Docket No. 22-79

Dockets Nos. 24-79 and 25-79 are tentatively set for hearing on Jume 27 and July 11, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - JUNE 6, 1979

OIL CONSERVATION COMMISSION - 9 A}M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6495:

(DE NOVO)

Application of Amax Chemical Corporation for the amendment of Order No. R-111-A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-111-A to extend the boundaries
of the Potash-0il Area by the inclusion of certain lands in Sections 23 and 24, Township 19 South, Range
29 East, Sections 1, 4, 5, 6, 7, 11, 12, 13, 14, 19, 20, 23, 24, and 29, Township 19 South, Range 30 East,
and Sections 7, 8, 17, 18, and 19, Township 19 South, Range 31 East, all in Eddy County, New Mexico.

Upon application of Amax Chemical Corporation this case will be heard De Novo pursuant to the provisions
of Rule 1220,
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Docket No. 23-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 13, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 6560:

CASE 6561:

CASE 6562:

CASE_6563:

= e

CASE_6564:

CASE 6565:

(1) Consideration of the allowable production of gas for July, 1979, from fifteen prorated pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for July, 1979, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Exxon Corporation for a dual completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion (combination) of its "AB'" State Well No., 4 located
in Unit A of Section 16, Townskip 24 South, Range 37 East, to produce gas from the Langlie Mattix Pool
and oil from the Fowler-Upper Yeso Pool, through parallel strings of casing cemented in a common well
bore.

Application of Amoco Production Company for directional drilling, Lea County, New Mexico. Applicant, in
the above-styled cause, proposes to directionally drill its State '"HC" Well No. 1 located 1980 feet from
the South and West lines of Section 21, Township 16 South, Range 35 East, Townsend Field, to a bottom hole
location within 100 feet of a point 990 feet from the South line and 2310 feet from the East line of said
Section 21, the S/2 of said Section 21 to be dedicated to the well.

Application of Orla Petco, Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced sa™* water into the Ramsey Sand of the Bell Canyon
formation through the open hole interval from 2498 feet to 2508 feet in its Gourley-Federal Well No. 4
located in Unit J of Section 31, Township 22 South, Range 28 East, Herradura Bend-Delaware Pool.

Appliéation of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more or less, of
State lands in Township 23 South, Range 35 East.

Application of Herndon 0il & Gas Co., for an unorthodox o0il well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 0. A. Woody Well
No. 1 in the center of Unit E, Section 35, Township 16 South, Range 38 East, Knowles-Devonian Pool.

Application of Lewis B. Burleson, Inc. for compulsory pooling, a non-standard gas proration unit, and an
unorthodox well location, Lea County, New Mexico, Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the W/2 SE/4 of Section 20, Township 25
South, Range 37 East, to form an 80-~acre non~standard gas proration unit to be dedicated to a well to be
drilled at an unorthcdox location 1650 feet from the South and East lines of said Section 20, Also to

be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision. Also to be considered will be the designa-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 6566: Application of Lewis B. Burleson, Inc. for an unorthodox well location and a non-standard proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 160-acre non-standard
gas proration unit comprising the SW/4 of Section 10, Township 24 South, Range 36 East, Jalmat Gas Pool,
to be dedicated to a well to be drilled 2310 feet from the South and West lines of said Section 10.

CASE 6567: Application of Mewbourne 0il Company for an unorthodox well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its State 25 Com Well
No. 1 660 feet from the South line and 1650 feet from the West line of Section 25, Township 14 South,
Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool, the S/2 of said Section 25 to be dedicated to the
well,

CASE 6568: Application of Dallas McCasland for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements and a finding
that the drilling of his Woolworth Well No. 5 located in Unit P of Section 28, Township 24 South, Range
37 East, Jalmat Gas Pool, is necessary to effectively and efficiently drain that portion of the proration
unit which cannot be so drained by the existing well,

CASE 6569: Application of Continental 0il Company for a dual completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the dual completion of its Lockhart A~17 Well No. 2 located in
Unit I of Section 17, Township 21 South, Range 37 East, to produce gas from the Eumont Gas Pool through
the casing-tubing annulus and oil from the Blinebry 0il and Gas Pool through tubing.

CASE 6570: Application of Continental 0il Company for a non-standard gas proration unit and simultaneous dedication,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks approval of a 228-acre non-standard
gas proration unit comprising the SW/4 and S,2 SE/4 of Section 18, Township 21 South, Range 36 East,
Fumont Gas Pool, to be simultaneously dedicated to applicant's Lockhart A-18 Wells Nos. 2, 3, and 4,
located in Units 0, K, and M, respectively, of said Section 18.

CASE 6571: Application of Continental 0il Company for vertical pool limit redefinition, Lea County, New Mexico.
T Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie Mattix
Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant contraction of
the vertical limits of the Jalmat Gas Pool underlying the following described lands: SW/4 W/2 SE/4 and
SE/4 SE/4 of Section 35, Township 23 South, Range 36 East; and NW/4, W/2 NE/4, and SE/4 NE/4 of Section
1, Township 24 South, Range 36 East.

CASE 6537: (Continued from May 9, 1979, Examiner Hearing)

Application of Harper 0il Company for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for its West Ranger Lake Unit Area, comprising 1,120 acres, more or less, of
State lands in Township 12 South, Range 34 East, Lea County, New Mexico.

CASE 6553: (Continued from May 23, 1979, Examiner Hearing)

Application of The Atlantic Richfield Company for approval of infill drilling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a finding that the Division waived existing well-spacing
requirements and found that the drilling of additional wells was necessary to effectively and efficiently
drain those portions of the proration units in the Empire Abo Unit located in Townships 17 and 18 South,
Ranges 27, 28 and 29 East, which could not be so drained by the existing wells.

CASE 6572: Application of ARCO 0il and Gas Company to drill a horizontal drainhole, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval to drill and complete its Empire Abo Unit Well No.
K-142, located in Unit K of Section 2, Township 18 South, Range 27 East, Empire-Abo Pool, with a single
horizontal drainhole of about 200 feet in length in the Abo formation. .

CASE 6573: Application of Mesa Petroleum Company for directional drilling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the directional drilling of its Well No. 7 in the Nash Unit,
the surface location of which would be 685 feet from the North line and 1295 feet from the West line of
Section 18, to be vertically drilled to approximately 7,000 feet, "and then directionally drilled to a
bottom hole location in the Morrow formation within 400 feet of a point 1315 feet from the South line
and 1320 feet from the West line of Section 7, all in Township 23 South, Range 30 East.

CASE 6574: Application of Texas 0il & Gas Corp. for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Section 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East
lines of said Section 6. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for risk
involved in drilling said well.



Docket No. 24-79

Dockets Nos. 25-79 and 26-79 are tentatively set for hearing on July 11 and 25, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 27, 1979

9 A.M. - OIL CONSERVATION DIVISION. CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:
CASE 6545: (Continued from May 23, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

CASE 6549: (Continued from May 23, 1979, Fxaminer Hearing)

Application of Gulf 0il Corporation for pool creation, discovery allowable, and special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order creating a new Bone
Springs oil pool for its Lea "YH" State Well No, 1 located in Unit O of Section 25, Township 18
South, Range 34 East, Applicant also seeks a discovery allowable and promulgation of special pool
rules, including a provision for 80-acre spacing.

“CASE 6563: (Continued from June 13, 1979, Examiner Hearing)
. Aok DIV
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Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more
or less, of State lands in Township 23 South, Range 35 East.

CASE 6548: (Continued from May 23, 1979, Examiner Hearing)

Application of John F. Staver for salt water disposal, San Juan County, New Mexico. Applicant, in the

above-styled cause, seeks authority to dispose of produced salt water into the Dakota formation through
the open hole interval from 1408 feet to 1412 feet in his Table Mesa Well No. 22 located in Unit N and

from 1394 feet to 1400 feet in his Table Mesa Well No. 23 located in Unit 0, both in Section 34, Town-

ship 28 North, Range 17 West, Table Mesa-Dakota 0il Pool.

CASE 6576: Application of Bass Enterprises Production Company for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Townsend Unit Area, comprising 320 acres,
more or less, of State lands iIn Township 15 South, Range 34 East.

CASE 6577: Application of 0il Processing for an oil treating plant permit, Lea County, New Mexico., Applicant, in
the above-styled cause, seeks authority for the construction and operation of an o0il treating plant for
the purpose of treating and reclaiming sediment oil at a site in the NE/4 SE/4 of Section 8, Township
20 South, Range 37 East.

CASE 6578: Application of Mesa Petroleum Company for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian formation
underlying the E/2 of Section 28, Township 17 South, Range 27 East, to be dedicated to a well to be
drilled in Unit G of said Sectjon 28. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as w "1 as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the well and a
charge for risk involved in drilling said well,

CASE 6579: Application of R. N. Hillin for an unorthodox well location and approval of infill drilling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks a waiver of existing well spacing requirements
and a finding that the drilling of a Morrow gas well at an unorthodox location 800 feet from the South
line and 2000 feet from the East line of Section 34, Township 19 South, Range 28 East, is necessary to
effectively and efficiently drain that portion of the E/2 of said Section 34 which cannot be so drained
by the existing well.

CASE 6580: Application of Continental 0il Company for a carbon dioxide injection project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to initiate a pilot carbon dioxide injection
project in the Grayburg-San Andres formation in Units H and I of Section 20, Township 17 South, Range
32 East, Maljamar Pool, for tertiary recovery purposes.

CASE 6581: Application of Belco Petroleum Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Warren-American
State Well No. 2 660 feet from the South and West lines of Section 32, Township 9 South, Range 33 East,
Flying "M"-San Andres Pool, the W/2 SW/4 of said Section 32 to be dedicated to the well.
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CASE 6582:

Application of Belco Petroleum Corporation for a non-standard proration unit and unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for a 40-acre
non-standard proration unit comprising the NE/4 SW/4 of Section 31, Township 9 South, Range 33 East,
Flying "M"-San Andres Pool, to be dedicated to its Federal 31 Well No. 2 to be drilled at an unorthodox
location 1980 feet from the South and West lines of said section.



Docket No, 25-79

Dockets Nos. 27-79 and 28-79 are tentatively set for hearing on July 25 and August 8, 1979, Applications for
hearing must be filed at-least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1979
|

9 A.M. - OIL CONSERVATION DIVISION CONFLRENCE ROOM,

STATE LAND OFFTICE BUILDING, SANTA FE, NEW MEXICO ~—

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6583: Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of B.S. Mesa-Gallup
and Basin-Dakota production in the wellbore of its Jicarilla Apache 102 Well No. 13 located in Unit B
of Section 10, Township 26 North, Range 4 West,

CASE 6584: Application of Texas 0il & Gas Corp. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Shugart State
Com. Well No. 2 660 feet from the South line and 1930 feet from the East line of Section 16, Township
18 South, Range 31 East, to test the Wolfcamp through Mississippian formations, the E/2 of said
Section 16 to be dedicated to the well.

CASE 6574: (Continued from June 13, 1979, Examiner Hearing)

Application of Texas 0il & Gas Corp., for an unorthodox gas well location and compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests
in the Wolfcamp through Morrow formations underlying the E/2 of Section 6, Township 17 South, Range 35
East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from the South and East
lines of said Section 6. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well and a charge for

risk involved in drilling said well.

CASE 6563: (Continued from June 27, 1979, Examiner Hearing)
T " ‘Application of Roy L. McKay for a unit agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for his North Woolworth Ranch Unit Area, comprising 1,280 acres, more
or less, of State lands in Township 23 South, Range 35 East.

CASE 6585: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Fruitland and West Kutz-Pictured Cliffs production in the wellbores of its Paul Wells Nos. 1 and 2
located in Units G and C of Section 19, Township 27 North, Range 11 West,

CASE 6586: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Conner-Fruitland
and undesignated Pictured Cliffs production in the wellbores of the following wells: Big Field Well
No. 2 in Unit C of Section 3; Big Field Well No. 5 in Unit P of Section 10; Dinero Well No. 1 in Unit
H of Section 13; and Molly Pitcher Well No, 2 in Unit H of Section 14, all in Township 30 North,
Range 14 West.

CASE 6587: Application of Caribou Four Corners, Inc., for three unorthodox well locations, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locations of the
following wells in the Cha Cha~Gallup Pool: Kirtland Wells Nos. 3 and 4 located 730 feet from the
North line and 2250 feet from the East line and 1450 feet from the North line and 595 feet from the
East line, respectively, of Section 18, Township 29 North, Range 14 West; and Kirtland Well No. 2
260 feet from the North line and 2100 feet from the East line of Section 13, Township 29 North,
Range 15 West.

CASE 6588: Application of Caribou Four Corners, Inc., for a non-standard proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 64.32-acre non-standard oil
proration unit comprising the NW/4 NW/4 and that part of Lot 5 lying north of the San Juan River, all
in Section 18, Township 29 North, Range 14 West, Cha Cha-Gallup 0il Pool.

CASE 6589: Application of Atlantic Richfield Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
State "BV No. 2 Well 2109 feet from the North line and 1778 feet from the West line of Section 25,
Township 17 South, Range 28 East, to test the Morrow formatiom, the N/2 of said Section 25 to be
dedicated to the well,
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CASE 6590:

CASE 6591:

CASE 6592:

CASE 6593:

CASE 6594:

CASE 6595:

CASE 6270:

Application of Grace Petroleum Corporation for compulsory pooling and an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Morrow formation underlying Lots 9, 10, 15, and 16 and the SE/4 of Section 6, Town-
ship 21 South, Range 32 East, to be dedicated to a well to be drilled at an unorthodox location 4650
feet from the South line and 660 feet from the Fast line of said Section 6% Also to be considered
will be the cost of drilling and completing said well and the allocation of the costs thereof as

well as actual operating costs and charges for supervision. Also to be considered will be the desig-
nation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Exxon Corporation for vertical pool limit redefinition, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order extending the vertical limits of the Langlie
Mattix Pool to include the lowermost 165 feet of the Seven Rivers formation and the concomitant
contraction of the vertical limits of the Jalmat Gas Pool underlying the NE/4 of Section 2, Township
24 South, Range 36 East,

Application of Maddox Energy Corporation for a dual completion, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its Malaga Well No.
1 located in Unit G of Section 3, Township 24 South, Range 28 East, to produce gas from the Atoka
and Morrow formations through parallel strings of tubing.

Application of Dyco Petroleum Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the San
Andres, Glorieta and Tubb formations in the open-hole interval from 4894 feet to 8725 feet in its
C. S. Stone Well No. 3 located in Unit F of Section 22, Township 15 South, Range 38 East, Medicine
Rock-Devonian Pool.

Application of Flag-Redfern 0il Co. for an exception to Order No. R~-3221, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an exception to Order No. R-3221 to permit disposal of
produced brine in an unlined surface pit located in Unit K, Section 2, Township 19 South, Range 31
East, Shugart Field.

Application of Stevens 0il Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the NW/4 SW/4 of Section 30, Township 8 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon., Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

(Reopened and Readvertised)

In the matter of Case 6270 being reopened pursuant to the provisions of Order No., R-5771 which
order created the South Peterson-Fusselman Pool, Roosevelt County, New Mexico, and provided for
80-acre spacing. All interested parties may appear and show cause why said pool should not be
developed on 40-acre spacing units,
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Docket No. 26-79

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 18, 1979

9 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

(1) Consideration of the allowable production of gas for August, 1979, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for August, 1979, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.



