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MR. RAMEY: Call next case 6234. In the
matter of the hearing called by the 0il Conservation Commissi
on its own motion to permit Corinne Grace, the Travelers
Indemnity Company, and all other interested parties to
appear and show cause why the following wells should not
be plugged and abandoned in accordance with a Division-
approved plugging progra.
In Lea County, several wells and in Eddy
County, several wells.
I will ask for appearances at this time.
MS. TESCHENDORF: Lynn Teschendorf, appearing
on behalf of the Commissicri. I have two witnesses.
MR. RAMEY: Any other appearances? Let
the record show no other appearances. 1 will ask the
witnesses to stand and be sworn at this time.
(WHEREUPON, the witness were duly sworn.)

JERRY SEXTON

the witness herein , having been previously sworn,

was examined and testified as follows:

DIRECT EXAMINATION

BY MS. TESCHENDORF:

Q Would you state your name, by whom you're

employed and in what capacity, please?

LANPHERE REPORTING SERVICE

P.O.BOX 449
58 SQOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501

pn




5

Page

A Jerry Sexton, District I Supervisor for
the New Mexico 0Oil Conservation Division.

Q Have you previously testified before the
Commission and are your credentials a matter of record?

A Yes.

Q Do your duties as district supervisor include
making recommendations to the Commission as tc when wells
should be plugged and abandoned?

A Yes.,

Q Are you familiar with the subject matter
of this case, 62342

A Yes.

MS. TESCHENDORF: Is the witness considered
qualified?
MR. RAMEY: 1He is considered qualified.

Q (By Ms. Teschendorf) Have you reviewed all
the reports filed with the Commission concerning the wells
in Lea County?

A Yes.

Q Would you please refer to the records for
the Texas Pacific AH State Well No. 1 and summarize its
history?

A The well was originally drilled to Bow B in
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early 1966 and then recomplated to the Ranger in 1971, then
plugged in 1972.

In '75 a C101 and Cl02 were received by
the 0il Conservation Division by Corinne Grace to reenter
this well.

On October 23, 1975 the approval was
rescinded because no work had been done. But on field
inspection of the well, the well has been reentered.

Q Is there any possibility that hydro-carbons
can escape from the strata in which they are found, into
other strata?

A Yes, we're not sure what was drilled cut
and what wasn't drilled out. But there is a possibility

of escape.

Q Is there any fresh water in this area?
A Yes.
Q Would you please refer to what has been

marked as Exhibit 1 and explain it to the Commission?

A It's a letter from the State Engineer's
office showing the depth of the water level in this area.
It ranges from 120 to 170 feet, down to 170 feet.

0] Please refer to what has been marked as

Exhibits 2 through 52 and explain what each shows?
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A Exhibit 2 shows the well head with water
leaking into the cellar. It is causing contamination at
this time and a steady stream is flowing into the surface
ground water.

Mumber 3 is a well head that shows it's not
capped and the fluid starding at the top, and in very
poor condition.

NMumber 4 just shows a picture of the pit
that's been there for some time. It is fenced. And it
shows the well head which isn't covered. And there is
a possibility of livestock getting into it.

Number 5 is a different picture showing the
water in the cellar.

Number & also.

%a is a newer picture showing a steady stream
of water going into the cellar.

0 Do these photographs a accurately depict

conditions as they currently exist?

A Yes.

Q Have you tested the water leaking into the
cellar?

A Yes.

Q Would you please refer to Exhibit 6 and
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explain its contents?

A We ran the chloride content of the water
you see in the cellar and it came out 178,210 parts per
million chloride. Which shows a high degree of salt
saturation and probably is passing by the salt section.

Q Was this exhibit prepared by Commission

personnel under your supervision?

A Yes.

Q What conclusion do you draw from this
exhibit?

A Fresh water is undergoing contamination and

that the welll is in poor condition nad needs to be plugged
to prevent any further damage.

Q Please refer to Exhibit 7 and describe it?

A It shows the well schematic of the well
and shows 4 1/2 casing had been shut at 2,300 feet, which
is somewhere in the salt and 50 sacks to plug it on top
of it. Theh it shows the 13 3/8 casing at 345 feet, leaving
all this area open for water flow. And this is probably
where it's getting its high saturation of chlorides in the
sample obtained.

Q Is it your opinion that this well poses a

threat of contamination of fresh water or is actually being
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contaminated?

A Yes.

Q Is it your opinion that this well poses a
danger to livestock or other property?

A Yes, in the present condition it's possible
that livestock could be lost in it.

Q Would you please refer to Exhikit 8 and
explain what it contains?

A It's a memorandum from the State Land Office

showing when the lease expires and it is still goood as far
as the Graces--it doesn't expire until 1983, a term of ten
years.

Q Can the operator of a well make any further

use of it if the lease has been cancelled?

A No .

Q Does Corinne Grace have a bond?

A Yes.

Q Please refer to Exhibit 9 and describe that

to the Commission?

A It's a $50,000 blanket pluggina bond issued
to Corinne Grace through Travelers Indernity Company of
Connecticut and for such use if necessary to prevent--having

someone plugging wells that need to ke plugged.
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MS. TESCHENDORF: At this time I would like
ot offer Exhibits 1 through 9 into evidence.

MR. RAMEY: They will be admitted.

{(WHEREUPON, Exhibits 1 through 9
admitted into evidence.)

MS. TESCHENDORF: That's all the cuestions
I have on this particular well. I donrn't know if the
Commission would like to ask questions after each well or
wait until the end of this witness' testimony.

MR. RAMEY: Let me ask a couple of questions.
Mr. Sexton, your Exhibit 6, TPAA State, should it be AH
State?

MR. SEXTON: Yes. It should be AH State.

MR. RAMEY: ©Now this well was drilled by
another operator?

MR, SEXTON: Yes.

MR. RAMEY: 2And subsequently you received
an intent, but you've never received any other paper work
to indicate what the operator did to the well?

MR, SEXTON: Right.

MR. RAMFY: So you have nc idea what the
down hole conditions are except that the hole is full of

water and it's dripping water into the cellar?
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MR. SEXTON: Yes.

MR. RAMEY: Have you had any correspondence
with Mr. Grace on this well?

MR. SEXTON: Yes, there's been numerous
correspondence over the years.

MS. TESCHENDORF: We're going to get to
that a little bit later.

Q (By Ms. Teschendorf) Would you please refer
to the records for the Ranger Lake No. 1 and summarize the
well's history?

A This well was drilled in 1966 by Corinne Grace
to Ranger Lake with a TD of 10,407. From the completion,
February, 1967, nothing was received on the well until
1973, at which time a test allowable was asked for.

In June 17 and 28th, 1973, the well tested
12,861 barrels of water and 79 barrels of oil. And it
hasn't been operated since then.

Q Is there any possibility that hydrocarbons
can escape from the strata in which they are found, into
other strata?

A Yes. It doesn't appear that there would be
much hydrocarbon but there's always that possibility.

Q Would you please refer back to Exhibit 1 and

LANPHERE REPORTING SERVICE

P.0.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501




Page 12

tell me whether there's any fresh water in this area?

A Yes. This is a letter from the State Engineer
office and it does show that there is fresh water in the
area and it goes down to a depth of 170 to 80 feet.

Q Would you please refer to what has been
marked as Exhibit 10, 11 and 12 and explain what each shows?

A 10 shows a picture of a cellar and you can
see the salt crust still con ore side there. There's a
slight seep coming out of the casing which allows some
contamination of the area to be going on all the time.

11 shows it a little bit better where your
connections are wet and shows a seep out of the well head.

12 shows the condition of the well head
and the cellar which has boards off of it and is a hazard
to livestock of the area.

0 Is it your opinion that the well poses a
threat of contamination of fresh water?

A | Yes. I think because the leak, not knowing
the casing is in good shape, it definitely is causing

contamination of fresh water.

Q Could it be a danger to livestock or other
property?
A Yes, I think the open cellar could be.
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Q Referring to Exhibit 8 again, what is the
status of this lease?
A It is a valid lease. It was issued February

18, 1974 and is extended. It is still currently their
lease and it is a valid lease.

Q Would you now refer to Exhibits 13 through 17
and explain what each shows?

A 13 shows the tank battery and the associated
equipment.

14 shows the old pit area, which although
there's nothing in it, it is not necessarily good operations,
it probably should be covered up.

15 is a another picture of the pit showing
the 0BS and not being fenced.

16 shows the tank battery which is not too
much different than the normal oil field battery.

17 shows equipment. And in general these
last three 6r four just show the equipment on location.

Q Do all these photographs, Exhibits 10
through 17 accurately depict conditions as they curreantly
exist?

A Yes.

Q In your opinion has surface damage occurred
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in the area?
A Yes. There's heen surface damage to the
area that should be, prohably restored. It doesn'‘t appear as
if they're going to use the ecuipment and they could restore
it, it could be beneficial use.
YE. TESCHFNNORE: At this time I offer
Exhibits 10 through 17 into evidence. And that's all I
have on this well.
MR. RAMLEY: They will be admitted.
(Whereuron, Cxkikit 10 through 17
admitted into evidence.)
MR. RAMEY: Mr. Sexton, what year was it that
they did the test?
A MR. SEYXTON: I believe that was in '73.
MR. RAMFEY: '73?
MR. SIXTOM: Yes, It was submitted on a Cl03.
MR. RAMEY: Since that time has there been
any activity that yvou krow of at the well?
FMR. SEY¥TON: No.
MR. RAMFY: Would you consider the test of
12,861 kbarrels cf water and 7¢ barrels of o0il indicating
that the well night be an eccrceric venture?

MR. SEYTQON: to, I dor't believe it would be
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an economnic venture.

MR. RAMEY: Do you know of any other
productive horizons in the area that this well might be
plugged back to?

MR. SEXTON: No.

MR. RAMEY: ©So yowur zone at 10,000 feet
probably is the only productive zone that you know of?

MR. SLEXTON: They tested the San Andres
right beside it, but it was also, apparently from their

producing records, uneconomical, so I don't think this

would be any more economical in this well, than the cffset

wells.

Q (By Ms. Teschendorf) Would vou please refer

to the records for the Ranger Lake No. 3 and summarize
the well history?

A Ranger Lake Well No. 3 was drilled by
Corinne Grace in 1973 and completed as a San Andres well.
In July of ;73 a Cl03 was submitted and the well produced
40 barrels of oil and ©3 barrels of water in eight days.

August 2, 1973 a ClC3 showing the well was

shut in, was submitted.

Novernber 8, the Cl03 showing the well pumped

25 barrels of o0il per day and 28 barrels of water per day
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was submitted, but the production didn't uphold that this
was a good test, that there was no preduction on it, Cll5.
In June, '7% a Cl04 was approved for a test
allowable for oil produced ir '€7 and '73. So to me, it
produced two shcrt pericdés. Once in '73 anéd once in 'e7.
It's still in the tanks &-7 it's not cnough tc ke ccormercial.
MR. RAMLY: You say '73 and '67?
A Right. fThey tested it right after it was
drilled and then never sold any o0il. And thern acain in '73,
and '75 we approved it.
MR. RAMFY: I thought you said it was drilled

in '73?

Q (By Ms. Teschendorf) Is there any
possibility that hydroccarbcens car escape from the strata

intwhich they are fcunl, irtc other strata?

A Yes.

Q Is there fresh water ir this area?

A Yes.

Q And that again is.obtzined frow lcocoking at
Exhibit 1, is it not?

A Right.

Q Wwould you please refer to what is marked as
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18 and 19 and explain what each éhows?

A 18 shows a picturé of the well with rods
still in the well and it does sh&w considerable junk on
the location. |

Exhibit 19 shows ﬁhe condition of the cellar
and well head. The boards are séch that livestock could
get in it and it is definitely nét a good location.

Q Could this well p&se a threat of contamination

of fresh water?

A Yes.

Q Could it pose danéer to livestock or other
property? |

A Yes. It's not fenced and the boards don't

protect it from the livestock in%the area.
Q This well is on tﬁe same lease as Ranger
Lake No. 1, isn't it? :
A Yes. ;
MS. TESCHENDOREF : iI would like to offer
Exhibits 18 and 19. |
MR. RAMEY: They %ill be admitted.
(WEEREUPON, éxhibits 18 and 19
|
adnitted int& evidence.)

Q (By Ms. Teschendoxf) A great deal of
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correspondence has Leen GHChanG04 concerrinc tiese tirree
wells that we've been talkirg absut. Could vcu sunsariz
the course of that corresp ndenc%?

A Yes. In Jure, '7i the 011 Corservation
Commission requested that these @ells e plucged and
abandoned due to non—proﬁuction.;

August fth, '72, éue to no reply of the
previous letter the OCC recueste% he (€103, showinc plans
for the well. |

Septerher 11, ‘72§t“e OCC requested an

update of C115. May, 1, '73, 0C¢ is setting show cause

»

hearings.

In Juna 7, '73, a notice of hearing sent

i

by the 0il Conservation Conrrmissipn. June 28th, '73,

orders R-4567 and R-4568 entered; crdering wells plucced
g P

or place back on procductior by September 30, 1973.
On 8-3n-73, Grace%asked for a €0 day

extension on the Texes Pacific well. September 5, '73 the
0il Conservation Commissior cave ar extensior until 10-1-73.

10-1~73 Grece askéd for an extension until

December 1, '73 on the Rarger La#e well. 0il Conservation
|
.. ] .
Commission gave the recuested extension.
i
|

On Decenrker 26, €73 the 0il Conservatiocn
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Commission found the Ranger Lake wells non-productive
and uneconomical andéd requested t*eir plugging.
12-27-73 tre 0Oil @onservation Commission
made formal cermands on Corinne C#ace to pluc the Rancer

Lake wells.

On 1-22-7

e

Grace ¢onfirmed an extension

=
’..._l
[Yel
~]
=9

until February 20 of t0 take care of the Rander Lake

well.

]
)
o

-14-74 Crace #equested a further 30
Gay extension. 2-22-74 the 0il éonservation Commission
found the Ranger Lake well tic. l?a hazard to livestock and
requested cleaninag up and filinq%a Cl03.
3~1-74 Crace repoited Ranger Lake MNo. 3
pumping. |
On 1¢-23-7% the Oil Conservation Commission
rescinded pérmit to drill on ‘be?Texas Pacific well feor
failure to commence cperaticr.
February 1o, '7€ ﬁhe 0il Conservation
Commission requested filinec of fdrms on the Texas Pacific
i
well., £-25-77 the Cil Conservation Ccrmmission recuested
!
plugging of the Texas itacific weil that was leaking.
On 5-9-7¢ tie OiléConservation Comnmission

acain requested that all three wells Le pluoced.
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Q OCkay. Ixhirit 194 is all that correspordance
that you have just summarized, i8$ it not?

i

A Yes.

Q Is time a maior féctor in the develcprrent
of casing leaks and failures?

A Yes, I think as 1$ng as the well is sitting
there, the longer it sits the mo%e likely you are to have
casing deterioration. ZEnd the ogly wav a well should be
left is if there is gcing to be A future use for it. And
it does not appear to ke any fut&re use for these wells.
It definitely is a pressure up aﬁea ir the wells that wili
cause water to float to the surf%ce, 50 it's greater thar
normal circumstance for c0ntamin%tion to occur.

Q Anc the Ccmﬁissioé has been trying to cet
these wells plugged or back on péoduction for some six
years now, has it not?

A Yes. You can see;from the correspondence
that on periodic dates that they%were advised to be put

1

back on production or plugced. ﬁnd I think cne hearing
|

i
has already been apprcved for pldacing and extensions were

given, which nothing came out of. And we have the same

situvation today.
0 In your cvninion are anv of these three wells
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capable of producing at this time?
A No.

MS. TESCHENDCRF: Do you have any questions
on any of these three wells?

MR. RAMEY: Mr. Sexton, you say water in
this area will come to the surface?

MR. SEXTOT: Yes. It's leaking out at two
of the wells, now.

MR. RAMEY: These seeps that are coming out
of the casing, do you have anv icdea hetween what streams
thcse are occurring?

MR. SEXTON: I think they're coming out the
intermediate on one, on the Texas Pacific AH State, there's
a leak in the 5/5. Ve just den't know the down hole
conditions to determine exactly where it is. But it is
corming out of the in stream at the surface, which we're
rot sure where it's corming fror. Lut due to the salt
saturztion Qe feel like it's geing bv the salt section

and coming bacl into it.

¥

(By Ms. Teschendorf) Would vou now refer

to the records for the Funch lo. 1 and summarize its history?
A This well is a Sar Irdres well drilled by

Corimme CGrace. (€101 and C1l02 forms were approved in
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February of 1974. <“he well was spudded in Iebruary ib, 15974
On June 2Z7th Cl03 was approveld showing 14¢
feet of 13 3/t casinc had heen set to shut off the water.
But no recorc of this leing cemented was subkmitted.
Also the Cl(2 that was approved proposed to
run 350 feet of 9 £/8 casinc and cement it to the surface.
On 12-16¢-74 a Cl03 was received saying‘they
planned to move a ric on location arnd continuve drillincg.
On 5-27-7% they ran 5 1/2 casing and
cemented with 1,000 sacks. This apparently dic¢ not
circulate so we've got the surface casing not cemented and
the fresh water not rroctected. As our records show the
surface casing was not set at a later date as was prorosed
in their C103, C101.

Cn 1 7¢ & Cl03 was received that they

!
NI
I ]

|

were going to perforete the well. 7o Jdate, as far as our
records show, it's just standing there and the casing hadn't
been perforéted tiiat we know of.

Q Is there any possikility that hyvérocarbons
can escape from the strata in whichk theyv are found, into
other strata?

A Yes.

Q Is there any fresh water in this area?
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A Yes. The letter frcm the State Engineer
shows there is fresh water in the area.
0 Pleas« refcr tc bxhibits 2C throuch 27 and

describe what each shows?

o

A U shows the well head. As the report

shows, it's just sittinc there apparently not perforated,

fluid standing in the well about four foot from the surface.

1 shows practically the same thing.

[

Lxnibkit
They just have & vucket over the well head.

22 is a ricture cof the reserve pit showing
sSOme Junk on -eca+icn.

txhibit Z3 shows the reserve pit with tracks
of animals waiking intc it.

Picture 24 cr Exhikhit 24 shows dead sheep
in the pit. 2and since these pictures were taken, additional
sheep have beer lost.

Picture 23 shows the additional picture of
iivestock that has beern 163t in the reserve pit.

Picture 2¢ shtows livestock animal tracks
where they haa walked “nto the pit.

27 is another picture of the reserve pit

acditioral anzrals have beer lost in it.

LI
o

o these nhotodranhs accurataly derict
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ST PR - 1 ;
Ou 1ns5peCied Tre well 1n

conditions as they existec when

Aprali?

A Yes.
" What has cccurred since then?
A Wwell, since that time the rarchers have qone

in arnd ccverecd the nit tc prevent additional animal live-
stock loss into the nit. 2And he has taken care of this
ut it still needs adoiticrel work before it cern--to restore

the ground to its proper shape.

Q whaet cecs frxbikbit 27A show?
A 272 shows the pit as it ncw is versus--in

the pictures cicw it as it was in April.

0] Ther. in your opiricr the danger tc livestock
ig hicher on this veli?
A It ras beer. I den'*t trhink now it's not

particularly high but it was not taken care cof by the
operator. Mr. Jones C¢i1d it on his own exrense.

o Ccuis this vell nose a threat of
contamination tc fresh water?

A fes, I think as it sit there, alcnc with
tine there is a chance that cortanination cf fresh water
could ovecur. 2Also the fresh water is not protected by
casing.
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¢
cerformed on
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in 5-27-75.
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thisz well?
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thirowyh 27A
vyou say ther
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tool righkut

250 fect, as
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Referring back to Exhibit 8, what is the

is lease?
it has &« ternm of ter years, which was
1, i973. 5o it still has consicerable time
who 15 thne lease holder?
To i'. ¥. Grace.
10 vour knowledae when was the last work
tniis particulsr well?
It was when the = 1/2 inch casing was set
When did vou last write Mrs. Grace concerning
L-3-74,
FE5. TuBCLIDILORF: I will offer Exhibits 20
into evidence at this tirme.
FR. RAMEY: Thev will ke adrmitted. Mr. Sexton
e's no surface nipe in this well?
#R. SITXTON:  There's 140 feet which was non-
t was run as a--tc shut off water with a cable
ne reccry wes ever submhitted showing that
prozosed ard sent ir with the Cl03 was submitted

ara cemented.
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the well?

in this case,

anything.

by the salt section T

salt.

could be in

waters that

with the salt

Crace's akbout

sheep carcass

nlug it but I'

communication

Page

cerented into

i
‘_44'
ve

-
oy
D

~t

Yes.

£ PRI aaraey
MR, SEXTON:

MR, RAYEY: ow much cenernt was used

MB. OSEXTON: 1,000 sacks.
NP, PAMNTY: Is =hat sufficient to circulate?
MR, ZEXTOM: I don't bhelieve it is prchably

we don't have anv tenperature survevs or

Lut unless they were extremely careful coing

expect it cane up sonmewhere in the
MR. BRAMITY: e ground waters in this area

with fee zones or with brackish

are deeper?

2. SEATC: Yes.

MR. RAFEY It coulid also be ir comrmunication
section?

., SREXTOT: Yes.

MR, RAMLY: Did vou ever try to cortact the

the —ondition of this pit that Lhas all the

in it?

MK, SEXTON: UWe had writter to have them

It sure they had bheen directly written until
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May 9 of this year that the sheep carcass were in there.
Ar.d at that time we said it was a danger and hazard to
livestock.
fR. RAMTY. lias the rancher in the area,
when did he first contact v~u con this?

MR. SEXTON: We checked it out. I don't
rererber if it vas--I tnink he contacted one of our field
reci-le. 2And we were haclk urn there in April. I'm not sure
when the loss of she~p 71 cccocur.

MR. FAMDY, The plt is not fenced?

MR, 3TYIMN: No., It‘is not fenced.

MR. RAMEY: This is & violation of one of
our rules?

SR.OSEYTAON: Yes. It needs to be in a
corxliticr that livestock won't cet in it.

MR. RIVIY. T

a

ve you ever corsidered bringing

ccurt action adainst Mre. Crace to waintain the pit?

[}
(P!

MR, ZL¥O: Yea, put it is now covered

CAJ
1

én think, to me, we need to vet the wells plugged. It

ad situation.

3t
tn
o

MR. RANMIIY: Do you think we could be court

acticrn against Mrs. Crace?

.

MR. SRETCN. Yeg, T think this is one of the

-
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Jdone.

nossil le,

do you think it would he wossilie
appear in court?
ML SRR I real

FR. RANLY;

expound on this.

(Y Lo ey
Lﬁ"' 1i.2

W oe

CHFNLORD :

her. Dut I've tidllkea to veorle

be a rather difficult prccess.

FE. RALNLY. L0

nc punitive force acainst the CGrace's except

I've never tried
whe
Trev're hard

in essence the

; was nat

bt

: Do oyou think it weuld e

if we broucht court action against lirs. Crace,

tc serve her to have her

ly don't Fraw.

Ferhaps vour counsel could

to serve

tave and it seems to
to find.

Commission has

rerhavns to

shut in wells. 2and if the wells are already shut in why
there's nothirg thke Comrission can do about it?

FE. TUSCHINLIRF:  The Grace's have no lecal
representatives in the Ctete for purrposes of service. It

seems vou have to

Arizona ¢r whercever they havpen

Q (By NMs.

records for the Ranger 3wDh Wwell Lio.

Teschendor¥f)

find ther ir New York or California cor

Ilease refer to tlre

1 and summarzie its

LANPHERE REPORTING SERVICE

P. 0. BOX 449

58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501




Page ._._29—__
nistory?

A The well was originally drilled by Tom Thager
in 1959, dry role at 11,3%1 feet. ‘Then in 1269 Hansen
reentered this well and “rilled it to a TD of 12,940 feet.
Then it was plucged and zhandeoned at this time as a dry

hole.

bt

in July of '73 Corinee Crace reentered this
well and completed it i the Yates, 2802 and 2907 for a
salt water disvoses well., §Luat as vet we have no record of
it ever being used for 4 disnosal well. That's the condition
cf it today, temporary abanaonnent.

O Is there any possihlity that hydrocarbons
can escape fror the stratae which they are found, into

cther strata?

L Yes.
0 Is tlere any fres» water in this area?

ry
(=54
[}
[#]

Stcte Fnaoineer also furnished the

derth of water in this arc= as 150 +o 210 feet.

Q wouid vou please rafer to what has been
ar¥ el as Exhiuit 03 and 22 and exrlaein what each shows?

s;.ows the cordition of the well

>
.
!

o

b
F.l

e
g

N

nhead arnda the well cellcr, s'wwing the fence down around the

well nead and zhe timber coverirc it, which is open to
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Livestock in the area, although there are timbers across
portions of it. It shows the well head is not capped to

hole pressure.

|
k]
oy
-
]
o
o
,
(a)

is just a closer picture of the

1

same. Showince the well head without any protection for
pressure.,

Could this wall pose a threat of contamination

]

A tes, zziva ‘detericrate it could have a

possibility of contamiraticonr.of fresh water.

0 'ave vou rade a study of the 30WD wells within

a helf rile radius of #iis well?

ie¢ have stusied the wells within a half mile

area and at tre wells it's a
possinility that the Yates, which they propose to put
water in isn't coverad ir aore of the well hores within
a nalf rile of the area.

» Golac 'ract 0 ¥Txhinit 2, what is the status

cf this particular lease?

) It was 1issued on Sertember 15, 1970 for a
terr <% tern vears, to exvire in 1980, So they still have
a valld leas= on it, o this well.

4 Ir your orinion is this well carable of
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producing?
A No.
0 When was +tbhe last tirme yvou wrote to Mrs. Graced

concernine this weli?

ME., TLECEINDOCET: I would like to offer
Lyhibits 26 and 2. Irc +ttet's 211 I have orn this well.

FR. Rareyr: Sley wiil be adndtted.

(VI:ILPEUICH, Yxhitits 28 and 29
adpivted intoe the evidence.)

RO R CY: Sr. Gextorn, in your latest
series of letters to Myv. Trece, have vou received anv
answer?

MR. SEFLOL . Ik, I id talk to their agent,
the well that had livestoc: irn it and I thinl this was

Monday. He said it

care of to the extent
that additional sheer won't ~c l1lcost. This is the conly
response we;ve goLiarn.

MR, RAIEY: 7ic¢ ~ou tell her that she owes
the rancher soue ‘wrev for =zore dirt work?
11, I inferred that.
MR. RAMEY: Is i+ normal for ranchers to

go out and do repair work, nits and such?
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MR. SL¥TGW: No. In fact, it's somewhat

embarrassing that it happens. I don't feel like it's one

of our responsibilitics to see that it doesr 't happen. These

things to hapnen once in & wrhile. From the correspondence

on these wells it's just a lack of cood operations that it

RLORMTY: Envthirco further,

S. L OUL T DURT . Tict on this well.
. {ny s, Yosclendorf) DPlease refer to the

records for the Covarror “mhomald Well No. 1 and summarzie
the history.

a Cl02 and 101 on
Jure '74 to drill a San o res well. C103 was submitted

in June 21, 1974 slhewina the well wes spudded June 15 and

Py

b

that well was drilled o 154 feet.

ferindicz 17 resorts had heen submitted

t

gince this time un anti! raroh, 1%, 1976 showinag that they

were cleaning the well ~2.-. A3 far as our records show

the TD is still 154 feet and fa=2re is some string in the
v ut we have no record of this at this —ime.
9] Is thor nv nozsi*ility that hydrocarbons

can ascape fron the sorsta o 9t ich thev are found, into

other strata?
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A to.
Q Referrinc back to Exhibit 1, is there any

fresh water in this area?

A Yes, therc's fresh wa*er to arnroximately
10C feet in :his aree.
R Pleace = 7 o whet Tas leeor marked as

Exhibits 30 and 31 sro¢ (racrile wiat each srows?

A Frxbibit 20 05 o oleture of the “rilling pit
they were usince and tle cas’ro and npdscellaneous timbers

and some Aariliing lirms wn locacion. It does show a string
of casing in tlie hols .
¢ Low 1s vl oo ticuler well canped?

2 It's got @ rocl orn tor of it.

Lathidiic 31 shevs tie locatior from a different
view, showing zhie arvun 7 area taker by the location.
It also shows, &yaln, shows 52 well head which--or the
well has a pilece c¢I casing =zickirc up two or three feet
with a rock'ot i+,

B Could this vell mse o threet -F contaminatien

£ are right. It hasn't
been drilled below frest water. c¢ I really Jon't suprose
there could le ar, cortarinration of the fresh water, since
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it's never been below it.
€ Could the well pose any danger to livestock
cr cther properties?

- LY -

A

Yes. I thirx, there's fairly large casing
there and I'm sure it's alvays a possibility that something
could be lost down it, if kids were playing around it or
soretning.

G Referring bLack to ELxninit 8, what is the

status of this lease?

EJ
+3
jon
e
n
[,
19
o
i

e eXpired iyecember 28, 1976. So
at this time they do not have a lease on the Mchonald.
Q llowever, ti.is decision by the Land Office

has been appealed to the (luwvrciw Court, has it not?

A Yes.

Q In your ovpinion is this well capable of
rroducing?

A 1O .

X When was the last tire you wrote to Mrs. Grace

concerning this well?

-5-74.

o
'
S

MS. TLECILLDOYRT : 1 will offer Exhibits 30
ana 31.

7211l he adnittec.

Ty 3ATITONT . ol
MR. RAFIY: Thay o
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(WHLE

. Exhibits 30 and 31

admitted into evidence.)

R, FPAMLY: Any qguestions of the witness?

You ray “e excused.

1 » ISR S N
Yie iie S SR e I Y

the witness lLegelr, “aving .ees previcaoly sworn,

T e . .
.\JIL ._\:.L —rxda AL(p;IILILJ
7 ML CMIiIT ™YY
BY MS. TESCHEMNDORT
i PR E BT P - P -1 - N
» would voo zutto soUur nane, py wior erploved

and in what capacity?
A We A. Crewsit, Jupcrvisor of the 0il

Conservation Divisicr., Tz rict “ffice lccatel ir Artesia.

(»
8]
Lo

8 Lave vou rrevio v testified kefore the

Commission and tizls 2 matter of record?

vy

are your orcoc

A Yo

O]

Q Do your @it ..5 o Diztrict Supervisor include
i

naxing recomnmendations Lo Lle T te when wells
should be plugged and etancoro’?

A

[
0]
{7}

| ]
g
¢
]
o
@]

X
&
l i

iar with the subject matter
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of Case 62342

A Yes, 1 am.
MS. TESCHINDOLF: Is the witness considered
cualified?

MR. sedil¥:  The witness is considered
gualified.
g {by [y, Tesciencorr) Have you reviewed all

rejorts filed with the

rmissior. concerning the wells in

oddy County?

A Yes.
¢ would vou nleasa refer to the records for

the Sulplkate Aunt well lo. 1 anc summarize the history?
A Applicatzon Zor permit to ¢rill was approved
on wovember 11, 1274 undsyr tne nare of Corinne Grace.
Cn wovember ZzIZ, 13274 we received form Cl03

reporting that the wei . had vpcen spudded on Novenber 16 .

"

February 6, 1976 [ wroie 2 letter recuesting report on

satting canment and surzacl

n
348

casinc. hLad no response to that
lettexr so on March 30tk I vrote another letter. At that
tire we received forr 172 stating that--it's marked
Frogress Report, stated tret they had ran some 16 inch
casing rut did nct ceoment it.  Jhey thought they might

encounter rore water sc thoy warnted to drill a head and make

LANPHERE REPORTING SERVICE
P.0O.BOX 449
58 SOUTH FEDERAL PLACE
SANTA FE, NEW MEXICO 87501




sure that they got throuch all of the water and

planning on moving

that is marked,

drilling. An
Mr. CGressit?

A

submitting reportes to
copies showing a

the well--the deenes

cf 1,333

feet

Q

to what is marked

A

well bore as cur recordcs

casing was obsezve

to

r2port as
Q
ing the well

Q

marked as Exhibits

2
r -
new

37
Page

they were

a rotary rig in and set

Then on July ¢ of '76 we received a report
Progress Report, stated that thev were
that iz t} last report filed.
MR, RAMTY:  Trat was the date on that,
July ¢, "7¢, I migrt 248 ther vere
*he Ztate “and Office and I have
dailvy ~nr=eg report. And they show that
t o0t rerorted is drilled to a depth

(Zy Ms. Teucrendorf) Would vou nlease refer
as irhiblit 32 and explain what it shows?
txhikziy 27 in a sketch of--just showing the

le¢ indicnte. Trere's some 16 inch

Jd at tho suvface on insvection, hut no
nicl. s oae oot
lave v ado o studv of the wells surround-
~uestior ‘n bddv Countv?
Yes.

Would vou please refer to what has been

sxnlain trat?
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A Exhibit 33 is the towaship plat showing
Townships 24 and 25 South, Range 27 east, has all of the
Grace wells listed, locations listed there on the depths.
And also the cable tool iwles drilled in the area that had
frest. water reported. Anc they have been marked and also
colored in blue. Ancd attached to it is a list of those
wells that are marked. |

Q Anc the attachment shows where the fresh water
is found in each of those wells?

A Right. .low there's several places where
the water was not i1dentifiec, otaer than water. Some of
them says salt water. And wiere our records indicated the

type water, it's so indicated on this sheet.

Q Would vyou aow refer to what has been marked
Exnhibit 34 and explain thazt?
A That's & copy of Carlsebd cuadrangle 118,

whicl. 1s put out py the Lighway Department, it's a map
ci this portion of iddy Ccunty and it has Twonships 24
and 25 south, PRange 27 east, outlined in red, with the
four Grace wells circled in red and the locations. And
tne windmills are circied¢ in klue. And Delaware River is
in tlue.

9 Is the arsa encormpassed by tihese wells in
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Eddy County, prior to the Carlsbad undercround water basin?

A Yes, they are.

0 Are there any salt water zones in this
area and if so, what cepth?

A Yes. The salt water ranges in depth from,
as identified as salt water from 29C down to 1170 feet.
There are other waters that apparently are not good, ﬁp
as high as 250 feet.

Q Is it your cpinion that this well, this
particular, the Sulpheate hunt, poses a threat of contamina-

tion to fresh water?

bt
1)

A s.

2 Referring back to Lxhibit 32, which is
the well schematic of the Sulphate Aunt, would you please
explain how that contar iantion could occur?

A There's no casing cemented into it. The
salt water could migrate upward or the fresh water could
be lost dowﬁ into thwe =alt water.

0 Is there any possikility that hydrocarbons
could escape from the strata in which they are found, into
to other strata?

A I don't helieve so.

Q Please refer to what has been marked as
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35 and 36 and explain what each shows?

A 35 is a picture of the well showing 16 inch
casing about a foot ahove ground level with a plate welded
on top. And there's & tarnd on skids, which is a water
tank sitting on the cdiie.

36 is just arother nicture of the well head,
I mear of the well witl: the jlate cn top and showing a
portion of the pit thet's unfilled.

O Could tris well pose any danger to livestock
or other properties?

A e, this cre has a fence arcund the entire
area.

G Referrirc Lo "xkilit 8, the letter from the
Land Office, what is the ztaotus of this lease?

A Accoxrding ¢ thi

~
Ui
~

this lease has expired
and 1t has not beer apr~. led.
0 In your oriricn, can the operator of the

well rake any further ase of it 1f +the lease has been

cancelled?

£ O .

0 In your opirnicr is this well capable of
producling?

3N LG.
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MS. TESCHEINDORF: I would like to offer
Exhibits 32 through 26 into evidence at this time.
FR. R2MIY: They will be adrmitted.

(VHEREUGPON, Ixhibits 32 through 36

Al

aritted irto evidence.)

TN s *

Mr. Gressit, what is the general

Y o)
MR. K

Sy
3%
=

depth of the fresh water ir this area?

MR, Tt rerces frow about 45 feet to
arcurd 200.
] (Bv Ms. Tescherderf) It aprears from

Exhikit 33 that ir score plsces it cees down to 300, does
it not?

A Is it mar e fresl* on the map?

Q Tes.

A Cray. I'm =orrv, about 300 feet.

IR, F71'vY: I'n¢ ther selt water occurs then

from 380 to 1170 and prchally Jeeper?

2. BIMY: Is there a salt section in this

araa?

PRL kit DiC this well penetrate the

salt section?
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A No, sir. This one didr't cet te the salt

section.
MR. RAMEY: According to your records the
fresh water and salt water cculd be in corrunrication with

this well hore?

A Yes, zir.
) (by ls. Tescrerdrof) Please refer to the

records of the Sulphate Uncl:z Xo. 1 and surnarize the
history?

r

A Apnlicotior for permit to érill was

submitted by Corinne firace on licverh

I

r 6§, 1974, It was

EEY )

approvec o©n tlicvemboeor 11, 197

B

¥

O:1 lovembher 25th we received form C1l03
reporting the weli waz srudded, lovemher 14, 1974,

And the noer reoport received thevy plan to
rur. 13 3/8 inch casirg. June 23, '79 we received a report,
form C1l03 stating +trat 637 feet of 13 3/6 inch casing had

been sct and cerented te .o surface.

Ther crn Telrruarv fth of '76 we wrote recuesting

[t

a report on work subsecuert to the last report. We got not

response to that.
Thern in July of 197¢ received & procaress

report and it stated drilline with no depths reported. And
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according to the repcrt that they had submitted to the
State Land Office, the last depth of the well was 2,023 feet.
That was February 9 of 1976.

Q In your opirior could this well pose a

rn

threat of contamination ¢f fresh waters?

A io. I <on't kelieve it could. It has
surface pipe circulated +o zurfece.
¢ Is there anv possihility that hydrocarbons

can escare frer the str=:~ inr vhich they are found into

other strata?

~

il if they were enccuntered they

M

could.

Q Weald vew »lrasc rofer to what has been
marked as Exihil:it 3% and 32 and eyplain what each shows?

2 36 is a picture of the well and part of the

pit. It also chows cornzicerakle amount cof junk on

o

the location and there arc several sills across the cellar.

They submitted a report =tz

¢t

inag thet cement circulated to

surface and it’s about seven feet down to the bottom of the

s
1ad

£

It

. An

C

™

that cellar is partially copened and is a

[

1azard. The well itselif hes--there's a plate welded on top
of the casing.
39 is just arother picture from a different
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livestock
Q
danger to
A
G

status of
A
Q
producing?

A

Exhibit 37

lecally do

responsibi
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showing the pit anc there are

tracks in the pit.

In vour cpinion then this well poses a

livestock and cther properties?
Yes, it dces.

Referrirnce evein te I'xkhikit €, what is the

this leéese?

Trhic lease cxpired,

In your cririer is the well capable of

.0,

¥e. TELCLIIOTP: It this time I will offer

throuch 39.

MR. RAFIY: They will be admitted.
(tyrTrTwl, Tyhibits 37 thrcouch 39 admitte
inte evidence.)

MR. RIAMIY e lease is expired on this?

Yes.

FIL., RAMLY Therefore, the operator cannot

ary work cr £ well?

That'z correct.

MR. RAMIY: It shcould be the coperator's

lity to ziug the well?
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A Yes.

Q (By Ms. Teschendorf) Would you please refer
to the records on the Sulphate Erother No. 1 and summarize
the history?

A Sulphete Lrother YNo. 1, application for
permit to drill was subritted bv Corinne Grace on October 16,
1974. It was approved cr Octoler 17, 1974,

Cr Cctehizr 27 ¢f '74 we received the form
Cl03 reportinag couvs fate of Dctoher 19, 1974,
On Felruwary ¢, '76 we wrote reguesting form

Cl03 reporting the cerentivc¢ ¢f surface casing. On March

30th--we had no rospcorse to that letter so on March 30th

we wrote requesting thet wooort acain.
Cr April 2, '7¢ we received & 103 stating

that surface casirg tas rot been set on this well as yvet.
We were afraicd we wcii7 13t water 2nd have to set two

strincs to the suvrface. “lev vlan on gettino a rotary in

soon and drill the welil to sechnduled depth.

Then or July €, '76 we received a report
statine cleaninc cvt, rerrirc tore nipe, will go ahead with
the drilling. Ard that is the last report subritted.

9] Voulc veu refer to Txhibit 40 and describe

what it shows?
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showing depth of the hcle was 790 feet and 1
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is & schenatic of tre well

N

© inch casing

o

was observed at the surface, however, no report in our file

indicating how rmuch.

threat of contaminaotic

A Yes.
¢ Cculd -
A Vittrcur

migrate downwar:i anc

water could micrate ur

@ Te thaor.

can escape fron thz stre

cther strata?

A ot ir

Q fovld v

a

marked as Exhibit 41 a

s

A

-
A P G

n

showing l€é inch cnhsinc

pileces of tirter larinc

And 4 -
at a little different

the dirt that's piled

oy inion could this well pose a

water?

arvlain kev that could occur?

ice+ irv tle salt water, or salt

" ~eegiliility that hydrocarbons

[

L
W

B B Sale

a in which they are found into

ecc~ rofer to what has been

PR

10 rd crrlain what each shows?

s+ure of the Sulphate Brother Well,

aned a2+ +%n~ gurface and several

-
e

armther victure of the well showing,

1

le, showing part of the pit and
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Q In your opinion could this well pose any
danger to livestock?

A Yes. f7There's a possibility that a small
calf could fall in the well.

Q Referring again to Fxhibit 8, what is the
status of this lease?

A This lease expired February 3, 1978.

Q In your opinion is this well capable of
producing?

A o, 1t is not.

MSE. TESCLEIDORF: At this time I will offer
Ixhibits 40 through 4Z.
MR. RAMBY: “They will be admitted.
(WEERTLPON, Exhikits 4C through 42
admitted into evidence.)
MR. FAMEY: 1s there also danger that a small
child might fall into this well?
A | Yes, sir. Not too many children around there.
MR. RAMEY: Mr. Gressit, what is the normal
casing requirement for this area of surface piep, intermediat
and such?
A These were approved for approximately 450
feet of surface pipe and €150 feet of intermediate.
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MR. RAMEY: liormalliy when an operstor drills

drill to the depth that he is going to set

surface pipe and set surface pipe?

A

feet and

Mr. Zrncld?

casing’
A
cemented?
~

£3

one also,

are laying ther

there's

could fall down.

Q

records of the

Yes, sir, that's correct.
MR. RAMIY: Ile would have to drill to 700
ot surfaoco pize 3807
That's riont,
MR, O TINEY: > yov rave a questinn,
HR. ARTCL cvw large ie that surface
I tipk iv7 1¢ drcth.
HR. TAMYY:  You have no record that it was
We recora tlot it vwas cemerted, no. That
a uole unw fl'n cide where those hboards
&, a nole ow trhe 2ife that a small calf
MK, FIY “r Sackrabkbits or anvthing else?
Yeos.
FoL RSIYD You may rroceed, Ms. Teschendorf.
(By Fs. Teschendorf) Please refer to the
Sulphote Touzin No. 1 and surmarize its histox

LANPHERE REPORTING SERVICE
P.0.BOX 449
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A Sulphate Cousin, application for permit to
drill was submitted by Corinne Grace on October 16, 1974.
It was approved on Octoler 17, 1974,
On Octoher 23rd of 1974 we received form
Cl03 reporting the well was g¢pudded on October 19, 1974.
On February 6, of 1976 we wrote requesting
reports of setting cererertiza surface casing. Had no
response to that letter <o on MMarclh 30th I wrote again and
they submittec thx: forn. .75 < April 7, 1976. It said
that they hadn't set cacirnc et arnc they were planning on
Foving tne rotary in to ocnglate the well.
On Jusy © i of 1974 we received form C1l03

progress report, said oi oo ine cut, running more pipe, will

go ahead with Jrillinc.

N

O wouald you “eier to Txhibit 43 and explain that
A Lxhiiic 7 us a dlavram of the well bhore

showine that the lis% revorted desth of the lole was 700

)

-t

ext deep and 16 incl cezire ves opserved at the surface.
lHowever, no recorl in our file of how nuch was set.
w in sjour o221l ina could this well pose a

threat of contaminaticr. o ifresh water?

S Tes, 1t couia.
® Is there anv 3ossiblility that hydroccarbons

LANPHERE REPORTING SERVICE
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can escape from the strata in which they are found, into
other strata?

A This ore didn't encounter anvy.

Q Would vcu please refer to what has been
marked as Exhibits 44 il 4 and explain what each shows?

A Taboipit 40 i3 a ~icture showing the casing
anc the hole arcunl tle caszing and some wooden crates that
were trying to covar the Lo, of the casinc. That's big

P

enouch for rpeorle, ccweg, znvthing else that gets close to

£5 is iust arcther picture frconm a different
angle. Just sitows thires or four mud sacks, the hole and
the dirt that was piled ar.
Y What igs tihwe status of this lease?
A This Zeonen osxpirad February 3, 1978.
Q In vour cpirnior is this well capable of

proiucing?

b - T e
Py G it 13 not.
b EYC vt Toen m -1 - T~y 3
Q Llsro weD U2 ozt time vou wrote Mrs., Grace

corcerning Liese weller

A In May ©, 1070,

LANPHERE REPORTING SERVICE
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Q Do you have anything further you want to
add to your testimony?
A I think not.
MS. TESCHINDORF: That's all I have of this
witness.
ME. BRAMEY: 2ny guections of the witness?
I weuld like te ask this ¢ +.. Gressit and kr. Sexton
both, if the Comrissicn s-:. ©it tC cnter an order to plug
these wells, do youa fave auy piug,cing programs you would
like to recommend now «r wceuld vou rather wait and recommend
this on a well to wel: .2:1% when tne actual plugging

occurs?

2

PRe GRLLLi™y I weuld prefer to wait until
that time tc¢ recommend = rlu.<ing program. It's hard to
tell just exactly iow dee,. these wells are and how much

casing is in then., AaAnd i sz w111l need to determine

hovw mwuclh 1€ inch is in the wells Lefore we precribed a

plugying srocrai

+
L
.

o RAFMLY: i the 16 inch isn't cemented

oL sulied if

possible.
M. CGRESSIV: Tilat will be my recommendation,
yes.

-

T thaink I woulcd ¢o along with
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that and wait until later.

MR. RAMEY: Are there any further questions?
The witness may be excusec¢. Any statements?

The Cormiscsion will take the case under

advisement.

(Whr:LUIOH, hearing was concluded.)
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REFORTER'S CERTIFICAIL

I, BETTY J. LANPHFERE, CSR-RPR with offices in
Santa Fe, New Mexico, do hereby certify that the foregqgoing
transcript is a complete and accurate record of said
proceedings as the same were recorded by me stenographically
and reduced to typewritten transcript by me or under my
supervision.

DATED at Santa Fe, New Mexico, this thirty-first

day of July, 1978.

~=LL.,7 J. Lanphere, Court Reporter
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