
PETROLEUM PRODUCERS 

HEYCO 
P. O. BOX 1933 

HARVEY E. YATES COMPANY 
SUITE 300. SECURITY NATIONAL BANK BUILDING 

ROSWELL, NEW MEXICO 88201 

505/623-6601 

February .29, 1980 

New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attention: Dick Stamets 

Re: Case #6814 
Betenbough Unit Agreement 
Lea County, New Mexico 

Dear Mr. Stauets: 

As you requested at the hearing of the above referenced case on 
February 27, 1980, I enclose a revised page to the Betenbough Unit Agree­
ment providing for Division approval of a plan of development for the 
Unit in the event of production from the i n i t i a l well. 

Please consider this an additional evidentiary submission on behalf 
of Harvey E. Yates Company as applicant i n Case No. 6814. 

Robert H. Strand 
Attorney 

RHS/cj 
Enclosures 



REVISED 2-28-80 

n discovery of a deposit of u n i t i z e d substances capable of being produced In paying 

q u a n t i t i e s ( t o - w i t : q u a n t i t i e s s u f f i c i e n t to repay the costs of d r i l l i n g and produc­

ing operations w i t h a reasonable p r o f i t ) un1c operator s h a l l continue d r i l l i n g d i l i ­

g e n t l y , aue w e l l at a time, al l o w i n g not more than s i x months between the completion of 

one w e l l and the beginning of the next w e l l , u n t i l a w e l l capable of producing u n i t i z e d 

substances i n paying q u a n t i t i e s i s completed to the s a t i s f a c t i o n of the Commissioner 

or u n t i l i t i s reasonably proven to the s a t i s f a c t i o n of the u n i t operator t h a t the 

u n i t i z e d land i s incapable of producing u n i t i z e d substances i n paying q u a n t i t i e s i n 

the formation d r i l l e d hereunder. 

Any w e l l commenced p r i o r to the e f f e c t i v e date of t h i s agreement upon the 

u n i t area and d r i l l e d to the depth provided herein f o r the d r i l l i n g of an i n i t i a l 

t e s t w e l l s h a l l be considered as complying w i t h the d r i l l i n g requirements hereof w i t h 

respect to the i n i t i a l w e l l . The Commissioner may modify the d r i l l i n g requirements 

of t h i s s e c t i o n by gr a n t i n g reasonable extensions of time when i n h i s opinion such 

ac t i o n i s warranted. Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of t h i s 

a r t i c l e Lho CommitsiOIK-r may, a f t e r reasonable notice to the u n i t operator and each work­

ing i n t e r e s t owner, lessee and lessor at t h e i r l a s t known addresses, declare t h i s u n i t 

agreement terminated, and a l l r i g h t s , p r i v i l e g e s and o b l i g a t i o n s granted and assumed 

by t h i s u n i t agreement, s h a l l cease and terminate as of such date. 

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should u n i t i z e d substances i n paying q u a n t i t i e s be discovered upon the u n i t 

area, the u n i t operator s h a l l on or before s i x months from the time of the completion 

of the i n i t i a l discovery w o l l and w i t h i n t h i r t y days a f t e r the e x p i r a t i o n of each twelve 

rouths period t h e r e a f t e r , f i l e a repo r t with the Commissioner and D i v i s i o n of tlie s t a t u s 

of the development of the u n i t area and the development contemplated f o r the f o l l o w i n g 

twelve r.ocUh.; p e r i o d , such plan of contemplated development to be approved by the D i v i s i o n . 

i t is understood that one of Lhe wain considerations f o r the approval of 

t h i s aj_'.re:v.ent by the Cor.:r.tiss inner of Public hands i s lo secure the o r d e r l y develop­

ment of the u n i t i z e d lands i n accordance w i t h good conservation p r a c t i c e s so as to 

obtain the greatest u l t i m a t e recovery of u n i t i z e d substances. 

A f t e r discovery of u n i t i z e d substances in paying q u a n t i t i e s , u n i t operator 

sha l l proceed w i t h d i l i g e n c e to reasonably develop tlie u n i t i z e d area as a reasonably 

prudent operator would develop such area under the same or s i m i l a r circumstances. 

It tlie u n i t operator should f a i l to comply w i t h the above, covenant, f o r 

re.e-si:-hie development t h i s agreement may be Ie r n i na t ed hy the Commissioner us to 

a l l l a . i i s of l he State oi New Mexico embracing u i i d e v 1 oped regular well spacing or 

pier.n l.'n m i l t s , but in such event, Ihe basis of p a r t i c i p a t i o n by tlie working Inr.erest 

........ .. I . . . l I . I .. . \ i r . 1 . 1 . . > 



REVISED 2-28-80 

a discovery of a deposit of u n i t i z e d substances capable of being produced i n paying 
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ac t i o n i s warranted. Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of t h i s 

a r t i c l e the Commissioner may, a f t e r reasonable notice to the u n i t operator and each work­

ing i n t e r e s t owner, lessee and lessor at t h e i r l a s t known addresses, declare t h i s u n i t 

agreement terminated, and a l l r i g h t s , p r i v i l e g e s and o b l i g a t i o n s granted and assumed 

by t h i s u n i t agreement s h a l l cease and terminate as of such date. 

9. OBLIGATION'S OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should u n i t i z e d substances i n paying q u a n t i t i e s be discovered upon the u n i t 

area, the u n i t operator s h a l l on or before s i x months from the time of the completion 

of the i n i t i a l discovery w e l l and w i t h i n t h i r t y days a f t e r the e x p i r a t i o n of each twelve 

mouths period t h e r e a f t e r , f i l e a r e p o r t w i t h tiie Commissioner and D i v i s i o n of the status 

of tlie development of the u n i t area and the development contemplated f o r the f o l l o w i n g 

twelve months pe r i o d , such plan of contemplated development t o be approved by the D i v i s i o n . 

I t is understood t h a i one of the main considerations f o r the approval of 

t h i s ngro.THMit by the Comm iss toner of Public hands i s lo secure the o r d e r l y develop­

ment of the u n i t i z e d lands i n accordance w i t h good conservation p r a c t i c e s so as to 

obta i n the greatest u l t i m a t e recovery of u n i t i z e d substances. 

A f t e r discovery of u n i t i z e d substances i n paying q u a n t i t i e s , u n i t operator 

s h a l l proceed, w i t h d i l i g e n c e to reasonably develop the u n i t i z e d area as a ree.sonably 

prudent operator would develop such area under the same or s i m i l a r circumstances. 

l f the u n i t operator should f a i l to comply w i t h the above covenant f o r 

reasonable development t h i s agreement may be terminated by the Commissioner as to 

a l l laud.s of tlie Slate of New Mexico embracing undeveloped regular well spacing or 

prorat Ion u n i t s , but fn such event, tlie basis of p a r t i c i p a t i o n by the working I n t e r e s t 

owners s h a l l i eiu.i i n the s.iuc MS i f t h i s agreement had not been » erm I • > ' 
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State of N e w Mexico 

istoner of R i l ic Lands 
March 21, 1980 A L E X J . ARMIJO 

COMMISSIONER 
f . O. BOX 1148 

SANTA FE, NEW MEXICO 87201 

Harvey E. Yates Company 
Suite 300, Security National Bank Building 
Roswell, New Mexico 88201 

Re: Betenbough State Unit 
Lea County, New Mexico 

ATTENTION: Mr. Robert H. Strand 

Gentlemen: 

The Commissioner of Public Lands has this date approved the 
Betenbough State Unit, Lea County, New Mexico, effective as of the 
date of approval. 

Enclosed are Five (5) Certificates of approval. 

Please submit to this office your Geological Report and any maps 
you have available. 

Very truly yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
FLOYD 0. PRANDO, Assistant 
Director Oil and Gas Division 
AC 505-827-2748 

AJA/FOP / s 

encls. 
cc: 
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HEYCO 
PETROLEUM PRODUCERS 

HARVEY E. YATES COMPANY 

r 
SUITE 300. SECURITY NATIONAL BANK BUILDING 505/623-6601 

ROSWELL. NEW MEXICO 88201 

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

'w /// / March 25, 1980 

Re: Betenbough State Unit 
Lea County, New Mexico 

Gentlemen: 

Enclosed please find one copy of the Unit Agreement and r a t i f i c a t i o n s , 
along with the Certificate of Approval from the Commissioner of Public Lands, 
covering the Betenbough State Unit. 

Please f i l e i n Case No. 6814 pursuant to Order No. R-6285. 

Yours truly, /I C\ 

Carlyn M. Jarm U 
Land Department 

CJ/jm 
Enclosures 



NEW MEXICO STATE LAND OFFKHE 

CERTIFICATE OF APPROVAL 

^ i u ir !£. i J i i i «>' 

5 / -:>-r\ . w b i30u 

OIL CO, 
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

BETENBOUGH STATE UNIT 

LEA COUNTY, NEW MEXICO 

,»Y:JION 

•ANTA FE 

There having been presented to the undersigned Commissioner of Public 
Lands of the State of New Mexico for examination, the attached Agreement 
for the development and operation of acreage which i s described w i t h i n 
the attached Agreement, dated January 21, 1980 , which said 
Agreement has been executed by parties owning and holding o i l and gas 
leases and royalty interests i n and under the property described, and up­
on examination of said Agreement, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands within the area. 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by vir t u e of the authority conferred upon me under 
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico 
Statutes Annotated, 1953 Compilation, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, do hereby consent to and 
approve the said Agreement, however, such consent and approval being 
limited and res t r i c t e d to such lands withi n the Unit Area, which are 
eff e c t i v e l y committed to the Unit Agreement as of this date, and, further, 
that leases insofar as the lands covered thereby committed to t h i s Unit 
Agreement shall be and the same are hereby amended to conform with the terms 
of such Unit Agreement, and said leases shall remain i n f u l l force and ef­
fect i n accordance with the terms and conditions of said Agreement. This 
approval i s subject to a l l of the provisions and requirements of the afore­
said statutes. 

IN WITNESS WHEREOF, this Certificate of Approval i s executed, with seal 
affixed, t h i s 21st. . day of March , 19 80 

COMMISSIONER g ? PUBLIC 
of the State of New Mexi 

2ft 
V 



UNIT AGREEMENT j- . " ^ } 
FOR TIIE DEVELOPMENT AND OPERATION I; I ;- , - j j -

OF THE I ' - :' jj' ;. 

BETENBOUGH UNIT AREA C : L c a --: -V.JION 
SANTA FZ 

LEA COUNTY,NEW MEXICO 

NO. 

THIS AGREEMENT, entered into as of the 21 day of January 

19 80 by and between the parties subscribing, r a t i f y i n g or consenting hereto, and 

herein referred to as the "parties hereto"; 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty, or other 

o i l or gas Interests in the unit area subject to this agreement; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended 

by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutes 

1978 Annot.), to consent to and approve the development or operation of State Lands 

under agreements made by lessees of State Land j o i n t l y or severally with other lessees 

where such agreements provide for the unit operation or development of part of or a l l 

of any o i l or gas pool, f i e l d , or area; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico i s 

authorized by and Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap. 

19, Art. 10, Sec. 47, N. M. Statutes 1978 Annotated) to amend with the approval of 

lessee, evidenced by the lessee's execution of such agreement or otherwise, any o i l 

and P,.TS lease embracing State Lands so that the length of the term of said lease may 

coincide with the term of such agreements for the unit operation and development of 

part or . i l l of any o i l or f,as pool, f i e l d , or area; and 

WHEREAS, the Oil Conservation Division of the Energy and Minerals Depart­

ment of the State of New Mexico (hereinafter referred to as the "Division"), Is 

a inherited by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being 

Section 70-2-1 et seq. Mow Mexico Statute.'; Annotated, 1978 Compilation) to approve 

this aj>,rev>?.\ent and the conservation provisions hereof; and 

• 

WHEREAS, the parlies hereto hold s u f f i c i e n t interests in the Betenbough 

_ Unit Area cover I ny, the land hereinafter described to f.ive reasonably 

effective control of operations therein; and 
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WHEREAS, i t l s the purpose of the parties hereto to conserve natural 

resources, prevent waste and secure other benefits obtainable through development and 

operation of the area subject to thia agreement under the terms, conditions and lim­

itations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this agreement their respective interests 

in the below defined unit area, and agree severally among themselves as follows: 

1. UNIT AREA: The following described land i s hereby designated and 

recognized as constituting the unit area: 

Township 13 South , Range 36 East N.M.P.M. 

Section 29: A l l 
30: Lots 1,2,3,4, E/2., E/2 W/2 
31: Lots 1&2, E/2 NW/4, NE/4 and 32: N/2 

containing TO?? q->. acres, more or l e s s , 

LEA County, New Mexico 

Exhibit A attached hereto i s a map showing the unit area and the boundaries 

and identity of tracts and leases in said area to the extent known to Che unit oper­

ator. Exhibit B attached hereto i s a schedule showing to the extent known to the unit 

operator the acreage, percentage and kind of ownership of o i l and gas interests in a l l 

lands in the unit area. However, nothing herein or in said schedule or map s h a l l be 

construed as a representation by any party hereto as to the ownership of any interest 

other than such interest or interests as are shown on said map or schedule as owned 

by such party. Exhibits A and B s h a l l be revised by the unit operator whenever changes 

in ownership in the unit area render such revisions necessary or when requested by the 

Commissioner of Public Lands, hereinafter referred to as "Commissioner" or the Oil 

Conservation Division, hereinafter referred to as the "Division". 

A l l land committed to t h i s agrement s h a l l c o n s t i t u t e land r e f e r r e d to herein 

as " u n i t i z e d laud" or "land subject to t h i s agreement". 

2. UNITIZED SUl'.STANCES: A l l o i l , gas, natural gasoline, and associated 

f l u i d hydrocarbons in any and a l l fonnations of tiie unitized land are unitized under 

the terras of this agreement and heroin are called "unitized substances". 

3. UNIT OPERATOR: ^ z ^ L ^ - I J ^ . E S . . ^ ! ? A ^ Y _ vUosc. address i s 

Suite 300, SNB Building, ^ i s hereby designated as unit operator and by 
"i?7 6. Box 1933, Roswell, NM 88201 

signature hereto commits to t h i s agreement a l l i n t e r e s t i n u n i t i z e d substances vested 

in I t as set f o r t h in Exhibit Y>, and agrees and consents to accept the duties aud o b l i ­

gations of unit operator f o r the discovery, development and production of u n i t i z e d sub­

stances ns herein provided. Whenever reference is. made herein to the unit operator, 

- 2 -



such reference meanH the u n i t operator a c t i n g i n that capacity and not as an owner of 

i n t e r e s t s i n u n i t i z e d substances, and the term "working i n t e r e s t owner" when used here­

in s h a l l include or r e f e r to u n i t operator as tlie owner of a working i n t e r e s t when 

such an i n t e r e s t i s owned by i t . 

4. RESCINATION OR REMOVAL OF UNIT OPERATOR: Unit operator s h a l l have the 

r i g h t to resign at any time but such r e s i g n a t i o n s h a l l not become e f f e c t i v e u n t i l a 

successor u n i t operator has been selected and approved i n the manner provided f o r i n 

Section 5 of t h i s agreement. The re s i g n a t i o n of the u n i t operator s h a l l not release 

the u n i t operator from any l i a b i l i t y or any d e f a u l t by i t hereunder occurring p r i o r 

to the e f f e c t i v e date of i t s r e s i g n a t i o n . 

Unit operator may, upon d e f a u l t or f a i l u r e i n the performance of i t s duties 

or o b l i g a t i o n s hereunder, be subject to removal by the same percentage vote of the 

owners of working i n e r e r s t s determined i n l i k e manner as herein provided f o r the selec­

t i o n of a new u n i t operator. Such removal s h a l l be e f f e c t i v e upon notice thereof to 

the Commissioner and the D i v i s i o n . 

The r e s i g n a t i o n or removal of the u n i t operator under t h i s agreement s h a l l 

not terminate h i s r i g h t , t i t l e or i n t e r e s t as the owner of a working i n t e r e s t or other 

i n t e r e s t i n u n i t i z e d substances, but upon the r e s i g n a t i o n or removal of u n i t operator 

becoming e f f e c t i v e , such u n i t operator s h a l l d e l i v e r possession of a l l equipment, 

m a t e r i a l s , and appurtenances used i n conducting the u n i t operations and owned by the 

working i n t e r e s t owners to the new duly q u a l i f i e d successor u n i t operator, or to the 

owners thereof i f no such new u n i t operator i s e l e c t e d , to be used f o r the purpose of 

conducting u n i t operations hereunder. Nothing herein s h a l l be construed as a u t h o r i z i n g 

removal of any m a t e r i a l , equipment and appurtenances needed f o r the preservation of 

w e l l s . 

5. SUCCESSOR. UNIT OPERATOR; Whenever the u n i t operator s h a l l resign as 

ur.it operator or s h a l l he removed ns hereinabove provided, tlie owners of the working 

i n t e r e s t s according to t h e i r respective acreage i n t e r e s t s i n a l l u n i t i z e d land s h a l l 

by .'» m a j o r i t y vote select a successor u n i t operator; provided t h a t , i f a m a j o r i t y 

but less than seventy--five percent (75A.) of the working i n t e r e s t s q u a l i f i e d to vote 

is owned by one party to t h i s agreement, a concurring, vote of s u f f i c i e n t a d d i t i o n a l 

p a r t i e s , so as to c o n s t i t u t e in the aggregate not less than seventy-five percent (75%) 

oi the t o t a l working i n t e r e s t s , s h a l l be required to select a new operator. Such selec­

t i o n s h a l l not become e f f e c t i v e u n t i l (a) a u n i t operator so selected s h a l l accept i n 

v i i t ine. the duties and r e s p o n s i b i l i t i e s of u n i t operator, and (b) the s e l e c t i o n s h a l l 



have been approved by the CommiHH loner. I f no successor u n i t operator i s selected and 

q u a l i f i e d as herein provided, the Commissioner at his e l e c t i o n , w i t h n o t i c e to the 

D i v i s i o n , may declare t h i s u n i t agreement terminated. 

6. ACCOUNTING PROVISIONS: The u n i t operator s h a l l pay i n the f i r s t instance 

a l l costs and expenses incurred i n conducting u n i t operations hereunder, and usch costs 

and expenses and the working i n t e r e s t b e n e f i t s accruing hereunder s h a l l be apportioned, 

among the owners of the u n i t i z e d working i n t e r e s t s i n accordance w i t h an operating 

agreement entered i n t o by and between the u n i t operator and the owners of such i n t e r ­

ests, whether one or more, separately or c o l l e c t i v e l y . Any agreement or agreements 

entered i n t o between the working i n t e r e s t owners and the u n i t operator as provided 

i n t h i s s e c t i o n , whether one or more, are herein r e f e r r e d to as the "Operating Agree­

ment". No such agreement s h a l l be deemed e i t h e r to modify any of the terms and con­

d i t i o n s of t h i s u n i t agreement or to r e l i e v e the u n i t operator of any r i g h t or o b l i ­

gation established under t h i s u n i t agreement and i n case of any inconsistencies or 

c o n f l i c t between t h i s u n i t agreement and the operating agreement, t h i s u n i t agree­

ment s h a l l p r e v a i l . 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise s p e c i f i ­

c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e and duty of ex e r c i s i n g any and 

a l l r i g h t s of the p a r t i e s hereto which are necessary or convenient f o r prospecting f o r , 

producing, s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the u n t i z i e d substances are hereby 

delegated to and s h a l l be exercised by the u n i t operator as herein provided. Accept­

able evidence of t i t l e to said r i g h t s s h a l l be deposited w i t h said u n i t operator and, 

together w i t h t h i s agreement, s h a l l c o n s t i t u t e and define the r i g h t s , p r i v i l e g e s and 

o b l i g a t i o n s of u n i t operator. Nothing h e r e i n , however, s h a l l be construed to t r a n s f e r 

t i t l e to any land or to any lease or operating agreement, i t being understood that under 

t h i s agreement the u n i t operator, i n i t s capacity .'is u n i t operator, s h a l l exercise the 

r i g h t s of possession and use vested i n the p a r t i e s hereto only f o r the purposes herein 

spec i f i ed. 

fi. DRU.Lir.'G TO DISCOVERY: The u n i t operator s h a l l , w i t h i n s i x t y (60) days 

a f t e r the e f f e c t i v e date of t h i s agreement, commence operations upon an adequate test 

well for o i l and gas upon some part of the lauds embraced w i t h i n the u n i t area and 

sha l l d r i l l said w e l l w i t h due d i l i g e n c e to a depth s u f f i c i e n t to a t t a i n the top of 

li i e A u s t i n Mississippianformation or to such a depth as u n i t i z e d substances s h a l l be 

discovered i n paying q u a n t i t i e s at a lesser depth or u n i t l i t s h a l l , i n the opinion 

of unit operator, lie' determined that the f u r t h e r d r i l l i n g of said w e l l s h a l l be un­

warranted or Jnprncticahle; provided, however, that unit operator s h a l l not, i n any 

event , he required to d r i l l .said well to a depth In excess of 13,600 f e e t . U n t i l 
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a discovery of a deposit of u n i t i z e d substances capable of being produced i n paying 

q u a n t i t i e s ( t o - w i t : q u a n t i t i e s s u f f i c i e n t to repay the costs of d r i l l i n g and produc­

ing operations w i t h a reasonable p r o f i t ) u n i t operator s h a l l continue d r i l l i n g d i l i ­

g e n t l y , one w e l l at a time, a l l o w i n g not more than s i x months between the completion of 

one w e l l and the beginning of the next w e l l , u n t i l a w e l l capable of producing u n i t i z e d 

substances i n paying q u a n t i t i e s i s completed to the s a t i s f a c t i o n of the Commissioner 

or u n t i l i t i s reasonably proven to the s a t i s f a c t i o n of the u n i t operator that the 

u n i t i z e d land i s incapable of producing u n i t i z e d substances i n paying q u a n t i t i e s i n 

the formation d r i l l e d hereunder. 

Any w e l l commenced p r i o r to the e f f e c t i v e date of t h i s agreement upon the 

u n i t area and d r i l l e d to the depth provided herein f o r the d r i l l i n g of an i n i t i a l 

t e s t w e l l s h a l l be considered as complying w i t h the d r i l l i n g requirements hereof w i t h 

respect to the i n i t i a l w e l l . The Commissioner may modify the d r i l l i n g requirements 

of t h i s section by g r a n t i n g reasonable extensions of time when i n h i s opinion such 

ac t i o n i s warranted. Upon f a i l u r e to comply w i t h the d r i l l i n g provisions of t h i s 

a r t i c l e the Commissioner may, a f t e r reasonable notice to the u n i t operator and each work­

ing i n t e r e s t owner, lessee and lessor at t h e i r l a s t known addresses, declare t h i s u n i t 

agreement terminated, and a l l r i g h t s , p r i v i l e g e s and o b l i g a t i o n s granted and assumed 

by t h i s u n i t agreement s h a l l cease and terminate as of such date. 

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: 

Should u n i t i z e d substances i n paying q u a n t i t i e s be discovered upon the u n i t 

area, the u n i t operator s h a l l on or before s i x months from the time of the completion 

of the i n i t i a l discovery w e l l and w i t h i n t h i r t y days a f t e r the e x p i r a t i o n of each twelve 

months period t h e r e a f t e r , f i l e a r e p o r t w i t h the Commissioner and D i v i s i o n of the status 

of the development of the u n i t area and the development contemplated f o r the f o l l o w i n g 

twelve months period, such plan of contemplated development to be approved by the D i v i s i o n . 

I t i s understood that one of the main considerations f o r the approval of 

t h i s agre::\eut by the Commissioner of Public Lands i s to secure the o r d e r l y develop­

ment of the u n i t i z e d lands i n accordance w i t h good conservation pr a c t i c e s so as to 

obtain the greatest u l t i m a t e recovery of u n i t i z e d substances. 

A f t e r discovery cif u n i t i z e d substances i n paying q u a n t i t i e s , u n i t operator 

sha l l proceed w i t h d i l i g e n c e to reasonably develop the u n i t i z e d area as a reasonably 

prudent operator would develop such area under the same or .similar circumstances. 

If the unit operator should fail to comply with the above covenant, for 

reasonable development this agreement may be terminated by tlie Commissioner as to 

all lands of the State of New Mexico embracing, undeveloped regular well spacing or 

proration unit;-, but in such event, the basis of participation by the: working, interest 

owners sh.lll I ema I u the same as II this agreement had not been t e rm I nn I • ••• 



lands; provided, however, Che Commissioner s h a l l give notice to the u n i t operator 

and the lessees of record i n the manner prescribed by (Sec. 19-10-20 N. M. Statutes 

1978 Annotated,) of i n t e n t i o n to cancel on account of any alleged breach of said 

covenant f o r reasonable development and any decision entered thereunder s h a l l be 

subject to appeal i n the manner prescribed by (Sec. 19-10-23 N.M. Statutes 1978 Annotated! 

and, provided f u r t h e r , i n any event the u n i t operator s h a l l be given a reasonable op­

p o r t u n i t y a f t e r a f i n a l determination w i t h i n which to remedy any d e f a u l t , f a i l i n g i n 

which t h i s agreement s h a l l be terminated as to a l l lands of the State of New Mexico 

embracing undeveloped regular w e l l spacing or p r o r a t i o n u n i t s . 

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a w e l l capable of 

producing u n i t i z e d substances i n paying q u a n t i t i e s , the owners of working i n t e r e s t s 

s h a l l p a r t i c i p a t e i n the production therefrom and i n a l l other producing wells which 

may be d r i l l e d pursuant hereto i n the proportions that t h e i r respective leasehold 

i n t e r e s t s covered hereby on an acreage basis bears to the t o t a l number of acres com­

mitted to t h i s u n i t agreement, and such u n i t i z e d substances s h a l l be deemed to have 

been produced from the respective leasehold i n t e r e s t s p a r t i c p a t i n g t h e r e i n . For the 

purpose of determining any b e n e f i t s accuring under t h i s agreement and the d i s t r i b u t i o n 

of the r o y a l t i e s payable to the State of New Mexico and other l e s s o r s , each separate 

lease s h a l l have a l l o c a t e d to i t such percentage of said production as the number of 

acres i n each lease r e s p e c t i v e l y committed to t h i s agreement bears to the t o t a l num­

ber of acres committed hereto. 

Notwithstanding any provisions contained herein to the c o n t r a r y , each work­

ing i n t e r e s t owner s h a l l have the r i g h t to take such owner's proportionate share of 

the u n i t i z e d substances i n kind or to personally s e l l or dispose of the same, and 

nothing, herein contained s h a l l be construed as g i v i n g or g r a n t i n g to the u n i t operator 

the r i g h t t o s e l l or otherwise dispose of the proportionate share of any working i n t e r ­

est owner without s p e c i f i c a u t h o r i z a t i o n from time to time so to do. 

11. ALLOCATION OF PRODUCTION: A l l u n i t i z e d substances produced from each 

t r a c t i n the u n i t i z e d area established under t h i s agreement, except any part thereof 

used f o r production or development purposes hereunder, or unavoidably l o s t , s h a l l be 

deemed to be produced, equally on an acreage basis from the several t r a c t s of the u n i t i z e d 

land, and f o r the purpose of determining any b e n e f i t s that accrue on an acreage basis, 

each such t r a c t s h a l l have a l l o c a t e d to i t such percentage of said production as i t s area 

bear; to the e n t i r e u n i t i z e d area. I t i s hereby agreed that production of u n i t i z e d 

substances from the u n i t i z e d area s h a l l be a l l o c a t e d as provided h e r e i n , regardless 

of whether any wells are d r i l l e d ou any p a r t i c u l a r t r a c t s of said u n i t i z e d area. 

b 



12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: 

A l l r e n t a l s due the State of New Mexico s h a l l be paid by the respective 

lease owners i n accordance w i t h the terms of t h e i r leases. 

A l l r o y a l t i e s due to the State of New Mexico under the terms of the leases 

committed to t h i s agreement s h a l l be computed and paid on the basis of a l l u n i t i z e d 

substances a l l o c a t e d to the respective leases committed hereto; provided, however, 

the State s h a l l be e n t i t l e d to take i n kind i t s share of the u n i t i z e d substances a l ­

located to the respective leases, and i n such case the u n i t operator s h a l l make deli v e r i e s 

of such r o y a l t y o i l i n accordance w i t h the terms of the respective leases. 

A l l r e n t a l s , i f any, due under any leases embracing lands other than the 

State of New Mexico, s h a l l be paid by the respective lease owners i n accordance w i t h 

the terms of t h e i r leases and a l l r o y a l t i e s due under the terms of any such leases 

s h a l l be paid on the basis of a l l u n i t i z e d substances a l l o c a t e d to the respective leases 

committed hereto. 

I f the u n i t operator introduces gas obtained from sources other than the 

u n i t i z e d substances i n t o any producing formation f o r the purpose of repressuring, 

s t i m u l a t i n g or increasing the u l t i m a t e recovery of u n i t i z e d substances therefrom, a 

l i k e amount of gas, i f a v a i l a b l e , w i t h due allowance f o r loss or de p l e t i o n from any 

cause may be withdrawn from the formation i n t o which the gas was introduced r o y a l t y 

f r e e as to dry gas but not as to the products extracted therefrom: provided, that such 

withdrawal s h a l l be at such time as may be provided i n a plan of operation consented 

to by the Commissioner and approved by tlie D i v i s i o n as conforming to good petroleum 

engineering p r a c t i c e ; and provided f u r t h e r , that such r i g h t of withdrawal s h a l l t e r ­

minate on the termination of t h i s u n i t agreement. 

I f any lease committed hereto i s burdened w i t h an o v e r r i d i n g r o y a l t y , pay­

ment o-.'t of production or other charge i n a d d i t i o n to the usual, r o y a l t y , the owner 

of each such lease s h a l l bear and assume the same out of the u n i t i z e d substances 

a! Ice:.! ed to the lauds embraced i n each .such lease as provided herein. 

13. 1 TASKS AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APljLY 
TO LANDS U'VTIIIN'THE'DNITTZW AREA":'" 

The terms, conditions, and provisions of a l l leases, subleases, operating 

;\'.;\ee-.'-'iii... ,u Uj other contracts r e l t a ing to the e x p l o r a t i o n , d r i l l i n g , development or 

eper.it i.'U for o i l or gas- oi the land;; committed to t h i s agreement, s h a l l as of the 

effec t ive date hereof, be and the same are hereby expressly modified and amended 

in elar as they apply to lands w i t h i n the u n i t i z e d .area to tin: extent necessary to 
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mike the same conform to the provisions hereof nnd so that the respective terms of 

said leases nnd agreements w i l l be extended ins o f a r as necessary to coincide w i t h 

the term of t h i s agreement and the approval of t h i s agreement by the ommissioner ond 

the respective lessors and lessees s h a l l be e f f e c t i v e to conform the provisions and 

extend the terms of each such lease as to lands w i t h i n the u n i t i z e d area to the pro­

v i s i o n s and terms of t h i s agreement; but otherwise to remain i n f u l l force and e f f e c t . 

Each lease committed to t h i s agreement, i n s o f a r as i t applies to lands w i t h i n the 

u n i t i z e d area, s h a l l continue i n force beyond the term provided t h e r e i n as long as 

t h i s agreement remains i n e f f e c t , provided, d r i l l i n g operations upon the i n i t i a l t e s t 

w e l l provided f o r herein s h a l l have been commenced or said w e l l i s i n the process of 

being d r i l l e d by the u n i t operator p r i o r to the e x p i r a t i o n of the shortest term lease 

committed to t h i s agreement. Termination of t h i s agreement s h a l l not e f f e c t any lease 

which pursuant to the terms thereof or any applicable laws would continue i n f u l l force 

and e f f e c t t h e r e a f t e r . The commencement, completion, continued operation or production 

on each of the leasehold i n t e r e s t s committed to t h i s agreement and operations or pro­

duction pursuant to t h i s agreement s h a l l be deemed to be operations upon and produc­

t i o n from each leasehold i n t e r e s t committed hereto and there s h a l l be no o b l i g a t i o n 

on the part of the u n i t operator or any of the owners of the respective leasehold 

i n t e r e s t s committed hereto to d r i l l o f f s e t s to wells as between the leasehold i n t e r ­

ests convr.itted to ths agreement, except as provided i n Section 9 hereof. 

Any lease embracing lands of tlie State of New Mexico having only a p o r t i o n 

of i t s lands committed hereto sh a l l be segregated as to the p o r t i o n committed and 

as to the p r o t i o n not committed and the terms of such leases s h a l l apply separately as 

to such segregated portions commencing as of the e f f e c t i v e date hereof. Notwithstand­

ing any of the provisions of t h i s agreement to the contr a r y , any lease embracing lands 

of the State of New Mexico having only a p o r t i o n of i t s lands committed hereto s h a l l 

con! i i-a: .• i n f u l l force and e f f e c t beyond the term provided t h e r e i n as to a l l lands 

embraced i n such lease, i f o i l and gas, or e i t h e r of them, are discovered and are being 

produced in pay iiic, q u a n t i t i e s fror.i some part of the lands embraced i n such lease com­

mit tec! to t h i s agreement at the e x p i r a t i o n of the secondary term of such lease, or i f , 

at the e x p i r a t i o n of the secondary term, the lessee or the u n i t operator i s then en-

f.agi d i n bona f ide d r i l l i n g or reworking operations on some part of the lands embraced 

therein . - . l i . i l l remain in f u l l lorce and e f f e c t .so long, as such operations are being 

d i 1 i ;.e<u ! v prosecuted, ami they result i n the production of o i l or gas, said lease 

sha l l continue in f u l l force and e f f e c t as to a l l of tlie lands cmbi'aeod t h e r e i n , so long 

[ hi. ;•<. a f: et as o i l and gas, or e i t h e r of them, are being produced i n paying, q u a n t i t i e s from 

as ;• p.i: I i on o f - a i d 1 amis . 
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14. CONSERVATION: Operations hereunder and production of u n i t i z e d sub­

stances s h a l l be conducted to provide f o r the most economical and e f f i c i e n t recovery 

of said substances without waste, as defined by or pursuant to State laws or regula-

t ions. 

15. DRAINAGE: In the event a w e l l or wells producing o i l or gas i n paying 

q u a n i t i e s should be brought i n on land adjacent to the u n i t area d r a i n i n g u n i t i z e d 

substances from the lands embraced t h e r e i n , u n i t operator s h a l l d r i l l such o f f s e t w e l l 

or wells as a reasonably prudent operator would d r i l l under the same or s i m i l a r c i r ­

cumstances . 

16. COVENANTS RUN WITH LAND: The covenants herein s h a l l be construed to 

be covenants running w i t h the land w i t h respect to the i n t e r e s t s of the p a r t i e s here­

to and t h e i r successors i n i n t e r e s t u n t i l t h i s agreement terminates, and any grant, 

t r a n s f e r or conveyance of i n t e r e s t i n land or leases subject hereto s h a l l be and here­

by i s conditioned upon the assumption of a l l p r i v i l e g e s and o b l i g a t i o n s hereunder to 

the grantee, transferee or other successor i n i n t e r e s t . No assignment or t r a n s f e r or 

any working, r o y a l t y , or other i n t e r e s t subject hereto s h a l l be binding upon u n i t op­

era t o r u n t i l the f i r s t day of the calendar month a f t e r the u n i t operator i s furnished 

w i t h the o r i g i n a l , p h o t o s t a t i c , or c e r t i f i e d copy of the instrument of t r a n s f e r . 

17. EFFECTIVE DATE AND TERM: This agreement s h a l l become e f f e c t i v e upon 

approval by the Commissioner and the D i v i s i o n and s h a l l terminate i n two years a f t e r 

such date unless (a) such date of e x p i r a t i o n i s extended by the Commissioner, or (b) 

a valuable discovery of u n i t i z e d substances has been made on u n i t i z e d land during said 

i n i t i a l term or any extension thereof i n which case t h i s agrement s h a l l remain i n 

i n paying q u a n t i t i e s 

e f f e c t so long as u n i t i z e d substances arc being produced/from the u n i t i z e d land and, 

should production cease, so long t h e r e a f t e r as d i l i g e n t operations are i n progress f o r 

tha r e s t o r a t i o n of production or discovery of new production and so long t h e r e a f t e r as 

the u n i t i z e d substances so discovered can be; produced a:; aforesaid. This agreement 

r.iay be terminated at any time by net less, than seventy-five percent (75%) on an acreage 

basis, cf tlie owners: of the working, interests., signatory hereto, w i t h the- approval of 

the Ccv.r.ni s s i oner and w i t h notice to D i v i s i o n . Likewise, the f a i l u r e to comply w i t h 

the d r i l ' l i n y , requirements of Section 8 hereof, may subject t h i s agreement, to termina­

t i o n as provided i n said s e c t i o n . 

1-S. RATI". OF PRODUCT! <'>N: A l l production and the disposal thereof .shall be 

in co--. f orm i t y w i t h allocations., a llotments, and quotas made or f i x e d by the Commission, 

and. in ceufoimity w i t h a l l applicable laves and lawful r e g u l a t i o n s . ' 



19. APPEARANCES: Un 11 operator s h a l l , a f t e r notice to other p a r t i e s a f ­

fec t e d , have the r i g h t to appear f o r and on behalf of any and a l l I n t e r e s t s a f f e c t e d 

hereby, before the Commissioner of Public Lands and the D i v i s i o n , and to appeal from 

orders issued under the regu l a t i o n s of the Commissioner or D i v i s i o n , or to apply f o r 

r e l i e f from any of said r e g u l a t i o n s or i n any proceedings on i t s own behalf r e l a t i v e 

to operations pending before the Commissioner or D i v i s i o n ; provided, however, that any 

other i n t e r e s t party s h a l l also have the r i g h t at h i s own expense to appear and to 

p a r t i c i p a t e i n any such proceeding. 

20. NOTICES: A l l n o t i c e s , demands, or statements required hereunder to be given 

or rendered to the p a r t i e s hereto, s h a l l be deemed f u l l y given, i f given i n w r i t i n g and 

sent by postpaid r e g i s t e r e d m a i l , addressed to such party or p a r t i e s at t h e i r respec­

t i v e addresses, set f o r t h i n connection w i t h the signatures hereto or to the r a t i f i ­

c a t i o n or consent hereof, or to such other address as any such party may have furnished 

i n w r i t i n g to party sending the n o t i c e , demand, or statement. 

21. UNAVOIDABLE DELAY: A l l o b l i g a t i o n s under t h i s agreement r e q u i r i n g the 

u n i t operator to commence or continue d r i l l i n g or to operate on or produce u n i t i z e d 

substances from any of the lands covered by t h i s agreement, s h a l l be suspended w h i l e , 

but only so long as, the u n i t operator, despite the exercise of due care and d i l i g e n c e , 

i s prevented from complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , by s t r i k e s , 

war, act of Cod, Federal, State, or municipal law or agencies, unavoidable accidents, 

u n c o n t r o l l a b l e delays i n transport!on, i n a b i l i t y to obtain necessary m a t e r i a l s i n open 

market, or other matters beyond the reasonable co n t r o l of the u n i t operator, whether 

s i m i l a r to matters herein enumerated or not. 

2 2 - k°̂ .?..PJi T.T.T,'r:: T" t h c event t i t l e to any t r a c t of u n i t i z e d land or 

s u b s t a n t i a l i n t e r e s t t h e r e i n s h a l l f a i l , and the true owner cannot be induced to j o i n 

tiie u nit agreement so that such t r a c t i s not committed to t h i s agreement, or thc oper-

t it<:t thereof hereunder becomes impracticable as a r e s u l t thereof, such t r a c t may be 

eliminated from the u n i t i z e d area, and thc i n t e r e s t of the p a r t i e s readjusted a5; a r e ­

su l t of .such t r a c t being eliminated from the u n i t i z e d area. I n the event of a dispute 

as to the t i t l e to any r o y a l t y , working, or other i n t e r e s t subject hereto, thc u n i t 

operator ray withhold payment or d e l i v e r y of the a l l o c a t e d p o r t i o n of the u n i t i z e d 

subst... ces involved on account thereof, without l i a b i l i t y f o r i n t e r e s t u n t i l the d i s ­

pute i s f i n a l l y s e t t l e d , provided that no payments, of funds due the State of New Mexico 

shal l hi' withheld. Unit operator, as such, i s r e l i e v e d from any r e s p o n s i b i l i t y f o r any 

deiec: i r f a i l u r e of any t i t l e hereunder. 

:M. SUbSF.iJl'KM 1' JOINDER: Any o i l or gas i n t e r e s t In lands w i t h i n the u n i t 

area not committed hereto, p r i o r to the submission (>f the agreement: f o r f i n a l , approval 

- 10 -



by tlu' Commissioner nnd die DivlHlon, may be committed hereto by the owner or owners 

of such r i g h t s , subscribing or consenting to this agreement, or executing a r a t i f i ­

cation thereof, and l f such owner is also a working interest owner, by subscribing to 

the operating agreement providing for the allocation of costs of exploration, develop­

ment, and operation. A subsequent joinder shall be effective as of the f i r s t day of the 

month following the approval by the Commissioner and the f i l i n g with the Division of 

duly executed counterparts of the instrument or instruments committing the interest of 

such owner to this agreement, but such joi n i n g party or parties, before participating 

in any benefits hereunder, shall be required to assume and pay to unit operator, their 

proportionate share of the unit expenses incurred prior to such party's or parties ' 

joinder in the unit agreement, and the unit operator shall make appropriate adjustments 

caused by such joinder, without any retroactive adjustment or revenue. 

24. COUNTERPARTS: This agreement may be executed i n any number of counter­

parts, no one of which needs to be executed by a l l parties, or may be r a t i f i e d or con­

sented to by separate instrument in w r i t i n g s p e c i f i c a l l y referring hereto, and shall 

be binding upon a l l those parties who have executed such a counterpart, r a t i f i c a t i o n , 

or consent hereto with the same force and effect as i f a l l such parties had signed the 

same document, and regardless of whether or not i t is executed by a l l other parties 

owning or claiming an interest in the lands within the above described unit area. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agree­

ment to be executed as of the respective dates set for t h opposite their signatures. 

UNIT OPERATOR 

DAI IF: /t-t^ts.^-Ct A 

JARVEY E. YATES COMPANY 

\ 

By_ 

OPERATOR 

M. Yates, Vice President 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

The foregoing instrument was acknowledged before me this day of 
.•VT* A A. SA-A-S-A/ i 1980, by George M. Yates, Vice President of HARVEY E. 

DPANY/ a SS COMPANY/ a New Mexico corporation, on behalf of said corporation. 

Mŷ  Commission Expires: 

- 11 -



CONSENT AND RATIFICATION , ( 

BETENBOUGH UNIT AGREEMENT -'--VTA P~ 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Betenbough Unit Area embracing lands situated i n Lea County, New Mexico, 

which said agreement i s dated the 21st day of January , 19 80, 

and acknowledge that they have read the same and are f a m i l i a r with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other interest i n the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to said Unit Agreement 

as Exhibit "B", do hereby commit a l l of t h e i r said interest to the Beten­

bough Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

NORTHERN NATURAL GAS COMPANY 

STATE OF TEXAS ) 

) §§ 
COUNTY OF MIDLAND ) 

The foregoing instrument was ackowledged before me t h i s *— 
day of ^*jLkjU*&A^~>S , 1980, by Charles F. Keller, Authorized Agent f 

NORTHERN NATURAL GAS COMPANY, a Delaware 
corporation, on behalf of said corporation. 

My Commission Expires: 

7/28/80 
Notary Public 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Betenbough Unit Area embracing lands situated i n Lea County, New Mexico, 

which said agreement i s dated the 21st day of January , 19 80, 

and acknowledge that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other interest i n the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to said Unit Agreement 

as Exhibit "BM, do hereby commit a l l of th e i r said interest to the Beten­

bough Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: 

Secretary 

STATE OF flOJU HLMULU) ) 

COUNTY OF SJCJLLLLA~\ ) 

•Tdneforegoing instrument was ackowledged^ef oreme^this ^/ 6l{_ 

^IQm^xt^W^f o f YATES PETROLEUM CORPORATION, a ^^TlQjf) /^TiUCUn 
corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Publitf 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Betenbough Unit Area embracing lands situated i n Lea County, New Mexico, 

which said agreement i s dated the 21st day of January , 19 80, 

and acknowledge that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other interest i n the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to said Unit Agreement 

as Exhibit "B", do hereby commit a l l of th e i r said interest to the Beten­

bough Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: FRED G. YATES, INC. 

Secretary V K_S ( s President 

STATE OF 

COUNTY OF (3/lA\J & -5 ) 

. The foregoing instrument was ackowledged before me t h i s ^ / ^ 
day of sJ-^JsA^-^LJ-H. , 1980, by FRED G. YATES 
President of FRED Cf. YATES, INC., a New Mexico 
corporation, on behalf of said corporation. 

My Commission Expires: 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the U n i t Agreement f o r the Development and Operation of the 

Betenbough Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which said agreement i s dated the 21st day of January , 19 80, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

sa i d U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r said i n t e r e s t t o the Beten­

bough U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and provi s i o n s thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l o f said U n i t Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: EXPLORERS PETROLEUM CORPORATION 

President 

STATE OF /Veo; /hex t e a ) 

COUNTY OF 

The foregoing instrument was ackowledged before me t h i s y — 

day o f y^/U^i^&^W^ , 1980, by GEORGE M. YATES 
President of EXPLORERS PETROLEUM CORPORATION, a New Mexico 
corporation, on behalf of said corporation. 

My Commission Expires: OFHCIAL S, 
t^fitiLxk Signed C.AA 

Notary Public 
NOTA5Y PU? IC - NEW MEXICO 

N 1TAPY BOND F! EP WITH SECRETARY Of STATE 

My Commission Expires ^S/isd, 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

of a copy of the U n i t Agreement f o r the Development and Operation of the 

Betenbough Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 21st day of January , 19 80, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and conditions t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

s a i d U n i t Area, as i n d i c a t e d on the schedule attached t o sai d U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Beten­

bough U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and prov i s i o n s thereof, e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: 

STATE OF 

COUNTY OF 

day o f 

) 

- M< 
Phe, foregoing instrument was ackowledged before me t h i s ^ — 

, 1980, by HARVEY E. YATES President of SPIRAL, INC., a New Mexico 
on behalf of sai d corporation. 

Corporation, 

ly Commission Expires: 

IGASJL M , 1983 
Notary PublJ 

rn - j \ , A ' -vrn/ yf 
CAftl^N fv r^#M 

NOTA3Y PUB'.IC NEW MEXICO 

NDTA?.Y tOND FilEP WITH SECRETARY OF S T A T E 

Hy Commission Expires^' / a 3 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge receipt 

of a copy of the Unit Agreement for the Development and Operation of the 

Betenbough Unit Area embracing lands situated i n Lea County, New Mexico, 

which said agreement i s dated the 21st day of January , 19 80, 

and acknowledge that they have read the same and are familiar with the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, royalty or other interest i n the lands or minerals embraced i n 

said Unit Area, as indicated on the schedule attached to said Unit Agreement 

as Exhibit "B", do hereby commit a l l of th e i r said interest to the Beten­

bough Unit Agreement and do hereby consent thereto and r a t i f y a l l of the 

terms and provisions thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l of said Unit Agreement or a counterpart thereof. 

IN WITNESS WHEREOF, th i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: PROFESSIONAL INVESTMENT & TRUST CO. 

STATE OF NEW MEXICO ) 

) B 
COUNTY OF LEA ) 

The f o r e g o i n g ins t rument was ackowledged before me t h i s 1 3 t h 
day of February , 1980, by F. L . Heidel 

V i c e P r e s i d e n t o f PROFESSIONAL INVESTMENT & TRUST COMPANY, a 

New Mexico corporation, on behalf of said corporation. 

My Coinraisgion Expires: 

Notary Public 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the Uni t Agreement f o r the Development and Operation of the 

Betenbough Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which sa i d agreement i s dated the 21st day of January , 19 80, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and conditions t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o said U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r s a i d i n t e r e s t t o the Beten­

bough U n i t Agreement and do hereby consent t h e r e t o and r a t i f y a l l of the 

terms and pro v i s i o n s thereof, e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

WITNESS: 

W. T. WYNN 

STATE OF TEXAS ) 

) §§ 
COUNTY OF / ? 7 / 0 £ / 9 / f / P ) 

The fo rego ing ins t rument was ackowledged before me t h i s 3 
day o f 7 7 l e ^ V L , 1980, by W. T . WYNN 

My Commission Expires: 

Notary Publ ic Cf^/t/is 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the Uni t Agreement f o r the Development and Operation o f the 

Betenbough Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and conditions thereof. The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o s a i d U n i t Agreement 

as E x h i b i t "BM, do hereby commit a l l of t h e i r said i n t e r e s t t o the Beten­

bough U n i t Agreement and do hereby consent thereto and r a t i f y a l l o f the 

terms and provi s i o n s t h e r e o f , e x a c t l y the same as i f the undersigned had 

executed the o r i g i n a l of said U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

which said agreement i s dated the 21st day of January 19 80, 

WITNESS: 

RANDOLPH^. SMITH 

STATE OF TEXAS 

COUNTY OF 

The foregoing instrument was ackowledged before me t h i s 
y - A ' / J j i A U A . 1 1980, by RANDOLPH C. SMITH 

My Commission Expires: 

Notary Public 



CONSENT AND RATIFICATION 

BETENBOUGH UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge r e c e i p t 

o f a copy of the Un i t Agreement f o r the Development and Operation of the 

Betenbough Unit Area embracing lands s i t u a t e d i n Lea County, New Mexico, 

which said agreement i s dated the 21st day of January , 19 80, 

and acknowledge t h a t they have read the same and are f a m i l i a r w i t h the 

terms and conditions t h e r e o f . The undersigned also being the owners 

of leasehold, r o y a l t y or other i n t e r e s t i n the lands or minerals embraced i n 

said U n i t Area, as i n d i c a t e d on the schedule attached t o said U n i t Agreement 

as E x h i b i t "B", do hereby commit a l l of t h e i r said i n t e r e s t t o the Beten­

bough U n i t Agreement and do hereby consent th e r e t o and r a t i f y a l l of the 

terms and provi s i o n s thereof, exactly the same as i f the undersigned had 

executed the o r i g i n a l o f sai d U n i t Agreement or a counterpart t h e r e o f . 

IN WITNESS WHEREOF, t h i s instrument i s executed by the undersigned 

as of the date set f o r t h i n t h e i r respective acknowledgments. 

ATTEST: CORBETT PETROLEUM CORPORATION 

Secretary President 

STATE OF TEXAS 

COUNTY OF 
hh 

President of CORBETT PETROLEUM CORPORATION, a 
corp o r a t i o n , on behalf of said corporation. 

The foregoing instrument was ackowledged before me this 
day of febr**'/ / 1980, by A*Jt,*s C. l>>77^f 

My Commission Expires: 

3 ~&'~*/ ^jT/^itZ-Tn y ^ C a ^ y ? ^ - * - ^ t ^ t ^ j 
Notary Public 



. STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION . 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY March 12, 1980 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-2434 

Re: CASE NO. 6814 
Mr. Robert H. Strand ORDER NO.R-6285 
Attorney 
Harvey E. Yates Company 
P. 0. Box 1933 Applicant: 
Roswell, New Mexico 88201 

Harvey E. Yates Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Division order recently entered i n the subject case. 

JDR/fd 

Copy of order also sent to: 

Hobbs OCD x 

Artesia OCD A 

Aztec OCD 

Other 



State of N e w A4cxico 

A L E X J . ARMIJO 
COMMISSIONER 

t. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88202 

Re: Betenbough Unit 
Lea County, New Mexico 
RATIFICATION AND JOINDER 

ATTENTION: Ms. Carlyn M. Jarm 

Gentlemen: 

We are i n receipt of your l e t t e r dated October 23, 1980 together 
with one o r i g i n a l and three (3) copies of r a t i f i c a t i o n and joinder to the 
Betenbough Unit annd Unit Operating Agreement executed on behalf of ABO 
Petroleum Corporation, MYCO Industries, Inc., Yates D r i l l i n g Company and 
Martin Yates, I I I . 

The Commissioner of Public Lands has this date approved the r a t i f i ­
cations effective as of November 1, 1980. . 

We are returning two copies each surplus to our need. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 

FLOYD 0. PRANDO, Assistant 
Director- Oil & Gas Division 
AC 505-827-2748 

AJA/FOP/s 
encls. 
cc: 



fn) 
r* r> -7 I VE D 

United States Department of the Inroeipiggro 4 mi 
GEOLOGICAL SURVEY 

South Centra l Region 
P. 0. Box 26124 

Albuquerque, New Mexico 87125 

OIL CONSERVATION DIVISION 
SANTA FE 

3 0 JAN 7987 %I1 
El Paso Natural Gas Company 
Attention: D. N. Canfield 
P. 0. Box 1492 
El Paso, Texas 79978 

Gentlemen: 

Three approved copies of your 1981 plan of development for the 

Huerfano unit area, San Juan County, New Mexico are enclosed. 

Such plan, proposing to d r i l l wells No. 144, 213 and 284 to the 

Dakota formation, was approved on this date subject to like 

approval by the appropriate officials of the State of New Mexico. 

Sincerely yours, 

ORIGINAL iHGisaU £Y± 

Gene F. Daniel 
Deputy Conservation Manager 
Oi1 and Gas 

Enclosures 

cc: 
, NMOCD. Santa Fe _£] t r only) 



Stale cf N e w Mexico 

Commissioner cf IuLlic L, 
February '25, 1981 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

A L E X J . ARMIJO 
COMMISSIONER 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Re: Betenbough Unit 
Lea County, New Mexico 
1981 PLAN OF DEVELOPMENT AND 
OPERATION 

ATTENTION: Mr. Robert H. Strand 

Gentlemen: 

The Commissioner of Public Lands has this date approved the 
1981 Plan of Development and Operation for the Betenbough Unit, Lea 
County, New Mexico. Such plan calls for the d r i l l i n g of no wells at 
the present time u n t i l you acertain the s t a b i l i t y of production from 
the Unit No. 1 Well pr i o r to additional development. 

Enclosed i s one approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oi l and Gas Division 
AC 505-827-2748 

AJA/FOP/s 
ends. 
cc: 



State cf New Mexico 

A L E X J . A R M I J O 

COMMISSIONER 

imissioner cf RA>Iic Lands 
December 16, 1982 

P. O . BOX 1148 
SANTA FE, N . M. 87504-1148 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Re: 1983 Plan of Development 
Betenbough Unit 
Lea County, New Mexico 

ATTENTION: Mr. Thomas J. H a l l , I I I 

Gentlemen: 

The Commissioner of Public Lands has this date approved your 1983 
Plan of Development and Operation of the Betenbough Unit Area, Lea 
County, New Mexico. Such plan proposes to evaluate wells located 
outside the un i t area and request for approval a workover of the 
Betenbough Unit Well No. 1. 

Enclosed is an approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
Oi l and Gas Division 
AC 505/827-5744 

AJA/RDG/pm 
ends. 

cc: OCD-Santa Fe, New Mexico 
Administration 



State of NewA/lextco 

f :-B 0 o 1982 

OIL Cun:>_., v,,i„_„ 4 u.vi^i-Q 
SANTA f t 

A L E X J . ARMIJO 
COMMISSIONER 

Commissioner cf Rite Lands 
January 28, 1982 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Re: Betenbough Unit 
1982 Plan of Development 
Lea County, New Mexico 

ATTENTION: Mr. Thomas J. Hall, I I I 

Gentlemen: 

The Commissioner of Public Lands has thi s date approved your 
1982 Plan of Development for the Betenbough Unit, Lea County, New 
Mexico. Such plan ca l l s for the d r i l l i n g of one deep well i n the 
Betenbough Unit i n 1982, subject to your continuing evaluation of 
the Unit Well No. 1 and the outcome of the No. 1 Richardson, an 
Atoka, Mississippian test a direct south o f f s e t . 

Enclosed i s one approved copy for your f i l e s . 

Please remit a Three ($3.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

ALEX J. ARMIJO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-2748 

AJA/RDG/pm 
ends . 
cc: OCD-Santa Fe, New Mexico 



HEYCO 
PETROLEUM PRODUCERS 

January 4, 1982 

New Mexico O i l Conservation 
Commission 

Post O f f i c e Box 2088 
Santa Fe, New Mexico 87501 

RE: Betenbough Unit 
T-13S, R-36E, N.M.P.M. 
Lea County, New Mexico 
1982 Plan of Development 

and Operation 
(HEYCO Ref: 9035) 

Gentlemen: 

As prescribed by Section 9 of the Betenbough Unit Agreement, Harvey E. 
Yates Company, as Unit Operator, hereby submits t h i s plan of operation and 
development of the u n i t area of 1982. 

On June 25, 1980, the Betenbough Unit Well was completed as a gas w e l l 
a t a l o c a t i o n i n the NE/4 NW/4 of Section 32. The w e l l tested 832 MCF of gas 
per day from the Atoka formation from 12,315' t o 12,900'. 

We are c u r r e n t l y d r i l l i n g our #1 Richardson, an Atoka, Mississippian 
t e s t as a d i r e c t south o f f s e t t o the Betenbough U n i t . Subject t o the outcome 
of our #1 Richardson and our continuing evaluation of the #1 Betenbough, we 
plan t o d r i l l one deep w e l l i n the Betenbough Unit i n 1982. 

TJH:dk 



HEYCO 
PETROLEUM PRODUCERS 

JAN &4 

CONSERVATION OiVISKW 
SANTA PS 

HARVEY E. YATES COMPANY 
P.O. BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-6601 

January 22, 1985 ROSWELL,NEWMEXICO 88201 

Oil Conservation Division 
New Mexico Energy and Minerals Department 
P.O. Box 2088 
Santa Fe, New Mexico 87501-2088 

Re: Betenbough Unit 
1985 Plan of Development & Operation 
Lea County, New Mexico 

Gentlemen: 

The Betenbough Unit covers the following lands in Lea County, New Mexico: 

Township 13 South, Range 36 East, N.M.P.M. 

Section 29: All 
Section 30: All 
Section 31: N/2 
Section 32: N/2 

In accordance with Section 9 of the Betenbough Unit Agreement, Harvey E. Yates 
Company, as Unit Operator, hereby submits its 1985 Plan of Development. 

This unit was approved on March 21, 1980. In June 1980, the Betenbough #1 
well, located 660' FNL & 1980' FWL (surface location) was completed flowing an 
estimated 832 MCF/D plus 2 BOPD from the Atoka formation. 

Along with our McDonald, Richardson and Duncan Units, all located in this same 
area of the Tatum Basin, the deep gas producing zones were classified as tight for­
mations under the Natural Gas Pricing Act. Because of the current deliverability 
surplus, however, the price we are currently receiving for natural gas from the 
Betenbough Unit #1 has been reduced from incentive price levels to $3,845 per MMBTU. 
For this reason, we have not been able to justify further development of this 
producing formation based on current economics, even though we are keenly aware 
that this Unit will reach its five-year anniversary date in March of this year. 

Although we are unable to justify economically the development of the deep gas 
potential at this time, HEYCO"s geological staff is continuing to evaluate this en­
tire area, including the Betenbough Unit, for oil potential in the lower Permian 
and upper Pennsylvanian zones. 

t 
[Respectful ly submitted, 

/GeolwT'rT Yates 
/ President 

RTA/dlm 

xc: Commissioner of Public Lands 
Santa Fe, New Mexico 87501-1148 



HEYCO 
PETROLEUM PRODUCERS 

HARVEY E. YATES COMPANY 
P. 0. BOX 1933 SUITE 300, SECURITY NATIONAL BANK BUILDING 505/623-6601 

ROSWELL, NEW MEXICO 88201 

January 21, 1985 

Oil Conservation Division 
New Mexico Energy and Minerals Department 
P.O. Box 2088 
Santa Fe, New Mexico 87501-2088 

Re: Richardson Unit 
1985 Plan of Development & Operation 
Lea County, New Mexico 

Gentlemen: 

The Richardson Unit covers the following lands in Lea County, New Mexico: 

T-13S, R-36E, N.M.P.M. T-14S, R-36E, N.M.P.M. 

Section 31: S/2 Section 6: All 
Section 32: S/2 

In accordance with Section 9 of the Richardson Unit Agreement, Harvey E. Yates 
Company, as Unit Operator, hereby submits its 1985 Plan of Development and Operation. 

This unit was approved on June 7, 1982. On November 10, 1982, the Richardson 
Unit #1 well, located 660' FSL & 660' FWL of Section 32 was completed as an Austin-
Mississippian well, testing 2510 MCFG from perforations 13,360-14,405'. Owing to 
a lack of market, this well was not connected to a pipeline until May 1, 1984. 
Production from this well has dropped off to an average of 247 MCF/D. Although 
the producing zone has been classified as a tight formation under the Natural 
Gas Pricing Act, the price we are currently receiving has been reduced from incentive 
price levels to $2.68 per MMBTU. At this time, therefore, we are not able to 
justify development of this producing formation based on current economics. We 
hope, however, to be able to continue development as soon as our natural gas 
market recovers from the current slump brought about by a deliverability surplus. 

In addition to the well drilled under the Unit Agreement, there have been 
three wells drilled under the Unit Operating Agreement, which includes all of 
Section 5, as well as the lands covered by the Unit Agreement. Of these wells, 
the Richardson Fee #1, located in the NE/4 NW/4 of Section 5, is a gas well producing 
from the Austin-Mississippian formation. The second well, the Richardson Fee #3, 
located in the NW/4 NW/4 of Section 5, is an oil well producing from the Pennsylvanian 
formation. The third well, the Richardson Fee #2, located in the NE/4 SW/4 of 
Section 5, has been converted to a salt water disposal well. 



Oil Conservation Division-New Mexico Energy and Minerals Department 
Richardson Unit-1985 Plan of Development 
January 21, 1985 
Page 2 

Although we are unable to justify development of the deep gas potential at 
this time, we are currently evaluating the Richardson Unit in an attempt to deter­
mine whether the boundary of the Permo-Penn reservoir may extend into the lands 
covered by the Unit Agreement. 

GeorgeiMJ 
President 

RTA/dlm 

xc: Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, New Mexico 87501-1148 



50 YEAHS 

S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

TONEY ANAYA 
GOVERNOR 

Harvey E. Yates Company 
P.O. Box 1933 
Suite 300 
Security National Bank 
Building 
Roswell, NM 88201 

May 6, 1985 

1935 - 1985 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 
SANTA FE. N E W MEXICO 87501 

(505) 827-5800 

Attention: Rosemary T. Avery 

Re: Betenbough Unit 
Lea County, NM 
1985 Plan of Development 
and Operation 

Dear Ms. Avery: 

The above referenced submittal has been approved by the 
New Mexico O i l Conservation Division e f f e c t i v e t h i s date. 
Such approval i s contingent upon l i k e approval by the New 
Mexico Commissioner of Public Lands and the Bureau of Land 
Management. 

Sincerely, 

Senior Petroleum Geologist 

REJ/dp 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD D i s t r i c t Office - Hobbs 



HEYCO 
PETROLEUM PRODUCERS 

HARVEY E. YATES COMPANY 
P. O. BOX 1933 SUITE 300. SECURITY NATIONAL BANK BUILDING 505/623-6601 

ROSWELL. NEW MEXICO 88201 

May 1, 1985 

New Mexico Oil Conservation Division 
P.O. Box 2088 

Santa Fe, New Mexico 87501 

Attention: Mr. R. L. Stamets 

MC-r 'ir* i- \<</ 

OIL CONSERVATION DIVISION 
SANTA Til 

Re: Betenbough Unit 
Lea County, New Mexico 
1985 Plan of Development and 
Operation 

Gentlemen: 

Enclosed please find a copy of the 1985 Plan of Development, as amended, 
showing approval by the Commissioner of Public Lands, subject to like approval 
by the New Mexico Oil Conservation Division. 

We shall appreciate your approval of this Amended Plan of Development. 

Very tfuly yours, 

Rosemary T. Av^ry t 
Land Department 

RTA/dlm 

Enclosures 



State of New Mexico 

HAY 

JIM BACA 
COMMISSIONER 

Commissioner cf Iublfc 
A p r i l 29, 1985 

P.O. BOX 1148 
SANTA FE. NEW MEXICO 87504-1148 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

E*p<-«n M a i l D e l i v e r y l i se i 

310 O U S a n U Fa I r t i I 

Sv i *a F t , HUM V^x ico 8/501 

Re: Amended 1985 Plan of Development 
Betenbough Unit 
Lea County, New Mexico 

ATTENTION: Ms. Rosevary T. Avery 

Gentlemen: 

The Commissioner of Public Lands has this date approved your Amended 
1985 Plan of Development for the Betenbough Unit Area, Lea County, New 
Mexico. Such plan advises that i n view of your success i n recompleting 
certain of your deep wells i n the Betenbough area, Harvey E. Yates Co. 
is presently plugging back and recompleting the Betenbough Unit Well No. 
1 i n the Bough "B" formation. Our approval i s subject to l i k e approval 
by the New Mexico O i l Conservation Division. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSI 

RAY D. GRAHAM, Director 
O i l and Gas Division 
AC 505/827-5744 

JB/RDG/pm 
ends. 
cc: OCD-Santa Fe, New Mexico 



HEYPO 
PETROLEUM PROOUCERS 

HARVEY E. YATES COMPANY 
P O. BOX 1933 SUITE 300. SECURITY NATIONAL BANK BUILDING 505*23-6601 

ROSWELL. NEW MEXICO (8201 

April 19, 1985 

Commissioner of Public Lands 
P.O. Box 1148 

Santa Fe, New Mexico 87501-1148 

Attention: Mr. Ray Graham 

Re: 1985 Plan of Development 
Betenbough Unit 
Lea County, New Mexico 
Amendment to Plan of Development 
Dated January 22, 1985 

Gentlemen: 

The Betenbough Unit covers the following lands in Lea County, New Mexico: 

Township 13 South, Range 36 East, N.M.P.M. 

Section 29: All 
Section 30: All 
Section 31: N/2 
Section 32: N/2 

In view of our success in recompleting certain of our deep wells in the 
Betenbough area, Harvey E. Yates Company is presently plugging back and recom­
pleting the Betenbough Unit #1 in the Bough "B" formation. 

Enclosed is a letter from Mr. Ray F. Nokes, HEYCO's Reservoir Engineer/ 
Production Manager, setting out HEYCO's plans for recompletion. 

We shall appreciate your approval of our 1985 Plan of Development, as amended. 

Very/tHily yours, 

Rosemary T. Av 
Land Department 

RTA/dlm 

Enclosures 



State of NewA/Wico 

JIM BACA 
COMMISSIONER 

Commissioner of RiUlc Lands 
A p r i l 29, 1985 

SANTA FE. NEW MEXICO 87504-1148 
Express Mail Delivery Usct 

310 Old Santa F« T r a i l 

P.O. BOX 1148 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Santa Tt , *tw Vexieo 875CI 

Re: Amended 1985 Plan of Development 
Betenbough Unit 
Lea County, New Mexico 

ATTENTION: Ms. Rosevary T. Avery 

Gentlemen: 

The Commissioner of Public Lands has this date approved your Amended 
1985 Plan of Development for the Betenbough Unit Area, Lea County, New 
Mexico. Such plan advises that i n view of your success i n recompleting 
certain of your deep wells i n the Betenbough area, Harvey E. Yates Co. 
is presently plugging back and recompleting the Betenbough Unit Well No. 
1 i n the Bough "B" formation. Our approval i s subject to l i k e approval 
by the New Mexico O i l Conservation Division. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSI 

Oi l and Gad Div 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 



State of New Mexico 

JIM BACA 
COMMISSIONER SANTA FE, NEW MEXICO 87504-1148 

fxpress Mail Delivery t 's t t 

JtO Old Santa Fe T r a i l 

P.O. BOX 1148 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Santa Ft , N«M Mexico 8750I 

Re: 1985 Plan of Development 
Betenbough Unit 
Lea County, New Mexico 

ATTENTION: Mr. George M. Yates 

Gentlemen: 

The Commissioner of Public Lands has this date approved your 1985 
Plan of Development for the Betenbouth Unit Area, Lea County, New Mexico. 
Such plan proposes to to evaluate the u n i t area f o r o i l potential i n the 
lower Permian and upper Pennsylvanian zones. Our approval i s subject to 
l i k e approval by the New Mexico O i l Conservation Division. 

Enclosed i s an approved copy for your f i l e s . 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

Oi l and Gas Div 
AC 505/827-5744 

JB/RDG/pm 
encls. 
cc: OCD-Santa Fe, New Mexico 



HEYCO 
PETROLEUM PRODUCERS P 0 BOX 1933 

HARVEY E. YATES COMPANY 

ROS'AELL. NEW MEXICO 38201 

505 623 6601 

March 19, 1986 
. ' i 

& Gas Division 

MAR 2 1 19F 
.J 

Re: Betenbough Unit 
1986 Plan of Development 
and Operation 
Lea County, New Mexico 

Gentlemen: 

The Betenbough Unit covers the following lands in Lea County, 
New Mexico: 

In accordance with Section 9 of the Betenbough Unit Agreement, Harvey 
E. Yates Company, as Unit Operator, hereby submits its 1986 Plan of 
development. 

This unit was approved on March 21, 1980. In June 1980, the 
Betenbough #1 well, located 660' FNL & 1980' FWL (surface location) 
was completed flowing an estimated 832 MCF/D plus 2 BOPD from the 
Atoka formation. 

Along with our McDonald, Richardson and Duncan Units, a l l loca­
ted in this same area of the Tatum Basin, the deep gas producing 
zones were classified as tight formations under the Natural Gas 
Pricing Act. Because of the current deliverability surplus, however, 
the price we are currently receiving for natural gas from the Beten­
bough Unit #1 has been reduced from incentive price levels to $3,845 
per MMBTU. For this reason, we have not been able to justify further 
development of this producing formation based on current economics. 

Township 13 South, Range 36 East, N.M.P.M. 

Section 29: 
Section 30: 
Section 31: 
Section 32: 

All 
All 
N/2 
N/2 



March 19, 1986 Page 2 
Commissioner of Public Lands 

Hoping for a successful recompletion in the Bough formation, 
HEYCO temporarily plugged this well back, perforated, acidized, and 
tested the zones shown in the attached forms C-103. Unfortunately, 
the well "watered out," and the attempt proved disappointing. This 
well is now shut-in awaiting further evaluation. 

Although we are unable to justify economically the development 
of the deep gas potential at this time, we are continuing to evaluate 
this unit (as well as the entire area), for an economic alternative. 

We respectfully request that the State approve this Plan of Dev­
elopment and allow us time to continue our evaluation. 

RTA/dlm 

Enclosures 

xc: Oil Conservation Division 
New Mexico Energy and Minerals Department 
P. 0. Box 2088 
Santa Fe, New Mexico 87501-2088 



STATE OF NEW MEXICO 
ENERGY tv> MINERALS DEPARTMENT 

O i i t n i a u T i O M 

u . t .O . l . 
L*nO o r ' i c t 

O I L C O N S E R V A T I O N D I V I S I O N 
•». o. BOX zoas 

S A N T A FE. NEW M E X I C O 87S01 

r«ra C'tOl • 
R t v t t t * W - l - 7 » 

>*. Indicate Type el L«o*« 

state Q r— fxl 

SUNOPY NOTICES ANO REPORTS ON WELLS 
io* »•» w«f t n%t »o*%» »>#• •'•o »*••.•,,•« i ; DAtit. ra a n * i i o* *.tt» • to * t»t*»ti 

u»i •'»*»*iC4fi6% »» »I»MII .** i«o*><* C IOH re« ftu. -• »*o*>0«*is. \ 

. w i n . L A I O C M . I ' 

>, M m o l Ot-arJlor 

''Harvey E. Yates Company 

7. U n i l AQfeamanl \ d m # 

Betenbough Unit 
S. t'<mm ae La*»aa I«um« 

, Aodraas o l Opare tor 

P. 0. Box 1933, Roswell, New Hexioc 88201 
9. W . l l N o . 

1 
I . Loceii^n el '*ell 

w..i n-tt. „ C 660 „ O M f „ t North u l „ t . „ 0 1980 „ t t „ 0 -

SO. f i e l d VB>J S'ooi, or WHdcol 

Und. Bough 

. . . West 32 
, TOwnSMl* , 

13S 36E 

\N^C\>^ I J. ti«vaucn (Shovu uKether Or*. HT. CR. etc.) 

J ^ ^ N S J 3975' GL 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

U m * M M a c c e t . l «.oa« | • 

• 

. • 

SUBSEQUENT REPORT OF: 

• 
; C 0 w w t * c c o a i n i i t c 0»«S . I »Ltf* Ai 

\ A S . M C TCST AMD CCUCNT ;<u 

n 
• 

17. Deacriba Propcaatf er Completed GpcratSans {Clearly state al l pertinent details, end give pertinent dates, including estimated date of starting any proposed 
work/ s e c n u u t i r o i . 

Please be advised that the present status of this well i s Temporarialy abandoned. 
The well i s presently being evaluating and we will notified the O.C.O. upon reaching 
a decision. 

I * . I *»i«bT i m l l r Lh.t th . U \ l a e e v a ta trve ami eammpXexe ta lt>« eaat ml kn««l*d«* aivd »«U«t. 

••••«- <^ly>r^, / / / I t O J r m t Production Analysis 

• • • • • • t a • » . 

e O N O I T I O M I 

OttetNAL SIGNED BY JtttY SEXTON 
MSTMCT I SUPfBVISOt 

1/14/86 

mi 6 
•»»« ——. 



50 YfcAl 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
OIL C O N S E R V A T I O N DIVISION 

S T A T E O F N E W MEXICO 

i H O B B S D I S T R I C T O F F I C E 

January 9, 1986 1935 • 1985 
TONEY ANAYA POST OFFICE BOX 1980 

HOBBS, N E W MEXICO 88240 
(505) 393-6161 

Harvey E. Yates Company 
P. 0. Box 1933 
Roswell, New Mexico 88201 

Gentlemen: 

The last report for your Betenbough Unit Well No. 1 located in 
Unit C of Section 32, T-13-S, R-36-E, was a Form C-103 approved 
by this office on September 17, 1985, covering remedial work on 
the Bough formation. 

Please submit Form C-103 covering any work done on the well since 
that time and showing present status and future plans. 

Yours very truly, 

Supervisor, District 1 

mc 



. STATE CT NEW ME:«CO 
ENERGY *o WMP*IS OEPAflrMENT 

Qtl* Mian* tow 

W.a-o.e. 

t,»«o or>ic* 

O i l . C O N S E R V A T I O N D I V I S I O N 
•>. O . B O X I O C S 

SANTA F E . NEW MEXICO 87S01 
r«ra C-IOJ • 
t*«it«« 10-1 

Je. Incite u*e Type e l L * I M 

J . Stew* OU 4 C u Leeee ?*». 

SlJNORY NOTICES AND REPORTS ON WELLS 

/Ha 

MS. fyl p-l 
••*«. IA I w l v l I I 

, Unil Ai)ltnwM Nam* 

Harvey E. Yates Company Betenbough Unit 
A<M««»» el Ol»«<J<o< 

Box 1933, Roswell, NM 88201 1 
. UMCiUn el '«•!! 

660 North 1980 

West , n » « . t t c t i e * . 
32 13-S 36-E 

3975' (GL) 
CB, etc.; 

Check Appropriate Box To Indicate Nature ol Notice. Report or Other Data 
N O T I C E O r I N T E N T I O N T O : 

—:: a • 

• 

SUBSEQUENT REPORT O r : 

« t M ( > u i wee* 

•••iv 
n 
• 

17. 0 « e « t b e Preccere: er Complete* C>«r-i::.n» (Cteatlj ue tr al l p«rnacm •tcfailj. o i f iv* p f ' l i i c M c*eir». inc.itiief rsiunairrf aalc e/ ,tar:inf ewjr atopoteJ 
were/ I C C K U k t I ' a s . 

6-24-85: RU Gearhart & perf @ 10150-58' (2 spf, 17 holes). 
6-25-85: GIH & set RBP @ 10226'." RU Howco & spot 250 gal 15% MSR acid 

over perfs. 
6-27-85: RU Howco & acidize perfs t? 10150-58' w/100 gal 15% MCA. 
6-28-85: RU Halliburton & acidize perfs @ 10150-58' w/1000 gal 20% MCA. 
6-29-85: GIH & retrieve RBP. RD & rel all rentals. 

.»•••••• , —»^*^Z/XTOH'. SEP 1 7198S 



STATE Of NEW MEXICO 
ENERGY *v> MINERALS DEPARTMENT 

oiiTftiauTiox 
I t N r i r c 

n u t — 
V . I . O J . 

k M B o r ' i c t 

O I L C O N S E R V A T I O N D I V I S I O N 
P. O . B O X 2 0 S « 

S A N T A F E . N E W M E X I C O 8 7 S 0 I 
JUN 1 2 1985 F o r a c*1 0 1 • 

1 <- MOD R e ¥ U € 4 io.I-?8 
So. I i>»icat« T y p e o l L e a s e -

S l o t * 

J . S l a t * O i l & G a s L e a e e No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(Oo • wtt VMI» » O » « r o * »»«»»*«**t.» o*<n. o* ro a c i »>IM oa » iu« to * o t r r c * c « T •>C*t-«voia. 

u*f, ***t*» w iCAtio*i ••>• eiM-jiT i r o t u C * 1 0 l i r c * sue** P O O P O * * * . * . I 

n f I L IA XI m i l l l 

2. N i * * u( Operator 

7. Unit Aqiecmenl Name 

Harvey E. Yates Company 
t. Fmtn ot L * » H O Nam* 

Betenbough Unit 
l i . Addr*** ol Operator 

P. 0. Box 1933, Roswell, New Hexico 88201 
9. Moll No. 

1 
•». L s e c t i o n c t Woll 

660 North 1980 
M O W Tut . „., , . , *- I M | r*o**t 

West 
k l « ( . K C T t O a . 

32 13S 36E 

10. > leldund Toot, or Wildcat 

Wildcat Bough 

>^\| 15. tievaiicn (Show uketker DF. RT, CH. etc.) 

3975' GR 
Check Appropriate Box To Indicate Natu/e of Notice, Report or Other Data 

N O T I C E O F I N T E N T I O N T O : 

a t a r c e u i i w ( 9 U i •» ©» » i j 

t ( M * o a « a n r aaaagoa | l 

»c • • 

- • 

S U B S E Q U E N T R E P O R T O F : 

II 
t a C t O e i k l l a C j 

• T t l T » M CtMlMt i<U I 1 

I t U C O U k WOMB 

CO 

t L T K t a l c*« l«« 

a t u c AHO a , 4 KO OHM CMT 

n 
• 

17. Describe Proposed or Completed Cperatlsns (Clearly state a l l pertinent details, and f ive pertinent dates, including estimated date ot starting any proposed 
work/ SCC «VJLC i r o j . 

5/31/85: RU Howco & squeeze perfs from 10,291-10,298 (15 holes) w/45 sxs Class "H". 
Reverse out 55 sxs. 

6/2/85: RU Gearhart & perf 10,272'-10,282' (21 holes). 
6/4/85: RU Howco & spot 300 gals 15% HCL over perfs 10,272-282'. Reverse acid into 

tbg close bypass, put 200# on backside. Pumped 5 bbls to catch press. 
6/7/85: Put well on production. 

I I . I hereby c M l l i Oia l m a l a l a n u l l n ebeee la into and eeeaplete to the beat ef e>» knowledge anal b«l>af. 

...et. A . / L d u ^ T I V f c , Reservoir Engineer D t T t June 7, 1985 

ORIGINAL SIGNED BY JERRY SEXTON F l l l l l 1 1 1QQC 
DISTRICT I SUPERVISOR „ . k t . . . . J U I l 1 1 1^03 • • • • M O * • * , 



STATE OP NEW MEXICO 
lERGV uo MINERALS DEPARTMENT 

• a . m* (•*••• H i i m i 

oittataufiOM 

riwc 
u.s.o.t. 
4,««a often 

Olw C O N S E R V A T I O N D I V I S I O N 
P. O. B O X 20a« 

SANTA F E , NEW MEXICO S7S0I 

Fora C-iOi • 
Re*Med I0-I-7S 

Jo. indicate Type el Lease 

Sim* Q Tee ( 3 
S . S l o l e O U 4 C a s L e a s e Na . 

SUNDRY NOTICES AND REPORTS ON WELLS 
ess e e * » • « t e l e »e*M r a t H s r - t i A k t to s e n t , a * r e o n » c « ee s a t . TQ * o i r r s e e e v e c i c e w e 

» , l • •»»»» ie»r ie« r o * »t aw.it _ • • i r o . u c - i o t i r e * » u i « » a e » e s * i * . > 

e l i b I X ' wit.*, ' 1 01 

siaele of Overaiar 

Harvey E. Yates Company 

7. Unit Aat eement Nam* 

i . F q r m or L o o s e l i a r s * 

Betenbough Unit 
fcddrees ot Operator 

P. 0. Box 1933, Roswell, New Mexico 88201 
9. Well No. 

1 
Location ol Weil 

c « * i » i c r r c e , i § 0 _ . . „ c North 1980 
. rtKT n r « 

SO. f i e l d and »>oot, ot Wildcat 

Wildcat 

West 32 13S 36E 

15. Cievatton (Show wnetSer DF, HT. CR. ete.) 

3975' GR 
Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 

S U B S E Q U E N T R E P O R T O F : N O T I C E O F INTENTION TO: 

• ' M M M a i s i t w n e e * j I » i » e »»o » * * . D O > | ) 

• 

• 

oe A t * t a 
— n 
c a s t e s { I 

« ,»*««( e t .sas 

• t i t t o m o o e * 

toiiairci eaiLLiec o*»». _ ) 

Castas TtsT see CtwCaT ta» ] 

M . t l Plug back to Bough 

* L T f a i e e c u e s n 
• 

DD 

Describe proposed or Completed Operations (Clearly state a l l pertinent detail*, c n i give pertinent dates, including estimated date of starting any proposed 
Utorkj SCS eJULC i res. 

4/24/85: Set CIBP at 12,000'. Perforate from 10,291-10,298 w/2 spf (15 holes). 
4/25/85: RU Western & spot 250 gals 15% HCL w/EDTA Q 10,291'. Pull pkr to 10,190' 

& reverse acid into tbg. 
5/9/85: Put well on unidraulic pump. 

1.1 barter cenlfp Met (be Inform ol ton ebeve la true end eeeiplate le Ihe beat ef *•• bneeiledce end belie!. 

May 9, 1985 

t,.:.i viso* f'-'W i 1385 
• • e n t » * n u i s a r t 

A/siLLe— rm« Reservoir Engineer 



APR 261985 
M . » T C * « 1 C * O C C C I V C O 

D I S T R I B U T I O N 

SANTA F E 

/ . S . O . S . 

LAND O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION FocmC-lOl 
R m l H d m-6S 

APPLICATION FOR PERMIT TO DRILL, D E E P E N , OR PLUG BACK 

SA. Indicate Typo ol Loaso 

STSTC Q rec 0 

S . S l o t . O i l & C o s L o a s o Mo. 

l a . T y p * o l Wat* 

b. Typo of Wall 

n t l L K I 

7. Unit Aqr< 

DRILL O 

ca. f—J 

DEEPEN LZ] PLUG BACK PH 

SIMSLC I I UUkTlfLC I I 
I O » l I I tQMC I I 

8. Farm or L o a s o Nome 

Betenbouqh Unit 
2. Nam* ol Operator 

j / Harvey E. Yates Company 

9. Well No. 

1 
3 . Address ot Operator 

P. 0. Box 1933, Roswell, New Mexico 88201 

10. Plaid and Pool, or Wildcat 

Wildcat • Ai 1-J 

»3. 
PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F CASING WEIGHT P E R FOOT S E T T I N G O E P T H SACKS OF CEMENT E S T . T O P 

17 1/2 13 3/8 48 369 400 

12 1/4 9 5/8 40 4600 3400 

8 3/4 5 1/2 17 & 20 13150 2100 

This well i s SI due to gas market. We plan to PD s test Bough formation and will return 
to the Atoka pending evaluation. 

PROCEDURE: 
1. MI & RU PU. ND tree, NU BOP. POH w/2 3/8" tbg, SN & 5 1/2" Lok-set pkr. 
2. GIH & set RBP @ 12,000'. POH, Dump 2 sxs sd on top. 
3. GIH & run GR CCL/CBL form 10500" to TOC +400' free pipe. (TOC @ 8640' by temp, 

survey), POH. 
4. GIH & perf 2 JSPF from 10291' to 10298' (15 holes). POH. 
5. GIH w/pkr, SN & 2 3/8" tbg, spot 250 gals 15% HCL w/EDTA, Phosphates & nonionic 

surfactants over perfs. Break down perfs & swab to recover load. 
6. I f well kicks off flowing, leave open to test tank. I f unable to flow, change 

out subsurface equipment for pumping. 
7. Turn over to pumper and prepare to modify production equipment. 

IN A t O V I srM.CC O E S C n i a c M o r o i t O r s o c s a u i tr a a e a e i A i i s T O o c t r e e oa n v « s e e s , « l v t e a r s ea a e . a r . a r aaoeucTivc l e a c »as r a o e o s i o neat 
Ttvc l e a c . l i v e e i e a e u r r a t r t . T t i raoeaaai . tr a a * . 

I hereby cert i fy 

5<cW 

Mi f f I J a * i lite laferojetlea ebeea le Iree'bnal c l a y late t a Ihe bes t ef my bneatlodajo end be l ie f . 

TUU Reservoir Engineer Par. 4 / ? ? / R 5 

atPPMOVCO • » 

C O N J O I T I O M S O 

( T s i e s p a c e f m Ses ie UeeJ 

(XXbiAL SiGfiTD >ir JCTRY SEXTON 

D»V?*lCT \ SU?£ltViSO« ....APR 2 41985 



NEW K ICO OIL CONSERVATION COMMISSION 

WELL LOCATION AND ACREAGE DEDICATION P L A I 
Form C-102 
Sspcrjcdes C-I2B 
Effective H-»S 

All distances o w l bo from tha out rr boundaries of tha Soctlon. 

Operator 

Harvey E . Yates Company 
Leas* 

Betenbough Unit 
Well No. 

1 
Jnit Lottor 

C 
Section 

32 
Township 

13S 

Range 

3 6 E 

County 

Lea 
Actual Footaqo Location ot Well: 

6 6 0 foot from th* N o r t h tint* sid 1 9 8 0 («>t frcm lhe W e s t line 

Ground Level Elev. Pro iuolruj FJrrr.Jtien 

•Wildcat >' ^ A i O - l 
Dedicated Acretgt-: 

3975* Bough •Wildcat >' ^ A i O - l 40 Acres 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one tease is dedicated to the well, outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the weii. have the interests of all owners been consoli­
dated by communiiization. unitization, force-pooling, etc? 

I Yes I No If answer is **yes!' type of consolidation _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

If answer is "no." list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of 
th i s form i f n»rr>o.«.nry 1 

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization, 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

Heyc > 

I 
I 
I 

"T 

CERTIFICATION 

/ nereoy certify fhof the information con-

rained herein fs true ono* complete fo the 

btsySf my knowledge ono* bef lefT) 

Ray F. Nokes 

Reservoir Engineer 

Harvey E. Yates Company 
Cate 

A p r i l 22, 1985 

f hereby certify rftar rhe we" location 

shown on this plat was plotted from Hold 

notes of actual surveys mod* by ate or 

under my supervision, end fhof the some 

is rrve ond comet to rhe besf af my 

knowledge end belief. 

Date Surveyed 

[ o ui ««: ec • in •««: n<- it*. 

Registered Professional En-llneer 
on i ' i r Land Surveyor 

-r::f:rar» 



50 YEARS 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
OIL C O N S E R V A T I O N D IV IS ION 

STATE OF N E W MEXICO 

1935 - 1985 

TONEY ANAYA A p r i l 2, 1986 
POST OFFICE B O X 2088 

STATE LAND OFFICE BUILDING 
SANTA F e N E W MEXICO 87501 

tS05) 827-5800 

Harvey E. Yates Company 
P. O. Box 1933 
Roswell, New Mexico 88201 

Attention: George M. Yates 

Re: Betenbough Unit 
1986 Plan of Development 

and Operation 
Lea County, New Mexico 

Gentlemen: 

The above-referenced submittal has been approved by the 
New Mexico Oil Conservation Division effective this date. 
Such approval is contingent upon like approval by the New 
Mexico Corrmissioner of Public Lands and the Bureau of 
Land Management. 

Sincerely, 

Senior Petroleum Geologist 

REJ/dr 

cc: Commissioner of Public Lands - Santa Fe 
Bureau of Land Management - Albuquerque 
OCD District Office - Hobbs 
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