Docket No. 38-79

Dockets Nos. 40-79 and 41-~79 are tentatively set for October 17 and 31, 1979. Applications for hearing
must be filed at least 22°*days in advance of hearing date,

DOCKET: EXAMINER HEARING - TUESDAY - OCTOBER 2, 1979

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:
CASE 6656: (Continued from September 19, 13979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Energy 0il & Gas Corp., The Travelers Indemnity Co., and all other interested parties to appear and
show cause why the Sadler Well No. 1 located in Unit I of Section 3, Township 24 North, Range 29
East, Union County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program,

CASE 6640: (Continued from September 5, 1979, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Miles Production Company, National Surety Corporation, and all other interested parties to appear
and show cause why the Thomas Drought Well No, 1 located in Unit A of Section 4, Township 15 North,
Range 6 West, McKinley County, New Mexico, should not be plugged and abandoned in accordance with
a Division-approved plugging program.

CASE 6687: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
McCoy and Phillips and all other interested parties to appear and show cause why the Martin Well
No. 1 located in Unit N of Section 34, Township 30 North, Range 1l West, San Juan County, New Mexico,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 6688: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Phillips and Spence and all other interested parties to appear and show cause why the Martin Well
No. 2 located in Unit N of Section 34, Township 30 North, Range 11 West, San Juan County, New Mexico,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 6689: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
one "Goodrum" and all other interested parties to appear and show cause why the E. C. Brawley Well
No. 1 located in Unit O of Section 34, Township 30 North, Range 11 West, San Juan County, New Mexico,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 6690: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Elvis L. Roberts, The Travelers Indemnity Co,, and all other interested parties to appear and show
cause why the Bergin Well No. 1 located in Unit F of Section 21, Township 29 North, Range 11 West,
San Juan County, New Mexico, should not be plugged and abandoned in accordance with a Division-
approved plugging program,

CASE 6691: In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the addition of a Rule 10(D) to Order No. R-1670-T, Blanco Mesaverde Infill Drilling Order, Sai
Juan and Rio Arriba Counties, New Mexico, to require that both wells on a proration unit be tested
when an infill well has been completed. Said Rule 10(D) would be identical to Rule 10(D) of Order
No. R-1670-V for the Basin-Dakota Pool,

CASE 6692: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of Order No. R-333-F-2 to require that gas wells in the Pictured Cliffs or shallower
formations be classified "exempt marginal" if at least three months of production history is
available and their average production for the months produced within the preceding 12-month period
is less than 1000 MCF per month, The same amendment is sought for wells completed below the
Pictured Cliffs formation except that minimum production would have to average less than 2000 MCF
per month, Also to be considered would be the requirement in Order No. R-333-F-2 and in Rule 10(C)
of Orders Nos. R-1670-T and R-1670-V that no well on a multiple well proration unit could be classi-
fied exempt marginal unless all wells on the unit are eligible for such reclassification.

CASE 6674: Application of Tenneco 0il Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Fruitland and
Blanco-Pictured Cliffs production in the wellbore of its Florence Well No. 115 located in Unit M
of Section 10, Township 30 North, Range 9 West,
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CASE 6644:

CASE 6675:

CASE 6671:

CASE 6676:

CASE 6677

CASE 6678:

CASE 6660:

CASE 6679:

CASE 6630:

CASE 6680:

CASE 6681:

(Continued from September 19, 1979, Examiner Hearing)

Application of Tenneco 0il Corporation for downhole commingling, San Juan County, New Mexlco.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Fruitland

and Pictured Cliffs production in the wellbores of its State K Com Well No. 12 located in Unit E
of Section 16, Township 30 North, Range 9 West, and its Florence Well No, 60R in Unit L of Section
1, Township 29 North, Range ¢ Vest,

Application of Gifford, Mitchell & Wisenbaker for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Pawnee Unit Area, comprising 3,840
acres, more or less, of State and federal lands in Township 26 South, Range 36 East.

(Continued from September 19, 1979, Examiner learing)

Application of Chapman and Schneider for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Seven Rivers Reef formation in the open-hole interval from 3422 feet to 3504 feet in its I, B,

Ogg "A" Well Ko. 3 located in Unit E of Section 35, Township 24 South, Range 36 East, Jalmat Pool,

Application of Doyle Hartman for an unorthodox well location and a non-standard proration unit,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre non-
standard gas proration unit comprising the SW/4 NE/4 and SE/4 NW/4 of Section 36, Township 24 South,
Range 36 East, Jalmat Gas Pool, to be dedicated to a well to be drilled at an unorthodox location
2310 feet from the North line and 1650 feet from the East line of said Section 36.

Application of Texas Pacific 0il Company, Inc. for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Arrowhead-
Grayburg and Eumont production in the wellbore of its Elliott B-6 Well No. 1 located in Unit M of
Section 6, Township 22 South, Range 37 East.

Application of Texas Pacific 0il Company, Inc, for dewnhole commingling and a special casinghead
gas allowable, Lea County, New Mexico. Applicant, in the above~styled cause, seeks approval for
the downhole commingling of Blinebry and Tubb production in the wellbore of its Eva Owens Well No,
1 located in Unit M of Section 25, Township 21 South, Range 37 East. Applicant further seeks an
increase in the casinghead gas allowable for said well.

(Continued from Scptember 19, 1979, Examiner Hearing)

Application of B, & W. 0il Reclaiming for an oil treating plant permit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the NE/4 NE/4
NE/4 of Section 34, Township 18 South, Range 26 East,

Application of El Paso Natural Gas Company for a gas storage unit agreement, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks approval of the Washington Ranch Morrow Unit

“Area comprising the Morrow formation and the first 100 feet immediately above and below said forma-

tion underlying all or parts of Sections 21 thru 23, 26 thru 29, and 32 thru 36, Township 25 South,
Range 24 East; Sections 1 thru 5 and 9 thru 14, Township 26 Sc:th, Range 24 East; and Sections 6,
7, and 18, Township 26 South, Range 25 East, Washington Ranch-orrow Gas Pool, Eddy County, New
Mexico. Said unit area would be for the purpose of conducting a gas storage project and would
comprise 12,158 acres, more or less, of State, federal and fee lands.

(Continued from August 22, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and BS Mesa-Gallup production in the wellbore of its San Juan 27-4 Unit Well No. 37 located in Unit
N of Section 33, Township 27 North, Range 4 West.

Application of Robert C. Anderson for surface commingling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the surface commingling of all production
from his Ute Mountain Ute Lease, Wells Nos. 1, 3 and 4, located in Section 14, Township 31 North,
Range 16 West,

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of a
Wolfcamp-Mississippian test well to be located 660 feet from the South line and 1100 feet from the
West line of Section 31, Township 18 South, Range 26 East, the §/2 of said Section 31 to be dedi-
cated to the well,
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CASE 6682: (This case will be dismissed.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Mississippian formations underlying the N/2 of Section 28, Township 18 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon., Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

CASE 6683: Application of Read & Stevens, Inc., for an unorthodox well location and non-standard oil proration
unit, Lea County, New Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox
location of a Devonian test well to be located 330 feet from the North line and 100 feet from the
West line of Section 6, Township 11 South, Range 37 East, Lots 5 and 6 of said Section 6 to be
dedicated to the well as a non-standard 49.33-acre proration unit.

CASE 6684: Application of COp-In~Action, Inc. for creation of a new carbon dioxide gas pool and special pool
rules, Harding County, New Mexico. Applicant, in the above~-styled cause, seeks the creation of the
North Bueyeros-Santa Rosa CO; Gas Pool and the promulgation of special pool rules therefor, including
a provision for 40-acre spacing and proration units. Said pool would comprise all or parts of
Sections 1 thru 4, Township 20 North, Range 30 East, and Sections 8, 9, 10, 15, 16, 17, 20, 21, 22,
27, 28, 32, 33 and 34, Township 21 North, Range 30 East.

CASE 6685: Application of ARCO 0il and Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its J, R. Cone A Well No. 2 located in Unit L of Section 26,
Township 21 South, Range 37 East.

CASE 6686: Application of Mesa Petroleum Company for an exception to Order No. R-111-A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to the casing-cementing rules of Order No.
R-111-A to permit a well to be drilled in Unit F of Section 6, Township 20 South, Range 31 East,

without a salt protection string and to circulate cement on the production string. Applicant also
seeks the same exception for a possible future well in Unit E of said Section 6.

e L e T Ly Ty e R T s R R s T I S T e T e e 3T st

Docket No. 39-79

DOCKET: COMMISSTON HEARING ~ WEDNESDAY - OCTOBER 3, 1979

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6652: (Continued from September 19, 1979, Examiner llearing)

Application of Shell 0il Company for statutory unitization, Lea County, New Mexico, Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of a pressure maintenance project,
all mineral interests in the North llobbs Grayburg-San Andres Unit encompassing 10,650 acres, more or
less, underlying all or portioms of the following lands in Lea County, New Mexico: Sections 13, 14,
23, 24, 25, 26, and 36, Township 18 South, Range 37 East; Sections 17 through 21 and 27 through 34,
Township 18 South, Range 38 East,

The unitized interval would be the Grayburg-San Andres Formation between the depths of 3,698 feet
and 4,500 feet in Shell's State A Well No. 7, located in Unit H of Section 32, Township 18 South,
Range 38 East,

Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of the horizontal and vertical limits of the unit
area; the determination of a fair, reasonable, and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the deter-
mination of eredits and charges to be made among the various owners in the unit area for their
investment in wells and equipment; and such other matters as may be necessary and appropriate for
carrying on efficient unit operations, including, but not necessarily limited to, unit voting pro-
cedures, selection, removal, or substitution of unit operator, and time of commencement and termina-
tion of unit operations. :
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CASE 6653: (Continued from September 19, 1979, Examiner Hearing)

Application of Shell 01l Company for a pressure maintenance project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance project
on its North Hobbs Grayburg-San Andres Unit, by the injection of water through 70 wells into the
Grayburg-San Andres formation, and the adoption of special rules governing said project.



Docket No. 40-79

Dockets Nos, 41-79 and 42-79 are tentatively set for October 31 and November 14, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 17, 1979

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

ALLOWABLE:

6693:

CASE

6694:

CASE

6695:

CASE

CASE

6696:

6697:

CASE

6671:

CASE

6698:

CASE

6699:

CASE

(1) Consideration of the allowable production of gas for November, 1979, from fifteen prorated
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1979, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox location of a
Pennsylvanian test well to be located 1130 feet from the South line and 1300 feet from the East
line of Section 30, Township 17 South, Range 26 East, the S/2 of said Section 30 to be dedicated
to the well,

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Pennsylvanian formations underlying the S/2 of Section 35, Township 18 South, Range 25 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Millard Deck 0il Company for a noa-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an 80-acre non-standard gas prora-
tion unit comprising the NE/4 NW/4 and NW/4 NE/4 of Section 36, Township 24 South, Range 36 East,
Jalmat Gas Pool, to be dedicated to a well to be drilled at a standard location thereon.

Application of R. Q. Silverthorne for an unorthodox oil well location, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Yates test
well to be drilled 1310 feet from the South and West lines of Section 30, Township 18 South, Range
31 East, Shugart Pool,

Application of Conoco Inc, for an unorthodox location and dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Wells B-1 Well
No. 5 at an unorthodox Devonian location 1650 feet from the North line and 660 feet from the East
line of Section 1, Township 25 South, Range 36 East, to produce gas from the Devonian and Ellen-
burger formations, Custer Field, thru parallel strings of tubing, the E/2 of said Section 1 to be
dedicated to the well,

(Continued from October 2, 1979, Examiner Hearing)

Application of Chapman and Schneider for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Seven Rivers Reef formation in the open-hole interval from 3422 feet to 3504 feet in its I. B.

Ogg “A" Well No, 3 located in Unit E of Section 35, Township 24 South, Range 36 East, Jalmat Pool.

Application of Stevens 0il Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
Andres formation underlying the NE/4 SW/4 of Section 30, Township 8 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charpges for supervision. Also to be comnsidered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Robert C. Anderson for two unorthodox gas well locations, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of his Ute Mountain
Ute Well No. 1 located in the center of Unit L, and Well No. 3, located 2310 feet from the North and
West lines, both in Section 14, Township 31 North, Range 16 West, the SW/4 of said Section 14 to be
dedicated to Well No. 1 and the NW/4 to be dedicated to Well No. 3.
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CASE 6680:

CASE 6631:

CASE 6700:

CASE 6701:

CASE 6676: .

CASE 6664:

CASE 6662:

CASE 6702:

(Continued from October 2, 1979, Examiner Hearing)

Application of Robert C. Anderson for surface commingling, San Juan County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the surface commingling of all production
from his Ute Mountain Ute Lease, Wells Nos. 1, 3 and 4, located in Section 14, Township 31 North,
Range 16 West.

(Continued from August 22, 1979, Examiner Hearing)

Application of Reserve 0il, Inc. for downhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Jalmat gas and Langlie Mattix
0il production in the wellbore of its Cooper Jal Unit Well No., 149-306 located in Unit J of Section
18, Township 24 South, Range 37 East,

Application of Doyle Hartman for an unorthodox well location, a non-standard proration unit, and
approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 120-acre non-standard proration unit comprising the NW/4 NW/4 and S/2 NW/4 of Section
29, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to a well to be drilled at

an unorthodox location 2310 feet from the North line and 330 feet from the West line of said Section
29; applicant further seeks a waiver of existing well spacing requirements and a finding that the
drilling of said well is necessary to effectively and efficiently drain that portion of the existing
proration unit which cannot be so drained by the existing well.

Application of Doyle Hartman for compulsory pooling, non-standard gas proration unit, unorthodox
well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Seven Rivers-Queen formations
underlying the SE/4 of Section 30, Township 21 South, Range 36 East, Eumont Gas Pcol, to form a
160-acre non-standard gas proration unit to be dedicated to his J. K. Rector Well No. 1 at an
unorthodox location 2310 feet from the South line and 330 feet from the East line of said Section
30, Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a charge for risk in~
volved in drilling said well, Applicant further seeks a waiver of existing well spacing requirements
and a finding that the drilling of said well is necessary to effectively and efficiently drain that
portion of the existing proration unit which cannot be so drained by the existing well.

(Continued from October 2, 1979, Examiner Hearing)

Application of Doyle Hartman for an unorthodox well location and a non-standard proration unit,

Lea County, New Mexico, Applicant, in the above-styled cause, seeks approval of an 80-acre non-
standard gas proration unit comprising the SW/4 NE/4 and SE/4 NW/4 of Section 36, Township 24 South,
Range 36 East, Jalmat Gas Pool, to be dedicated to a well to be drilled at an unorthodox location
2310 feet from the North line and 1650 feet from the East line of said Section 36.

(Continued from September 19, 1979, Examiner Hearing)

Application of Doyle Hartman for an unorthodox well location, two non-standard proration units and
approval of infill drilling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a 40-ucre non-standard proration unit comprising the NW/4 SW/4 of Section 27, Town-

ship 25 South, Range 37 East, Jalmat Pool, to be dedicated to El Paso Natural Gas Company's Harrison
Well No. 1, and also a 120-acre unit comprising the E/2 SW/4 and SW/4 SW/4 of said Section 27 to

be dedicated to a well to be drilled at an unorthodox location 330 feet from the South and West lines
of the section; applicant further seeks a waiver of existing well spacing requirements and a finding
that the drilling of said well is necessary to effectively and efficiently drain that portion of an
existing proration unit which cannot be so drained by the existing well.

(Continued from September 19, 1979, Examiner Hearing)

Application of Supron Energy Corporation for a dual completion and downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion
of its Jicarilla "A" Well No. 22Y located in Unit K of Section 24, Township 26 North, Range 4 West,
to produce gas from the Blanco Mesaverde Pool through tubing and to commingle and produce the
Wildhorse Gallup and Basin-Dakota zones through a parallel tubing string.

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Blanco Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.
67 located in Unit B of Section 31, Township 27 North, Range 5 West.
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CASE 6487:

CASE 6679:

iy

CASE 6703:

CASE 6704:

CASE 6705:

(Continued from.July 25, 1979, Examiner Hearing)

Application of El Paso Natural Gas Company for approval of infill drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a waiver of existing well-spacing requirements and a
finding that the drilling of its Shell E State Com Well No. 2 located in Unit N of Section 6, Town-
ship 21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico, is necessary to effectively
and efficiently drain that portion of the proration unit which cannot be so drained by the existing
well, :

(Continued from October 2, 1979, Examiner Hearing)

Application of El1 Paso Natural Gas Company for a gas storage unit agreement, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks approval of the Washington Ranch Morrow Unit
Area comprising the Morrow formation and the first 100 feet immediately above and below said forma-
tion underlying all or parts of Sections 21 thru 23, 26 thru 29, and 32 thru 36, Township 25 South,
Range 24 East; Sections 1 thru 5 and 9 thru 14, Township 26 South, Range 24 East; and Sections 6,
7, and 18, Township 26 South, Range 25 East, Washington Ranch-Morrow Gas Pool, Eddy County, New
Mexico. Said unit area would be for the purpose of conducting a gas storage project and would
comprise 12,158 acres, more or less, of State, federal and fee lands.

Application of El Paso Natural Gas Company for underground gas storage, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a gas storage project in the
Morrow formation underlying its Washington Ranch Morrow Unit Area in Townships 25 and 26 South,
Ranges 24 and 25 East, Washington Ranch-Morrow Gas Pool, Applicant further seeks the promulgation
of rules governing the drilling and completion of wells going thru the Morrow formation and the
first 100 feet immediately above and below said formation underlying the unit area into deeper
formations, and the establishment of an administrative procedure for the consideration of exceptions
to the Division's well spacing and casing and tubing requircments for its injection and withdrawal
wells.

Application of ARCO 0il arnd Gas Company for the amendment of Order No. R-6044, Eddy County, New
Mexico, Applicant, in the above-styled cause, seeks the amendment of Division Order No, R-6044
which authorized the drilling of a horizontal drainhole in the Empire-Abo Pool, Applicant proposes
to amend the target area prescribed by said order for the drainhole.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Southwest Indian Flats-Morrow Gas Pool, The discovery well is Perry R. Bass
Big Eddy Unit Well No. 68 located in Unit K of Section 10, Township 22 South, Range 28 EFast, NMPM,
Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 28 FEAST, NMPM
Section 10: W/2

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Atoka-Morrow pro-
duction and designated as the South Kemnitz Atoka-Mocrrow Gas Pool, The discovery well is Tennc-o
01l Company Kemnitz Deep Well No. 1 located in Unit G of Section 29, Township 16 South, Range 34
East, NMPM, Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 29: E/2

(c) EXTEND the Anderson Ranch-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM
Section 3: S/2

(d) EXTEND the Angell Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 30: §/2

(e) EXTEND the Antelope Ridge-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 23: S/2
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(f) EXTEND the East Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 22: §/2
Section 23: §/2
Section 28: E/2

(g) EXTEND the Box Canyon-Permo Pennsylvanian Gas Pool in Eddy County, New Mexico, to include

therein:
TOWNSHIP 21 SOUTH, RANGE 22 FAST, NMPM
Section 7: S/2
* Section 18: N/2

(h) EXTEND the Bluitt-San Andres Associated Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 22: NE/4

(i) EXTEND the Boyd-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 12: W/2

(j) EXTEND the South Brunson-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 38 FAST, NMPM
Section 30: NE/4

(k) EXTEND the Cato-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 4: NW/4

(1) EXTEND the North Cemetery-Wolfcamp Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Section 18: All

(m) EXTEND the Chaveroo-Sen Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 3: NW/4

(n) EXTEND the South Culebra Bluff-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, N.:PM
Section 34: E/2

(o) EXTEND the Diamond Mound-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 11: All

(p) EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 18: SW/4

(q) EXTEND the Eagle Creek-Permo Pennsylvanian Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 36: N/2

(r) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM ’
Section 19: N/2
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(s)

(t)

(u)

)

(w)

(x)

162}

EXTEND the South Eunice-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 12: SW/4

EXTEND the East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM
Section 35: N/2
Section 36: N/2

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM
Section 2: SW/4

EXTEND the Imperial Tubb-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 22: SW/4

EXTEND the West Indian Basin-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 14: W/2

EXTEND the Kemnitz-Cisco Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 8: SE/4
Section 9: SW/4

EXTEND the Langlie-Ellenburger Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 20: E/2

EXTEND the Langlie Mattix Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 32: SW/4

EXTEND the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 8: S/2
Section 16: E/2

(aa) EXTEND the Penasco Draw-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

(bb)

(cc)

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 21: W/2

EXTEND the Penasco Draw-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 24 EAST, NMPM
Section 25: S/2
Section 36: All

EXTEND the Penasco Draw San Andres-Yeso Associated Pool in Eddy County, New Mexico, to in-

clude therein:

(dd)

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 31: SE/4

EXTEND the South Peterson-Fusselman Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPM
Section 30: SE/4

?

(ee) EXTEND the South Peterson-Pennsylvanian Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPM
Section 31: N/2 SE/4 and 5/2 NE/4
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(£1)

(gg)

(hh)

(i1)

(39

EXTEND

EXTEND

EXTEND

EXTEND

EXTEND

the Red Lake-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 FEAST, NMPM

Section

31:

w/2

the Shugart-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHTP 18 SOUTH, RANGE 31 FEAST, NMPM

Section
Section
Section
Section

27:
33:
34
35:

W/2
E/2
W/2 and SE/4
All

the North Teague-Devonian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 37 FAST, NMPM

Section

21:

NE/4

the Tomahawk-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPM

Section

31:

SW/4

the Travis-~Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM

Section

13:

N/2 s/2



