Docket No, 27-79

Dockets Nos, 29-79 and 31-79 are tentatively set for hearing on August 8 and 22, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HFARING - TUESDAY - JULY 24, 1979

OIL CONSERVATION COMMISSION - 9 A.M., - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6596: Application of Harvey E., Yates Company for pool creation and special pool rules, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks the creation of a new Upper Pennsylvanian gas
pool to be designated as the Southeast Indian Basin-Upper, Pennsylvanian Gas Pool for its Southeast
Indian Basin Well No. 1 located in Unit A of Section 23, Township 22 South, Range 23 East, and
special pool rules therefor including 320-acre gas well spacing.

CASE 6597: Application of Harvey E. Yates Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Southeast Indian Basin Well No. 2, an Upper Pennsylvanian well to be drilled 660 feet from the

North and West lines of Section 24, Township 22 South, Range 23 East, with the N/2 or all of said
Section 24 to be dedicated to the well, depending on the outcome of Case No. 6596.
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Docket No, 28-79

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JULY 25, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:
CASE 6545: (Continued from June 27, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace, Travelers Indemnity Company, and all other interested parties to appear and show
cause why the Kuklah Baby Well No. 1 located in Unit G of Section 24, Township 22 South, Range 26
East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program.

CASE 6598: Application of Gulf 0il Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Otero-Gallup
and Basin-Dakota production in the wellbores of its Apache Federal'Wells No. 8 located in Unit G

—— of Section 8 and No. 9 located in Unit D of Section 17, both in Township 24 North, Range 5 West.

CASE 6599: Application of Gulf 0il Corporation for downhole commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Fusselman
and Montoya production, North Justis Field, in the wellbore of its W. A, Ramsay Well No. 4 located
in Unit M of Section 36, Township 24 South, Range 37 East.
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CASE 6600: Application of Mesa Petroleum Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 10, Township 16 South, Range 27 East, to be dedicated to
a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operat-
ing costs and charges for supervision. Also to be considered will be the designation of applicant
as operator of the well and a charge for risk involved in drilling said well,

CASE 6601: Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Mississippian formations underlying the E/2 of Section 8, Township 14 South, Range 36 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision., Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 6602: Application of Tenneco 0il Company for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its Federal 33
C No, 2 Well 1010 feet from the North line and 1710 feet from the West line of Section 33, Town-
ship 17 South, Range 29 East, South Empire-Wolfcamp Pool, the E/2 NW/4 of said Section 33 to be
dedicated to the well.
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(This case will be continued to the August 8 hearing.)

Application of Conoco Inc, for downhole commingling,.Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the downhole commingling of Penrose Skelly and Eumont
production in the wellbore of its Hawk B-1 Well No. 12 located in Unit O of Section 8, Township
21 South, Range 37 East,

Application of Cities Service Company for rescission of Division Order No. R-5921, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the rescission of Order No. R-5921 which
order provided for the compulsory pooling of all of the mineral interests in the Pannsylvanian
formation underlying the S/2 of Section 8, Township 23 South, Range 28 East.

Application of Estoril Producing Corporation for compulsory pooling and an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an osrder pooling
all mineral interests in the Morrow formation underlying the W/2 of Section 15, To.nship 20 South,
Range 34 East, to be dedicated to a well to be drilled at an unorthodox location 650 feet from the
North and West lines of said Section 15. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision., Also to be considered will be the designation of applicaat as operator
of the well and a charge for risk involved in drilling said well.

(Continued and Readvertised)

Application of Herndon 01l & Gas Co. for an unorthodox o0il well location, Lea Counlty, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of its 0. A,
Woody Well No. 1 to be drilled 2310 feet from the North line and 330 feet from the West line of
Section 35, Township 16 South, Range 38 East, Knowles-Devonian Pool.

Application of Getty 0il Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Yates formation in the open-hole interval from 3810 feet to 4169 feet in its State "AA" Well No.
1 located in Unit I of Section 35, Township 21 South, Range 34 East.

Application of Getty 0il Company for a dual completion, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the dual completion of its Getty 36 State
Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, to produce oil from
the Wolfcamp formation and gas from the Morrow formation through parallel strings of tubing.

Application of Getty 0il Company for pool creation and special pool rules, Lea Couity, New Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Wolfcamp oil pool for its Getty
36 State Well No. 1 located in Unit F of Section 36, Township 21 South, Range 34 East, and special
rules therefor, including 160-acre oil well spacing.

Application of Napeco Inc. for pool creation and special pool rules, Eddy County, Yew Mexico.
Applicant, in the above-styled cause, seeks the creation of a new Strawn oil pool for its Benson
Deep Unit Well No. 1 located in Unit O of Section 33, Township 18 South, Range 30 Iast, and
special rules therefor, including 160-acre spacing and standard well locations.

Application of Koch Industries, Inc. for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Rustler formation through the perforated interval from 1190 feet to 1210 feet in ils Wills "A"
Well No. 7 located in Unit E of Section 35, Township 26 South, Range 37 East, Rhodas Field.

Application of Cabot Corp, for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the disposal of produced salt water in
the Devonian formation through the perforated interval from 12,156 feet to 12,574 feet in its Reed
Well No. 1 located in Unit H of Section 35, Township 13 South, Range 37 East, King Field.

(Continued from May 23, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well,



