on t h i s . 

MS. TMSCMFdDOET: I ' v e never t r i e d to serve 

her . But I ' v e t a lked te eeople who have and i t seems to 

be a ra the r d i f f i c u l t process. They're hard t o f i n d . 

MR. RAMLY. Po i n essence the Commission has 

no p u n i t i v e fo r ce agains t t l ie Grace's except perhaps to 

shut i n w e l l s . And i f the we l l s are already shut i n why 

the r e ' s nothing the Commission can do about i t ? 

MS. TESCHfMDMRF: The Grace's have no l e g a l 

representa t ives i n the State f o r purposes o f se rv ice . I t 

seems you have to f i n d th em. i n Mew York or C a l i f o r n i a or 

Arizona or wherever they happen to be. 

Q (By Ms. Teschendorf) r lease r e f e r to the 

records f o r the Ranger SWD We]1 Mo. 1 and summarzie i t s 
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h i s t o r y ? 

A The w e l l was o r i g i n a l l y d r i l l e d by Tom Thager 

i n 1959, d r y h o l e a t i« ; , 391 f e e t . Then i n 1969 Hansen 

r e e n t e r e d t h i s w e l l and d r i l l e d i t t o a TD o f 12,940 f e e t . 

Then i t was p lugged and abandoned a t t h i s t i m e as a d r y 

h o l e . 

I n J u l y o f '73 Cor ine.e Grace r e e n t e r e d t h i s 

w e l l and comple ted i t ie t he Yates , 2802 and 2907 f o r a 

s a l t water d i s p o s a l w e l l , but as y e t we have no r e c o r d o f 

i t ever be ing used f o r -t d i s p o s a l w e l l . T h a t ' s the c o n d i t i o n 

c f i t t o d a y , t empora ry abandonment. 

Q- I s t he r e any p o s s i b l i t y t h a t hydrocarbons 

can escape f r o m t h e s t r a t a w h i c h they a re f o u n d , i n t o 

o t h e r s t r a t a ? 

Ti Y e s . 

Q I s the re any f r e s h w a t e r i n t h i s area? 

A Yes . Tho State Engineer a l s o f u r n i s h e d the 

depth of water i n t h i s area a - 150 to 210 f e e t . 

Q Would v o u ase r e f e r t o what has been 

warhed as E x h i b i t 28 and Z0 and e x p l a i n what each shows? 

A E x h i b i t . . d shows the c o n d i t i o n o f t h e w e l l 

head and the w e l l c e l h r , shewing 7 t h e f e n c e down around the 

w e l l head and the t i m b e r c o v e r i n g i t , w h i c h i s open t o 
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l i v e s t o c k i n t he a rea , alt-hough t h e r e are t i m b e r s across 

p o r t i o n s o f i t . I t shows t h e w e l l head i s n o t capped t o 

h o l e p r e s s u r e . 

E x h i b i t 29 i s j u s t a c l o s e r p i c t u r e o f the 

same. Showing the w e l l head w i t h o u t any p r o t e c t i o n f o r 

p r e s s u r e . 

Q Could t h i s w e l l pose a t h r e a t o f c o n t a m i n a t i o n 

t o f r e s h water? 

A l e s . Ca. • >• d e t e r i o r a t e i t c o u l d have a 

p o s s i b i l i t y o f con tam.ina t i on . o f f r e s h w a t e r . 

Q have y c u made a s tudy of t he SVJD w e l l s w i t h i n 

a h a l f m i l e r a d i u s o f t h i s w e l l ? 

A V,7e have s t u d i e d the w e l l s w i t h i n a h a l f m i l e 

area and a t t h i s t ime i n some o f t v e w e l l s i t ' s a 

p o s s i b i l i t y t h a t the Ya te s , w h i c h they propose t o pu t 

water i n i s n ' t covered i r. sore the w e l l bores w i t h i n 

a h a l f r i l e o f the a r ea . 

0 Going t o T x M b i t 8, what i s t he s t a t u s 

o f t h i s o a r t i c u l a r lease? 

A I t •••/as i s sued cn September 15, 197 0 f o r a 

term of t e n y e a r s , to e x p i r e i n 19 80. So t h e y s t i l l have 

a v a l i d l ease on i t , or. t n i s w e l l . 

Q I n your o p i n i o n i s t h i s w e l l capable of 
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p roduc ing? 

A No . 

0 When was the l a s t t i m e you w r o t e t o Mrs . Grace 

cone er n m g t h i s w e l i ? 

7S . 

ME. TESCEEMDCRF; I would l i k e t o o f f e r 

E x h i b i t s 28 and 29. And t h a t ' s - a l l I have or. t h i s w e l l . 

MR. RAMEY : " hey w i i 1 be ctdru* t t ed . 

(bhLPEMFCb, F x h i t i t s 28 and 29 

aei' i i x e d i n t o t h e e v i d e n c e . ) 

ME. RAi ;• Y: Mr . Sexton , i n your l a t e s t 

s e r i e s o f l e t t e r s to Mrs/, Ct ace, have you r e c e i v e d any 

answer? 

the w e l l t h a t had i i v e s t o c : i n i t and I t h i r d , t h i s was 

Monday. He s a i d i t had been t aken care of t o the e x t e n t 

t h a t a d d i t i o n a l sheep w o n ' t he l o s t . T h i s i s t he o n l y 

response we 've g o t t e n . 

MR. RAI' EY: d i d you t e l l her t h a t she owes 

the rancher some money f o i some d i r t work? 

ME. SEXTO:': b e l l , I i n f e r r e d t h a t . 

MR. RAMEY: I s i t normal f o r r anche r s t o 

go out and do r e p a i r w o r k , p i t s and such? 
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MR. SLXTON: No. I n f a c t , i t ' s somewhat 

embar rass ing t h a t i t happens. I d o n ' t f e e l l i k e i t ' s one 

o f our r e s p o n s i b i l i t i e s t o see t h a t i t d o e s n ' t happen. These 

t h i n g s to happen once i n a w h i l e . From, t h e cor respondence 

on these -wells i t ' s j u s t a .lack o f good o p e r a t i o n s t h a t i t 

ever o c c u r r e d i n t h i s w e l l . 

MR. s • • •: v ; Mrs/thine- f u r t h e r . 

Md. '„. ,.do. : ; ' v JUP? ; Met on t h i s w e l l . 

Q (by Ms. ' i d -Wor^) Please r e f e r t o the 

r e c o r d s f o r the Governor ••••••a' 1 t - P l l No. 1 and summarzie 

the h i s t o r y . 

A C o r m n o Grace s u b m i t t e d a C102 and 101 on 

June '74 t o d r i l l a Can s M r r s w e l i . C103 was s u b m i t t e d 

i n June 21 , 197< s i icwing the w e l l was spudded June 15 and 

t h a t w e l l was d r i l l e d t o 110 f e e t . 

Pe r iod iea : i y r e p o r t s h-id been s u b m i t t e d 

s ince t h i s t ime up u n t i l March, 19, 1976 showing t h a t t h e y 

were c l e a n i n g the w e l l C J S AS '"sr ».s ou r r ecords show 

the TD i s s t i l l 150 f e e t and t n e r e i s some s t r i n g i n the 

' o i l hu t we. have no rec "-no o f t h i s a t t h i s t i m e . 

Q I s t h e r e any p o s s i b i l i t y t h a t hydrocarbons 

can escape f r o i v tho • v • a M i c h t hey are f o u n d , i n t o 

o t h e r s t r a t a ? 
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A Ilo . 

Q R e f e r r i n g back t o E x h i b i t 1 , i s t h e r e any 

f r e s h wa te r i n t h i s area? 

A Yes, r h e r e ' s f r e s h we te r t o a r p r o x i m a t e l y 

10C f e e t i n t h i s a rea . 

Q h i ease r -*:e: ro what ) as been narked as 

E x h i b i t s 30 and 31 and i n s c r i b e what each shows? 

A I >:h i b i t 22. IH C- c lo ture o f th<> - " r i l l i n g p i t 

t h e y were using- and the oas i re ; and m i s c e l l a n e o u s t i m b e r s 

and some d r i l l i n g l u c on l o c a t i o n . I t does show a s t r i n g 

o f c a s i n g i n t h e h o l t -

C hoo i s t h a t pc .• t i c u l a r w e l l capped? 

A I t ' s g o t a rock on top o f i t . 

E x h i b i c h i shea's the l o c a t i o n f rom a d i f f e r e n t 

v i e w , showing one amount c" area t a k e r by t h e l o c a t i o n . 

I t a l s o shows, a g a i n , shows t t e c e l l head w h i c h — o r the 

w e l l has a p i e c e o f c a s i n g s t i c k i n c up two o r t h r e e f e e t 

w i t h a rock on i t . 

Q Could t h i s c e i l rx3se a t h r e a t r- p c o n t a m i n a t i o n 

c f f r e s h water? 

A hot I our records are r i g h t . I t h a s n ' t 

been d r i l l e d below f r e s h water, so I r e a l l y don't suppose 

there could be arc/ contamination of the f r e s h water , s i n c e 
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i t ' s never been below i t . 

Q Could the w e l l pose any danger t o l i v e s t o c k 

cr other proper t ies? 

A Yes. I t h i n k , t h e r e ' s f a i r l y l a rge casing 

there and I ' m sure i t ' s always a p o s s i b i l i t y t h a t something 

could be l o s t down i t , i f k ids were p l ay ing around i t or 

sometning. 

Q R e f e r r i n g Lack to E x h i b i t 8, what i s the 

s tatus o f t h i s lease? 

A This lease expired. December 28 , 19 76 . So 

at t h i s t ime they do not have a lease on the McDonald. 

Q However, t h i s dec is ion by the Land O f f i c e 

has been appealed to the Supremo Court , has i t not? 

A Yes. 

Q I n your opinion i s t h i s w e l l capable of 

producing? 

A Eo. 

0. When was the l a s t time you wrote to Mrs. Grace 

concerning t h i s well? 

A 5-S-7S. 

MS. TESChLEiDOILE : I w i l l o f f e r E x h i b i t s 30 

and 31 . 

MR. RALLY: Thoy w i l l be a d m i t t e d . 
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(WKLFLLbPOTJ, E x h i b i t s 30 and 3 i 

a d m i t t e d i n t o e v i d e n c e . ) 

MS. TE PC Mid IDOEF: T h a t ' s a l l I have o f t h i s 

w i t n e s s . 

MR. RA.KLY: Any q u e s t i o n s o f the w i tnes s? 

You may be excused. 

h . A. C'EdJdSIi 

the w i t n e s s h e r e i n , cav ing ^.een p r e v i o u s l y sworn , 

was examined and t e s t i f i e d as f o l l o w s : 

DIE CCT LXA Mi ; •AT IG N 

BY MS. TESCHENDORF: 

0 fcouid yc.i see be your name, by wl om employed 

and i n what c a p a c i t y ? 

A Vv. A . G r e s s i t , S u p e r v i s o r o f the O i l 

C o n s e r v a t i o n D i v i s i o n , Mis - r i c t o f f i c e l o c a t e d i n A r t e s i a . 

Q have you p r e v i o u s l y t e s t i f i e d b e f o r e the 

Commission and are your c r e d e n t i r i s a m a t t e r o f r ecord? 

A i e s . 

Q Do your dot^es a:: D i s t r i c t S u p e r v i s o r i n c l u d e 

making recoiamendanions to the C::omission as to when w e l l s 

shou ld be p lugged and abandoned? 

A Yes. 

Q Are y o u f a m i l i a r w i t h the s u b j e c t m a t t e r 
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o f Case 6234? 

A Yes, I am. 

Q u a l i f i e d ? 

MS. TESCHEh'EORF: I s the w i t n e s s c o n s i d e r e d 

MR. kj'iME'i: The w i t n e s s i s c o n s i d e r e d 

q u a l i f i e d . 

Q (by i 'S. vesCi iendor t ) Eave you r e v i e w e d a l l 

r e p o r t s f i l e d w i t h the commission c o n c e r n i n g the w e l l s i n 

Eddy County? 

A Yes. 

Q Would you please refer to the records for 

the Sulphate Aunt well do. 1 and summarize the history? 

A Application for permit to d r i l l was approved 

on November 11, 13 7 i under tne name of Corinne Grace. 

On .cover Lcr 2d, 13 7 4 we received form C103 

re p o r t i n g that the welu had teen spudded on November 16 . 

February 6, 19 76 I wrote a l e t t e r reguesting report on 

se t t i n g cement and surface casing. Had no response to t h a t 

l e t t e r so on March 30th I ./rote another l e t t e r . At th a t 

time we received form c10 3 s t a t i n g t h a t — i t ' s marked 

Progress Report, stated t h a t they had ran some 16 inch 

casing t u t d i d net cement i t . They thought they might 

encounter t o r e water sc they wanned to d r i l l a head and make 
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sure t h a t t hey g o t t h r o u g h a l l o f the w a t e r are they were 

p l a n n i n g on moving a r o t a r y r i g i n and ser 13 J / 3 . 

Then on J u l y 6 o f '76 we r e c e i v e d a repor t , 

t h a t i s marked, Progress Repor t , s t a t e d t h a t they were 

d r i l l i n g . And t h a t i s the l a s t r e p o r t f i l e d . 

MR. RATEY: " h a t was the da t e on t h a t , 

Mr. G r e s s i t ? 

A J u l y c , ' . I ."".ight add the*' ' ' e re 

s u b m i t t i n g r e p o r t s t o the S ta t e band O f f i c e and I have 

cop ie s showing a d a i l y i : " n r ? ? s r e p o r t . And they show t h a t 

the w e l l ~ - t h e deepes t d?p th r e p o r t e d i s d r i l l e d t o a d e p t h 

o f 1,333 f e e t . 

Q (by Ms. Teschendor f ) Would you p lease r e f e r 

t o what i s marked as i ' y h i b i t 3 2 and e x p l a i n what i t shows? 

A i x h i b i v 3d i s a s k e t c h o f - - j u s t showing the 

w e l l bo re as cur r eco rds i n d i c a t e . T h e r e ' s some 16 i n c h 

ca s ing was observed a t the s u r f a c e on i n s p e c t i o n , b u t no 

r e p o r t as t o how e t ch \ ar, s e t . 

Q have p i : ede a s tudy of the w e l l s s u r r o u n d ­

i n g t he w e l l i n p u e s t i o n i n Eddy County? 

A Yes. 

Q Would you please refer to what has been 

marked as Exhibits 33 and explain that? 
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A Exhibi t 33 i s the towiship p la t showing 

Townships 24 and 25 South, Range 27 east , has a l l of the 

Grace wel l s l i s t e d , l oca t ions l i s t e d there on the depths. 

And also the cable t o o l holes d r i l l e d i n the area t h a t had 

f r e s h water r epor ted . And they have been marked and also 

colored i n b lue . And attached to i t i s a l i s t o f those 

w e l l s t h a t are marked. 

Q And the attachment shows where the fresh water 

i s found i n each o f those wells? 

A Right . Jow t h e r e ' s several places where 

the water was not i d e n t i f i e d , otner than water . Some o f 

them says s a l t water . And where our records i n d i c a t e d the 

type water, i t ' s so i n d i c a t e d on t h i s sheet. 

Q Would you now refer to what has been marked 

E x h i b i t 34 and exp la in that? 

A That ' s a copy of Carlsabd quadrangle 118, 

which i s pu t ou t by the highway Department, i t ' s a map 

of t h i s p o r t i o n of Eddy County and i t has Twonships 24 

and 25 south, Range 27 east , o u t l i n e d i n r e d , w i t h the 

f o u r Grace w e l l s c i r c l e t i n red and the l o c a t i o n s . And 

the w i n d m i l l s are c i r c l e d m blue . And Delaware River i s 

i n b l u e . 

Q I s the area encompassed by these w e l l s i n 
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Eddy County, p r i o r to the Carlsbad underground water basin? 

A Yes, they are. 

Q Are there any s a l t water zones i n t h i s 

area and i f so, what depth? 

A Yes. The s a l t water ranges i n depth front , 

as i d e n t i f i e d as s a l t water f rom 3 90 down to 117 0 f e e t . 

There are o ther waters tha t apparent ly are not good, up 

as h igh as 250 f e e t . 

Q I s i t your op in ion t h a t t h i s w e l l , t h i s 

p a r t i c u l a r , the Sulphate Aunt, poses a t h r e a t o f contamina­

t i o n to f r e s h water? 

A Yes. 

Q Refe r r ing back to E x h i b i t 32, which i s 

the w e l l schematic o f the Sulphate Aunt, would you please 

exp l a in how tha t contar i a n t i o n could occur? 

A There 1 s no casing cemented i n t o i t . The 

s a l t water could migrate upward or the f r e s h water could 

be l o s t down i n t o tbe s a l t water. 

Q I s there any p o s s i b i l i t y t h a t hydrocarbons 

could escape from the s t r a t a i n which they are found , i n t o 

to other s t rata? 

A I d o n ' t be l i eve so. 

Q Please r e f e r to what has been marked as 
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35 and 36 and exp la in what each shows? 

A 3 5 i s a p i c t u r e of the w e l l showing 16 inch 

c a s i n g about a f o o t above g round l e v e l w i t h a p l a t e we lded 

on t o p . And t h e r e ' s e t a r d on s k i d s , wh ich i s a w a t e r 

"tank s i t t i n g on t he d i k e . 

36 i s j u s t ano the r p i c t u r e o f the w e l l head , 

I mean o f the w e l l w i t h t h e \ l a t e cn t o n and showing a 

p o r t i o n o f t he p i t t h a t ' f c u n f i l l e d . 

Q Could t h i s vfd! ] pose any danger to l i v e s t o c k 

or o t h e r p r o p e r t i e s ? 

A Po, thi /; o* e has a fence around the e n t i r e 
a rea . 

Q R e f e r r i n g L : i b i t 8, the l e t t e r from the 

Land O f f i c e , what i s f l i c s t a t u s of t h i s lease? 

A According to t h i s , t h i s l e a s e has expired 

and i t has n o t been ar p o n i e d . 

Q I n your op in ion , can the operator of the 

w e l l make any f u r t h e r use c f i t i f the lease has been 

c a n c e l l e d ? 

A bo. 

Q I n your opinion i s t h i s w e l l capable of 

producing? 

no. 
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MS. TESCHENDORF: I would l i k e to o f f e r 

E x h i b i t s 32 through 36 in to evidence a t t h i s t ime. 

MR. RAMEY: They w i l l be a d m i t t e d . 

(EHEREMPON, E x h i b i t s 32 through 36 

a d r i t t e d in to ev idence . ) 

MR. RAMEY: Mr. G r e s s i t , what i s the genera l 

dep th o f t he f r e s h wate r i r t h i s area? 

ER. OT\ESSIr ; J t ranges from about 45 f e e t to 

around 2 00. 

Q (By Ms . T r - sche rdc r f ) I t appears f r o m 

E x h i b i t 33 that i n sore pis res i t goes down to 30 0 , does 

i t not? 

A I s i t irarded f r e s h on t h e map? 

Q i e s. 

A Okay. I'rr sorry, about 300 f e e t . 

MR. F7MPY. End thor s a l t water occurs then 

from 390 to 117 0 and preboh3y deeper? 

A Right. 

TEM EA'd/Y: I s there a s a l t section in t h i s 

area? 

Yes, s i r . 

i d t h i s w e l l p e n e t r a t e t h e 

s a l t s e c t i o n ? 
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A No, s i r . This one d i d r ' t pet to the s a l t 

section. 

MR. RAMEY: According t o your records the 

fresh water and s a l t water could be i n communication w i t h 

t h i s w e l l bore? 

A Yes, s i r . 

0 (by Ms. Tescherdrof} Please r e f e r t o the 

records of the Sulphate Unci: Mo. 1 and summarize the 

hi s t o r y ? 

A A p p l i c c t r c r for permit to d r i l l was 

submitted by Corinne Crace. cr. November 8 , 1974 . I t was 

approved on Nov ember 11, lv?4 . 

Oi; November 25th we received form C103 

r e p o r t i n g the w e l l was studded, November 16, 1974. 

And the rent r e p o r t received they plan t o 

run 13 3/8 inch casino. tune ?3, '75 we received a r e p o r t , 

form C103 s t a t i n g t h a t 63t f e e t of 13 3/8 inch casing had 

been set and cemented to the surface. 

Then cn Vehruary f t h of '76 we wrote requesting 

a r e p o r t on work subsequent to the l a s t r e p o r t . We got not 

response t o t h a t . 

Then i n July of 1°76 received a progress 

r e p o r t and i t stated d r i l l i n g w i t h no depths reported. And 
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according t o the r epo r t tha t they had submitted to the 

State Land O f f i c e , the l a s t depth o f the w e l l was 2,023 f e e t . 

That was February 9 o f 197 6. 

Q I n your op in ion could t h i s w e l l pose a 

t h r e a t of contaminat ion cf f r e s h waters? 

A No. I don ' t be l i eve i t c o u l d . I t has 

surface pipe c i r c u l a t e d to su r face . 

0 Is there anv p o s s i b i l i t y t ha t hydrocarbons 

can escape f ror. the s t r a i f i n which they are found i n t o 

other s t ra ta? 

A Possibly i f they were encountered they 

cou ld . 

Q Would ycu please r e f e r to what has been 

marked as E x h i b i t 38 and 3 9 and exp la in what each shows? 

A 3 8 i s a p i c t u r e of the w e l l and par t of the 

p i t . I t also shows a c n s i t e r a h l e amount c f junk on 

the l o c a t i o n and there are several s i l l s across the c e l l a r . 

They submitted a r epo r t s t a t i n g t h a t cement c i r c u l a t e d t o 

sur face and i t ' s about seven f e e t down t o the bottom of the 

c e l l a r . And t h a t c e l l a r i s p a r t i a l l y opened and i s a 

hazard. The w e l l i t s e l f has—there 's a p l a t e welded on top 

of the cas ing . 

39 i s jus t another picture from a d i f f erent 
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angle showing the we l l , showing tlie p i t ana there are 

l ivestock tracks i n the p i t . 

Q In your opinion then this wel l poses a 

danger to l i v e s t o c k and other proper t ies? 

A Yes, i t does. 

Q Referring again tc Exhibit ?, what i s the 

status of t h i s lease? 

A This lease expired, 

Q In your cpiri.cn i s the well capable of 

producing? 

A PC. 

PP. TESCdh'TfTF: At t h i s t ime I w i l l o f f e r 

E x h i b i t 37 through 39. 

KE. RAMY; They w i l l be admi t t ed . 

(UTRLt T0«, E x h i b i t s 37 through 39 admitted 

i n t o evidenee.) 

MR. RAPTY. The lease i s expired on t h i s ? 

A Yes. 

PI.. d/ ' l A . Therefore , the operator cannot 

l e g a l l y do anv- work cn t i e we l l ? 

A Tha t ' s c o r r e c t . 

MR. RAMEY: I t should be the opera to r ' s 

r e s p o n s i b i l i t y t o plug the wel l? 
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A Yes. 

Q (By Ms. Teschendorf) Would you please refer 

to the records on the Sulphate Erother No. 1 and summarize 

the history? 

A Sulphate brother ho. 1, application for 

permit to d r i l l was submitted by Corinne Grace on October 16, 

1974. I t was approved on October 17, 1974. 

Cn October 2.2 of *74 we received the form 

C103 r e p o r t i n g spue date cf October 19, 1974. 

On February f , '76 ve wrote requesting form 

C103 r e p o r t i n g the cementing of surface casing. On March 

3 0tli—v;e had no response to that l e t t e r so cn March 30th 

we wrote requesting tha+- ?:•-•:•-ert agai n. 

On A p r i l ?, '76 we received a 10 3 s t a t i n g 

t h a t surface casing has not been set on t h i s w e l l as yet. 

We were a f r a i d we wool: pi * water and have to set two 

s t r i n g s to the surface. They plan en g e t t i n g a r o t a r y i n 

soon and d r i l l the ted 1 1 to scheduled depth. 

Then or July 6, '76 we received a r e p o r t 

s t a t i n g cleaning our, running more pipe, w i l l go ahead w i t h 

tlie d r i l l i n g . And that i s the l a s t r e p o r t submitted. 

Q Would you r e f e r to E x h i b i t 40 and describe 

what i t shows? 
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A Exhibit 40 i s a schematic of the well 

showing depth of the hole was 790 feet and 16 inch casing 

was observed at the surface, however, no r e p o r t i n our f i l e 

i n d i c a t i n g how much. 

0 I n your opinion could t h i s w e l l pose a 

t h r e a t of contamination t o fres h water? 

A Yes. 

0 Could yen, exp la in hov tha t could occur? 

A Without casing in i t the f r e s h waters could 

migrate downward and be l o s t i r t i e s a l t water , or s a l t 

water could migrate up. 

C? I s there cy p o s s i b i l i t y tha t hydrocarbons 

can escape from the s t r a t a i n which they are found i n t o 

other s t ra ta? 

A Pot i r t o t ' a l l . no. 

Q hot Id you p l e a t - r e f e r to what has been 

marked as E x h i b i t 41. and • i? arc"1 exp la in what each, shows? 

A 41 i s c i r ture of the Sulphate Brother Well, 

showing 16 inch cosine <-•• oned at the surface and several 

pieces o f timber 1 ay inc around. 

And 4 2 i s another p i c t u r e of the w e l l showing 

a t a l i t t l e d i f f e r e n t angle., showing pa r t of the p i t and 

the d i r t t h a t ' s p i l e d u r . 

L A N P H E R E R E P O R T I N G S E R V I C E 
P.O. BOX 449 

58 SOUTH F E D E R A L PLACE 
SANTA F E , NEW MEXICO 87501 



Page d_L 

Q I n your o p i n i o n could t h i s w e l l pose any 

danger to l ives tock? 

A Yes. There 's a p o s s i b i l i t y t h a t a small 

c a l f could f a l l i n the w e l l . 

Q R e f e r r i n g again to E x h i b i t 8, what is the 

s ta tus of t h i s lease? 

A This lease expired February 3, 1978. 

Q I n your op in ion i s t h i s w e l l capable o f 

producing? 

A No, i t i s n o t . 

MS. TESCHENDORF: At t h i s time I w i l l o f f e r 

E xhibits 4 0 through 42. 

MR. RAMEY-. They w i l l be admitted. 

(WHERELPON, E x h i b i t s 4 0 through 4 2 

admitted i n t o evidence.) 

MR. RAMEY: Is there also danger t h a t a small 

c h i l d might f a l l i n t o t h i s well? 

A Yes, s i r . dot too many children around there. 

MR. RAMEY: Mr. Gressit, what i s the normal 

casing requirement f o r t h i s area of surface piep, intermediate 

and such? 

A These were approved f o r approximately 450 

fee t of surface pipe and 6150 f e e t of intermediate. 
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MR. RAMLY: Normally when an operator d r i l l s 

a w e l l he w i l l d r i l l to the depth tha t he i s going to set 

surface pipe and set surface pipe? 

A Yes, s i r , t h a t ' s c o r r e c t . 

MR. RAMI Y: Pe would have to d r i l l to 700 

f e e t and then set surfoce nice 3SO? 

MP 

Mr. Arnold? 

casing? 

'o you have a guestb 

co; large i s tha t surface 

T p,in'; M ' . • 1 C i r c n 

cemented? 

i d . EAMl'Y: You have no record t h a t i t was 

Mo re core . r t i t was cemented, no. That 

one a l s o , t he r e ' s a hole cow the ?ide where those hoards 

are l ay ing there , a hole cow the side t h a t a small c a l f 

could f a l l down. 

MR 'r l o c h r a b b i t s er anything else? 

MR. RALLY: You may proceed, Ms. Teschendorf. 

Q (By Ms. Teschendorf) Please r e f e r t o the 

records of the Sulphate 'dou3.in Mo. 1 and summarize i t s h i s t o r y . 
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A Sulphate Cousin, a p p l i c a t i o n f o r permit to 

d r i l l was submitted by Corinne Grace on October 16, 1974. 

I t was approved on October 17, 1974. 

On October 23rd of 1974 we received form 

C103 reporting the well w«s spudded on October 19, 1974. 

On February 6, of 1976 we wrote request ing 

r epor t s of s e t t i n g cer ener.ting surface cas ing . Had no 

response to tha t l e t t e r so on Parch 30th I wrote again and 

they submitted th.;: f o r t . CIV 3 on A p r i l 7 , 197 6. I t said 

t h a t they hadn ' t set casing yet ano they were planning on 

moving tne ro t a ry i n to complete -the w e l l . 

On duly >:. o f 1976 we received form C103 

progress r epo r t , said c i ; c d m ; o u t , running more p i p e , w i l l 

go ahead w i t h d r i l l i n g . 

Q ho aid you cefer to Exhib i t 4 3 and explain that 

A b x h i l . i t 1 u s a diagram of tlie w e l l bore 

showing tha t the l a s t reported depth o f the hole was 700 

f e e t deep and 16 inch cc.sing vas observed at the su r face . 

However, no record i n our f i l e o f how much was set . 

w i n pour op ic ion could t h i s w e l l pose a 

tiureat o f contamination to f r e s h water? 

A Yes, i t cou ld . 

Q I s there any p o s s i b i l i t y t h a t hydrocarbons 
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can escape from the s t r a t a in which they are found, into 

other s t r a t a ? 

A T h i s one d i d n ' t encoun te r any. 

Q Would ycu please r e f e r t o what has been 

marked as E x h i b i t s 44 and 4 3 and exp la in what each shows? 

A E x h i b i t 4.i i 3 a p i c t u r e showing the c a s i n g 

and the h o l e around the c a s i n g and some wooden c r a t e s t h a t 

were t r y i n g f o cover t h o top o f the c a s i n g . T h a t ' s b i g 

enough f o r peop le , cows, any-thing e l se t h a t ge t s c l o s e t o 

i t t o f a l l i n t o t h . - t . 

4 5 i s j u s t ano the r p i c t u r e f x cm a d i f f e r e n t 

a n g l e . J u s t shows three, c r f o u r mud sacks , the h o l e and 

the d i r t t h a t was p i l e t up. 

Q What i s the s t a t u s o f t h i s lease? 

A T h i s .: • • o t p i r o d Feb rua ry 3, 1978. 

Q I n your o p i n i o n i s t h i s w e l l capab le o f 

p r o l u c i n g ? 

A Po. I t i u n o t . 

Q W1..--.V. v;c-r the l a s t time ycu wrote Mrs. Grace 

c o n c e r n i n g these w e l l s ? 

A On hay i"-7C. 

Q nave you had any response? 

A ho response at a l l . 
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Q Do you have anything further you want to 

add to your testimony? 

A I t h ink no t . 

MS. TESCHENDORF: That's a l l I have of th i s 

witness. 

MR. RAMEY: Any questions of the witness? 

I would l i k e to ask t h i s o i i-t . Gressit and Mr. Sexton 

both, i f the Commission 3000 f i t to enter an order t o plug 

these w e l l s , do you havo any plugging programs you would 

l i k e to recommend new or would you rather w a i t and recommend 

t h i s on a w e l l to w e l l basis when tne actual plugging 

occurs? 

MR. GSLb' i': : I would prefer to wa i t u n t i l 

t h a t time to recommend e p i taping program. I t ' s hard t o 

t e l l j u s t exactly hov/ deep these weils are and how much 

casing i s i n them. And. 1 Li-.ink wo w i l l need to determine 

how much 16 inch i s i n the w e l l s before we precribed a 

plugging program.. 

ME. RAMLY: If the 16 inch isn't cemented 

then i t probably suould to ^ ulled i f possible. 

MR. GRESSIT; 'ii.at w i l l be my recommendation, 

ye s. 

MR. SEXTON. I think I would go along with 
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that and wait u n t i l l a t e r . 

MR. RAMEY: Are there any further questions? 

The witness may be excused. Any statements? 

The Commission w i l l take the case under 

advisement. 

(Wlii ELL ION, tearing was concluded.) 
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