Docket No, 5-80

Dockets Nos. 6-80 and 7-80 are tentatively set for March 12 and 26, 1980, Applications for hearing must
be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY ~ FEBRUARY 27, 1980

9 AM, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L., Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6787:

CASE 6811:

CASE 6812:

CASE 6813:

CASE 6797:

CASE 6815:

CASE 6816:

CASE 6817:

CASE 6818:

(Continued from February 13, 1980, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the approval oI 12 non-standard proration units ranging in size from 261,51 acres to 334,24 acres
for 320-acre spaced pools, and 19 non-standard proration units ranging in size from 162,65 acres
to 207.37 acres for 160-acre spaced pools, all of the aforesaid units being in and resulting from
the irregular size and shape of Sections 1 thru 7 and 18, 19, 30, and 31, along the North and West
sides of Township 28 North, Range 3 West, Rio Arriba County,

Application of Laguna Petroleum Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying the SE/4 NE/4 of Section 13, Township 8 South, Range 32 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Maralo Inc. to amend Order No. R-5816, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks to amend Order No. R-5816 to permit the seven waterflood injection wells
authorized to be drilled at unorthodox locations by said order to be produced until May 1, 1980, or
until depleted, prior to being placed on water injection.

Application of Petroleum Development Corporation to amend Order No. R-6196, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Order No. R-6196 which authorized re-entry of a
well at an unorthodox location in the Lusk-Morrow Gas Pool to be dedicated to the N/2 of Section 13,
Township 19 South, Range 31 East. Applicant now seeks approval for a new revised location 750 feet
from the North line and 660 feet from the West line of said Section 13.

..Application of Harvey E. Yates Company for a unit agreement, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the Betenbough Unit Area, comprising 1921
acres, more or less, of State and fee lands in Township 13 South, Range 36 East.

(Continued from January 30, 1980, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp-
Penn formations underlying the N/2 of Section 28, Township 18 South, Range 29 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

Application of Florida Exploration Company for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
Ross Draw Unit Well No. 8, a Wolfcamp gas well 1650 feet from the North and East lines of Section 27,
Township 26 South, Range 30 East, the N/2 of said Section 27 being dedicated to the well.

Application of Hanson 0il Corporation for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water in the
Penrose Grayburg formation in the perforated interval from 3404 feet to 3633 feet in its Creek Well
No. 1 located in Unit G of Section 35, Township 18 South, Range 30 East, Shugart Pool.

Application of Mewbourne 0il Company to amend Order No. R-6100, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks to amend Order No. R-6100 whereby the unorthodox Morrow
location approved by said order would instead be applicable to the Wolfcamp and Bone Springs forma-
tions.

Application of Tenneco 0il Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination for its State HL
11 Well No. 1 located in Unit N of Section 11, Township 19 South, Range 29 East.
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CASE 6819:

CASE 6373:

CASE 6820:

CASE 6821:

CASE 6822:

CASE 6767:

Application of V~F Petroleum, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the McKee or
Devonian formations, or both, underlying fdur 40-acre units, being the SE/4 SE/4, NE/4 SE/4, NW/4
SE/4, and SW/4 SE/4 of Section 21, Township 23 South, Range 37 East, North Teague Field, each to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said wells and the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the designa-
tion of applicant as operator of the wells and a charge for risk involved in drilling said wells.

(Reopened and Readvertised) (Continued from January 30, 1980, Examiner Hearing)

In the matter of Case 6373 being reopened pursuant to the provisions of Order No. R-5875 which
order created the East High Hope-Abo Gas Pool with temporary special rules therefor providing for
320-acre spacing. All interested parties may appear and show cause why the East High Hope-Abo Gas
Pool should not be developed on 160-acre spacing units,

Application of Boyd Operating Co. for a dual completion and unorthodox well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion
(conventional) of its Blakemore Federal Well No, 1 at an unorthodox Wolfcamp location in the center
of Unit A of Section 20, Township 9 South, Range 26 East, to produce gas from the Wolfcamp and Abo
formations.

Application of Shell 0il Company for downhole commingling, Lea County, New Mexico.

Applicaat, in the above-styled cause, seeks approval for the downhole commingling of Blinebry and
Drinkard production in the wellbore of its Andrews Well No. 1 located in Unit F of Section 14,
Township 21 South, Range 37 East,

Application of Mesa Petroleum Co. for a gas well classification and unorthodox locatijon, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the classification of its Jog State Well No.
1 as a retrograde gas condensate well with 320-acre spacing; applicant further seeks approval for

the unorthodox location of said well in the center of Unit L of Section 2, Township 24 South, Range
32 East, the S/2 of said Section 2 to be dedicated to the well,

(Continued from February 13, 1980, Examiner Hearing)

Application of Alpha Twenty-One Production Company for two non-standard gas proration units, unor-
thodox well location, and approval of infill drilling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of a 40-acre non-standard proration unit comprising the NW/4 NW/4
of Section 27, Township 25 South, Range 37 East, Jalmat Gas Pool, to be dedicated to El Paso

Natural Gas Company's Harrison Well No. 2, and also a 200-acre unit comprising the S§/2 N/2 and NE/4
NW/4 of said Section 27 to be dedicated to a well to be drilled at an unorthodox location 1980 feet
from the North line and 560 feet from the West line of Section 27, Applicant further seeks a find-
ing that the drilling of the latter well is necessary to effectively and efficiently drain that
portion of an existing proration unit which cannot be so drained by the existing well.



