
l!Ni \r.l) STATES OF AMKK!CA 
DEPARTMENT OF THK INTERIOR 

IINTiER STATE:; GEOLOGICAL SilRVKY 

APPLICATION FOR DESIGNATION OF THE NORTH TEXAS I1LLIS UNIT AREA AND 
FOR APPROVAL OF THE DEPTH OF THE INITIAL TEST WELL TO BE DRILLED 

, THEREUPON, EDDY COUNTY, NEW MEXICO 

Regional Manager 
Conservation Division 
United States Geological Survey 
Denver, Colorado 80202 Atte n t i o n : Supervisor 

United States Geological Survey 
Albuquerque, New Mexico 

Through: U.S.G.S. 
Federal Building 
Roswell, New Mexico 

Comes the undersigned, Yates Petroleum Corporation, 20? South Fourth 
Street, Artesia, Mew Mexico 88210, and hereby makes appl i c a t i o n f o r 
Designation of the North Texas H i l l s Unit Area, Eddy County, New Mexico, 
as an area l o g i c a l l y subject to development under a Unit Plan of Operation, 
and f o r determination of the depth of the I n i t i a l Test Well to be d r i l l e d 
upon such Unit Area, and i n support thereof r e s p e c t f u l l y shows: 

1. The Area sought to be designated as the North Texas H i l l s Unit Area 
comprises 5i120.00 acres of land located i n Eddy County, New Mexico, and 
more p a r t i c u l a r l y described and shown on the plat marked Exhibit "A" attached 
hereto. Said p l a t i s the i n i t i a l rough d r a f t of the Exhibit "A" to be 
attached to the Unit Agreement. 

2. That of said lands 3,720.00 acres are Federal Lands being 72.66% 
of the Unit Area; 1,360.00 acres are State of New Mexico Lands being 26.56% 
of the Unit Area; and hO.QQ acres are Patented (Fee) Lands being 0.78% of 
the Unit Area. 

3. That the Unit Area i s located about 27 miles west northwest of the 
town of Carlsbad, New Mexico. 

h . The Plat marked Exhibit "A" attached hereto shows the proposed Unit 
Area as containing the following lands: 

T-21-S R-21-E, NMPM 
Sees. 16, 17, 20, 21, 28, 29, 32, 33; A l l 

5. There i s also attached a l i s t , marked Exhibit "B", showing the 
Ser i a l Numbers 'of the Federal leases w i t h i n the Unit Area and the ownership 
of such leases. 

6. There i s f i l e d herewith two copies of a Geological Report prepared 
by Gerald Book, s t a f f Geologist for Applicant. Such Geological Report contains 
a w r i t t e n report, an upper Morrow Sandstone I s o l i t h Map, a Morrow e l a s t i c s 
structure map and two cross sections. 

7. The undersigned proposes to use the standard form of Unit Agreement 
for unproven lands, (1963 r e p r i n t ) , with changes required by the state of 
New Mexico and with the following a d d i t i o n a l changes: 

A) The formation to be tested and depth of the I n i t i a l Test Well w i l l 
be inserted i n Section 9 of the Unit Agreement as follows: 

"9. DRILLING TO DISCOVERY. Within 6 ( s i x ) months 
continue such d r i l l i n g d i l i g e n t l y u n t i l the top 200 feet of the Mississippian 
Formation has been tested, or u n ' i l at a lesser depth u n i t i z e d substances- - -
provided however, that Unit Operator s h a l l not i n any event be required to 
d r i l l said well to a depth i n excess of 8,100 t'eet." . ... . 

y*<b? 



B) The above mentioned standard for:i. w i l l also be changed by adding 
the words "as amended" a f t e r (yJ F.R. 12519) i n Section 26, Nondiscrimination. 

8. I n the event any of the Federal I <vir>es w i t h i n the Unit Area contain 
special s t i p u l a t i o n s , the appropriate paragraph covering such special 
s t i p u l a t i o n s w i l l be insertec i n the Unit Agreement i n accordance with 
Federal Regulation^. 

9- I t i s f e l t that a l l owners of O i l and Gas leases w i t h i n the proposed 
Unit Area are w i l l i n g to cooperate with the undersigned i n the formation of 
t h i s Unit and a l l h^ve expressed a willingness by l e t t e r or verbal conversation. 
I t i s also f e l t that controlled well spacing, and u n i t i z a t i o n i n connection 
therewith, i s i n the in t e r e s t of conservation and prevention of waste as 
contemplated by the Mineral Leasing Law and the Regulations promulgated 
thereunder. 

10. The undersigned r e s p e c t f u l l y requests Designation of the foregoing 
North Texas H i l l s Unit Area and approval of the depth of the I n i t i a l Test V/ell, 
as set f o r t h i n quoted Section 9, above, to be d r i l l e d thereupon. 

Dated t h i s 23rd day of January, 1979-

YATES PETROLEUM CORPORATION 

By 
Randolph M. Richardson, I I I 
Attorney At Law 
P. 0. Box 819 
Roswell, New Mexico 88201 



T-21-S, 

R-21-E, 

North Texas H i l l s Unit Area O i\ortn rexas Mills unit 
Tract No. 2ddy County, N. K. 

Federal Lands, 3,720.00 Acres, 72.66% 

State of N. K. Lands, 1,360.00 Acres, 26.56% 

^ Patented, (Fee) Lands, 40.00 Acres, 0.78% 

Total, 5,120.00 Acres 
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