14=08=~0001~16920
3180 {065)

JAN 30 1986

Yates Petrolews Corporation
Attention: Jamet Richardson
207 South Pourth Street
Artesia, New Mexico 88210

Ret Autonstic Eliminatien
W{1llow Creak Unit
Chaves Cotmty, Hevw “axice

Gentlemen:

Your letter of January 16, 138¢, secompanied Ly revised Exhibits "A" and “B",
correctly deseribes the lands automstically eliminated from the Willow Ureek
boit, Chaves Couaty, New Mexico, pufsuant te Section 2(e) of the Unit
Agreepent, The lands so eliminated comtafn 23,723.21 scree coverimg all legal
subdivisions, me part of which sre included in the initisl Abo participatiag
area. The resultant unit area contains 157.64 acres. The origimal unit aree
contained 25,880,85 ascres.

Federal lands remsining withia the contracted amll ares are esbraced in the
following lease: ‘

kip - 22046

*Indicates lease which covere lands withio the contracted area zs well as
lands ¢limineted from the unit ares.

The following Faderal leases are ontirely eliminated from the unit srea:

aM=-11320 WR-14992
Ni-11955 wN-16723
RiH=-12686 w-~17035
M-1339% N~19328
HH=-20336 ¥x=22845
HM=22846 NH~-26856%
Hy=-27060 HH=2920:5
w=-32850 n=~33653
WH=36407 =57 599
HM=-57595

Also elininated is au 80 gere usnlease! Federal gract located {o T. & Sey te 25
Loy NotoPude, which £8 the ¥V ¥SLk, Sec. 11 ané the FELNWL, hec. 14,

The initisz! Abo participstirvy aree was effective Fovember 24, 1980, Since
upit driiling operations to defer sutomatic elimipation were mot in progress
on Novewber 24, 1985, the avtomatic econtractiom provision of Section 2(e)
hecsne effactive as of November 24, 15835,



¥e hereby comeur iun your description ¢f the lands sutomatically eliminated
frop the VWillow Creek Bnit, effective as of November 24, 1583, You will have
satisfactorily complied with the requirement of Section 2(e¢) provided you
promptly notify all parties in {utercst

Sincerely,

Orig. Sgd. Francis R. Cherry, Jr.

Francis R, Cherry, Jr,.
bistrict ¥anager

Enclosures

ccs
Commissioner of Public Lande, Santa Ve
N\ NMOCD, Santa Fe

Pr—————.



JIM BACA Commissioner O[ Pulo[tc I.ATIAS P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504.1148
January 30, 1986 Express Mail Delivery Yse:

310 01d Sante Fe Trgil
Yates Petroleum Corporation Santa Fe, Rew Hexico B7501

207 South Fourth Street
Artesia, New Mexico 88210

Re: Willow Creek Unit
Automatic Elimination
Chaves County, New Mexico

ATTENTION: Ms. Janet Richardson
Gentlemen:

The Commissioner of Public Lands has this date accepted vour revised
Exhibits "A" and "B" to the Willow Creek Unit area showing those lands
remaining within the Unit and those which were automatically eliminated
from the unit as of Neovember 24, 1985,

Please note that on Tract No. 21 of your Schedule showing all lands
and leases eliminated, the correct State lease No. should be L-5242-2 as
noted.

If we may be of further help please do not hesitate to call on us.
Very truly yours,

JIM BACA
COMMISSIONER_QF PUBLIC LANDS

By: X Q—@]"*—Q s

FLOYD O. PRANDO, Assistant Director
0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

cc: - O0CD~-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BIM-Roswell, New Mexico
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. Page 1
Exhibit "B"
WILLOW CREEK UNIT AREA
_EXHIBIT "B"

Schedule Showing All Lands and Leases Remaining
Within the Willow Creek Unit Area
Chaves County, New Mexico

SERIAL NO. BASIC
TRACT DESCRIPTION AND ROYALTY & LESSEE QF RECORD OVERRIDING ROYALTY VIORKING INTEEREST
1o. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGL OWNER-PERCELTAGE
11. T-4-S, R25-E, N.M,P.M., 118.91 NM-22846 usa Flag Redfern 0il Co. None Flag Redfern Cil Co.
Section 31: Lot, 4, E4SW/4 9-30-84 12.5 All Ail

Total: 118.91 Acres Federal Land

30 T-4-W, R-25-E, N.M.P.M. 38.73 LG-155-1 State Cities Service Co. None Cities Cervice Cc.
Section 31: Lot 3 4-30-82 12.5 All . All

Total: 38,73 Acres State of New Mexico Lands




Paye 2
Exhibit "B"

WILLOW CREEK UNIT AREA

EXHIBIT "B"

Schedule Showing All Lands and Leases Eliminated From
Within the Willow Creek Unit Area
Chaves County, New Mexico

SERIAL NO. BASIC
TRACT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY WORKING IMTEREST
NO. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE OWHER~PERCENTAGE
Federal Lands
1. T-4-S, DP-25-E N,M.P.M. 1,001.00 NM=-11320 U.S.A Cities Service Co. C.E. Strange 1.5 Cities Service Co.
Sec. 1: All 2/22/80 12.5 All George Globe 1.5 All
12: NhNwW,
ELsW,
SEY%, SELNEL
2. T-4-S, R=25~E N.M.P.M. 1,600.00 NM=-11955 U.S.A. Cities Service Co. Audelia DeLuna 1.5 Cities Service Co.
Section 9: S/2 6-30-80 12.5 All C.E. Strange 1.5 All
10: Aall
17: All
3. T-4-S, R-25-E, N.M.P.M. 80.00 NM-12686 U.S.A. Public Lands Expl. Inc.* Est. F.J. Bradshaw 4.5 Public Lands Exrlor,
Section 11: SE4Suk, 11~-30-80 12.5 All Inc. All
SE4NEYL
4. T-5~-S, R-25-E, N.M.P.M. 240.06 NM-13399 U.S.A. El Paso Nat. Gas Co.** Pauline & James El Paso Nat. Gas Co.
Section 1l: Lots 1,2, 3-31-81 12.5 All Hayes 3.0 All

SLNE4%, ELSEX

* Public Lands Exploration, Inc.
**E]l Paso Natural Gas Company



Page 3
Exhibit "B"

WILLOW CREEK UNIT AREA

SERIAL lO. BASIC
TRACT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY VWORKING INTEREST
NO. OrF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE OWNER~PERCENTAGE
5. T-4-5, R=-25-E, N.M.P.M. 160.00 NM=14992 U.S.A. Public Lands Explor.,Inc. Est. F.J. Bradshaw 4.5 Public Lands Explor.
Section 7: NE4NEX 2-28-82 12.5 All Inc. ALl
Section 11: NE4NEX
Section 14: WhNWk
6. T-5-8, R-25-E, N.M.P.M. 320.76 NM-16783 U.S.A. Jdohn M. Beard None John M, Beard
Section 3: Lots 1,2,3,4, 9-30-82 12.5 all All
SiSEY, SE4NEY,
NELSEY
7. T-4-5, R-25-E, N.M.P.M, 1,040.00 NM=-17036 U.S.A. Read & Stevens, Inc. James & Jane Satel Read & Ctevens, Inc.
Section 11: NW4SEY, 11-30-82 12.5 All 1.0 All
SELSEY Sherman & Hazel Nelson
Section 24: E&Wk, SE)Y 0.75
Section 25: All Jcn & Anita lNelson
0.75
8. T-4-S, R~25-E, N.M.P.M. 200.00 NM-19828 U.S.A. Cilfford Cone None Clifford Cone
Section 12: WlSwWy, 12-31-84 12.5 All All
SWhNWY
Section 14: WlsSWy
2. T-4-S, R-25-E, N.M.P.M, 2,513.60 NM-20336 U.S.A. Public Lands Explor. J.R. & Colleen Pickett Public ILands Explor.
Section 3: Lots 1,2, 4-30-84 12.5 Inc., All 3.0 Inc, &All
SEYNEY, ShSwk,
‘SWYNEXL

Section 4: All

Section 5 All :

fection 6: Lots 1,2,6,7,

ElSWY, SEX%,

SLNEY

WhE%, SE4%SE%

Lots 1,2, E%NWk, NE%

Section 7:
Section 18:
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Exhikit "B"

WILLOW CREEK UNIT AREA

SERIAL NO. BASIC
TRACT DESCRIETICN AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY : WOEFKING INTEREST
NO. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGL AND PERCENTAGE OWNER-PLRCENTAGE
10. T-4-5, R-25~E, N.M.P.M. 40.00 NM-22845 U.S.A. William B. Elakemore lione William B. Blakemore
Section 14: SE4lWk 9-30-84 12.5 all All
11. T-4-S, R=-25-E, N.M.P.M. 160.00 NM=-22846 U.S.A. Flag Redfern 0Oil Co. tlone Flag Redfern 0il Co.
Section 31: SE/4 9-30-84 12.5 All All
12. T-5-S, R-25-E, N.M.P.M. 160.00 NM-26869 U.S.A. Abo Pet. Corp. Kartin R. Yates Abo Petr. Corp.
Section 11: HWj 11-30-85 12.5 All 3.0 All
13, T-4-5, R=-25-E, N.M.P.M. 960.00 NM~-27060 U.S.A. Yates Petr. Corp. 25.0 C.E. Strange, Jr. Saire Lesses
Secticn 9: N 12-21-86 12.5 Yates Drilling Co.25.0 1.5 of Record
Section 8: All Abo Fet. Co. 25.0 C.E. Stra:vye
Myco Ind., Inc. 25.0 1.5
14. T-4~S5, R-25-E, N.M.P.!. 40.00 NM~-29205 U.S.A. Marjorie F. Gallen None Marjorie F. Gallen
Section 11: SWhsSwWi 1-31-87 12.5 All All
15. T-4-S, R-25-E, N.M,P.M. 882.04 NM~32850 U.S.A. Public Lands James D. Rupp Public Lands Explor.
Section 2: Lots 1,2,3, 6-30-88 12.5 Explor., Inc. All 1.00 Inc. &1}
4, SE4NEY . John & Patricia Mocses
Section 14: E%EY, SW4NE% 1.00
Section 24: NEk Houston 0il & Minerals
Section 26: SWhNWh 2.00
Section 27: WhNEL, SE4NEX
SLSE%

Section 28: NWiNWY, SE%SW4
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Exhibit "B"

WILLOW CREEK UNIT AREA

SERIAL NO. BASIC

TRACT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING RCYALTY WORKING INTEREST
NO. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE OWNER-PEPCENTAGE
16. T-5-W, R-25-E, N.M.P.M. 320.00 NM-33663 U.S.A. Public Lands Explor. Dennis W, Laurence Public Lands Explor.

Section 3: SW4, SkNW4, 7-31-88 12.5 Inc. All 1.0 Inc. All

SW4NEY%, NWhkSEL Marvin L. McGabey
4.0

17. T-5-5, R-25-E, N.M.P.HM. 160.00 NM-36407 U.S.4. Public Lands Explor. Louise & James Walker Public Lands Explor.

Section 10: NE% 4-31-89 12.5 Inc. All 5.0 Inc. All
18. T-4-5, R~25-E, N.M.P.M. 640.00 NM-37599 U.S.2. Paul Keelin Hone Paul Keelin

Section 13: All §-31-89 12.5 All All
19, T-4-S5, R-25-E, N.M.P.M. 80.00 OFEN

Secticn 11: MNEYSE%

Secticn 14: NELNW
20. T-5-8, R-25-E, N.M.P.M. 40.00 NM-57595 U.S.A, Michael R, Hyden None Michael K. Hyden

Section 10: NE%NW4 12.5 dba Napa Rescurces Co. dkta Napa Eesources

aAll Co. Aall
Total: 10,637.46 Acres Federal Land
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Exhibit "B"

WILLOW CREEK UNIT AREA

SERIAL NO. BASIC .
TRACT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO. QF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTACGE OWNER-PERCENTAGE
- State of New Mexico Lands
Lsr4*
21. T-4-S, R-25-E, N.M.P.M. 1,280.00 1L-54242-1 State Cities Service Co. None Cities Secrvice Co.
Section 15: All 2-28-81 12.5 All all
Section 16: All
22. T-4-S, R-25-E, N.M.P.M. 1,280.00 L-5243~1 State Cities Service Co. None Cities Service Cc.
Section 21: All 2-28-81 12.5 All El1l
Section 22: All
23, T-4-S, R-25-E, N.M.P.M. 820.00 L-5244~1 State Cities Service Co. None Cities Service Co.
Section 23: Wk, WhEk, 2-28-81 12.5 All All
NE%NEY
Section 27: KELNEL, NLNWy,
SE4NWY, SWk
N%SEY%
24. T-4-S5, R-25-E, N.M.P.M. 1,200.00 L-5245-1 State Cities Service Co. Ncnie Cities Service Co.
Section 26: 8%, NWkliWk, 2-28-81 12.5 All All

ELlWk, WhNEY,
SE%NEY
Section 36: All
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Exhibit "B"

WILLOW CRLEK UNIT AREA

SERIAL NO. BASIC
TRALCT DESCRIPTICN AND ROYALTY & LESSEE OF PRECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE CWHER-PEZRCENTAGE
25. T-4-8, R-25-E, H.M.P.M. 1,280.00 L-5246~1 State Cities Service Co. None Cities Service Cec.
Section 34: All 2—-28-81 12.5 all all
Section 35: All
20. T-5-S5, R-25-E, N.M.P.M. 80.00 1L-4248-1 State Cities Service Co. HNone Cities Service Co.
Section 1: WL4SEX 2-28-81 l2.5 All 211
27. T-5-5, R-25-E, H.M.P.M. 520.48 L-5249-1 State Cities Service Co. None Cities Service Cc.
Section 2: Lots 1,2,3,4, 2-28-381 12.5 All All
SLNk, Swk,
NWhSEX
28. T-4-8, R-25-E, N.M.P.M. 1,271.84 LG~153-1 State Cities Service Co. Mone Cities Scrvice Co.
Section 19: All 4--30~-82 12.5 All all
Section 20: All
29. T~-4-S, R-25-E, N.M.,P.M. 1,080.00 LG-154-1 State Cities Service Co. Nene Cities Service Co.
Section 28: NELNEL, 4-30-82 12.5 All all

NELNWY, S%NWk,
NLSWY, SWiSWk,
SEL

Section 29: All
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Exhibit "B"

WILLOW CREEK UNIT AREA

SERIAL NOG. BASIC
TRACT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING RCYALTY WORKING INTEREST
NO. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE OWNER-PERCENTAGE
30. T-4-S, R-25-E, N.M.P.M. 9492.64 LG~-155-1 State Cities Service Co. Hone Cities Serwvice Co.
Section 30: All 4-30~-82 12.5 All A1l
Section 31: Lots 1,2,
E%XNWY, NEX
31. T-4-8, R=-25-E, N.M.P.M. 1,280.00 LG~156-1 State Cities Service Co. MNone Cities Sexrvice Co.
Section 32: All 4-30-82 12.5 All All
Section 33: &All
32. T-4-S5, R=-25-E, N.M.P.M. 360.00 LG~66E6 State Yates Petroleum None Yates Pet. Corp. 40.
Section 2: SWhkNE% 5-31-89 12.5 Corp. All Yates Drill. Cc 20.
SE&NWY4%, S4%Sk%, Abo Pet. Corp. 20.
N}SEYN, NE4SWh Martin Yates IITI 20.
Total: 11,501.96 Acres State of New Mexico Lands
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Exhibit "B"

WILLOW CREEK UNIT AREA

SERIAL NO. BASIC
TRACT LESCRIPTION AND ROYALTY & LESSEE OF KRECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF LANDS ACRLS EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCEKRTAGE OWNER-PERCENTACE
Patented (Fee) Lands
33. T-4-S, R-25-E, N.M.P.M. 320.00 Fee Terry S. Kees Yates Pet. Corp. et al* None Yates Pet. Corp.
Secticn 2: NWkswi, 6~-21-89 4.16 All All
SWhNW, Randall C. Simuwon
Section 3: INLSL, SWY%NEL, 4.17
SE4SEL Billie D. Sirmon
4.17
Total: 12.50
34, T-4~5, R-25-E, N.M.P .M. 160.77 Fee W.W. Taylor 3.125 Mot Leased
Section 3: Lots 3,4, Eileen T. Soper 3.125
ShNWk John M. Turner 1.041
Janet E. Turner 1.042
Barbara T. Edmonson 1.042
John MacKinzie 3.125
Total: 12.500
35. T-4-S, R-25-E, N.M.P.M. 912.24 Fee Lois S. Yates Pet. Corp. et al. None Same as Leases of
Section 6: Lots 3,4, 6-5-89 Saunders 50% Record Aall
5, SEhNWY 3.125 Carl A. Schellinger
Section 7: SE4HNEX, 6-20-89 H.L. Deering 50%
NE%SEY 6.250
Section 14: NW4NEY%, ELSWY, 5-25-89 Madison A. Winn
WhSEY 3.125
Section 18: Lots 3,4, E%SWY, 12.500

Section 24:

Sk )
Wil

*Yates Pet. Corp. et al refers to:

Yates Petroleum Corporation 40.0%

Yates Drilling Company 20.0%
Abo Petroleum Corporation 20.0%
Myco Industries, Inc. 20.0%

100.0%
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Exhibit "B"

WILLOW CREEK UNIT AREA

SERIAL HO. BASIC
TRACT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY WCRKING INTEREST
NO. OF LANDS ACRES EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE OWHER~PERCLNTAGE
36. T-4-~-5, R-25-E, N.M.P.M. 310.60 Fee Madison A. Winn Yates Pet. Corp. et al None Same as Ls=zses cf
Section 7: Lots 1,2,3, 6-5-89 1.562 25% Record All
4, ENWk 5-25-89 Lois S. Saunders Carl A. Schellinger
6-20-89 1.563 25%
Mrs. H.L.Deering Not Leased
3.125 - 50%
Earl E. Simon
6.250
12.500
37. T~4-S5, R-25-E, N.M.P.H. 160.00 Fee Madison A. Winn Yates Pet. Corp., et alNone Same As Leases of
Section 1l: WYLNEY 6-5-89 0.781 62.5 Pecord All
EXNwk 6-7-89 Mrs. John B. Nowlin Carl A. Schellinger
5-25-89 6.250 25.0
Mrs. H.L. Deering Not leased
3.125 12.5
Lois S. Saunders
0.781
Herman N. Sloss
1.463
38. T-4-5, R-25-E, N.M.P.M. 160.00 Fee Madison A. Winn Yates Pet. Corp., et allone Same As Leases of
Section 1l: WhkNWk, 6-5-89 1.562 75 Recerd All
NSy 5-25-89 Mrs. H.L.Deering Carl A. Schellinger
6-20-89 3.125 25
6-7-892 Lois S. Saunders
1.563
Mrs. John B. Nowlin
6.250
12.500
39. T-4-S, R-25-E, N.M.P.M. 40.00 Fee Madie M. Lazenby Carl A. Schellinger None Same as Lezses ofk
Section 11: SW4%SEY 6-21-89 12.5 All Reccras All
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Exhibit "B"

WILLOW CRIEK UNIT AREA

SERIAL NO. BASIC
TR&CT DESCRIPTION AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO. OF LANDS ACRES EXP. CATE PERCENTAGE AND PERCENTAGE. AND PERCENTAGE OWMER~PERCENTAGE
a0, T-4-S, R=-25-E, N.M.P.M. 160.00 Fee Harold W, Carl A. Shellinger None Same as Lcases of
Section 12: N%NE%, SE4NWY McDonald All Records All
SWhNE% . 12.5
41. T-4-S5, R-25-E, N.M.P.M. 80.00 Fee Julia B. Not Leased
Section 23: E&SE4% Readman
12.5
az. T-4-5, R-25-E, N.M.P.M. 40.00 Fee L.C. Harris Not Leased
Section 23: SE4NE% €.25
Tenneco Cil Co.
6.25
43. T-4-5, R-25-E, N.M.,P. .M, 20.00 Fee Sahara, Inc. Not Leased
Section 26: WLNE4NEY 12.5
44, T-4-S, R-25-E, N.M,P.M. 20.00 Fee Gessert Not Leagsed
Section 26: ELNE4NEL Properties,
Inc. 12.5
45, T-4-S, R-25-E, N.M.P.M, 160.00 Fee Fay Ellen Blythe Yates Pet. Corp., None Same as Leases of
Section 27: SWiNWh 6-22-89 3.125 et al 50 _ Records all
Section 28: SkLNEY, Eliz. Ann Blythe Not Leased
NW4YNEY 3.125 50
Est. S5.VW. Lodewick
4.688
Est. Alton H. Clark
1.562

12.500



K]

Page 12
Exhibit "B"

WILLOW CREEK UNIT AREA

TRACT DESCRIPTION
NO. OF LANDS ACRES

SERIAL NO.
AND
EXP. DATE

BASIC
ROYALTY & LESSEE OF RECORD
PERCENTAGE AND PERCENTAGE

OVERRIDING ROYALTY
AND PERCENTAGE

WORKING INTEREST
OWNEP-PERCENTAGE

46. T-5-S, R-25~E, N.M.P.M, 1,040.00
Section 1l: Wk
Section 2: ELSE%,
Section 10: WhNWk,
SE4NWYH
Section 11: NE%
Section 12: 1

Fee
4-24-89

Est. S.W. Lodewick Public Lands Expl.

4.6875 26.7%
Carolyn C. Wiggin Not Leased
0.3347 73.3%
Farris C. Hignett

0.3347

Aruthur H. Spiegel
0.2231

Richard W. Dammann
0.2231

Laura B. Lodewick

0.0372

John W. Lodewick

0.0372

Laura B. Lodewick

0.0372

Richard B. Lodewick
0.0872

Eliz. A. Malone

0.1116

Ross L. Malone, Trust
0.1116

D.B. Davis

1.5625

John N. Benedict

2.3440

Thomas L. Benedict
2.3440

12.5000

Total 3,582.79 Acres Patented (Fee) Lands

Same as Leases of
Records All



S. P. YATES
PRESIDENT

MARTIN YATES. III

W TEE o VICE PRESIDENT
: PETRDLE M JOHN A. YATES
/7 u VICE PRESIDENT
e w. HaRPER

SEC..TREAS.

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 748-1331

January 16, 1986

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87507

Re: Willow Creek Unit
Chaves County, New Mexico

Gentlemen:

In response to your letter of December 13, 1985 we are enclosing revised
Exhibits “A" & "B" to the Willow Creek Unit showing the lands remaining
within the Willow Creek Unit.

Also enclosed is a schedule showing the lands that were automatically
eliminated from the unit as of November 24, 1985.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
W R< dand soo
net Richardson
Landman
JR/mw

Enclosures
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JIM BACA Commissioner O[ Pul)hc Lancls P.O.BOX 1148

CCMMISSIONER

.~ SANTA FE, NEW MEXICO 87504- 17 a8
December 18, 1985 Expresa Mail Deiivery oats

Tates Petroleum Corporation 310 014 Sants Fs Trail
207 Scuth Tourth Street Santa Fe, New Mexica 37511

Artesia, New Mexico 88210

Re: Willow Creek Unit
Automatic Eliminaxion
Chaves County, New Yexico

ATTENTION: Ms. Janet Richardson
Gentleman:

Reference is made to your letter of October 28, 1935, wherein as unic
operactor of the Willow Creek Unit, you have notified this office as per
Article 2{e) of the agreement, that the Willow Creek Unit area will be aurto-
maticallvy eliminated effective as of November 24, 1985, and subsequently have
asked for a one year extension from said effective date.

This office concurs with the Bureau of Land Management, as per their
letter of December 13, 1985 and have alsc denied the request according to Articls
2(e)} of the Willow Creek Unit Agreement.

The Commissioner of Public Lands also concurs with your office and the
Bureau of Land Management that both the Wylie Federal Well No. 2 located in
Section 7, Township 4 South, Range 25 East and the Willow Creek Unit Well
No. 4 located in Section 31, Township 4 South, Range 25 Fast are non-commerciszl
wells and should not be included in the Initial Abo Participating Area, which
was effective as of November 24, 1980.

Please submit a description of the lands eliminated from the unit area
as per Article 2(e) of your agreement.

If we may be of further help please do not hesitate to call on us.

Very truly yours,

JIM BACA
COMMI;SI—%NER OF\PUBL&C LANDS
BY: 7 )&M ws

RAY D. GQRA , Director
0il and Gas Division
AC 505/827-5744
JB/RDG/pm
cc: O0CD~-Santa Fe, New Mexico
BIM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez
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United States Department of the Interior

GEOLOGICAL SURVEY
P. 0. Box 26124
Albuquerque, New Mexico 87125

21 1979

[T

Randolph M. Richardson
P. 0. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:
One approved copy of thz Willow Creek unit agreement, with Yates
Petroleum Corporation as unit operator, Chaves County, New Mexico,

is enclosed. This agreement has been assigned No. 14-08-0001-18037
and is effective as of this date, the same day as approved.

You are requested to furnish the State of New Mexico and other
interested principals with appropriate evidence of this approval.

Sincerely yours,

Mo o sfAl]

James W. Sutherland )
0il and Gas Supervisor, SRMA

Enclosure
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CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior, under
the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U. S. C.
secs. 181,iet seq., and de’egated to the 0il and Gas Supervisors of the
Geological;Survey (33F.R. 5812), I do hereby:

A. Approve the attached agreement for the development and operation

of the , Willow Creek Unit Area,

State of  New Mexico » County of Chaves.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable
in the public interest for the purpose of more properly conserving the
natural resources.

C. Cértify and determine that the drilling, producing, renéél,
minimum ro&alty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

DEC 21 1978
Dated .

Oj)X snd Gas Supervisor, United States Geblogical Survey

Contract Number  !4-20-0001-18037

ca e e o

-



0G-26

NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

- WILLOW CREEK UNIT
CHAVES COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated August 10, 1979 s which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the undersigned Commissioner
of Public Lands of the State of New Mexico do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREQF, this Certificate of A proval is executed, with seal
affixed, this 20th day of DECER£GI , 19 79 .
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UNIT AGREEMENT
FOR THI DEVELOPMENT AND OPERATION
OF THE
WILLOW CREEK UNIT AREA
COUNTY OF QHAVES
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 10th day of August '
1979, by and between the parties subscribing, ratifying, or consenting hefeto,
and herein referred to as the 'parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other
o0il and gas intereats in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees ané.their re-
presentatives to unite with each other, or jointly or separately with others, in
collectively adopting and operaﬁing a cooperative or unit plan of development or '
operation of any oil or gab pooi, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or ad-
visable 'in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Secs. 19-10-45, 46, 47 N.M. Statutes
1978 Annotated) to consent to or approve this agreement on behalf of the State
of New Mexico, insofar as it covers and includes lands and mineral\interest of
the State of New Mexico; and,

- WHEREAS the 0il Conservation Division of the State of New Mexico Energy and -
Minerals Department.is authorized by an Act of the Legislature (Chapters 70 and 71.(
New Mexico Statutes 1978, Annotated)to approve this agreement and the conservation )
provisions hereof; and,

WHEREAS, the parties hereto hold sufficient interests in the

Willow Creek Unit Area covering the land hereinafter

described to give reasonably effective control of operations therein;
WHEREAS, it is the purpose of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through development

and operation of the area subje:zt to this agreement under the terms, conditicas,
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and limitatiohﬁ herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties heretoc commit to this agreement their respective interests
in the below-defined unit area, and agree severally'among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February, 25, 1920,

as amended, supra, and all valid pertinent ?egulations, including operating and
unit plan regulations, heretofore issued thereunder or valid, pertineant, and
_ reasonable regulations hereafter issued thereunder are accepted and made a part of
this agreement.aa to Federal 1uhds, provided such regulations are not inconsiatent"
with the terms of this agreemenf; and as to non-Federal lands, the oil and gas
operating regulatioﬁs in effect as of the effective date hereof governﬁns drilling
and producing operations, not inconsistent with the terms hereof or the laws of the
State in which the non-Federal land is located, are hereby accepted and made a part‘
of this agreement.

2. UNIT AREA, The following described land is hereby designated and reczog-
nized as constituting the unit area:

T-4-S, R-25-E, NMPM T-5-S, R-25-E, NMPM

Section 1 thru 36; All Section 1 thru 3; All

Section 10; Nk

Section 11; Nk
Section 12; N}

Containing 25,880.85 acres,
more or less

Chaves County, New Mexico

Exhibit "A" attached hereto is a map showing the unit area and the boundaries and
indentity of tfacts and leases in said area to the extent known to the Unit Operator.

Exhibit '"B" attached hereto is a schedule showing to the extent known to the Unit

r~

Operator the ﬁcreage; percentage, and kind of ownership of o0il and gas interests o
in all land in the unit area. However, nofhing herein or in said schedule or map
shall be constrﬁed as a representation by any party hereto as to the ownership of
any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. Exhibits "A" and "B" shall be revised by the Unit*fé
Operator whegever changes in tne unit area render such revision necessary when re-

quested by the Oil and Gas Supervisor, hereinafter referred to as "Supervisor," or A

when requested by the Commissioner of Public Lands of the State of New Mexicso,
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hereinafter referred to as "Land Commissioner," and not less than five (5) copies
of the revised Exhibits shall be filed with the Supervisor and one (1) copy there-
of shall be filed with the Land Commissioner, and one (1) copy with the 0il Con-
servation Division of the New Mexico Energy and Minerals Department, hereinafter
referred to 35 "Division."

The above-described unit area shall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deemed to be necessary or advisable to conform with the
purposes of this agreement. OSuch expansion or contraction shall be effected in the
following manner: |

(a) Unit Operator, on its own motion or on demand of the Director of the
Geologidal Survey, hereinafter referred to as "Director," or on demand of the land
Commissioner, after preliminary concurrence by the Director, shall prepare a noticé
of proposedlexpansion or contraction describing the contemplated changee .in the
boundaries of the unit area, the reasons therefor, and the propoced effective date
thereof, preferably, the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Land Commissioner
and the State Division, and copies thereof mailed to the lastrknown address of
each working-interest owner, lessee, and lessor whose interests are affected, ad-
vising that thirty (30) days will be allowed for submission to the Unit Operator of
any objections.

(c) TUpon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the Land Commissicner,
and State Division, evidence of mailing of the notice of expansion or con-
traction and a éopy of any objections thereto which have been filed with Uniz
Operator, together with an application in sufficient number, for approval of
such expansion or qontraction and with appropriate joinders.

(a) \After due consideration of all pertinent information, the expansion or {;
contraction shall, upon aﬁproval by the Supervisor, the Land Commissioner, snd Stagg

Division, become effective as of the date prescribed in the notice thereof.

(e) A1) legal subdivisions of land ( i.e., 40 acres by Government survay or
its nearest lot or tract equivalent; in instances of irregular surveys unusuélly -
large lots or tracts shall be considered in multiples of 40 acres or the nesrest
aliquot equivalent thereof), ro parts of which are entitled to be in a participgtihé’i
area on or before the fifth amiversary of the effective date of the first initial
participating area established under this unit agreement, shall be eliminated auto-
matically from this agreement, effective as of said fifth anniversary, and such lands
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shall no longer be a part of the unit arca and chall no longer be subject to

this agreement, unless diligent drilling operations are in progress on unitized
lands not entitled to participution on =aid r'ifth sruiversary, in which évent all
such lands shall rem&in subject hereto for oo lang as such drilling operations
are continued diligently, with not more than 90 days' time elapsing betwesn the
completion of one such well and the commencoment of the next svch well. ALl legal
subdivisions of lands not entitled to ve in & purticipating area within 10 yeara
after the effective date of the first initial participating area approved under
this agreemeht shall be automatically eliminated from this agreement as of said
tenth anniversary. All lands proved productive by diligent drilling operations
after the aforesaid five-year period shall become participating in the same
manner as during said five-year period. !However, when such diligent drilling
operafions cease, all non-participating lands shall be automatically eliminated
effective as of the 91st day thereafter. The unit operator shall within 90 cays
after the effective date of any elimination hercunder, describe the area so «li-
minated fo the satisfaction of the Supervisor and the Land Commissioner and
promptly notify all parties in interest.

If conditions warrant extension of the ten-year period specified in this
subsection 2 (e), a single extension of not to exceed two years may be accomnplished
by consent of the owners of 90%‘of the working interests in the current non-parti-
cipating unitizéd lands and tae owners of 60% of the basic royalty interests
(exclusivé‘of the basic royalty interests of the United States) in non-participating
unitized lands with approval of the Director and Land Commissioner, providei such
extension application is submitted to the Director and the Land Commissioner not
later then 60 days prior to the cxpiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraczs
lands theretofore eliminated jHursuant to this sabsection 2 (e) shall not be con-
'sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this o

agreement shall constitute lanc referred to herein as '"unitized land" or "land
subject to this agreement.'" All o0il and gas in any and all formations of the
unitized land are unitized uader the terms ot this agreement and herein are called  °

"anitized substances." CoEr

4. UNIT OPERATOR. YATES PETROLEUM CORPORATION

is hereby designated as Unit Opcrator and by signature hereto as Unit Operaéor

bon o vt e BRRA
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agrees and consents to accept the duties and obligations of Unit Operator or the
discovery, development, and production of unitized substances as herein provided.
Whenever reference is made 1erein to the Unit Operator, such reference means the
Unit Operator acting in the capacity and not as an owner of interest in unitized
substances, and the term ""working-interest owner'" when used shall include or
refer to Unit Operator as the owner of a. working interest when such an interest

is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the '

right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective so as to release
Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after notice of intemtion
to resign has been served by Unit Operator on all working-interest owners and the
Supervisor an? the Land Commissioner, and until all wells then drilled hereuﬂder'
are placed in a satisfactory conditions for suspension or abandonment whichever is
required by the Supefvisor as to Federal lands and the State Divi;ion as to State
and privately owned lands, uhless a new Unit Opérator shall have been selected and
approved and shall have taken over and assumed the duties and obligations of Unit
Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner and subject to
like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instancesvof resignation or removal, until
a successor unit operator is selected and approved as hereinafter provided, the
uorking-iﬂterest owners shall be jointly responsible for performance of thes duties
of unit operator, and shall not later than 30 days before such resignation or re-
moval becomes‘éffective appoint a common agent to represent them in any action to
be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date -
of its resignation.

The Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage vot§
of the owners of working interests as herein provided for the selection of a new .
Unit Operator. Such removal shall be effective upon notice thereof to the Supervisor

and the Land Commissioner.



The resignation or renoval aof Unit Operator under this agreement shall
not terminate its right, title. or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal oif Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
wells, equipment, materials, and appurtenances used in conducting the unit opera-
tions to the'neﬁ duly gualified successor Unit Operator or to the common agent,
if no such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shall be construed as authorizing re- |
moval of any material, equipment, and appurtenances needed for the preservation of
any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his

or its resignation as Unit Operator or shall be removed as hereinabove provided,
or a change of ﬁnit Operator is negotiated by working-interest owners, the ovners -
of the working interests in the participating area or areas according to their re-
spective acreage interests in such participating area or areas, or until a parti-
cipating area shall have been established, the owners of the working interests
according to their respective acreage interests in all unitized land, shall by
majority vote select a successor Unit Operator: Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote are owned by
one party to this agreement, a concurring vote of one or more additional working
interest owners shall be required to select a new operator. Such selection shall
not become effective until

(a) a Unit Oferator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and

(b) the selection sha’.l have been approved by the Supervisor and approved
by the Land Commissioner. .

If nc successor Unit Operator is selected and qualified as herein provided,

the Director and the Land Commissioner, at their election, may declare this unit

el
N
%

agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit Oberatéf ‘
is not the solé owner of workirg interests, costs, and expenses incurred by Unit -
Operator in conducting unit operations hereunder shall be paid and apportioned
among and borne by the owners of working interests, all in accordance with the
agreement or agreements entercc into by and between the Unit Operator and the
owners of working interests, vlether one or more, separately or collectively.- Any

-
agreement or agreements enterec into between the working-interest owners anc the
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Unit Operator aafperided in this section, whether one or more, are herein referred
to as the "unit ope}ating agreement.” Such unit operating agreement shall also
provide the manner in which the working-interest owners shall be entitled to re-
ceive their fespective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as between Unit Operator
and the working-interest owners as may be agreed upon by Unit Operator and the
working-interest owneré; however, no such unit operating agreement shall oe deoméd.
either to modify any of the terms and conditions of this unit agreement or to re-
lieve the Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between this unit agreement
and the unit operating agreement, this unit agreement shall govern. Three true
copies.of any unit oﬁerating agreement executed pursuant to this section should

be filed with the Supervisor and one true copy with the Land Commissioner, prior to

approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

- provided herein, the exclusive right, privilege and duty of exercising any and all

rights of the parties hereto which are neééssary or convenient for prospec-ing for,
producing, storing, allocating, and distributing the unitized substances are here-
by delegated to and shall be exercised bj the Unit Operator as herein prov%@ed.
Acceptable evidence of title to said rights shall be deposited with said Unit Operea-
tor and, together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any.land or to any lease or opefating agreenent,

it being understood that under this agreement the Unit Operator, in its capacity

as Unit Operator, shall exercise the rights of possession and use vested in the
parties heféto only for the purposes herein ;pecified.

i

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date-

hereof, the Unit Operator shall begin to drill an adequate test well at a 1ocatiop
approved by the Supervisor, .f on Federal land, or by the Land Commissioner, if ogl
State land, or by the Division if on fee land unless on such effective date a

well is being drilled conformadbly with the terms hereof, and thereafter continue

such drilling diligently until the BASEMENT GRANITE HAS BEEN PENETRATED AND) ALL

BEDS OF YOUNGER AGE HAVE BE:N TESTED , or until at a

lesser depth unitized substances shall be discoﬁered which can be produced in paying
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quantities (to-wit: quantities sufficient to répay the costs of drilling, complet-
ing and producing operationsi, with a reasonabl@ profit) or the Unit Operator shall,
at any time, establish to the satisfaction or t?e Supervisor if on Federal land, or
the Land Commissioner if on State land, or the bivision if on Fee land that further
drilling of said well would be unwarranted or i@practicable; provided, however, that

Unit Operator shall not, in any event, be requi}ed to drill said well to = depth

in excess of 6,000 feet. Until the discovery of & deposit of unitized
substances capable of being produced in paying guantities. the Unit Operator ehﬁ}l‘
continue drilling diligently one well at a time; allowing not more than six (6) -
months between the éompleticn. of one well and %he beginning of the next well, until
a well caﬁable of producing unitized substances;in paying quantities is completed
to the satisfaction of Baid Supervisor if it be%on Federal land or of the Land
Commissioner if on State lard, or the Division if on fee land, or until it is rea-
sonably proved that the uritized land is incapable of producing unitized substances
in paying quantities in the formations drilled hereunder. Nothing ip this section
shall be deemed to limit the right of the Unit Operator to resign.és provided in
Section 5 hefegf, or as requiring Unit Operator‘to commence or continue any
drilling during the period rending such resignation becoming effective in order to
- comply with the requirements of this section. The Director and Land Commissioner
may modify the drilling requirements of this seétion by granting reasonable exten-
gions of fime when, in their opinion, such actibn is warranted.

Upon failure to commence any well providedjfor in this section within the
time allowed, including any extension of time s?anted by the Supervisor ard the
" Land Commigsioner, this agreement will automati?ally terminate; upon failure to
continue drilling diligently any well commencedéhereunder, the Supervisor and the
Land Commissioner may, after 15-days notice to the Unit Operator, declare this

unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months after .
compleation of A well capable of producing unitized substances in paying quantitdes,
the Unit Operator shall submit for the approval?of the Supervisor, the Land
Commissioner, and State Division an acceptable plan of development and operationéi.
for the unitized land which, when approved by tLe Supervisor, the Land Commission;r,
and State Division, shall constitute the further drilling and operating obligationq\
of the Unit Operator under this agreement for tpe period specified therein. The;éaft

I

from time to time before the expiration of any existing plan, the Unit Operatofgahiil
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submit for the approval of the Supervisor, the Land Commissioner, and State Division
a plan for an additional specified period for the development and operation of the
unitized land.

Any plan submitted pursuant to this section shall provide for the exploration
of the unitized area and for the diligent drilling necessary for determination of
the area or areas thereof capable of producing unitized substances in paying
quantities in each and every productive formation and shall be as complete and
adequate as the Supervisor, the Land Commissioner, and State Division may determine
to be necessary for timely development and proper conservation of the oil and gas.
resources of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources. Separate
plans may be submitted for separate productive zones, subject to the approval of

the Supervisor, the Land Commissioner, and State Division.

Plans shall be modified or supplemented when necessary to meet changed conditions

or to protect the interests of all parties to this égreement. Reasonable diligence
shall be exercised in complying with the obligations of the approved plan of develop-
ment. The Supervisor and the Land Commissioner are authoriged ta grant a reasonable
extension of the six-month period herein prescribed for submission of an initinl

plan of development where such action is justified because of unusuai conditions

or circumstances. After completion hereunder of a well capable of producing any
unitized substance in paying quantities, no further wells, except such as may be
necessary to afford protection agsainst operations not under this agreement and such
as may be specificélly apﬁroved by the Supervisor, the Land Commissioner, and State
Division, shall be drilled except in accordance with a plan of development approved

as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of pro-

ducing unitized substances in paying quantities or as soon thereafter as required by .

the Supervisor, the Land Commissioner, or the State Division, the Unit Operator
shall submit for approval by the Supervisor, the Land Commissioner, and State

Division a schgdule, based on subdivisions of the qulic-land survey or aliquot
parts thereof, of all.land thén regarded as reasonab;y proved to be productive in

paying quantities; all lands in said schedule on approval of the Supervisor, the

Land Commissioner, and State Division to constitute a participating area, eflective



as of the date of completion of such well or the effective date of this unit agreement,
whichever is later. The acreages of both Federal and non-Federal lands shall be

based upon appropriate computations from the courses and distances shown on the laat
approved public-lgnd survey as of the effective date of each initial participating
area. Said schedule shall also set forth the percentage of unitized substances to be
allocated as herein provided to each tract in the participating area so established,

and shall govern the allocation of production commencing with the effective date

'w,'of the participating area. A separate participating area shall be established for

each separate pool or deposit of unitized substances or for any group thereof which
is produced as a single pool or zone, and any two or more participating areas so
established may be combined into one, on approval of the Supervisor, the Land Commis=~
sioner, and the State Division. When production from two or more participating
areas, 50 established, is subsejuently found to be from a common pool or deposit
said participating areas shall be combined into one, effective as of such appropriaté
date as may be approved or prescribed by the Supérvisor, the Land Compissioner, and
Stats Division. The participating area or areas so established shall be revised z
from time to time, subject to like approval, to include additional land then regarded
as reasonably proved to be prodiuctive in paying quantities or necessary for unit
operations, or to exclude land then regarded as reasonably\prerd not to be productive
in paying quantities and the schedule of allocation percehtages shall be revised
accordingly. The effective date of any revision shall be the first of the month in
which is obtained the knowledge or information on which such revision is predicated,
provided, however, that a more appropriate effective date may be used if justified by
the Unit Operator and approved by the Supervisor, the Land Commissioner, and State
Division. No land shall be excluded from a participating area on account of de-
pletion of the unitized substances, except that any participating area established
under the provisions of this unit agreement shall terminate automatically whenever all
completions in the formation on which the participating area is based are abandoneé.
It is the intent of this section that a participating area shall represeat ther‘
area known or reasonably estima®ed to be productive in paying quantities; but regard-
less of any revision of the participating area, nothing herein contained shall be
" construed as requiring any retroactive adjustment for production obtained prior to
the effective date of the revision of the participating area. e
In the absence of agreemen” at any time between the Unit Operator and the
Supervisor, the Land Commissioner, and State Division as to the proper definition

or redefinition of a participatiag area, or until a participating area has, or areas
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have, been established as provided herein, the portion of all payments affectad
thereby shall be impounded in a manner mutually acceptable to the owners of working
interests and the Supervisor and the Land Commissioner. Royalties due the United
States shall be Aetermined by tne Supervisor for Federal lands and the Land Commis-

sioner for the State lands and the amount thereof shall be deposited, and diracted by

the Supervisor and the Land Commissioner, to be held as unearned money until a

participating area is finally approved and then applied as earned or returned in
accordance witﬁ a determination of the sum due as Federal and State royalty of the
basis of such approved participating area.

Whenever is is determined, subject to the approval of the Supervisor, the Land
Commissioner,.and State Divisioan that a well drilled under this agreement is not
capable of production in paying quantities and inclusion. of the land on which it is
situated in a participating area is unwarranted, production from such well shall,
for the purposes of settlement among all parties other than working-interest oﬁners.
be allocated to the land om which the well is located unless such land is alrzady
within the pérticipating area extablished for the pool or deposit from which such
production is obtained. Settleinent for working interest benefits from such a well
shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced frém each

participating area extablisheéd under this agreement, except any part thereof used in
conformity with good operating practices within the unitized area for drilling, opera-
ting, camp, and other production or development purposes, for repressuring or
recycling in accordance with a jlan of development approved by the Supervisor, Land
Commissioner, and State Division, or unavéidable lost, shall be deemed to be pro-

duced equally on an acreage basis from the several tracts of unitized land of the
participating area established for such production and, for the purpose of determining
anf‘benefits accruing under this agreement, each such tract of unitized land shall have
allocated to it such percentage of said production as the number of acres of such [

tract included in said participating area bears to the total acres of unitized

land in said participating area, except that allocation of production hereunder

for purposes other than for settlement of the royalty, overriding royalty, or

payment out of production obligations of the respective working—interegt owners,
shall be on the basis prescribed in the unit operating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. It is hereby
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agreed that production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled oa any
'particular part of tract of.said participating area. If any gas produced from

one participating area is us:=d for repressuring or recycling purposes iﬁ another
participating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which initiaily
produced as ‘such area was last defined at the time of such final production.

13. DEVELOPMENT OR OPLRATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any

party hereto owning or controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and the
Land Commissioner, and the Division as to privately owned land, at such party's

sole risk, costs, and expense, drill a well to test any formation for which =a
participating area has not been established or to test any format%og for which

a participating area has been established if such location is not within said
participating area, unless within 90 days of receipt of notice from said party of
his intention to drill the well the Unit Operator elects and commences to drill such
a well in like manner as other wells are drilled by the Unit Operator under this
agreement.

If any well drilled as sforesaid by =a working-interest‘owner results in
production such that the land upon which it is situated may propérly be included
in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance w~ith the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working-interest owner obtains :zro-
duction in quantities insufficient to justify the inclusion of the land upon which
such well is situﬁted in a participating area, such well may be operated and pro-;‘
duced by the party drilling the same subject to the conservation requirements of .
this agreement. The royalties in amount or value of production from any such weli:,
shall be paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and any royalty

owner who is entitled to take in kind a share of the substances now unitized here-
under shall hereafter be entitled to the right to take in kind ite share of the «E'p

unitized substances, and the Unit Operator, or the working-interest owner in case
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of the opefﬁtioniof a well by a working-interest owner as herein provided fo£ in
apecial cases, shall make deliveries of such royalty share taken in kind in con-
formity withlthe applicable contracts, laws, and regulations. Settlement for roy-
alty interesﬁ not taken in kind shall be made by working-interest owners responsibié
therefor under existing contracts, laws, and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances produced during
. the preceding calend#r month; provided, however, that nothing herein contained
shgll operate to relieve the lessees of any land from their respective lease obli- .
gations for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduce@
into any pérticipating area hereunder, for use in repressuring, st;mulation Qf g
prbduction; or increasing ultinate recovery, in conformity with a plan of opara= '
tions apprdved by the Supervisor and the Land Commissioner, a like amount of gas;
after sett%ement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for loss from any causé, may be with-‘
drawn from the‘formation into vhich the gas is introduced, royslty free as to dry
Zas, but not as to any products which may be extracted therefrcm; provided that
such witpdrawal shall be at such time as may be provided in the approved plan of
opérations or as may otherwise be consented to by the Supervisor and the Land
Commissioner as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of this
unit agreement.

Royalty due the United States shall be computed as provided in the operating
regulations ana paid in value or delivered in kind as to all unitized substances
on the basis of the amounts thereof allocated to unitized Federal land as provided
herein at the rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided, that for lieases
on which the royalty rate depends on the daiiy average production per well, said .
average production shall be determined in accordance with thg operating regulatiddé |
as though each participating area were a single consolidated lease. . ;::;

Royalty due on account of State lands shall be computed and paid on the

basis of all unitized substarces allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases comnitted

he~eto shall be paid by working-interest owners responsible therefor under existiﬁg A

contracts, laws, and regulations, provided that nothing herein contained shall
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operate to relieve the‘lessees of any land from their respective lease obligations
for the payment of any rental or minimum royalty due under their leases. Reutai

or minimum royalty for lands »># the United States subject to this agreement shall

be paid at the réte specified in the respective leases from the United States un-*‘j,
less such rental or minimum royalty is waived, suspended, or reduced by law or bf%;ﬁ”:‘
approval of the Secretary or ls duly authorized representative. |

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions which
would terminate such lease unless drilling operations are commenced upon the land.
covered thef?by within the time therein specified or rentals are paid for the pri-
vilege of deferring such drilling operations, the rentals required thereby shall,
notwithstanding any other provision of this agreement, be deemed to accrue and be-
come payable during the term -hereof as extended by this agreemeﬁt and until the
required drilling operations are commenced upon the land covered theéreby or until

some portion of such land is included within a participating area.

16. CONSERVATION. Operations hereunder and production of unitized substances

shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant to State or Federal law
or regulation. .

17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
and Land Commissioner deem appropriate and adequate to prevent drainage of unitized
substances from unitized land by wells on land not subject to this agreement.

18. LFASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development, or operation for oil or gas on lands committed to this agree-
ment are hereby expressly modified and amended to the extent necessary to make the

same conform to the provisions hereof, but otherwise te remain in full force and

RS

Wi

effect; and the parties hereto hereby consent that the Secretary, as to Federal
leases and the Land Commissioner, as to State leases, shall and each by his ap-
proval herecf, or by the approval hereof by his duly authorized representative,
does hereby éstablish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State leases commitfed
hereto and the regulations in respect thereto to conform said requifements to the

provisions of this agreement, and without limiting the generality of the foregoing{
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all leases, subleases, and conracts are particularly modified in accordance with
the following:

(a) The development and operation of lands subject to this agreement under
the terms therof shall be deemed full performance of all obligations for develop-
ment and operﬁtion with respect to each and every separately owned tract subject
to this agreement, ;égardless of whether there is any development of any particu-f‘_'
lar tract of the unit area. |

(b) Drilling and producing operations performed hereunder upon any tract -
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every trac: of unitized land, and no lease shallvbe deemed to
expire by reason of failure to drill or produce wells situated on the land tﬁerein
embraced.

(c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Sec¥etary and the Land Commissioner, or
his duly authorized representative, shall be deemed to constitute such suspension
pursuant to such direction or consent as to each and every tract of unitized land.

A suspension‘of drilling or producing operations limited to specified lands shall
be applicable only to such lands.

(d) Each lease, sublease, or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the United
States and State‘of New Mexico committed to this agreement, which, by its terms
might expire prior to the termination of this agreement, is hereby extended beyond
any such terms so provided therein so that it shall be continued in full force and
effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such lease which is made subject to this agreement shall con-
tinue in force beyond the term provided therein until the termination herecf. Any
oﬁher Federal lease committed hereto shall continue in force beyond the termvsa -
provided therein or by law as to the land committed so long as such lease remains'.r
subject hereto, provided that »roduction is had in paying quantities under tais unit'
agreement prior to the expiration date of the term of such lease, or in the =vent .;.
actual drilling operations are commenced on unitized land, in accordance wita the
provisions of this agreément, orior to the end of the primary term of such l:ase
and are being diligently prosecuted at that time, such lease shall be extendsd for

two years and so long thereafter as oil or gas is produced in paying quantities in-
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accordance with the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and development of
unitized substances from lands of the United States committed to this agreemant,
which by its terms would expire prior to the time at which the underlying lease,
as exténded by the immediately preceding paragraph, will expire, is héreby extended '
beyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such term is hérein‘
extended.

(g) The segregation of any Federal Lease committed to this agreement is
governed by the following provision in the fourth paragraph of Secf 17 (j) of the ‘
Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafter committed to any such (unit) Plan em-
bracing lands that are in part within and in part outside of the area covered by
any such plan shail be segregated into separate leases as to the lands committed
and the lands not committed as of the effective date of unitization: Provided
however, that any such lease as to the nonunitized portion shall continue in force
and effect for tﬁe term thereof but for not less than two years from the date of
such segregation and so long thefeafter as o0il or gas is produced in paying quanti-
ties."

(h) In the event the Initial Test Well is commenced prior to the expiration
date of the shortest term State Lease within the Unit Area, any lease embracing
lands of the State of New Mexico which is made subject to this agreement, shall
continue in force beyond the term provided therein as to the lands committed'hereto
until the termination hereof.

(i) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the protion com-
mitted and the portion not committed, and the terms of such lease shall apply
ceparately to such segregated protions commencing as of the effective date héreof;

provided, however, notwithstanding any of the provisions of this agreement to the

f
S

contrary any lease embracing lands of the State of New Mexico having only a bortiéﬁ
of its lands committed hereto shall continue in full force and effect beyond the
term provided therein as to all lands embraced in such lease, if o0il or gas is dis~
covered and is capable of being produced in paying quantities from soﬁe part of

the lands embraced in such lease at the expiration of the secondary term of such
lease; or if, at the expiration of the secondary term, the leasee or the Unit Opera-‘
tor is then engaged in bona fide drilling or reworking operations on some pa?t of

the lands embraced in such lease, the same as to all lands embraced therein, shall

~16~
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remain in full force and effect so long as such operations are being diligently
prosecuted, and if they result in the production of oil or gas; said lease shall
continue in full force and effect as to all of the lands embraced therein, &o long
thereafter as oil or gas in peying quantities is being produced from any portion
of said lands.

19. COVENANTS RUN WITH LAND. - The covenants herein shall be construed to be

.covenants running with the land with respect to the interest of the parties hereto‘b;
and their successors in interest until this agreement terminates, and any grant,
transfer, or conveyance, or interest in land or leases subject hereto shall be ands!}
hereby is conditioned upon the assumption of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any working interest, royalty, or other interest subject hereto shall be
binding upon.Unit Operator until the first day of the calendar month after Unit ‘
Operator is furnished with the original, photostatic, or certified copy of the

instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the Secretary and the Land Commissioner or his duly authorized repre-
sentative, and shall terminate five (5) years from said effective date unless

(a) such date of expiration is extended by the Director and the Land Com-
missioner, or

(b) it is reasonably determined prior to the expiration of the fixed term
or any extension thereof that the unitized land is incapable of production of uni-
tized substaﬂces in paying quantities in the formations tested hereunder and after
notice of intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the agreement

is terminated with the approval of the Supervisor and the Land Commissioner, or

(c) a valuable discovery of unitized substances has been made or -

a.cepted on unitized land during said initial term or any extension thereof,

e

in which eventrthe agreement shall remain in effect for such term and so long

as unitized substances are being produced in paying quantities sufficient to pay

for the cost of producing same from wells on unitized land within any participating g
area established hereunder and, should production cease, so long thereafter

as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as unitized substances

so discovered are being produced as aforesaid, or
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ﬁbiﬂin&te& at eny time by not less that 75 per centum, on an acreage |

ment may»bq‘
basis, Sf the working-interest owners signatory hereto, with the approval of the
Supervisor and the Land Commissioner; notice of any such approval to be given by the
Unit Opeeror to all parties hereto.

21. hATE OF PROSPECTING DEVELOPMENT, AND PRODUCTION. The Director is

hereby vested with authority to alter or modify from time to time in his descretion
the quantity and rate of production under this agreement when such quantity and

rate is nbt fixed pursuant to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established, recognizpd,
and generaily adhered to by the majority of operators in such State, such hutho?ity
being herebx.limited to alteration or modification in the public interest,ithe pur-
pose therebf and thg public interest to be served thereby to be stated in the order
of alteration or modification. Without regard to the foregoing, the Direc#or is

also hereby vested with authority to alter or modify from time to time in his dis-
cretion the rate of prospecting and development and the quantity and rate of pro-
duction uﬂder this agreement when such alteration or modification is in the interest
of attaining the conservation objectives stated in thie agreement and is not in
violétion of any applicable Federal or State law; provided, further, that no such
alteration or modification shall be effective as to any land of the State of

New Mexico, as to the rate of prospecting and. developing in the absence of the
specific written approval tnereof by the Commissioner and as to any lands of the Stat
of New Mexico or privately owned lands subject to this agreement as to the quantity
and rate gf production in the absence of specific written approval thereof by the
Division.

Powers in this section vested in the Director shall ohii'be exercised affof -
notice to Unit Operator and opportunity for hearing to be held not less that 15
days from notice.

22. APPEARANCES. Unit Operator shall, after notice to other parties affected,
have the right to appear for and on behalf of any and all interests affectéd hareby

before the Department of the Interior and the Commissioner of Fublic lands and t

(L
appeal from orders issued under the regulations of said Department or Land Commis-

sioner or to apply for rélief from any of said regulations or in any procegdinsa;
relative to operations before the Department of the Interior or the Land Cémmiaei&ger
or any other legally constituted authority; provided, however, that any other inter-
ested party shall also have the right at his own expense to be heard in any such |
proceeding.

2%. NOTICES. All notices, demands, or statements required hereunder.to be

given or rendered to the paities hereto shall be deemed fully given if given in
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writing and personally delivered to the party or sent by postpaid registerad or

certified mail, addressed to such party or parties at their respective addresses

set forth in connection with the signatures hercto or to the ratification or con-
sent hereof or to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contaired shall

be construed as a waiver by any party hereto of the right to assert any legal or
constifutional right or defensc as to the validity or invalidity of any law of the
State wherein said unitized lands are located, or of the United States, or regula-
tions issued thereunder inany way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the

Unit Operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this agfeement shall be suspended while
the Unit Operator despite the exercise of due care and diligence, is prevented from
complying with such obligaticns, in whole or in part, by strikes,’acts of God,
Federal, State, or municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not. No unit obligation which i3 suspended under
this section shail become due less than thirty (30) days after it has been deter-
mined that the suspension is no longer applicable. Determination of creditable
"Unavoidable Delay' time shall be made by the unit operator subject to approval of
the Supervisor and the Land Commissioner.

26. NONDISCRIMINATION. In connection with the performance of work under

this agreement, the operator agrces to comply with all the provisions of section

202 (1) to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended,

which are hereby incorporated by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized lend *
shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be automatically regarded as not committed hereto and there shall
be such readjustment of future costs and benefits as may be required on account of
the loss of such title. In the event of a dispute as to title as to any royalty,
working interest, or other interests subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until th dispute is finally
settled; provided, that, as to Federal and State land or leases, no payments of

-19-
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funds due the'ﬁﬁitad States or the State of New Mexico should be withheld, but
such funds shall be deposited as directed by the Supervisor and such funds of the
State of New quico shall be deposited as directed by the Land Commissioner, to be:
held as unearned money pending final settlement of the title dispute, and then
applied as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder.

28, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial

interest in a tract within the unit area fails or refuses to subscribe or consent

to this agreement, the owner of the working interest in that tract may withdraw said
tract from this agreement by written notice delivered to the Supervisor, the Land %“
Commissioner, the State Division, and the Unit Operator prior to the approval

of this agreemgnt by the Supervisor. Any oil or gas interests in lands within the
unit area not committed hereto prior to submission of this agreement for final
approval may thereafter be committed hereto by the owner or owners thereof sub-
scribing or coqaenting to this agreement, and, if the interest is a working interest,
by the owner of such interest also subscribing to the unit operating agreement.

After operations are commenced hereunder, the right of subseguent joinder, as

provided in this section, by a working-interest owner is subject to such require-
ments or appro#als, if any, pertaining to such joinder, as may be provided for in

the unit operating'agreement. After final approval hereof, join&er by a non~-working
interest owner must be consented to in writing by the working-interest owner

committed hereto and respongible for the payment of any benefits that may accrue
hereunder in behalf of such non-working interest. A non-working interest may not

be committed to this unit unless the corresponding working interest is committed
hereto. Joinder fo the uniﬁ agrsement by a working-interest owner, at any time,

must be accompanied by appropriate joinder to the unit operating agreement, if more
than one committed working-interest owner is involved, in order for the interest ) _
to be regarded as committed to this unit agreement. Except as may otherwise herein-{&
be provided, subsequent joinders to this agreement shall be effective as of the

first day of the month following the filing with the Supervisor, the Land Commission;%;
and the State Division df duly executed counterparts of all or any papers

necessary to establish effective commitment of any tract to this agreement unless ﬁ;“
objection to such joinder is duly made within sixty (60) days by the Supervisor, |
or-the State Division; provided. however, that as to State lands all subsequent

joinders must be approved by the Commissioner.

~20-
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29. COUNTERPARTS. This agreement may be executed in any number of counter-
parts no one of which ﬁeeds tc be executed by all parties or may be ratified or
consented to by separate instrument in writing specifically referring heretc and
shall be binding upon all those parties who have executed such a counterpart, rati-
fication, or consent hereto with the same force and effect as if all such parties
had signed fhe same document end regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands ‘within the ahove-éeacribed
unit area. | . |

?0. SURRENDER. Nothing in this agreement shall prohibit the exercise by any .
working-interest owner of the right to surrender vested in such party by any ieaqe,
sublease, or operating agreement as to all or any part of the lands covered thereby,
providgd that each party who will or might acquire éuch working interest by such
sirrender or by forfeiture as hereafter set forth, is bound by the terms of this -
agreement.

If, as a result of any such surrender, the working interest rights as to
such lands become vested in any party other than the fee owner of the unitized sub-
stances, said party may forfeit such rights and further benefits from operation
hereunder as to said land to the party next in the chain of title who shall be and
become the owner of such working interest.

If, as the result of any such surrender or forfeiture, working interest rights
become vested in the fee owner of the unitized substances, such owner may:

(1) Accept thpse workiang-interests rights subject to this agreement and
the unit operating agreement; or

(2) Lease the portion of such land as is included in a participating area
eétéblished hereunder subject to this agreement and the unit operating agreement.

| .(3) Provide for the independent operation of any part of such land that are
not then included within A participating area established hereunder. -

. If the fee owner of the unitized substances does not accept the working-
interest rights subject to this agreement and the unit operating agreement orlleaéz,
such lands as above-provided within six (6) months after the surrendered or for--
feited working-interest rights become vested in the fee owner, the benefite and
obligations of operations accruing to such lands under this agreement and the unit i
operating agreement shall be shared by the remaining owners of unitized working
interests in accordgnce with their respective working interest o@nerships, and

such owners or working:interests shall compensate the fee owner of unitized sub-
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stances in such lands by payins sums equal to the rentals, minimum royalties, and‘
royalties apﬁlicable to such lands under the lease in effect when the lands were
unitized. |

An appropriate accounting and settlement shall be made, for all benefits
accruing to or payments and expenditures made or incurred on behalf of such surren-
dered or forfeited working interest subsequent to the date of surrender or forfeiture,
and payment of any moneys found to be owing by such an accounting shall be made as
between thevparties within thirty (30) days. In the event no unit operating agree-.
ment is in e;istence and a mu*ually acceptable agreement between the proper partiesvjl
thereto cannot be consummated, the Supervisor may prescribe sﬁch reasonable &nd
equitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working-interest owner to reassign
such working interest to the party from whom obtained shall be subject to the mame.
conditions as set forth in this section in regard to the exercise of a right to
surrender. |

31. TAXES. The working-interest owners shall render and pay for their ac-
count and the account of the royalty owners all valid taxes on or measured by the :
unitized substances in and under or that may be produced, gathered, and sold from
the land subject to this contract after the effective date of this agreement, or
upon the proceeds.derived therefrom. The working-interest owners on each treact
shall and may charge the proper proportion of said taxes to the royalty owners
having interests in saia tract, and may currently retain and deduct sufficiert of
the unitized substances or derivative products, or net proceeds thereof from the
allocated share of\each royalty owner to secure reimbursement for the taxes o paid.
No such taxes shall be charged to the United States or the State of New Mexico or
to any lessor who has a contract with his lessor who has a contract witg hic lessee

which requires the lessee to pzy such taxes. R

22. NO PARTNERSKIP. It is expressly agreed that the relation of the partiﬁﬁ‘b
hereto is that of independent contractors and nothing in this agreement contained,Aﬂd
expressed, or implied, nor any operations conducted hereunder, shall create or be
deemed to have created a partnership or association between the parties hereto or
any of then. ’ B
%3. CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working- C

interest owners, nor any of them, shall be subject to any forfeiture, termiration,

or expiration of any right herecunder or under any leases or contracts subject hereto,
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or to any pena.ty or liability on account of declay or failure in whole or in paférw
to complx with any applicablc provisions thereof to the extent that the said Unit
Operatoriob the working-intcrest owners, or any ot them, are hindered, delayed, or -
prevénte@ from complying therewith by reason of failure of the Unit Operator to

1

obtain, inithe efercise of due diligence, the concurrence of proper representativés
of the Uniéed States and proper representatives ot the State of New Mexico in and
about any:matters or things concerning whick it is required herein that such con-
currence be obtained. The parties hereto, including the State Division, agree

that all powers and authority vected in the State Division in and by any provi-

sions of this agreement are vected in the State Division and shall be oxer"iaedi*?»f'

by it pursuunt to the provisions of the laws o!f the State of New Mexico and aubject 

1

in any case to appeal or judizial review as muy now or hereafter be provided by tho

laws of the State of New Mexi:o.

3k, SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in thié}'

agreement shall modify or change either the special Federal Lease stipulations ft-
lating to surface management or such special Federal Lease stipulations relating
to surface and environmental protection, attached Yo and made a part of, Oil lnﬁ
Gas Leases covering lands wi‘hin the Unit Area. !

IN WITNESS WHEREOF, the parties hereto haw? caused this agreement to be

executed and ha® set opposi-c their respective nhmes the date of execution.

YAéES PETROLEUM CORPORATION

G
Address Vice Presi

/13.32- 35 35- 3437 984

UNIT OPERATOR

STATE OF Néw Mexico )

: ) se . .
© COUNTY OF ;f:adsp ) -

The foregoing instrumvp% was acknowledged before me this Zaﬂ& day of%f.“

y 197 . . who is,

: L .l .
!“ [ h Eh Eéu‘j Pm z of Yates Petroleum Corporation, a New Mexico

(State of Incorp.)
corporation,. for and on behalf of said Corporation.

:
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EXHIBIT "B"

S N Schedule Showing All Lands and Leases
w Within the Willow Creek Unit Area
Chaves County, New Mexico

SERTAL NO. BASIC ; . .
TRACT DESCRIPTION ACRES AND ROYALTY & LESSEE OF RECORD OVERRIDING ROYALTY WORKING. INTEREST
NO. OF LANDS EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE AND PERCENTAGE
1. T-4-S R-25-E N.M.P.M. Federal Lands <
Sec. 1; All 1,001.00 NM-11320 U.S.A. Cities Service Co. A1l C. E. Strange 1.5 Cities Service Co. All
Sec. 12; NyNWk, oo 2-29-80 12.5 George Globe 1.5
E¥:SWk,
SEK, SEEN
2. T-4-S, R-25-E, N.M.P. .M.~
Section 9; St 1,600.00 NM~11955 U.S.A. Cities Service Co. All Audelia DeLuna 1.5 Cities Service Co. All
10; All 6-320-80 12.5 C. E. Strange 1.5
17 All
3. T-4-S, R-25-E, N.M.P.M.
Section 11; SEWSWA, 80.00 NM-12686 U.S.A. Public Lands Expl. All Est. F. J. Bradshaw k.5 Public Lands A1l
SEXNEX . 11-30-80 12.5 Inc. Explor., Inc.*
b4, T-5-8, R-25-E, N.M.P.M. : . . ”
; Section 1; Lots 1,2, 2L0.06 NM-13399 U.S.A. El Paso Nat. Gas Co.*" All. Pauline & James Hayes 3.0 El Paso Nat. . A1l
. . Gas Co.**

SYNEK, EY-SER 3-.31-81 12.5

*Public Lands Exploration, Inc.
**El Paso Natural Gas Company

o rs—



~]

T-4-S, R-25-E, N.M.P.M.

Section 7;NEWNE% 160.00
Section 11;NEKNEK

Section 14;WHNWK

T-5-S, R-25-E, N.M.P.M.

Section 3; Lots 1,2,3,4, 320.76
SYSEK, SEKNEK,

NEXSEK

eur'm.mnmmumhz.z.m.z.
Section 11; NWKSEK,

SEUSEX
Section 24; EYM%, SEK
Section 25; All

1,040.00

T-4-S, R-25-E, N.M.P.M.

Section 12; W/aSWk, 200.00
SWNW

Section 14; WysSwhk

.H-.l-s-.'Mv wINWAIMu 2010;@010

Section 3; Lots 1,2, 2,513.60
B %- gﬁ-
SWKSEX

A1l

All

Lots 1,2,6,7,

E¥SWk, SE%,

SYNEWk

WiEY:, SEASEkK

Lots 1,2y E¥NWk, NE¥

Section
Section
Section

o\ &

Section
Section 1

o~

s we

NM-14997
2-28-82

NM-16783
9-30-82

NM-17036
11-30-82

NM-19828
12-31-83

NM-20336
4-30-8k

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
2.5

U.S.A.
12.5

Public Lande Explor.,
Inc.

John M. Beard

Read & Stevens, Inc.

Clifford Cone

Public Lands
Explor., Inc.

-
-
ot

All

A1l

All

All

[

Est., F. .J, Bradshaw

None

James & Jane Satel
Sherman & Hazel Nelson
Jon & Anita Nelson

None

J.R. & Colleen Pickett

Public Tands

o

Explor., Inc.

John M. Beard All

Read & Stevens, A1l
Inc.

Clifford Cone All

Public Lands All
Explor., Inc.



JO'

1.

12.

13.

15.

T-4-S, R-25-E, N.M.P.M.

Section 14: SEXNWW

T_4-5, R-25-E, N.M.P.M.

Secticn 31; Lot &,
EVSWK, SE%

T-5-S, R-25-E, N.M.P.M.

Section 11; Nwk

T-4-5, R-25-E, N.M.P.M.

Section 9; N
Section 8; All

~ ~

) ~r “r e v ar
-4-O, R=CO=k, WN.lleLolls
115 SWaSWe

T-4-S, R-25-E, N.M.P.M.

Section 2; Lots 1,2,3,
4, SEWNEW

Section 14; E¥E}, SWKNEK

Section 24; NEW
Section 26; SWKNWK

278.91

160.00

960.00

882.04

Section 27; WYNEKk, SEWLNEA,

SYSER

Section 28; NWKNWKk, SEKSWK

NM-22845
9-20-84

NM-22846
9-20-84

NM-27060
12-31-86

NM-29205
1-31-87

NM-32850
6-30-88

Q.m.>'
12.5

U.S.A.
2.5

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
AN.W

Qﬁm.>.
12.5

William B. Blakemore

Flag Redfern 0il Co.

ABO Pet. Corp.

Yates Petr. Corp.
Yates Drilling Co.
ABO Pet. Co.

MYCO Industries, Inc.

Marjorie F. Gallen

Public Lands
Explor., Inc.

All

A1l

All

25.0
25.0

All

None

None

Martin R. Yates

Strange, Jr.

C. E.
C. E. Strange

None

James D. Rupp
John & Patricia Moses
Houston 0il & Minerals

[\ :

e

William B. Blakemore All

|
|

Flag Redfern 0il Co. All

- ABO Petr. Corp. A1l

Same as Lessee
of Record

Marjorie F. Gallen  All

Public Lands All
Explor,., Inc.



16::

17.

18.

19.

«”.N H i 2.3.”.:.
Section 3; SWh, » 320.00
SWANEK, NWKSEK

T-5-S, R-25-E, N.M.P.M.
Section 10; NER 160.00

T-4-S, R-25-E, N.M.P.M.

Section 13; All 640 .00

T-4-S, R-25-E, N.M.P.M.

Section 11; NEWSEWK 80.00
Section 14; NEKNWA

T-5-S, R-25-E, N.M.P.M.

Section 10; NEKNWK Lo.00

- NM-33663
7-31-88

NM-36407
L-31-89

NM-37599
8-31-89

OPEN

OPEN

~
U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

e g g e

“"Public Lands

---Bxplor., Inc.

Public Lands
_Explor., Inc.

Paul Keelin

All

All

Dennis W. Laurence
Marvin L. McGabey

Louise

None

& James Walker

Total:

10,756.37 Acres Federal Land, 41.56% of Unit Area

5.0

Public Lands
Explor., Inc.

Public Lands
Explor., Inc.

Paul Keelin

All

All

P



21.

22.

23.

2L,

T_4_S, R-25-E, N.M.P.M.

Section 15; All
Section 16; All

T_4-S, R-25-E, N.M.P.M.

Section 21; All
Section 22; All

T-4L-S, R-25-E, N.M.P.M.

Section 23; Wi, W¥EY:,
NEKNEY%

1,280.00 L-5242-1
2-28-81

1,280.00 L-5243-1

-28-R1

o

920.00 L-5244-1
2-28-81

Section 27; NEWNEXL, NENWH,

SEMNWY, SwWi,
NASEY

T-4-S, R-25-E, N.M_P.M.

Section 26; S¥, NWANW},

1,200.00 L-5245-1

EVaNWA, WYNEK, 2-28-81

SEUNEW
Section 36; All

State
12.5

State
12.5

State
12.5

State
12.5

State of New Mexico Lands

Cities Service Qo.

Cities Service Co.

Cities Service Co.

Cities Service Co.

All

All

All

All

None

None

None

None

Cities Service Co.

Cities Services Co.

Cities Service Co.

Cities mmw<wom Co.

S

All

All

All

All



25.

26.

28.

2G.

P-4-S, R-25-E, N.M_P.M.

Section 34; All 1,280.00
Section 35; Alil

T-5-S, R-25-E, N.M.P.M.

Section 1; WKSEK 80.00

T-5-S, R-25-E, N.M.P.M.

Section 2; Lots 1,2,3,4, 520.48

muw-wmo m 1
MWISEY W

T-4-S, R-25-E, N.M.P.M.

Section 15; ALl 1,271.84
Section 20; All

ﬂlrlm, R-25-E. N.M.P.M.

Section 2C; NEGNER, 1,0060.00

NYNWk, SWANWA

NESWh, Swik

SWKSWk, SEWk
Section 29; All

L-5246-1
2-28-81

L-4248-1
2-28-81

L-5249-1
2-28-81

LG-153-1
L-30-82

LG-154-1

4-30-82

State

12.5

State
12.5

State
12.5

State
12.5

State
12.5

Cities

Cities

Cities

Cities

Cities

Service Co.

Service Co.

Service Co.

Service Co.

Service Co.

All

All

All

A1l

None

None

None

None

None

-

Cities Service

Cities Service

Cities Service

Cities Service

Cities Service

Co.

Co.

Co.

Co.

All

All

All

All

—— ™



31.

32.

T-4.S, R-25-E, N.M.P.M.

Section 30: All 988.37

Section 31; lots 1,2,3,
EYNWk, NEK

T_4_S, R-25-E, N.M.P.M.
Section 32; All 1,280.00
Section 33%; All

T-4-S, R-25-E, N.M.P.M.

Section 2; SWiNEK, 360.00
SENNWA, S¥Slk,
NYSSTh, NEASH

LG-155-1 State Cities Service Co. All None
L.30-82 " 12.5 :
LG-156-1 State Cities Service Co. A1l None
L_30-82 12.5
1LG-6656 State Yates Petroleum A1l None
5-31-89 12.5 Corp.

Total: 11.540.69 Acres State of New Mexico Lands, 44.59% of Unit Area

,(.

Cities Service Co. -

Cities Service Co.

Yates Petroleum
Yates Drilli
ABO Petroleum Corp.
Martin Yates, III

A1l

All

s trmaememteanny v



- 33.

¥

T4 S, R-25-E, N.M.P.M.

Section 2; NWKSWW, 320.00
SWENWR

Section 3; NWSk, SWKNEAX,
SEXSE%

T-4-S, R-25-E, N.M.P.M.

Section 3; Lots 3,4, 160.77

SyNwhk

T-4-S, R-25-E, N.M.P.M.

Section 6; Lots 3,4, 912.24
5, SEANWYK

Section 7; SEWNEX,
NEUSEK

Section 14; NWKNE%, EV-SWh
WYSEk

Section 18; Lots 3,4, EVSwhk
SER

Section 2k; WYk

Fee
6-21-89

Fee

Patented (Fee) Lands

Terry S. Kees k.16
Randall C. Simmon 4.17
Billie D. Simmon 4.17
. 12.50
W.W. Taylor 3.125
Eileen T. Soper 3.125
John M. Turner 1.041
Janet E. Turnmer 1.042

Barbara T. Edmonson 1.042

John MacKinzie 3.125
12.50
Lois S. Saunders z.125
Mr. H.L. Deering 6.250
Madison A. Winn 3.125
A j=a

12 e N

Not Leased

Yates Pet. Corp. et al. 50.0% None
Carl A. Schellinger 50

R

*Yates Pet. Corp. et al refers to:

Yates Petroleum Corp. 540.0%
Yates Drilling Co. 20
ABO Petroleum Corp. 20
MYCO Industries, Inc. 20.

\—

RRR

3

Yates Pet. Corp.

.
13

Same as Leases of All
record



b2,

Lz,

s

T-4-S, R-25-E, N.M.P.M.

Section 12; N¥NEK, SEXNWK 160.00

IWRINE:

T_4_S, R-25-E, N.M.P.M.

Section 23%; E¥SEW

T_4-S, R-25-E, N.M.P.M.

Section23; SEWNE®

T-4-S, R-25-E, N.M.P.M.

Section 26; WHNEUNEK

T-4-S, R-25-E, N.M.P.M.

Section 26; EVANEWNER

80.0C

Lo.oo

20.00

20.00

Fee

Fee

Fee

Fee

Fee

Harold W. McDonald 12.

A8}

Julia B. Readman 12.5
L. C. Harris 6.25
Tenneco Oil Co. 6.25
Sahara, Inc 12.5

Gessert Properties, Inc. 12.5

Carl A, Schellinger Al Neone Same_-as Leases cf. All

Not Leased

Not Leased

Not Leased

Not Leased



- k5.

L6.

T-4-S, R-25-E, N.M.P.M.

Section 27; SWANWK 160.00
Section 28; SYNEWK

NWKNEK
T-5-S, R-25-E, N.M.P.M.
Section 1; Wk 1,040.18

Section 2; E/SEK
SWKSEK
Section 10; WyNWk,
SEKNW
Section 11; NE®
Section 12; N¥

Fee
6-22-89

Fee

42489

Fay Ellen Blythe
Elis. Ann Blythe
Est. S. W. Lodewick
Est. Alton H. Clark

»

Est. S. W. Lodewick
Carolyn C. Wiggin
Farris C. Hignett
Arthur H. Spiegel
Richard W. Dammann
Laura B. Lodewick
John W. Lodewick
Laura P. Lodewick
Richard B. Lodewick
Eliz. A. Malone
Ross L. Malone, Trust
D. B. Davis

John N. Benedict
Thomas L. Benedict

-

Yates Pet

=D ve

Not Leased

o
Pl
BRBN 7
J

o

Corp., et 2l.

4 _.6875 Public Lands Expl.

0.3347 Not Leased
0.3347
0.2231
0.2231
0.1116
0.0372
0.0372
0.0372
0.1116
0.1116
1.5625
2.3440
2.3440
12. 5000

Total 3,582.79 Acres Patented (Fee) Lands, 13.85% at Unit Area

Recapitulation
10,756.37 Acres
11,540.69 Acres
3,582.79 Acres
25,880.85 Acres

Federal Lands
State Lands
Fee Lands
Total Lands

26.7% None
73.3%

Sama as Leases of All
Records
Same as Leases of All
Records

41,56% of Unit
- bl 59% of Unit
13.85% of Unit
100.00% of Unit

St At Tt oot A % e
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CONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY, NEW MEXICO

The undersikned; (vhether one or ﬁore) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico,;which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with tﬁe
terms and con&itions thereof. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to

said Unit Asrecment as Exhlblt "B, do hereby consent thereto and ratify

‘all of the ﬁcrmﬂ and provisions thereof, exactly ‘the same as if the’ Z"4f"{f'§37iia

undersignéd htdhexecuteé the original of said Unit AgreemqntforAa cqu#tefQ'f -

part thereof N : c '._'.;.;_ B

IN WITNESS HREREOF th1s instrument 13 executed by the undersxsnsd

-~ as of the date aet forth in taeir respectlve acknowledsmonts.

INDIVIDUAL
STATE OF N : )

; , )sS.

COUNTY OF )

The foregoing instrument was acknowledged before me this day

of [ 197___1 by i *

My Commission Expires:

Notary Public

. o ATTORNEY-IN~FACT . . . . . S
STATE OF  OKLAHOMA ) ,
)ss.
COUNTY OF TULSA ‘ )

o

:lnstmmant was acknowledﬁed before me this [Zg day of

» a8 Attorney-in-Fact

» 8 ___ Delsware




CONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a co;y of the Unit Agreement for the Development and Operation
of the Willow Cfoek Unit Area embracing lands situated in Chaves County,

;o New Mexico, which said Agreement is dated the 10th day of August, 1979,

| and acknowledged that they have read the same and are familiar with the

terms and con&itiona thereof. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minera}s
embraced in said Unit Area, as indicated on the schedule attached to
said Unit A#roement as Exhibit "B", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

MESA PETROLEUM COMPANY

, S‘/}%J/ﬁ M%g/

INDIVIDUAL
STATE OF )

C )Ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this day

of y 197__, by , .

My Commission Expires: CoTERG

Notary Public

CORPORATE R
STATE OF ___ TEXAS ) .
)ss. :
COUNTY OF _ MIDLAND , )
The foregoimg instrument was acknowledged before me this __7th day of
December ' 1979 by _John B. Huckabay, Attorney-in-Fact  PHSHOBRHEX
Petroleun (o, . a Delaware
alf of said corporation.

oif ;')gn Expires. £7 23 2: 4{) :___'
‘ﬁ ll.‘
*! ;]0- Notary Public

}' .l. pl‘\

of grraley
corporation, . on be

‘llll

PG e TR EIIE S T e ield e



CONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAViS COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-

ceipt of a copy of the Unit Azreement for the Development and Operation

of the Willow Creek Unit Area embracing lands situated in Chaves County,

New Mexico, which said Agreem:nt is dated the 10th day of August, 1979,

and acknowledged that they nave read the same and are familiar with the

terms and conditions thereof. The undersigned, also being the owners

of the leasehold, royalty, or other interests in the lands or minerals

embraced in said Unit Area, as indicated on the schedule attached to

said Unit Agreement as Exhibit "B", do hereby consent thereto and ratify

all of the terms and provisions thereof, exactly the same as if the

undersigned had executed the original of said Unit Agreement or a counter-

part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

PUBLIC LANDS EXPLORATION, INC.

Robe& L Cr'eso:nl, President

INDIVIDUAL 3-85-9-156-/6-17- /&~

STATE OF )
)ss.
COUNTY OF ‘ )
The foregoing instrument was acknowledged before me this day

of , 197__, b

My Commission Expires:

Notary Public

‘ CORPORATE
STATE OF TEXAS )
)Ss.

COUNTY OF _Q&LL%L )
The foregoing instrument was acknowledged before me this 6th day of

President

Decem_ber- TR 19? 9. by ___Robert P. Cre; ,
of . gg " L8Rgs Explorgtion, Inc. v a __Texas

-

Notary Public

ﬂw@ﬁ%‘: _

R & .




CONSENT AND RATIFICATION
WILLOW4 CREEK UNIT AGREEMENT

CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and con&itions therecf. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minera}s
embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.
'ATTESTEIIW; ABO PETROLEUM CORPORATION

T

S o

e : By: é{i:j 7t c;;i;é;:;/<£y\
‘ Assistan-ings_egretary 7

SRR AR /%%

INDIVIDUAL /2.~ / 3-32.-33- 35-36-37-38-Y5

.
|

.

STATE OF )
’ )SS.
COUNTY OF )

The foregoing instrument was acknowledged before me this day

of [ 197____1 by *

My Commission Expires: : .

Notarygﬁublic

CORPORATE
)ss.
COUNTY OF EDDY )
The foregoing instrument was acknowledged before me this EZZZ day of
December , 197 9, by JOHN A. YATES R President
of __ ABO PETROLEUM CORPORATION , a New Mexico

corporation, on behalf of said corporation.

My Commission Expires: ﬁ// @@i}
iy JEA3-S) STasy mx?ﬁ- — -

N i




CONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

- CHAVES COUNTY., NEW MEXICO

Th§ undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Willéw Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and con&itions thereof. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minera}s
embraced in said Unit Area, as indicated on-the schedule attached to
said Unit Agreement as Exhibit "B", do hereby consent thereto and ratify
all of-the terﬁa ;nd provisioas thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereof. : : | ..

IN WITNESS WHEREOF, this instrﬁment is executed by thebundersigned

as of the dnte set forth in taeir respective acknowledgments.

YATES DRILLING COMPANY

By: //{EiF?f?27eﬁéz:;

Vyce President

AT 13-52-33-35-34-87- 38-45
i ‘», S A INDIVIDUAL 33 2 é 4
STATE OF ____ - )
)SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this ___  day
of ’ 197__’ by . *

My Commission Expires:

Notary Public

PR o]

CORPORATE
STATE OF  NEW MEXICO )
)ss.

COUNTY OF EDDY ’ ) o

The foregoing instrument was acknowledged before me this _thZLday of .

December y 1979, by _ ' 1LD President

of YATES DRILLING COMPANY Ja New Mexico
corporaglpn, on behalf of said corporation.

e ‘/“"‘

~ﬁy Scpm1§s{%§\Exp1res.

r;\ ,,,,,




CONSENT AND RATIFICATION

UNIT OPERATING AGREEMENT

FOR THE WILLOW CREEK UNIT AREA

CHAVES COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of
a copy of the Unit Operating Agreement in connection with the Unit Agreement
for the development and operation of the Willow Creek Unit Area embracing
lands situated in Chaves County, New Mexico, which said Agreement is dated
the 10th day of August, 1979, and acknowledges that they have read the same
and are familiar with the terms and‘conditions thereof. The undersigned also
being the owners of leasehold interests being committed to éaid Unit Agree-
ment do hereby consent to said Unit Operating Agreement and ratify all the
terms and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Operating Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as

of the date set forth in their respective acknowledgments.

OATTEST: MYCO INDUSTRIES, INC.
By:/}'\/// j/)f/i"
: et " President
RS S INDIVIDUAL )\

R AR = /3-32-33-35-3¢-37-38- /4

STATE OF )

)Ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
y 197__, by .

My Commission Expires:

Notary Public

CORPORATE
STATE OF . NEW MEXICO )
COUNTY OF |  EDDY 358,
The foregoing instrument was acknowledged before me this day of f1~
December . 1979 , by FRANK YATES ., :ZéﬁLPresident' e
of INUDUSTRIES, INC. , a New Mexico corporation,
on behalf of said corporatior.

..... e (‘,‘/\

M Gompjiiea Bxpires: My
:.. L-_“-‘ i L .? H - ‘ M
, gf“l. ’zé)fa;’é;é]/ Notary Pubifc ! {ib ] A

S ooy L
R

SN
NEW .. .,'\.- A
L I RS

K
o e s
At M




CCONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The.underéigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of tﬁe Willow Creek Unit Area embracing lands situated in Chaves County,

" New Mexico, thch said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
. terms and cohéitions thereof. The undersigned, also being the owners
of the léasehold, royalty, or other interests in the lands or minera}s
: embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreément as Exhibit '"B", do hereby consent thereto and ratify
T all af tﬁe terms and provisions thereof, exactly the same as if the
'undersigned had executed the original of said Unit Agreement or a counter-
part thereof.
IN WiTNESS WHEREQOF, this instrument is executed by the undersigned
" as bf_thé date‘set forth in their respective acknowledgments.

P.0O. Box 447
Roswell, New Mexico 88201

85,36, 37 2% 39,40

INDIVIDUAL
.STATE OF' New Mexico )
: )SS.
COUNTY OF _Chaves )

The_forégoing instrumeat was acknowledged before me this 13th day

of _December » 1979, by _ Carl A. Schellingerans e entnmosanusqsocs -
' - OFFICIAL SEAL

My Commission Expires:

Spp (1982 NBERET PublicMARILYN M. BRISENG
NOTARY PUBLIC - NEW MEXICO
@ NOTARY BOND FILED WITH SECRETARY OF STATE

CORPORATH My Commission Expires

STATE OF ) YYSYBVY USSR SY YT E TS SITUVING
)ss.
COUNTY OF : )
The foregoing instrument was acknowledged before me thls day of
y 197__, by . President
of : , a

corporation,- on behalf of said corporation.

My Commission Expires:

Notary Public

P
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CCNOENT AND FATTFTCATICHN
WITLOW CREEK UNTT AGREEMBHT

CHAVES COUNTY. NEW MEXICO

The urdersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit /greement for the Development and Operation
of the Willow Creek Unit Areca embracing lands situated in Chaves County,
New Mexico, which said Agrecrent is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and Conditions thereof. The undersigned, also being the owners
of the 1eaéehold, royalty, or other interests in the lands or minerals
embraced iﬁ said Unit Area, as indicated on the schedule attached to
séid Unit Agreement as Exhibit "B'", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned
as of hé date _éﬁ/erth in their respective acknowledgments.

pN A . s
GEO. GLOBE
1322 19th Street

Bakersfield, CA 93301 /

INDIVIDUAL
STATE OF __CALIFORNIA %

ss.
county o KERN )

The foregoing instrument was acknowledged before me this _zath day

of _ November , 197 9, vy Geo. Globe .

- - ooy LTV sao
My Commission Expireg: b

Oct. 2, 1981 )1 4 i \ié/ﬁy (;. ?ﬁéu{/

][ =TT v o

%-—é_-‘:‘&-‘é Ot e Sl At BB s

R ' VVUORPOI?KYI;E«
STATE OF )
T)ss.
COUNTY OF )
The foregoing instrumeat was acknowledged before me this day of
» 197__, by \ President
of , a

corporation, on behalf of sa.d corporation.

My Commission Expires:

Notary Public




CCNSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

O/_fp /’@ZA&,&—

C. E. STRANGE
P. 0. Box 6438, Incline vm-g%. NV /
INDIVIDUAL
STATE OF CALIFORNIA )
)SS.
COUNTY OF KERN )

The foregoing instrument was acknowledged before me this 23rd day

of November . 1979 | vy C. E. STRANGE .

N )

e it

My Commission Expire;;

Oct. 2, 1981
Lo .'mm l
STATE OF . )
)ss.
COUNTY OF ) .
The foregoing instrument was acknowledged before me this day of
y 197__, by , President
of . a

corporation, on behalf of sa’d corporation.

My Commission Expires:

Notary Public




CCNGENT AND RATIFICATION
WILLOW CREEK UNI! AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit /greement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and conéitions thereof. The undersigned, also being the owners
of the 1ea$ehdla, royalty, or other interests in the lands or minera}s
embraced in said Unit Area, as indicated on the schedule attached to
séid Unit Agreement as Exhibit 'B', do hereby consent thereto and ratify
éil of the‘termé and provisions thereof, exactly the same as if the
ndersigned had executed the original of said Unit Agreement or a counter-
part thereof.
IN WITNESS-WHEREOF, this instrument is execiated by the undersigned
asAof the date set forth in their respective acknowledgments.
/ ‘ 147 L
AUDELIA DeLUNA
__185_anhnnk Rd.

- Bakersfield, CA 93304 2/

INDIVIDUAL
STATE OF CALIFORNIA )

A ' )S88S.
COUNTY OF KERN )

The foregoing instrument was acknowledged before me this 27th day

of November , 1979 , by Audelia DeLuna )

My Commissiion Expires

J I’ll!.(l in
|c n County
Comm. Exp. 10///8] A

TR T ORIORA TR

STATE OF . )
. )SS.
COUNTY OF )
The foregoing instrument was acknowledged berfore me this _ day of
v 197, by , President
of , &

corporation, on behalf of sa.d corporation.

My Commission Expires:

Notary Public




SOISENT AND RATTFICATION
WIL,OW CREEK UNIT AGKERMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
éeipt of a copy of the Unit Agreement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and conditions thereo?f. The undersign:d, also being the owners
>f the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B'", do hercby consent thereto and ratify
ali bf the terms and provisions thercof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
ﬁart thereof.

‘ IN WITNESS WHEREOQF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

’
Hozelé' Nelson, lnd &ecufnx

of the Estate of Sherman Nelson, Dec'd.

Z < - e’.’%—‘
Hazel Melson, Individually
INDIVIDUAL
STATE OF Texas )
' )SS
COUNTY OF Guadalupe )

The foregoing instrument was acknowledged before me this _28fh day

of Nov. 1 1971‘ by Hazel B. Nelson , ]

My Commission Expires:

6-30-80 Notary Publdc inand For Gucdolupe Co.,Texcs
hAcrdyn‘Atheln

CORPORATE

STATE OF )
)SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this ___ day of

: y 197 _, by ) President
of ,a

corporation, on behalf of =a:d corporation.

My Commission Expires:

Notary Public

o Fhdio w ot B ivasa b



CONGENT AND RATTEICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. DKW MEX1CO

The undersigned, (wrether one or more) hereby acknowledges re-
ceipt of a copy of the Urit hgreement for the Development and Operation
of the Willow Creek Unit Areu embracing lands situated in Chaves County,
New Mexico, which said fgreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and con&itions thereof. The undersigned, also being the owners

of the leasehold, royalty, o other interests in the lands or minerals

embraced in said Unit Area, as indicated on the schedule attached to

said Unit Agreement as Exhibit '"B'", do hereby consent thereto and ratify

‘all of the terms and provisions thereof, exactly the same as if the

undersigned had executed t1ie original of said Unit Agreement or a counter-
part therecf.
IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

———

§ —\B,._.\'.“

Jon Nelson

7 xaf\f\m

Anita Nelson

INDIVIDUAL
STATE OF Texas )

)SS.
county oF __ Guadalupe )

The foregoing instrumeni was acknowledged before me this 28th day

of. Nov. . 197.9, by Jon and Anita Nelson .
4
My Commission Expires: : :?% X
/ /
6-30-%2 80 NOtaI“J Puplic “jn and for Guadalupe Co., Tx
‘ : Marilyn Altwein
CORPORATE
STATE OF )
)Ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

, 197, by , President

of , a

corporation, on behalf of sald corporation.

My Commission Expires:

Hotary Public

P L PN



CCNSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
>f the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and conéitions thereof. The undersigned, also being the owners
éf the leasehold, royalty, or other interests in the lands or minera;s
embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit ''B", dc hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereéf.

Iﬁ WITNESS . WHEREOF, this instrument is executed by the undersigned

as. of the date set forth in their respective acknowledéments.

(=4 Zﬂdo)/

/5 /5

INDIVIDUAL
STATE OF __ COLORADO )

' )SS.

counTy of  DENVER )

The fore301ng instrument was acknowledged before me this 27th day ...

i

of November | 1979 , by _James D. Rupp and Johapg. Moges Jod:;,:j? L5

My Commission Expires: W%’/ﬁ 9% l"’[ "'-_l-"?, =
~ My Commission Expires May 14, 188) éﬁot ry Pu?fc/lr /_, ( ——_i

L CORPORA : ;; 0":'&\ .\\\7@3
STATE OF ) SaRLIS
: )Ss.
COUNTY  OF : ) .
The foregoing instrumen! was acknowledged before me this day of
197 _, by , President
of , a

corporation, on behalf of sa’d corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit figreement for the Development and Operation
of the Willow Creek Unit Areca embracing lands situated in Chaves County,
NeQ Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledgea that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, also being the owners
of the leaeehold, royalty, or other interests in the lands or minera}s
embraced iﬁ said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
~undersigned had executed the original of said Unit Agreement or a counter-
part thereof.

| IN WITNESS WHEREQOF, this instrument is executed by the undersigned

date set, forth in

ir respective acknowledgments.

W -
860 PETROLEUM CLUB BUILDING
,DENVER, COLORADO 80202

/&

INDIVIDUAL
stz or (% Lommoo )

' )SS.

COUNTY OF DEwve )

,,,,,,,,

-t‘ﬂ“,,‘Ehe fore301ng instrument was acknowledged before me this 222!5 day

v .
S: 'tp o

"of//,g,gea.hr , 1979, vy W(V/w V5 /7/"'6//9{{ .

O .

My Commlsqlon Explres

oz d) 2@@_%%_/24
&{M o?ﬁ /P8R Notary Public

L ' CORPORATE
STATE OF )
)SS.
CQUNTY OF )
' The foregoing instrument was acknowledged before me this day of
, 197 _, by , President
of , a

corporation, on behalf of sa:d corporation.

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. [EW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Uni® /greement for the Development and Operation
">f the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the =same and are familiar with the
terms and conditions thereof. The undersigned, also being the owners
ofbthe leasehold, royalty, or other interests in the lands or minerals
_embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exaibit "B", do hereby consent thereto and ratify
all of fhe terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreement or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set ﬁarth in their respective acknowledgments.

o (1)

H
A A
Touise C. Walker

o . /
gy ce ')//Q/kf'&,/

Jamés L.'Walker

Yol

INDIVIDUAL
STATE OF COLORADO )
)SS.
COUNTY OF DENVER )
The foregoing instrumeni was acknowledged before me this _6 day
of Decembar _» 1979, by Louise C. Walker and James L. Walker .

My Commission Expires:

¥ t (Ul
L. . Sepl- 29’ ]982 2///62/’" W e /(/f .,')'\
My Commission expires Notafy Public

CORPORATE
STATE OF )
)Ss.
COUNTY CF ) )
The foregoing instrument was acknowledged before me this day of
y 197__, by ) President
of : . a

corporation, on behalf of sa.d corporation.

My Commission Expires:

Notary Public




CONSENT AND FATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit iAgreement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexico, which said Agreement is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and conditions thereof. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to
said Unit Agreement as Exhibit "B'", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unit Agreemént or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

'QZZ” SLS f! R !\7 ‘Zm“ Q: "

37

INDIVIDUAL
. —
state or /X A3 )

com.wfy OF 276’/ 1/6 %SS'

Ve I/ v,
*“\J “The fer@golng instrument was acknowledged before me this Czék/ day

A/Z’f 5197_F, vy ﬂ4/2.f N2V A A/&»«JA -,

N Commlssngn.Ekplres \7Z£// 422/A :
‘Y L) Zer @@éé
%' f<§l§\ Y Notary Pudlic

’r, Ve ¢

CORPORATE
STATE OF )
)SS.
COUNTY OF )
The foregoing instrumen* was acknowledged before me thls day of
, 197__, by ) President
of , &

corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

ST P



CONGENT AND RATIFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit /greement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,
New Mexicd, which said Agreenent is dated the 10th day of August, 1979,
and acknowledged that they have read the same and are familiar with the
terms and conéitions thereof. The undersigned, also being the owners
of the leasehold, royalty, or other interests in the lands or minera}s
embraced in said Unit Area. as indicated on the schedule attached to
said Unit Agreement as Exhibit '"B", do hereby consent thereto and ratify
all of the tefms and provisions thereof, exactly the same as if the
undersigned héd executed the original of said Unit Agreement or a counter-
part thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

és of the date set forth in their respective acknowledgments.
o .
%Z é/ N6~ /T FE?
INDIVIDUAL

STATE OF M&f/mma/ )

. ) .
COUNTY otM /J/é’o [@ss

The foregoing instrument was acknowledged before me thiijigézgsly
C
ot WOV D o _arnie  Hkenzie [arenb/

My Commission Expires: ] Q
P00 L% o
. KATHLEEN J. DOUGLASS ¢
CORPORATE < ke NOTARY PUBLIC—CALIFOURNIA 1
- * Z CIPAL fECerT ot .
STATE OF - ) 3 S SANTA CLARA COUNTY  §
)SS. $ My Commission Expires Aug. 20, 1962 :
COUNTY OF ) PPN T 2 T T 2 2 2 R 4 A AL

The foregoing instrument was acknowledged before me this day of
y 197 __, by ' President
of , a

corporation, on behalf of said corporation.

My Commission Expires:

Hotary Public
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CONSENT AND RATITFICATION
WILLOW CREEK UNIT AGREEMENT

CHAVES COUNTY. NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges re-
ceipt of a copy of the Unit Agreement for the Development and Operation
of the Willow Creek Unit Area embracing lands situated in Chaves County,

New Mexico, which said Agreement is dated the 10th day of August, 1979,

and acknowledged that they have read the same and are familiar with the

terms and conditions thereof. The undersigned, also being the owners

of the leasehold, royalty, or other interests in the lands or minerals

embraced in said'Unit Area, as indicated on the schedule attached to

séid Unit Agreement as Exhibit '"B", do hereby consent thereto and ratify
all of the terms and provisions thereof, exactly the same as if the
ﬁndersigned had executed the original of said Unit Agreement or a counter-
part thereof.

‘ IN WITNESS WHEREOF, this instrument is executed by the undersigned

he date set forth in7their respective acknowledgments.

40

as of

INDIVIDUAL
STATE OF NEW MEXICO )
: )SS.
COUNTY OF - CURRY )
R

BIRTRETIE ‘Thé.foregoing instrument was acknowledged before me this 21 day

. - o A ——
y (¥ (e P

of vc‘iVeu'ft')ér , 197 9, by Harold W. McDonald and Ione P. McDonald.
. hs @ > . Fe . : -

. I R g e .

- M? Commission Expires: .
Ly e ;ZZ;; 'g :ZzéEE 4 éﬁ!l
. RN
., Octoher 20, 1982 otary Publi
T

. . CORPORATE
STATE OF )
' )ss.
COUNTY OF ) .
The foregoing instrumen* was acknowledged before me this day of
» 197__, by R President
of , a

corporaticn, on behalf of said corporation.

My Commission Expires:

Notary Public

PO -



STATE O NEW MEXICO
ENERCY AND MINERALS DEPARTMENT
OIL CCNSLRVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSLE OF
CONSIDERING:

CASE NO. 6641
Order No., R-6121

APPLICATION OF YATES PETROLEUM
CORPORATION FOR APPROVAL OF THE
WILLOW CREEK UNIT AGREEMENT,
CHAVES COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 5,

1979, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_ 744y day of September, 1979, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, ‘

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thercof.

(2) That the azpplicant, Yates Petroleum Corporation,
seeks approval of the Willow Creek Unit Agreement covering
25,880.85 acres, more or less, of State, Federal and Fee lands

described as follows:

CHAVI:S COUNTY, NEW MEXTCO
TOWNSHIP 4 SOUTH, RANGE 25 EAST, NMPM
Sections 1 through 36: All

TOWNSHIP 5 SOUTH, .RANGE 25 EAST, NMPM
Sections 1 through 3: All

Section 10: N/2

Section 11l: N/2

Section 12: N/2




-2-
Case No. 6641
Order No. R-6121

(3) That all plans of development and operation and crea-
tions, expansions, or contractions of participating areas or
expansions or controcctions of the unit area, or changes in unit
operator should be submitted to the Director of .the Division
for approval.

(4) That approval of the proposed unit agreement should
promote the prevention of waste and the protectlon of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Willow Creek Unit Agreement is hereby
approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in ary manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Division to
supervise and contrcl operations for the exploration and develop-
ment of any lands ccmnmitted to the unit and production of oil or,
gas therefrom.

(3) That the unit operator shall file with the Division an
executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the
event of subsequent joinder by any party or expansion or con-
traction of the unit area, the unit operator shall file with the
Division within 30 days thereafter counterparts of the unit
agreement reflecting the subscription of those interests having
joined or ratified.

(4) That all plans of development and operation, all unit
participating areas and expansions and contractions thereof,
all expansions or ccntractions of the unit area, and any changes
in unit operator shall be submitted to the Director of the 0il
Conservation Divisicn for approval.

(5) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for
the State of New Mexico and the Director of the United States
Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agrcement; and that the last
unit operator shall notify the Division immediately in writing
of such termination.
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Case No. 6641
Order No. R-6121

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIlL CONSERVi;}QN IVISION

JOE D. RAMEY

Director

SEAL

fa/




Unit Name WILLOW CREEK UNIT-EXPLORATORY
Operator YATES PETROLEUM CORPORATION

County CHAVES
DATE OCC CASE NO. 6641 EFFECTLVE TOTAL SEGREGATION
APPROVED QCC_ORDER _NQ. R-6121 DATE ACREAGE STATE FEDERAL HANRIAMK-FEE CLAUSE TERM
Commissioner: 0cC: 9-24-79- /12-2)-79 25,880.85 11,540.69 10,756.37 3,583.79 Yes 5 yrs.
12-20-79 o
UNIT AREA
TOWNSHIP & SOUTH, RANBE 25 EAST, NMPM
Sections 1 through 36: All
STATE LANDS- fully committed - 11,540.69
TOWNSHIP 5 SOUTH, RANGE 25 EAST, NMPM .
Sections 1 through 3: All S S : Federal Lands-2,279.73 Not Committed - 10,476,.64 Committed
Section 10: N/2 - . S . .
Section 11: N/2 - FEE LANDS- 1,527.37 Not Committed - 2,056.42 Committed
Section 12: N/2 .

‘TOTAL ACREAGE NOI COMMITTED 3,807.10, TOTAL ACREAGE COMMITTED
‘ : 22,073.75



Unit Name WILLOW CREEK UNIT-EXPLORATORY .

N/2SE/4, NE/4SW/4

Operator YATES PETROLEUM CORPLORATION
County CHAVES
STATE LEASE INSTI- . RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC, TWP. RGE, SUBSECTION DATE ACRES NOT
: RATIFIED LESSEE
21 L-5242-1¢ C.S. 15 4s 25E All 12-13-79 1,280.00 Cities Cervice Co.
C.S. 16 48 25E All 12-13-79 Cities Service Co.
22 L-5243-1- C.S. 21 48 25E All 12-13-79 1,280.00 Cities Service Co.
: C.S. 22 48 25E All 12-13-79 Citles Service Co.
23 L-5244-1 - C.S. 23 48 25E W/2, W/ 2E/2, NE/4NE/4 12-13-79 920.00 Cities Service Co.
C.S. 27 4s 25E NE/4NE/4, N/2NW/4, SE/4NW/4, SW/&4, 12-13-79 Cities Service Co.
' N/2SE/4
24 L-5245-1., C.S, 26 4s 25E s/2, \W/4N\W/4, E/2NW/4, W/2NE/4,  12-13-79 1,200.00 . Cities Service Co.
SE/4NE/4
c.S. 36 48 25E All 12-13-79 " Cities Service Co.
25 L-5246-1 - C.S. 34 4s 25E All 12-13-79 1,280.00 * Citles Service Co.
C.S. 35 4s 25E All 12-13-79 Cities Service Co.
26 L-4248-1~ C.S. 1 5S 25E W/ 2SE/4 12-13-79 80.00 Cities Service-Co.
27 L-5249-1 ~ C.S. 2 .58 25E Lots 1, 2, 3, 4, S/2N/2, sW/4, 12-13-79 520.48 Cities Service Co.
NW/4SE/ 4
28 1G-153-1~ C.S. 19 48 25E All 12-13-79 1,271.84 Cities Service Co.
C.S. 20 43 25E All 12-13-79 Cities Service Co.
: 29 1G-154-1 7/ C.S. 28 4s 25E NE/4NE/4, N/2NW/4, SW/4NW/4 12-13-79 1,080.00 Cities Service Co.
: N/2sW/&4, SW/4, SW/4SW/4, SE/4
C.S. 29 43 25E All 12-13-79 Cities Service Co.
’ 30 1G-155-1 7 cC.S. 30 4s 25E All 12-13-79 988.37 Cities Service Co.
C.S. 31 4s 25E Lots 1, 2, 3, E/2NW/4, NE/4 12-13-79 Cities Service Co.
31 16-156-1 - C.S. 32 4s 25E All 12-13-79 1,280.00 Cities Service Co.
C.S. 33 4s 25E All 12-13-79 Cities Service Co.
32 1LG-6656. C.S. 2 48 25E SW/4NE/4, SE/4wW/4, S/2S/2, 12-7-79 360,00 Yates Petroleum Corp.
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Commissioner o[ Pul)[ic Lanc[s

ALEX J. ARMIJO : P. O. BOX l148
COMMISSIONER October 8, 1981 SANTA FE, NEW MEXICO 8750)

Yates Petroleum Corp.
207 South Fourth Street
Artesia, New Mexico 88210

Re: Revised Plan of Development
Willow Creek Unit
Chaves County, New Mexico

ATTENTION: Mr. Robert Bullock -
Gentlemen: .

Your revised Plan of Development for the period beginning September 1,
1981 and ending December 31, 1982, has this date been approved by the Com-.
missioner of Public Lands. Such plan proposes the drilling of two additional
Unit wells. Our approval of the plan of development is null and void if the
two wells to be drilled are not completed by December 31, 1982, as a producer
or a dry hole. Our approval is also subject to like approval by the United
States Geological Survey and the 0il Comservation Division.

Enclosed is one approved copy for your files.

Please remit a Three ($3.00) Dollar filing fee at your earliest

convenience.
Very truiy yours,
ALEX J. ARMIJO _
€OMMISSIONER OF PUBLIC LANDS
BY: :
RAY D. GRAHAM, Director
0il and Gas Division
AC 505/827-2748

AJA/RDG/pm

encl.

cc: OCD-Santa Fe, New Mexico 7

USGS—-Albuquerque, New Mexico



Commissioner of Bl Lands

~ALEX 4. ARMIJO » . 0. BOX 148
. ZCOMMISSIONER . -.-<September 18, 1981 - 2ESANTA FE, NEW MEXICO 87501

“Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

Attn: Mr. Bob Bullock

1981-1982
“pPlan of Development
--Jillow Creek Unit
-Chaves County, New Mexico

RE

[ 1)

:Gentlemen:

We are unable to approve the referenced Plan of Development.
:‘We believe that a minimum of two wells should be drilled within the
AUnit Area during this flfteen(lS) month time period.
There are too many State Leases being held beyond the ten(10)
-year expiration date, also the proposed initial participating area
~0f 160 Acres for this Unit allocates a 3/4ths interest to non-
~eommitted acreage.

"It is our feeling that the reserves which you have allocated
to your WCU Well No. 2 certainly justify at least two wells per year
for a Unit of this size. Please submit a Revised Plan providing for
at least two ABO Wells to be completed prior to 12-31-82.

Very truly yours.‘

ALEX J. ARMIJO

COMMISSIONER OF PUBLIC LANDS
BY: /. Cr
RAY D GRAHAM, Director

011 & Cas Division
505-827-2748

AJA/RDG/sdf : , -
CC: OCD-Santa Fe, New Mexico
USGS-Albuquerque, New Mexico



Siznz.cf I\vale/xaxﬁu:

- Commissioner of Riblic Lands

ALEX J. ARMIJO
COMMISSIONER

P. O. BOX 1148
June 1, 1981 SANTA FE, NEW MEXICO 87501

Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

Re: Willow Creek Unit
Commercial Determination of Willow Creek Unit # 2
Township 4 South, Range 25 East, NMPM
Section 31: SW/4
Chaves County, New Mexico

ATTENTION: Mr. Robert Bullock
Gentlemen:

Please be advised that this office concurrs with your determination
that the Willow Creek Unit Well # 2 is a commercial well. Also, the
Commissioner of Public Lands has this date granted you a six month extension
in which to comply with Section 9 of the Unit Agreement; all being subject
to like approval by the United States Geological Survey.

Very truly yours,

ALEX J. ARMIJO ,
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
0il and Gas Division
AC 505-827-2748

AJA/RDG/s } _
cc: OCD-Santa Fe, New Mexico*’//
USGS-Roswell, New Mexico



United States Department of the Interior

GEOLOGICAL SURVEY [ @ 2 ST %7 s 3
; — ¥
South Central Region ; LT
P. 0. Box 26124 | | JUl<o o |
Albuquerque, New Mexico 87125._. < el
LCC s . h

'T.CJ S e ‘
MAY 29 198814 p- ~' v

Randolph M. Richardson

Attention: R. M. Richardson g{g@é%(
P. 0. Box 819

Roswell, New Mexico 88201

Gentlemen:

The purpose of this letter is to accept the correction to Exhibit B
of the Willow Creek unit for record purposes. The correction pertains
to tract 32, changing the ownership from Martin Yates 111 to MYCO.
Copies of this correction are being distributed to the appropriate
Federal offices. Enclosed Is one copy of the accepted correction.

Sincerely yours,

(ORIG. SGD.) JACK WILLOCK

FORFloyd L. Stelzer
Acting Deputy Conservation Manager
0il and Gas

Enclosure

cc:
NMOCD, Santa Fej




RANDOLPH M. RICHARDSON
OIL AND GAS LAND AND UNIT CONSULTANT
FEDERAL - STATE - FEE
P. O. BOX 819
ROSWELL, NEW MEXICO 88201

OFFICE 505 &22-8801
HOME 505 622-7985S

February 5, 1980

c// In Re: Willow Creek Unit
i Chaves County, New Mexico

0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:
Pursuant to Order No. 6121 entered in Case No. 6641 I am enclosing
one executed and approved copy of the captioned Willow Creek Unit Agree-

ment.

The enclosed copy shows approval by the USGS and Commissioner of
Public Lands.

This copy is being filed somewhat later than the 30 days specified
in the Order. The Order was issued September 24, but the Unit was not
approved until December 21, 1979.

Please advise if all is not in order or if you need additional in-

formation.

Yours truly,

%

M. Richardson

RMR:11n

Enclosure
Xerox copy to Yates Petroleum
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S. P. YATES
PRESIDENT

MARTIN YATES. (I
VICE PRESIDENT

JOHN A. YATES
VICE PRESIDENT

B. W. HARPER
SEC.-TREAS.

YFETROLELM
w CORPORATION

207 SOUTH FOURTH STREET

ARTESIA. NEW MEXICO 88210 OIL CONSERVAT)QN B
TELEPHONE (505) 748-1331 SANTA FE ISIoN
October 20, 1981
New Mexico 0il Conservation Division é; é; ?/{

P. O. Box 871
Santa Fe, New Mexico 87501
Attention: Joe Ramey
Re: MPC-Wylie Federal Well #1
NE4%SE% Sec. 6-T4S-R25E
Willow Creek Unit
Chaves County, New Mexico

Gentlemen:

Yates Petroleum Corporation as Operator of the Willow Creek Unit
acknowledges that the captioned well should be drilled as a unit
well by Mesa Petroleum Corporation and therefore submit to you a
Designation of Agent form which allows Mesa to act in our behalf
in drilling said well.

Thank you.
Very truly yours,
Randy G. Patterson
Land Department
7‘%‘7@6’%’(
By: Robert Bullock
RB/tks

Enclosure



DESIGNATION OF AGENT

Supervisor, 0il and Gas Operations:

The undersigned is, on the records of the Geological Survey, Unit
Operator under the Willow Creek Unit Agreement, Chaves County, New Mexico, No.
14-08-0001-18037, approved October 21, 1979, and hereby designates:

NAME : MESA PETROLEUM CO.
1000 Vaughn Building
ADDRESS: Midland, Texas 79701

as its agent, with full authority to act in its behalf in complying with the
terms of the Unit Agreement and regulations applicable thereto, and on whom
the supervisor or his representative may serve written or oral instructions in
securing compliance with the 0i1 and Gas Operating Regulations with respect
to drilling, testing and completing Unit Well No. 3, in the NE/4SE/4 Section
6, Township 4 South, Range 25 East, N.M.P.M., Chaves County, New Mexico.

It is understood that this Designation of Agent does not relieve the
Unit Operator of responsibility for compliance with the terms of the Unit Agree-
ment and the 0il1 and Gas Operating Regulations. It is also understood that this
Designation of Agent does not constitute an assignment of any interest under the
Unit Agreement or any lease committed thereto.

In case of default on the part of the designated agent, the Unit
Operator will make full and prompt compliance with all regulations, lease
terms, or orders of the Secretary of the Interior or his representative.

The Unit Operator agrees promptly to notify the 0il and Gas Super-
visor of any change in the designated agent.

This Designation of Agent is deemed to be temporary and in no manner
a permanent arrangement.

This Designation is given only to enable the agent herein designated to
drill the above specified Unit Well. Unless sooner terminated, this Designation
shall terminate when there is filed in the appropriate district office of the
U. S. Geological Survey a completed file of all required Federal reports per-
taining to subject well. It is also understood that this Designation of
Agent is limited to field operations and does not cover administrative action
requiring specific authorization of the Unit Operator.

YATES PETROLEUM CORPORATION

DATE  October 20, 1981 By : %W

4 Unit Operator



South Central Regi LOU 19 1991 J

P. O. Box 26124 m 8l

Albuquerdque, New Mexico %mzwﬁm,,uu D.vsf:/,
SANTA Fr

0CT 15 1981

Yates Petroleum Corporation é 5/ /
‘Attention: Robert Bullock (2 .
207 South Fourth Street

Artesgia, New Mexico 88210

Gentlemen:

Your application of September 9, 1981, requesting approval of the
initial Abo Participating Area for the Willow Creek Unit Agreement,
Chaves County, New Mexico, No. 14-08-0001-18037, was approved on this
date, subject to approval by the State of New Mexico. Under the temms
in section 11 of the unit agreement the initial participating area is
effective as of November 24, 1980.

The inital particlpating area is 160.,0 acres described as the Swk
sec, 31, T. 4 S., R. 25 E., N.M.P.M., and is based on the completion
of unit well No. 2. The well was completed in the Abo Formation in
the interval of 3626 to 3714 feet,

Copies of the approved application are being destributed to the
appropriate Federal offices and an approved copy is returned herewith.
You are requested to furnish the State of New Mexico and all other
interested parties with appropriate evidence of this approval.

Sincerely yours,

FORIG. SED.) JAMES W. SHELTON

FOR Gene F. Daniel
Deputy Conservation Manager
0il and Gas

ce:
BLM, Santa Fe

NMOCD, Santa Fey

Comm., oOf Public Lands, Santa Fe
DS, Roswell (w/cv)




United States Department of the Interior

GEOLOGICAT SURVEY
South Central Region
P. O. Box 26124
Albuquerque, New Mexico 87125

Yates Petroleum Corporation
Attention: Robert Bullock
207 South Fourth Street
Artesia, New Mexico 88210

Gentlemen:

An approved copy of your 1982 plan of development for the Willow Creek
unit area, Chaves County, New Mexico, is enclosed. Such plan, pro-
posing the drilling of two additional unit wells was approved on this
date subject to like approval by the appropriate officials of the
State of New Mexico.

Sincerely yours,

) (ORIG, SGD.) Jog G. LARA

FOR .
Gene F. Daniel
Deputy Conservation Manager
0Oil and Gas

Enclosure

cC:

NMQQE; Santa Fe



Comrmssxonzr of Rblic L ands

ALEX J. ARMIJO ' ' P. O. 20X Il48
. COMMISSIONER _ May 12, 1982 . SANTAFE, NEW MEXICO 250K
: 87504-1148

Yates Petroleum Corporation
207 South Fourth Street .

Artesia, New Mexico 88210 o o é(
. Re: Revised Exhibit "B" Schedule 6;:(2;' l

Willow Creek Unit
Chaves County, New Mexico

Gentlemen: ;

‘Upon reviewing our files for the above captioned unit agreement we
have found that the land description for tract No. 29 sould be corrected
as follows. :

: LG-154-1 NE/4NE/4 NE/ANW/A s/znw/A N/2SW/4, SW/&SW/A SE/4 of
 Sect1on 28 Township 4 South, Range 25 East

-Please Smeit a revised Exhibit "B" Schedule reflecting the correct
Coe land description so that our files may be correctly updated.

- Very truly yours,

| ALEX J. ARMIJO
COMMISSIONER OF PUBLIC LANDS

BY:
- FLOYD O. PRANDO, Assistant Director
01l and Gas Division

AC 505/827-2748

AJA/FOP/pm
encls.
cc: OCD-Santa Fe, New Mexico
'~ USMMS~Albuquerque, New Mexico
Administration .



EXHIBIT "B"

Schedule Showing All Lands and Leases
Within the Willow Creek Unit Area
Chaves County, New Mexico

SERIAL NO. BASIC
TRACT DESCRIPTION ACRES AND ROYALTY & LESSEE OF RECORD OVERRINDING ROYAT.TY WORKING INTEREST
0. OF LANDS EXP. DATE PERCENTAGE AND PERCENTAGE AND PERCENTAGE AND PERCENTAGE
1. T-4-5 R-25-E N.M.P.M. Federal Lands
Sec. 1; All 1,001.00 . NM-11320 U.S.A. Cities Service Co. All C. E, Strange 1.5 Cities Service Co. All
s Sec. 12; WAENWA, .o 2-29-80 12.5 George Globe 1.5
Bk,
SEX, SEUNEWK
2. T-4-5, R-25-E, N.M.P.M. )
Section 9; Sk 1,600.00 NM-11955 U.S.4. Cities Service Co. ALl Audelia Deluna 1.5 Cities Service Co. All
103 All 6-30-80 12.5 C. E. Strange 1.5
173 All
3. T-4-5, R-25-E, N.M.P.M. ,
Section 11; SENSWA, 80.00 NM-12686 U.S.A. Public Lands Expl. A1l Est. F. J. Bradshaw 4.5 Public Lands All
SEXNEK 11-30-80 12.5 Inc. Explor., Inc.”
~
L, T.5-§, R-25-E, N.M.P.M.
Section 1; Lots 1,2, 240.06 NM-13393 . U.S.A. El Paso Nat, Gas Co.** All Pauline & James Hayes 3.0 El Paso Nat. AN
3-31-81 12.5 Gas Co.""

SYNEK, E/SEK

*Public Lands Exploration, Inc.

**El Paso Natural Gas

Company



T-4-S, R-25-E, N.M.P.M.

Section 7;NEANE® 160.00
Section 11;NEWNEWK
Section 1h;W/aWA

7-5-5, R-25-E, N.M.P.M.

Section 3; Lots 1,2,3,4, 320.76
SYSEL, SEXNES,
NEWSE®

T.L.§, B-25-E, N.M.P.M.

Section 11; NWASER, "1,040.00
SEASER

Section 2k; EVW)h, SEW

Section 25; All

T-4-S, R-25-E, N.M.P.M.

Section 12; W/SWh, 200.00
. SWA
Section 1i4; WySWA

T-4-S, R-25-E, N.M.P.M.

Section 3; Lots 1,2, 2,513.60
SEUNEWk, SYSwh,

SWASER
Section 43 All
Section 5; All
Section 6; Lots 1,2,6,7,
) EVSSWh, SE®,

- SYNER
Section 7; Whlk, SEWSEW

H
Section 18; Lots 1,2y E¥NWK, NEK

NM-14992
2-28-82

NM-16783
oww01mm

NM-17036
11-30-82

M1-16828
12-31-84

NM-20336
-30-84

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

U.5.A.
12.5

U.S.A.
12.5

Public Lands Explor.,
Inc.

John M. Beard

Read & Stevens, Inc.

Clifford Cone

Public Lands
Explor., Inc.

All

Al

All

All

All

Est. F. J. Bradshaw

None

James & Jane Satel
Sherman & Hazel Nelson
Jon & Anita Nelson

None

J.R. & Colleen Pickett

L.5

3.0

Public Lands
Explor., Inc.

John M. Beard

Read & Stevens,
Inc.

Clifford Cone

Public Lands
Explor., Inc.

All

All

All

All



10.

11.

13.

T-4-S, R-25-E, N.M.P.M.

Section 1h; SEUNWA

T-L4-S, R-25-E, N.M.P.M.

Secticn 31; Lot &,

E/SWk, SEK

T-5-S, R-25-E, N.M.P.M.

Section 11; NWh

T-4-S, R-25-E, N.M.P.M.

Section 9; N2
Section §; All

T-L-5, R-25-E. N.H.P.M.

Section 11; SWKSWh

T-4-S, R-25-E, N.M.P.M.

Section 23 Lots 1,2,3,
L, SEWNEA

160.00

960.00

4o.00

882.04

Section 1h4; EVEA, SWANEA

Section 24; NEWK
Section 26; SWHNWH

Section 27; W/ANEK, SEWNEA, !

SYSEW

Section 28; NWANWK, SEUSWH

NM-22845
9-30-84

NM-22846
9-30-84

NM-26859
11-30-85

NM-27060
12-31-86

NM-29205
1-31-87

NM-32850
6-20-88

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

U.S.A.
12.5

William B. Blakemore

Flag Redfern 0il Co.

ABO Pet. Corp.

Yates Petr. Corp.
Yates Drilling Co.
ABO Pet. Co.

MYCO Industries, Inc.

Marjorie F. Gallen

Public Lands
Explor., Inc.

All

Ald

All

25.0
25.0
25.0
25.0

All

All

None

None

Martin R. Yates

C. E. Strange, Jr.
C. E. Strange

None

James D. Rupp
John'& Patricia Moses
Houston 0il & Minerals

1.00
1.00
2.00

William B. Blakemore Al

Flag Redfern 0il Co. ALl

ABO Petr, Corp. AlL

Same as Lessee
of Record

-

Marjorie F. Gallen  AllL

Public Lands Al
Explor,, Inc.



16,

17.

18.

20.

T-5-5, R-25-E, N.M.P.M.

Section 3; SWh, SYANWA, 320.00
SWANFK, NWLSF&

T-5-5, R-25-E, N.M.P.M.

NM-33663
7-31-88

NM-36L07
L.z1-89

NM-37599
8-31-89

OPEN

U.S.A.
12.5

U.S.A.

2.

U.S.A.
12.5

Public Lands
Explor., Inc.

Public Lands
Explor., Inc.

Paul Keelin

S -

All

All

All

Dennis W. Laurence
Marvin L. McGabey

Louise & James Walker

None

Section 10; NEK 160.00

T-4-S, R-25-E, N.M.P.H.

Section 13; All 640.00

T-4-5, R-25-E, N.M.P.M.

Section 11; NEWUSE% 80.00

Section 1k; NEANWA :

T-5-5, R-25-E, N.M.P.M.

Section 10; NEANWA 40,00
Total:

10,756.37 Acres Federal Land, 41.56% of Unit

Area

=
.

5.0

Public Lands All
Explor., Inec.

Public Lands All
Explor., Inc.

Paul Keelin AlL



21.

2.

Nuo

24,

T-4.S, R-25-E, N.M.P.M.

Sectien 15; All 1,280.00 L-52k2-1
Section 16; All 2-28-81

T-4-5, R-25-E, N.M.P.M.

Section 21; All 1,280.00 L-5243%-1
Section 22; All 2-28-81

T-4-S, R-25-E, N.M.P.M,

Section 23; Wk, W/, 920.00 L-5244.1
 NEANEA 2-28-81
Section 27; NEANE®, NYAIWA,
SEANWYL, SWik,
NASES

T-4-S, R-25-E, N.M.P.M.

Sectior. 26; Sz, NdANWS, 1,200.00 L-5245-1
EVNWA, W/ENEA, 2-28-81
SEANE#

Section 36; All

State
12.5

State
12.5

State
12.5

State
12.5

State of New Mexico Lands

Cities Service Co. All

Cities Service Co. All
Cities Service Co. All
Cities Service Co. All

None

None

None

None

Cities Service Co.

Cities Services Co.

Cities Service Co.

Cities Service Co.

All

A1l

All



25,

27.

T-4-S, R-25-E, N.MP.M. 4 585 00

Section 3h; A1l
Section %5; All

T-5-S, R-25-E, N.H.P.M.

Section 1; W/SEA 80.00

T-5-S, R-25-E, N.M.P.M.

Section 2; Lots 1,2,3,4, 520.48
Sy, SWk,
HWSEA

T-4-5, R-25-E, H.M.P.M.

Section 19; ALl 127184

Section 20; All

T-4-3, R-25-F, N.M.P.M.

Section 28; NEANER, 1,080.00
NEZNWY%, SisNiWk,
NisSWY, SWiSWi,
SE% _

Section 29; All

REVISED: 5/18/82

L-5246-1

2-28-84.

L-4248-1
2-28-81

L-5249-1
2-28-81

1G-153-1
4-30-82

LG-1541
4-30-82

State
12.5

State
2.5

State
12.5

State
12.5

State
12.5

Cities Service

Cities Service

Cities Service

Cities Service

Cities Service

Co.

Co.

Co.

Co.

Co.

All

All

All

All

All

None

None

None

None

None

Cities

Cities

Cities

Cities

Service Co.

Service Co.

Service Co.

Service Co.

Service Co.

All

ALl

All

All



.

3.

T_4.5, R-25-E, N.M.P.M.

Section 30; All 988,37
Section 31; lots 1,2,3,
E/NWA, NEA

T-4-5, R-25-E, N.M.P.M.

Section 32; All 1,280.00
Section 333 All .

T-4-S, R-25-E, N.M.P.M,

Section 2; SWHNEA, 2(0.00
SEWNWA, S)Sk,
N#SEh, NEXSWA

LG-155~1
4.30-82

LG-156-1
4-30-82

LG-6656
5-31-89

State
12.5

State
12.5

Cities Service Co.

Cities Service Co.

Yates Petroleum
Corp.

All None

All None
All None

Total: 11.540.65 Acres State of New Mexico Lands,

LI, 59% of Unit Area

Cities Service Co.

Cities Service Co.

Yates Petroleum Corp.
Yates Drilling Co.
ABO Petroleum Corp.
Martin Yates, III

A1l

All



34,

T-4.§, P-25-E, N.M.P.M.

Section 2; NWhkSWA, 320.00 Fee
SWANWA

Section 3; N/SK, SWANEA,
SEUSE%

T-4-8, R-25-E, N.M.P.M.

Section 3; Lots 3.k,  160.77 Fee
SYaNWk

T-4-§, R-25~E, N.M.P.M.

Section b6; Lots 3,4, 912.24 Fee
5, SEANWA

Section 7; SEUNTK,

- NEWSE4

Section 1b; NWAIEK, E/ASWA
WYSEK

Section 18; Lots 3,4, E/ASWA
SER .

Section 24; WAk

Patented (Fee) Lands

Terry S. Kees 4,16
Randall C. Simmon 4.17
Billie D. Simmon L, 17

12.50
VW.W. Taylor 3.125
Eileen T. Soper 3.125
John M. Turner 1.041
Janet E, Turner 1.042

Barbara T. Edmonson 1.042

John MacKinzie 5.125
12.50
Lois S. Saunders 3.125
Mr. H.L. Deering 6.250
Madison A. Winn 3.125
12.50



36.

37.

T-4-S, R-25-E, N.M.P.M.

Section 7; Lots 1,2,3, 310.60
L, EfMp:

T-4-3, R-25-E, N.M.P.M.

Section 11; WANEX | 160.00
EY2NW

T-4-5, R-25-E, N.M.P.M.

Section 11; WyNWa, 160.00
NY:SWH

T-4-S, R-25-E, N.M.P.M.

Section 11; SWKSEA 40.00

Fee

Fee

Fee

Fee

iadigon 4, Winn
Lois S. Saunders
Mrs. H. L. Deering

Earl E. Simon

Madison A. Winn
Mrs. John B. Nowlin
Mrs. H. L. Deering
Lois S. Saunders
Herman N. Sloss

Madison A, Winn
Mrs. H. L. Deering
Lois S. Saunders
Mrs. John B, Nowlin

Madie M. Lazenby

1.562
3.125
1.563

6.250
12.500

12.50




41,

43,

Ll,

T-4.S, R-25-E, H.M.P.M.

Section 12; NENEH, SEXNWA 160.00

SWANER

T-4-8, R-25-E, N.M.P.M,

Section 23; E/SEA

T-4-3, R-25-E, N.M.P.M.

Section23; SEWLNEH

T-4-5, R-252E, M.M.P.M.

Section 26; W/AEKNE4A

T-4-§, R-25-E, N.M.P.M.

Section 26; E/NEZWNER

80.00

40.00

20.00

20.00

Fee

Fee

Fee

Fee

Fee

Harold W. McDonald 12.5

Julia B. Readman 12.5
L. C. Harris 6.25
Tenneco 0il Co. 6.25
Sahara, Inc 12.5

Gessert Properties, Inc. 12.5



45.

b6,

T-4-S, R-25-E, N.M.P.M.
Section 27; SWANWA 160.00 Fee
Section 28; SKNEK

NWANES

T-5-S, R-25-E, N.M.P.M.

Section 1; Wk - 1,040.00 Fee
Section 2; EASEX
S\WASER
Section 10; WANWH,
SEANWR
Section 11; NEW
Section 12; N

Fay Ellen Blythe
Elig. Ann Blythe
Est. S. W. Lodewick
Est. Alton H. Clark

Est. S. W. Lodewick
Carolyn C. Wiggin
Farris C. Hignett
Arthur H. Spiegel
Richard W. Dammann
Laura B, Lodewick
John W. Lodewick
Laura P. Lodewick
Richard B. Lodewick
Eliz. A. Malone )
Ross L. Malone, Trust
D. B. Davis

John N. Benedict
Thomas L. Benedict

3.125
3.125
4,688
1.562
12.500

4.6875
0.3347
0.3347
0.2231
0.2231
0.1116
0.0372
0.0372
0.0372
0.1116
0.1116
1.5625
2.3440
2.3440
12.5000

Total 3,582.79 Acres Patented (Fee) Lands, 13.85% at Unit Area




-

STATE OF .. .. MEXICO

ENERGY ano MINEF: .S DEPARTMENT"

OIL CONSERVAT...N DIVISION

BRUCE KING
GOVERNOA

POST OFFICE BOX 2088
STATE LAND QFFICE BUILDING
SANTA FE, NEW MEXICO 87501

{S05) B27-2434

December 28, 1982

(cae GG/

YATES PETROLEUM CORPORATION
207 South Fourth Street
Artesia, NM 88210

ATTENTION: Janet Moreau

RE: Willow Creek Unit
Chaves County, New Mexico

Dear Ms. Moreau:

The above referenced submittal has been approved by the New Mexico 0il
Conservation Division effective this date. Such approval is contingent

upon like approval by the New Mexico Commissioner of Public Lands and
the United States Minerals Management Service.

erely,

ﬁ&%/

Petroleum Geologist
REJ/dp

cc: Commissioner of Publiec Lands - Santa Fe

Minerals Management Service - Albuquerque
OCD District Office



S. P. YATES
PRESIDENT

JOHN A. YATES

) PETROLELM

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 748-1331

B. W. HARPER
SEC..TREAS.

December 13, 1982

Minerals Management Service
P. 0. Box 26124 )
Albuquerque, New Mexico 87125

Commissioner of Public Lands
P. 0. Box 1148
Santa Fe, New Mexico 87504-1148

0il Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: MWillow Creek Unit
Chaves County, New Mexico

Gentlemen:

Yates Petroleum Corporation, as operator of the Willow Creek Unit, hereby
submits the following Plan of Development for 1983, in triplicate:

Summary of Operations

The Willow Creek Unit Well #1 ]oeated 1980' FNL and 1980' FEL, Section 16,
Township 4 South, Range 25 East, NMPM was spudded November 27, 1979, drilied
to a total depth of 6,670' and completed 3y 23, 1980 as a dry hole.

The Willow Creek Unit Well #2, located 1980' FSL and 660' FWL, Section 31,
Township 4 South, Range 25 East, was spudded June 30, 1980 and drilled to
a total depth of 5,500'. Four and one-half inch casing was cemented at
5487'. The Abo interval was perforated at 3626'-3714'. _This well was
completed as vember 24, 1980 ‘for 576 MCFPU. A production
history for 1982 1s ;

On October 15, 1981, the USGS approved the initial participating area as the
SW/4 of Section 31, Township 4 South, Range 25 East, NMPM. this was also
approved by the Commissioner of Public Lands on June 1, 1981.

MARTIN YATES, il
VICE PRESIDENT

VICE PRESIDENT



Minerals Management Service
Commissioner of Public Lands
0il Conservation Division
December 13, 1982

Page 2

The Willow Creek Unit #5 Well, located 660' FNL and 660' FWL of Section 12,
Township 5 South, Range 25 East, NMPM, was spudded by Mesa Petroleum Co. on
June 26, 1982 illed to a total depth of 4500'. 1t was completed as
a dry hole on e

- The #2 Wylie Federal Com. Well located 1980' FSL and 1980' FEL of Section 7,
Township 4 South, Range 25 East, NMPM was spudded July 14, 1982 and drilled
to a depth of 4350'. The Abo formation was perforated 3660'-3774', This
well was completed as a producer on November 24, 198G for 330 MCFPD. This
well is waiting on pipeline connection. ' -

Development Planned for 1983

During 1983, we foresee getting the #2 Wylie Federal Com. connected to the
pipeline and drilling another unit well as soon as we can properly determine
the best location.
We respectfully request your approval of the above.
Thank yod.

Very truly yours,

YATES PETROLEUM CORPORATION

ﬂ/\m’ W

anet Moreau
Landman

JM/mg
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SUNDRY NOTICES AND REPORTS ON WELLS

{00 NOY pst YTHIS FPORes POR PRAOPFOSALS YO NAI.L OF YO DCIFPIN O PLUL 8ACK TO A DIZZ7EALCNTY RLALAVOIN,
UL “CAPPLICATION FON PEM MY -** (FO0am C-101) FOA SuCn PRAOPOIALS.)

- MIMIINN

i V. o Unit Agreement Nome
on Can e
wELL D . wily D OVeEn- P&A
. Tame ol Operator o é. From or L.case llome

MESA PETROLEUM CO.
“Addrens of Operaotor

1000 VAUGHN’ BUILDING/MIDLAND TX 79701-4493

WILLOW CREEK UNIT

9. Well No, 1

S

.-

. Locatlan of Well

LS 10. Flold ond Pool, or Wildea

WILDCAT ABO

D 660 NORTH

Valy LEYTLR LinE AND FLELY 7AOw

, . WEST g

LInNE, 30CTION

_FLLT £a0M THE

12 55

YTOWNIHIPF MANGE LT 2 N

m\\'\\\\\\\w

Check Approprntc Box To Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION T SUBSEQUENT REPORT OF:

) PLUC AND ABANDON m D
ornen
OJ "

3. Describe Proponed or Completed Operotions (Clrc !y state all pertinent details, and give pertinent dates, including estimated date of starting ony proposed
work) SEE RULE V(O3 . .

ievatton (Show whether DF, RT, GR, etc.) 12.

3671.4"

County

- CRAVES

RLMEDIAL WOAKR. ALTERING CAIING

PLUGC AND ABANDONMINTY l '

O

CIAPOars almlUIAL WORS D

P&A

«FetPFORARILY ASANDON COMMEINCE DAILLING OPNS,

rULL OR ALTCR CABING CmANGE PLANS CASING TESIT AND CEMENT JQs

[RERRLTEY

OTntn

Drilled 9 7/8" hole to 19355 and then reduced hole to 7 7/8" and drilled ahead on 6-29-82.
Drilled 7 7/8" hole to TD of 4500'. After logging, received verbal okay to P&A well.

at 3750'
at 3090'
at 1590'
at 1000’
at surface

sxs Class "C"
sxs Class "C"
sxs Class_'C"
sxs Class "C"
sxs Class-"(C"

30
30
30
60
15

Set
Set
Set
Set
Set

hole marker., Released rig at 6:00 AM, 7-5-82,
i

Installed dry Well is P&A, 7-5-82.

wy
[
LR

!

*

XC: NMOCD (3), TLS, CEN Ré?Sf’ACCTG, MEC, ROSWELL, REM, FILE (PARTNERS

16.1 heseby Cortify that the Information al.ove s true and complete 10 the beat of mv Anowledge and belief,

vivet

DIVISION DRILLING SUPERVISQ&H

arsraoveo av

vivee

DAYL.

CONDITIONS OF APPROVAL, IF AMNYS




(’ MESA PETROLEUM CO. (f
PERMIAN BASIN DIVISION
DAILY DRILLING REPORT DETAIL
NOVEMBER 18, 1982

WYLIE FED COM #2 (MTS)

11/18/82
PO: FINAL REPORT

Results of potential test on 10-18-82 are as follows:

INCREMENTS TBG PRESSURE PSI RATE MCFPD
0o . 640 -
1 | 300 253
‘COMPLETION DATE: 10-18-82
FIELD: ' PECOS SLOPE ABO
PROD FORM: ABO
PROD PERF INTERVALS: 3660"—--3774"
INITIAL POTENTIAL, OIL OR GAS: CAOF = 330 MCFPD
PURCBASER OIL/GAS: . KOCH
GATHERER: ) ’ TRANSWESTERN

FINAL REPORT



ALEZX J. ARMIJO ~Ccmmissicner C{ B.ulc Lanc!s P. O. 30X 1148

COMMISSIONER December 22, 1982 SANTA FE, N. M. 87504-1148

Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

Re: @xilow ! {
Chaves Cbunty, New Mexico
1983 Plan of Development

ATTENTION: Janet Moreau
Gentlemen:

The Commissioner of Public Lands has this date #pgireved your 1983
Plan of Development for the Willow Creek Unit, Chaves County, New Mexico.
Such plan proposes to get the No. 2 Wylie Federal Com. connected to the
pipeline and the drilling of another unit well as soon as you can determine
the best location. Our approval is subject to like approval by the United
States Minerals Management Service and the New Mexico 0il Conservation
Division.

Enclosed is an approved copy for your files.

Your filing fee in the amount of Ten ($10.00) Dollars has been

received.
Very truly yours,
ALEX J. ARMIJO
COMMISSIQNER OF PUBLIC LANDS
RAY D Director
0il and Gas D1v1510n
AC 505/827-5744
AJA/RDG/pm
encls.
cc: 0CD-Santa Fe, New Mexico

USMMS—-Albuquerque, New Mexico
Administration



United States Department of the Interior,

E LA

i JAN 131983
.

BUREAU OF LAND MANAGEMENT

505 MARQUETTE AVENUE, N.¥., SUITE B8I5
ALBUQUERQUE, NEW MEXICO 87102

L3

IN REPLY *
REFER T0: OJL CONSERVATION DIVISION
SANTA FE
JAN 12 1983
Yates Petroleum Corporation @a.S < &é 4/
Attention: Janet Moreau
207 South Fourth Street
Artesia, New Mexicc 88210
Gentlemen:
An approved copy of your 1983 plan of development for thé;iW 1low Creek

unit area, Chaves County, New Mexico, is enclosed. Such plan, proposing

to drill an additicnal unit well during 1983, was"#iprct

“#n this date
subject to like approvel by the appropriate officials of the State of

New Mexico.

Sincerely yours,

VORI LT RS o
£Y: Gene FF. Daniel

Deputy Minerals Manager

0il and Gas

Enclosure

CC:
Comm. of Public Lands
Mocn



S. P. YATES
PRESIDENT

MARTIN YATES, I}

5\ TE 5 VIicE PRESIDENT
3 JOHN A. YATES
] FETRDLEUM VICE PRESIDENT

/"\..;. #éée// B. W. HARPER

SEC.-TREAS.

207 SOUTH FOURTH STREET
ARTESIA. NEW MEXICO 88210

TELEPHONE (505) 748-1331

December 7, 1983

!

il DEQ « 9 1983
Bureau of Land Management

Roswell, New Mexico 88201 SANTA FE

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

Oil Conservation Division
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Plan of Development - 1984
Willow Creek Unit
Chaves County, New Mexico

Gentlemen:

Yates Petroleum Corporation, as operator of the Willow Creek Unit, hereby
submits the following Plan of Development for 1984, in triplicate:

SUVMARY OF OPERATIONS

The Willow Creek Unit Well #1 located 1980' FNL and 1980' FEL, Section 16,
Township 4 South, Range 25 East, NVIPM was spudded November 27, 1979, drilled
to a total depth of 6,670' and completed May 23, 1980 as a dry hole.

The Willow Creek Unit Well #2, located 1980' FSL and 660' FWL, Section 31,
Township 4 South, Range 25 East, was spudded June 30, 1980 and drilled to a
total depth of 5,500'. Four and one-half inch casing was cemented at 5487'.
The Abo interval was perforated at 3626'-3714'. This well was completed as a
producer on November 24, 1980 for 576 MCFPD. A production history for 1982 is
attached.

On October 15, 1981, the USGS approved the initial participating area as the
SW/4 of Section 31, Township 4 South, Range 25 East, NVIPM. This was also
approved by the Comissioner of Public Lands on June 1, 1981,



Bureau of Land Management
Commissioner of Public Lands
0Oil Conservation Division
December 7, 1983

Page 2

The Willow Creek Unit #5 well, located 660' INL and 660' FWL of Section 12,
Township 5 South, Range 25 East, NvVIFM, was spudded by Mesa Petroleum Co. on
June 26, 1982 and drilled to a total depth of 4500'. It was corpleted as a
dry hole on July 5, 1982,

The #2 Wylie Federal Com. Well located 1980' FSL and 1980' FEL of Section 7,
Township 4 South, Range 25 East, NVIPM was spudded July 14, 1982 and drilled to
a depth of 4350'. The Abo formation was perforated 3660'-3774'. This well
was completed as a producer on November 24, 1980 for 330 MCFPD.

The Willow Creek Unit #4 well, located 1980' FNL and 1980' FEL of Section 31,
Township 4 South, Range 25 East has been proposed and accepted by all working
interest owners. This well will be spudded this week.

A copy of the Willow Creek Unit map showing existing locations and wells is
enclosed.

DEVELOPMENT PLANNED FOR 1984

During 1984, we will drill another unit well. The location will be determined
after full evaluation of all existing unit wells.

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
Janet Richardson
Landman
JR/mw

Enclosure
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State o New Mexico

JIM BACA Commissioner C{ Rl[)[ic Lanc]s P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
December 13, 1983

Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

Re: Willow Creek Unit
Chaves County, New Mexico
1984 Plan of Development

ATTENTION: Ms. Janet Richardson
Gentlemen:

The Commissioner of Public Lands has this date approved your 1984
Plan of Development for the Willow Creek Unit, Chaves County, New Mexico.
Such plan proposes to drill an additional unit well during 1984. Our
approval is subject to like approval by the New Mexico 0il Conservation
Division and the Bureau of Land Management.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY:

RAY D. GRAHAM, Director
0il and Gas Division

AC 505/827-5744

JB/RDG/pm

encls.

cc: OCD~-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Jim Gillham
BLM-Albuquerque, New Mexico



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Roswell District Office
P. 0. Box 1397 & (p L//

Roswell, New Mexico 88201

IN REPLY
REFER TO:

Willow Creek Unit

April 6, 1984

Yates Petroleum Corporation
Attention: Janet Richardson
207 South Fourth Street
Artesis, New Mexico 88210

Gentlemen:

Enclosed is an approved copy of your 1984 Plan of Development and Operation
for the Willow Creek Unit Area, Chaves County, New Mexico, covering the
period Peginning January 1, 1984 and ending December 31, 1984. This plan,
proposing to drill an additional unit well during 1984, was approved this

date, subject to like approval by the New Mexico Commissioner of Public Lands
and the New Mexico 0il Conservation Division.

Sincerely yours,

*Orig. Sgd’ Farl R Cunningham
District Manager

Enclosure: (1)

cc: “Commissioner of Public Lands, Santa Fe



S. P. YATES
PRESIDENT

MARTIN YATES, Il

TE 5 o VICE PRESIDENT
' JOHN A. YATES
/ FETRULEU" VICE PRESIDENT

SEC..TREAS.

207 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

TELEPHONE (505) 748-1331

March 8, 1985

Bureau of Land Management
P.O. Box 1857
Roswell, New Mexico 88201

Commissioner of Public Lands
P.O. Box 1148
Santa Fe, New Mexico 87504-1148

0Oil Conservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

RE: Plan of Development-1985

Willow Creek Unit
CHAVES COUNTY, NEW MEXICO

Gentlemen:

Yates Petroleum Corporation, as operator of the Willow Creek Unit, hereby
submits the following Plan of Development for 1985, in triplicate.

SUMMARY OF OPERATIONS

The Willow Creek Unit Well #1 located 19080' FNL and 1980' FEL , Section
16, Township 4 South, Range 25 East, NMPM was spudded November 27, 1979,
drilled to a total depth of 6,670' and completed May 23, 1980 as a dry
hole. :

The Willow Creek Unit Well #2, located 1980'FSL and 660' FWL. Section 31,
Township 4 South-Range 25 East, was spudded June 30, 1980 and drilled to a
total depth of 5,500'. Four and one-half inch casing was cemented at
5487'. The Abo interval was perforated at 3626'-3714'. This well was
completed as a producer on November 24, 1980, for 576 MCFPD., A production
history for 1984 is attached.

On October 15, 1981, the USGS approved the initial participating area as
the SW/4 of Section 31, Township 4 South, Range 25 East, NMPM. This was
also approved by the Commissioner of Public Lands on June 1, 1981.



Bureau of Land Management
Commissioner of Public Lands
0il Conservation Division
March 8, 1985

Page 2

The Willow Creek Unit #5 Well, located 660' FNL; and 660' FWL of Section
12, Township 5 South,Range 25 East, NMPM, was spudded by Mesa Petroleum
Co. on June 26, 1982 and drilled to a total depth of 4500'. It was
completed as a dry hole on July 5, 1982,

The #2 Wylie Federal Com. Well located 1980' FSL and 1980' FEL of Section
7, Township 4 South,Range 25 East, NMPM was spudded July 14, 1982 and
drilled to a depth of 4350'. The Abo formation was perforated
3660'-3774'. This well was completed as a producer on November 24, 1980
for 330 MCFPD.

The Willow Creek Unit #4 well, located 1980' FNL and 1980 FEL of Section
31, Township 4 South, Range 25 East, NMPM, was spudded December 18, 1983
and drilled to a depth of 5,525'. The Abo formation was perforated
3668-~3809'. This well was completed as a producer on February 4, 1984 for
191 MCFPD. This well is now shut in, waiting on pipeline connection.

A copy of the Willow Creek Unit map showing existing locations and wells
is enclosed.

DEVELOPMENT PLANNED FOR 1985

At this time we feel that there are still several potential locations to
be drilled in this unit. However, the current gas market situation is
s5till very bleak. We feel that the market should be sufficiently sta-
bilized in approximately a year to merit drilling more wells in this unit.

We respectfully request a one (1) year extension before drilling any
further unit wells. ’

Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION

Ny i Rickadi

Jahét Richardson
Laridman

JR/kg
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50 YEARS

STATE OF NEW MEXICD

ENERGY ano MINERALS DEPARTMENT
OIL. CONSERVATION DIVISION

1935 - 1985

TONEY ANAYA

GOVERNOR

POST OFFICE BOX 2088
STATE LAND DFFICE BUILDING
SANTA FE. NEW MEXICO 87501

March 25, 1985 {505) 827-5600

Yates Petroleum Corporation
207 South Fourth Street
Artesia, NM 88210

Attention: Janet Richardson

Re: Plan of Development-1985
Willow Creek Unit
Chaves County, New Mexico

Dear Ms. Richardson:

The above referenced submittal has been approved by the
New Mexico 0Oil Conservation Division effective this date.
Such approval is contingent upon like approval by the New
Mexico Commissioner of Public Lands and the Bureau of Land

Management.
rely,
ROY E.¥ JOHNSON
Senior Petroleum Geologist
REJ/dp

cc: Commissioner of Public Lands - Santa Fe
Bureau of Land Management - Albuquerque
OCD District Office - Artesia



JIM BACA Commiss{oner o[ RlUiC Lancls P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148
COMMISSIONER May 3, 1985 . . .
Expreso Mail Deliv.ry Use:
L 310 01d Santa Fe Tryil

. Santas Fe, New Nexico 87591
Yates Petroleum Corporation

207 South Fourth Street
Artesia, New Mexico 88210

Re: 1985 Plan of Development
Willow Creek Unit
Chaves County, New Mexico

ATTENTION: Ms. Janet Richardson
Gentlemen:

The Commissioner of Public Lands has this date approved your 1985
Plan of Development for the Willow Creek Unit, Chaves County, New Mexico.
Such plan prposes no additional drilling due to the current gas market.
This office also concurs with the Bureau of Land Management that the
automatic elimination is due on November 24, 1985 in which all lands
not included in a participating area will be eliminated from the unit
according to Section 2 (e) of the Unit Agreement.

Enclosed is an approved copy for your files.
Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY: @mﬂu& /%

RAY D. , Director
0il and Gas Division
AC 505/827-5744

JB/RDG/ pm

encls.

cc: OCD-Santa Fe, New Mexico
BIM-Albuquerque, New Mexico Attn: Fluids Branch
BLM-Roswell, New Mexico Attn: Mr. Armando Lopez



IN REPLY REFER TO

United States Department of the Interier— -

BUREAU OF LAND MANAGEMENT

Box 1397, Roswell, New Mexico - 88201

14~-08-0001-18037 March 25, 1985
3180 (0560)

Yates Petroleum Corporation
Attn: Janet Richardson
207 South Fourth Street
Artesia, New Mexico 88210

RE: 1983 Plan of Development
Willow Creek Unit
Chaves County, New Mexico

Gentlemen:

We are in receipt of your letter dated March 8, 1985 which describes your
1985 Plan of Development for the Willow Creek Unit, Chaves County, HNew
Mexico.

Such plan proposing no new drilling due to the current gas market
spituation is approved effective ss of Januery 1, 1985, Please be advised
that autometic elimination is due Bovember 24, 1985 in which all lands
not included in a participating srea will be eliminated from the unit
according to Section 2(e) of the Unit Agreement. An extension of the
Unit Agreement, normally not to excesd six (6) months, can only be
granted whenever mgtters beyond the reasonable control of the unit
operater preveat that party from fulfillirg its obligetions.

We will also need pertinemt scouncmic and reservoir data in order to make
a commercial (or noncommercial) well determination for the Wylie Federal
No. 2 well, located in Section 7, T. 4 £., K. 25 E., and the Willow Creek
Unit No. 4 well, located in Section 31, T. 4 8., R. 25 E, A
reserve—economic analysie showing & well's discounted pay—out and the
estimated ultimate recovery to be realized, as Yates has submitted in the
past, will be required for these determinations.

Subsequently, & participating area request should be submitted to enlarge
the Injtial Abo Participating Area before the November 24, 1985 Automatic
Elimination date. This should consist of Exhibits "AY and "B" which
describe the lands and type ownership together with appropriate geology
and well logs to support the proposed participating area revision.



T

Bhould you have additional questions please feel free to call Les Babyak

at (505) 622-9042.

cc:

Commissioner of Public Lands, Santa Fe
,/NMOCD, Santa Fe

NMSO, Micrographics (943B)

POD File

RRA

BABYAK/SDS/032285/1263M

e ———

SN

’i‘

Sincerely yours,

Jrig. 8gd Fancis R Cherry, Ir,

District Manager

2



S. P. YATES
PRESIDENT

MARTIN YATES, il

‘ TEE e VICE PRESIDENT
y BETROLELM
EQRFDRHTIDN B. W. HARPER

SEC.-TREAS.

Ged)

207 SOUTH FOURTH STREET
ARTES!A. NEW MEXICO 88210

TELEPHONE (505) 748-1331

October 28, 1985

Bureau of Land Management

P. O. Box 1857

Roswell, New Mexico 88201
Attention: Mr. Les Babyak

Commissioner of Public Lands
P. O. Box 1148
Santa Fe, New Mexico 87504-1148

0il Conservation Division
P, 0. Box 2088
Santa Fe, New Mexico 87501

» Nﬁc&k&ﬁs@b\vr: kit RN “3
RenuﬁW1llow Creek Un‘ ‘ y
: | i

r"*

Gentlemen:

On November 24, 1985, automatic elimination of the Willow Creek Unit is due.

At this time, we, ; ¢ PN Y ST ” A4S unit operator, respectfully
regquest a one year éx ension for drllllng‘on*the Willow Creek Unit, due to the
poor gas market situation and the general decrease in drilling Abo gas wells due
to same.
Please consider this request and let us know of your decision.
Thank you.
Very truly yours,
YATES PETROLEUM CORPORATION
o A i e,‘ (L[ l .
C g Qoliln el e
Janet Richardson

Landman

JR/Aw



#4604

JIM BACA Commissioner C{ PUUJ.C Lé\ﬂ.CIS P.0. BOX 1148

SANTA FE, NEW MEXICO 87504 ;[ =i

COMMISSIONER }

\ ‘ May 5, 198¢ Express Mail Celivery Use:
10 214 Santa Fe Teail

Tatas Petroleum Corporaticon Sants Fe, New Mexico B7SI1

Att=ntion: Ms. Janet Richardson
207 South Fuurth Street
Artesia, New Mexico 88210

Re: Termination of
Willow Creek Unit
Chaves County, New Mexico

Jentlemen:

This office is in receipt of vour letter of May 2. 19886.
wherein as unit operator of the Willow Creek Unit Area, vyou have
rzguested that the Willow Creek Unit Agreement de terminated.

The Willow Creek Unit was automatically eliminated effective
HMovemper 24, 1985 and now covers one remaining communitized
spaczing unit which contains two leases, only one of which is
committed to the Unit.

In view of the above, the Commissioner of Public Lands has
this date terminated the Wiilow Creek Unit Agreement =ffective as
2f this date. This action is subject to like approval by the
Burezu of Land Management.

Please advise all interested parties of this acticn.

If we may be of further help please do not hesitate to call
on us.

Very truly yours,

JIM BACA
COMMISSIONER OF PUBLIC LANDS

BY::LQVYWLQ \D\“,,/*""

FLOYD 0. PRANDO, Director
0il and Gas Division
(505) B827-5744

JB/FOP/pm
cc: QCD-Santa Fe, New Mexico
OGAD-Santa Fe, New Mexico
BLM-Roswell, New Mexico Attn: Mr. Jerry Dutchover



14-08-0001~18027 P
3180 (065) L

S N 4

Yates Petroleum Corporation
Attention: Jaunet Richardson
297 South Fourth Street
Artesia, New Mexico 88210

Re: Termination of Willow Creek Unit Agreement
Chaves County, New Mexico

Gentlemen:

This office acknewledges the termination of the Willow Creek Umit Agreement
by the State of New Mexico Commissioner of Public Lands pursuant to your
request, The Commissioner of Public Lands terminated thg Willow Creek
Unit effective as of May 5, 1986,

The Willow Creek Unit was automatically eliminated effactive Nevember

24, 1985 and curvemtly contains one commmitized spacing unit No. SCR~18D
effective January 4, 1980 which contains two lesses, only cne of which is
cosmitted to the unit,

In view of the above, the Bureau of Land Management comcurs with the
termination of the umit by the Commissioner of Public Lands aad hereby
considers the Willew Creek Unit Agreement terminated effective as of
May 3, 1986,

If you hava any questioms or if we carn be of further assistemce, please
feel free to contact the Branch of Filuid Minerals.

Sincerely,

Orig. Sgd. Erancis R. Cherry, Ir.

Francis R, Cherry, Jr.
District Manager

cc?
Commissioner of Publie Lands, Santa Fe

CD, Santa Fe
NMSO, Micrographics (943B-4)
RRA (066)

DUTCHOVER:agc:6/3/86 :typed



United States Department of the,/Inte; W

GEOLOGICAL SURVEY
Box 25046
Denver Federal Center
Denver, Colorado 80225

IN REPLY REFER TO:

SEP 05 179

Mr. Randolph M. Richardson, 111 ¢¢ &/
P. 0. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:

Your application of August 8, 1979, filed with the 0I1 and Gas
Supervisor, Albuquerque, New Mexico, requests the designatlon of
the Willow Creek unit area, embracing 25,880.85 acres, more or less,
Chaves County, New Mexico, as logically subject to exploratlon and
development under the unlitization provisions of the Mineral Leasling
Act as amended.

Pursuant to unlt plan regulations 30 CFR 226, the land requested as
outlined on your plat marked "Exhibit 'A* Willow Creek Unit Area,
Chaves County, New Mexico' Is hereby deslignated as a logical unit
area.

The unit agreement submitted for the area designated should provide
for a well to test the Basement Granite formation, or to a depth of
6,000 feet. Your proposed use of the Form of Agreement for Unproved
Areas will be accepted with the modifications requested Iin your
application.

If conditions are such that further modification of sald standard
form is deemed necessary, three coplies of the proposed modiflcations
with approprliate justiflication must be submitted to this office
through the 01 and Gas Supervisor for preliminary approval.

In the absence of any other type of land requlring speclial provisions
or of any objections not now apparent, a duly executed agreement
identical with said form, modified as outlined above, will be approved
if submitted In approvable status within .a reasonable perlod of time.
However, notlce is hereby given that the right Is reserved to deny
approval of any executed agreement submitted which, in our opinion,
does not have the full commitment of sufficient lands to afford
effective control of operations in the unit area.
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When the executed agreement is transmitted to the Supervisofy \’TA 0y Olyrg
Albuquerque, New Mexico, for approval, Include the latest status of Stoy
all acreage. In preparation of Exhibits "A" and "B%, follow closely

the format of the ssample axhibits attached to the 1368 reprint of

the afammt#md form,

inasmuch as this unit agresment involves State land, we are sending

a copy of the letter to the New Mexico 011 Conservation Divislon and
Commlisslioner of Publlic Lands In Santa Fe. Plesss contact the State of
New Mexico before sollicliting joinders regardless of prior contacts or
clearances from the Statse,

Sincerely yours,
(ORIG. SGD.) JAMES W, SUTHERLAND

Acting Conservatlion Manager
For the Dlrector

cc:
NMOCD, Santa Fe‘
Comm. of Public Lands, Santa Fe




United States Department of the Interior
PO hox 28 TR Y

- i [ Alpuquerque, New Mexico 87125
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SRR DEs 21 1979

e

Randolph M. Rlchardson &&
P. 0, Box 319
Roswell, Hew Mexlco 8820

Dear Mr, Richardson:

One approved copy of the Willow Creek unit agreement, with Yates
Petroleum Corporation as unit operator, Chaves County, New Mexico,
{s enclosed. This agresment has been assligned No, 14«08~0001+-18037
and ls effective as of this date, the same day as approved,

You are requested to furnish the State of New Mexico and other
interested princlpals with appropriate evidence of this approval.

Sincerely yours,

(CRIG. 8632 7w T v

James Y. Sutherland
011 and Gas Supervisor, SRMA

Enclosure
cce

BLM, Santa Fe (w/enclosure)
NMOCD, Santa Fef

Comm. Public Lands, Santa Fe



Comm(ssioner o[ Pul)[{c Lancls
ALEX J. ARMIJO P. O. BOX 148

COMMISSIONER December 20, 1979 SANTA FE, NEW MEXICO 8750}

LG 4!

Mr. Randolph M. Richardson, IIT
P.O. Box 819
Roswell, New Mexico 88201

Re; WILIOW CREEK UNIT
Chaves County, New Mexico

Dear Mr. Richardson:

The Carmissioner of Public Lands has this date approved the
Willow Creek Unit, Chaves County, New Mexico. Our approval is subject
to like approval by the United States Geological Survey.

Enclosed are Five (5) Certificates of approval.

Your filing fee in the amount of Four Hundred and Twenty
($420.00) Dollars has been received.

Please advise this office when the USGS gives their approval so
that we may finish processing same.

Very truly yours,

ALEX J. ARMIJO

COMMISS OF PUBLIC LANDS
ra
RAY D. , Director

0il and Gas Division

AJA:RDG:1lct
Enclosures

cc: OCD-Santa Fe, New Mexico
USGS-Roswell, New Mexico
USGS-Albuquerque, New Mexico



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR . STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE, NEW ME_XICO 87501
SECRETARY September 25, 1979 1909) 6272434
Re: CASE NO. 6641
Mr. Randolph M. Richardson III ORDER NO._R-§121

Attorney at Law
P. O. Box 819 .
Roswell, New Mexico 88201 Applicant:

Yates Petroleum Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other
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% —— Unit Name WILLOW CREEK UNIT-EXPLORATORY ..w- =1 . .
L mMWMHWWM\W ) e \ , . ﬂ\mMNIg y 1
Y] b uw.m D Operator _ YATES PETRULEUM CORPORATION Wit L 'Y m U u
Appt $ 5.3 b s i TP £S5 o ;
‘ . £t goglee o County CHAVE® e A o EFFls-s-Fo
DATE OCC TASE NO. 6641 EFFECTIVE
APPROVED _ DGO ORDER NO. R-6121 DATE ACRLAS STATY FEDERAL ANREME FEE
Commlssioner: Gel: 3-26-79 J2- 2179 33,8 11,540,682 10,756.37 3,583.79 Y 5 ves,
12-20-79 ‘

ONIT ARE:

IOWNSHIP 4 SOUTH, RANES 75 EAST, NMPM

Sections 1 through 36: All
TOWNSHIP 5 SOUTH, RANGF 25 EAST, NMPM
Sections 1 through 3¢ All
Section 10: N/2
Sectien 11; N/2 -
Section 12: N/2 )

. 2& UniT Was .b:ﬁo\:alwx:\_

EFTECTIVE DATX.
AP 1me %6

STATE 1ANDS- fully committed: 11,540.65

FEE LANDS- 1,527.37 Not Commitied - 2,035,42

Federal Lands-2,279.73 Not gowmitied - 10,476,64 Coumitted

Committed

TOTAL ACREAGE NCOT CUMMITTED 3,807.10, TOTAL ACREAGE COMMITTED

ELIMINATED
2485

evtrsrecting sumly

22,073.75

NOTICE:  omH% the mﬂm of Sec. 31-4S-25E Remains in the unit following the Automatic Elimination EfL: 11/24/85

N oyseomiar,y

~— TERMINATED .
EFFECTIVE DATE_S -5 ~ ¢
- APPROVAL DATE S -$-¥¢




N

s

Unit Name WILLOW CREEK UNIT-EXPLORATORY .
Operator YATES PETROLEUM CORPLORATION

County CHAVES
STATE LEASE INSTI- . RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. SUBSECTION DATE ACRES NOT
RATIFIE LESSEE
21 1L-5242-1¢ C.S. 15 43 25E All 12-13-79 ~ 1,280.00 Cities Cervice Co.
C.S. 16 48 25E All 12-13-79 Cities Service Co.
22 L-5243-17 C.S. 21 43 25E All 12-13-79 1,280.00 Cities Service Co.
c.s. 22 4 25E All 12-13-79 Cities Service Co.
23 L-5244-1 . C.S. 23 48 25E W/2, W/2E/2, NE/4NE/4 12-13-79 920.00 Cities Service Co.
C.S. 27 48 25E NE/4NE/4, N/2NW/&, SE/4NW/4, SW/4, 12-13-79 Cities Service Co,
N/2SE/4 .
24 L-5245-1. C.S. 26 48 25E S/2, NW/4NW/4, E/2NW/4, W/2NE/4,  12-13-79 1,200.00 . Cities Service Co.
SE/4NE/4
c.S. 36 4S8 25E All 12-13-79 ~ Cities Service Co.
25 L-5246-1 ¢ C.S. 34 4 25E All 12-13-79 1,280.00 Cities Service Co.
n'm- ww N_vm Nuﬁvm >HH HNIHWIN@ OHﬁHmw mmu.idNHﬁm OO-
26 L-4248-1~ C.S. 1 55 25E W/2SE/4 12-13-79 80.00 Cities Service Co.
27 L-5249-1 ~ C.S. 2 5S 25E Lots 1, 2, 3, 4, S/2N/2, SW/4, 12-13-79 520.48 Cities Service Co.
NW/4SE/ 4
23 1G-153-1~ C.S. 19 4s 25E All 12-13-79 1,271.84 Cities Service Co.
C.S. 20 43 25E All 12-13-79 Cities Service Cuo.
29 LG-154-1 7 C.S. 28 43 25E NE/4NE/4, N/2NW/4, SW/4NW/4 12-13-79 1,080.00 Cities Service Co.
N/2SW/4, SW/4, SW/4SW/4, SE/4
C.S. 29 483 25E A1l 12-13-79 Cities Service 7o,
30 LG-155-1 < C.S. 30 4S 25E All 12-13-79 988.37 Cities Service Co.
c.s. 31 45 25E Lots 1, 2, 3, E/2NW/4, NE/4 12-13-79 Cities Service Co.
31 LG-156-1~ <C.S. 32 4s 25E All 12-13-79 1,280.00 ‘ Cities Service Co.
c.s. 33 48 25E All 12-13-79 . Cities Service Co.
32 LG-6656,  C.S. 2 4S 25E SW/4NE/4, SE/4NW/4, S/2S/2, 12-7-79 360.00 Yates Petroleum Corp.

N/2SE/&, NE/4SW/4



