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v‘i\;&.o;g‘;::: l;.‘)"'.t\md uUnl. Oil and Cas .Nlining I_mse i \cnro PTintizg e
THIS AGREEMENT entered into thiscthe____20th ... day of __Rebruary- -7

between el en—ZimmArman—and-RvJv-Zimmerman;—her-husband-Box452-Farzmington;
. hereinafter called lessor,
and____ Charlaes.Mewbold of Aztec, New Mexico. .. hereinafter called lessee, does witness:

1. ‘That lemor, for and in consideration of the um of _ONA ANA N0/100  Dollam (1,00

in hand paid, and of ths and hnnlmfmeonmuedtobopcrform-dbydulweshulhﬂd-rmnudandhand-nd
hereby grants, leluu and lers unta the lzasn for the purpose of tmmng and operating for and producing oil and gas, casinghcad gas and

casinghead g laying pip mldmg pov« mations, telephone lines, and other sructures thereon to
Pmdu“.muhmoflndmnufmdlofmchom or housing and boarding smployees, the following described tract
of land in__. S8R JUAN ~ County, New Mexico, to wirs L8 _East one-half Northeust

Luarter—Ssuthwesi-guarter-orf-the-Northeast—wuarter-and--fhirteen—aorvos--in
the.South part.of tha Northwest Quarter of the Northeast Cuarter. .

in Secnon._.2..3. .+ cemg TOWRShiD ..., s ...91!- ngﬂ..._].ely_._. and containing: 137 acres, more or less.

2. This lease shall remain in force for 4 term of ten (10) years and as long thereafter as oii, gas, casinghead gas, casinghead gasoline or
any of them is or can be produced.

3. The lessee shall deliver to the credit of the lessor as royalty, free of cost, in he pipe line 1o which lessee may connect its wells the
equal one-eighth pare of all il produced and saved from the leased premises, ot at lessea’s option, may pay to the lessor for such one-eighth
royalty the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe line, ot into storage tanks.

4. The lesses shail pay lessor, as royalty, one eighth of the proceeds from the sale of the gas, as such, for gas from wells where gas
only is found, and where not sold shall pay Fifty ($50.00) Doliars pec annum as royaity from each well, and while such royalty is 30 paid
such well shall be held to be a producing well under paragraph numbered two hereof. The lessor to have gas {ree of charge from any gas
well on the leased premises for moves and insice lights in the pnnapal dwelling house on said land by making his own connections with the
well, :ho use of said gas to be a! the hs;or s sole risk and expense. The lesses shail pay to the lessor for gas produced {rom cny oil well and

used 0y the lessce for the line, or any other product, as royalty, one-sighth of the market value of such gas. If s2id gx
is sold by the leuee. then as roy ighth of the p ds of the sale thereof.

s. If operations for the dnlhng of a vrell for cil or gas are not commenced on said land on or bel *x one year from this date, this
lease shall terminete as to both parties, unless the lessee shali, on or befors one year from this date, pay or tender to the lessor or for the

lessar's eredit in the——_. _EAX 8L _Natlional Bank .:.F,a__m“ins_t oen, N, Ma .. ..., oris
successors, which bank and its successors are the lessor's agent and shall i as the dep y of any and all sums payable ‘under this
lease, regardiess of ¢ of ow hip in said land or in the oil and gas, or in the rentais to accrue thereunder, tgasum Y S
- a: t oltars (5. 137200 ) which shat
operate as rental and cover the pn qegt op}lp 1'0%‘ Thil‘ 4 ing of one year. I[n like manner
and upon like payments or s, the g opeuuom may be funher deferred for like periods succe.mvelv “Fe
perrem hatein sefeseed omax M-dn inmcussancy, deals ancheck atthe-oprion ©f the lemes mand we dopesiiing afl=
mdmwnw-d.rafl.w‘nebu anv-poss officewithsufficientposage and.peoperly addecssadste she 163608,c00 snid bank =08 owberioseabe
wnra Spvig <dece, sshall e éeemd-p.ymem-u' horeine previdedr Norwithstanding the death of the lessor, or his successor in interest,
the payment or tender of Is in the ptovnded above shall be binding on the heirs, devisees, and rators of

such person.

6. If at any time prior to the discovery of oil or gas on this land and during the term of this leare, the lessee shall drill a dey hole, or
holes on this land, this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing
rental paving date, or prondtd the lessce bcgtm ot resumes the payment of the rentals in the manner and amount herein above provldcd
’(nnd in this event the pr g paragraphs h governing the payment of tals and the and effect thereof shall continue in

orce).

7. In case 3aid lessor owns a less interest in the above described land than the entire and undivided fee simpie estate therein, then the
rgy;l(iu and rentals herein provided for shall be paid to the said lessor only in the proportion which his interest bears to the whole undivid-
ed fee.

. The lessee shall have the right to uze, free of cost, gas, oil and water found on said land for its operations thereon, except water
from the wells of the lessor. When required by lessor, the lessce hall bury pipe lines below plow depth and shall pay for damage caused by
its operation to growing crops on said land. No well shall be driiled nearer than 200 fcet to the hcuze or barn now on said premises
without written consent of the lessor. Lessce shall have the right £t any time during or after the expiration of this lease to remove all ma-

chinery, fixtures, houses, buildings and other structu: d on said p luding the right to draw and remove all casing,
9. the estate of either party hereto is nmg-ud (and the pnwlege of assigning in “whole or in pare is expressly allowed), the covene
ants hereof shall extend to the heirs, ¢ s,

ators, successors and assigns, but no change of ownership in the land oc in the
rentals ot royalties shall be binding on the lesres until after notice to the lessce and it Bas been furnished with the written t ‘ansfer or assign-
ment or a certified copy thereof. In case lessce assigns this lease, in whole or in part, lessce shall be relieved of all obligations wich respect
to the assigned portion or p ariing subseq to the date of a:,xgﬁmznx.

10. If the leased pumlm are now or if same shall hereafter be owned in severalty or in separate cracts, the premises, nevertheless, shall
be developed and operated as one lease and all royalties accruing hereunder shall be treated as an entipecy and shall be divided among and
pmd to such separate owners in the proportions that the acreage owned by each such separate owners bears to the entire leased acreage
There shall be no obligation on the parx of the lessee to ofiset weils on separate tracts into which the land covered by this lease may be here
after divided by sale, devise, or otherwise, or to furnish separate measuring or receiving tanks., It is hereby agreed that, in the event ¢t
lease shail be asslgned a3 to a part or a3 to parts of the above described lands, and the holder or owner of any such part or pars shall fail
or make default in the payment of the proportionate part of the rent due from him or them, such default shall not operate to defear or af.
fect this lease in so far as it covers a part or pares of said land upon which said lessee or any assignee hereof shall make due payment of
said rental. If at any dme thcto be as many as four parties entitled to rentals or rovalties, lessee may withhsld payments hercof unless an
uxtil all parties designare, in writing, in a recordable instrument to be filed with tha lessee, 2 commen agent to receive all pavments due
hereunder, and to execute division and transfer orders on behalf of said parties, and their mpecnve successors in tizle.

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee. at its option, may pay
and discharge any tazes, mortgages, or other licns existing, levied, or assessed on or egainst the .bove described lands and, in cvens it exer-
cises such option, it thall be subrogated to the rights of any h ider or hold t may b itelf by applymg to the discharge
of any such mortgage, tax or other lien, any royaity or is accruing her 1

12. Notwithstanding anything in this lease contained to the contrary, it is ¢x'prcstlr agreed that if lessee shall commence drilling
operations at - any umo while this lease is in force, this icase shall remain 1n force and its terms shail continue so long as such operauons
are pr ted and, if production results therefrom, then as long as ptod.xmon continucs.

13. If within the primary term of this lease production on th

¢ leased premises shall cease from any cause, this lease shall not terminate
provided opeunom for the én}hng of & vell shall be commenced befors or on the nest ensuing renral paying date; or, providad lessee be-

wins ot pay Is in and hercin.bove provided. If, after the expiration of the primarvy term of
rhis loase, produc'non on the lensed premises ’ha'l cense from any cause, this lease shall not terminate provided lc«m,mswmmt ns
for drilling a weil within sixty (60) days from such cessation, and this iease shail

ens md. if produciion results thefcfrom then as lonz as production consing

1
Lesiee mag ac uny sitae sorrendes shis lea: v, @ whale a1 PIE By euvtr.ng or m:.u.mg ar kaTQ;\TPw :s;ruf [ :.‘; 'at::

in fo i} 5T Pr ion of such opégra-

v alasd ng ra! ¢ Rarunt Af rreard in *Ké nrorer FRURrY.

¢ - P
15, It is agreed that this iease shail never be forfeited or cane Hed for f;ﬁ&ﬁ% u-:\iwl\olc or in part any of 113 impliea chv.
¢mant, condilivas or mpulnwm uniil it shall hase {irsc been finall} judically deteemined ihat such f.-uluu eaists, AU~ a(ler such mx.u
da-ermmnuon, lessee is given n remonable nma therefrom to co 'y wuh any wch ions.
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ACKNOWLEDGMENT OF NATURAL PERSON’
STATE OF NEW MEXICO
: 3
COUNTY OF_San Juan *
Onthis____ 26th dayof__Fsh o, 194_7, before me

personally appeared_Helen Zirmerman spnd R. J. Zimmerman, her hugsband

to me known to be the persong deseribed in and who executed the foregoing instrument and scknowledged thae tHEY
executed the same as _thedir  free act and deed.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my notarial seal the day and year

first above written,

—G.—+-Culpeppor——

My Commission expires: Marceh 27th, 1948 Notary Public

(szav )Acxr«owx.mcunrr OF NATURAL PERSON ACTING AS ATTORNEY

STATE OF NEW MEXICO
23,
COUNTY OF
On this. day of. ~ o 194, before me

personally appeared

to me known to be the person who executed the foregoing instrument in behalf of c

:nd acknowledged that he executed the same as the free act and deed of said
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ASSIGNMENT OF OIL AND GAS LEASE s 1 i

- APT -
¥nom All fen by These Presents: . -%10.'3’?91 '.'."f:‘a's‘.’.’"".-*.’?,.; A

. ewbold and wt fe ol the 1o ol sud Gy
That the undersigned, .Charles Newbold 2  Iiska ptel
zdne “"‘m.'w.'ﬂhﬂli Probets-Cleck and ex-uthoie b

(hereinafter esllod Assignor), for and in consideration of One Dollar ($1.00) the receipt
whereof is hereby acknowledged, does hersby sell. assign, transfer and set over unto
STAROLIND—QIL-AsD-CaS CORANY.
(hereinafter called Assignee), __Tights, title end

dated February 20, 1947 1

v

W

Dagorty

intcrest in and to the oil and gus lease
from_ H¢lén Zimmerman and husband, H. J. Zinpmer

© veerenseramuass anans e ey JESSOP.S
10 Charles Newbold . 1
o= p , WA1CH :
recorded in book page FOEXIEE as said lease covers the following described land ic
San Juan Counsy. State of NMew Mexico

The East Half of Northeast Quarter (E/2 WE/4),

Southwest Ouarter of Yortheast Auarter (S47/4 K=/4) 7
and Thieteen (13) Acres in South Part o Northwest quaerter of —
Northeast Quarter (¥7/4 NE/4) Seotion Twenty-three (23),

Township Twentr-nine (29) North, Range Thirteen (13) ‘vest,

containing 137 acres more or less.

together with the rights incident thersto and the pervonal property thereon, appurtenant thereto, or used or obtained In counuectiva therewith.

And for the sams consideration the Assignor covenants with the Assignes, its or his heirs, sucoessors or assigns: That the Assignoris the
Iawful owner of and has good title to the intercat above nssigned in and to said lease, estate. rights and property, free and clear from al!
liens, encumbrances or adverse claims; Thas said lease is a valid and subsisting lease on the land above described, and all rentals and rovalties
due thereunder have been paid and all conditions necessary to keep Lhe same in full forcs have been duly performed: and that the Assignor will

warrant and forever defend the same || all p - er, lawfully ciaiming or to claim the same.
EXECUTED, This-28%h duy of_FEDTUETY 1947 ..
{Charles Newbold } Charles HNewbold

(Edne Frances Newbold ") Edne Frances Newoold

ACKNOWLEDGAMENT FOR INDIVIDUAL (Oklahoma 22 K2z:l,,

STATE OF.JELITIICO .. e \,
88

cOUNTY OF .__SAI_JUAN ]

Before me, the undersigned, a Notary Public within and for said Counuy and State, on ‘hll.............]:g.t..t.l.......... ceier -e.. Gayl

» T\ woe)
........... A 1)1'13;' ceeneann Il..é.?‘ personally appeared . .QBQ“.leSI‘.c.'.'.?P}‘.d ..

and...... A4 ifﬁ*..Em.FI.&%Qe.s.He'Vbol.@ ........................................................ . o me well known to be the
identical p . who d the within and foregoing instrument. and duly acknowledred to me shat . G.he. ¥. executed the same ae

.GLL2iXtree and voluntary act and deed for the uses and purposes therein sct forth.
In testimony whereof T have hereunio set my band and official seal the day and year last above written.

1y Commission expires July 22, 1950 . o
My COEM’ ion expires. o E A=W L E- R

Notary P*.xgl:'
(S=AL) ,xvé-'\e

o~ b

<A\ 2
ACRNOWT FEDGMENT FOR CORPOBATION o chnmin vz s vy e wis it 98 pismmine o 5 n cyome st 6 e R 054
STATE OF : : : g Gl
x, . - cen - =5 - . c it e e i . e e R

COUNTY OF ...

Hefore me. the nndersizard, a Notary Public within and for auld Corste ang Sue. on this

emremmem e e+ ) -7
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STATE OF NEW MEXICO )
KNOW ALL MEN BY THESE PRESENTS: /-ho: % .\ 7 o
COUNTY OF SAN JUAR ) . .)\ oo

AT Y N
N .,.un

THAT in consideration of $1.00 and other good and valuable conaidcrationa,

the receipt of which is hereby acknowledged, Stanolind Oil and Gas Company, a corpora-
tion, hereby does bargain, sell, assign, transf{er and convey unto Earl A. Benson and
Wm. V. Montin, their heirs and assigns, an undivided 1/2 of all its right, title and
interest in and to each of the 0il and gas leases described in the Lease Schedula
marked Exhibit "A", attached hereto and made a part hereof, insofar as sald lesses
respectively cover the land specifically described in said Lease Schedule, said

land being situated in San Juan County, State o.r New Mexico.

Certain of the leases described in said Lease Schedule are located within
the unit area described in that certain Unit Agreement for the Development and Opera-
tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated
November 1, 1950, which leases nave been commitied to said Unit Agreement and tne
Unit Operating Agreenem_'. executed by the working interest owners in connection there-
\qth. With respect to such leases so committed, this aasignment is expressly made
subject to said Unit Agreement and Unit Operating Agreement. This assigmment is
further made subjeet'to the terms and provisions of that certain agreement made and
entered into on the lst day of Deceamber, 1949, by and between Stanolind Oil and Gas
Comi:a.ny and EFarl A, Benson and Wm, V. Montin, which agreement is styled "Contract
Providing for the Drilling of Six Test Wells and Assigmment of Lease Acreage”.

This assignment is made withgut warranty of any kind, express or implied.

Vs v,
... EXECUTED this /% day of oeierrtion, 1951

“&y <
'u ANk 7
e

STATE OF TEXAS
COUNTY OF TARRANT

" .
On this /7 day of Jyoree~dfli, 1951, before me appeared 0/ Bs. F &renvee.
, to me personally known, who, being by me duly n did say that
he is the Attorney in Fact of Stanolind Oil end Gas Company, and ¢t the seal affixed
to said instrument is the ccryorate seal of sald corporation and t oaid instrument
was signed and sealed in behalf of said corporation by authority of its board of dir-
ectors, and said Lyroo acknowledged said instrument to be
the free act and deed)of sald corporation.

ps | WHEHEOF, I have hersunto set my hand and sffixed my seal on this,
the day and year first above written. ¢

Notary Public in for Tarrant
County, Texas. Ada belis iziiméa

B
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STATE OF NEW MEXICO g

KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF WEW MEXICO )

R A S
That in consideration of $1,00 and other good and valmabls cansideratioms;
the receipt of which is hereby acknowlsdged, Earl A. Benson and Ivy Bl Bérgomy ' ' - .
husband ard wife, am' ¥, V. Montin andEKathleen M. Montin, husband &xid, wilehepeby .~
do bargein, sell, assign, transfer and convey unto Bensam & Moniin, Inc;;,l’. ceTPeT3 . -
tion, all of their right, title and interest in and to each of the oil .anh w\ugm-
deseribed in the Lease Schedule marked Ex:ibit "A®, attacued hersto and made k part
hareof, insofar as said leases respectively cover the land specifically described in
said Lease Schedule, said land being situated in San Juan County, State of Hew Mexico.

The leases described in said Lease Scheduis are located wiithin the =it
area described in that certain Unit agreemsnt for the Development and Operation of
tc Gallsgos Canyon Unit Ares, County af San Juan, States of New Mexico, dated
Sovomber 1, 1950, which leases have been committed to said Unit Agreesent and the
Unit CPerating Agreement exscuted by the working interest owners in commection
theresith, With respect to such leases so committed, this assignment is expressly
mds subjest to said Thit Agreement and Unit Operating Agreement. This acsigmment
1s further zade subject to the terms and provisions of that certain agreemsnt made
and ev.iered into on the lst day of December, 1949, by axi betwssn Stenolind O11 and
Gas Company and Earl A. Benson and Wm, V. Montin, which agreement is styled "Contract
Providing sfor the Drilling of Six Test Wells and Assignmsnt of Lease Acreage.”

This assignment is made without warranty of any kind, express, or implied.
Executed this 18th day of January, 1952,

AWM= e el

¥m, V. Montin

/
Xor sl fooar D e s
I Kathleen M. dontin

STATE OF OKLAHOKA )
) ss
COUNTY OF OKLAHOMA )
2¢f ~r- me, the undersigrsd, a Notary Public within and for said County and
State, on *:1 1'% day of January, 1952, personally appeared Earl A. Benson, Ivy E.
Benson, Wm. V. i *in, and Kathleen M. Montin, toc mo well known to be the idsniical

persons who exsci‘ed ths sa=s as their froe and voluntary act and deocd for ths usges
and purposes set forth tharein.

. !,I'ntutimony Whereof I have hersunto set ay hand and official seal the
<and ypar.-last above written.

s ¢ 1 M. s e ——

A
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STATR OF KXW KEXIOO %

TENOW ALL MEN MY THESE PHUSENTS:

»
XTITY oF Saw rmar ) Vel Clart 14

That IENSON & MONTIN, INC., a corporation, for and in conaiderh‘tlan of
the sum of $1.00 and other good and valuable considerations to it paild by Earl A.
Benson and Wm. V. Montin, the receipt and sufficiency of which are hareby acknow-
ledged, heraby do bergain, sell, transfer and deliver unto said EARL A. ZENSON and
Wi, V. MONTIN all its interest in and to that certain oil and gas lease dated
Fahruary 20, 1947, made and entersd into by and between Helen Zimmerman and A. J.
Zimmerman,her huedand, leesors, and Charles Newbold, lessee, racordead in 300k 125,
at Paje 153, insofar us said leass covers the E/2 NE/4, SW/4 NE/4, and 13 acres in L
the South part of the NW/4 NEf% Section 23-29N-13W, San Juan County, iiaw Maxico.

This transfer 1is exprnlnly made subject to ithat certain Unit Apreement
for the Develomment and Operation of the Gallegos Canyon Unit Area, County of
San Juan, State of Wew Mexico, dated November 1, 1950, and to the Unit Opsrating
Agreement executed by the working interest owners in connection therewoth. This
sssignment is further made subject to the tarms and vrovisions of that certsin
agreemont made and entered 4nto on the lst day of Decambar, 1943, by and between
Stanolind 01l and Gas Company and BSarl A. 3enson and Ym. V, MHontin, which agree-
ment is stylad "Contract Providing for the Urilling of 5ix Test Wells and .assigm-

ment of Lealmreage.

BENSOW & MOXTIN, IC.

By, (."mj a M——d”/,

Prasident

S,(rata.ry

STATE OF OKLAECMA )
) 88
COUBTY OF OLKLAHCMA )

On this 23rd day of July, 1952, before me, Winnifred Reneau, a lotary
Pahlic in and for said Caunty and State, personnlly appeared Earl A, Benson, to
me Juown to be the identical person who subscribed the neme of the marer thersof
to the foregoing instrument as its President, and acknowledged to ma that he
executed the same as his free and voluntery act nnd deed, and as the free and
vol\mtary,,lqt and Geed of such corroration, for the usesf and vurnoses therein
w:\.bbﬁ:n “4f1d that he is suthorized and empowered by sfich corvoration to execute

2y Firnases
,’_” : i :,,_ ,

] m{?m’ mqm”'m kliz Baaa LaB

RSB .. .. . . ermee
- - LT AL L AP ——
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STATE OF MEW MEXILC. sy ni tan fuan €2, //'LI/
\
1 horeby eeriify This inttrement wus Med lor racors -

w Oedrtlocl e L0557 B I ke .
e _o.hb-h.rz-}.&WL.n the

oL owmer.:

THE STATE OF NEW MEXICO |
COUNTY GF SBAN JUAN i

ASSBIGNME K T
KNOW ALL MEN BY THESE FRESENTS: N ,

mt, in consideration of the sum of One Dollar ($1.00) and othsr good
and valuabls comsideration, the receipt and sufficiency of vhich are hsreby ack-
nowledged, STANOLIND OIL AKD GAS COMPANY, a corporation, and EARL A, IENSON and
WM. V., MONTIN (hereinafter referred to as "Assignors™), do hsreby bargain, sell,
assign, transfer and couvey unto LIOYD D. LOCKE end LIOYD B. TAYLOR, doing business
a8 and under the name of Locke-Tuylor Drilling Company, their respective heirs and
assigns (hereinafter referred to as "Assignees”), all of the Assignors’ right,
titls and interest in and to the following described oil, gas &nd minersl lsase,
covering land situated in San Juan County, New Mexico, to wit:

(Stanolind Isase No. 7h463)

Lessor: Helen Zimmerman and R. J. Zimmerman, her husband
Lessee: Charles Newbold

Dated: Pebruary 20, 1947

Recorded: Volume 125, at Page 153, Records of Sen Juan

County, New Mexico
insofar ss said lease covers the following described land in said County and State,

to wit;

The East Half of the Northeast Quarter (/2 of I®/4), the Southwest
Quarter of tha Northsast Quarter (SW/h of WE/L), and 13 acres in
the South part of the Northwest Quarter of the Northsast Quarter of

s Section 23, T-29-N, R-13-¥,
7R TEE SUKFACE THERECF DOWN TO THE BASE CF THE PICTURED CLIFFS

FORMATION
{s21d lease and land above described as to the depth hereinabove specified, being
sometimes hereirafter referred to as the "lsase acreage"), subjsct to thes following
terms, cc;nnantl and conditions: ‘

1. In eddition to any and all other overriding royalties, production
payments and othsr encumbrances to which said lease acreage msay be subject, ths
Assignor hereby excepts and reserves unto thmu‘eina, their re'spoctivs 1ucceugrs s heirs
and assigns, in the proporticn of ons balf (1/2) to Stanolind Ol and Ges Company,
cne tourth (1/h) %o Barl A, Benson, and one fourth (1/%) to Wm. V. Montin, the

following overriding royalty:

el

s

7{'4 —

o



/0 7-A

g’(a) Pive percent of eight-eighths (5% of 8/8) of all oi:;., “ats-
‘.timie, condensate and other liquid hydrocarboms protuced and saved

‘from said lease acresgs under said lease, or any extensions.or re-

newals therecf, which shall be delivered free of all cost end expense,

gu@t taxes on production, at the well or wells on said lsaso acreage
or, at the Assignors' option, to the credit of ths-qsaignors into the

Pipe line to which seld well or wells may be connectsd;

(b) Five percent of eight-eighths (5% of 8/8) of all gas end cesing-
head gas produced and saved from said lease mcreage under said lease,

or any extsngions or renswels thereof, the market value (at ths well)

of vhich shall be paid to ths Assignors free of all cost and expenee,

except taxes on production.

2. In addition to the foregoing overriding royalty and to any other over-
riding royalties, production payments and other encumbrances to which g2id lease
acresge nl;y be subject, the Assignors hereby except and reserve unto themselves,
their respective successors, beirs and assigns, in tha proportion of one half
(1/2) to stanolind 01l ead Gas Company, cns fourth (1/4) to Earl A. Benson, and
cme fourth (1/4) to Wm. V. Montin, five percent of eight-sighths (5% of 8/8) of
all the oil, distillate, condensate, gas, casinghead gas and other hydrocsrbon
substances produced and saved from said lease acreage under said lease, or any
extensicn or renmswal thereof, until the Assignors, their successors, heirs or
assigns, shall have received therefrom, fres of all costs, expenses and charges
for development and cperfat?m s the net total sum of One Thousand Nins Eundred
Rinety Pi7e DollArs ($1,§95.00) in excess of taxes on production; provided, that,
at the option of the Anignmrs, ths above specified portion of said productiocn, or
any of it, shall be delivered to the Assignors free of said costs, expenses end
cha.rgei at the well or wvells on said lease acreage or, at ths Assignors' option,
to the credit of the Assiguors into ths pipe line to which said well or vells may
be connacted.

3. With respect to the overriding royalty and production payment herein
excepted and reserved by the Assignors, +he fpsignors and the Assignees agres, as
follows: o

(n) '.l'hnt ou and gas used in 4rilling and opctationa on said leass
acrea.ga lnd 1n the lnndl.‘.ne of production therefrom ghall be deducted

!:a’aro nm mrrid:lng Toyalty end =22 produstion peyment are cumputed.

. } -2 -
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(b) That the Assignees shall furnish to the Assignors authentic
itemized monthly reports of all production from said leass acreage,

such reports to be mailed not later than the fiftesutl. day of the

aonth follovwing that for which the report is made.

L. As to any wells drilled on said lease acreage.by the Assignees after
the delivery of this assigoment, the Assignees shall give the Aceignors acceas to
said wells and the Asrrick floor at all reasonabls times end, upon request of the
Assignors, shall furnish to the Assignors well samples of all cores &nd cuttings
consecutively taken, unless the Assignors themselves elect to take such samples;
and, at the request of the Assignors, the Assignees shall furnish to the Assignors
copies of ady electrical well formation surveys mads. )

5. In the event that tha Assignees should elsct to sxrrender, 1ot expire,
abandon or release all or any of their rights in seid lsase acreage, or any part
thereof, the Assignees shall notify the Assignors not less than sixty (60) days in
advance of such swrender, expiration, abandomment or relsase and, if requested
80 to do by the Assignors, the Assignees izmadiately shall reassign such rights in
said loase acreags, or such part thereof, to the Assignors.

6. This assigoment is made subject to all the terms and ths express and
implied covenauts and conditions of the above described lease, ingofar as it covers
the said lease acreage, vhich terms, cowenants and conditions ths Assignees hereby
assume and agree to perform with respect to the said lease acreags. Seaid terms,
covenents and conditions, insofar as ths said lease aax:eago is concerned, shall be
binding on tha Assignees, not only in favor of the lessors and their heirs and
assigns, but also in favor of the Assignors and their successors, heirs and assigns.

T. This assignment is made without warranty of any kind.

8. Assignors bave herstofore, as cwners of the aforesaid leass, executed
that certain Unit Agreement for thes Develomment and Operation of the Gallegos
Canyon Area dated November ), 1950, formed under the Act of Congress approved
February 25, 1920, vherein Ea:-l A. Benson and Wm. V. Montin are named Unit Operators,
and Assignors-have also exscuted that certain Unit Accounting Agreement under said Unit
Agreemsnt dated Jamuary .5, 1951. The land covered by said lsase is within the
boundaries of the unit area of said Unit Agreement, but is not yet within e.ny'

participating area formed or designated theremmdsr. The lsssors of gaid lease have

-3 -
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retused to exscute said Unit Agreement. Assignors maks no representation or
wvarranty as to wvhether the said lease acreage is or 1s not comit;b.a.d to or
affacted by said Unit Agreement or Unit Accounting Agrsement by reason of the
execution by Assignors of the instruments above referrsd to, or either of them,
and Assignees accept this Assigmment without prejudice to thsir right in contend
that the lease acreage herein assigned is acquired free from ths provisions of

said Unit Agreement and Unit Accounting Agreement, bdut in the event said lease
e s, Y Y

T

i

acreage shall be Yound to be subject to the terms of said agreements, Assignees

accept said lecze ecresge gubject to all the terms and provisions of said agreements.

9. All notices, reports and other communications required or permitted
hereunder, or desired to be givun with respect to thes rights or interests herein
assigned or reserved, shall be deemed to have been properly given or delivered
wvhen delivereé personally or sent by registered mail or telegraph, with all pos-
tage orcharges fully prepaid, and addressed to the Assignors and Assignees,
respectively, as follows:

Assignors:

Stanolind 01l and Gas Company
011 and Ges Building

P. 0. Box 1410

Fort Worth, Texas
Benscn-Montin

316 Petrolsum Building
Oklahoma City, Oklahome

Assimmees:
Lecke-Taylor Drilling Company
407 Worth Allen
Farmington, New Mexico
10. The terms, covenants and conditions hereof shall be binding upon, and
shall inure to the benefit of the Assignors and Assignees, the successors and
assigns of Stanolind 01l and Gas Company, and the respective heirs, administrators,
executors, devisees, representatives and assigns of ths other parties hereto; and
such terms, covenants and conditions shall be covenants rumning with the land ebove
described ard the lease acreage herein casigned and with each transfer or assignment

of se1d land or lesse acreages.



TO EAVE AND TO HOID said lease acreage unto ths Assignees, their respective

heirs and assigns, iub.je’ctAio the terms, covenants and conditions hareinmabove set
forth.

EXECUTED TEIS 2.3 day of

STANOLIND OIL AND GAS COMPANY PROVEDT
A
ttoXhey in F,
"sﬁ;@g\i\“ oz |
COUNT! oF OXLAioMA |
On this 23rd day of January , 1953, before me personally appeared
EARLcA, BERSON and vif wife, Ivy ®. J3enson , to me known to be ths persons

dase: fbedt 4n and who executsd the foregoing instrument, and acknowlsdged that they
zeditodishd seme as their free act end deed.

- -- ° th ¢‘ ad .

i a8 [ TN WRTNESS JEERECF, I have hereunto set w fana and arr d my seal on

2 '-cxisy ttnaq‘hy.,und year first above written.

Notary Pu
Okl th'fa{a

My. _c:;miuian Expires: County, Oklahora

July 10, 1955

STATE OF _VrkLaiona  §

COUNTY OF _OKLAHOMA |

On this 2304 day of Jan , 1953, before me psrsonally appeared
WM. V. MONTIN and vife, Yathlesn 1i, Montin , o == ¥Imcwn to be the persons

described in and who exscuted toe forsgoins instrument, and acknowledssd that
they, executed ths same 23 their free act and deed.

13
"G [" WITKESS WHERECOF, I have hereunto set my M&nd atfixed m;y_jeal on

~ th*is 'ma dﬂ! and year first above written. / ’ .
/ e ?::/’

N

Je (B P

x 3
"My c&mi aien Expires: Notary Pupiic and for
Rt 4‘4.‘- e - Oklahom County, _Oklahopa

-

,w‘f
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THE STATE OF TEXAS 1

COUNTY OF TARRANT

1953
on t;is if/q day of » 1953, before me appeared
rsons mown, who, being by me duly sworn did
say that he

ths Attorney 1n Fact of Stanolind 0il and Gas Company, and that the
seal affixed to said instrument is the corporate seal of said corporatvion and tat

said instrument was signed and sealed in behalf of paid corporation by authority of
its board of directors, and said acknovledged said
instrument to be the free act and deed of said corporatiom.

IX WITHESS WHERECF, I have herewnto set my hand and affixed my seal wua
this, the day and year first sbove written,

@

¥, Texes
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Filed for recont the.....-. .. Ay W cenancns Ao Do 1P AL _..0'clock. .. ML '(j (/"

Neheencimeecaeen crmceemcamcccmecceaa - S HECORDEN. Q-

»’ ’ t
Qﬂjlﬁ EBEH, Made this 3%} day of November in the year of our -

Lord one thousand nine Lurdred and {ifty-four between

Lloyd B. Taylor and Mildred B, Taylor, his wife, N

o . lew Mexico :
ol the County of S8R JUAN wned Stale of Z2GXE.. of the liest part, .o b

Lloyd O. locke end Louive Y, locke, his vife,

of the County of L& Flale and State of Colorado, of the second part,
Witnesseth, That the said part 1e3 of the first part, for and in consideration of the sum of

Ona Doller and other gosd and valuable congidereiisfieese-eveceemceeewc.-. DOLLARS,
to the said partf ¢y of the first part in hand paid by the said part {aa  of the second part, the receipt whereof is
hereby confessed and ack ledged, have remised, relecsed, sold, conveyed and Quit-Claimed, and by these presents
do i 1 sell, y and Quit.Claim unto the said partieg of the second part, their heirs
and assigns, forever, all the right, title, interest, claim and demand which the said part £ 28 oi the first part ha ve i
in and to the following described leoses with gas productinn v Moxico i
situate, lying and being in the County of San Juan and State of XOalaxxdp, to-wit: |

Ona Gas VWell known as Loske-Smith Ho, 1, lncated in Sec. )l
27, Townakip 30 North, Range 12 Weat, W. M. F. V., known seo 1
Leurence and Sally 3mith Leose, conteining 112 acres, under '
contract to Seuthern iinizn Ges Co. :

i
One Ces Yell ¥nawn as Foutz So. 1, locoted irn W, Sec. 5, N
Towr: I.i,: 27 ¥srth, Range 12 West, N,V P.¥., Lesss cortein- ={
ing 140 seres, undsr contracd to I1 Fuuo Naturel Ses Co. !

See, 23, Tounshiz 29 %, fenge 13 ’r'-'c“"’cﬁrtur 4 326 L
sereg, under caniruet L. T4 fuso natursi Geaa uo.,

e Ges Yell knywn a2s Tycksen o, 1, locauted i L:, 5k oaf

3uid welle complete with cuzing, leases, and appurtensnres,

‘To Bave and to Ilold the Same, Togather with all and singular the appurtenances and privileges thereunto
helonging or in anywise thereunto appertaining, and all the estate, right, title, interest and claim whatsoever of the
said part 1es of the first part, either in law or equity, to the only proper use, benefit and behoof of the said part

of the second part, their heirs and assigns, forever. ]
In Witness Whereof, The said part 1es of the first part ha ve  hereunto set  theilr hand 8 and scals
the day and year first above written, ' ) . —y &
e A - P
Ve 22 T T S

Signed, Sealed and Delivered in Presence of )

Vit ha e NI da. )[ <o— G

\ T

- © RgEMerics™
STATE OF OODORXNKX } .
=3,
Coumty of San Jusn The foregoing instrument was

AT acknowledged befure me this  2th dav of linvenber 10 54
by* Lloy? Z. Taylor and Vilcred E. Taylor, his wife.

Witness my hand and oflicial seal.

My commission expires |=
T ezé._v/ 4/ t
/ TRy TUBTIC, d

N g [ setdng in official ar repreventative capacity, issert name and also office or capazity and for whom acting.
i .......:r..ua'n Lxpires ot 25 1958

o, QUIT-CLAIM DERD—~0ut Wast Printing and Stationery Co, Colorado Sorings, Colo.

“

A



NOuirrteserinsmssmasssion

(‘ult Llalm Deed

TO

STATE OF Loeshiast=
A

County urdw:\,}w} =

1 hereby certily that this Deed was filed for
Record on the....... & 7 Aday o!&d-mv"'—’u
A Dot ﬁal .‘%0 ao'eloek. \/) M., in mv
office, and duly mco?ded in Buk...._.?ié 5

age No.. { 4

l L
,C,.....ZhLM.' i a..é/.,m

GCT WEAT PETO. & SRALTY. CO., COLORAMD BrutnGs MIGY



Flled for record the ... IRy Ofaccccaene. SURP WS LR L B X SO o¢leek. . M.

No,

e e et iemeansaaeaanen s aeemes RECORDER, ]

~re daollar and other gocd and valuable considersftiunse-------LERERNHE

Lord one thousand nine hundred and Fiftv-{cur between

LLOYD D. LUCKE

. -
mb 14 @EBD, Made this  23rd dayof  December in the year o cur El
!

|

of the County of L& Plata and State of Colorado, of the first part, and

L
LOUISE Y, LLCKE ;

|
of the County of L& Flata and State of Colorado, of the second part, ]
‘itneaseth, That the said part ¥ of the first part, for and in corsideration of the suwin of )
i
tu the said panty of the first part in hand paid by the said parfy of the second part, the receipt whereof is
hercby confessed and ach ledged, ha 8 remised, rci 1, sold, conveyed and Quit-Claimed, and by these presents
do @8 remise, release, sell, convey and Quit-Claim uato the said party of the second part, his heirs
and assigns, farever, all the right, title, interest, elaim and demand which the said party of the first part haS
in and to the following deseribed ~€8Ses with ges preduction Hew lexico
situate, Iying and being in the County of S&Nn Juan and State of ook, to-wit:

Cne Gas Well known as Locke-Sinith Mo, 1, located in
Sectivn 27, Township 30 North, Range 12 Wwest, N. M. P,
.y known as Laurence and Sally Smitn Lease, containing
112 acres, under centract teo Southern Union Gas Co.

~ne Gas Well krnown as Foutz No. 1, located in Nw}, Secticn
2, Township 27 lWorth, nange 12 West, N, M. ?. k., Leace i
centalaing 160 acres, under contract tc Z1 Paso Natural Gas
Co. )

- Gns Well known as Tycksen Hc., 1, located in the W: o7 ’

ine
Sectirn 23, Township 2¢ N., :iance 13 West, lease contaln-
ing 320 acres, unrder ccntract t¢ £1 Paso Natural Gas Co.,

sald wells complete with casing, leases, and appurtenances.

To Have and to Hold the Same, Together with nll and singular the appurtenances nnd privileges thereunto
belonging or in anywise thercunto appertaining, and all the vstate, right, title, interest wnd claim whatsocver of the .
said part Y  of the firat part, either in law or equity, to the only proper use, benefit and behool of the waicd part Y !
of the second part, her heirs and assigns, forever.

In Witneas Whereof, The said part ¥  of the first part ha S hereunto met Nis hand  and seal
the day and year first above written.

by s
Signed, Sealed and Delivered in Presence of ) @//é . ’{/Lk é.’:’i{;

\ =

<y
Ceid !
..... . 2ol

STATE OF COLORADO, )

County of L8 Plata The foregoing instrument was
acknowledzed before me this <23rd day of December , 1954
by* Lloyd D, Locke

i ) My eommission expires UCtober 16,1957

: I

NOTARY PUBLIC.
e *1f neting in officinl or repressniative eapacity, (nmrt name and alan office or eanacity and for wham acting.
a

Witness my hand and official seal. |I
1
i

QUIT-CLAIM DEED—Out Weat Printing and Stationery Ca.. Colorado Sorinxa. Cola.




_Quit-Cla_im D—eecT

TO

STATE OF LA GRans
A3,

County of...... Sdm:.«-afw }

1 hereby certify that this Dved was fled for
Record on the.... @27 duy of\f(,mw&u
AD 1957, nt..,..’f:o 3 gclock L4 M., In my
office, and duly x;t'orded in 'b‘t:d{::..

Page No.f'(ﬁ \ .
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';:'n' :\f":_z‘ Coto. B @®IL AND GAS LEASE nxas Beut Prwe Co.
THIS AGREEMENT, gntered mis tass m_Zla_L. _ 4y o ADril, 1951

133
weren_ 8. E, Dustin and Puth Dustin, nusband &nd WiT€, and Lo“le Dugtan
a widow, of Farzingion, New lexico,

eAnAfler Salled bessor,

we_1bert B, Oreer, of Dallas, Texas,

bessre. Gmes wWILnest:

24§ e 19 A24 0 mersin o 130 e o One ($1.00) Dollar and otkrer y,qh},pa,ble conelder: -

m “wand hawl smd at ome san gov S  bw ov gurioreen 9y the wesre, Rat this dey cunue and leseed snd herecy qra
iroses and Wis BDLs 1he lenase tor W m ol -|I-I AN eperaling jor and predwcing Sil sae gl €sscline, Jaying pipe
pewers, lnes

o
LneA DELAIRG LABRA MOTIRG Sl A84 Mthet Mruciures LTeon (& preduce. save, un tare of and menuiscture all ot

¥ irsct of land in Saa_Jurn

surh sabmances, and fov houting and be

County———diow _MaXdCO. e
Seginning at tre Nortmcest correr sf tne northeast

(Z3), .0 [CWAEXIPD

y 2t Ts

silace-of-beginning, Containing 15 acres, pore or less.

e b . ,z: . . one stres, mors er lers
2. This lesse shall semain |a fores 1or o lorm -lﬂxmﬁ ai long thervailer as el gas. ana, or sy of them
v produced :
. The lrnrve ahall geltver 10 the eredit of the lesssr a1 royalty. free of ovat. In lnt lIM 17 Whieh leTee MY CORREI Na welis Lhe e Sl it
part ot sll il preducee snd 34ved from INe Jrased BTETIses. F 51 L6 lasse’ the jesaot

opiicn, 101 suth enr-eifhib royaity the nunl pnn to
ou of hie grade ane mvny Prevaiing en i\he esy m ol s Tun mio the -l- uae. or nn --nn te

U The aame Al ie3sor. B3 TOTAlLy. m-&uhw e! ht proceeds from ihe sale nf Lhe gas. a3 such. for gas ftom »
-mn not seld shall pey rmy 1830 801 Dellars ity trem esch such wrll. add while such royalty i3 »o paic such
ey to have gas (ree of charge {rem sny g
nx his own cunnections with the u Lhe use PEL
trem sny ol well and woed By the waee o7 Jhe ManuiacCiuse Of Fasniine Or any oiher product, as fov-
ue #f SDER g9s At tBe Mouth of the weil Il 5aiQ gas s sold by Lhe jessfr. Lhen o6 rOYSIlY oDe-eigblh of Lhe procesas of

ahere [u ol
aii be

rnn- The teasre shall pay 16 irssor tor ges precucsd
il s oneamghth ©f (he MErkel ¥
ihe sale therec!

S I eperations for ihe drilling of & well foc oil of was are Bo1 commenced nn said land on or before ene year lrvn iha nuc this Irnt sheli terminste
AT (0 both parties. wniess the iemsee shall. on or Selnre ans rYear fr dete mev ne tender 1a Lhe leasnr ar fAe the fesrer

First National Baqk Faramington, New V"* co,

Pask at (R

“B SuCLANMOrE. WHIKE Deak 804 (L5 sueceniers d1e Lhe lewsor's asent and shall continue as the drpostiory of sor and all sums Pavabdie uoder this leare,

xardiess of changes of swnership (n sald Janc of In the Ot and ¢ns. oF in 1he reniais \s aecTUe
Tifteen BNE NO/1IND = = = = = = = = = = = = = =

tentsl And cover the PrIvilege af Celelfing the Commentement Ti0d @
‘enders. the commencement of driiiAg epersiiona may be furiner deterred for lika periads sucoruive
draft ol hewsew or any sasignee therso!, mailed or Jeiivered on er beiore the rental paying date. Notwithstanaiag the deslh of the iessor
ot tararest, The DATIRERL A7 tender a7 veptals in the menrer Drevited a20ve shall he MIRAING on Lhe Retr). Geviseer. eXPCUI2rY, ANE AC™
4 10 at any tume proar to ihe diseovery of 81l ar gus on 1
anr Lla.l BEL 1TMINSLL. Jrevided aperetinds (07 Lhe driling 8! a well shsll be commenced
nich rentnl has brem Pasd. or m-l IRal BHRIN sase Petiod Lhe lesser BETUS O Tesumes U
ec. and 10 thiz rvens the nereet \he o1 remlals and the manser and oifon heree! shali ssmtinue In ¥,
In case sand MemoT @WNE & Hee INLEPESt (N the SBOve desctibed land 1hanh Lhe pRitre and undivided (v SIMDIe evtate 1herein. then Lhe rovalties and
rentais Berein previded for shall be pasd the samul lessor onty uu pvm whieh Ris Interesi besra 1o the Whole aRd undivided
®  The iessee shall Rave the right (o use free al sorn. Fun. ter found on sahl IaRd 1or NS SPeTaligns therron. except waler from the wells of the
enr Ahen required ¥y ieweor. Lhe lemses Shall bury pipe llnu u»- m pMh :nl shall pay for dami <agsed bY 1i4 oDeralions te mtm( uon o
nunun-nunuuu ilied pourer than 308 feet 1o the houss oF ba 18 premises without written conaetit of the lessor. lassre
right et any time after \be eTBiraLIen this lesse te remove all --am-m Nzteres. houses. BUIMINES ADd OLhey Structurss pisced on

. the sum ot

Doiises 112 00= = + wmich shell anernte

. or his puerrsaes

teTe af fuch perinn

« dry hole. or h- on this tann.
pe

m mmun.
incivding the rignt in' and remeove all eauing.
b I (he ontats of estiher pariy hervte 15 asrigned unc the privilese of aasigning In whole or 1n Part s the neveat shall
~xtengt to be Bers astigns.

e thanre of ewnership tn the land of In the fenisls Of Toyslties hall be DINGINE
on the leawe ENil siter Sotics 18 the lenare anc 11 hes i«m furnished 'un Ihe written transier oF aazignment of & certified copy tnervol. In

wase ARall be BIAIEDEd A 10 & PUrl 87 A5 18 Parnis of 1he sbove deseribed lands. and the hoider or ewner of

In 1Re paymeni ol the Propertiosais Part of the rent ou lv'n Pufi. OF 1hem. SuCh geta I! -n-u not enersie 1 @ slfewt this jease I 30 faT 84 it covers
2 part o1 paris of ssxd lamd wpom WhICH the sald ‘essee ol Lereot shail m sayment ls. Il &t soy tue there be
tour DEFtIES EALLIAG to TEDLALL OF TOFSILNS. Mreswe may nmhou pasmenis thereo! umou snn untld ali panes designaie. it BIIUDL In & Tecorasbie
ment to Be flird WILh LBe Jesiee. & SOMIROR S4¢HL L0 TECEITs G) DAYMeNis Sue Bereydder, shd to asecute AIVALED ADA Lranifer ovders on behalf Al sawd paniies,
and Lheir Tespective ysosmmsers I Lithe.

10. Lawsor herevy vlmnu and agreer 1o defeme ine
SNy 1exes, MATIERErs. ther liens SXMRING. levird. o7 Asamsard S0 or inst the above draeribed Iands snd. in event 1t emercises auch emion,
ihragated to Ahe nﬂu of any m ®¢ holders thereo! SaS WAy Teuaburee fisel! by ADDITING to the discharpe of ART JUCh MOTIEAEE. A% OF Aiher Har. ant
1uyeily B renials BECTUING
11. Netwithsandiag anyihing 1o lhu iease soOIaIned 10 (he BDLrArY. i1 13 eXDressly agreed that if lessre shall commence drilling operations st anv

Ihis sasd 18 ib fOrex. thia lense shall temain S farer and 14 termm thall eoniidur 30 loDE 88 such ODersiions are proseruled AR, M preguction Ics
elrom. then a2 Jong 85 Preduction Sentmues

I wilthin the pnimary ierm of thia lease Dreiuciion on ihe leased premises shall cesse from nny esuse, this Jesse sheil ROt terminate provided OD#rn-

€ of & well shall be commenced Pelorr 07 03 the hexl FRIUIDE TeNial Paying aste: Provided iessee begins Or repumes Lhe payment ci

ane mmeunt P . 1. sNer the exp! of t Fimary term .r thin lease. produciion on the jeased Brem

Drevided irssre revumes eperatsons for ariling » weil WILRID sixty +801 Ay

iesse shall remain 1n fores during ihe sueh and. it L TV . then aa long 33 Production continues

13 11 Live Jessed premioss ahall heresiier be ¢UNEd IR IPTETANY OT ID SEDAFSLe (Pacta. the . ahall e and cpersted as enc
eate and sll royailirs secruing berewader shell be treaad 82 en entirety and anall be divides amons and paMl Lo SuEh senarmie Owners in the Dregoriimn
IPAL ine GCTesge SWDAY OF SSCh SUTh WDATSIE SWMEr beari oo tion o0 Lhe Pert Of Lhe irasee 10 Oifaer welle

the event this
Ny such Part or parts shatl (all or make delauil
e det:

(o T2 m!ll\"ln' or

thet. tn the goed ] ana the hotde-
~* owner of shy such parn er -~ - or them. auch nlt
7all Bel eprraie to defont or ot any sasignee hereot lhl'
Make Sue Ppavment of 3ai0 venials I st any time Lhere Be 31 DY L8 (OUT DATIIET OMLY thereof un-
Ieas aNd w0ill &l Parflies GFaignate, In WFILING. LN & Fecordalie INsrument 1o be fllad wilh the lesser. & commen agent 10 rreeive all PRymenis dur hereunder,
And 10 esecule divisen Ind iransler erders o8 Behall 0] 3416 Periwen, 4ND IREIT FEIDECTITE JuCCESIOrY N lithe

Towm LiDe L tiame surtender Lhis besse as 10 AAY Perl or paris of Ahe Mased Dremuses by deltvering or mailing & reirase
LY PIATIET 1 FRAAM mrewi ol rewmre 10 ABe prvew Swusip
13 This tram and all M 16108 SERAIIONs. GRd GLIPUISLIONS ABAL STIIDG ' ASd Be Winding 60 all sucesssers of said besser or lesare.
1€ This bease shall Dot be termimated. -Mh or 10 s be tn demages. for Inllure 10 COMPlY Wik the exXpresas or im-
Bervel, executive orders, Miies. of
ens. 11, 81 the &udl of the Prmary tari
" tesws 81 BRY of the shove FrCIied SauseL
Mhas B oXIAPTas puinmalicnile (rww year

Leusew harevy
scribes lamd With Ghet labd. lease. Or lenses 10 Lhe
» well mav b d@ritied wnder lawa
5 KIALBUS BT 55 MMGFY LNAD beb &5TeA UM such
1aM @PLIOG. &4 15 cach desired N Ny

mall be Illﬂllt‘ % inhe nronien ol the
wnn an besser's miersn, 1t sny. @ lueh

£

he
ol smen greed Lhat tne DProduiiils &
¢ comsdersd for sl Purpeses, Including the papmani B¢ Celvery &f FeTaRy. 16 B¢ Lhe POLITS PTECdUCIIOD fTom the m.lunn-nlnamlnm-w
E 1he ubeve

IN WITWESS WHERECP. ¥+ sign (he 48y 6nd Prur first Aledt orter.
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STATE oF 2 ZiC — cow . Atk . -
- SA JUAN r s». ACKNOWLEDGMENT FOR INDIVIDUAL (Kans. ukiz. sno Tl t
COUNTY OF_% yon oe ne
Before me. Lhe undersigned, a Nowary Pubhc. within and for u)d Conty and State, on this_<-87%
day of ropepy 19_&. personally spp d

and_ E. E. Duetin and Ruth Dustin, hustart emn wife, anc Lota Tusiln,
a widow, :

to me personally known to be the identieal ’emn_'ho executed the within ard fo.egoing instrument and lrkneMm me
l),“t_}‘EL__“mw the same aa. their__lm and vol y act anc dead for the uses and purpores \}-;Mu_{e('ﬁ;nh

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year last -U\- Keritten.
My iree sk 301952 A Y o

/
STATE OF RALEIE ]
} ss. ACKNOWLEDGMENT FOR INDIVIDUAL IKJQL [ TENE T o Ny
COUNRTY O TP .
Bcfore me, the undersigned. & Notary Public, within anu fvi said Tounty and Stere an thin L
dny of. 19 persunally appesared e
and

t2 me personally known to be the identical person__ who executed the within and foregoing instrur.ent and acknowladged to 1w

that__________executed the same as free and voiuntary act and deed for the uses and purposes thessin set fortr
IN WITNESS WHEREOF, | have hereuntn set my hand and o 3! seal the day and vear last above wntten.

My ission expires.

Notary Pubhe

|T 3
ATE OF $ m. ACKNOWLEDGMENT FOR CORPORATION
COUNTY OF }
Re 1t remembered that on this day of 19 bofore me, the undersiknei, »

Notary Public, duly commissioned, in and for the county and state aforecaid. came
2 of
pr

A corporation of the State of. ——. personally known te me to be such officer, and to be
the same person who executed ns such officer the foregoing instrument of writing in behalf of said corporation, and he duly ec.
knnwledged the execution of the same for himself and for xaid corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal on the day and vear last above wntten.
My commission expires—

Notary Public

3
P EREER R
P ! L e E :
i 4 AR A B I i - 2 E gz
4 I _ | o | l ik AN gx?
- i | £ Pl £ iwy T
P A T L O R O AN NN ¥
L i i . bk . o EF gIVE T53
| @ ; L e 3 3 A ik
RN ol PO ! P : . e =N 54 A
Lo P i | i t - ; T
E-SICEREE  A A N
oo ! i - O e ENR D A
s Z " i beo L ‘ E oL Eod RREH]
g IR R £ :jw PRMEEE
N I T T I O N <31
- : I | I g | [ A~ I'H e
>R N T N U O O O R A R WL ¥
: 3 I i - l Poroe g Wy £ o
| - ',‘, . = . =T PS -
I | a &'z b iog @ ;2 g £ 2
WOTE: When nrnnure by lnlrk in Kansas, said mark to be witnessed by at least one person and :ho acknowledged.
For u.nw‘wdrr.:?.: by mark, use regular Kansas acknowledgment.
\
STATE OF } 4% ACKNOWLEDGNEN | FOR INDIVIDUAL. tKane. thin. snd Coin
COUNTY OF
Befor: me, lh! undenlgnzd a Notary l‘ubhe. within and for said County and State, on -this
day of 19, perronally appeared

and

to me personally known to be the identical person_.who executed the within rnd foregoing instrumcnt and acknowledged 10 me

that ted the same as. free and voi Y act and deed for th uses and purpotes thervin eat fovt!
IN WITNESS WHEREOF, | have hereunto set my hand and official scal the day and year laat sbove wnitten.

My is8i £

P

Notary Public



[3% 1 Ttus spoce reserved for Filing Stamr
ASSIGNMENT OF OIL AND GAS LEASE VAT OF T 2 TTCO. )
(M:4-Contnent Asscacton Form) ; Ceenry ¢! Sz~ -

. Ty..

KROW ALL MEX BY THESE PRESENTS Yoo r P
That the undersigned. . ALESRT . GRER pnd ADA T CEASLINE Gﬂm. 73 7

[ sher sofed Az 3 21l ABSAT

dated_April 21

and Louie Duatin, a widox, of Farminston, Mow Mexico

0 Albert R, Grear

Tecorded in M;Jl_._.. page...... _/_31___, in 30 = a3 sxid Jease covers the loliowing described Jand in
Sen Juan County, Sune of New_Mexico

Beginning at the Northwest corner of the Kortheast qusrtor (K22) of Section
Twenty=-three (23). 1n Township Twenty-nine /29) North of hezge Thirteen (13)
West, H. M, P. M., thence running South 60 rods, thence Iast 40 rods, thenc-
Borth £0 rods, thence Yest 40 rode to the plsce of hesinning, conteining 13
&CTea, mOore or less

wg-uur;llh t‘h; rights incident thereto and the personal property thereon. oppurtencnt thersto, or used or cbreined in cesn.

And the same d the Assi with the A {ts or his betrs, successors or assigns.  The!
!.\oAnng'nerhmnw”mro(mhaqoaduu-nm-tnumtabonmmdmudlo-cidlm-nmo nghts anc
g.vp'ny. cnddcwhucgnhom .nmhmua-ccdvomddm That said lease 11 0 walid and subsisting lecse on

Jand above Gescribed. and 4

and have been paid and all conditions necessary 1o keep
the same in hdl force bave been duly nﬂno&. and L.:n the Assignor will warrant and lorever deiend the same against
all p riully o 1o claim the same.

Txwcuted, lm.-__zhth_._

day ol Joonary |g 2 .

ACKNOWLEDGMENMT FOR DIDIVIDUAL (Oklohoma end Kanses)

STATE OF—Oxrhpar
COURTY Of_Oxishams ——

Balore me, the undersigned. @ Notery Public within end for said County and Siote, on this_24th
JEONETY. 1952 p ity d... Albert =, Greer

angd ‘ri,l._a.ﬁ_m.a_nh&l.nn Greer .. 16 me weli known tc be the

\&nud ﬂ‘rqhﬁ who execulsd the withir and foregoing instrumen® and duly ocknowledged ¢ me thet 0¥, executed
: %- ‘N::u g:__fnah'_ln- and voluntary act and deed for the uses emd purposes |rmvm vot fonth
E _;E S ig I.Iincnx wimereo! | have hereunt> set my hand and othdial ncl)!hc doy and y'gr la.'n ob’ve v?nltr

’y, .m'.:.m...,g».. duly.10,.1955.. - /M)( }f-uu.q.}

doy of

3 7
Lt ‘_‘_~_ ACXNOWLEDGMENT FOR CORPORATION
STATECE —-
s

COUNTY CF.

Belore me. the undersigned. ¢ Noirry Public within and ior said County and Siate, on this day o!

18 ] S .

1o me known 1o be (he identica! person wha luh’u:’thod U nowe ol the maker theredi 1o the foregoing msiument gy %
— eeeememPregident. end duly ocknowiledped 1o e thot ... he executed the same oz h . __ twe ond veluntery ot end
“oed. and as the ires and voiunt- -,

<91 oo deed ol such corporaton, lor the uses and purposes thareln set lerth
in testimony wherwo! | have bereunto set my band and cihcial seal the day and year last above written.

My izslon expires.

Nc!a;'y Public
4&-‘“0 —Z_

80/ V»---.-:%— "d

husband rnd wife . lou.“...._.;. RERCRIE S b
fhareinatter called Assignes!, for and in consideration of One Doliar ($! 00} the recetpt | Ny {"'
'hlool is hereby acmowhdgod does hereby sell, casign, tromsier cnd set cver unto ,

! » (.\g'l'k.. --ﬁ::c heo y,.
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SHamy Lenay SLamss® FORY W0 14049 B0t BNt Ba Bt ) Bo ~PReaIee - Bars Ot

mwu—uu-h-)u--. e T Ty o m oo e
it xnow ALL MEN BY THESS PRESENTS: ..".:"..2‘. TS IR e e
1‘ That the undersigned k:: ° a:n.nn .m In l mlﬁn ; - P L S . PR AN
i husdand aud wife, zed Wn, ¥, Montin npd Xathlean ¥, o -
.h ¥ont{n, husband and wife e
1 (hereinafer salled A--ﬂ.o--u-o-v-v_aumuoumm.mmm -
i -wuwmmu—mu&mmm b ' v “"""“ e
I] (hereinatier nn.a | Amignee), ‘ALY thedp T - e intereet in and to tia ofl and gas leas
i emsea  ApTAd 2l o30Sl from B K. Dustin and itith imatin, hushond-and wifa,
il L] Qouie . . - 10000T s
{l to — dlhert B Grasr Yomes—__.
-,l recorded o book 125 ___ page_. 127 0 90 2ar as said leass covers the following described land in
!l Sar_Juan County, Btate of__lisx XKaxicso. 1 .

Bapinning vt tha Horthwast corner of the Northenet Quartar (NW/c x/h)

of Section Iwenty~thrae (R3) in Township Twenty-nins North (20)) of

Renge Tnirteen Wast (13W), N.M,P,M,, thencs rwaning south 60 roda, thence
onst 40 rods, thence nortn 60 rofe, thence weat /10 rods to tha plnca of
baginning, contnining 15 acrae, more or 1 sa, IHG0FKAR AS HSAID JXASE OOVE::B
ALL TORWALIONS JUWH TO AMD LICLUDING THE MSl oy MK, PI(:'&'UR).D CLIFYFS

FORMATION,
.! .
ﬂ l:nnn vnl -ibe mu tneidsat thereia aad the p propery Py thovets, 97 wood or shiatned (n osnrosiien
therewit| . B “
.| :
And for ths same e A with the Asmgnea, ks or ble boira Ouessiners o0 aasigunst That ibe
II Avsignar o 1he Sawiul owner of and Dea gued Mie 46 (he fnlersst Adeve aasiguad fu oad 1o sail lossa, ssiats, Mehl and preperty,
” free 54 slear from BN Siens SessmbrARess v S4TIFES sisims) YHEL fosse o 5° valld wad sebelsiing lease B2 3hs laad ahave

aM
A Gssarived, nsé all metale asd repaities Sve fherounder have Beon pald Snd all sopditions Bescasary 10 Boer (N Sawms In ‘full Feree
HY have been duly Pertermold; and Ihst The Asviguer Will warraat end forvver dofend the 2ams AFsinmt All persens whemseever, lew.
?i , iy clu-l-' o olu- b sema - B .

i

ih ExECUTED 'l'b!l.——lhth————lhy ot Moy Wil
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i L nee
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i Knthlean }.. Montin Y Y\ wm, Y. monting

!E STATE OF OKLAHOMA, County of Qllehame s Individaal Asknewlsdrment

i Before me, the undersigned, 8 Notary Public in and for mid County and Stats on this 22tk day of

W ;

}: veeennen” iy 1_53, p Ly appearsd 1 Bangnr end Ivs X, _danecn, and
(A

ill ¢ Q J!S-‘[/"I )'oohtin and kothlean M, Montin
\

im%mm mmll_w”q snd voluntary et and deed
1o e ammﬂ#‘ww.umammuymnrm-

-
,-

l,[ -and scknowledged to me thal, m&-mummm-dwmmm
am-wuma-mmmmuammmmmmmmwmm
. cm:n—wwmwammmmmmnmm_

:_.-”,.,.ﬂ.a,"--, e, -

- -

-ﬂ 'c'or'nm\flfeo aplm_ln.l.m._lﬂﬁ____. Notary Public
i ag L. . —— =

ii- Frd Vo ov ov' LHOMA. County 00 . . <o e e e _.Oerperation Aduﬂdmm
X : : ; ,,:.] ,~'u"i . .
!i mxm-umw-n wrvmbmmmmmmw.usuuum' A-y of

: l'; " sonally d

.§|| .ambnnhhmlc&u:unr menuummwwmwmgmmmum
: B s TN T L AR (IR UL . Dotk wremt s S

(Cs

T e~



. / i
Lo
STATE OF. ACKNOWLRDOMENT, apphostie tor lasds ks Oliabeme hanes:
}S. Nebrasha. Nerih sad Bentd Deketa Arisess. Celorede. indiars
COUNTY Or. Oregen. W asd or Now Mezien
BY IT REMEMBYERED, Thet on this__ . day of - AD., 19 before me, & Notars

Public, in and tor mid Coumty -M m-v- re-..—.-_""' ":::.:L

_— jo me Xnown to be the idents :p » described in and who axecuted the withir
and lareto!nglnmmmlmdutnovkdndwmm!__mcmdmumn free and vol Y act and
deed for the purpoms therein set forth.

m!N WITNESS WHEREOQY, 1 havs hereunto set n.y omchl lunalm and affixed my notarial seal, the day snd year first sbove
writtern.

Ay H axplrea, . Notary Public
CORPORATION ACKNOWLEDOMENT (Oklahoma Form)
STATE O, County of. as:
Ob this— day ol AD, 19 before me, the undersigned, a Notary Public
in and fértthe dounty and state aforesaid, p 11 _
to me know&:o b. ' identical person wWho aigned the name o! the maker thereo! to the within and foregoing instrument as its
dent and mek ledged to me that dthesame as - free and voluntary act

and deed, and us Ihe free and voluntary act and deed of said corporation, for the uses and purposes therein set torth.
Given undex ¥y hand and seal the day and year last above written.
T
My ission explres____ . Notary Pubh

When instrument 1a execuiod by & rarporation. (he rarpersis Bams ust be showr and lsstrement sigmed by its President or Vico-President and
allested by 11s Becrelary o1 Assistant Becrotlary sad the Corporats Beal aflized.

NOTARY ACKNOWLEDGMENT of SIGNATURE BY MARK (Oklahoma Farm)
STATE OF County of_ gs:
Before me, a Notary Public in und for sald County and Steteon this_______
day of 18 personally ap od. ..
to me known to be the identical person__ who executed the within and foregoing instr t oy mark in my

presence and In the pr ot 3

as and acknowledged to e that: ted the same a1, __free and voluntary ac:
and deed for the uses and purposes therein set forth.
in Witness Whereo!, 1 h.lve hereunto set my hand and official sesl the day and year last above written.

My | expires__ R ' . Notary Public
Nm—mmtmhmu-h—wﬂ.mm -ﬂulhn—o-&tuﬂu—-‘ iy m'ltl-. muvhu tmust write isasor's mame.

or. %

|L_M J__4'el

-g_day of._

Dated

Lot___ Block.
Township.

No. of Acres.

3
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TEXAS ACKNOWLEDGMENTS

THE STATE OF TEXAS, County of
EZFORE ME, the undersigned, a Notary Public in and for sald County and State, on this day personally nppn.red

known to me to be the person__ whose name_____subscribed to the foregoing instrument, and scknowiedged to me thet__ _he
exccuted the same for the purpbses and consideration therein expressad,

GIVEN UNDER MY HAND and seal of office, this day of AD, 19

THE. STATE OF TEXAS, County o
BEFORZE ME, the undersigned, a Notary Public in and for said County and State, or this day personally lppeued

- wite of
Linown 10 me to be the person whowe name 1s subecribed to the foregoing instrument, and having been examined by me privily and

upart from her husband. and Mvhu the same fully explained to hier, she. the sald
acknowiedged sucy.instrument ioc be her act and deed and Geclared that she had willingly signed the same for the purposes and
consideration theren expressed, and that she did not wish to retract it

GIVEN UNDER MY HAND and sea) of office, thiz. day ol — AD, 18.
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*MWSORE TR OTL CONSERVATION €0 ISSIGH :
L. OF THE STATA OF IEw MEXiLO

G THT D ATSs OF THE APPLICATION OF
ARL A, JBUSON AND WILLIAW V, NOLTIN
OR T.IZ *PPAOVAL OF GALLEGOS CANTOL

NIT A EE.3YT EMBRACILG 39,32ha51 CASE K0. 247
CRES CT LAuD IN TOWNSHIP 23 NORTH, ORDER NO. -68
M.P.ll., SAN JUAN COUNTY, HEW !iEAICO.

ORDER_OF TUE COMIISSION
Y THE CO;MISSION: |

This cause coming on for hearing at ten o'clock a.m., on tia
Lth day of April,.
lervation COnmiasion of Hew Mexico, hereinafter referrsd to as tha
'Commisaion,® upon the application of Barl A. Benson and Willisw ¥,
lontin for approval of the Gallegos Canyon Unit Ajreement, errrreta,
anda situated in San Juan County, liew Mexico, and the Cormziratcn
aving considered said application and the evidence introduced in sup~
ort thereof and being fully advised in the premises:

FINDS that the proposed unit plan will in principle tend to pro-
ote the conservation of oil and gas and the prevention of waste;

T IS, THEIEFORE, ORDERED BY THE COMMISSION S FOLLOWS:
Section 1. That this order shall be known as the
GALLEGOS CANYON UNIT AGREEVENT ORDER.

Section 2. {a) That the project nerein referred to shall be
novm as tae Callegos Canyon Unit Ayroeuent, and shall hereafter be
-eferred to as the "project.”

(b) That the plan by which the Profect shall be operated shall
.2 enbraced in the form of.a unit ajree:.ent for the development and
peration of the Gallegos Canyon Unit A roement Area referrsd to ia the
etitioners' petition and filed with said petition, and sust plan shall
s known as the Gallegos Canyon Unit Agreement Plan.

Section 3. That the Gallegos Canyon Unit Agreement Plan i3 :eree
7 approved as a proper conservation measure; provided, howesver, v .t
ytwithstanding any of the provisions contained in said unit as.-ew-ent,
.18 approval shall not be considered as waiving or relinquishiag la

L e goa 4
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1951, at Santa Fe, New Mexico, before the 01l Con~,~.
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sany ra anr onv rizhts, dutles or obli, ations which aroe now, or ray
nerealtu:, .o vested in the lew lcxico 01l Conservation Comuwdssion by -
law roliclve to the surperviaslon and control of operations for explora
tion ai. de/edoprent of .any lands cormitted to sald Galle;os Canyon
Unit 4. sreerent, or relative to the production of oil or p&s therefrom.

:l
Sectionyk. (&) That the Unit Area shall be the followin des~
- eribed lands, all located in San Juan County, New Mexico, to-wit:

NEW MEXICO PRINCIPAL MERIDIAN:

~ Township 28 North, Range 11 West ' . ‘ f
Sec. 7 - All '
Sec. 18 - All e .
| Sece 19 = All L T
Township 28 North, Range 12 Wesc:“‘] #
ST seces 7 to 34, iacl, R
."-ﬂ} . " Township 28 North, Range 13 West o
o "'.‘ff " 'Seca. 11 to 14, incl. . T
: ~ Sece. 23 tp 26, incl. - o .
S _ . Seca. 35 and 36 R
R - ° Townehip 29 North, Range 12 West o
© Sege 16 = SWi - e A
o Vi Secs. l7t° 21, Incl. : ’ Ve
L ' Sec. 22 = Wh, SBH . . .
oo ¥ - Secs 25 = Wa, SE T £ ﬁ?
: 5 Secs. 26 to 56, incl. = e .
‘. . © Township 29 North, Range 13 W@stﬁ l "‘:‘g - e
n;dﬁﬂ-.ﬁ; Eﬂ o .%i{'Sec. 13 - A11 e e T '
R E -7 Secs. 23 to 26, incl. ; L
i ’ Secs. 34 to 36, incl, - | : :
”’ji} ' Said area embraces a total of 39,324.51 acres of land. ‘
»};w j {(b) The Unit Area may bo“enlargedndr contracted as provided in
o'/, -eald Plan. .o

Section 5. That the Unit Operator shall file with the Commission-
. er of Public Lands an executed original or executed counterpart of the
. .~ Callegos Canyon Unit Agreement within thipty: days after the effective
. date thereof. ' ... ~‘y;c¢ﬂ«}f - : S ,
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C0mLLon Y Taat any party owndng risatt Ia the unltiza’ puo-
Gisnces A0 Wdoel Lol earail 310 rijaie 6o onald ULt s vesiren. cesure
tLie ciroctl.e Jate toereot may thereafber fecome & purty Lisrote uy
vubeeriiln Lo sucn apredrent or coutterpart t.ereuls ©.@ u.ail cpera-
vor soall filg with tne Corwisslon wivhin tutrty da,p an orl lneliof
&Y $UCL couhverpart,

vaeLion Y. That tais Order ohall beewme ellective on Lo first
day of tuo calendar ronlo next following tue approvel ol Liie woisdig-
slonar of Puullic lands of the Stave of llew mMexico and tihu Lirector of
t.@ uUnited {tateo Ceological Survey, end shall terminate lpso [acto
on tne leruvinution of saild VUnit A recueat. The last unit oporator
saall lnaediately notify tae Conmiseion in wrivding of such tercina-

tion. C . ;
| LOUZ ut Senta Fe, llew Mexico, this 2% day of April, 1951,
g © TN GTATR OF MW MEXICO : L

A OIL CONbEHVATIOH'COMHIBELUﬁ
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" UNIT AGREEFTNT FOR THZ DEVELOPMENT AND r\—ﬂl‘:‘;’;’\ iy :'.V}/IE_—?— ;‘,‘-’}i
CPERATICY OF TME GALLECOS CANYON UNIT ARER e T )
COUNTY OF SAN JUAW -\Q:—-‘-‘»\-’"‘}.‘S’V‘o\, . !
: STATE OF  NEH MEXIGOGT naczen "Opn.  APR 26 1951
,‘| ) Lo v g “'i‘.'m e
JASTRAS gty

. A fiay |
- , I-Sec. No._Hd! ' -

;

. . ) v ) .
TIOIS AGREEVENT, entered into as of the L% day of -—~/,r_.,/, 2/,

19;2224{ by and bétween th; parties éubscrib;ng,_ratiiyihg, or Eoﬂééﬁﬁiig here=-
to, and herein referred to as the "parties heréto"; _ 37 i
WITNESSETH: -/ 7/‘ ‘)/
._WHEREAS, the parties hereto are ihe owner$ of working, royalty'or other . (//
oil or gas interests in tho unit area subject to this agreement; and g
WHEREAS, tha term “working intg:ff}vaygﬁg" as used herein\qu in otper
- contracts between and among the”;arties relating to vhe subject lands shall mean
and refer only to éuch an interest committed hereto as may be obligatod to bear
- or share, either in cash or out of production (other than by pefmitting the use
of unitized substances or development, production, ropressuring or recycling
) pqrposes), a bortion or all of tho costs or expenses of dc#elopidg, eguippiﬁg or
operating any land within the Uniﬁ \rea subjuct'to this agreement; If tha working
intaﬁest in any tract is or shall hereafter be owned by more than one party, the
“term "working inte;est owner", when used with respect to such tract, shall refer,
to all such phrties owning the working interest thereih; and
WHEREAS, the allotted land mineral leasing act of iarch 3, 1909, (35 Stat.
783, 25 U. S. C. sec. 396) authorizes the leasing of restricted allotted Indian
lands subject to rules and regulations prescribec by the Sécretary of the Interior;
and ‘
WHEREAS, the act of February 25, 1520, L1 Stat. L37, 30 U.S.C. Sec. 181,
ot s6q., 2s amended by the Act of August 5, 196, 60 Stat. 950, authorizes Federal
lesééés and thair representatives to unite with'each.other, or joihﬁly or separately
with.others, in collectively adopting and operating under a cooporative or unit
plan of development or operation of any ;il or gas pool, field, or like arca, or

. any part thereof, for the purpose of more properly conserving the natural resources

" _thereof whenever determined and certified by the Secratary of the Interior to be

?ﬁfhéqessary or ngisable in the. public interest; and ' i A
WHEREAS, the Commissioner of Public Lands of the State of Nuw kexice is . !
) P

authorizad by an Aot of the Legislature (Chap. 88, Laws 19L3) to conmsent ﬁo or

a2pprove this agreement on behalf of the State of New Mexico, insofar as it covers

.

.' Y oare o
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and iﬂcludes lands a;d mineral intcras%s of the Stata'of Hew Mexico; .and
' WHEREAS, tho 0il Consorvation Commlission of tho Stato of Now Moxico ia
authorized by %? Act of the Legislaturg (Chap. 72, Laws 1935) to approve this
agreement and thq conservation provisions hercof;
‘WHEREAs;;the parties hereto hold sufficiané interysts in the Gallegos
Canyon Unit Area.to give reasonably effective control of operations theréin; and
WHEREAS, it is the purfose of the parties hereto to conserve natural re-
sources, preven£ waste, and secure other benefits obtainable through development
and operation of the arca subject to this agreement under tho terms, conditions,
and limitations herein sct forth;
NOW, THEREI:‘ORE, in consideration of the premises and the promises hersin
contained, the parties hereto commit to this agreement their respoctive interests
in the unit area and agree severally among themselves as fallows:

1. ENABLING ACT AND RUGULATIONS: The acts of March 3, 1909, February 25,

1920, and May 11, 1938, as amended, supra, and all valid pertinent ragulations,
including operating and unit plan regulations, heretoforu issued thereunder or
ﬁglid pertinent and reasonable regulations hereafter issued thereunéer are ace
qeptedland made a part of this agreemeni, and as té non-Federal land applicable
State laws are accepted and made part of this agreemeat. .

2. UNIT AREA: The following described land is horeby designated and
recognized as constituting the unit area:
NEW MIXICO PRINCIPAL HERIDIAN -~

‘Townsnip 28 Morth, Range 11 West

Sec. T7-All
See. 18-411
_Sec.‘19-All.

Township 28 North, Range 12 ¥est
Secs. 7 to 3L, incl.
Township 28 North, Range 13 West
Secs. 11 to 1L, incl.
Secs. 23 to 26, incl.tk’///

Sacs. 35 and 36

Township 29 North, Range 12 West

Sec. l6-§i/h

Secs. 17 to 21, incl.

See. 22-W/2, SE/L

Sec. 25-W/2, SE/L

Secs, 26 to 36, incl..
Tovnship 29 North, Range 13 %West

Sac. 13-All
Sacs. 23 to 25, incl.
~Secs. 3L to 36, incl.

Y
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Total Unit Area embraces 39,324.51 acres, more or Less.

Exhibit "A" atvached horoto L8 a map showing thu unit avoa and the known
ovmayrship of al%.land and leases in said area. Exhibit "B" attached heretolgﬁ,a
schedula showing ghe percentags and kind of ovmership of oil and gas interests in
all land in the'ﬁnit arca. uxhibits "A" and "B" 'shall be revised by the Unit Opcra-
tor whenever changes in the unit area or other changes render sucha rovision. neces-
sary, but no such revision shall be retroactive. Not less than seven copies of
the rovised exhib;ts shall be flled with the Oil and Gas Suparvisor, hereinafter
referred to as “Supervisor", and two copies with the Commissioner of Public Lands
of the State of New Mexico, hereinafter referred to as “State Commissioner®. »

The above-described unit area shall when p#ncticable ba expanded to in-
clude therein any additiocnal tracts regarded as reasonably necessary or advisable
for the purposes of this agreement, or shall be contracted to exclude lands not

-within any participating area whenever such expansion or contraction is nscessary
or advisable to conform with the purposes of this agreement. Such expansion or
contraction shall bo in the following manner:,

. (a) Unit Operator, on its ovm motion or 'on demand of the Director ol tho
Geological Survey, hereinaftar referred ﬁo as "Director", or on demand of the Stats

"Conmissioner, shall prepare a notice of proposed expansion or contraction descrid-
ing the contemplated changes in the boundarics of the unit area, the reasons therc-
fqr,‘and the proposed e¢ffective date thercofl; .

{b) sSaid notice shall b? c¢elivered to the Supervisor, and ths Superintend-
ent of the Navajo Indian Reservation, the Commissioner §f Indian affairs herein-
after referred to as “Indian Commissioner”, and the State Commissioner, and copies
thereof mailedvto the last known address of cachi working intorest owner, lessce,
and lessor whose interasts are affccted; acdvising that.30 days will ba ;llOWed for
submission to the Unit Operator of any objections;

(¢) Upon ckpiration of .the 30-day period providad in the preceding item
(b) hereof, Unit Oporator shall file with the Supervisor and State Commissioner
evidence of mailing of the notice of expansion or cSntraction and a copy of any
objections thereto which have been filed with the Unit Ogerator;

{d) After due consideration of all pertinent information, the Director
and State Commissionor shall approve in whole or in part or reject the proposed
sxpansion or contrncpion. To the exteni that it may be approvusd, such sxpansion
or contraction shalllbacome effoctive as of the date prescribed in the notico

vhereof, . =,
. . . e vy ES re
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ALl land committed to this agresment shall constitutc Land referred to

horsin as "undtizud lond" or “land subjuct to this agroomont!,

3y 3
3. UNITIZZD SUBSTANCES: -All,oil, gas, natural gasoline, and assocjatgad

fluid hydrocarbons in any and all fermations of the unitized land .are unitizad
undar the terms’of this agreement and hercin are called “unitized substances'.

L. UNIT OPZRATOR:- Earl A. Benson and William V. J'ontin are hercby desig-
natad as Unit Operator and by signature hereto commit to this agreement all in-
terests in unitized substances vested in them as set forth in Exhibit "B", and
agree and consont to accept the dutics and obligations of Unit Operator for the

discovery, development and production of unitized substances as .herein provided.

Whenever reference is made harvin to the Unit QOperator, such reference means the

Unit Operator acting in that capacity and not as owner of intercsts in unitized

substancas. -

' .?r;or to the establishment of a participating area or areas hereunder, the
Unit Opérator may: resign as Unif Operator whunever nst in default under this agree=-
mont, but no Unit.Operator shall be reglieved from tho dutiass and obligations of.
Unit Operator for a poriod of six months aftar it has served notice of iatention

§o ;esign on all ovmurs of werking interasts subjuct haroto and the Director, .

-

.§upeiintendent, Indian Commissioher, and State Commissioner unlzss a new Unitb

Operator shall havs been solected and approved and shall have assumed the duties
and obligations of Unit Operator prior to the expiration of said six-month period.
Unlass a successor operator is selected and approved, and assumes the dutles and

obligations of operator ﬁrior to the effective date of the retiring operator's

relinquishment of duties, the rotiring operator must place all wells drilled hers-

under in a satisfactory condition for éuspcnsion_or abandonment as may be required
by the Supervisor and the State Commissionar under applicable Federal and Stats
oil and gas operating regulations.

‘ Unit Operatar shall have the right to vesign %hile a participating arcea
gstablished herounder is in existencs but such resignation shall not becoms ¢ffac-
tive unless and until a successor unit opcfator has besn salectud and approved and
has agreed to accept the duties and responsibilities of Unit Operator effective
upon the termination of such duties and responsibilities of the retiring Unit
Opurator. The rasignation of Unit Operator sh;ll not releass Unit Operator Lrom
any liability for any default by it Hereunder occufring prior to tne effective
date of its resignation. ' _1_'?.1_85

Ypon default or failura in the performances of its dutias or qﬁli:ations

li=



under this agreement, the Unlt Operator may be.removed by a majority vote of
owners of working interostn dotermipad in like manner os herein provided for the
selection of a s&pcessor Unit Operaton. 'Prior to the effective date of relip-y
quishment by, or within six months after removal of Unit Operator, the duly
qualified ;uccesébf Init Operator shall have an option to purchase on reasonable
terms all or any part of the equipment, material, and appurtenances in or upon
the land subject.to this agreement, owned.by the retiring Unit Operator and used
in its capacity as such Operator, or if ne qualified.successor operator has been
designated, the working interest ownars may purchase such equipment, material;
and appurtanances.- At any time within the next ensuing three months any equip;
nent, material, and appurtenances not purchaﬁéd and not nscessary for‘;he pre=-
servation of wolls may be removed by the retiring Unit Operator, but if not re-
moyed shall bucome-the joint property of the ownars of unitlzed working interests
in.the participating area or, if no'partdcimwing@rea has been establishad, in

" the enti}e unit arca. The termination of tho rights as Unit Operator under-this
agreeﬁent shall not terminate the right,. title,’ or interest,of such Unit Operator

in its separate capacity as owmer of interests in.unitized substances.

S. SUCCESSOR UNIT OPERATOR: Whenever theFUnit,Oper?tor shall relinquish.

the right as Unit, Operator or shall be removed, the owners of the unitized working
interasts in the participating area on an acreaps basis, or in the unit area on '
an acruage basis until a participating arca shall have been established, shall
select a new Unit Opsrator. 4 majority vote of ;he working interests qualified
to vote shall be required.to select a new Unit Operator; providad, that if a
. najority but lass than 75 per cent of the working interests qualified to vote
are ovned by one part} to this agreement, a concurring vote of at leastvone addi-
tional working interest owner shall be rsquired to select a new Unit Qperator.
Such selection shall not become effective until (&) a Unit Qpurator so selected
shall accept in writing ths duties and responsiﬁilitics ol Unit Cperator, énd
(b) the sclection shall have been approved by the Directof and Statc Commissioncr.
If no successor Unit Operator is selected and qualified as herein provided, the
Director and State Commissioner at their elcction may declare this unit agreement

. rea QI
terminated. 474580

6. UNIT OPERATING ACREEMEKT: If the Unit Operator is not the sole ovmnor

of working intorests, all costs and expenses incurred in conducting unit operations
hereundar and the working interest benefits aceruing hereundsr shall bs apportionad

among tho owners of unitized working interests in accordonce with a unit operating

c
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a;récment by and between the Unitu Operator and the other owners of such intercsts,
whether éne or more, separately or collsctively. - An& agreement or agreements
unﬁprad into butwwon thu working intaroat ;wuuro and thoe Unit Qpuvator na pro-
vided in this %Fction, whather one or-mors, arse hervuin referred to as the [Unit

Operating Agreemant". No such agreement shall bo deemed either to modify any of

the terms and conditions of this unit agreement or to relieve the Unit Operstor

of any right or obligation eétaBLished under this unit agreement, and in casu of

" any inconsistency or conflict between this unit agrcement and the unit operating

agraeerent, this unit agreement shall prevail. Three true copies of any unit

) operating agreement axscuted pursuant to this section shall be filed with the

Supervisor.

7. RIGHTS AND ORLICATIONS OF UNIT OPERATOR: Except as ovherwiss spe-

cifically provided horein, the exclusive right, privilsge, and duty of exereising

any.and all rights of the parties hereto which are necessary or convenient for

prospacting for, producing, storing, allocating, and distributing the unitized
éubstu#ces are hsreby delegated to and shall be exercised by tha Unit Oporator
as herpin provided. Cach working interest owner shall take in kind, or markat
individually or throupgh an agant, its respective portion of the unitized substancas
and acting individually or through an agent shall pay 3ll royalty, ovarriding
royilty or othor payments to which ths portion of such working inturzst owmer i;
subject. Tho right is hereby secured to the United States and the State of New'
lkaXico under existing or futurc laws and regulations to e¢lect to take its respec-
Fiva royalty sharesin kind or value. Acczptable evidence of titly to said rights
shall bs deposited witi said Unit Operator and, togsthor with this agreement,
shall constitute and define the‘rights, privileges, and obligations ol Unit Opera-~
tor. MNothing herein, howaver, shall b coﬁstrued to transfer title to any land or
to any lease or operaiing agreument, it being undurstood trhat under this agreement
the Unit Operator, in such capacipy as iUnit Opcrator, shall cxesreiss the rights of
possescion and use vested in the partiecs hercto only for tie purposus hoerein
spacified. v N i
The Unit Operator shall pay ail costs and cxpenses of operation with
respect to the unitizod land; and no charge thorefor-shall be madd against thae

royalty ovners. If and when the Unit Operator is not tha sols ovmer of all

" werking intorests, such costs shall bs charged to tho account of the owners of

~working interests, and tha Unit Operator shall be reimbursed therefor by such

cinors and shall account to thoe working interest owners for their rospuctive

‘e
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sharﬁs of the production and beneiits derivéd ffom operations horeunder, all in
tho mannc} and to the extent providcd'in the unit operating agrecment. If the
Univ Oporator 1o the &olo vorking inﬁarast owngr, he shall boar all such costs

gnd IXpUNSes. %ha Unit Operator ‘shall.render cach month to the ownors of ynitized
interests cntitled thereto an accounting of the operatioas on unitized land during
the previous calendar month, and shall pay in value or doliver in xind to each
party entitled therato a proportionate and allocated shars of the benefits accru-
ing hereundor in conformity with operating. agreements, leases, or other indopsnd-
ent contracts butween the Unit'operator and the partics heroto either collectivaiy,,
lor individually, ‘

- The devélobment and opération of land subject to this agreement under tho
.terms hercof shall bs deemed full performance by the Upit oﬁerntor of all oolipa-
tions for such development and opcraticn with respect to each and ¢very nart or
separately owned tract of land subject to this agreement, regardlass of whother
thare is any development of any particplar‘pari or tract of the unit arsa, not=-
w;thstagding anything to the contrary in any lease, operating agrecment, or other

contract by and botween the parties hereto or any of them.

"~ 8., DRILLING TO DISCOVERY: Yithin 6 months alter the effsctive date
hereof; tha Unit Opsrator shall begin to.drill an adequats tast well at a loca-
tion to be approved by the Supervisor Lf such.location is upon Indian or Federal
lands, and if upon State lands or patented land5, such location shall be approved
by the 01l Conservation Crmmission of the State of Wew Mexico, heroeinafter re-
fgrred to as the Cammiésion, uniess on such effective date a well is being drilled
conformably vith the teas hereof, and thereafter continue such drilling diligently
to a depth of 6500 feet unless at a lesser depth unitized substances shall be dis=
covered which can be produced in paying quantities or unless at a lesser depth
the Dakota formation has beaen adequately tested or the Unit Operator shall at
any time establish vo the satisfaction of'thc Supervisor as to walls on Indiaﬁ

. g
or Federal land, or the Commission as to wells on State land or patented land, =

(i

48
that further drilling of said well woulé not be warranted or practicable, Never-
thaeless, completion of a well in paying quunti£ies, prior to testing the Dakota

or reaching 6500 foet in depth, shall not relieve the Unit Cperator from ths ob-
ligation to commence such a Dakota test well within one year thereafter. If the

Tfizst or any subseguent test well fails to re;ult in the discovery of a dgposit

of unitized substances capable of being produced in paying quantities, the Unit

Opgrator shull continue drilling diligently one well at a time, allowing not more

-7- . 2%
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~‘than'6 mon£h$ between the completion of one well and the Leginning of the next

’ well, until a well capable of procucing unitized substances in paying Gquantitius
is completed to the satisfaction of said sﬁpc}visor if on Indian or Federal land
or tha State Commissioner if on stgte lﬁnd or patented lané, or until. it is .
rﬁasonably provghlthat the unitized l;né is incapable of producirg uniti:ed'su%—'~
stances in paying quantitics. Nothing in this section shall be deemed to limip
the right of the Unit Ope{ator to resign, as provided in éection i hercof, alter
any well drilled under this section is placed in.a satisfactory condition for_
suspension or is plugged and abandoned pursuan£ to applicable regulations.

Upon application, the Director and the State Commissioner may modiry the
d}illing requirements of this section and grant reasonapble extensions of time when
ig their opinion; such actions are warranted. Upon failure to comply with the
‘dFilling provisions of this section, the Director and State Commissionor may,
after reasénableantice to the Unit Operator and.each working interost ovmer,
lessee, and lessor at their last known addresses, declare this unit agreement
tgiminéted.

9. PLAN OF FURTHER DEVELOPMZNT AND OPZRATION: Within six months after

completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor, the State Com-
missioner, and the Commission an ﬁcceptable'plah of development and opuration for
the unitized iand which, when approved by the Supervisor, the State Commissionar,
and the Commission, shall constitute the further drilling and operating obligzations
of the Unit Operator under this agrecment Tor the period speeified tharein subject
to the.Dakota test well goovisions of Section 8. Thereafter, from time to time
befqre the expiration of any existing plan, the Unit Operator shall submit for

the approval ol the Supervisor, the State Commissioner, and ths Commission, a

plan for an additional specifiecd period for thé development and operation of the
unitizaed land. Any plan submitted pursuang to this section, subject to the Dakota
test well provisions of Section §, shall provide for exploration of the unitizad :Lfvf;éﬁii
area and for the determination of the commercially productive area thereof in each

and every productive formation and shall bs as complete and adequate as the Super-

visor, the StatevCommissioner, and the Commission may determine to be necessary

for timely dévelopment and proper.conservation of the oil and gas resources of the
unitizéd area and shaill(a) specify the number-and locations of any wells to ba

¢érilled and the proposea order and time for such drilling; and (b) to the éxtent

practicable specify the operating practices regarded as necessury and advisable

™
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Sor proper conservation of natural resources. Scparate plans may b2 sucmitted

Jor separate productive cones, sudject to the approval of the Supervifor, the
Stato Commissionor, and tho Commission. Saﬁd plan or plans shall beo modificd or
supplemented wh?r necessary to mect qhggged cond%tions or to protect the in}qusts
of all parties to th;s agresment. Reasonable diiigence shall be exercised in )
complying with thc obligations of the approved plan of development. The Super-
visor and State Commissioner are authorized to grant a reasonable extension of
tha six—month pericd herein prescribed for submission ‘of an initial plan of
devaloprent where such action is justified becaﬁée of unusual conditions or cir-
cumstances. After.coépletion hefeunder;ofwa well capable of producing oil and
gas in faying quantities, subject to the Dakota test well provisions of Section
8, no further walls except such as may be nacessary to afford protection against
operations not undevr this agreement or such as may be specifically approved by
the Supervisor and.the State Commissioner shall be drilled except in accordance

with;a plan of development approved as herein provided.

,10. PARTICIPATION AFTER DISCOVERY: Upon,completion of a well pursiant

to the provisions of Section 8 Sereof capable of. producing unitized substances
in pnylng quantities or as soon thereafter as required by the Supervﬁsor or tha
State Commissionsr, the Unit Operator shall subwit for approval by the Director,
the coamissioner, and the Commission a schedule; based on sutdivisions of the
public;land survey or aliquo% parts‘thereof, of all unitized land then regarded ' °
as reasonably proved to be productive of unitized substances in paying quantities;
all }and in said scheduls on approval of the Director, the State Commissionar,
and Commission to constiiute a participating area, cffective as of the dato of
first production. Said sci:eduls also shall set forth the percentage of unitized
substances to be allocated as herein provided teo each unitized tract in the par-
ticioating area so established, and shall govern the allocatlon of production from
and after tho date the participating arca becemes eff»ct‘ve. A separato partici-
pating area shall be established in like manner for each separate pool or doposit
of unitized substances or for any grodp thereof pro&uccd as a single pool or zone.
The part1c1pat1ng area or areas so establishad shall be revised from time to tlre,
subject to like approval, whcnever such action appears proper as.a result of
further drilling operations or otherwise, to include addltlonal land then regarded
as reasonably proved to be productivein paying quantltzes, and the percentage of
allocavion shall also be revised accordingly. The effective date of any resvision

shell bz tne Iirst of the month follewing tho date of Iirst authentic knowledgas or
—_—
— :
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.information‘on which such rcvision iy predicated, unless a more appropriate effec-
tive date is specified in the schedule. No land shall be ¢xcluded ffom & partieci-
patiné aroca onh nccount‘of dopletion of tho unitlzed substancas,

It is the intent of this sectvion that a participating area shall reerSQnt
the area known ér reasonably est;nat;ddto be productive in paying quantztiés,lbut,
:egard;ess of any ravision of the participating arca, ncthing herein containad
shall be constrﬁed as requiring any retroactive apportionment of any sums accrued
ar paiﬁ for produ;tion obtained prior to the effective date of revision of the
partiqipating area. ‘

; In the abspncé of Agreement at any .time between the Unit Operator and the
Qir§c§or, the Stata.Commissioner, and Commission as to the:proper definition or
redefinition of a.participating area, or until a participating arca has, or aress

'have, been established as provided herein, thie portion of all payments affected
thereby may be impounded in a.manner yutually aéceptable to the owners of working
intgrésts, except royalties due the Indians, ths United States, and thz State of
New:&e#ico which shall be determined by the Supervisor and the State Commissioner

4 gnd:thb amount thereof decposited as directed Ly the Supervisor as to Indian and
Fedsral lands and deposited with thu Commissioner of Public Lands as to State
lands }o be held as unearned money until a participating araa is finally approved
;nd,tﬁen applied as earned or returned in accordanco with a determination of the

sum, dua as Indian, Fedaral, and Staté royalty on'tho basis of such approved par-
ticipatxng area. v .

) Yhenever it is defnrmined subgect to the approval of the Supervisor as to
-hells ;n Indian and Federal land, the State Conmuss;oncr as to wells on State land,
and ‘the Commission as to patentud land, that a well drilled under this agreement

gs pot|capabla of production in paying quantities and inclusion of the land on

which it is situated in a participating area is unwarranted, production from

such well shall be allocated to the land on which the well is located so long as

that well is not within a participating arca established for the pool or deposit

from which such production is ottained. . ' 17483
1l. ALLOCATION OF PRODUCTION: All unitized substances produced from cach .

participafing areca established under this agreement, except any part thereof usad
Lov productién or development purposes hereuﬂder; or unavoidably lost, shall be
déemedlto bo produced equally on an acreags ba;is from the ssveral tracts of
unitizod land ¢f the participating area esbab}i;hed for such production and“

for the purpose of dotermining any benafits that acerus on an acrcage basis,

213
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each such tract .shall have allocated to it such percenicge of said production as

its area bears to the said participating arca. It is hereby agreed that produc-

tion of unitized substances from a participating arca shall bs allocated as pro-

vided hersin ragardless of whether any wells are drilled on any particular part
. poal RS

' 1
or tract of said participating arca.

12, DEVELOPMENT OR OPERATION ON NON-PARTICIPATING LAND OR FORMATIONS: Any

g§r§y or partieé hereto, other than the Unit Operator, owning or controlling a
majority of thé working interests in-any unitized land ﬁot includad in a partici-
pating area and having thereon a regular well iocation in accordance with a well-
spacing pattern establishad under an approved plan of development and oparation,-
with appropriate.ppproval, may drill a ﬁell at such location at such party's sola
risk, cost, and expense to test any formation f?r which a participating area has )
‘not been established or to test any formation for which a participating arca has
baen e;tablighed if such location is not within said participaving area, unless
within 90 days of_%eceipt of notice from said party or parties of intention to
drill the well the Unit Operator elicts and commences to drill such well in like
manner. as other wells are drilled by the Unit Operator undsr this agreement.

If such well, by whomsoever drilled, results in production such that ths
land upon which it is situated may properly be ircluded in a participating area,
sucb)p@rticipating area shall e éstablished o:.enlargﬁd as provided in this aireo-
mznt, and the well shall therzaftcr be operated by th: Unit Operator pursuant to.
the terms of this agracment as other wells within partieipating areas, and there
.shall pe a finaneial adjustment hetween the pﬂrzies who financzd the well and the
working interest owners in the participating area concerning their respsctive
dri}ling and other investment cost, all as provldedAih the unit operating agres-

i If any woll, by whomsoever drilled, as p}ovided in this section, obtains
production insufficient to justify inclusioﬂ of the land on which said well is
situated in a participating area, such well may .be operatsad and produced by the
garty drilling the.well., If the drilling of such well was financed by parties
other than the working interest owners on the well tract, details of financial
arrangoments and operations as betwsen such parties snall be provided for in the

‘unit o;.::eratin‘g agreoment., | 3_'7185

Wolls drilled or produced at the sqla ekpense and for tha sole benefit of

an owner of working interest other than the Unit Operator shall bs operated and

produced pursuant to the consurvation roquiremsnts of this agrodnent. Royaltlus
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. ir. amount or value of procuction Irom any such well shall e paid as specified in
the underlying lease and agreements aflccted.

13. ROYALTIES AND RENTALS: Royalty on each unitized tract shall ba paid

or delivered bxxthe parties obligateq E?efefor as provided by existing lean§3
contracts, laws;'and regulations av éhe-leaSe or contract rate upon the unitized
substances allocéied to the tract. Nothing hercin contained shall operate to
relievé the le;segs of Indian, Federal, or State lands from their obligations
under éhe terms of their respective lea;es to pay rentals and royalties.

?Royalty due the Navajo Iadians and the United States snall be computed as
progidéd in the operating regulations and paid in value or delivered in kind as
to all:unitized substances on the basis of the amounts thereof allocated to uni-
tized Indian and Federal lind as provided hereain:at the rates specifiea in the
‘rospoctive Indian and Federal leases or at such lower rate or rates as may be
authorized by law or regulations;. providsd that for leases on which the royalty
rate erends on the daily average production par well, ;aid averaga production
shall go determined in accordance with the operating.regulations as though each
participating area were a single consolidated lease.

tUnitized substances produced from any‘participating area and used therein
in conformance with good operating practice for grilling, oparating, camp, or
othér production or development p;rposes or under an approved plan of oporation
for raéressuring or cycling sgid participating area, or for development outside .
of such participating arca if for the purposés of drilling exploratory wolls or
f?r camps or othar purposes benefiting the unit as a whols, shall ba free from
any royalty or other charge except as to any products extracted from unitized
s@bstances so used. If Unit Operator introduces gas {or which royalties have
béen péid into any participating area hereunder from sources other than such par-
_ticipating area for use in repressuring, stimulation of production, or increasing
u}tima;e production in conformity with a plaﬁ first approved by the Supervisor, a
I;ka amount of gas may be sold without payment of royalty as to dry gas but not as
%o tho products extracted thercfrom; provided, that gas so introduced shall bear
a proportionate and equitabls share of plant fuel consumption and shrinlage in
the topal volume of gas procesied from such participating area; and provided
furthner, thaf such withdrawal shall be at'such-time as may be provided in the .
plan of operation or as may otharwise be consented to by, the Supervisor as con-
forqing to good petroleunm englneering practicg; provided, however, that said'right'

of withdrawal royalty fres shall terminate upon termination of the unit agreement.

-l
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E;ch.working interest owner and lessae preseatly responsible for the payment
of rentals, or his successer in interest, shall be responsiblelfor and shall pay
all rantals of whatsoevor kind on his respaciiva laase. Rontal or minimum royalty
for:Indian and;?ederal land of the Up;?fd States subject to this agreementlsP?ll
e paﬁd at the rate specified in the‘respective'lndian and Federal leases or such’
rental or minimum'rcyalty as to Federal land is‘waived, suspended, or reduced by
law pé by approva; by thc.Secretar& of the Interior, hereinafter referred to as
JSecrotary". Rentals on Stateo of New lexico lands-subjéct to this agreement shall
be‘paid at the rates specified in the respactive leases, or may be réduced and sus-
pendad upon the order of the Commissioner:of Pudblic Lands of the State of New
Hexico pursuant to applicable laws and.regulations.
. 4. COMSERVATION: Operations hereunder. and production of unitized sub-
'stances shall be conducted to provide for the most economical and efficiest re-
qov;ri of said substances, to the end that the maximum efficient yield may bo
obtaiﬂed éithout waste, as defined by or pursuant to State or Federal law or
:eguléﬁion; and production of unitized substances shall be limited to such pro-
ductiﬁn as can be put to beneficial use with adequate realization of fucl and
qther values.
R 1S. DRAINACE: The Unit Operator shall take appropriate and adequate
‘measures to prevant drainage of unitized substaﬁces from unitized land by wells
on land not subject to this agreement, or pursuant to applicable regulations pay
a fair and reasonable'compensatory royalty as determircd by the Sunervisor (or
%ad;an and Federal land or as approved by the State Commissioner as to Stata
%and. Unit Operator shall be reimbursed for thz cost thereof ty the working

interest owners in the manner provided in the unit operating agreement.

16. LEASES AND CONTRACTS CONFORMED TO AGREXMENT: The parties hereto hold-

ing interests in leases embracing unitized Indian, Federal, or State land consent

that the Secretary and the State Commissioner, respaqtfvely, ray and said Secre-

?ary, or his duly authorized representative, and State Commissioner by their ap-

proval of this agreecment do, establish, alter, change, or revoke the drilling,

producing, rental, minimum royalty, and royal£y requirements of such leases and

;hatregulations in respect thereto, to conform said requirements to the provisions

“of ihis agrceﬁcnt, but otherwise the terms and conditions of said leases shall

remain in full force and effect. ir?,iss
Said parties further consent and agree, and the Secretary or his duly

authorizcd representative, and the State Commissioner by their respective approvals

-1ll- ) . . i
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" nereof determine; that cduring the éffective 1ife of this agreement, drilling and
procucing operations performed by the Unit Operator upon any unitized land vill

o3 accepted and deemed to be operations.under and for the benelit of all unitized
leasgsjcmbracing’Indian, Federal and State land;ithan no such lease shall bF 'y
deemed to expire by reason of failure to produce:wells situated on land therein
embraced; and that all leases or other contracts'concerning.such land, oxcept as
otherwise provided harein, shall be modified to conform to the provisions of this
agreemant and shall be'coniinued in force and ¢ffect bayond their respective terms
during the life of this agreement. Any Federal lease for a tarm of 20 years or
aﬁy renewal thereof or any part of such lease which is mads:subject to this agree-
ment shall continue in force until the termination heresof. Any other Federal '~
lease committed heroto shall continue in force as to the committed land'so long

as the lease remains committed hereto, provided a valuable depositAof unitized
substances is discovered prior to the expiration dats of ;he primary term of

such leasa. Authorized suspension of all operations and production on the unitized
lgnd"shdll be deemed to constitute authorized suspension with respect to each
u§it;zed leasa.

, The parties hereto holding interests in privately owned land within the
unit’ area consent and agres, to the extent .of their respoctive interests, that
e?ch 'such lease may be continued in effect beyond tha primary term of such leass:
and during the ter& of this agreement, provided howaver that until some portion

' of tpe land in a privately ovmed lease is included in a participating aroa said
lqas? éay be kept in force only by the payment of the delay rentals in the time,
m9nqer:and anount provideé by said lease. Except as in this sec;ion otherwise
p%ov;déd, all leases or other conuracts conccrning such land shall be modified

. té cpniorm to the provisions of this agreemant ;nd shall be conﬁinued in force
and ;ffect during the life of this agreement; that drilling.ana produciﬁg opera=-
tions conducted on any tract of land commitvted to thiS agrecﬁent will bs accopted
and deemed to be pérfonncd on and for vhe tenefit of each and every tract of such
privately owned land committed'hcreto; that no lease affecting said privately
owned land shall be deemed to expire by reason of failure to drill or to produce
wolls situated on such lands; and that authorizad suspension of all operations
aﬁd production on unitized lancé shall be~deemed'§o constitute authorized suspen-
sioa with respect t0.all unitized leases affecting pr;vétely owned lands. Py

17. SPECIAL INDIAN LAND PROVISICNS: \Notwithstanding any other provisions,

including but not limited to Sections 13 and 16 of this unit agreement, it is
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exnressly understood and agreed tonat any Indiqn land lease having & pertion ol its

area witﬁin and a poriion outside the unit. area .shall be segregated as to such

portion for all intents and purposes as: fully an@ effectively as if they nad been
3

‘issued as scpahpte leases. ;b ) . T

18. COVEMANTS RUN WITH LAND: The covenanis herein shall be construed to

be covenants runhing with the land with respect to the interests of the parties
hereto and thoir'successor; in interest until this ;grecment terminates, and any
grany, transfer; or conveyance of interést in land or leases subject hercto shall
ve and hereby is conditionad upon tha assumption of all privileges and oblipgations
hereunder by the grantee, transfarce, or'éth?r successor insinterost. WNo assign-
rent or transfer of any working, royalty, or other interest; shall be binding on
the Unit Opérator until the first day of the next calgﬂdar month aftar the Unit
Operator is furnishcd with the original or photostatic or certified copy of the

;nstrument of transfer. : !

19, EFFECTIVE DATE AMD TERM: This.agreement shall become elfective upon

approv#l by the State Commissioner and the Director and shall have a term of 5
years commencing as of said effective date, unless (a) the date of expiration is
extenced by the Director and the State Cpmmissipner, or (b) it is reasonably

E dgte;m;ned prior to the expiration of the [ixed term of any extension thereof
ibatlthe unitized land is incapaBlo of productiog of unitizoed substances in §ay—
igg quantities and after notice of intention to terminate the agreement on such .
ground s Ziven by the Univ Operazof to all partie$>in.interest at their last
lmovn addresses, the agrocmont is terminatud with the approval of the Director
and tha state'Commissionef, or (¢) a valuable discovery of unitized substances
hgs been mads on unitized land during saicd initial term or any extension thereof,
in which case the agreement shall remain in effect so long as unitized substances
c%n be procduced from the unitized land in paying qﬁantities; or (¢) it is termi-
nated as provided in Sections 5 and 8 hersof.

:This agreemant may ve terminated at any time'by not less than 75 percentunm,
on an acreage basis, of the owners of working interest signatory hereto with the
approval of the Diractor and the State Conmissioner.

1748
AT L
20. RATE OF PROSPECTING, DEVELOPHENT, AND PRODUCTION: All production

and the disposal thereof shall be in conformity with allocaniéns, allotments, and
guotas made or fixed by any cduly authorized person or'regulatory body under any
Federal or State statute. The Director is'hereby'vasted with authority to alter-
oy moully from time to tims, in his diaserotion, £hn rato of prospocting and

~15-
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dovelepment and-within the limits mace or fixed oy the Commigsion to aluer or
nocdily tne quantity and rate of production under.this agreement, such autherity
being horeby limited to alteration or modification in the public interest, the
PUTPOSS thureé{ and the public iateregt to be servad thereby to be stated in. the
order of alteration or modification; provided further that no such alteration or
modification sﬂﬁll be effective as to any land.of the State of New Mexico as to
whe rata of prospecting and dévelopment in the absence of the specific written
approyal thereof by the sﬁata Cormissioner and as to any lands of the State of

" New Mexico or privately-owned lands subject o this égreemgnt as to the quantity
and rate éf production in the absence of specific written approval thercof by
the Commission. -

i 21 CONFLICT OF SUPERVISION: Neither the Unit Operator nor the working

interest owners nor any of them shall be subject to any forfeiture, termination,
‘or expiration of any righis herasunder or under any leases or contracts subject
hereto, or to anyfpenalty or liavility for delay or failure in whole or in part
to comély thepewith to the extent that the said PUnit Cperator, working interest
ownars or any of them ara hindersd, delayed, or prevenved from complying there-
with by reason of failure of thé Unit Operator to obtain with the exercise of dus
Qiligence the concurrence of the represénhntivos of the United States and the
geprosantatives of the Stata of Naw Me%ico in and about any matters or thing con-
cerning which ;t is required herein th%t such'concurrence be obtained. The
partie§ nereto, including the CommiSSion, agree that all powers and authority
vested in the Commission in and by any provisions of this contract are vested
iniﬁﬁo'Commission and chall boe exercised by it pursuant to the pfo?isions of the
laws o? the State of Rew Maxico and subject in any case to appeal or judieial
review as may now or hercalter be provided by the laws of the State of New Mexico.

22. UNAVOIDADLE DZLAY: ALl obligations under tiis agreement requiring

the Unit Operator to cormence or continue drilling or to operate on or produce

unitized substanceS from any of the lands covered by this agreement sihall be sus-
pended wrnile, but only sc long as, the Uniu Opasrator dospite the exercise of due
cars agd diligence is prevented {rom complying with such obligations, in whole

or in part, by strikes, lockouts,lacts of fod, Federal, State, or municipal laws
or agencies, unavoidable accidents, uncontrollable cdelays in transportation, in-
ability to obtain necessary materials in open market, or other matters beyond the
reasenable control of the Unit Operator whether similar to matters herein enumer-

av6d or nov.

14~ "
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23, TAXES: The working inter:st owners shall rander and pay Jor thair
a;count and the account of the royalty cimers all valid taxes on or measurcd by
the unitizad substances in and under or that may te produced, gathercd and sold
frem the land §ubgect To this contrack,alfter the offecctive date of this agragment,
or upon the proceeds or net proceeds derived therefrom. The working interest

- ovmers;on each t}act shall and may charge the proper proportion of sild taxes to
the royalty owngrs having ¢ntercstg in sai d tract, and may currantly rctain and
deduct suffzcient of the unitized substances or derivative producis, or net pro-
céeds thercof from the allocatad share of each royalty owner to sccure reimburse=
rent fér the taxes so paid. No such taxes shall;be charged to the United States

o; thejstata of New Mexico or to any lesscr who has a contract with his lessee

which requires the lessee to pay such taxes.

.2L. NON-JOINDER AMD SUBSEQUENT JOINDER: . If the ovmer of any interest in

a; tract within the unit arca fails or refusus to subscribe or consent to this
agreement, the. ownar of the working intercst in that tract may withdraw said
tract from this agreement by written notice to the Director and the Unit Opara=

tprigxior to tha approval of this agrcement by ipe Director. Any oil or gas

ipterests in lands within the unit area ﬁot'comm§tted hereta prior to submission
of this agrecment for final apuroval may.thereafpar b& comnitted hersto by tha
.ow*er or owners tnereor subscribing or consenting to this agreement and, if the
interest is a working intersst, by the ovmer of such intorest also subscridbing to
tpc Unit Operating Agreement. After operaticns are commenced hersunder, the right
of subsequent joinder, as provided in this sceuvion, by a working interest owner

is subJPct to such req “‘*;wﬁ*ts or approvals, if any, pertaining to such joinder,
as may bz provided for in thu Unit Operatxng Agreement. Alter final approval
hereof, Joinder to this agruemenn by a non-working interust owner must be con=
sented to in writing by the working interedt owner committed hereto and responsible
fgr the payment of any tenelits that may accrue hereunder in behall of such non-

working interest. Prior to final approval herezof, joinder by any ownor of none

working interesv must be accompaniad by appropriate joinder by the owner of ths 'ifﬂd
e

correspording working interest in order for the interast to be regarded as effec;
tively comnitted herste. A subsequent joirnder shall be ceffective.as of the first
day of tha month following the filing with the Supervisor of duly executed counter-
parts of all or any papers necessary to establish sffsctive commitment of any
‘tract to this agreement unless objection to such joinder iz duly madc within 60

aeys by tha Diruetor.
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_25. COUNTERPARTS: This agreement may be executed in any number of counter-
parts n& one of which needs to be executad by all parties or may be ratified or
céﬁsontod to by separate instrument in writing spocifically referring horoto and
shall be b;nd;qg upon all those parties who have executed such a counterparty
ratificatlen, or: consent hereto with the same force and effect as if all such
partzes had signed the same cocunent and regardless of whether or not it is exe-
cpted by all othor parties owning. or claiming nn interest in the lands within
the ab;va described unit areca.

.26. FAIR EMPLOYMENT: The Unit Operator shall not discriminate against
any employae or applicant for employment bacause of race, creed, color, or

rational origin, and an identical provision shall be incorporated in all sub-

.contracts. : .o - ;

i .27. L0SS OF TITLE: In the event title to any tract of unitized land or

-substantial interest therein shall fail and the trus owner cannet Lo induced Yo

Jéiq this unit agrecment, so that such tract is pot qomhitted ©o this unit agree-~
mgnt, thera shall be such readjustment of participation #s may bs required on
;ccount of such failure of title. In the aVﬂﬁt of a dispute as to title or as

to anj interast in unitized land, the Unxt Oparator may withhold payment or

delivery on account therzof without liability for inturest until the dispu;a is

'finally settled; provided, that as to Fedcral aﬂg State land or lesasss, no pay-

rmants of funds duc the United States or the State of New Mcxico:shall be withhold,
but such funds shall be depositad as dirccted b% the Supervisor and the Comis~
sioner of Public Lands of the §tg ate of New Mexico, respectively, to be held as
ugegrn?d money pending final settloment of the title dispute, and then applied

as earned or returned in acgordance with such final settlament.
1 ' *

.28, NO PARTHERSHIP: Iv is expressly agreed that thc relation of the
parties hereto is that of independent contractors and nothing in thig agroement
containag, expres%ed or implied, nor any opcrations conducted hereunder, shall
create or ba deemed to have created a partnership or association between the
parties hereto or any of them. S 4

IN WITMESS WHERECF, the parties hereto have caused this agreement to bo

execurad anc-have s2t opposite their respective names the date of exccution.

CHITNESS: DATE: ’ UNIT CPERLTGR AND WONMXING INTEREST CUNER

/.?////-O;A P2 //,/-—7_-'_,.;'/ Dh 6 @\{‘/ /[ ﬂ /—4%%7/

rddress; 316 Petrolewa Building By \. \——Xc \)\—-
Oklahoma City, OKklahoma o




N KORKING INTEREST OWNERS = o
! —— (%3
AYTEST: /" DATE: STANOLIND OIL A GAS COMPY @
“.-'-'“' .", p, —_ L
“‘7\., d L_CQM—-———AN BY ( /4;7
AT — —

Vice-Prgsident

President
BY
Secretary Prasident
Address:
ATTEST:
By
Secretary President
Address:
ATTEST:
By
Secratary President
Address)
ATTEST:
By
Secretary President
Address:
ATTEST:
By
Secretary President
Address:
ATTEST:
By
Secretary President
Address:
ATTEST:
By
Secretary President
Address:
ATTEST: -
By
Addresa:

v?




STATE OF )
COUNTY OF )

On this day of y 19__ , befeors me appeared
=, Lo me pcrsonally known, who, being by ma duly
sworn, did ssy that he is the President of

and tnat the seal aflixed to said insirument is tne corporale seal of salud corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Doard of Jirectors, and said

acknowledged said instrument to be the free act and aeed of sala cerporation.

Given under my hand and notarial seal this day of » 19__.

ty Commission expires:

Notary Public

state of (CELa )
COUNTY OF éz Lo )
O&Bhis/wday of M, 195/, before me appeared
(.F Bgas

. s 10 me personally known, who, being by me duly
s/w/arn’, did sdy that he is the W;m Preaident of _ STAMOLIND QIL AMD GAS COMPANY

~and that the seal affixed to said i.strument is the corporate secal of saia corperation,
-'and that said instrument was 3igned and sealed in gehalf of, £3id corporation by
“'adtiority of its Board of Jirectors, and said O &QWF/

e aclr.rpwledged said instrument to be the free act ant. de‘(.d of said corporatiou.

- Given under my hand and neotarial seal thisolgﬂga 22‘1\7444 A , 125/,

Qommlss ion expires:

d//,; 4 /f5¢ otau Fublic :
/ ( ,

sra{. OF )
CGUNTY CF

On this day of » 19___, before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate seal of caid corporatioen,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Jirectors, and said

acknowledged said instrument to be the {ree act and deed of said corporation.

Given under my hand and notarial smeal this day of , 19

ty Commission expires:
notary Public

STATE OF )
COUNTY CF )

On this day of s 19__ , before me appeared

, 10 me personally known, who, being by me duly

sworn, aia say that he is the Fresident of

and that the seal aifixed to said instrument is the corporate seal of saiu corworation,
and that said instrument was signed o2nd sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of 19

ly Commission expires:

flotary rublic

{New sexico)

(20)
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STaT2 ¢ Oilzroma

)
»

couszy of Cklakoma )
On ihis 1st day of levemhaw , L9 =q ocfore me personally appeared

Earl A. Benson snd Wm, 7, Momti=
to me known Lo be the person € described im aad yno executed and celivered ihe
foregyding instrument, and ackr'x_?ledgeg to rme t':';ar,"h_”éxecut,ed the sarme ag ,jtheir
Ireo uet and dund. v
: CIVER UNDER .Y HAWD ado SZal OF OFFICE, this lsiday of Novenbor , 19_50

ha S b,
sy Comaission expires: P A Bl D D SV -t S
' R Notary ruolic
Auguvst 3rd, 1953
STATE OF )
COUNTY OF ) _
) Cn this cay of , 19, cefore me parsornally aupeared
1o =2 «novn to be the person describec in ang wio executed and delivered the

]

foreyoing instrutant, and acknowledged to e ihat . executed the same as
free act and deed, . : . : .
S WY RARD W0 SEAL OF OIFICE, this day of y 19 __.

GIVEN Wi

sty Commission sxpires:
! ‘ !

flotary Puclic

. ' \)
" COuNTY OF : )
’ " On this aay of s 19__, before uc gersonally appuared
Yo me kaevn to be the person __cescrigea 1n and who sxecutad &nd dsliverea the
forayoing instrument, and acknowlsdgad to a2 that exocuted the same as
free act and dead. ) - . .

CIV N UsDER uY Ha#D aid $EAL OF OFFICE, this day of » 19__.

gy Commission expires:
f !

wotary Jublic -

S$TTE .OF )

, )

COUNTY OF ) :

' On this day of , X9, before se personally appearced
10 e known vo be tne terson agseriben in ana whe executad ana Jaliverou the

foregoing instrument, and acknowledged to we that exacuted tha saae as
free -act end deed, :

GIVEZd UNOER X hAWD aiD SZAL OF OFFICE, this day of , 19 .

dy Commnission oxpires:.

notary rudlic

STATS OF )
: )
COuNTY CF )
: - On this day of

- 3 19___, before me perscnally appeared

to me knowa to be the person agserived in and who executed and welivered tng

Vees

feregoing instrunent, and acknowlcdged to e that executsu the same as
froe uct and dead.
GIVEW UAUER Y. HaND 48D SEAL OF CFFICZ, this day of ; 1

3%y Comnission expires:
dotary fuoiic

. (Vew Mexico) .
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CERTII’ICATIQI!--DETm'mlATIO}X

9
Interior under the Act approved March 3, 1909, 35 Stat. 783, 25 U.S.C.

Pursuant to the authprity vested in the Sseretary of thg

RS S,

secs 396, B8 to certain restricted INDIAN lands, and delsgated to the

Commissioner of Indian Affairs by Departmental Order 2508 of Jamuary 11, 1. ’

1949, 1 FiR, 2583 and
Pursuant to the authority vested in the Secretary of the

Interior, as to FEDERAL lands, under the Act approved February 25, 1920,

P L R L

o~

e B e

,H k1 stat. L37; 30 U.8.C. socss 181, et seq., as amended by the Act of , ¢
5 Aumst B, 1946, 60 Stat, 950, and delsgated to the Director of the B f- gl
:“. A : ’ ' ' 1 ‘
if -{ ‘ Geological Survey by Departmental Order 2365 of October 8, 1947, 43 C.F.R. r;_ .
ol i : seos U.611, 12 F.R. 6784, we do herebys ' Ealid | ‘o"{
P RO Co SR
B \ i Ao Approve the attached agreensnt for the development and i !
SR A . ‘ (. H
H operation of the Gallegos Canyon Unit Arsa, Sen Juan County, State of ;(.‘,:».pg '
: New Mexico. T
) / ' b
.Be Certify and determino that the unit plan of development i !‘
and operation contamplated in ths attached agreemsnt i3 necessary and » i . ;
ﬁ‘ advisable'in the public interost for the purposy of more properly cone | i
| ¢ - ,'
~ i
e Certify and determine that the drilling, producing, rental, L !
. )t
and royalty provisions of all Indian loases committed to said agreement JR T
T, ‘ [
+ e are hereby established, allered, changed, or revoked to conform with the [
" terms and conditions of this agreement, .i: } .
D.. Certify and determine that the drilling, producing rental, I “
minimm royalty, and royalty requiremsnts of all Federal leases committed " 1 ’
’ to said agreement are hereby establiched, altered, changed or revoked to t B ~
! ¢ : confora with the terms and conditions ef this agre T 2
P " patea UL 25135 L
‘_‘ ; ) .‘ o ASSlstBnt Comm. iﬂ onexr OX/“CE an ALfalirs f -yt
3 } i -
ﬁ _‘ ! ' . Acting pirector, United statea ueological Survey
1. , .
1
Vb '
} ) A ~
bt i
. '.-:'i
1’2 : ..;';uu.- . 4 A.«:...‘:,lm --::--‘- ‘ o {';l" .\ ‘x’ . “ ’ "4" ".""r' .--\; r
¢ R 1 A i N : ff__—.‘_- L '
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Lie ar PR ICAT I i
Wy e "-LLL;!‘-!- \Jo T \ by
' e WF CobiadhiOb Updnod

Sy 39, 3.4:’ ...)J.

O A ANt F O u" S,
PO B B SRR SRS O G F RV AV
wih b 2% . S ' RITOVIED RLERE AY) &3 . '=i';’
;';'n‘:o}'.i‘ 9 - B L-.’LJ.‘TY' PYEY: ;-:;_.‘.‘\,I_L;’ug

«

N S Lh\ﬂ)ll ncd, Conmisslonay of Public Lands of the State of
Neud Nexnign, a-ving conplicured ¢thae spplicntion of Harl A« Jencon and
villden V. oo.nin Lor appreval of tns Galie;os Canyun Unit A, remeat,
coverin: i.wids in Sea Juan Gounty, how leaxice, deseribed in ssid

}reeenat, o nd sile uadersignod having considered the aforessid Applie

. cation 4. vas evidensca offored by tus Petitioners at tne hesring
tefure L \11 Lunservanion bomminolon~on the zach day of April
951, Vi N :

‘ 1., t 1 Gullcxba canyon Unit Avrueren:'will zend to proe-
WOLE Voo T BET caclon ot oil and (,u:—*. &nd Lho uot‘cor unilization ol
rRGBDVOLLS c:*_ Yo ; . ‘

Cde WL under t?.a operablbn oL tha pmrc;. W Unlu Aaresiieu,
tae vokble o b oow hexdeo will recelve dou Jadr oaeiw o0 U3 rocopers
eble oii or gEu i plnco under dvs lauds-in tuo area allecteds

3. T Wb wha Ahreamann 16 fa gvhec respoota Xor the best intar-‘”'w

eut.s of t.i'n:. Stiiv of New Maexico. . , i
Sald ! 'r':emeut# heroby a.ppx'oveci : g
hanea pril _ 1, at Jautﬂ e, ﬂaw Kc%ico.

.(,M/' /"-‘ S

ﬁfPublic Léhds.g‘ﬂﬂl
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SCHEDULE OF COMMITMENTS
TO THE CALLEGOS CANYON UNITIZATION
August 1, 1951

» ROYALTY INTERESTS

WORKING INTERESTS

TRACT Subscribing “Non-Subscribing Subscribing Non-Subgcr 1bing

NO.

Cwners

[
EBvoaouswm e

11-A -

Owaers Owners Owners

AL
”n .

[< JU T R T T T N O T Y T T (R T T B B |

E

- C- C.

- ' W. B. Sloan

- - H. X. Beardmore

- L. N. Hagood

‘- George

All except ... Beirs of Isabelle "
o * (W11l bas mot been

probated)

R Not Leased
Al) -

© % Commitments of Indians under this
These same Indians have already executed the agreement for Tract No. 45.

SRE T -TRN T

tract are currently being secured.

"

ma

iegel

Not Leased

Skelly 04l Co..

- Skelly 0:l Co.
Paul T. Purcell

2L 4 17 .



Page 2 = Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951

ROYALTY INTERESTS WORKING INTERESTS
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing
NO. owners : Owners Qwners Owners
)
61 " o - "
gg - Ngt Leased - Not Leased
- A " - 1] "
gh All - All -
62 - Nt')'t Leﬁaed - Not Leased
- - " ]
67 All - All [} n
68 - Not Leased - n "
€9 - A1l . T - All -
70 [} . - " -
71 ”" - " -
72 L] - n -
T3 - - - Clarence R
T4 A - ALl e
72 - Not Leased - Not Leasei
T - - - Skelly 0il Co.
T?g A;.l - ;.l Pearl Kercheval
- A - .
gg - - - Paton Bros.
81 - Ngt Le'a'.aed - Not Leasel
- - " L1
82 - t " " - nm i
83 - " L - " "
84 All - -
85 n - A%l -
86 - - - ) i}
£ ; : s ot
88 - - - o ”
89 - - - " "
w All - All n "
91 " -. » -
v
% " . ‘: :: -
91’ (1] - " -
Grep " - n -
9 (1] - (1]
% " - " :
97 " - " -
"
x . : . :
loo " - L1 :
igé - Not Leased ' - Not Leasedl
- All All -
103 - Not Leased - Not Leasedl
102‘ - " 1] - " n
igg A%l - All -
- " -
107 " - " -
108 " B - ” -
igg AJ..I. Not Leased . - . Not lLeasel
. - All -
111 1 - " . -
112 1 - i} -
113 " - i -
114 - ‘ All " -
115 - [ " -
116 - n ' 1 -
117 ALl - " -
118 ] - " -
119 " . n -
120 " - " -
121 ] - " -
2 . : . : 3
AN
\\\ ;

S5/
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Page 3 - Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951

+ ROYALTY INTERESTS

WORKING INTERESTS

TRACT Subscribing Non-~Subscriving Subscribing Non~Subgcribing
NO, Owners Qwners Owners Owners
123 ALl - - All -
124 - All - All
12 - -
122 A?l.l et - A?'-l -
127 " - " V o
128 - M. B, & Eula Stark " -
129 - Ga W. & Ga B, Sammns " -
C. C. & Ethelwyn Culpepper
1"
N A : " :
132 " - n -
133 " . - " -
13k - M. H. & Eula Stark . v .
135 - " L} 1" " -
136 A - " -
137 - _ Al L -
138 - Not Leased - Not Leased
139 - A1l All - .
i.ﬁg AJ-.l Not Leased - Not Leased
. - All -
1111»2 All except ... E. A. & Ruth Schreck " -
" - " -
i.!“z " . - " -
145 All except ... J. B, & Winnie Arrington " -
146 All except ... E. A. & Ruth Schreck " -
LY All | - " -
ltS - B. B. & Dyvena Crawford " -
l N - " -
Ly M - ; -
151 " - L] -
152 ‘M - 1" -
153 - Not Leased - Not Leased
15]‘_ - u " - " "
155 All - ALl -
156 - Nﬁt Lea's'ed - Not Leased
- - L\l 1"

b 4 ..//,/Jﬁ’

—
VS RV
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LIST OF COMPANTES AND INDTVTDUALS WHO NAVE EXICUTED
OR KATIFTED, AS WORKING TNTEREST OANERS, THE UNIT
1. AGREEVENT AND UNIT OPERATIMG AGRERMENT IFOR THE DEVELOP-
o V.ENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA,
‘ CONTY OF SAN JUAN, STATE OF NEY WEKIGO, |
} g A. List of subseribers whose executed instruments have
b2 been recelved by Benson and Montin as of April 24,
,','1‘ 19510
:i Renson and Yontin
Stanolind 011 and Gas Co.
Southern Union Gas Co.
_ Summit Otl Co.
”ﬁ The Texas Co.
¥ ¥id Continent Petroleum Corp.
7 Albuquerque Associated 011 Cos
: Nilooco Company ,
4 E. . Colby .
g Ernest A, Hanson
X L. B. Hodges
=it J. J. Mudson
i Elma R. Jones _
Y Emma Touise Krause
i Dorothy J. Krause I
ﬁ~ George Krause -
x S. B. Lancaster S
?? : John A. Owlngs
3] Rertha Rahn
Lr—- © Freda Rahn
A . Otto Schindler
Ty C. C. Soymour -
v Arthur %, Sunter
ﬁ% E., B, Todhunter
X Robb ¥oods

| 2k
ot

Char les J. Wright .

Mary Roberts Barry
- Lo M, Johnson

John ¥, Hjertstedt

Tom Rolack
Phillips Gates
Thelma Gapen

Yoo Usm 7\(004 GM
Ho K. RAAL

B. List of subsoribers whose executed 1nstrumenta are
reported to be in the mail as of April 24, 1951.

T. R. Knowles

Sidney Sher
Texas Paoific Coal and Oil Co.j
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To: BMb
Attn: Donald Rheinhart

From: Dusne Gpencer, BLM Farmingtorn

b

3

CAFCLINQ VWY RIS AreEr

Subject: Unit cemmitment statuxs definitions
Attached are the definitions we usd
s#tatus of a lecase to a unit dgreement. These defini

nseX Burcouwide.

Please ¢all me at (S05%)327-5344 1if

N7

L

A

fou have any gquest

. B

v

ey

[

[y

+ when defining the commitment
ticns are in

iones.

[k Ao~ Hre. .»/MA—M——-—'—'_'_




27,2391 14: 3% FarRMI

COMMITYMENT STATUE
The various possible comzitment categdbTies

tions are:

a) Pully Co=mitted (FC) ~ indicates that

signec. 1Ihis inc.uces the lessor, lessee
interescs 1f different from the lessme of
A fu

have gigned the operating agreement.
benefits under tbe uzmit,

b) Effectivelv Compitted (FC) = {ndlcate
averrides, have c‘g-ea. An eifsctively ¢
benefits under the unit.

€) Parciallv Com=izted (PC) ~ in referen
lessor (mineral interast owmer) has not ai
have comzitcted their izterest. 1o referen
i{ndicates the lessee of record has not sig
have comzizzed their incerests (Note: In

record wno owvns no working incevest is com
be considered as effecrtively comnitted vit
subject tc any benefic by urnii opsrations

produczicn on the laase itselfl ox (L is in
of productiom froz s participac
tract but Lf usizized produccicn is odbrain

iag area. Unitized drillein

NGTON FESOURCE AREA a3z

of a usir tract and its effes: on opsra-

4ll interest owvness in thas rract have
of  record, overrides, if any, and vorking
record. The vorking intsrests zust a.80
iy committed tract is aligible for all

8 that all iprerest ovners, excespt

itted tTact is also eligible for all

3
g
c
a
s
]
h

to a patencted tracec, it indicates the
ed but the lessae and vorking incarest

to a Stace oy Federasl trace, it
d but ths vorking incersst and lessor
me Scatss, commitzent by a lessee of
dearad as unfecessary and the Lracc may
ut such signseurs). A PC laase is not
less there are actual operations and/er
cluded vithin and receives an allocacion
is permissible on 3 PC
ed on the PC tract and a2 participatinpg

area is established, the workiag interest operator wust allocate the entire

producction to the participatisg area and a
just vovalcy ot a leaseholid basis,

d) Not Cem=:ic
Tegard.iess ¢ ¢

zes (NI) = azv tract 43 vhi
sudbject %o the U

ez
rer cotmitsed izterestc, is
2L Agreex:est.

COMMON SOUACET 0? sUrrLY

An undergrouns reservolir, a.l parts cf whi
the migratsss ¢0f il ot gas or both from o
whenever pressure differenzials are create
gas frowm toat procusing fermactice.

COMMUNITIZATION AGREDEDNT
An agreesest to combtize tVO OT ROTe minera
AcTRage O COBmplY Vith tbe spacing require

COMPENSAIORY ROYALYY
A royalty paid in lieu of drilling & vell
the requirements of the lease,

CONTRACTION

To dixminish in size. Sectien 2 of the w
shall vhen praccticabls be contracced to
necesssry or advisable.

COOPERATIVE AGREDMENT
An sgreszent or plan of development and of
made subject thereto in vhich separacte oWy
indepecdeatly operated without allocacien

is0 pay the noncommitted parties thelr

cb & werki=g interest has got gomzitted,
considered a8 get committad aad i3 not

gh are parmeably cosnected so as to permit
¢ portion thereof to anotnef vherever acd
as a rvesulit of the procuctice of eil er

leases in orde? to have sufficient
to drill a well.

whizk would othervise be rTequirsd under

t agrssmeut provides that the unit arsa
clude lands vhenever it i3 deamed

eration for the recovery of oil snd gas
ership leases or porticrn of leases are
of production.

2
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TAKE S— =
) . PRIDE (N S—
United States Department of the Interior i, m—
R
———
BUREAU OF LAND MANAGEMENT s ———ay 8
Farmington Resource Area Ll u
1235 Laplata Highway {N REPLY REFER TO:
Farmington, New Mexico 87401 Gallegos Canyon Unit (GC)
3180 (019)

FEB. 1 2 1992

BHP Petroleum
Attn: Mr. Donald Reinhardt

5847 San Felipe, Suite 3600
Houston, TX 77057

Dear Mr. Reinhardt:

You asked us to determine if Tract 102 is committed to the Gallegos Canyon
Unit. We have determined that the Tract 102 is committed to the unit.
However, our records are not clear if the royalty owner committed to the unit.

If you have any further questions concerning this matter, please call
Duane Spencer at (505) 599-8950 or 327-5344.

Sincerely,

e

John L. Keller
Chief, Branch of Mineral Resources

P S S e TS Vi,

b“um Peoi v' . La f R'"‘J ;'-I\._/ r":_
Lase No, YA FEB 14 1392

f Submitiod by Mﬁ B {BU LAND DEPT,

g HearingDate .

R R N .
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STATE OF Mrw werv - o
COUNTY OF sai Juan
FILLD

Ag"zl 16 lyo.:

of, -.‘_.‘_'__‘ o'closk M
end Rngxu.! in dook_ if

- DECLARATION OF UNTTIZATION Poge _.

THE STATE OF NEW MEXICO )

COUNTY OF SAN JUAN )

KNOW ALL MEW BY THESE PRESENTS: .‘ )

THAT, WHEREAS, Pan American Petroleum Corporstion is the cwner m&f r.;él_ld::...
of the oil and gas leases descrided in Exhibit "A" attached hereto and made &; part
herecf; end

WHEREAS, the o1l and gas leases identified in said Exhibit "A" as Tracts 1
and 2 have been committed to the "Unitr Agreement for the Development and Operetion
of the Gallegos Canyon Unit Area, County of San Juan, State of Nev Mexico," dated
November 1, 1950, and to the "Unit Operating Agreement under Unit Agreement for
“the Development end Operation of the Gallegos Canyon Unit Area, County of San Juan,
State of New Mexico," dated January 15, 1951; and

WHEREAS, ?m Americen Petroleum Corporation, in its capacity as Unit Opera-
tor under said Unit Agreement dated November 1, 1950, and representing the various
interest owners under scid Unit Agreement dated November 1, 1950, and said Unit
Operating Agreement dsted January 15, 1951, executes this declaration in ite
capacity as Unit Operator; end

VHEREAS, Pan American Petroleum Corporation, es the owner of the oil and
ges leases identified as Tracts 3 and L4 in said Exaibit "A", which oil and gas
leases have not been camitted to said Unit Agreement or Unilt Operating Agreement,
executes this declaration also in its cepacity &s the owner and holder of said un-
cormmitted oil end ges leases; and

WHEREAS, each of the cil and gas leases described in Exhibit "A" hereto
authorizes the pooling and uaitization thereof in the manner set forth in this
instrument.

, THEREFORE, PAN AMERICAN PETROLEUM CORPORATION, acting in the afore-
copesiting, docs hereby pool. combine end unitize said oil and gas leases, as
1o dry gas end essociated liquid hydrocarbons producible from the Dekcta forme-
tion enly to foerm e uqit comprising the following described land in San Juan County,

New Mexico, to-wit:




Township-29-North, Range-l3-West, NMPM
Section 23: N/2,
Containing 320 acres, more or less.

The unitized area created heredby shall be dcvelopgd. and opersted as an
entirety, and all unitized substances produced therefrom shall be allocoted among
the tracts comprising said area in the proportion that the acreage interest of
each such tract bears 10 the entire acreage interest included in the unit creeted
hereby. The commencement, completion, continued operstion or production of & well,
or wells, for unitized sudbstances on the unit creeted hereby shall be construed end
considered as the coxmencement, completion, continued operation cr production on each
and &8l) of the lands within and comprising said unitized area, acd operatioms or pro-

duction pursuant hereto shall be deemed to be operations or production as to each

lease committed hereto.

VD, tnis //Hany of /%QA»’Q » 3962,
o PAN Awn.cm;mnomm CORPORATTON

Attorned 1nﬁzct

THE STATE OF TEXAS )

COUNTY OF TARRANT )

Ou this 4/5"{ aay of o o AL , 1962, before me appeared
. E. NASON, JR. » FO me personally known, who, being by me duly sworn
did say that he is the Attormey in Fact of PAN AMERICAN PETROIEUM CORPORATION, & cor-
poretion, end that the seal affixed to sald instrument is the corporate seal of saicd
corporation and thet said instrument was signed and sealed in behalf of seid corpore-
-.t16n" by authority of its Boerd of Directors, and seid _D. F uscry
acknmrled.ged seid inetrument to be the free act and deed of said corpo"'ution

IN WITNESS WHERECF, I have hereunto set my hand end affixed mxy sesl on this,
3 d-yea.r firat above wvritten.

’ .
sin‘n expires: ’ /C/.,M /ﬂ ad/%—
N, Notary Public in and for Tarrant
Sripe 42 ¢ 3 County, Texas A B
" — VY V7N
R




EXHIBIT "A"

To Declaration of Unitizetion exbracing Town-
ship-25-North, Range-13-West, N.M.P.M., San
Juan County, New Mexico, Section 23: N/2

Operator of Unitized Area:

lessor:

lessee:
te 0f leeae:
Recorded:

Description of lands
Committed:

Number of Acres:

Provision of lease
Authorizing Pooling:

Pan American Petroleum Corporation
Tract No. 1

B. E. Dustin and vife, Ruth Dustin; ana
Louie Dustin

Albert R. Greer
April 21, 1951

Bogk 175, page 137, Records of San Juan
County, New Mexico

The following described tract of land in
San Juan County, Nevw Mexico, to-wit:

" Beginning at the Northwest corner of the

Northeast Quarter (NEL) of Section Twenty-
three (23), in Towanship Twenty-ninpe (29)
North, of Range Thirteen (13) West, N.M.P.M.,
thence running South 60 rods, thence East 40
rods, thence North 60 rods, thence West LO
rods ¢0 the place of beginning.

15

"lassee is hereby given the right at its

option, at any time and from time to time,

t0 pool or unitize all or sny part or parts

of the above describved land with other land,
lease, or lemses in the irmediste vicinity
thereof, such pooling to be into units not
exceeding the minimum size tract on which a

well may be drilled under lawvs, rules or re-
gulations in force gt the time of such pool-

ing or unitization: provided, however, that

such units may exceed such minimun by not more
than ten acree if guch excess  is pecessary in
order to conform to ownership subdivisions or
leese lines. Lessee shall exercise said option,
as to each desired unit, by executing and record-
ing an instrument identifying the unitized ares.
Any well drilled or operatioms conducted on eny
part of each such unit shall be considered a
well drilled or operstions conducted under this
lease, and there shall be ellocated to the por-
tion of the sbove described land included in any
such unit such proportion of the actual produc-
tion from all wells on such unit as lessor's in-
terest, if any, iz such portion, computed on an
acreage basis, bears to the entire acreage of such
unit. And it is understood and egreed thet the



lessor:
lessee:

Date of lesse:
Recorded:

Description of lends
Committed:

Number of Acres:

Provisions of lease
Authorizing Pooling:

production so allocated shall be considered for
all purposes, including the payment or delivery
of royalty, to be the entire production from the
portion of the adbove described land included in
such unit ip the same manner as though produced
from the above described land under the terms of
this lease."

Tract No. 2
Helea Zimmerman and husband, R. J. Zimmerman
Charles Newbold
February 20, 1947

12 e ) Records of San Juan County,
New Mexico

E/2 of NE/L, SW/L of NE/M, and 13 acres in the
South part of the NW/L of the NE/b of Section
23, Township-29-North, Range-l3~West, N.M.P.M.

131.80

"lessee 18 hereby given the power and right, at any
time during the term of this lease, as to 2ll or

eny part of the land described herein and =3 to eny
one or more of the formstions thereunder and the
minerals therein or produced therefracm, at its option
end without lessor's joinder or further consent, to
pool and unitize the leasehold estate and the lessor's
royalty estate created by this lease with the rights
of asy third perties in all or any part of the land
described herein, and vith any other lend, lands,
lease, leases, minersl and royelty rights, or any of
them, adjacent, adjoining or loceted vithin the im-
mediate vicinity of the land covered by this lease,
vhether owned by lassee or some other person, firm

or corporation, a0 &8 to create by such pooling and
unitization, one or more drilling or production units.
Each such drilling or production unit shall not exceed
320 acres, vhether created for the purpose of drilling
for or vroducing oil, gas, casinghead gas or casing-
head gasoline, or any combination of such minersals,
therefrom, except that lsrger units may be created to
conform to the spacing or well unit petterns prescrided
by State or Federal authorities having Jurisdiction in
the premises. The cozmencement, drilling, completicn
of or production froz a well on eny portion of a unit
created hereunder, including the completion of a well
capable of producing gas only from which gas is not
veing sold or used, shell for sll purposes, except
the peyment of royelties, have the same effect upon
the terms and provisions of thie lease, &s if a well
were commenced, drilled, completed producing, or cap-
2ole of producing gas only and shut-in (gas not being
sold cor used) on the land exbraced by this lease. As



isssor:

legaee:

Date of lease:
Recorded:

Description of Lands
Committed:

Number of Acres:

Provisions of lease
tohnrizing Pooling:

to each such unit so created by lessee, lessor agrees
10 accept and shall receive out of the production or
the proceeds from the production from such unit, such
portion of the royalties elsevhere herein specified as
the puxzber of acres out of this lesse placed in any
such unit bears to the total pumber of acree included

in such unit; provided, however, that, enything to the
contrary coatained i4n <¢hie lesse notwithetending, o
the event & well capable of producing ges only is com-
rieted on a unit created hereunder and gas 1s not sscld
or used from said well, lessor agrees to accept and
shall receive as royalty, an amount equal to One Dollar
($1.00) for each acre herein recited to be covered by
this lease, payable annually at the end of each year
during wvhich such gas is not sold or used, and while
said royalty is so paid or tendered, this lease shall
continue in full force and effect end said well shall
be considered e producing well under the paragreph
hereof setting forilf the term of this lease. The lessee
may place end use on each unit created hereunder conmon
peasuring and receiving tanks for production from such
unit. If lessee does create any such unit or units under
the option herein granted, then lessee shall execute in
writing eand file for record in the County or Counties ir
which each such unit or units created hereunder may be
located, sn instrument identifying and describing each
such unit or units. The provisions of this peragraph
shall be construed to be covenants running with the land
and shall inure to the benefit of and be binding upon
the parties hereto, their heire, legal representetives,
success0rs and assigns.”

Tract No. 3
John A. lee and wife, Eleanor K. lee

Lloyd D. locke end lloyd B. Teylor, 4/b/a Locke-
Taylor Drilling Co.

August 22, 1952
Book 192, page 1f1, Records of Sen Juan County,

New Mexico

The following described tract of lend in San Juan
County, New Mexico, to-wit:

Beginning &t & point on the North line of _Section

_23, 40 rods Esst from the Northwest corner of the

NWi of said section, thence South TLE.8 feet, thence
East 770 feet, thence North 746.8 feet, thence West
T70 feet, to place of beginning, 21l in Township-29-
Yorth, Range-l3-West, K.M.F.M.

13.20

Same as Tract Ko. 1, above.
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Tract No. L

Lessor:; William S. Allen and wife, Melbs J. Allen;
and Eule L. Allen

lessee: Lloyd D. Locke end Lloyd B. Taylor, &/b/a
Locke-Taylor Drilling Cozpeny

Date of lease: December 13, 1951

Recorded: Book 192, page 160, Records of San Juan County,
New Mexico

Descriptioun of lends
Committed: WM/k of Bection 23, Towvnship-29-North, Range-13-
West, N.M.P.M.

Number of Acres: 160

Provisions of lease
Authorizing Pooling: Same as Tract No. 1, above.



e ohen M amw iNAe oy

BEST AVAILABLE Copy

P. 0. Drawer 1857
Roswell, New Mexico 88201

October 31, 1963

|\\_S0“
woted = ¥
Pan American Petroleum Corporation . o .
P. 0. Box 1410 R

Fort Worth 1, Texas
Attention: Division Aceountant
Gantlemen:

Your August 1963 reports on form 9-361 for the Dakots participating ares
of the Gallegos Canyon Unit/show &5.875% of the oil sales and 100% of the
gas sales from well No. 94. Our calculations show that 46.25 percent of
each product 1s to be allocated to the unit besed on 148 scres in the 320
acre drilling block being committed to the umit as shown on the latest
approved participating area allocztion schedule effective March 1, 1962.
The committed tracts and acreage in such schedule sre;

Tract ¥No, 102 133.00 seres
Iract No. 104 15.00 acres

Please file ravised reports on form 9~361 based on 46.25% of the sales
from well Wo. $4 or advise us concerning this matter.

Very truly youta s

C. V. Armcic
Regionsl Petroleum Accountent

PliMlgon: In . _

200,




Nuﬁl\.u i _ﬁ;\ CU.& i

AMENDMENT AND SUPPLEMENT TO
UNIT OFERATIRG AGREEMENT

GALLEGOS CANYON UNIT AREA,
SAN JUAN COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the lst. day of  SEPTEMBER , 1960,

by and between the parties subscribing, ratifying, or consenting hereto, and herein
referred to as "parties hereto”,
*  WITNESSETH:
THAT, WHEREAS, ‘the parties hereto are the owners of working interest in the
Unit Area subject to the Unit Agreement for the Development and Operation of the
Gallegos Canmyon Unit Area, San Juan County, New Mexico, and subject to the Unit
. Operating Agreement for the Gallegos Canyon Unit Area (said Unit Operating Agreement
hereinafter referred to as "Unit Operating Agreement"), reference to which is here
made for all purposes; and
WHEREAS, the parties hereto desire to provide for the drilling and operation
of such dual wells and for the sharing end allocation of costs and risks incident
thereto, and
WHEREAS, it ie provided in Section 11 of said Unit Operating Agreement as
follows:
“In the event any well is multiply completed as a paying
producer in more than one formation, the Working Interest
Owners of the respective participating areas established
for such formations shall arrange for an appropriate
allocation of investment and operating costs of such well
by separate agreement."
and’l
WHEREAS, drilling operatione have revealed that it is possible to complete dual
wells which are capable of producing unitized substances in commerciel quantities
from two separate formations underlying the Gellegos Canyon Unit Area; and
WHEREAS, the parties hereto desire to provide for the drilling and operation
of such dual wells and for the sharing and allocation of costs and risks incidental
thereto; and
WHEREAS, 1t is intended to amend the Unit Operating Agreement hereinasbove
degcribed; and
WHEREAS, it is intended to supplement the Unit Operating -Agreement hereinabove

described, to provide for drilling and operating dual completion wells in the future,

wle




NOW, THEREFORE, in consideration of the covenants and agreemenis herein
contained, it is mutually agreed by and between the parties as follows:
ARTICLE I

Unit Agreement Confirmed

The Unit Agreement and all Exhibits attached thereto are hereby confirmed
and made & part of this agreement; and in the event of any conflict between the
provisions of the Unit Agreement and the provisions of the Unit Operating Agreement,
as amended and supplemented hereby, ths i)rwisions of the Unit Agreement shall prevail.
ARTICLE II
Supplement to Unit Operating Agreement

. The provisions which follow in this Article II are supplemental to the Unit
Operating Agreement and are hereby adopted as part of said Agreement.
1. Definitions:

"Dual Well" - Any well that is completed in and capable
of producing unitized substances from two
formations simulteneously.

“Shallow Owners" - The working interest owners either in the
*  Unit Ares, Participating Ares or less than
the Unit Area, whichever is applicable, owning
the working interest in and to the shallower
formation in & well to be drilled or which is
completed in two formations.

"Deep Owners" - The warking interest owners either in the
- Unit Ares, Participating Area or less than
the Unit Area, whichever is applicable, owning
the working interest in and to the deeper
formation of a well to be drilled or which
is completed in two formations.

"Salvage Value” - The fair market value of equipment and material
et the surface, after deduction of such expenses
as would be necessary to remove any such equip-
ment and material from the hole.

2. Formula for Allocation of Costs for Drilling and Completing Dual Wells.

Whenever in this egreement it is provided that "Costs will be borne by
the Shallow Owners end the Deep Owners in accordance with Section 2,
Article II", the following procedure will be used:

. At the same time Shallow and Deep Owners separately egree

to the drilling of a well to be projected to dual formations, both

such categories of Owners shall approve an estimate prepared by

Unit Operator of the total costs of drilling and completing said well

1o the wellhead in both formations. Such approvel shall be cbtained

e




in accordance with Section 5 of the Unit Operating Agreement. The

estimnted total costs shall be divided into the following categories:

a) Costs to be incurred sbove the base of the shallower of the two
formations, except those set forth in Subsection (c) hereof.

D) Costs to be incurred below the base of the shallower of the two
formations.

¢) Costs sttributable to testing and completing in the shallower
formation.

Upon completion of the well, the actual costs of drilling, completing
testing and equipping such well will be apportioned among the three categories
set forth hereinabove, and these actual costs will be paid by the obligated
parties as follows:

a) Costs incurred ebove the base of the shallower formation except

those set forth in Subsection {c) hereof will be shared equally
by and between Shallow Owners and Deep Owners.

b) The costs incurred below the base of the shallover formation shall
be paid by Deep Owners.

c¢) Costs attributsble to testing and completing in the shallower
formation shall be paid by Enallow Ouners.

3. Drilling and Completing Dual Wells. Costs of drilling, testing, treating

equipping and completing wells to the wellhead which are begun with the

objective of duel completion and which are completed as dual wells shall be
borne by Shallow Owners and by Deep Owners in accordance with the provisions

of Section 2, Article II. Until edmission into a participating area the
material and equipment thereon shall be owned by the party or parties paying

the cost thereof pursuant to Section 2, Article II. Shallow Owners and Deep
Owners shall respectively own, subject to allocation to an appropriate parti-
cipating aree, all unitized substances produced fram their respective forma-
tions. Upon abandonment of the well if dry in both formations, costs of
plugging and abandoning shall be shared equally by and between Shallow Cuniers and
Deep Owners. Upon the completed well being admitted into s participating

area or areas, the ownership of equipment and materiels shall pass to the ‘
owners of the participating area or areas in accordsnce with the terms of
Section 1k of the Unit Operating Agreement.

L, Completion of Well in Shallower Formation but Abandoned &s to Deeper

Formation. In the event that & well begun with the objective of dual
completion is drilled to the deeper formation and results in discovery of

unitized substances in paying quantities in the shallower. formation dbut is

-3 s '

.




dry in the deeper formation, all costs of drilling, testing and treating
shall be borne by the Shallow Owners and Deep Owners in accordance with
Section 2, Article II, including plugging of the lower formation. All costs
of equipping the well shall be borne by Shallow Owners. Further, Shallow
Owners shall pay to Deep Owners the salvage value of the material and
equipment which may be required for operation of the shallow formation,

or share thereof, peid for or furnished by Deep Owners. Thereafter Shallow
Owners shall own all material and equipment acquired in the drilling end
completing of said well. Shallow Owners shall own all unitized substances
produiced from the shallow formation and shall bear all costs of plugging
and abandonment of the well.

5. Completion of Well in Deeper Formation but Abandoned as to Shallower

Formation. In the event that & well begun with the cbjective of dual
completion results in discovery of unitized substances in paying quantities
in the deeper formation, but is dry in the shallower formation, all costs of
drilling, testing and treating shall be borne by the Shallow Owners and the
Deep Owners in accordance with the provisions of Section 2, Article II.
Shallow Owners shall pay for the asbandonment of the shallow formation. All
costs of equipping the well shall be borne by Deep Owners. Further, Deep
Ownere shall pay to Shallow Owners the salvage value of the material and
equipment or share thereof pald for or furnished by Shallow Owners. There-
after, Deep Owners shall own all materiel and equipment acquired in the
drilling and completion of such well. Deep Owners shall own all unitized
substances produced from the deeper formation, end shall bear all costs of

plugging and abandoning the well.

6. Abandonment as to one Formation after Completion of Well in Both Forma-
tions. - In the event that, after completion of & dual well, the working

interest owners of ope formation should decide to ebandon the well as to

their formation, the working interest owners of the remasining producing formation
shall pay to the working interest owners of the formation to be abandoned,

the salvage value of equipment belonging to the owners of the formstion

to be abandoned and which is required for operation of the remainﬂng\

producing formation. The owners of the formation to be abandoned shall

pay for the sbandomnment of that formation. After payment of the amount
wle




provided for above, the working interest owners of the formation from

which the well continues to produce shall own all of such equipment.

The working interest owners of the producing formation, after abandomnment as
to the other formation, shall also bear all costs of plugging snd ebandoning

upon later abandonment of the well as to their formation.

7. Deepening a Shallow Well or Converting e Deeper Well for Dual Completion.

Before any well which is completed in only one formation mey be deepened
to another formation or completed at a shallower depth for purposes of
producing both such formations as a dual well, Shallow Owners ard Deep
Owners must separately agree to such dual completions end to the amount

of the payment to be made to the owners of the single existing completion
by the o'wners.desiring to dua.l.]yrcomplete the well.

If the operation should result in an impairment of production from, or
loss of, the existing well, the provieions of Section 10, Article II hereof
shall govern unless otherwise provided for by prior egreement between the
Shallow QOwners and Deep.o\mera as to the dual completion.

8. Allocation of General Operating and Maintemance Costs in Dusl Wells.

After dual completion of a well, the costs of producing operations shall
be borne by the Shallow Owners and Deep Owners as follows:

a) Each completion shall be treated as a separate well for administrative
overhead and district and camp expense. Such expenses will be borme
by the working interest owners of the respective formations &s &
separate cost allocable to their interest.

b} Vorking Interest Cwners of the separate formations shall bear all
costs of normal producing operations, including costs of labor,
repairs, maintenance and replacement of equipment attributable to
the respective shallow and deep formations. All costs of operaticns
performed for the Joint benefit of both formations shall be borne on
& per well basis by the Shallow Owners to the extent of 50% of the
total cost, and by the Dsep Owners to the extent of 50% of the total
cost.

9. Allocetion of Cost of Workover Operations for both Formations. After

a dual completion has been made, the costs of any workover or other operation

on such well involving both formations shall be borne by the working interest

owners of such formations as follows:

a) The costs of any operation which is directly relsted to one formation,
including but not limited to operetions such as treatments and

perforations, shall be borne by the working interest owners of the
formation for which the operation is performed.




b)

¢)

4)

10.

All costs of material, equipment, repasirs, replacements and labor
not directly related to one formation, including but not limited
to repair and correction of leaks which may result in communication
between the two formations within the well bore, shall be borne by
the Shallow Owners to the excent of 50% of the total cost and by
Deep Owners to the extent of 50% of the total cost.

Any material and equipment acquired by any such expenditures provided
for in Subparagraph (&) and (b) above shall be owned by the Snallow
Owvners and the Deep Owners so as to be consistent with the ownership
of the material and equipment &s set forth in Section 3, Article II.

The working interest owners of each formation shall pot be responsible
for por be charged with any loss of production from any other formation
during such operations which involve both formations.,

Allocation of Cost of Workover Operations for One Formation. After a

duel completion has been made, any subsequent workover, deepening, plugging

back, or other operations or repair as to one formation only, which requires

a8 separation of the two formations for the repeir or other work on any portion

of the well, shall be governed by the following:

s)

b)

4)

Prior to commencement of operations the proposed plan of operation mst

be approved by the working interest owners of the formation not to be
worked cn and swh approval shall be in accordance with the voting procedure
as prescribed by Section 5 of the Unit Operating Agreement, applicsable

to the working interest owners of such formation not being worked upon,
whether or not it is in & partieipating ares.

The costs and expenses of any such operations shall be borne by the
working interest owners of the formation to be worked upon, hereinafter
referred to es Remedial Owners.

The "Remedial Owners" bearing the cost of the operation shall not

be liable to the working interest owners of the formation not being
worked upon for cessation of production during such operations for a
period of time not exceeding & total of sixty (60) days. Such period
18 hereinafter referred to as "Rework Period"”. In the event such
cessation of production during operations exceeds the Rework Period,
the Remedial Owners shall pay to the working interest owmers of the
formation not being worked upon, hereinafter referred to as "Damaged
Owners" deameges for the loss of production occurring after the Rework
Period in such amount as shall be determined by the daily allowable or
producing capacity of the damaged completion, whichever is the lesser,
times the number of days exceeding the Rework Period during which pro-
duction losses were sustained, lesa applicable costs of production
thereof.

If such operations are of the type which may disturb or remove the
means of separation of the two formations in the well bore or otherwise
require a cessation of production from the other formation not being
reworked, the operator shall, before and after the operation, conduct
a test of the well as to such other formation for the purpose of
determining whether or not the producing capacity as to said formation
has been impaired, by employing the procedure set forth, as follows:

(1) For an oil well, producing capecity will be measured by actual
production obtaired for thirty (30) producing days immediately
preceding the worlcover and compared with the actual production
for thirty (30) producing days immedietely following the
workover pperations. If either the conditions or allowable or

" equipment have in any way been changed during the period of
comparison, then the production figures obtained shall be
corrected by calculation to account for any such change or changes.
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(2) With respect to gas wells connected to a gas-gathering systenm,

(3)

e)

the producing cepscity shall be determined by the actual production
before and after the workover and shall be the thirty (30) days

in which there was actual production into the line immedistely
before or after the workover as applicable with the wcll producing
under similar pressure differentiel and other conditions. If

the producing conditions or equipment eize are different or the
well 1is not connected to & gathering system, an appropriate
applicable method will be utilized to determine the effect on
deliverabilities which the workover has caused.

If the producing capacity of the well as to such other formation
has been reduced in excess of twenty per cent (20%), damoges

will be deemed to have occurred. If damage has occurred, the
rights and lisbilities between Remediml Owners and Damaged Owners
shall be adjusted in accordance with the provisions set out
below:

Remedial Owners may &t their sole cost, risk and expense attempt
to restore the well to 80% of its former caepacity or may pay to
Damaged Owners the cost of & replacement well completied in the
damaged formation., If the attempt is unsuccessful, or if no
sttempt is made, and 1f the cost of a replacement well is not

go paid, Remedial Owners shall pay dameges to Damaged Owners in

" an amount determined by the following formula:

Damage Payment = Cost{ of Heplacement Well x (l -; A
'0.80B

A = The capacity of the well from the damaged formation
after the workover or other operation or after
completion of any further work to restore the
vell as to the damaged formation which the Remedial
Owners elect to perform.

B = The capacity of the well from the damaged formation
before the vorkover or other operation which impaired
the producing capacity of such well,

Cost of replacement well shall be the aversge cost of & singly
completed well in the area as to such Bingle completion in the
formation that was deamaged. In no event, however, shall the
amount of damasges, computed in the manner hereinsbove provided,
exceed the value of the remaining recoversble reserves (less cost
of recovery) of the formation as to which the well was dameged
which could have been recovered from such well if it had not

Peen damaged, as shall be mutually agreed upon by the Damaged
Owners and Remedial Owners, If more then one capacity test is
made after the completion of the workover or other operation or
work performed at the election of Remedial Owners, the last
capacity obteined in such testing will be used in calculating the
reduction of capacity. Capscity tests after the workover or
repair operation for which spproval was secured shall be limited
to three (3). The Remedial Owners will pay such damages within
fifteen (15) days following the date the amount of damages is
determined. Payment of damsges will not alter the ownership of
Tormations or equipment, except if cost of & replacement well

is pald by Remedial Owners, Remedial Owners shall own &ll material
and equipment on or used in connection with the damaged well and
shall bear all costs of plugging end ebandomment. If an attempt
to restore the well to 80% of its former cepacity is made and such
attempt 1e Buccessful, Remediel Owners shall have no further lisbility.

It is understood, however, that 1liability for loss or damages shall
not accrue hereunder if; (1) in workover of the shallower formation
such loss or damage exists prior to actual commencement of the

operations to be performed in said formation, or in workover of the

-7




deep formation, loss or damage exists prior to penetration of
workover equipment below the base of the shallow formation, and
(2) the evidence is conclusive that the loss or damage resulted
solely from the previously existing poor mechanical condition
of the well.

11, Deepening or Plugging Back a Well Previousely Drilled, but Not a Paying

Producer. If any well which was_pot begun with the objective of dual completion
wvas drilled and was not completed as & paying producer from the objective
formation, or was originally completed as a paying prod.uger, but is to be abandoned,
and the well can be plugged back snd/or deepened, as the case may be, and made
into & paying producer in anothér or other formations, the Unit Operator may,
subject to the consent of the owners of the well to be abandoned, take over such
well and ‘plug back and/or deepen, as the case may be, subjJect to complying with
the provisions of Section 5 of the Gallegos Canyon Unit Operating Agreement, and
10 operate it under the provisions of Section 16 of the Unit Operating Agreezent
upon payment to the working interest owners of the abandoned well a sum of money
equal to 75% of the current new costs of &ll casing and other tangible equipment
in said well which is to be used for the. new completion.

12. Allocation of Overhead and District and Cemp Expense in Dual Completion ., -

 Operations., As to any well vhich was begun with the objective of dual
campletion and as to any well on which work 1s begun to deepen or to convert
it into & dual completion from other formations, overhead charges durins.
drilling shall be dbilled as though the well were e single well to be drilled to
test the deepest formstion, and for purposes of allocating district and cemp
expense emong vells, said well shall be treated as one drilling well. Upon
completion of such & well, each formation in which the well is completed shall
be treated as s separate well for purposes of charging overhead and allocating
field and camp expenses.

ARTICLE ITI

Authority of Working Interest Owmers

When reference is made herein to eny option, election, consent, agreement or
‘ action on the part of Working Interest Owners, any such option or election may be
exercised, consent may be given, egreement may be msde, and appropriate action may

be taken by ths Working Interest Owners under the proviesions of Section 5 of the
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Unit Operating Agreement, unless otherwise specifically provided herein.

The specific muthority of the Working Interest Owners under Section 5(c¢) of
the Unit Operating Agreement to approve or disapprove the use of facilities owned
by one participating area for purposes of operation and development outside of
said area, and to determine the amount of any charge therefor, is limited to the
extent necessary to give effect to this agreement.

ARTICLE IV

Unit Operating Agreement Confirmed as
Amended and Supplemented

l. The Unit Operating Agreement is hereby confirmed and adopted as amended
and subplemented by this agreement.

2. In the e'vent‘of any conflict ;uetween the provisions of the Unit Operating
Agreement and the provisions of this Amendment and Supplement thereto governing
the drilling, completion, operation and abandonment of wells drilled, deei»ened or
converted for the purpose of dual completion, the provisions of this Amendment and
Supplement sghall prevail.

3. When fully executed as set forth in Article V, this agreement shall be
effective as to all parties hereto as of the effective date bhereinabove written, and
unless oMse terminated, it shall be effective as long as the Unit Agreement is
‘ettective. This agreement may be terminated in any msnner by which said Unit Agree-
ment may be terminated.

ARTICLE V

Counterparts
The Amendment and Supplement may be executed iz any number of counterparts,

no one of which needs to be executed by all parties, or be ratified or consented
to by separate instrument in writing specifically referring hereto and shall Ve
& binding agreement when all parties owning & working interest committed to the
Gallegos Canyon Unit have executed such & counterpart, ratification or consent

hereto, with the same force and effect as if all such parties had signed the same

document.
Date: /0‘/7—40 ) PAN AMERICAN PETROLEUM CORPORATION
e s
o - l <,
syt ¢ 7 «\(2///5\’///“3%
Tts: /-

BToRNEVANFACT




Date: ) AMERICAN PETROFINA COMPANY OF TEXAS
ATTEST: : By:
Its:
Secretary

.AZT%S—OIL AND GAS COMPANY

J .
By: ()/[1.{)415 L A‘ﬂ, \A\/" e J\;——i
T8 VICE PRESIDENT #ﬁé,

¢ bﬂ?

BROOKHAVEN OIL COMPANY

. By:
: Its:
Secretary
Date: DELTA OIL COMPANY OF UTAH
ATTEST: ' By: ;
Ites
Becretary -
Date: EL PASO NATURAL GAS COMPANY
ATTEST: By:
— Its:
Secretary
YA A Sttt = e e e i s T me - ey
Date: %, LOCKE-TAYLOR DRILLING COMPANY
ATTEST:; By:
Its:
Secretary
Date: FETRO-ATLAS CORPORATION
ATTEST: . By:
Its:
Secretary
Date; _ SKELLY OIL COMPANY:
ATTEST: " By:
Its:

37185
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Dates
ATTEST:

Seorotary
Dates
ATTESTy

Secretary
Date;
ATTEST:

Secretary
Dates_
ATTEST}

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date; /2R . 30 - (.

| ATTEST:

Ny Sécretary
Cio

0
RN

-10-

AMERICAN PETROFINA COMPANY OF TEXAS

By:

Its:

AZTEC OIL AND GAS COMPANY

By

Its:

BROCKHAVEN OIL COMPANY

By:

Its:

DELTA OIL CQMPANY OF UTAH

By:

Its:

EL PASO NATURAL GUAS COMPANY

By:

Its:

JOCKE-TAYLOR DRILLING BCHMPANY ~~*

By:

Its:

PETRO-ATLAS CORPORATION
By:

Its:

%/ﬁ KKZLLY on: comwf
’ [SEWFRERRTTY

Its: Senlor Vlce President
L
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‘."',_: N L ET
-..‘ '(’ ‘CI . ‘.. .

- /
C/‘ P ad Yy l’)JL ! I/ﬁ'h{/’flﬂz
\\ \ -l MAssiatant Secretary

Date:

ATTEST:

Secretary

Da.*e\:'. ’“,:{ ﬁff?f//%o

I e

'Am'.srv ‘;
fl /
B GM)- M'L(Z % V‘-/QJQZ B
. Assxstant Secretary

LT

Secretary

Date:

ATTEST:

Secretary

Date:

ATTEST:

Secretary

Date:

Date:

Date:

Dates

Date:

13-

A
UNION GAS CQMP. . _APPROVED
Ln:ul J )
Zlf {UZ A i
Laplr, -
Its: . jﬂ_’;"—. —
Guol. ‘

SUNRAY MID-CONTINENT OIL CQMPANY

By:
Ttsr

e et

Slm??i} OIL COMPANY lééf} Arvu;ﬁ{gi
Legal

s

Explr.
Its. &“ . &‘Cﬂél: —-—@

plikidesl
Guol.
TEXACO INC. -
By:
Its:

TEXAS PACIFIC COAL & OIL COMPANY
By:
Its:

WOOD OIL COMPANY

By:

Its:

MARY ROBERTS BERRY

TG BOLACK,

LESTER F. COLBY

B. B. CRAWFORD

DYVENA CRAWFORD
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Date:

ATTEST:

Datet

Secretary

ATTEST:

Dates

Secretary

ATTEST:

Date:

Secretary

AFVROV Y AS TO

'h.nus&’p/ .......
feeig M

Date:

o 0

Vespetaryxx

ATTEST:

Dates

Secretary

ATTEST;

Dates

Secretary

Date:

Date:

Date:

Date:

=11~

By

SOUTHERN UNION GAS CQMPANY

By:

Its:

SUNRAY MID-CONTINENT OIL COMPANY

n - (A ermaera
L4

Itay VICE PRESINENT

SIMMIT OIL COMPANY

Its: . .

TEXACO INC.

o O bes L
v - 17

Ite: Attorney-in-Fact

TEXAS PACIFIC COAL & OIL CCOMPANY

By:
Its:

WOOD OIL COMPANY

By:

Its:

MARY ROBERTS BERRY

TQM BOLACK

LESTER F. COLBY

B. E, CRAWFORD
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Dates
OLEN ¥, FEATHERSTONE
Date: P —
ERNEST A, HANSON
Dates
L., B. HODGES
Date; O —
MRS, JAMES A. ANDERSON, Executrix
of the Estate of Edward J. Johnston,
Deceased
Dates
EIMA R. JONES
Date: o
NATHAN KESSLER
Date:
GEORGE H. KRAUSE
Date:
EMMA LOUISE KRAUSE
Date: —
.CHARLES J, WRIGHT
Date:
JOHN J. REDFERN, JR.
Date:
K. K. RIDDLE
Date: N
* M. H. STARK
Date:
EULA STARK
-12-
{74185
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Date:

ATTEST:
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JOHN E. TRIGG

ROBB WOODS

’ By:
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By:
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‘My c@illion Expires:

ATTORNEY- IN-FACT

STATE OF N

COUNTY OF _ Tosian

& >
on this /% day of Lesret , 19 60 , before me appeared
C. F, CEDFORD y 1o me persona].ly known, vho,
'beixig p e d H‘ly sworn di_d say that he 1s the Attorney-in-Fact of
Al N\u. il PEVTRIENR 2ORPORATION , anl that the seal affixed to

said instrument is the corporate seal of sald corporation and that said instrument
vas signed and sealed in behalf of sald corporation by authority of its Board of
Directors, and said & F. DEDFORD

acknovledged said instrument to be the free act and deed of said corporation.

IV WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this,

the day and year first above written.
Loty Bettt JMZ;., Ada Belle Zartzan
Notary PubXfc in and for

Terap)t— County, ~Zge

b-/-41

STATE F S eadeo
counry oF  /7elen L

On this /9-d~day of M(_W;ﬁc A , 19 60 , before me appeared
v~ R to me personally kmown, who,
being by me duly sworn did say that he ia the Attorney-in-Fact of
TEXACO Inc, , aod that the seal affixed to

said instrument is the corporate ceal of said corporation and that said instrument
was. signed, and sealed in behalf of said coxporation 'by authority of its Board of
Directors, ~apd said g0 osleens s, o

e.cknowledged ‘said. dnstnment to be the tree act and deed of said corporation,

2 I wmmsa WEEREOF I have hereunto set my hand and affixed my seal on this,
the day a.nd Jea.r first above written.

........

Notary Public in and for

My Conmission Expires:-

} DOROTHY J, S1e
C / ] /f é/ DRISKILL

'i_"’ 1(/1‘




CORPORATE ACKNOWLEDGMENT

STATE OF JW )
COUNTY OF  Deriue’

on thia,?/az of ,@m/{a/ , 19 & , before me

appeared . Lorrn s I it , to me persopally known wvho,
by me duly sworn did say that he is the 2/ ., President of
(z -/E ) .l K APmn (o unnmereen . 804 that the seal affixed

to eaid instrument is the corporate scal of /6aid corporation and that said instrument
was signed eand sealed 17n behalf of said 2‘1:0 tion 'by authority of its Board of
Directors, and said /oy err2etAC ) lniris acknowledged said:
instrument to be the free act and deed of said corporation.

IN WITNESS WEERECF, I have hereunto set my hand and affixed my seal
on this, the day and year first above written.

(. .
7/74/2-:44’ /,2,44,, /‘ﬁ./x -f'/zz"

. Notaxy ?,ublic/in and f:;
@zg&«// _County, v’&/u '

ATTORNEY- IN-FACT ACKNOWLEDGMENT

STATE OF )
COURTY OF ;

On this day of ,» 19 , before me
eppeared , 1o me personally known, who,

being by me duly sworn did say that he is the Attormey-in-Fact of

~, and that the seal affixed to said
instrument i1s the corporate seal of said.corporation and that seid instrument was
signed and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to be the
free act and deed of seid corporation.

IN WITNESS WHEREOF, I have hereunto sét my hand and affixed my seal on
this, the day and year first above written. .

Notary Public in and for
My Commission expires:
County,




CORPORATE ACKNOWLEDGMENT

STATE OF )
COUNTY OF g

On this day of , 19 , before me
appeared -, to me personally known who,
being by me duly sworn did sey that he is the President of

, and that the seal affixed
to said instrument is the corporate seal of said corporation and that said instrument
was signed and sealed in behalf of said corporation by authority of its Board of
Directors, and said acknowledged said:
instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal
on this, the day and year first above written.

Notary Public in and for

My Commdssion expires:
County,

ATTORNEY- IN-FACT ACKNOWLEDGMERT

STATE OF )
COURTY OF ;

On this dey of , 19 , before me
appeared , to me personally known, who,

being by me duly sworn did say that he is the Attorney-in-Fact of

~, and that the seal affixed to said
instrumeat is the corporate seal of said,corporation and that said instrument was
signed and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to be the
free act and deed of said corporation, :

IN WITNESS WHEREOF, I have hereunto sét my hand and affixed my seal on
this, the day end year first above written.

Notary Public in and for
My Commission expires:
County,

jl-'[c Q3
v &l




CORPORATE ACKNOWLEDGMENTS

STATE OF A ALt sy
COUNTY OF el

: /
On this 277 (:/day of ’O fel r) '/ , 19 An, before me appeared

D , to me personally known, who,

being by me duly svorn did eay that he 1s the U0 VICZ PI President of
SHELLY LiL Lwirns . end that the seal affixed to said
instrument is the corporate seal of said corporation and that said instrument was

signed and sealed in behalf of said corporation by authority of its Board of Directors,

and sald 2 Py
the free act and deed of said corporatien.

acknowledged said instrument to be

IN WITNESS WHERECF, I have hereunto set my hand end affixed my seal on this,
the dsy and year first above written.

) o
. : : ' i (& (é //f./.’-f./ rve o

Notary Public in and for

S e

}w %missil.’%?s%xq%ires County,

%08 murmmrnm
S LA\\ .

STATE OF

COUNTY OF

On this day of , 19 , before me appeared
, to me personally known, vwho,
being by me duly sworn did say that he is the President of

said instrument is the corporate seal of said corporstion and that said instrument
was signed and sealed in behalf of said corporation by esuthority of its Board of
Directors, and said acknowledged said instrument to be
the free act end deed of said corporatiom.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this,
the day and year first above written.

Notary Public in and for

County,

My Commission Expires:

ek
._3
(2]
G
i

*
P
w

, and that the seal affixed to




CORPORATE ACKNOWLEDGMENTS

STATE OF — ’7{4/64,2/

COUNTY OF {’Q{ e

On this 7 day of /I~ f 21/ 3 194 , before me sppeared
A Zo7 o e di to me personally known, vho,

be by me duly sworn did say that he is the Z/AC! President of

Z“ ZZZ:: /Y z;&“ &:zédzzu , and that the seal affixed to said
instrument 1s the corporate~seal of said corporation and that said instrument vas
signed and sealed in behalf of said corporation by authority of its Board of Directors,

and said .91 S B An acknowledged s&id instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand end affixed my seasl on this,
the day and year first above written.

Notary Public in &nd for

AZ &,ﬁéc‘mnty, i;;é"“ _/
L

M R A L I I I R L . T T K T S IS
\

SUNE F T odlen
COUNTY OF /Q@Z/@

On this _Ju/4f day of M Telos 194, before me appeared

L P o P ., to me persomally known, wio,
being by me duly sworn did say that be is the _//ir¢ - - President of
a7 0L Caprred ) &nd that the seal affixed to

said instrument is the corporate seel of said corporation and that said inetrument
wvas signed apnd sealed ip behalf of sa:ld corporation by authority of its Board of
Directors, and said acknowvledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WEERECF, I have hereunto set my hand and affixed my seal on this,
the day and year first above written.

g /
Notary Public in and for

_&Zéfz“’“‘?r %é./ '

P it

2.0 285




INDIVIDUAL ACKNOWLEDGMENTS

STATE OF S epad)
couwry oF  larrio

Oon this 37 Aaay of 4 Wua Y , 19 40, before me personally
appeared /? "tn.ae s /) Al e lle) , to me known to be the
person described in and,who;executed the foregoing inatrument, and acknovledged
that ‘At executed the same as Iree act and deed,

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my seal on this,

the\ day, and yea.r first above written.

Notary Public/in a.nd forl

JZ&AM,«/ A o County, wa

- . e e e e e e e R - . e D ® G ®E R E B G R EE R E e E® ® G DR E e S W W =

STATE OF
COUNTY OF

On this day of , 19 , before me personally
appesared - y to me known to be the

person described in and who executed the foregoing instrument, and acknowledged
that executed the same as free act and deed.

IN WITRESS WHERECQF, I have hereunto set xy hand and affixed my seal on this,
the day apnd year first above written.

Notaxry Public in and for

Ny Comission Expires; County,
i
STATE OF f
COUNTY OF |
On this dsy of , 19 , before me personally .
appeared , to me kmown to be the

person described in and who executed the foregoing instrument, and acknowledged that
executed the seme a8 free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this,
the day and year rirst above written.

Notary Public in and for

My Commission Expires: County,

Lo B SR e
P TP
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" 1.1” '\{‘:;:sﬁ'n'#tqf}‘,:f."'-.v"_
o v (

P, 0. Box ABO Famington, New Mexico

o September 12, 1960 PO 1y
" TEAS PACIH - et g
ICTIOSOAL MY ML IGHPANY 3, E-595-416 ";f Ce ”; ~
‘ Pyt
SEP 16 1960 Subject: Approval of 1960 L L3 1360
Plan of Develomment & Leagyy, Oep
TITLE AND RLNTL DEPANTMENT Gallegos Canyon-Unit ARThey

San Juan County, New Mexico

)

Director Commisgsioner of Public lands
United States Geological Survey The State ¢f New Mexdco

c/o 0il and Gas Supervisor ~ Capitol Annex Building

P, 0., Box 6721 - Santa Fe, New Mexico

Roswell, New Mexico

011 Conservation Commission of All Working Interest Owners
The State of New Mexico in Unit Area EXAS pacr-r
‘Capitol Annex Building ' . (See Attached Addressee List)

Santa Fe, New Mexico

Gentlemen: ly

The approval was requested for the 1960 Flan of Develomment in the Gallegos
Canyon Unit, San Juan County, New Mexico, by our letter of December 28, -
1959, and has been executed by the Director of the U, S. Geological Survey,
Commissioner and Commission on the following dates:

Director ' '
United Stated Geolobgical Survey: August 2, 1960

Commissioner of Public Lands

State of New Mexico: August 22, 1960
New Mexico ' -
0il Conservation Commission: .. September 1, 1960

This Flan of Develomment was effective January 1, 1960.

Very truly yours,
PAN AMERICAN FE UM CORPORATION

5. L g

L. O. Speer, Jr.’
CKD:en : Area Superintendent
Attachment
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MAILING LIST OF WORKING INTEREST OWNERS
GALLEGOS CANYON UNIT AREA
SAN JUAN COUNTY , NEW MEXICO

Amoerican Petrofina Co, of Texas Elma R. Jones

P, 0. Box- 2159 764 Twentieth- Avenue
Dallas 21, Texas San Francisco, California
Aztec¢ 0il and Gas Company Nathan Kessler

920 Mercantile Securities Building 5900 States Drive

Dallas 1, Texas ' Oakland, California .
Hary Roberts Berry George H, Krause, et al
208 E, Washington Street P, 0, Box 1107
Washington, Iowa Colorado Springs, Colorado
Brookhaven 011 Company Delta 0il Company of Utah
P, 0. Box 396 120 Arno NE-

Scottsdale, Arizona Albuguerque, New Mexico
lester F, Colby, Trustee = . °~ . El Paso Natﬁral Gas Company
Route 1 . P, O, Box 1492

Crystal lake, Illinois El Paso, Texas

B. H. and Dyvena Crawford M, H, and Eula Stark
Bloomfield, New Mexico Route 3

Farmington, New Mexico

George J, Darneille ) ’

5521 Bordley Petro~Atlas Inc,

Houston, Texas 2000 National Bank of Tulsa Building
' Tulsa 3, Okdahoma

Ernest A. Hanson ' ' -

P. 0. Box 852 John'J, Redfern, Jr,

Roswell, New Mexico P. O, Box 1747
C Midland, Texas

L. B, Hodges Co

P6 00 Box 671 ’ H‘ K. Riddle

Roswell, New Mexico 65 East Lth South

Salt Iake City, Utah
Edward J. Johnson ’

223 Greenbank Avenue Robb Woods
Piedmont 10, California 501 W. Grand River Street

Clinton, Missouri
Southern Union Gas Company

Fidelity Union Tower. Building Skelly 0il Company
1507 Pacific Avenue Tulsa 2, Oklahoma’
Dallas, Texas’ Attn: Mr, D, E, Smith

Attn: D. W, Whitlow




Summit Oil Company

Fidelity Union Tower Building
1507 Pacific Avenue

Dalias, Texas

Sunrdy Mid-Continent 0il Company
P. 0. Box 2692 ' .
Denver 1, Colorado

Attn: A, W, Wadman

Olen F, Featherstone
Roswell - Petroleum Building
Roswell, New Mexico

=Xocke-Taylor Drilling Co,
BOl Second Avenue
Dyrango, Colorado

-2-

Texaco, Inc.
P, 0, Box 3109
Midland, Texas

Texas Pacific Coal and 01l Company
P, 0, Box 2110
Fort Worth 1, Texas

John H. Trigg
P. 0. Box 6529
Roswell, New Mexico

Wood 0il Company
Room 800, Midstates Building
Tulsa, Oklzhoma

Tom Bolack
1010 N, Dustin '
Farmington, New Mexico




4&4 S rTH ‘“‘“‘

" The: Oilk.ax}ié..JGas.Su em:l:sur:(é) ' Oﬂ_Conaemﬂnn:Cormmtssinn:(BJ
Unlted.statas’Geologtca]_Sumey‘- ‘Staterof:New=Mextcor .
Poawell,vNew, Iie:d.nar & Santa:zFe ,-.Nem Me:d;no:

L ‘..;',Comn:;ss:.oner;of. Publimlanda: (3 All_Worlcing:Interest- Omew :

- Stateiof New. Mexicoz: . GallegosiCanyon:Unit-
.:anta.,l’e'-" ) ~ (See: AttachedzAddnesaee“List)

Sectiont9:o: the.Gallegos CammUnit‘Agreement'
designai:ed.I-Sec +Noe: Bhdy; . Pan Amerdcan- Petroleum=:
eratur respectﬁﬂ,lrsubmi:mfo ur-approvaliaz.
- Flan : ar 1961, The: recomnende&l%m
of” Developn'ent ‘has’ been*approved.by-a*ma:jonttyof, the: Worldngzlntcrest:
Ounersra.sr rmrided'byz the_U ru.t Operztlng:Agreement' : R ‘

S S Historv'r”of Pas'b-DeVelqment‘--Thcre' ha:r been*,to de.te s a. totaL
-of eemus.dm:ued mthe' Gallegos:Canyon-Unit,. . Of these;.67. aze~1>ic1:uz:ed. |
1 a single Dakota. completion=. .. . .-
Frtﬂi;land..completiorr and.ll.mel]athat are--e::hher:— U

_ the allup--:l.xr the Ga:u.egoé ‘Canyors.
;allf.«probabilit ar +b

-
-




_ Decemher:ao, 1960
: j.‘Fﬂ.& E—9l7-l;,16_ '
N Sub;]ect: 1961.mn.o£.Develommnt
) . Gallegos-Canyom:Unit-
: San.Juan,Cmmty—, Hew

1961 the..lacaﬁnn:oﬂmhmh.wﬂl_bezamund;the.pemmetur.
- oLth&G&ﬂsgomamUnmm We:proposestordrillinoadditional Pic—- .| -
tuzzed.ﬂliffa.wells‘dutﬂmgﬂsmaw nﬁthe"'high-ﬁsk:imlmed::.nsofwan- .

starand, 1o am}\vais.win..b the basig.for:rutumcannp:develapmmt:'
and/o::’eplomtﬂnn’w o

. angl.statamﬁ New .Me:d;cc:fomaz; The: pmddcmg'strmg* B
of. cas:lng may'be set:and: cémented:=om: top; pzu'bially- hmugh'orcompletely*.:: i

i 00 raSet omigmons»...gppmpm.te and.adequaxe,meammes-wﬂl_be' )
‘ ‘Trevent; drainagex of..mxrhized. ‘substance ;fr,om::!ands:*subject“ho 'tr

' Further-Development-~-This!plan’cf ‘development: s allfcon‘ itutes: !
the drill:!ng bligationsrof.th ni Operator—unde the terms~of the: Gallegos
ent:




Sub;jed:'-- . 1961 _Flan-of. Developmen‘lr
-:GallegoszCanyon-Unit= ..
San.Juan..County-,NeW" ‘

Gk
Approved v




923365 10K
2878,9911DE

6,036 ‘bs, /oil_{ .
x 5,575 bbls /oi.l. Cooe




\.-_iAILtrfr 157 orﬂ-'onmnmsrmmy o

<. .. GALLIGOS CANYON UNIT AREA -
' .-_’.:SAN-JUAU-COUN"Y.. “MEM I\IJYIGO.“

‘Ga.s-ComnanyW L SR
_:.»:rc'mt:'tle.-Secum:hies:Buﬂ.ding;' 5900:Stad:eszﬂm.m S0

Delta.. OiJ:Compzmy:-roﬁ Utah..
+- 2606 0ak Lavm: Avenues:




’Iﬂxaca-,__lnc,-_ -
Pn 0.-Bo:c3:m9

Sunrarllid.—ﬂontinerrh.O;l.CoW
Pe.05. BoxzR6925. v
Denv:er:l,ﬁc :

.Olen:. ; Feathe::stone:
" Noswell-Tetroleun: Buj
Roauell,.!\!ew lie:d.cc:




SRR @9 < ¢ -
PAN AMERICAN PETROLEUM CORPORATION

P, O, Box 480, Farmmington,.New Mexico

January 4, 1961 ”).Z‘Ifff::“’fc SOIL awp g, ¢

File: E~8-416 - JAIY 9 it

SubJéct:: Approval of Amended M ¢ LEAsing ogp
1960°Plan of Development ARTuZy

Gallegos Canyon Unit
San Juan County,. New Mexico

The Oil and Gas Supervisor (6) ‘Commissioner of Publiv: Lands {&2,
United States Geologival: Survey State of New Mexico ,5. 2%
Roswell, New Mexico Sarta Fe, New Mexico Y C‘el‘m&

1 o,
0i1 Conservation Commission (3) A1l Working Inte-est Owne?s% ]] 7 eO ""4,,
State of New Mexico Gallegos Canyon Unit K ‘96'/

Santa Fe, New Mexico (See Attached Addressee List) <4, %,
oo
Gentlemen: _ . _ '

Application for an Amended 1960 Plan of Development for the Gallegos Canyon
Unit, dated December 20, 1960, has been executed by the United States

Geolog:.cal Survey, Ccmniasioner of Public Lands and Oil Conservation Comnis~
sion on the following dates: ¢

Director,

United States Geological Survey: December 27, 1960
Camissioner of Public Lands

State of New Mexico: December 28, 1960
Nev«} Mexico

041 Conservation Commission: December 29, 1960

The amended 1960 Plan of Development was effective January 1, 1960,

Yours very truly,

PAN AMERICAN PETROLEUM CORPCRATION

% /}_//
'Jenkins

Dis rict Supermt endent
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MAILING LIST OF VIORKING INTEREST OYNERS

GALIEGQOS CANYON UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co. of Texas

P, 0. Box-2159
Dallas 21, Texas

Aztec 0il and Gas Company

920 Mercantile Securities Bu:.ldlng

Dallas 1, Texas

Mary Roberts Berry
208 E, Viashington Street
\lashington, Iowa

Brookhaven 01l Company
P, 0, Box 396
Scottsdale R Arizona

Lester F, Colby » Trustee
Route 1
Crystal lake, Illinois

B, H. and Dyvena Crawford
Bloomfield, New Mexico

George J, Darneille
5521 Bordley
Houston, Texas

Ernest A, Hanson
P. O, Box 852
Roswell, New Mexico

L, B. Hodges
P. 0. Box 671
Roswell, New Mexico

Edward J, Johnson
223 Greenbank Avenue
Piedmont 10, California

Elma R, Jones
761, Twentieth: Avenue
San Francisco, California

Nathan Kessler
5900 States Drive
Oakland, California |
George H., Krause, et al
P, 0, Box 1107

Colorado Springs, Colorado

Delta 0il Company of Utah
120 Arno NE-
Albuguerque, New Mexico

E1l Paso Natural Gas Company
P, 0y Box 1492
El Paso, Texas

M. H, and Eula Stark
Route 3
Farmington, New Mexico

Petro-Atlas Inc.
2000 National Bank of Tulsa Bullding
Tulsa 3, Oklahoma

John J, Redfern, Jr,
P. 0, Box 1747
Midland, Texas

H. K, Riddle
65 East 4th South
Salt Lake City, Utah

Robb Woods
591 W, Grand River Street
Clinton, Missouri

Southern Union Gas Company
Fidelity Union Tower Building

Skelly 0il Company
1507 Pacific Avenue

Tulsa 2, Oklahoma

Dallas, Texas [ Attn: Mr, D, E, Smith
Attn: Mr, D. W, Whitlow




Summit Oil Company

Fidelity Union Tower Building
15C7 Pacific Avenue

Dallas, Texas

Sunray Hid-Continent 0il Company
P. O, Box 2692
Denver 1, Colorado

Attn: Mr, A, W. Vadman

0len F, Featheirstone
Roswell- Petrolewn Building
Roswell, few Mexico

Locke~Taylor Drilling Co.
801 Secord Avenue
Durango, Colorado

-

Texaco, Inc,”
P, 0. Box 3109
Midland, Texas

Texas Pacific Coal and Oil Company
P, 0., Box 2110
Fort Worth 1, Texas

John'H. Trigg
P. 0. Box 6529
Roswell, New Mexico

Wood 01l Company
Room 800, Midstates Building
Tulsa, Oklahoma

Tom' Bolack
1010 N, Dustin
Farmington, New Mexico




Yoo o ann h | ‘ — O ~ T/’
N PAN AMERICAN PETROLEUM Co ION

\ \ P, O, Box 480, Parmington, New Mexico x 3: Ang ?L
/\’l3 May-8, 1962 May aERANAL T
Pile: N-429-416 nr, 1 19&?
Ly
ko Ry

AL e
Subject: 1962 Plan of Development: ATy
for the Gallegos Canyon'Unit

Director (6) ' Commissioner of Public Lands (3)

United States Geologlcal Survey The State of New Mexico

P, O, Drawer 1857 Capitol Annex Building
Roswell, New Mexico Santa Fe, New Mexico

0L{1 Conservation Commission of (3) .mf:iicx_'_kigg Intersst’ Owners =
The State of New Mexico In"Valt Ares”

Capitol Amnex Building (See Attached Addressee List)
Sants Fe, New Mexico g

Gentlemen: :

Application for approval of the 1962 Plan of Development for the
Gallegos Canyon Unit dated December 20, 1961, has been approved by the
Director, the Commissioner, and .the Commission on the following dates:

Director

United States Geological Survey March 30, 1962
Commisaioner of Public Lands

State of New Mexico ‘ April 9, ;962
New Mexico

041l Conservation Commission May 1, 1962

Yours very truly »

PAN AMERICAN PETROLEWY - CORPORATION

District Superintendent
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MAILING LIST OF WORKING INTEREST OWNERS

GALLEGOS CANYON UNIT AREA

"SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co. of Texas
" P. 0. Box 2159 o
Dallas 21, Texas

Attention: Mr. Wilkin, Prod. Dept.

American Petrofina Co. of Texas

P, 0. Box 2159

Dallas 21, Texas

ACtention Mr. Vendig, Land Dep:.

Mary Roberts Betry
208 E. Washiogton Street
Washington, Iowa *

Aeri -
Tom Bolack s 'f{l .
1010 North Dustin wexi®®
Farmington, New Mexico

Brookhaven 0il Company
P. 0. Box 12867"
Scottsdale, Arizona

B. H., and Dyvena Crawford =~
Bloomfield, New Mexico

Delta 0il Company of Utah

¢/o Universal Minerals, Iuc.
1126 Mercantile Securities Bldg.
Dallas 1, Texas

El Paso Natural Gas Company
P. 0. Box 1492 :

El Paso, Texas

Attention: Lland Department

Mr. Olen F, Featherstone
Roswell Petroleum Bullding
Roswell, New Mexico

Ernest A. Hanson
P, 0. Box 1515
Roswell, New Mexico

L. B, Hodges
P. 0. Box 1558
Roswell, New Mexico

Mrs. James A. Anderson, Exectrix of
Estate of Edward J. Johnson

372 Euclid Avenue

Oakland 10, California

Elma R, Jonmes b
764 Twentieth Avenue
Sdn Francisco, California

Locke-Ta lon‘Drilling Company
o1 ngg?a venue;
gpdrango, Colorado ~

Petro~-Atlas, Inec.
2000 ‘National Bank of Tulsa Building
Tulsa, Oklahoma '

John J. Redfern, Jr.
P. 0. Box 1747
Midland, Texas

H. K, Riddle
644 East Barcelona Rd.
Sauta Fe, New Mexico

John H. Trigg
P, 0. Box 6529
Roswell, New Mexico

. Texas Pacific Coal & 0il Company
" P, O, Bok 2110

Fort Worth 1, Texas
Attention: Mr. R. W, Hines

Skelly 0il Company

P. 0. Box 1650

Tulsa 2, Oklahoma. -
Attention: Mr. R. G. Hiltz

Skelly Oil Company

P. O. Box 38

Hobbs, New Mexico
Attention: Mr, H, E. Aab

Wood 01l Company
Room 800 - Midstates Building
Tulsa, Qklahoma




Sunray DX Oil Company

Fourth Floor, 101 University Building
Cherry Creek Center

Denver 6, Colorado

Attention: Mr. A. W. Wadman, Jr.

Texaco, Inc.
P. 0. Box 2100
Deunver, Colorado

Aztec 0il and Gas Company

920 Mercantile Securities Building
Dallas 1, Texas '
Attention: Mr. H. L. Snider, Jr.

Southern Union Production Company
Fidelity Union Tower Building
1507 Pacific Avenue

Dallas 1, Toxas

Attention: Mr. A. M. Wiederkehr

National Drilling Company, Inc.
4810 N, Kenmeth Avenue
Chicago 30, Illinois

Diversa, Inc.

633 Meadows Building

Dallas 6, Texas

The Atlantic Refining Co.

Suite 760 Petroleum Club Building
110 - 16th Street

Denver 2, Colorado

Pubco Petroleum Corporation
P. 0. Box 1419
Albuquerque, New Mexico




Q. v, >

TEXAS PACIFIC COAL AND 01t COMPALY
RECTIVvED

J\<\ PAN AMERICAN PETROLEUM GORPORATION g5,

P. 0. Hox 480, Farmington, New Mexico 1
December 1B, 1962

ro-u no 2.7

HILE anU KeNiaL UEPARTMENT

File: N-1513-415%
Sub ject : 3 Plan of Development

Gallegos Canyon Unit
San Juan County, New Mexico

Director (6) Commissioner of '‘Public Lands (3)
United States Geological Survey The State of New Mexico

P. O, Drawer 1857 Capitol Annex Building

Roswell, New Mexico Santa Fe, New Mexico

0il Conservation Commisaion of (3) All Vorking Interest Owners

The State of New Mexico (See Attached Addressee List)

Capitol Annex Building
_Saunta Fe, New Mexico

Gent lemen:

In compliance with Section 9 of the Gallegos Canyon Unit Agreement dated
November 1, 1950, designated I-Sec. No. 844, Pan American Petroleum Corpo-
ration, as Unit Operator, respectfully submits for your approval a Plan of
Development for the calendar yea. of 1963. The proposed plan has been
approved by the Working Interest Owners as provided by the Unit Operating
Agreenent, -
Higtory of Past Development ~ There has been a total of 122 wells drilled
in the Gallegos Canyon Unit. Of these, 61 are Pictured Cliffs producers,
4 are Gallup-Dakota duals, 15 are single Dakotas, 23“are Gallup producers,
1 48 a Fruitland completion and 18 wells are dry holgi\ d abandoned.
D

_zone, and three separate Gallup- pools inside the Unit. ot comercial™
““;ihlificacion for- the Fruitland comp}ation was approvea?” ‘j?««évuaf.,

i R A L R T S e X

Participating Areas have been formed for the Pictured C % the Dakota

PRI

The attached tabulation furnishes'a statistical review of operations in the
Gallegos Canyen Unic.

Proposed Additional Wells -~ It Jis planned to drill four Basin Dakota wells
duriog 1963 at locations to be selected at a later date, Although the
locatious are not specified, it is anticipated these wells will be drilled
iu the vicinity of the Unit boundary to meet possibls offset development,

It is proposed to initiate pressure maintenance projects in the Gallup
Participating Area 'B", Totah Gallup Field, and the Gallup Participating
Area "C'", Cha Cha Gallup Field, These areas have been established with
the New Mexico 011 Conservation Commission and orders have been issued
designating the areas and special operating rules.
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Page 2 December 18, 1962
U. 8. Geological Survey File: N-1513-416

Commissioner «f Public Lands Subject: 1963 Plam of Development
Oil Conservation Commission Gallegos Canyon Unit

All Horkiog Interest Owners : San Juaa County, New Mexico

Well Caeing Program - The vell casing program wiil generally follow current
programs used in similar wells in the San Juan Basin, Included will be
surface casing snd other casing as reguired by the United States Geological
Survey and the State 5f New Mexico. ! '

Offset Obligation - Appropriate measures will be taken to prevent drainage

of unitized substances from lands subject to the Gallegos Canyon Unit Agree-
ment, or, pursuant to applicable regulations, fair and reasonable compensatory
royalty will be paid as provided in Section 15 of the Unit Agreement,

Further Develépment - This Flan of Development shall constitute the drilling
obligation of the Unit Operator under terms of the Gallegos Canyon Unit
Agreement for the period ending December 31, 1963.

Modifications ~ It is understood that this plan is dependent upon certain
information to be obtained prior to and subsequent to drilling, therefore,
it may be modified from time to time to wmeet changing conditions.

Effective Daté'- This Plan of De-elopment shall be effective Japuary 1, 1963.
Yours very truly,

PAN AMERICAN PETROLEUM CORFPORATION
- /
——— -
T %(Z O e wﬁ
T. M. Curtis
District Superintendent

CKD:en
Attach.
APPROVED: DATE:
Director, United States Geological Survey
(Sub ject to liku approval by appropriate
State Officials}
APPROVED: DATE:
Coumissioner of Public Lands
{Subject to like approval by U,S.G.S.
and 0il Conservation Commission)
APPROVED: DATE:

041 Conservation Commission
(Subject to like approval ty U.S.G.S.
and Commissioner of Public Lands)
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MAILING LIST OF WORKING INTEREST OWNERS

GALLEGOS CANYON UNIT AREA

SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co., of Texas

P, 0. Box 2159

Dallas 21, Texas

Attention: Mr., Deewall, Land Dept.

American Petrofina Co. ¢f Texas

P. 0. Box 2159

Dallas 21, Texas

Attention: Mr. Wilkin, Prod. Dept.

The Atlantic Refining Co. (3)
Suite 760, Petroleum Club Buiiding
110 - 16th Street

Denver 2, Colorado

Aztec Cil and Gas Company

920 Mercantile Securities Building
Dallas 1, Texas

Attention: Mr. H. L. Snider, Jr.

Mary Roberts Berry
208 E., Washington Street
Washington, Iowa

Tom Bolack

1010 North Dustin
Farmington, New Mexico '
Brookhaven 0il Company

P. O. Box 1267

Scottsdale, Arizonma

B, H. and Dyvena Crawford
Bloomfield, New Mexico

Delta 011 Company of Utah

c/o Universal Minerals, Inc.
1126 Mercantile Securities Bldg.
Dalles 1, Texas

El Paso Natural Gas Company
P. 0. Box 1492
El Paso, Texas
Attention: Land Department

Mr. Olen F, Peatherstone
Roswell Petroleum Building
Roswell, New Mexico

Ernest A. Hanson
P. O. Box 1515
Rosweil, New Mexico

L. B. Uedges
P. 0. Box 489 '
Roswell, New Mexica

Arthur B. Johnsou
1114 Lauvel Drive
Lafeyette, California

Harold K. Johnson
1118 Laurel Drive
Lafayette, California

Marie C. Anderson
372 Euclid Avenue
Oakland, California

Agnes L, Fulsaas
1807 78th Avenue
Oaltland, Callfurnia

Elvia R, Jones
7¢4 ‘twentieth Avanuz
San Francisco, Califormia

Wecka-Taylor Diftlling Company
@01 Second Avenue
Ddrango, Udlorad)

National Drillimg Company, Ine.
4810 N, Kennath Avenue
Chicago 30, Illinois '’

Diversa, Inc.
633 Meadows Building
Dallas 6, Texas

Pubco Pztlroleum Corporation
P. O, Box 1419
Albuquerque, New Mexico

BH. X. Riddle
644 Eact Bercelonz Rd,
Santa ¥, New Mexico




Skelly 0il Company

P. 0. Box 1650

Tulsa 2, Oklahoma
Attention: Mr. R, G. Hiltz

Skelly 0il Company

P. O, Box 38

Hobbs, New Mexico
Attention: Mr, H, E. Aab

Southern Union Production Company
Pidelity Union Tower Building
1507 Pacific Avenue

Dallas 1, Texas

Attention: Mr, A, M., Wiedekehr

Sunray DX Oil Company

Fourcth Floor, 101 University Building
Cherry Creek Center

Denver 6, Colorado

Attention: Mr. A, W, Wadman, Jr.

Texaco Inc.
P. 0. Box 2100
Denver, Colorado

Texas Pacific Coal & 01l Compaay
P. 0. Box 2710

Fort Worth 1, Texas

Attention: Mr. R. W. Hines

Inhn H. Trigg
P. 0. Box 520
Roswell, New Mexico

Wood 011 Company
Room 800 - Midstutes Buildingz
Tulsa, Oklahoma
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STATISTICAL REVIEW CF OPERATTONS
GALLEGOS CANYON UNIT
DECEMCER 1, 1962

Total wells drilled in Unit araa 126
Total Unit acreage 43,146,.82 acraes

Pictured Cl1iffs Statistice

Pictured Cliffs Participating Area 27,456.46 acres

Total Wells Drilled 79

Dry Holes 18

Producing Wells as of 12-1-62 61

Current Production:
October 1962 63,303 MCFP
November 1962 74,326 MCF
Cumulative Production to 12-1-62 29,134,365 MCF

Dakota Statistics

Dakota Participating Area 43,146.62 acres
Total Wells Drilled 19 (Includes 4 duals)
Producing Wells . 8
Current Production:
October 1962 98,634 MCF
November 1962 98,227 MCF
Cumvlative Production to 12-1-62 1,948,378 MCF

Gallup Statistics :

Gallup Participating Area "A" 680 acres
Gallup Participating Area '‘B" 715.40 acres
Gallup Participatirg Area ''C" ..628.75 acres
Producing Wells (Includes 6 Non-Commercial) 27 (Includes &4 duals)
Current Production:
Qctober 1962 35,340 Bbls.
November 1962 36,674 Bbls.
Cumulative Production to 12-1-62 649,914 Bbls.
sJruitland Statistics .
, Baaite . 0 ok S - e e .
 Total Wells Drilled 1:(Non-Commercial) ¢
! Current Production:
October 1962 65 MCF
November 1962 ' 2043 MCF

Cumulative Production to 12-1-62 79,001 MCF
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s ~ ] RECELIVED
TEXAS PACIFIC COAL AND OIL COMPANY DLL 241903

PAN AMERICAN PETROLEUM UORPORATION; R

P. 0. Box 480, Farmington’, New ¥
December 18, 1963
JITLE AND RENTAL DEFARTMENr
File: N-893-416

Subject: 1964 Plan of Development

Gallegos Canyon Unit
2}// San Juan County, New Mexico

Director (6) Commissioner of Public Lands (3)

United States Geological Sutvey The State of New Mexico

P. 0. Drawer 1857 Capitol Annex Building
Roswell, New Mexico Santa Fe, New Mexico

01l Comservation Commission of (3) All Working Interest Owners
The State of New Mexico (See Attached Addressee List)

Capitol Annex Building
Santa Fe, New Mexico

Gentlemen:

In compliance with Section 9 of the Gallegos Canyon Unit Agreement dated
November 1, 1950, designated I-Sec. No. 844, Pan American Petroleum Corpo-
ration, as Unit Operator, respeetfully submits for your approval a Plan of
Development for the calendar year of 1964. The proposed plam has been
approved by the Working Interest Qwners as provided by the Unit 0pe€7ting
Agreement.

History of Past Development - There has been a total of 140 wells drilled

in the Gallegos Canyon Unit. Of.tbese, 61°'are Pictured Cliffs producers,

4 are Gallup-Dakota duals, 26 are single Dakotas, 34 are Gallup producers,
1l is a Fruitland completion and 18 wells are dry holes and abandoned.

Participating areas have been formed for the Pictured Cli gh*“;he_Dakota o
zone, and three separate Gallup pools inside the Unit. _A-®on-commercial
gdfgfbation for_tbe Frui:land comple:ion was_approved, .

The attached tabulation furniehea a statistical review of operations in the
Gallegos Canmyon Unit,

Proposed Additional Wells - It is planned to dril1J%gg_gggig_gghggﬂ_ﬂﬁlls__.
during 1964 at locations to be selected at a later~date. Although the
locations are not specified, it is anticipated these wells will be drilled
in areas of offset development to prevent draipage.

Well Cesing Program - The well casing program will gemerally follow current
programs used in similar wells in the San Juan Basin. Included will be
surface casing and other casing as required bv the United States Geological
Survey and the State of New Mexico.




Page 2 December 18, 1963
U. S. Geological Survey File: N-893-416.

Commissioner of Public Lands Subject: 1954 Plan of Development
011 Conservation Commission Gallegos Canyom Unit

All Working Interest Owners San Juan County, New Mexico

Offset Obligation - Appropriate measures will be taken to prevent drainage

of unitized substances from lands subject to the Gallegos Canyom Unit Agree-
ment, ‘or, pursyant to applicable regulations, fair and reasonable compensatory
royalty will be paid as provided in Section 15 of the Unit Agreement,

Further Development - This Plan of Development shall constitute the drilling
obligation of the Unit Operator under terms of the Gallegos Canyon Unit Agree
ment for the period ending Dacember 31, 1964,

Modifications - It is understood that this plan is dependent upon certain

information to be obtained prior to and subsequent to drilling, therefore,
it may be modified from time to time to meet changing conditions,

3

Effective Datev- This Plan of Development shall be effective January 1, 1964,

Yours very truly,

PAN AMERICAN PEIROLEUM CORPORATION

e
’

...-,4

// o
T M Curtis
District Superintendent
CKD:en )
Attach.
APPROVED: DATE:
Director, United States Geologlical Survey
(Subject to like approval by appropriate
State Officials)
APPROVED: DATE:
Commissioner of Public Lands
(Subject to like approval by U,S.G.S.
and 0il Comservation Commission)
APPROVED: DATE :

011 Conservation Commission
(Subject to like approval by U.S.G.S.
and Commissioner of Public Lands)
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STATISTICAL REVIEW OF OPERATIONS
GALLEGOS CANYON UNIT

DECEMBER 1, 1963

Total wells drilled in Unit area
Total Unit acreage

Pictured Cliffs Statistics

Pictured Cliffs Participating Area
Total Wells Drilled
Dry Holes
Producing Wells as of 12-1-63
Current Production:
October 1963
November 1963
Cumulative Production to 12-1-63

Dakota Statistics

Dakota Participating Area
Total Wells Drilled
Producing Wells
Current Production:
Octobor 1963
November 1963
Cumulative Production to 12-1-63

Gallup Statistics .

Gallup Participating Area A"
Gallup Participating Area "B"
Gallup Participating Area "C"
Producing Wells (Includes 13 Non-Commercial)
Current Production:
" QOctober 1963
Noveuber 1963
Cumulative Production to 12-1-63

Fruitland Statistics

Total Wells Drilled
Current Production:
October 1963
November 1963
Cumulative Production to 12-1-63

140
43,146,82 acres 4

27,456.46 acresV
79
18
6l

67,482 MCF
114,985 MCF
30,171,069 MCF

43,146.62 acresi
30 (Includes 4 dpala)
11

81,022 MCF
84,002 MCF
3,147,990 MCF

B8O acres “//

715.40 acres

1,868.75 acres

34 (includes & duals)
26,196 Bbls., ’
24,941 Bbls.
1,072,585 Bbls,

1 (Non-Commercial)

57 MCF
1,605 MCF
95,633 MCF
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4nThe ‘Atlantic Retining Co. (3)
- Suite 760, Petroleum Club Building
+ 110 --16th Street
" Denver 2, Colorado

4
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Amarican'Petrofina Ca. of Texas
P01 Box 12159 - -
Dallas 21, Texas

‘E}\s ‘“}' 3 k‘,;-;

Aztec 041 and Gas Company

820 Mercantile Securities Building

Dallas 1, Texas
Attention: Mr. H. L, Snider, Jr.

Mary Roberts Berry
208 E. Washington Street
Washington, Iowa

Tom Bolack
1010 North Dustin
Farmington, New Mexico

Brookhaven 0il Compauny
P. 0. Box 1267
Scottsdale, Arizona

B. H. and Dyvena Crawford
Bloomfield, New Mexico

Bloomfield Royalty Corporation
1126 Mercantile Securities Bldg,
Dallas 1, Texas

El Pago Natural Gas Company
P, 0. Box 1492
El Pasc, Texas
Attention: Land Department

Mr. Olen F. Featherstone
Roswell Petroleum Buillding
Roswell, New Mexico

‘Mr, Wilkin, Prod Depc.

f.Erﬁest A. Hangon
/B, 0. Box 1515
;fgopyell, New Mexico

L.' B, Hodges

P. 0. Box 489
Roswell, New Mexico .

Arthur B. Jobnson

1114 Laurel Drive
Lafayetta, Califoruia

Harold K. Johunson
1118 Laurel Drive
Lafayette, Califorania

Marie C. Anderson
372 Euclid Ayenue
Oakland, California

Agnes L. Pulsaas
1903 Adams Court
Mountain View, Californis

Elma R. Jones

764 Twentieth Avenue
San Francisco, Califorunia

Locke-Taylor Driliing Company
801 Second Avenue
Durango, Colorado

National Drilling Company, Inc.
4810 North Kemneth Avenue
Chicago 30, Illiuois

Pubco Petroleum Corporation
P. 0. Box 1419
Albuquerque, New Mexico

B, X, Riddle .
1409 Mesills ¥, E.
Albuquerque, Nev Nexieo



Skelly 0il Company

P, 0. Box 1650

Tulsa 2, Oklahoma
Attention: Mr. R. G. Hiltz

Skelly 0il Company

P. 0. Box 38

Hobbsa, New Mexico
Attention: Mr. H, E, Aab

Southern Union Production Company
Fidelity Union Tower Building
1507 Pacific Avenue

Dallas 1, Texas

Attention: Mr. A, M. Wiederkehr

Sunray DX 01l Company

Fourth Floor, 101 University Boulevard
Cherry Creek Center : '

Denver 6, Colorado ]

Attention: Mr. A, W, Wadman, Jr.
Texaco Inc. .

P. 0. Box 2100

Denver, Colorado

Texas Pacific Coal & Oil Company
P, 0. Box 2110

Fort Worth 1, Texas

Attention: Mr. R, W, Hines

John H., Trigg
P, 0. Box 520
Roswell, New Mexico

Wood 0il Company
Room 800 - Midstates Bullding
Tulsa, Uklahoma
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- PAN AMERICAN PETROLEUM CORPORATION

SECURITY LIFE BUILDING

DENVER, COLORADO 80202

PRODUCING DEPARTMENT DISTAKLY SUPRRINTENDANTS

H. T. HunTER W, M. JoNes
otv:»on PrODUCTION A. E. Piren

ANAGRR T. M. Cuanis
March 4, 1968 JOINT InTeRRsT

SUPERINTENDENTY
S. B. RICHARDS

File: TMC-82-416

Re: 1968 Plan of Development
Gallegos Canyon Unit
San Juan County, New Mexico

Director (6) Commissioner of Public Lands (3)
United States Geological Survey The State of New Mexico
P, O. Drawer 1857 State Land Office Building
Roswell, New Mexico 88201 Santa Fe, New Mexico 87501
0il Conservation Commission of (3) All Working Interest Owners N EV ST A
The State of New Mexico Gallegos Canyon Unit

, P. 0. Box 2088 (See Attached Addressee List) o
Santa Fe, New Mexico 87501 o Jiap 11 AH S 13
Gentlemen:

In compliance with Section 9 of the Gallegos Canyon Unit Agreement dated November
1, 1950, designated I-Sec. No. 844, Pan American Petroleum Corporation, as Unit
Operator, respectfully submits for your approval a Plan of Development for the
calendar year of 1968. The proposed plan has been approved by the Working In-
terest Owners as provided by the Unit Operating Agreement.

History of Past Development - There has been a total of 251 wells drilled in

_the Gallegos Canyon Unit, Of these, 61 are Pictured Cliffs producers, 3 are -
Gallup-Dakota duals, 123 are single Dakotas, 24 are Gallup oil, 1 is a Gallup

gas, 6 are Fruitland completions, 25 wells are dry holes and abandoned, and 8

are water injectors.

Participating areas have been formed for the Pictured Cliffs, Dakota, four separ-
ate Gallup pools and the Fruitland formation. Two water injection projects
are in operation on acreage comprising Gallup Areas '"C" and "D".

During 1967, four water injection wells were drilled and completed in Gallup
Area '"D" and injections were begun on May 24, 1967. This area contains 5 Gal-
lup producing wells.

The initial Fruitland participating area and the first, second, and third re-
visions thereof were approved during 1967. One Fruitland well was completed
during 1967. :

The attached tabulation furnishes a statistical review of operations in the
Gallegos Canyon Unit. '




TMC-82-416
Page 2
March 4, 1968

Proposed Additional Wells - The Dakota development program is now essentially o
complete. Evaluation of the remaining locations is underway and these will be
submitted {f deemed necessary and economical.

No other development in the Gallup, Pictured Cliffs or Fruitland is anticipated
at this time. ST

Well Casing Program - The well casing program will generally follow current pro-
grams' used in similar wells in the San Juan Basin. Included will be surface
casing and other casing as required by the United States Geologicel Survey and
the State of New Mexico.

Offset Oblipation - Appropriate measures will be taken to prevent drainage of
unitized substances from lands subject to the Gallegos Canyon Unit Agreement, or,
pursuant to applicable regulations, fair and reasonable compensatory royalty
will be paid as provided in Section 15 of the Unit Agreement.

Further Development ~ This'Plan of Development shall constitute the drilling
obligation of the Unit Operator under terms of the Gallegos Canyon Unit Agree-
ment for the period ending December 31, 1968.

Modi{fications = It is understood that this plan {s dependent upon certain informa-
tion to be obtained prior to and subsequent to drilling; therefore, it may be
modified from time to time to meet changing conditions,

Effective Date = This Plan of Development shall be effective January 1, 1968.

Yours very truly,

Attachments

. APPROVED: | DATE: ‘7[ ")/Lé’f/

Director, United States Geological Survey
(Subject to like approval by apprqpriate
State Officials)

APPROVED: DATE H-o-6%

Conmissioner of Public Lands
(Subject to like approval by .S5.G.S. and ,

011 onservazéfizfiymission)
‘/ ol aTE Qudoy 3 (F6F
174 7

APPROVED: - .
0il Conservation:Commissics
{(Subject to like approval by U.S.G.S. and
Commissioner of Public Lands)
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MAILINS LIST OF WORKING INTEREST OWNERS
GALLEGOS CANYON UNIT AREA
SAN JUAN COUNTY, NEW MEXICO

American Petrofina Co. of Texas L. B. Hodges
P, 0. Box 2159 P. 0. Box 489
Dallas, Texas 75202 Roswell, New Mexico 88201

Attn: Mr. Deewall, Land Dept.
Arthur B. Johnson

American Petrofina Co. of Texas * 1114 Laurel Drive
P. 0. Box 2159 Lafayette, California 94549
Dallas, Texas 75202
Attn:’ Mr. L. M. Thompson, Prod. Dept. Harold K. Johnson
1118 Laurel Drive .

The Atlantic Refining Co. (3) : Lafayette, California 94549
P. 0. Box 1978 -
Roswell, New Mexico 88201 Marie C. Arderson

. 357 Vernon Street
Aztec 01l & Gas Company Oakland California 94610
2000 First National Bank Building . ‘
Dallas, Texas 75202 Agnes L. Fulsaas
Attn: Mr. H. L. Snider, Jr. 1903 Adams Court

Mountain View, California 94040
Mary Roberts Berry :
208 E. Washington Street ’ Elma R. Jones

" Washington, Iowa 52353 c/o R. H. Klinger
P. 0. Box 1741
Bloomfield Royalty Corporation Stockton, California 95201
916 San Jacinto Building :
Houston, Texas 77002 ’ Locke=Taylor Drilling Company
' 801 Second Avenue
- Brookhaven 0il Company Durango, Colorade 81301
P. 0. Box 1267
Scottsdale, Arizona 85252 A, C. Pegg
-P. 0. Box 66067
B. H, and Dyvena Crawford Chicago, Illinois 66066
Bloomfield, New Mexico 87413
; E. I. Rydin
El Paso Natural Gas Company ~ P. O, Box 8852
P. 0. Box 1492 ' Chicago, Illinocis 60680
El Paso, Texas 79999 , ,
Attn: Land Department ‘National Drilling Company, Inc.
4810 North Kenneth Avenue
Olen F. Featherstone - Chicago, Illinois 60630 )
Roswell Petroleum Byllding - -
Roswell, New Mexico 88201 Pubco Petroleum Corporation
oL P. 0., Box 1419
E. A. Hanson . Albuquerque, New Mexico 87103

P. 0. Box 1515
Roswell, New Mexico 88201




Skelly 0il Company

P. 0. Box 1650

Tulsa, Oklahoma 74101
Attn: Mr. B. W, Ratliff

Skelly Qil Company

P. 0. Box 730

Hobbs, New Mexico 88240
Attn: Mr. H. E. Aadb

Southern Union Production Company

Fidelity Union Tower Building
1507 Pacific Avenue

Dallas, Texas 75201

Attn: Mr. A. M. Wiederkehr

* Sunray DX 0il Company
1101 Wilco Building
Midland, Texas 79701
Attn: Mr. D. N, Williams

Texaco, Inc.
P. 0. Box 2100
Denver, Colorado 80202

Texas Pacific Oil Company
P. 0. Box 747
Dallas, Texas 75221

Rip C. Underwood

P. 0. Box 2588

First National Bank Building
Amarillo, Texas 79101

Wood 0il Compahy
Room 800 Midstates Building
Tulsa, Oklahoma 74103

M.H. and Eula Stark
Route 3
Farmington, New Mexico 87401

‘
‘\’/

John J. Christmann
Great Plains Building
Lubbock, Texas 79401

Jack Markham
Great Plains Building
Lubbock, Texas 79401

J. Robert Jones
711 Petroleum Life Building
Midland, Texas 79701

Robert D. Fitting
504 Vaughn Building ...

——
‘Midland, Texas 79701 .

Estate of Ralph Fitting
P. 0. Box 782
Midland, Texas 79701

Redfern & Herd
P. 0. Box 1747
Midland, Texas 79701




STATTBTICAI. REVIEW OFAOPERATIONS
\GALZEGCOS CANYON UNIT
DECEMBER 1. 1967~

Total wells drilled in Unit area
Total Unit acreage

"Pictured Cliffs Statistics

Pictured Cliffs Participating Area
Total wells drilled
Producing wells
Current. production?
October 1967
November 1967
Cumulative production to 12/1/67

.

Dakota Statistics

Dakota Participating Area
Total wells drilled
Producing wells
Current production:
. October 1967
November 1967
Cumulative production to 12/1/67

Gallup Statistics

Gallup Participating Area "A"
Gallup Participating Area 'B"
"Gallup Participating Area '"'C"
Gallup Participating Area "D"
"Producing Wells (includes' 13 Non-Commercial)

Total wells drilled
Current production:
October 1967
November 1967
Cumulative production to 12/1/67

Fruitland Statistics

Fruitland Participating Area
Total wells drilled
Producing wells (includes 1 Non-Commercial)
Current production:
October 1967
November 1967
Cumulative production to 12/1/67

251 .
43,146.82 acres

27,495.46 acres
78
61

68,061 MCF
47,595 MCF
34,423,591 MCF

43,146.62 acres
128 (includes 2 duals)
127 (includes 3 duals)

994,724 MCF .
1,723,541 MCF .
76,749,768 MCF N
\- )
" r—
880 acres

715.40 acres
2,148.75 acres

© 2,396.88 acres

28 (includes 3 duals,
& 1 Gallup gas)

39

8,224 Bbls.
7,228 Bbls.

1,682,121 Bbls,

1,275.68 acres
86
26

68,948 MCF
46,785 MCF

656,105 MCF
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PAN AMERICAN PETROLEUM CORPORATION >

SECURITY LIFE BUILDING S

DENVER, COLORADO 80202
H. T. HuNTer ’

O e o July.29, 1968

File: TMC-229-416

Re: 1968 Plan of Development

Gallegos Canyon Unit
///;7 San Juan County, New Mexico

All Working Interest Owners
Gallegos Canyon Unit
(See attached mailing list)

Gentlemen:

Please be advised that the captioned Plan dated March 4, 1968,
File: TMC-82-416 was approved as follows:

Commissioner of Public Lands
Guyton B. Hays April 4, 1968

Acting Supervisor United States Geological Survey
Carl C. Traywick April 29, 1968

O0il Conservation Commission
A. L. Porter Jr. July 24, 1968

Copy of said plan was previously forwarded to you for your files.

Yours very truly,

I'd

Attachment

LA T

fg,(g

DISTRICY SUPERINTENDENTS
W. M. JoNms
A. E. Pirex
T. M. CurTis
JOINT INvEREST
SUPERINTENDENT
S. B. RICHARDS
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' MAILING LIST OF WORKING INTEREST OWNERS

GALLEGOS CANYON UNIT AREA

NEW MEXICO

SAN JUAN COUNTY,

American Petrofina Co. of Texas
P. 0. Box 2159

Dallas, Texas 75202

Attn: Mr. Deewall, Land Dept.

American Petrofina Co. of Texas
P, 0. Box 2159
Dallas, Texas 75202

Attn: Mr. L. M. Thompson, Prod. Dept.

The Atlantic Refining Co. (3)
P. 0. Box 1978
Roswell, New Mexico 88201

Aztec 01l & Gas Company

2000 First Natiomal Bank Bulldlng
Dallas, Texas 75202

Attn: Mr. H. L. Snider, Jr.

Mary Roberts Berry
208 E. Washington Street
Washington, Iowa 52353

Bloomfield Royalty Corporation
916 San Jacinto Building
Houston, Texas 77002

Brookhaven 0il Company
P. 0. Box 1267
Scottsdale, Arizona 85252

B. H. and Dyvena Crawford
Bloomfield, New Mexico 87413

El Paso Natural Gas Company
P. 0. Box 1492

El Paso, Texas 79999
Attn: Land Department

Olen F. Featherstone
Roswell Petroleum Building
Roswell, New Mexico 88201

E. A. Hanson
P. 0. Box 1515
_Roswell, New Mexico 88201

L. B. Hodges
P. 0. Box 489
Roswell, New Mexico 88201

Arthur B. Johnson
1114 Laurel Drive
Lafayette, California 94549

Harold K. Johnson
1118 Laurel Drive
Lafayette, California 94549

Marie C. Anderson
357 Vernon Street
Oakland, California 94610

Agnes L. Fulsaas
1903 Adams Court

Mountain View, California 94040

Elma R. Jones

c/o R. H. Klinger

P. 0. Box 1741 .
Stockton, California 95201

Locke-Taylor Drilling Company
801 Second Avenue
Durango, Colorado 81301

A. C. Pegg
. P. O. Box 66067
Chicago, Illinois 66066

E. I. Rydin
P, 0. Box 8852
Chicago, Illinois 60680

National Drilling Company, Inc.
4810 North Kenneth Avenue
Chicago, Illinois 60630

Pubco Petroleum Corporation
P. 0. Box 1419
Albuquerque, New Mexico 87103




. Skelly 0il Company
.+ P. 0. Box 1650
17 .Tulsa,:Oklahoma 74101
Attn' Mr. B. W. Ratliff
';-;f.",“
‘; {Skelly Oil Company
lws o

g 5P, 0, Box ‘730
%Q'MHObbs’ ‘New Mexico 88240

wiAttn:’ Mr. H. E. Aab

H“!. .
ff ij‘!i""‘_:Southern Union Production Company

~-1507 Pacific Avenue
.~ Dallas, Texas 75201
© Attn: Mr. A. M. Wiederkehr

- Sunray DX Oil Company

- 1101 Wilco Building
Midland, Texas 79701
Attn: Mr. D. N. Williams

Texaco, Inc.
P. 0. Box 2100
Denver, Colorado 80202

Texas Pacific 0il Company
- P. 0. Box 747
Dallas, Texas 75221

Rip C. Underwood

P. 0. Box 2588

First National Bank Building
Amarillo, Texas 79101

Wood 0il Company
Room 800 Midstates Building
Tulsa, Oklahoma 74103

M. H. and Eula Stark
Route 3
Farmington, New Mexico 87401

g 3

John J. Christmann
Great Plains Building
Lubbock, Texas 79401

Jack Markham -
Great Plains Building
Lubbock, Texas 79401

J. Robert Jones
711 Petroleum Life Building
Midland, Texas 79701

Robert D. Fitting
504 Vaughn Building
Midland, Texas 79701

Estate Of Ralph Fitting
P. 0. Box 782
Midland, Texas 79701

Redfern & Herd
P. 0. Box 1747

. Midland, Texas 79701




5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

BEFORE EX2iMEs STHAN
October 31, 1990 IR ekl |
o __éSszifi, TR 5 ’ |E'|f||F'
~ - o P
Mrs. Louise Locke P CASE ND. - etroleumn

. u‘n‘_‘__“_;“} (Amencas) inc
c/o Don Locke e
139172 E. 2nd

Rifle, Colorado 81650

Re: Offer to Purchase Leasehold Interest
Gallegos Canyon Unit
San Juan County, New Mexico

Dear Mr. Locke:

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke
one hundred percent (100%) of Mrs. Locke’s right, title and interest in and to
the following described o0il and gas lease insofar as such lease covers and
affects those certain depths from the surface down to the Base of the Pictured
Cliffs formation.

ACRES
LESSOR LEGAL DESCRIPTION GROSS NET
William B. Allen and T29N, R13W 160.00 160.00
Melba J. Allen, his Section 23: NW1l/4
wife and Eula L. Allen,
a widow

This offer is subject to the following terms and conditions:

1. The purchase price for the above described lease is $20,000.00, payable
at closing for assignment of all of Mrs. Locke’s right, title and interest
in such lease from the surface down to the base of the Pictured Cliffs
formation.

2. The effective date of the proposed transaction will be October 31, 1990.

3. Closing for the transaction contemplated herein shall take place by
overnight delivery of a properly executed assignment in a form
substantially identical to the assignment enclosed herewith, from you as
Mrs. Locke’s Attorney-in-Fact to BHP and the delivery of funds by check
from BHP on or before November 20, 1990.

4, This offer is subject to BHP’s review of and satisfaction with title to
Mrs. Locke’s leasehold interest including any contractual obligations or
other salient factors affecting such title.



Mr. Don Locke
October 31, 1990
Page 2

5. At any time and from time to time after the effective date hereof, upon
BHP’s request, you, as Mrs. Locke’s Attorney-in-Fact, agree to execute,
acknowledge and deliver or cause to be delivered, all further documents
or instruments necessary to complete the transaction contemplated herein.

If the foregoing terms and conditions are acceptable, please so indicate by
signing in the space provided below and returning one signed duplicate of this
letter by November 9, 1990.

Thank you in advance for your prompt reply. Please call if BHP can be of any
further assistance.

Very truly yours,

BHP~PETROLEUM (AMERICAS) INC.

Donald Reinhardt
Senior Landman
Inland Business Unit

DR/1d
Enclosure

ACCEPTED AND AGREED TO this
day of November, 1990.

By:

Don Locke
Attorney-in-Fact



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

Decemper 11, 1990

Mr. Don Locke BHP

139 1/2 2nd Petroleum

Rifle, Colorado 81650 {Americas) Inc

Offer to Purchase Leasehoid Interest
San Juan County, New Mexico

Dear Mr. Locke:

Enciosed for your information are copies of instruments affecting
title to Louise Locke's working interest in the NW/4 Section 23-
T29N, R13W, San Juan County., New Mexico. The instruments were
copied for BHP by its New Mexico attorney ZIrom materiais beilng
examined for a title opinion which is vetr uniinished. Copies of
these instruments are being faxed today toe Richard Tully in
Farmington. Please let me know if I can be of any additional
assistance.

Ve7y truly yours,

Gl W//

Donald Reinhardt
Senior Landman




BHP PETROLEUM (AMERICAS) INC.
5847 San Felipe, Suite 3600
Houston, Texas 77057

Telephone (713) 780-5000

Fax (713) 780-5461

FACSIMILE TRANSMISSION

Date: Déaz rmber 11,195¢
To: Kol hard Ty /{y
Company: - //‘f/brnea]
Phone Number: <§ZJ’T) ‘/577-— 73§94
Fax Number: (QC) 529 7483

From: Dé""" ald /?43 /;—7/14”/%

Phone Number: ( 7t 3) 7X” “SYy3
Number of Pages
Including This ?
Cover Sheet: ‘

Comments: //e ///éﬂ/ h; Cre ¢ 0/‘/:5 é’/ V2 S/V/(;m(» //
Affee Any /au/rc“ Locke < (b s ferest
. 7 J
/4 /{( e /9/ y—g( 2372902, 27360 /)’f’) /ﬂcée_.

J.!/(e///ﬂc 4 /ﬂz( {/peLt ¢0/'/e”$ N %U

ds55es/S t/oit rn Jur-/ )‘69/4—4«4) SF AR, /’A Gak

o call sy (ot “Cus b€ 0 f Gmy LA Aow Lrelp.
This transmission was sent from a Xerox 295, telephone numbBer (713) 780-5461.

if there are any problems with transmission, please call Carolyn Lindsey at (713) 780-5027.



RicHARD T.C. TuLLy. P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON. NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388

February 22, 1991
TROZIVEDR

"tb 25 1991
Donald Reinhardt -
Senior Landman, Inland Business Unit S AN DEPT,
BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3800
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

This law firm has completed its title review of the oil,
gas, and associated hydrocarbons from the surface to the base
of the Pictured Cliffs Formation underlying the N/2 of Section
23, T-29~N, R-13-W, N.M.P.M., San Juan County, New Mexico.

Our review shows that the working interest from the
surface to the base of the Pictured Cliffs Formation is vested
in Louise Y. Locke. Further, the surface to the base of the
Pictured Cliffs Formation for the N/2 of Section 23 is subject
to the Pooling Designation between Lloyd D. Locke, Lloyd B.
Taylor, Stanolind 0il and Gas Company, Earl A. Benson, and
William V. Montin, which is filed in Boock 270, Page 23 of the
records of San Juan County, New Mexico.

For your further information, the working interest of Ms.
Locke originated from an Assignment dated January 23, 1953 from
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind 0il
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a
Locke-Taylor Drilling Company, which is filed in Book 224, Page
107 of the records of San Juan County, New Mexico.

We have been advised by our <client that the N/2 of
Section 23 from the surface to the base of the Pictured Cliffs
Formation was never committed to the Gallegos Canyon Unit, and
that no information, <c¢orrespondence, or documents have been
sent to her or her deceased husband (Lloyd D. Locke) by the
Unit Operator or Suboperator of the Gallegos Canyon Unit.

The Howard Tycksen Pooled Unit No. 1 Well was spud by
Locke-Taylor Drilling Company on August 6, 1952, and its was
drilled to the Pictured Cliffs Formation. Since the Pictured
Cliffs Formation did not appear to be commercially productive,



Donald Reinhardt
February 22, 1991
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the well was plugged back and completed in the Fruitland
Formation. The Fruitland Formation was completed on October
22, 1952, and first delivery occurred April 19, 1954.

The Howard Tycksen Pooled Unit No. 1 Well is located in
the NE/4NE/4 of Section 23, and has a pooling designation of
the N/2 of Section 23. It is located 990' FNL and 990' FEL of
Section 23. The Fruitland Formation has been produced
continuously from date of first delivery to the present time.

BHP Petroleum (Americas) Inc. has staked and commenced
the drilling of the Gallegos Canyon Unit #391 also in the
NE/4NE/4 of Section 23 on December 12, 1990. This well is
located almost on the same well pad as the Tycksen #1 Well, and
is located 975' FNL and 870' FEL of Section 23. The Gallegos
Canyon Unit #391 Well is also a Fruitland well, but it shows an
E/2 dedication of the pooled unit.

BHP Petroleum (Americas) 1Inc. ("BHP") has wrongfully
invaded the property of our «client; it has appropriated, or
converted to its own use, the property of our client. It is
therefore guilty of trespassing. BHP is also a bad faith
trespasser due at least the following factors:

1. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show the
working interest owner of the N/2 ' of Section 23 is
our client, and not BHP.

2. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show that
the N/2 of Section 23 from the surface to the base
of the Pictured Cliffs Formation has not been
committed to the Gallegos Canyon Unit.

3. The files and records of the New Mexico 0il
Conservation Division <conclusively show that the
Howard Tycksen Pooled Unit #1 Well operated by our
client has been completed and producing from the
Fruitland Formation since April, 1954 (almost 37
years).



Donald Reinhardt
February 22, 1991
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4. The files and records of the New Mexico 0il
Conservation Division conclusively show the exact
location of the Tycksen #1 Well, a Fruitland
producing well, and yet BHP staked 1its 1location for
the Gallegos Canyon Unit #391 Well, a proposed
Fruitland well, 15 feet to the North and 120 feet to
the East of the Tycksen #1 Well.

5. As a result of BHP drilling the Gallegos Canyon Unit
#391 Well immediately offsetting the Tycksen #1 Well
to the same formation, drainage is taking place or
is imminent; thereby causing or will cause
irreparable damage to our client's property.

6. BHP has no reasonable basis, nor honest, but
mistaken belief, upon which it can rely that it had
or has the right to drill and complete a well from
the surface to the base of the Pictured Cliffs
Formation, and especially the Fruitland Formation
where a well is already in existence and producing,
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M.

Our clients have instructed this law firm to recover
compensatory damages, punitive damages, destruction of
speculative value, attorney's fees, and costs of suit for BHP's
bad faith trespass upon our client's property.

Before a lawsuit 1is initiated, our clients have however
expressed a willingness to enter into settlement negotiations
for a reasonable length of time.

Without waiving any rights, claims, causes of actions,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. BHP will complete and equip the Gallegos Canyon Unit
#391 Well in the Fruitland Formation in a reasonably
prudent manner on or before April 1, 1991.

2. BHP will change the pooled unit from the Gallegos
Canyon Unit #391 to the N/2 of Section 23 on or
before April 1, 1991.



Donald Reinhardt
February 22, 1991

PAGE FOUR

Our

On April 1, 1991 BHP will turn over the operations
of the Gallegos Canyon #391 Well to our client, and
execute an indemnification agreement with our client
that it will hold our client harmless from any and
all of its actions and operations pertaining to the
well prior to April 1, 1991.

On or before March 1, 1991 BHP will pay the sum of
$1,500,000 by company check, cashier's check, or
money order payable to the "Richard T. C. Tully,
P.A. Trust Fund".

Our clients will execute an appropriate release of
all claims, rights, injuries, and damages when the
items stated in #1, #2, #3, and #4 are completed.

client is hopeful this matter can be settled without

the initiating of legal action. However, if there is not a

mutually
1, 1991,

RTCT: sak

agreeable settlement agreement entered into by April

legal action will commence.

Sincerely,

(s TC 4

Richard T. C. Tully

cC: Louise Y. Locke
c/o0 Don Locke

139-

1/2 East 2nd Street

Rifle, CO 81650

Q147 /82KR2AIT.



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

BHP
Petroleum

{Amenicas) Inc

uary 28, 1991

Richard T. C. Tully
). Box 268
iington, New Mexico 87499-0268

.se Y. Locke

- Mr. Tully:

Petroleum (Americas) Inc. 1is in receipt of your lietter dated
-uary 22, 1991 regarding the Gallegos Canyon Unit Well #391.
1se be advised BHP's attorney is reviewing the allegations set
in your letter and BHP will respond accordingly in the very
- future.

JHP can be of any additional assistance in the meantime, please
.se,

ruly yours,

el oo

ald Reinhardt
1or Landman



5847 San Felipe Suite 36800
Houston, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 9108813803

April 1, 1991

Mr. Richard T. C. Tully BHP
P. O. Box 268 Petroleum

Farmington, NM 87499-0268 (Amernicas) inc

Re: Louise Y. Locke

Dear Mr. Tully:

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well
located in the NE/4 NE/4 Section 23-T29N, R13W.

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the
rights of your client. Further, BHP has conducted its business in good faith and since receiving your

February 22 letter, has confirmed, contrary to previous title information, the ownership you described
in the N/2 Section 23 as set out in your letter.

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client’s benefit.
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New
Mexico for wells producing from the Basin Fruitiand Coal pool.

In the interest of settling this matter, BHP is willing to purchase from your client all of your client's right,
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced
from such interval. The purchase price offered corresponds with the highest paid in the area for similar
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptabte
to BHP and containing language warranting title to the interest to be conveyed.

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke’s leasehold interest,
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2
Section 23 pooled unit insofar as it affects the Fruitland Coal interval.

BHP's offer shall remain in effect until 4:30 p.m., April 22, 1991.

Very truly yours,

B ETROLEUM (AMERICAS) INC.

il ol

Donald Reinhardt
Senior Landman
Inland Business Unit

DR:CFL



April 1, 1991
Page 2
Mr. Richard T. C. Tully

bc: Mr. Jim Bruce
Hinkle, Cox, Eaton, Coffield & Hensley
500 Marguette N.W., Suite 740
Albuquerque, NM 87102-2121

Mr. Jon Bowden - Legal Dept.
BHP Petroleum (Americas) Inc.



RicHARD T.C. TuLLYy. P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

‘HARD T.C. TULLY S05-327-3388

April 23, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Receipt 1is acknowledged of your 1letter dated April 1,
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and
the Gallegos Canyon Unit #391 Well.

The offer to purchase all of our client's right, title,
and interest in the N/2 of Section 23, T-29-N, R-12-W,
N.M.P.M., and reserving a 7.5% overriding royalty interest is
rejected.

We are presently completing the taking of pictures of the
wellsite location; having a wellsite diagram drafted, and
securing a reservoir engineering study for all of Section 23
for the Fruitland Formation. i

At such time as this work is completed, we will submit a
final settlement offer to your company before 1litigation is
initiated. This final settlement offer will probably be
forthcoming in the next few weeks.

If you need further information, please advise.

Sincerely,
/;\ : ~
i 0 (% .
(jCio&aJ g).<?v(§;£%r
Richard T. C. Tully
RTCT: sak
cc: Louise Y. Locke
c/o Don Locke

139-1/2 East 2nd Street
Rifle, CO 81650

8§151/52532L



RicHARD T.C. TuLLY, P.A.

ATTORNEY AT LAW

111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388
MICHAEL CUNNINGHAM

May 14, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Enclosed for your ready reference are copies of the
following instruments pertaining to the Tycksen #1 Well and the
Gallegos Canyon Unit #391 Well:

1. Evaluation dated April 25, 1991 by Walsh Engineering
& Production Corp.

2. Well site diagram and pictures by Simkins Drafting
Service.

As you can readily ascertain, your company had
information and knowledge or as a reasonable operator should
have had information and knowledge of the ownership and
existence of the Tycksen #1 Well from the records of the San
Juan County Clerk; the records of the NMOCD in Aztec, New
Mexico; and from visual inspection at the well site.

Without waiving any rights, claims, causes of action,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. On or before June 15, 1991 BHP will pay the sum of
$500,000 by company check, cashier's check, or money
order payable to the "Richard T. C. Tully, P.A.
Trust Fund".

2. Upon receipt of the above-described payment our
clients will execute and deliver an assignment of
all of their right, title, and interest in the N/2
of Section 23, T-29-N, R-13-N, N.M.P.M. from the
surface to the base of the Fruitland Formation, but



»nald Reinhardt
iy 14, 1991
\GE TWO

reserving an overriding royalty interest of 12-1/2%
of 8/8ths. This overriding royalty interest shall
be exclusive of all other royalty interests,
overriding royalty interests, production payments,
and interests of a similar nature. Such assignment
shall be without warranty of title as is customary
in the o0il and gas industry of the San Juan Basin,
and it shall include the Tycksen #1 Well.

3. Our <clients will also execute and deliver an
appropriate release of all claims, rights, injuries,
and damages upon receipt of the above-described
payment.

4. If this settlement agreement 1is not completed by
June 15, 1991, then legal action requesting a jury
trial will be initiated.

Please advise if you need further information or

ssistance,
Siﬁierely, [\
Richard T. C. Tully
TCT:sak
nclosure

.c w/o encl,

.ouise Y. Locke

:/o Don Locke

.39-1/2 East 2nd Street
l1ifle, CO 81650

3152/52532L
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5847 San Felipe Suite 3800
Houston, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 9108813603

BHP
Petroleum

(Americas) Inc

May 29, 1991

Mr. Richard T. C. Tully
P. 0. Box 268
rarmington, New Mexico 87499-0268

erroleum. {(Americas) Inc. is 1n receipt 0% your May 14,
r with enclosures wherein you submittecd 2 counteroffer
cffer o purchase the Fruitland Coal rights owned by Louis

e in the N/2 Section 23-T29N, R13W, San Juan County, New
Mexico. Having reviewed the counteroffer, BHP wishes to £first

P

advise that it is not willing nor interested in purchasing Mrs.

Locke's Fruitland Sand rights nor any of her interest in the
Tycksen #1 well. The Tycksen #1 well is completed in the Fruitland

Sand interval from 900 to 925 feet. It is BHP's intention *
compiete the Gallegos Canyon Unit #390 and #391L in the Fruitland
Cecal interval starting at approximately 1180'. <Compietion of th

#3990 and #391 wells 1in this lower interval will not interfere with
vour client's ability ®o continue to produce in the Tycksen well
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In conclusion. 2BHP does not consider the analysis perfcrmed cn M
Locke's interest to be either thorough or truly indicative of
value. In eari.ier correspondence. 3HP made what it felt was an



Mr. Richard T. C. Tully
Page two
May 28, 1991

exceedingly reasonablie offer Zfor your client's Fruitland Coal
reserves especially when taking into consideration the reservation
of a proportionate 7.5% overriding royalty. BHP is still willing
to pay Mrs. Locke the sum of $144.000.00 for the Fruitland Coal
rights 1n the N/2 Section 23 and allow for the reservation of the
proportionate 7.5% overriding rovalty.

If your client does not wish to sell the Fruitland Coal rights in
in the N/Z Section 23, BHP is willing to have your client join as
a working interest owner 1in poth wells. Znclosed <Ior your
information are copies of BHD's Authorizaticn for Expendirture for
ecach well setting out the estim

ated costs *to drill and complete
each well. I£ your client prefers tec 3oin 1n each well as a 50%
workxing interest owner, an operating agreement can be prepared and
furnished for your review.

Your assistance in bringing this matter to a speedy resclution will
be greatly appreciated. Please advise within ten day cf your
receipt of this lestter if 1ther of the alternatives set out above
are acceptable to your client. If neither alternative 1is
acceptable, 3BHP will eek ot“er legal means to consolidate the
interests in the drillsite spacing units for each of the #390 and
4391 wells., Please advise i1f BHP can bhe c¢f any additional
assistance.

n

Donald Reinhardt
Senior Landman

DR
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AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Jperator__BHP PETROLEUM (AMERICAS) INC.

Acct Form 19

AFE No. 9101208

~ontract/Agreement No. Land Lease No.

Budget Year_ 1991

roject must be commenced by: Date

Lease Name & Well No. Prospect Name

Galtegos Canyon Unit No.390

i
|
I
4} Prospect Na.

AM0Q3000390
FAL06

|
|Activity No.

{Focal Area

fField or Area
B8asin Fruitland Field

Location
SE/SW Section 23 T29N - R13W

San

County and State

Juan, New Mexico

Type of AFE
Drill, Complete, Equip

Development ( X ) -
Exploratory ( )
AAPG Class:

Last Well on Lease Yes ( )

No

(

)

Others

Formation & Depth
Fruitland Coal - £1470'

Well 7D - 1640!

Expected Production

Project Description: (To lnctude Special Provisions and Remarks)

Drill, comptete, and equip a 1640 foot Fruitland Coal well at the referenced (ocation.

Gas - ( X))
oil - ¢ )
BHP lnterest
BPO
W.l. 100.00

NRI 76.75

APO
v.l.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION X DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 100 43,655 132,130
T
Total 100 43,655 132,130
Less: Contributions ( -0 - -0 - ML )
Net Costs 43,655 132,130
Prepared by___ Paul C. Bertoglio @ Date __May 14, 1990
Recommended:
Operations Date Land Date Marketing Technology Date
=" S/ fgo0
m@ C-ySe

Approved %ﬂm_

&, Q?O

Date



DETAILED COST ESTIMATE

N BKP
Petroleum

(Anarnssel uo

Name & Well No. Gallegos Canyon Unit No. 390

Dk...LING, RECOMPLETIONS AND WORKOVERS

AFE No.

on __SE/SW Section 23 T29N - R13W

9101208

County and State_San Juan, New Mexico

INTANGIBLE DRILLING COSTS

Gross Cost
£ 4527-20 To Csqg Pt.
iotary Footage
1640 ft. @ $_9.00 $__ 14760

iotary Daywork
2 days WDP @ $_4.000 day
_days WOPD @ $ day
Jrilisite Camp Expense

lotary Turnkey

Jrilling Deals (W.1.)

lental Tools/Equipment

8,000

1,500

lig Move

aspection Services

“rucking/Boats 2,000
Jersonnel Transportation

Jower/Fuel

Jrig Mud & Additives
Jrill Bits/Reamers

2,000

Nater 1,200
viud Logging

Jpen Hole Logs 4.000
JST's/Surveys

cement & Cementing 2,000
Sores

directional Drilling
:ngineering & Consuiting
-ocation Dirtwork/Cin Up
3eologicai

orlg Permits/Bonds

Orig Title Opinion
Stake/Survey Location 500
Right of Way/Damages
Nell Control insurance
Overhead - Drig
Material & Supplies
Co. Labor/Supervision
Contract Labor

Other Drilling Costs

2,500

2,000

1,200

Supplemental
Total TCP $__41.660
BHP Net $__41,660
TANGIBLE DRILLING COSTS
JE 4515-10 X-on TCP
Hand
Instaliation Cost $ 250
Casinghead _ 500

Cond./Surface Csg

120 ft 7 23# K-55
@$__10.37__ ft
inter./Liner Csg

1,245

ft
@5________f
ft
@8 -
Supplemental
Total Tangible TCP $_ 1995
BHP Net $__ 1995
Total Drilling Cost TCP $__ 43,655
BHP Net Cost TCP $_ 43,655

=PARED BY: Paul C. Bertoglio

CODE 4527-30

01
c3
04
07

‘09

10
11
12
14
15
16
18
19
20
21
22
23
30
31
37
40
41
42
43
45

Compiletion Rig

Camp Expense

Wireline Services

Rental Tools/Equipment
Inspection Services
Trucking/Boats
Personnel Transportation
Power/Fuel

Drill Bits/Reamers
Compiletion Fluids
Water

Cased Hole Logs
Perforate

Well Surveys & Testing
Acidize & Frac

Cement & Cementing
Squeeze Jobs

Engr. & Consuiting
Location Dirtwork/Cin. Up
ROW/Damages
Overhead - Completion
Material & Supplies

Co. Labor/Supervision
Contract Labor

Other Completion Costs

Supplemental

Total Comp. Costs
BHP Net

CODE 4515-20

01
02
03
04
05
06
07

08

20
23

Installation Costs
Sucker Rods
Btm Hole Pump
Pumping Unit
Prime Maover
Wellhead/Tree
Casing:

1,640 ft 4 1/2° 10.5# J-55

Hd

X-on

@%$__5.00 ft

ft

@_____ ft

ft

@______

Tubing:

1525 ft2 3/8° 4.7# J-55

@%$__3.00 ft
09 Hyd. & Other Pmp Equip.

Packers
Other Well Equipment

CODE 4515-21

01
11
12
13
14
15
16
17
18
19

Installation Costs
Tanks

Buildings
Compressors

Elec Line & Equip.
Sepr. & Treaters
Line Pipe

Dehy. Equipment
Other Lse Equipment
Misc Valves & Ftgs.
Suppiemental

Total Tang Comp. Cost
BHP NET

Gross
Completion Costs
$___ 7,500

1,000

2,000

1,000

_1,500

17,500
5,000

1,500

2,000

1,500

$__40,500

$__40,500

Comp. Costs
$__ 1,500
1,500
1,200
5,000
7,500
_2,500

8,200

_4575

$__5000
1,500

2,500
5,000

2,000

$__ 47,975

$__ 47975

TOTAL WELL COSTS GROSS §_132,130
BHP NET

$_132,130
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AUTHORITY FOR EXPENDITURE

Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator__BHP PETROLEUM (AMERICAS) INC.

Acct Form 19

Contract/Agreement No.

Land Lease No.

Project must be commenced by: Date

AFE No.

_ 9101208

Budget Year_1991

|
Lease Name & Well No. |
Gallegos Canyon Unit No.390 |

Prospect Name

Prospect No.

. lFocal Area

|
|rctivity vo. __NMQ03000390
FALO6

field or Area

Basin fFruitland Field

Location

SE/SW Section 23 T29N - R13W

County and State
San Juan, New Mexico

Type of AFE Development ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exptoratory ( ) Fruitland Coal - 31470
AAPG Class: Gas - ( X )
Last Well on Lease Yes ( ) No ( )| Others Well TD - 1640! oit - ¢ )
Project Description: (To Include Special Provisions and Remarks) BHP Interest
BPO
prill, complete, and equip a 1640 foot Fruitland Coal well at the referenced location. W.I. _100.00
- NRI 76.75
APO
W.l.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 100 43,655 132,130
Total 100 43,655 132,130
Less: Contributions ( -0 - Y| ¢ -0 - ) )
Net Costs 43,655 132,130
Prepared by__ Paul C. Bertoglio m} Date__May 14, 1990
Recommended:
Operations Date Land Date Marketing Date ﬁphnolo y Date
€727 s S/ fgo
@@ é-y¥2

Approved Q&%m_

&/5/20

Date

Joir, Interest Approval - It is recognized that the amounts provided for herein are estimates cnly, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

By

Company

- 22 s e AR

L e A v

Date



Lease Name & Well No.

Location

#% Petroleum

4nerives) ac

DETAILED COST ESTIMATE

Dh.

Gallegos Canyon Unit No. 390

NG, RECOMPLETIONS AND WORKO\ «S

AFE No.

SE/SW Section 23 T29N - R13W

9101208

County and State_San Juan, New Mexico

CODE 4527-20

o1

02

03
05
06
07
08
09
10
1
12
13
14
16
17
18
20
22
24
29
30
31
32
34
35
36
37
38
40
41
42
43
44

CODE 4515-10

01
06
07

10

PREPARED BY:

PR-44 (Rev.

Rotary Footage
1640 _ft. @ $_9.00

INTANGIBLE DRILLING COSTS

Gross Cost

To Csg Pt.

$__14.760

Rotary Daywork

_2 days WDP @ $_4,000 day

8,000

___days WOPD @ $

day

Drilisite Camp Expense
Rotary Turnkey
Drilling Deals (W.l.)
Rental Tools/Equipment
Rig Move
Inspection Services
Trucking/Boats
Personnel Transportation
Power/Fuel
Drig Mud & Additives
Drill Bits/Reamers
Water
Mud Logging
Open Hole Logs
DST’s/Surveys
Cement & Cementing
Cores
Directional Drilling
Engineering & Consulting
Location Dirtwork/Cin Up
Geological
Drig Permits/Bonds
Drig Title Opinion
Stake/Survey Location
Right of Way/Damages
Well Control Insurance
Overhead - Drlg
Material & Supplies
Co. Labor/Supervision
Contract Labor
Other Drilling Costs
Supplemental
Total TCP
BHP Net

TANGIBLE DRILLING COSTS

2,500

500

2,000

1200

$_ 41,660
$__ 41,660

X-on

Hand

Installation Cost

Casinghead

Cond./Surface Csg
120 ft 70 23# K-55

@%$__1037 it
Inter./Liner Csg

ft
@ ft

ft
@_____ _ ft -
Supplemental

Total Tangible TCP

BHP Net

Total Drilling Cost TCP

BHP Net Cost TCP

TCP

$___ 250 _

500

1,245

©¥  H P

43,655
43,655

€

Paul C. Bertoglio

1,995

1,995

10-84)

CODE 4527-30

01
03
04
07
09
10
11
12
14
15
16
18
19
20
21
22
23
30
31
37
40
41
42
43
45

Completion Rig

Camp Expense

Wireline Services

Rental Tools/Equipment
Inspection Services
Trucking/Boats
Personnel Transportation
Power/Fuel

Drill Bits/Reamers
Completion Fluids
Water

Cased Hole Logs
Perforate

Well Surveys & Testing
Acidize & Frac

Cement & Cementing
Squeeze Jobs

Engr. & Consutting
Location Dirtwork/Cin. Up
ROW/Damages
Overhead - Completion
Material & Supplies

Co. Labor/Supervision
Contract Labor

Other Compiletion Costs
Supplemental

Total Comp. Costs
BHP Net

CODE 4515-20

01
02
03
04
05
06
07

08

09 Hyd. & Other Pmp Equip.

20
23

Installation Costs
Sucker Rods
Btm Hole Pump
Pumping Unit
Prime Mover
Wellhead/Tree
Casing:

1,640 ft 4 1/2° 10.5# J-55

X-on

Hd

@$___5.00 ft
ft

@$ ft
ft

@______ ft
Tubing:

1,525 ft 2 3/8' 4.7# J-55

@$__3.00 ft

Packers
Other Well Equipment

CODE 4515-21

01
11
12
13
14
15
16
17
18
19

Installation Costs
Tanks

Buildings
Compressors

Elec Line & Equip.
Sepr. & Treaters
Line Pipe

Dehy. Equipment
Other Lse Equipment
Misc Valves & Figs.
Supplemental

Total Tang Comp. Cost
BHP NET

Gross
Completion Costs
$ 7,500

1,000

2,000

1,000

1,500

17.500
5,000

1,500

2,000
1,500

$__40,500

$__40,500

Comp. Costs
$__ 1,500
1,500
1,200
5,000
7,500
2,500

8,200

4,575

$___5000
1,500

2,500
5,000

2,000

$__47975

$__ 47975

TOTAL WELL COSTS GROSS $_ 132,130
BHP NET

$_132,130
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‘ / BHP Acct Form 18
Petroleum AUTHORITY FOR EXPENDITURE
Inland Business Unit
{Drilling, Workovers, Recomp.’s, Etc.)

Operator_BHP_PETROLEUM (AMERICAS) INC. AFE No._ 3101209
C-EXRMO2634
Contract/Agreement No.___C-EXRM02709 Land Lease No. Budget Year__1991
Project must be commenced by: Date December 31, 1990
| |
Lease Name & Well No. | Prospect Name Gallegos Canyon [Activity No. 003100391
Gallegos Canyon Unit No.391
Prospect No. PR350028 lFocal Area FA 202

County and State

Field or Area Location
Basin Fruitland Field NE/NE Section 23 T29N - R13W San Juan, New Mexico

T
Type of AFE Development ( X ) | Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) | Fruitland Coal - £1170!
AAPG Class: Gas - ( X )
Last Well on Lease Yes ( ) No ( )| Others Well 7D - 1350? oil - ¢ )
] ! !
1
Project Description: (To Include Special Provisions and Remarks) BHP Interest
BPO
Drill, complete, and equip a 1350 foot Fruitiand Coal well at the referenced location. * W1, _62.50
: NRI 48.75
*Interest subject to partner elections. APO
W.1.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 62.50 25,653 79,528
Meridian 0i1 Production, Inc. 37.50 I 15,392 | 47,117 I
Total 100.00 41,045 127,245
Less: Contributions ( -0 - )| ¢ -0 - YI¢ )
Net Costs 41,045 127,245
Prepared by___ Paul C. Bertoglio M Date___May 14, 1990
Recommended:
Operations Date Land Date Marketing Date W\nolcy - Date
< - - ? - -
i, ;é,_? S/z9/7

B L £778

Approved QM @”,@;L éﬁA/ZO_

Date

+0int_Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

By _
Company \ Title a Date
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Lease Name & Well No.__Gallegos Canyon Unit No. 391

Location

7 BHP

‘aum

{Amarices) e

DETAILED COST ESTIMATE
DRIL. .NG, RECOMPLETIONS AND WORKOV....S

NE/NE Section 23 T29N - R13W

AFE No.

9101209

County and State_San Juan, New Mexico

Gross Cost
CODE 4527-20 To Csqg Pt.
01 Rotary Footage
1,350 _ft. @ $_9.00 $_ 12,150
02 Rotary Daywork
2 days WDP @ $.4.000 day __ 8,000
__days WOPD @ $ day
03 Dirillsite Camp Expense
05 Rotary Turnkey
06 Drilling Deals (W.l.)
97 Rental Tools/Equipment 1,500
08 Rig Move
09 Inspection Services
10 Trucking/Boats 2,000
11 Personnel Transportation
12 Power/Fuel
13 Drig Mud & Additives 2,000
14 Drill Bits/Reamers ‘
16 Water 1,200
17 Mud Logging
18 Open Hole Logs 4,000
20 DST's/Surveys
22 Cement & Cementing 2,000
24 Cores
29 Directional Drilling
30 Engineering & Consulting
31 Location Dirtwork/Cin Up 2,500
32 Geological
34 Drig Permits/Bonds
35 Drig Title Opinion
36 Stake/Survey Location 500
37 Right of Way/Damages 2,000
38 Well Control Insurance
40 Overhead - Drlg
41 Material & Supplies
42 Co. Labor/Supervision ~ 1,200
43 Contract Labor
44 Other Drilling Costs
Suppiemental
Total TCP $__39,050
BHP Net $__24.406
TANGIBLE DRILLING COSTS
CODE 4515-10 X-on TCP
Hand
01 Installation Cost $ 250
06 Casinghead — 500
07 Cond./Surface Csg

10

PREPARED BY:

PR-44 (Rev.

INTANGIBLE DRILLING COSTS

120 ft 7° 23# K-55

@$__1037 ft
Inter./Liner Csg
ft

@_______ft
ft

@________ft
Supplemental
Total Tangible TCP
BHP Net

Total Drilling Cost TCP

BHP Net Cost TCP

1,245

1,995
1,247

& A

$_41.045
$__ 25,653

Paul C. Bertoglio

10-84)

CODE 4527-30

01 Completion Rig

03 Camp Expense

04 Wireline Services

07 Rental Tools/Equipment

09 Inspection Services

10 Trucking/Boats

11 Personnel Transportation

12 Power/Fuel

14 Drill Bits/Reamers

15 Completion Fiuids

16 Water

18 Cased Hole Logs

19 Perforate

20 Well Surveys & Testing

21 Acidize & Frac

22 Cement & Cementing

23 Squeeze Jobs

30 Engr. & Consulting

31 Location Dirtwork/Cin. Up

37 ROW/Damages

40 Overhead - Completion

41 Material & Supplies

42 Co. Labor/Supervision

43 Contract Labor

45 Other Compietion Costs
Supplemental

CODE 4515-20

Total Comp. Costs

BHP Net

X-on
Hd

01 Installation Costs
02 Sucker Rods

03 Btm Hole Pump
04 Pumping Unit

05 Prime Mover
06 Wellhead/Tree
07 Casing:

1,350 ft 4 1/2" 10.5# J-55

@$

5.00 ft

ft

@$

ft
ft

@$

ft

08 Tubing:

1,250 ft 2 3/8" 4.7# J-55

@$

3.00 ft

09 Hyd. & Other Pmp Equip.
20 Packers
23 Other Well Equipment

CODE 4515-21
01 Instaliation Costs
11 Tanks

12 Buildings

13 Compressors

14 Elec Line & Equip.
15 Sepr. & Treaters
16 Line Pipe

17 Dehy. Equipment

18 Other Lse Equipment
19 Misc Vaives & Ftgs.
Supplemental

Total Tang Comp. Cost
BHP NET

Gross

Completion Costs
$ 7,500

1,000

2,000

1,000

1,500

17.500
5,000

1,500

2,000
1,500

$__40,500

$__25312

Comp. Costs _
$__ 1,500

1,500

1,200

5,000

7.500

2,500

6,750

3,750

$__ 5,000
1,500

2,500
5,000

2,000

$__ 45,700
$__ 28,563

TOTAL WELL COSTS GROSS $_ 127,245

BHP NET

$__79,528
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UNITED STATES DISTRICT COURT

FOR THE DISTRICT OF NEW MEXICO
LOUISE Y. LOCKE d/b/a 3 '
LOCKE-TAYLOR DRILLING COMPANY, z

MeE g

Plaintiff, ) EEEGR RA _ 8>

vSs. No. éj?ﬁ;igifeﬁ fo%%D

BHP PETROLEUM (AMERICAS) INC.,

Defendant.

PLAINTIFF'S RESPONSES TO
EFENDANT'S FIRST REQUEST FOR ADMISSIONS

COMES NOW the Plaintiff Louise Y. Locke d/b/a
Locke-Taylor Drilling Company and responds to the Defendant's
First Request for Admissions as follows:

Response to Request for Admission No. 1: The Howard

Tycksen Pooled Unit No. 1 Well is completed and is producing
from the West Kutz Fruitland Sand Pool. However, due to the
open hole method of completion of this well, some exposed Basin
Fruitland Coal Gas Intervals could be contributing to the gas
production from this well.

Response to Request for Admission No. 2: The West Kutz

Fruitland Sand Pool 1is a separate and distinct pool from the
Basin Fruitland Coal Gas Pool as determined by the New Mexico
0il Conservation Division in its pool classifications.

Response to Request for Admission No. 3: Under the

current New  Mexico 0il Conservation Division Rules and
Regulations the designated drilling for the West Kutz Fruitland
Sand Pool is 160 surface contiguous acres , and the designated
drilling tract for the Basin Fruitland Coal Gas Pool is 320

surface contiguous acres.
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Response to Request for Admission No. 4: As described

above, the Howard Tycksen Pooled Unit No. 1 Well is possibly

producing gas from what is now called the Basin Fruitland Coal
Gas Intervals. Plaintiff is the owner of all the working
interest and operating rights from the surface to the base of
the Pictured Cliffs Formation, which includes the West Kutz
Fruitland Sand Pool and the Basin Fruitland Coal Gas Pool in
the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. and had no
plans and did not deem it reasonable or necessary to test the
Basin-Fruitland Coal Gas Pool prior to the spudding of the
Gallegos Canyon Unit. No. 391 Well by Defendant on December 12,

1990.

T C. TULLY P. A.

Richard T. C. Tully, Eéq.
P. O. Box 268

Farmington, NM 87499-0268
(505) 327-3388

I hereby certify that the foregoing
pleading was ma%led to James Bruce,
Es on this _]3 '~ day of January, 1992 by

first\glass ?aé ’ poitage pre-paid.

Richard T.'C Tully, Egq.

S169/52532RES



