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Oil and Gas Mining Lease 
T H I S A G S E E M E N T eatewd iato tbk tb«- -20th— 

Acen PrtuUar Oo. 

, 194_7 

ijbrman and .R. J « zlmeiraan, her-husband D<a-4$2-gagaS«rgtreBi N.M. 
-hereinafter called lessor, 

KftcL 
A n » a n t ! f i n / i o n 

.hereinafter: called lessee, dews witness: 

.Dollars (f l . Q Q . Taa* kfl«t, far ia coiwfcfemfnn '«!'<&> • * » oA _ .. „ . __ 
' p^U_ god of taa covenants and agnaaMntt bntbumr uataifrM to b* porfotmad by the lessee, ha* thi* day grantee and leased « M 

herehrejTrnff, lease* *»d We* taste the W M for the purpose of raining and epectdsf for «nd producing oil and ROS, esttnghcad" go» and 
nrfngrwd * j f knag p}pt;t—, b*nld±ag t*nks, storing eti, fern fol ing power nation*, telephone linn, and other structure* thereon to 
proda<e«, a m , f*S cat*of and f"**""* eB of wca tubxtucM, *nef to* bousing and boarding employees, the following described tract 

nf w hu—JS?* cowity. N«W Mwieo,« « « : . . Sevst paerMiOlQevy: 
'i-fl-lT Ir9ea~-tt e « t f - i i : 

-daariet. ' 

2_ Thi* f f « * *b«3 remain is fore* for a tana of ten 0 ° ) year* and ** long thereafter as oil, gu, eniingQesd goi, casinghead gasoline cr 
• a * of them ii or can be produced. . . . . . . . . . . , , „ . 

j _ - j j j , fain shall deliver to the exeda ai tha l*M0f a* loyalty, free cf coo, in uu pip* una to whtcri !»*»*« may connect i s well* the 

i» acid by th* lea***, d*»*»"V* 1 * ene«ghth of the proceeds ot the «aie thereof. 
9. I f operation* for the drilling Ot • veil for oil 01 gas arc net commenced aa said land cn or be! •« one year icern this date, iha 

jjgjf'jjmll caxoiact* at «• both poolai, itfltm tb. lt*uc ihall, on or Cxf °*« on* yur from thit date, pay or tender co iht ICHOI or for tXa 

u-or-.m *. 2irfl4JSaMQnal •Jfĵ ngto+.-NM.._..._ , o r 
•uceejwon, wiuch bank mod in KKS**»«» art th* l*«o» * sftm and >hell cor.tinua u ti» dtpojitory of any and a!! lao: payable under this 
I n - noidJiii i of duofiH of owoewkrp in said land or in t»e oil and gts, or ia tha rantali to accrue thertur.cet, tke «ans of.. 137.00 _.) *hieh »!:=U 

In lika manner 

Uaje, r«<ardi««B of c W i of ovoawWp 

. ; Cgî -aM^g -̂Thlî t-y Seygn, and np/logoM*? 
<R>«rat« as rental tad«o»»r tl« priwBjji ctiStxtiag tot r crtc«romi of drilling op«raaorC< for a period of one yesr. 
arul upon lika payaeacjo* tendon, lha eoamancetcam of uniting operation* may b« furclwf deferred for like periods »i;<eej.«veiy.-"H-jr 
•m »r iwanUr-rf f MUMMIJI jiftrrri-tfJWr tyLm?4*<n>cu»a«nsyr A£^*tk. atKB*-ep«Kw•«(• wi« Kiwr^i«v»^«p*M>At».of. 

i^OUl.X'M.il'J. ' I ^ " ^ L " |3"l'11n'"1^ I "I " *—' 1 1— f ~ — N o r n r r u u n d i n s cKc death of the lessor, cr hu :uce=3ser in itarat, 
cna payoiaat or tend* of rental* in tha muusar provided above thall be binding on the heirs, devisee), esccutori end adminumicri of 

f 1 K^S.^ >*ir^« any ticm prior to ihe dktovtry of oil or c«i on thi> Und and during; tne term of thit !eu«, the lessee thill drill 0 dry hole, or 
holes* en t5u» Isnd, dxe lee*e diaii not cerminaia, provided operation* for tKc drilling of a well trull bo commenced by tne next eruuing 
rantxl paying date, <v provided tne I«sM« oesia* or resumes tke psyrocnt of the renrnls in the manner end amount herein above provided; 
|«rtd in tki» aeeae'tiM preceding paragraph* hereof governing ca* payment of rental* and tho murrner and effect (hereof shall continue in 

' In <A»* laid leeeor OWU a les* iniare*t in the above described Und than the entire and undivided fee timple estate therein, ihrn the 
toya&ea and rental* herein provided for ihojl be paid to the *aj<l lessor only in the proportion which hi* imercu beat: to ths whole undivid-
edfeau 

8. 
from th« 
in operation to growing crops • • - - - • . „ , . . , . . . r v r L - 1 ' 1 . 
withouc %mctan oBaaent cf the lessor. Letsse ahall hove the ngnr. ct any tune during or after the expiration of rh-j Wans to ittcovo all a t 
chinarr fixture), koute*. outldtng* and other jtrueture* placed on » i d premiss*, including the right to draw and remove ell easing. 

9. *If the J - ~ " at eithsr parry hereto is auigned (and the privilege of assigning in whole or in pert ii expressly allowed}, the coves. 
«UuM "hereof thall aajwsd to eha heirs, raerutor*, adainutrator*, lueceisor* and ardgni, but no change of ownership in the land or in tha 
natal* or royalties be bfnrt*ri oa the lesrcs ua:il after notice :o the lessee and ic ho: been furnished with the written transfer or Assign-
tsanr or a Certified ooy ihoreof. In case lessee assigns this leue, in whole or in port, lessee shall be relieved of ell obligation* with respect 
co the »t*igsii>d portico of portion* ariosg subjeouent to the date at sssij-amenc. 

10. If the leased praoiise* axe now or if same shall hereafter he owned in ujverairy cr in separate tracts, rhe premise*, nevertheless, shall 
h* developed and operated •> one lea** and alt royalties accruing hereunder shall be treated 44 an entirety and shall be divided among and 
paid to such separate owner* ia eke preporriom that the acreage owned by each such separata owners bcjr* to tr.e entire leased acreage 
TTiar* t&all be no obligation an the part of the lessee to offset weil* on separate tracn into which the land covered by this lease tnay be here­
after dividad hf defile, oc ocharwiss, at » furnish separate measuring or receivins, ranks. It u hereby a^nd that, in the ev>ne thit 
Itaao thai! b* aerigned a i e « f»tt t m o paro of tha above described lands, and rha holder or owner of any s-jith f.arr or p^rts shell fsu 
sn make • M t " u ia the pttytsco* of the proportionate par: of the rent due from him or them, such default thall not opcrats to defeat or of. 
f « x this trim in to fir as it co*en A part or parts of said land upon which said lessee or any assignee hereof shall moke doe payment of 
said rental. If at are/ tine tfcaea be as aanr •* foot parties entitled te> rentals or royalties, lessee may withhold payment* hereof unless and 
^r,eil „n pseries dwigfioM, in writing, in a rKoccUblc instrumant to br {urA with thn lessee, a common ugn-.t co rtveive til pavnier.ta duo 
hatwndar and to tTT—*" eUvisioB and traasfar ordsrs ca behalf of said parries, and their respective successor* in title. 

11. TttfT haraar worract* aad agree* to defend the title to rha land herein describad and agrees that the lessee, at it* option, tr.ay pay 
and ditcharg* any taro*. touitgagt*, or orfcer lien* axiseing, l*vi*<i, oe assessed on or againx the above described hiuti and, tn frcr.r •': exsr-
ciaes each option, rc shall be nilwrg"-1 to th* rights of ear hotdar or holder* (hereof and may reimburse itself by applying to the discharga 
of any *uch snor£»a#. tax or ether b*S any roynky or r»nt«.» Homing hereunder. 

12. Nctv^''h^r^'"g '"Tthiaa in this laasa cortramee to me contrary, it it expressly agreed that if leuce sluil commence drULr.g 
•^•rvHens et any tine while this tease is in force, this lease ihall remain is force and ia term* shell continue so long as such operanens 
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Extended Pace 
ere prosecuted oad, ii production rciUIC* cnerarrom, tnrn ss long a; procacnon continues. 

1 i . If within tha primary term of thii leas* prodartten on tha leased premise* thall esaia from any cause, thit lees* shell not terrainer* Q 
provided operation* for tha drilling of m wall ahall o« commented before or on tha next nutting rental paying date; or, provided lessee be- • 
mne oc r - i ' f - tha paymaM wf (entitle in dm UMAIWT atul auwuol linrciiu-bove provided. If, after the expiration of the primary term of 
Bus lease, production em rhe leased prerrivi fhntl cease from any cnme thi* tease ihall not terminntr nrovidod t»we n-surn** «perai!on» 
for drilling a veil -within uary (<t0) days from such ec*»ssan, and thi* teas* shnfl remain in ferr* during rhe prosecution of such opcr*-
ti^i* and. If prodanlwii 7.—!- tturiffom, :!;<n .is Ion; a»pro<!«rrior. c"-:itu.~» 

• T>»." 1 tuit way «f dxit ki..w; >eir.cridci';Ali in 01 ic.- V^fc.hv i'.verljV^ or rwJ'irsg a i'<i»»M »• r;-.»*£< t i i r i i / : i Ititcr 
«* hy plaeifie) * • tJ? of rrcnre!. in trU'pr*n«r rro~w 

IS, It t* ••. 1 ml that this leas* (hall never be forfaited or «-*nr.ll»d for failure topcr/arsa in «h^^ cr p-Jt any ot 1= cov­
enants, r)ondhiim* «c MipdUuua* until it •hall ha** fine baea finally iutlitally J^tmiiiad that iu^lt faiiui« < U I K and after tuch final 
dacartrtinastoo, leata* i* given a reasonable tha* therefreta 10 comply with any tuch covenants, condition* or stipulations. 

I< i » ....) .:• - '• -' ^ - . . r - ^< .t,V W „ k - S ' - ^ . r - in l . f . . . r . . J , ' I , i - - 1 (_, . . .. >. i 3 i , 
•ubiact to cil"F«d«/fiil oni Sv'» ijws, neCutsv* oto««s • i ' • 1 .i>.r... , . . J iiOiwitL»ViHil..'.>. I•» r . . ,„ 1: . ;j:i:rj?-,\ t'r.i: 
lease shall not aspire. Urtusa* or be forfeited In wluaa or in •>•"', tiutll Lewr* be liable, for damage* far tanure to comply viui any 
of f-'"1 covenant* 10 long a* orSf compliance therewith i« rendered, delayed or pravenrerf hv Aeh law. order, rule or resrolntion- If drilling 
operation' or contp'iance with tK*. prcvmcri* of this lease, both expr eased and implied, a hindered, dalaved cr prevented by reason cf any 
sutds law, «*rd*r. nil* or r**ui-'oor*ai the cxpiraticn of th* crimary term hereof, the primary terfn shell be and the «ame i* hereby estcr-ded 
for die full term of such hindraaee, crthiy or prevention and for « period of on* (I) year after writ law. order, rale or regulation causins 
or retui ting in the delay, hindrance or -urrvenrion ha* a* to the Land* herein leased beeeme wholljAineftecTtve. Prior to th« ducovrry et 
oil, gas or other sninaral upon the IssaseoNjjrefnrse* the eiraTuion herein granted1 shall be ineffective u\U>* Lessee ihall, at or before the ex­
piration of the primary (rtu, trio during in* p.tfiO.1 t̂ tucn innor.'n.*, v{ pcoenuun, vv,, 1̂ ;.-.-.̂ V,- tt,,- d« 
renrali imvsnahoe* tneattsooed a* to all LuuiKfhfn (uhjecc to thi* teas* on each anniversary rencaj pa?in\dA<r " *h< «m# S^nnn due 4-.d 
peyail* ot until drsUiag operaaoa* are cown»V*d or production of oil. ga* or other mineral it obtained in accordance with the ether 
pr-rridoai cvf this laaae, and eh* payausnt or tmdar of each rental* at each am** ihall have the same forceKand effect a* rtntai peytnenu 
paidl or iri^r"-* during the primary tent hei*ina9w»» tienrioncd. If rental paysnant* have been suspendedVndcr the terms of this 

153 
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rf^nmenc^tirnt i?f W f t ' e r u foe tJriillnft or em i»c count 

dtlcy rental en the rental doc* next ensuing *f>. 
lias; st .-.foretold, ind the resumption of thi 
continuously paid on each rental psying 
term for the full period hereinabove tneni 

i . , ,!;» -{.u. it-j. -, i . ^ i ^ J vr uti:er iruACfi. a Oisvovercci 
during the sara* hy reason of any of th* eforetaeaticned law*, orders, rule* o 
dyeing and shall continue in full for** and effect until Lessee it permitted to 
jjch peeaanien •«am»n*s ia peiiiieft qinatiiiei MI drilling *» •eettiliina; 

of the prodrietieu/»f ail *** or other mineral prior co tha tha* _ 
ai>, otoec, iuie wl teguiaiiuii, iUwe* >W i U m i poj.iie.il. wf'utecr iif'tltVaVnntT 

ha* been hindered, delayed or ifrevented front complyiog writ provision* of etui 
of delay rentals thall have th/some fore* and effect as iccgh rerirab bad bean 

such natal paynjejit* Las*** may extend rhst bat* beyond th* nrijaary 

the fcased prenitct, but U«t.- :'» pr*reived-/«!«.-pro- -
loos. tftU lease shaH acvmfxi*** he eemriiWrarl ** pro-
th* oil, ga* or other mineral and at ton*? thwieeftar a* 

In nil 1 .min jr—** * 

cgc.._i 

1—)"*̂ r * y - "~ * - — ^-n—g ~rTfnr~- — •"^^""•^ —' 
17. Thi* tease and all its terms. condition*, and sripulaopn* thai! ecaad to and be binding oa all ruccteiaw of eaiet lasso* oc l i n n 

15. A l l express or implied covenants of thia lease shall be subject to a l l Fea-
-er*l-tvna- - s t a t - e B x e o u t i y o Orders.Rulea ur awolat±oat*y anil UxiB'ieaae 

•Pejjs"^ 9 or L1 aeaja&Jiftld l̂̂  ft hi a^la^ cjam-
Janj auoh 

WITNESS: 

er*l; a-nd—stat-e -i>nyy;--Bxeetitiye pro, 
'Ai?iiAu&tt,JLrUto» ^ost^/_tHerawl tf ftfafcg V ^ f e v U g r s t t f e ^ ^ 

. J j w U ^ .JuiiitotirjJicill.-. 

-—r* ' / t f ^ 

74463 



\ BEFORE THE 
i 0)1 CONSERVATION COMMISSION 
1 Santa ps, Nsw iiflsxlco 

iCasa MO. _L£^iiL_ Exhibit No 
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F i l e : AMR-2411-986. 511 - 2 - November 10, 1967 

In support of this application, the fol lowing i tems are attached hereto and made a 
par t hereof: 

1. An ownership map showing the boundaries of the Unit Area and the 
proposed Par t ic ipat ing Areas . 

2. Schedules showing the lands entit led to pa r t i c ipa t ion in the unitized 
substances produced f r o m the F ru i t l and fo rma t ion , w i t h the percentage 
of par t ic ipat ion of each t ract indicated thereon. 

3. A geological and engineering repor t supporting and j u s t i f y ing selection 
of the Par t ic ipat ing Areas . 

The Part ic ipat ing Areas and their proposed e f fec t ive dates are predicated upon the 
knowledge and in fo rmat ion obtained on the comple t ion i n paying quantities of Unit 
Wel ls Nos. 220, 255, 256, and 261. 

Appl icant respectful ly requests that the Di rec to r approve the here in above select ion 
of lands. 

Dated this / ^ / ^ d a y of / d t j / e j M j * * ' , 1967. 

. Respectful ly submitted, 

PAN A M E R I C A N P E T R O L E U M CORPORATION 

Attachments 

1&> 



F O t i . " ' 3 9 7 I - 6 « 

PAN AMERICAN PETROLEUM CORPORATION 

PRODUCING DEPARTMENT 

H. T. HLXTHR 
D I V I S I O N FkOWXTlON 

M A N A G I . R 

SECURITY L I F E B U I L D I N G 

DENVER, COLORADO 80202 

November 10, 1967 

F i l e : AMR-2411-986. 511 

DlSTHH T Sl/H-RINTI Nur.NTS 

W. M. IONF.S 

A. E. Pii'i-R 

T. M. CURTIS 

JOINT INTFRFST 
SL'PtRIN'TI.\ 'nrNT 

S. B RICHARDS 

Direc to r (6) 
United States Geological Survey-
Washington 25, D. C. 

THROUGH: 
Regional O i l & Gas Supervisor 
United States Geological Survey 
P. O. Box 1857 
Roswel l , New Mexico 

O i l Conservation Commiss ion (3) 
State of New Mexico 
Capital Annex Building 
Santa Fe, New Mexico 

Gentlemen: 

Re: Appl ica t ion for Approval of In i t i a l 
Par t ic ipa t ing Area and F i r s t , Second 
and T h i r d Enlargements for the 
F r u i t l a n d Format ion , Gallegos Canyon 
Unit , San Juan County, New Mexico 

Commissioner of Public Lands (3) 
State of New Mexico 
Capital Annex Building 
Santa Fe, New Mexico 

A l l Working Interest Owners 
Gallegos Canyon Unit 
{See Attached Addressee L i s t ) 

/ / 
I / 

f>s-

" / /- r 

2*. 

I f ? 

arc 
" "T; 

£ t v 
as 

f i t 
ttttl 

53-

Pan A m e r i c a n Pet ro leum Corpora t ion , as Unit Operator for the Gallegors Cajiyon 
Unit Agreement, approved by the Di rec to r of the U. S. Geological Survey,-effect ive 
July 25, 1951, pursuant to the provis ions of Section 10 thereof, respect ful ly submits 
fo r the approval of said D i r ec to r the selection of the fol lowing described lands to 
constitute the I n i t i a l Par t i c ipa t ing Area and F i r s t , Second, and T h i r d Enlargements 
thereof for the F r u i t l a n d Fo rma t ion , to w i t : 

I n i t i a l Par t ic ipa t ing Area : 
F i r s t Enlargement *T 
Second Enlargement : 
T h i r d Enlargement : 

E/2 Section 13 
W/2 Section 18 
W/2 Section 13 
E/2 Section 18 

T28N - R12W 
T28N - R11W 
T28N - R12W 
T28N - R11W 

J\ r e: 
Ef fec t ive Date Acres In Revision Total Acres 

In i t i a l 
1st Enlargement 
2nd Enlargement 
3rd Enlargement 

June 14, 1966 
October 1, 1966 
January 1, 1967 
May 1, 1967 

320 
315. 68 
320 
320 

320 
635. 68 
955.68 

1275.68 



F i l e : AMR-2411-986. 511 - 3 - November 10, 1967 

APPROVED / ^ < 1 < J ^ - D a t e DEC 15 1967 
ACl/i\ !3Director, United States Geological 

Survey (Subject to l ike approval by 
appropriate State o f f i c i a l s ) 

APPROVED , ^ ^ J L ^ -
C o m m i s s ^ i e r of Public Lands 
(Subject to l ike approval of USGS 
and O i l Conservation Commission) 

and Commissioner of Public Lands) 



BEFORE THE 
on CONSERVATION ecm 

Santa Fe, New Mexico 
103 HS 

Case No. /OW Exhibit No.. 

Hearing Date I 



BEFORE THE ] 
OIL OONOEWVATION UUMM!SSiON j " 

Santa Fe, New Mexico 

Caselto. m % Exhibit No.. 

Submitted by LorJv. 

Hearing Date O^-f 

5847 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

October 31, 1990 

<JtkBHP 
Petroleum 

Mrs. Louise Locke <Amer,Cas>mc 
c/o Don Locke 
139i/2 E. 2nd 
Rifle, Colorado 81650 Re: Offer to Purchase Leasehold Interest 

Gallegos Canyon Unit 
San Juan County, New Mexico 

Dear Hr. Locke: 

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke 
one hundred percent (100%) of Mrs. Locke's right, title and interest in and to 
the following described oil and gas lease insofar as such lease covers and 
affects those certain depths from the surface down to the Base of the Pictured 
Cliffs formation. 

ACRES 
LESSOR LEGAL DESCRIPTION GROSS NET 

William B. Allen and T29N. R13W 160.00 160.00 
Melba J. Allen, his Section 23: NW1/4 
wife and Eula L. Allen, 
a widow 

This offer is subject to the following terms and conditions: 

1. The purchase price for the above described lease is $20,000.00, payable 
at closing for assignment of all of Mrs. Locke's right, title and interest 
in such lease from the surface down to the base of the Pictured Cliffs 
formation. 

2. The effective date of the proposed transaction will be October 31, 1990. 

3. Closing for the transaction contemplated herein shall take place by 
overnight delivery of a properly executed assignment in a form 
substantially identical to the assignment enclosed herewith, from you as 
Mrs. Locke's Attorney-in-Fact to BHP and the delivery of funds by check 
from BHP on or before November 20, 1990. 

4. This offer is subject to BHP's review of and satisfaction with title to 
Mrs. Locke's leasehold interest including any contractual obligations or 
other salient factors affecting such title. 



Mr. Don Locke 
October 31, 1990 
Page 2 

5. At any time and from time to time after the effective date hereof, upon 
BHP's request, you, as Mrs. Locke's Attorney-in-Fact, agree to execute, 
acknowledge and deliver or cause to be delivered, all further documents 
or instruments necessary to complete the transaction contemplated herein. 

If the foregoing terms and conditions are acceptable, please so indicate by 
signing in the space provided below and returning one signed duplicate of this 
letter by November 9, 1990. 

Thank you in advance for your prompt reply. Please call i f BHP can be of any 
further assistance. 

Very truly yours, 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR/ld 
Enclosure 

ACCEPTED AND AGREED TO this 
day of November, 1990. 

By: 
Don Locke 
Attorney-in-Fact 



R I C H A R D T.C. T U L L Y , P .A. 
A T T O R N E Y AT L A W 

111 NORTH ORCHARD AVENUE 

POST OFFICE BOX 208 

FARMINGTON. NEW MEXICO 87499-0268 

R ICHARD T.C. TULLY 

M I C H A E L C U N N I N G H A M 
SOS-327-3388 

June 20, 1991 

Robert G. Stovall, Esq. 
General Counsel 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87504 

Frank T. Chavez 
Supervisor and Oil & Gas Inspector 
New Mexico Oil Conservation Division 
1000 Rio Brazos Road 
Aztec, NM 87410 

Ron Fellows 
Area Manager 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

BEFORE THE 
OIL CONSERVATION CGfe';. 

Santa Fe, New Mexico 

Case No. j ^ v o , Exhibit Ho. . 

Submitted bv Lode. 

Hearing Date QI~\^\Q^ 

Re: Locke-Taylor Drilling Company 
Tycksen #1 Well, Gallegos Canyon Unit #391 Well, 
and Gallegos Canyon Unit #390 Well 
San Juan County, New Mexico 

Gentlemen: 

This lawfirm represents Louise Y. Locke who is the owner 
of the operating rights from the surface to the base of the 
Pictured C l i f f s Formation of the N/2 of Section 23, T-29-N, 
R-13-W, N.M.P.M., San Juan County, New Mexico. The Howard 
Tycksen Pooled Unit #1 Well, with a N/2 of Section 23 
dedication, is located in the NE/4 of Section 23, and has been 
producing from the Fruitland Formation since April 19, 1954 
(over 37 years). The N/2 of Section 23 from the surface to the 
base of the Pictured C l i f f s Formation and the Howard Tycksen 
Pooled Unit #1 Well have never been committed to the Gallegos 
Canyon Unit. 

BHP Petroleum (Americas) Inc. has filed Applications for 
Permit to D r i l l the Gallegos Canyon Unit #391 and #390 Wells, 
with both wells to be Fruitland Formation wells. 



Robert G. Stovall, Esq. 
Frank T. Chavez 
Ron Fellows 
June 20, 1991 
PAGE TWO 

BHP has located the Gallegos Canyon Unit #391 Well in the 
NE/4 of Section 23; the Well has been drilled to total depth, 
but not completed; and i t has an E/2 of Section 23 dedication. 
The Gallegos Canyon Unit #390 Well has been located in the SW/4 
of Section 23; i t has a W/2 of Section 23 dedication; but we do 
not know the status of the drilling of this well. 

The wellhead for the Gallegos Canyon Unit #391 Well is 
located approximately 130 feet from the wellhead of the Howard 
Tycksen Pooled Unit #1 Well, and approximately 100 feet from 
the meterhouse of the Howard Tycksen Pooled Unit #1 Well. 

Our client has notified BHP of the trespass in the NE/4 
of Section 23, but the attempts to negotiate a settlement have 
come to a standstill. BHP does recognize the ownership of 
Louise Y. Locke from the surface to the base of the Pictured 
Cl i f f s Formation in the N/2 of Section 23. 

The Fruitland Formation ownership of our client in the 
N/2 of Section 23 brings into question the E/2 and the W/2 
dedications of the Gallegos Canyon Unit #391 and #390 Wells 
because our client owns 100% of the N/2, or 50% in the E/2 and 
50% in the W/2 of Section 23. 

This letter is to request the NMOCD and the BLM to cease 
a l l further operations of BHP for the Gallegos Canyon Unit #391 
and #390 Wells until this trespass matter is resolved. In 
particular, our client i s concerned that i f BHP completes the 
Gallegos Canyon #391 Well in the NE/4 that these activities and 
operations will adversely affect the Howard Tycksen Pooled Unit 

Please advise i f we can provide further information or 
assistance in securing the cessation of any further operations 
of BHP for these two wells until the trespass matter is 
resolved. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifle, CO 81650 

#1 Well. 

Richard T. C. Tully 

S155/52532L 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
FAX (713) 780-5273 
Telex 9108813603 

June 18, 1991 BHP 
Petroleum 

GALLEGOS CANYON UNIT 
WORKING INTEREST OWNERS 
(See Attached Address List) 

Re: Amended 1991 Plan of Development 
Gallegos Canyon Unit 
San Juan County. NM 

Ladies and Gentlemen: 

Please find attached a copy of BHP's Amended 1991 Plan of Development for the 
Gallegos Canyon Unit. You will note this amended plan is designed to further facilitate the 
evaluation of Fruitland coal seam gas and Pictured Cliffs gas. Please note also a new 
location for the GCU #398. 

It is BHP's intention to submit the Amended Plan of Development to the Bureau of Land 
Management as soon as possible. Please advise of any comments or suggestions 
regarding the Plan of Development. If BHP has not heard from you by July 4, 1991, we 
will assume you have no objections and will file the plan with BLM. 

Should you have any questions or desire additional information, please do not hesitate 
to contact me. 

Very truly yours, 

BHPAPETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR:CFL 

Enclosures 

BEFORETHE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
101HU 

Case No. 3 vc> Exhibit No. 

Submitted by Lod^ 

Hearing D a t e ! i _ £ 2 i f l t U 



WORKING INTEREST OWNERS 
ADDRESS LIST 

Gallegos Canyon Unit 

Amoco Production Company 
ATTN: Southern Div. Land Manager 
P. O. Box 800 
Denver, CO 80201 

Dugan Production Corporation 
P. O. Box 208 
Farmington, NM 87401 

Paul Slayton 
P. O. Box 2035 
Roswell, NM 88201 

Fina Oil & Chemical Company 
ATTN: Kevin Pfister 
1004 N. Big Spring 
P. O. Box 2990 
Midland, TX 79702 

Donald S. Fulsaas 
Individually and as Executor of 
Russell Fulsaas Estate 
4865 Lowry Road 
Oakland, CA 94605 

Marilyn A. Fulsaas 
2440 Bryant Street 
Palo Alto, CA 94301 

Richard M. Fulsaas 
West 1417 Kiernan 
Spokane, WA 99250 

MMH Trust 
P. O. Box 489 
Roswell, NM 88202-0489 

Maalfred S. Johnson and 
Harold K. Johnson Estate 
643 Montezuma Court 
Walnut Creek, CA 94598 

Maryan Klinger Trust 
4777 Grouse Run, No. 140 
Stockton, CA 95207 

Dorothy E. Mengotto 
19100 Crest Avenue, No. 10 
Castrol Valley, CA 94546 

Meridian Oil Production, Inc. 
P. O. Box 4289 
Farmington, NM 87499 

Conoco, Inc. 
ATTN: Administrative Manager 
3817 NW Expressway 
Oklahoma City, OK 73112 

Arley P. Geniusz Trust 
1405 E. Central Road, Apt. 120C 
Arlington Heights, IL 60005 

Weig Family Trust 
6633 Minnehaha Avenue 
Lincolnwood, IL 60646 

Texaco, Inc. 
ATTN: Joint Operations 
P. O. Box 46555 
Denver, CO 80201-6555 

Marbob Energy Corporation 
P. O. Drawer 217 
Artesia, NM 88211-0217 

Total Minatome Corporation 
P. O. Box 4326 
Houston, TX 77210 

Wood Oil Company 
3100 Mid-Continent Tower 
Tulsa, OK 74103 

Margaret C. Johnson 
1114 Laurel Drive 
Lafayette, CA 94549 
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MERIDIAN ©OL 
°CT 2 5 mo 

October 19, 1990 

BHP Petroleum Inc. 
Attn: Donald Reinhardt 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Gallegos Canyon Unit 
GCU #386 
NE/4 NE/4 Section 13 T29N-R13W 
GCU #391 
NE/4 NE/4 Section 23 T29N-R13W 
San Juan County, New Mexico 

Dear Donald: 

Enclosed please f i n d an executed copy of BHP's d r i l l i n g AFE fo r each of the 
two captioned wel l s . Enclosed also i s Meridian's Well Requirement Sheet for 
the two wel l s . Meridian respec t fu l ly requests that BHP provide the data as 
outl ined on said requirement sheet. 

I f you have any questions i n th i s regard, please contact the undersigned at 
505-326-9758. 

Very t r u l y yours, 

JF2:11 

Enclosure 

GCU #386, GCU 391 
ID//1+40 

John F. Zent 
/ Area Landman 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
IOVG4- \ 

Case No. /(??YV„ Exhibit No. _ 
[submitted by Ln(Jb? 
iu*mm§ Date Oxf i j f ^ 

Meridian Oil Inc . 3535 Cast 30th Sl . PO. Box 4289. Farmington. Now Mexico 87499 1289. Telephone 505-326-9700 



AMOCO 
III 

Amoco Production Company 
Amoco Building 
P.O. Box 591 
Tulsa. Oklahoma 74102 

August 19, 1975 

FILE: E-31-85 

Locke Taylor Drilling Company 
801 Second Avenue 
Durango, Colorado 81301 

Dear Sirs: 

In regard to your phone call on the 18th of August, 1975, concerning the 
Tycksen (formerly called Dustin Pool Gas Unit) property. Our records 
indicate we have not received any payment for our interest since 1971. 
We have a 1/2 of 5% of 8/8 ORI and a production payment of 1/2 of 5% 
of 8/8 until $997.50 is paid, which indicates a balance of $754.33 due 
us. 

This interest is from the surface to the base of the Pictured Cliffs 
Formation. We understand the wells are s t i l l productive. When may we 
receive our interest due us? 

Sincerely yours, 

•3 // ' , 

J. C. Doak 

LRB:kh/2766 
Attachments 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. \o^(n Exhibit No 

Submitted by. 

Hearing Oats. 

Lock*. 
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STANOLINO OIL AND GAS COMPANY 
| DIGEST Of UNIT | 

Production Payment Unit - Producing 
\ Roswell' 1ST1 

.UNIT 

29-6 
™? Spacing 

H STRICT IPRRS), Duatln Pool Gaa Unit 
gunner itm..i AlbuqtterCfOe 29 UNIT M O B : ACCT6. 72X5 1272RQ 

Farmington 
(Undesignated) 

31 COUNTY San Jmn (23^ 

nag aw Kta, " A T E New MaiHno -12*111. 
OPERATOR CONTRACT 
NUMUR 

T f̂fVa-TayTo^ DrtlUng Company 
JNIT ASRCCMENT« ~« , 

S.O.AG. 
W. I . 

AOREEJRENT 
[DECLARATION) QATtO 9-30-53 DATE 

APPROVED 

$Q<?7. SO piyfthlft ant of 1.Q3Q0A2^ of ft/ft 
! EFFECTIVE 9_3Ql^3 EFFECTIVE 

DATE OE UNIT 

SPACING 
ORDER NO. 

OPERATING AGREEMENT DATED PREFERENT! AL BIGHT TO PURCHASE: • YES • N 

CO-OWNER'S NAME ANO ADDRESS 

(mtLllNfl OM.IOAT.Ont 

320,00 
133*00 

0.00 
DESCRIPTION OF ACREAGE: 

G4S RIGHTS 0NU FROM THE SURFACE TO THE BASE OF THE PICTURED CLIFFS FORMATION tinder 
N/2 Section 23, T-29N, R-13W. 

SPECIAL PROVISIONS: 

Lease No. & Name 

74463 - ORI 
Helen Zimmerman 
(Locke-Taylor) 

E/D 

2-20-57 

Interest 
Leasecall 

Acres 

$997.50 pay- 137.00 
able out of 
1/2 of 5% of 

8/8 

Surveyed 
Gross Acres 
To Unit 

133.00 

Description to Unit 

E/2 NE/4, SW/4 NE/4 
and 13 acres in So. 
part NW/4 NEA Sec. 
23, T-29N, R-13W i 

i 

Stanolind* s Production Payment acquired under Assignment to Locke-Taylor Drilling 
Company dated January 23, 1953. See Special Charge-Off List No. B-762. ' % 

At the time this gas payment is liquidated, cancel oil payment on Erploration Department 
records under Lease No. 74463. The original production payment was payable out of oil 
or gas. 

IRST PROOUCTION: WELL NO. DATE COMPLETED 10-22-52 TOTAL DEPTH 1230' PAY FORMAT I ON Fruitland 
TOP OF PAY 900* I N I T I A L PROOUCTION 370 MCF FT) 

PURCHASER AT LEASE GATHERER « TRANSPORTER 

TRUCKING CONTRACT NO. HAUL INS CHARGE HAULING CONTRACTED 1Y 

OISTRIRUTIOM OP TRUCKING COSTS •ASIS OF SALC 

M PRICE OASIS 

0.0. SETTLEMENT 
PROPORTION OP PROOUCTION CONTROLLED 1Y STANOLINO: OIL * GAS AND CONDENSATE « TO St MAOE BY: 

CONTRACT • »i« <" 
CONNECTED. SALES CONTRACTS: OATC TEST-



DIGEST OF UNIT 
29-5 

SZgwTr ( 37. ORI Unit - Producing ST' Spacing 
Roswell 29 Dustin Pool Gas Dnit 

wanner (t»n.i Albuquerque 29 unit NUMBCR: ACCTG 7215 
San Juan (23) 

LAW 127289 - OR I 
IKK Faraington 
nan* ma, (Undesignated) 

COUNTY 

SJTATE New Mexico *.r.t. no. 
OPERATOR Locke-Taylor Drilling Company S.O.RG. 

1 2 . ORI 1.0390625% of 8/8' 
CONTRACT UNIT AGREEMENT Q T r \ c ' i 

I OECLARATI ON) OATED APPROVED 
EPPECTIVE Q . O n M 
OATE or UNIT 7 J \ i JJ 

SPACING 
OROER NO. 

OPERATING 
A0REEME1T DATED PREFERENTI AL RIGHT TO PURCHASE1; CN 

CO-OWNER'S NAME AND ADDRESS 

DRILLING OBLIGATION 

GROSS 320-00 
NET 133.00 ' 

Q.QQ 
DESCRIPTION OP ACREAGE: 

GAS RIGHTS ONLY FROM THE SURFACE TO THE BASE OF THE PICTURED CLIFFS FORMATION under 
N/2 Section 23, T-29N, R-13W. 

SPECIAL PROVISIONS: 

Lease No. & Name 

74463 - ORI 
Helen Zimmerman 
(Locke-Taylor) 

E/D Interest 

Surveyed 
Leasecall Gross Acres 
Acres To Unit 

2-20-57 1/2 of 5% 
of 8/8 ORI 

137.00 133.00 

Description to Unit 

E/2 NE/4, SW/4 NE/4 
and 13 acres in So. 
part of NW/4 NE/4 
Sec. 23, T-29N, V 
R-13W '; \ : 

Stanolindfs ORI acquired under assignment to Locke-Taylor Drilling Company dated 
January 23p 1953. See Special Charge-Off List No. B-762. 

FIRST PROOUCTION: TO.L NO. OATE COMPLETED 10-22-52TQTAL DEPTH L2301 

PAY FORMATION Fruitland 
900* I N I T I A L PRODUCTION 370 MCFPD 

PURCHASER AT LEASE GATHERER t TRANSPORTER 

r TRUCK INS CONTRACT NO. HAUL INS CHARGE HAULING CONTRACTED (Y 

r O l t T R I I U T I O N OP TRUCKING COSTS SASIS OF SALE 4": 

r PRICE BASIS 

i— 
p* PROPORTION OP PROOUCTION CONTROLLED SY STANOLIND: O IL » 0 . 0 . SETTLEMENT 

TO BE MAOE BY: 

L " • '•CONTRACT 1 M i 

r 
SALES CONTRACTS: PURCHASER PRODUCT NUMBER DATE TERM CONNECTED 

1" 
r 
V \ 



G E N E R A L O F F I C E S 

3 1 8 1 9 P E T R O L E U M B U ' L O I N G 

O K L A H O M A C I T Y . O K L A H O M A 

P H O N E 7 - 8 S 4 4 

O I L P R O D U C E R S A N D O P E R A T O R S 

November 8, 1952 

The United States Geological Survey 
Washington, District of Columbia 

Via 
The United States Geological Survey 
Roswell, New Mexico 

Gentlemen: 

f® I ? I. ! n E [fj| 
,0.10 

\ \1 

u i . 

E A R L A . B E N S O N 

W M . V . M O N T I N 

U s ',L SURVEY 
ROSt'.tLt, KEW MEXICO 

Re: Gallegos Canyon Unit, 
~̂SarT7uan CounEyTTJew f^exico, 

Benson and Montin and Stanolind Oil and Gas Company would l i k e to withdraw tract 
102 from the Gallegos Canyon Unit Agreement. This tract is located i n the N/2 of 
Section 23, Township 29N, Range 13W and contains 133 acres. We have tried unsuccess­
f u l l y to obtain the royalty owner's commitment of this tract to the Unit. 

Veil spacing for Pictured C l i f f s production i n this area is 320 acres per well. The 
remaining 187 acres i n the N/2 of this section, which is required for a well spac­
ing unit, has been leased by an independent operator who prefers not to join the 
Unit, and whose royalty owner absolutely refuses to become a party to the Unit. 
This operator, Locke-Taylor D r i l l i n g Company, proposed the d r i l l i n g of a Pictured 
Cliffs well i n the N/2 of Section 23 last June and requested that we farm out to 
them our 133 acres inasmuch as they preferred not to join the Unit and since i t 
was impossible to obtain the unitization commitment of any of the royalty owners 
owning land i n the N/2 of Section 23. 

we f e l t that i t was advantageous to the Unit from the standpoint of information 
obtained to have a well d r i l l e d at this location and both Stanolind and Benson 
and 2-Jontin, working interest owners of tract 102, agreed to farm out their interest 
to Locke-Taylor for this proposed test. However, since this tract had been commit­
ted to the Gallegos Canyon Unit insofar as working interest was concerned, we re­
alized that some legal action might be required to withdraw this land from the Unit 
Agreement, h'e solicited an opinion from Mr. Canfield of the USGS Roswell office, 
who referred us to Mr. Duncan of the USGS u'ashington office. 

I t . happened that Mr. Duncan was at that tir.'.e v i s i t i n g in Farmington and we were 
able to discuss this matter with him. Mr. Duncan advised us that ordinarily the 
USGS does not consider a tract f u l l y committed to a unit, unless the royalty own­
ers commit their interest as well as the working interest owner's, and that as such, 
tract 102 would not be considered f u l l y committed to the Unit. He further said 
that he was of the opinion that v;e cculc far;--, oui. tract, insofar ac the USGS 
was concerned and that he f e l t the USGS would offer no objection, i-x. Duncan ad­
vised us that when we were ready to make the f i n a l assignments of our interests, 
i t would be weil to direct a let t e r to the U5C5, setting cut our problem and 

NOTED 
NOV 10 W> . 

A. ASH;— • • 



requesting any proceedings that the USGS might at that time require. Locke-and 
Taylor have now completed their obligation to Eenson and Montin and Stanolind, 
and have earned a working interest in tract 102. Accordingly, we wish to follow 
Kr. Duncan's suggestion and request herewith instructions as to how we should proceed 
to o f f i c i a l l y remove tract 102 from the Gallegos Canyon Unit Agreement, insofar 
as the USGS i s concerned. 

Very t r u l y yours, 
BENSON AND MONTIN, 

Field Sup't. 

AHG/mp 
cc: United States Geological Survey 

Farmington, New Mexico 
Att'n: Mr. Phil McGrath 

Stanolind Oil and Gas Company 
Albuquerque, New Mexico 
Att'n: Mr. Ben Kee 

Benson and Montin 
Oklahoma City, Oklahoma 
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STANDARD POMM NO. • * 

Office Memorandum • UNITED STATES GOVERNMENT 

DATE: November 2Li, 1952 TO Oil & Gas Supervisor, Roswell, New Mexico 

FROM District Engineer, Farmington, New Mexico 

SUBJECT: Gallegos Canyon Unit, I-Sec. No. 814*, and Rincon Unit, I-Sec. No. °16 -
offsets and non-unit wells within unit areas. 

Attached plats show wells offsetting the subject units with the initial 

production of the wells. The attached l i s t gives the operator, well name and 

number, location and tie-in or first delivery date. 

PTMcGra thrjhb 

P. T# NcGrath 

End: Attached l i s t of units I-Sec. No. Bhh and 
No. 916 (Non-unit wells). 

^ NOV 2 6 £52 
i i . S. GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 
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• V . - . / f -

• * .* i» . . ' I D • 

•-"v <i. n'J 

to. - ^ 
Lcjr.ty cl'S:n Juan ! • • - • - » •- -

! hereby oriir? lhat IhU instrument wu 
(>le= for reccripn Ins da» of 

. . i ± i u 6 < . . . . 195Jr. 
i \ - . . 4 j . 3 . f . . . . d c \ t z t M t M , arid duly re­
corded m tcok.e£.?_<£?.. . .p J ,«. .?.3 
cf the Records cf so î ccunrf. 

^ikX^...<?/Li^JL 
Probate Clerk and ex-o(feio Recorder. 

WHStEAS, Lloyd D. Locke and Lloyd B, Taylor, doing business under^the 

name and style of Locke-Taylor Drilling Company, of Farmington, New Mexico, 

are the owners and holders of that certain o i l and gas lease executed and 

delivered by William S. Allen and Melva J. Allen, husband and wife, and 

Ula Allen, a widow, lessors, dated and executed December 13, 1951, reference -

to which is more particularly made in that certain instrument recorded i n 

Book 186 at page 178 of the records i n the office of the County Clerk and 

Recorder of San Juan County, New Mexico, covering and ambracing the 

following described land situate i n said San Juan County, to-witt 

The NWfc, Sec. 23, Twp. 29N, Rge. 13W, N.M.P.M., 
containing 160 acres, more or less; and, 

WHEREAS, the said Lloyd D. Locke and Lloyd B. Taylor, doing business 

under the name and style of Locke-Taylor Drilling Company, of Farmington, 

New Mexico, are the owners and holders of that certain o i l and gas lease 

executed and delivered by John A. Lee and Elinore K. Lee, husband and wife, 

lessors, to Lloyd D. Locke and Lloyd B. Taylor, which said lease is recorded 

in Book 192 at Pago 161 of the public records in tho office of the County 

Clerk and Recorder of San Juan County, New Mexico, covering and ambracing 

the following described lands situate in San Juan County, New Mexico, to-wit: 

Beginning at a point on the North line of Sec. 23 , 40 rods S. 
from the NW corner of the NE£ of said section, thence S. 746.8 
feet, thence E. 770 feet, thence N. 7̂ 6.8 feet, thence W. 
1 ,, ; e?> to P 1?« o f beginning, a l l i n Twp. 29N, Rge. 13 w, 
N.i.f.P.K., containing 12 acres, more or less; and, 

WHEREAS, Lloyd D. Locke and Lloyd B. Taylor, doing business under the 

name and style of Locke-Taylor Drilling Company, of Farmington, New Mexico, 

are the owners and holders of that certain o i l and gas lease executed and 

delivered by Helen Zimeraan and R. J. Zimmerman, husband and wife, on 

February 20, 1947, to Charles Newbold, Aztec, New Mexico, which said lease 

is recorded i n Book 12 5 and Page 153 of the public records of San J u a n 

County, New Mexico, and which said lease was assigned to said Lloyd D. Locke 



and Lloyd B. Taylor, dba Locke-Taylor Drilling Company, insofar as said 

lease pertains to and covers the o i l and gas and petroleum products to 

and including the Pictured Cliffs formation and a l l other geological 

formations lying and being lesser i n depth than the Pictured Cliffs 

formation, covering the following described land situate i n the County 

of San Juan, New Mexico, to-witt 

The E£ of the KE£, the SWfc of the NEfc and 13 acres in the 
south part of the NW£ of the HE£, a l l i n Sec. 23, Twp. 29N, 
Rge. 13W, N.M.P.M,, containing 133 acres, more or less; and 

VtHEREAS, B. E. Dustin and Ruth Dustin, husband and wife, and Louis 

Dustin, a widow, executed and delivered to Earl A. Benson and William V. 

Montin, of Oklahoma City, Oklahoma, that certain o i l and gas lease dated 

the 21st day of April, 1951, which said lease is recorded i n Book 175 at 

Page 137 of the Public records i n the office of the County Clerk and 

Recorder of San Juan County, New Ziexico, and the said Earl A. Benson and 

William V. Montin, joined by their respective wives, executed and 

delivered to Lloyd D. Locke and Lloyd B. Taylor, doing business under 

the name and style of Locke-Taylor Drilling Company, of Farmington, New 

Mexico, an assignment of the aforesaid o i l and gas lease to and including 

the Pictured Cliffs formation and any and a l l geological formations 

situated at a lesser depth than the Pictured Cliffs formation, as to the 

following described lands situate and being i n San Juan County, New 

Mexico, to-wit: 

Beginning at the NW corner of the NE$ of Sec. 23, Twp. 29N 
Rge. 13W, N.M.P.M., thence South 60 rodsj thence east 40 ' 
rods; thence North 60 rods; thence West 40 rods to the 
place of beginning, containing 15 acres, more or less; and, 

WHEREAS, i t is specifically provided i n each of the aforesaid o i l 

and gas leases, or amendments thereto, that the owners of said respective 

o i l and gas leases at any time, and from time to time, may pool or 

unitize a l l or any part or parts of the lands embraced in said respective 

2-A 
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Gas Company, a corporation, and said Earl A. Benson and William V. Mantin, 

that a l l of the production of .gas and hydrocarbon substances produced and 

saved from any and a l l wells drilled on the said hereinabove described 

lands be, and they hereby are unitized and pooled under one unit of lands, 

provided, however, that such unitization shall apply only to the Pictured 

Cliffs formation and other formations of lesser depth or depths than the 

Pictured Cliffs formation insofar as the same pertains to said lands 

embraced in the aforesaid lease to said Stanolind Oil and Ga3 Company, a 

corporation, and the lands embraced in said lease to Earl A. Benson and 

William 7. Montin, more particularly hereinabove described* 

IN WITNESS WHEREOF, the said Lloyd D, Locke and Lloyd B. Taylor have 

hereunto set their hands this 3̂£> day of 1953, and 

said Stanolind Oil and Gas Company, a corporation, has caused its name to 

be hereto subscribed and attested by its duly authorized and acting 

officials, this day Q£$*a~>6**— . 4953^and said Earl A. Be 

and William V, Montin have hereunto set their hands this j^^day of 

(V/foi(A/ > 1953. 

LLOYD-D. LOCKE 

7 'LLOYD B. TAYTOR' 

AfVt> 
STANOLjIHDmX *Sj&fy COMPAJJT 

NEY-IN-7ACT 

'cxJL CL 
EARL A,. BENSON 

WILLIAM V. MONTIN 



STATE OF COLORADO ) 
) SS. 

COUNTY OF LA PLATA ) 

On this 30 '- day of J j ^ & ^ L * ^ , 1953, before me personally 
appeared Lloyd D, Locke, to me7 known to be the person named in and 
who signed the foregoing instrument, and he acknowledged that he signed 
the earae as his free act and deed. 

Oo° ̂  !•'.. C a ( : '-JN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
'offic i a l seal the day and year f i r s t above in this certificate written. 

Z r * 

V -

Ky Commission Expires: 

STATE OF COLORADO ) 
) SS. 

COUNTY OF LA PLATA ) 

On thin ^ day of J u ^ / f c ^ / U ^ , 1953 
, Taylor, to me^aiown to be the 

, before me personally 
person named in and appeared Lloyd B. 

who signed the foregoing instrument, and he acknowledged that he signed 
the sane as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto 3et my hand and affixed my 
•'•official seal the day and year f i r s t above in this certificate written. 

A ly 

C7 

Ky Commission Expires: 

4f 
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STATE OF TEXAS ) 

COUNTY OF TARRANT ) 
) SS. 

On this i H r- day of 

appeared £TI /^g 

, 1953, before me 

_, to me personally known, 

who, being by me duly sworn did say that he is the Attorney in Fact 

of Stanolind Oil and Gas Company, and that the seal affixed to said 

Instrument is the corporate seal of said corporation and that said 

instrument was signed and sealed i n behalf of said corporation by 

authority of i t s board of directors, and said -, r i . /'.(v/V^, r J 

acknowledged said instrument to be the free act and deed of said 

corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 

seal on this, the day and year f i r s t above written. 

Notary Public i n and for 
Tarrant County, Texas 

••' ~ C o m m i s s i o n Expires: 

' " i , . . 

6-/) 



STATE OF OKLAHOMA. ) 
) SS, 

COUNT! OP OKLAHOMA. ) 

On this i ^ . day of J U O t d & L - * before me 
personally appeared Earl A. Benson, to me known to be the person 
named in and who signed the foregoing instrument, and he 
acknowledged that he signed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my official seal the day and year first above in this certificate 
written. 

.'.••v-v:"; v.. . 

Notary Public 

^"S f^'Cemmission Expires: 

o f - : i ? ' ~ / . 

,V* c i ESTATE OF OKLAHOMA ) 
• ) SS • 

COUNTY OF OKLAHOMA ) 

On this _ J g £ d a 7 of / ^ ^ ^ . i 9 5 3 > before me 
.personally appeared William V. ffontin, to me known to be the 
person named in and who signed the foregoing instrument, and 
he acknowledged that he signed the same as his free act and 
deed. 

: IN ;.TTN3SS WHEREOF, I have hereunto set my hand and 
affixed my official seal the day and yeer first above in this 
certificate written. 

\ * " C V , ' . 

Notary Public 

•r. • : •- v " -

• ru vr- 'Î Ocwamission Expiresj 



BEFORETHE 
\ 01 CONSERVATION COMMISSION 
\ Santa ?% New Mexico 

;Ca.is •••lo. i fW-r Sxii&lt Mo. J=» 

Submitted by 

HearingDafe s M f H L < ? 3 / ' V ^ 
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U!L CONSERVATION COMMISSION 
Sar 

10"V 
Sar^Fe, New Mexico 

Case No. J22f4<l- Exhibit No. -Q 

Submitted by L-Q<W^ 

Hearing Date ^/V/r / <7"7, 

AMENDMENT TO OIL ADD GAS LEASE 'H-i1 

_. JiU£2 

CTAXE OF r.1W MEXICO ) 
) 

CCJ.Y:* 0? SAN JUAN 

KNOW ALL MEN BY THiSE PRESENTS: 

THAT WHEIU'.AS, on the_20th<jay ofj^bjruary , 19 4 j 
Helen ZlaMaMai-*iidJU.J..ZtBg*raui..lur huabeni. 

as lessor, did execute and deliver an o i l and gaa lease to Gbarlee. Banbold 
. .. . . aa Lessee, covering the following 

described land situated in the County of San Juan, State of New Mexico, to wit: 

The East one-half of tha Sbrtha&st 
Quarter («% •$) ; Southwest Quarter 
of the Bortheaet Quarter ( o ^ KBfc) and 
Thirteen (15) aerea in tha South part, 
of the Borthwrt. Quarter of tha Korthaaat 
Quarter < a l l In Seotlon 23, Township 
Twenty Slue (29)l"Korth, Range 1J »eat. 
San Juan Oounty. Nov Haxlco, containing 
137 Aerea store or lear. 

said lease having been recorded in Voluxe. 125. at page 153. of the Records of 
San Juan County, New Mexico; and 

WHEREAS, the above described lease is in f u l l force and effect and is 
presently owned and held by/Stanolind Otl and G*n Qvmnpa* j . tooto-Taylor D r i l l i n r On. , 
Stanolind Oil and Oas Company and Benson & Montin, aria 

WHEREAS, the undersigned parties are the owners of a l l or a part of the 
o i l and gas in and under the above described land, subject to said lease, and desire 
to aoend ar.d supplement said lease so as to include the additional provisions herein­
after set forth; 

N'JW THEREFORE, in consideration cf the premises and the sum of One Collar 
('c-l.00) ar.d other good and valuable considerations in hand paid to the undersigned 
parties by Stanolind Oil and Gas Company, the receipt and sufficiency of which are 
hereby acknowledged, t: • undersigned parties do hereby -ind by these presents amend 
and supplement the above described o i l and gas lease so as to include therein the 
following: 

"Lessee is hereby the power cr.d right, st any tine during 
the tera of this lease, ts to a l l or any part of the land described 
herein and as to any one or more of the formations thereunder and the 
minerals therein or produced therefrom, at i t s optlon.and without 
Lessor's Joinder or further consent, to pool and unitize the leasehold 
estate and the Lessor's royalty estate created by this lease with the 
rights of any third parties in a l l or any part of the land described 
herein, and with any other land, lands, lease, leases, mineral and royal­
ty rights, or any of then, adjacent, adjoining or located within the 
imcediate vicinity or the land covered by this lease, whether owned by 
Lessee or some other person, firm or corporation, so as to create by such 
pooling and unitization, one or more dr i l l i n g or production units. Each 
such d r i l l i n g or production unit ahall not exceed 320 acres, whether 
created for the purpoae of d r i l l i n g for or producing o i l , gas, casinghead 
gas or cesinghead gasoline, or any combination of such minerals, there-
frc-i, except that larger units may be created to conform to the spacing 

I 



or well unit patterns prescribed by State or Federal authorities hav­
ing Jurisdiction in the premises. The commencement, drilling, com­
pletion of or production from a well on any portion of a unit created 
hereunder, including the completion of a well capable of producing gas 
only from which gas is not being sold or used, shall for a i l purposes, 
except the payment of royalties, have the sane effect upon the terms 
and provisions of this lease, as i f a well were commenced, drilled, 
completed producing, or capable of producing gas only and shut-in (gas 
not being sold or used) on the land embraced by this lease. As to 
each such unit so created by Lessee, Lessor agrees to accept and shall 
receive out of the production or the proceeds from the production from 
such unit, such portion of the royalties elsewhere herein specified as 
the number of acres out of this lease placed in any such unit bears to 
the total number of acres included in such unit; provided, however, 
that, anything to the contrary contained in thia lease notwithstanding, 
in the event a well capable of producing gas only is completed on a 

Vy unit created hereunder and gas is not sold or used from said well, 
') Lessor agrees to accept and shall receive as royalty, an amount equal 

\ l to One Dollar ($1.00) for each acre herein recited to be covered by 
this lease, payable annually at the end of each year during which such 
gas is not sold or used, and while said royalty is so paid or tendered, 
this lease shall continue in f u l l force and effect and said well shall 
be considered a producing well under the paragraph hereof setting forth 
the term of this lease. The Lessee may place and use on each unit 
created hereunder common measuring and receiving tanks for production 
from such unit. I f Lessee does create any such unit or units under the 
option herein granted, then Lessee shall execute in writing and f i l e 
for record in the County or Counties In which each such unit or units 
created hereunder may be located, an instrument identifying and describ­
ing each such unit or units. The provisions of this paragraph shall be 
construed to be covenants running with the land and shall inure to the 
benefit of and be binding upon the parties hereto, their heirs, legal 
ropre?entatives, successors and assigns." T H E < B 0 V E ,.(E 0CLL»« r-n ACBE SHUT IN 

3H.U.L AP PLY T3 THE PRESENT 1 U L N»IV IK P P M U C T U N AS T« >AST SHUT IN PAYMZNTIa 
Except as herein amended and supplemented, the terms and provisions of the 

above described lease shall remain in f u l l force and effect aa originally written. 
ISv . This instrument shall be binding upon a l l of the parties who sign the sane regardless 

of whether I t is signed by a l l of the parties owning interests in the o i l and gas in 
and under the above described land. This amet.dnent may be executed in as many 
counterparts as deemed necessary, and. when so executed shall have the same effect 
as i f a l l parties had executed the same instrument. 

EXECUTED THIS.. /^!day of tfl<L,£Z.JaAS „ , 1 9 - ^ 

Helen JjWerman 

* A* J« Zimmerman 

»• the undersigned. Howard J . TxaJeitn.and_.ZalmJL^jrycJca«n 
present owners of a n undivided one -half (£) Intro t t in and to 
the above described tract approve this Aaendment to to the lease* 

! Xelma. B. Tyokaen/ Tyokae 

- 2 -



STATE oy OREOOM 

coram OF -fatt/tnfyK^A, 

On t h i a / day o f (1j f (~- 195**» before ma appeared 
Helen Zimmerman and R. J . Ziismornam, hor husband, to ma 
known to tha parsons dasoribed I n and who executed the 
foregoing instrument and aciowwladgsd that they executod 
the sazs e as t he i r f r ee act and deed* 

IS WITNESS WHEREOF, : have hereunto set my o f f i c i a l 
signature and a f f i x e d ay notar'."! seal tho day and year f i r a t 
abOTe w r i t t e n . 

\ Notary Public ^ 

. Vy commisalon expires /( /£ '5^> 

STATE OF NEW MEXICO ) 

I »* 
COUNTY OF SAN JUAN > 

On t h i s /S~ l day of i ^ t A ^ f 195^1 beforee me personally 
appeared Howard N. TyoksenandZelma H. Tyokaon, hia w i f e , 
tc =e !c*oyn to be the persona described i n and who executod the 
foregoing instruuent and acknowledged that they executed the 
s«une aa t h e i r f ree act- abd deed. 

IN WITHES8 WHEREOF, I have set me o f f i o l a l signature and 
a f f i x e d ny no ta r i a l real the day and year f i r s t above w r i t t e n . 

Notary Publio 

Ky eonmleeion expires 



PLAN OF DEVELOPMENT FOR TUB CALENDAR YEAR 1955 
PICTURED CLIFFS ZONE - GALLEGOS CANYON UNIT 

SAN JUAN COUNTY, NEW MEXICO 

TOt The Oil and Gas Supervisor (6) 
United States Geological Survey 
Roswell, New Mexico 

Commissioner of Public Lands (3) 
State of New Mexico 
Santa Fe, New Mexico 

Oil Conservation Commission (3) 
State of New Mexico 
Santa Fa, New Mexico 

In compliance with the Section 9 of the Gallegos Canyon Unit Agreement dated 

November 1, 1950. Stanolind O i l and Gas Company, as successor Unit Operator to Benson-

Montin, on behalf of i t s e l f and a l l other owners of o i l and gas leases or of operating 

rights under o i l and gas leases covering lands committed to the Gallegos Canyon Unit, ' 

hereby submits a Plan of Development for the Pictured C l i f f s Zone of said Gallegos 

Canyon Unit as follows: 

1. Description of Participating Area i n Pictured C l i f f s Zonet The p a r t i c i ­

pating area for the Pictured C l i f f s Zone i s comprised of the following described acre-

age: 

T-27-N. R-12-Wt j 

Section 4 

Section 5, NE/4 

T-28-N. R-ll-Wt 

Section 31, S/2 

T-28-N. R-12-W: 

A l l of Sections 7 through 10 and 14 through 36 

W/2 Section 11 . 

T-28-N. R-13-W: 

A l l of Sections 12, 13, and 24 

E/2 of Section 11 

E/2 of Section 14 % 

T-29-N. R-12-Wt 

A l l of Sections 19 and 29 through 33 

T-29-N. R-13-Wi 

A l l of Sections 24, 25, 26, 35, and 36 

A l l located i n San Juan County, New Mexico comprising approximately 25,785 acres. 

BEFORE THE f ^ 7 l S 5 
C=L CONSERVATION COMMISSION 

Santa Fe, New Mexico 
l o w *• c 

Case No. f y?^ Exhibit No. , ^ 

Submitted Y * f / ^ d t * -

011 * ? { ^ Hearing Date -
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2. Pa3t Development History of Pictured Cliffs Zone: Sixty-eight wells have 

now been drilled in the Gallegos Canyon Unit. The following tabulation reflects the 

current status of development for the unit: 

Completion I n i t i a l 
Well Location Date Potential (MCF) Remarks * 

GCU #1 SW 19-29N-12W 9-28-51 1475 

GCU #2 SW 35-29H-12W 11-1-51 Dry Hole Outside Participating Area 

GCU #3 SW 24-28N-12W 11-1-51 550 

GCU #4 NE 34-28N-12W 11-1-51 3970-

GCU If 5 NE 13-28N-13W 11-1-51 4830 

GCU Hb SW 22-28N-12W ' 2-8-52 2830 

GCU #7 NE 30-28N-12W 11-1-51 750 

GCU #6 SW 22-28N-12W 12-7-51 125(Dakota) Non-commercial determina-
t i o n fo r Dakota approved 
by U.S.G.S* Well being ' 
operated on lease basis as 
V. W. McManus (Dakota) # 1 . 

GCU #9 SW 32-28N-12W 2-6-53 

GCU #10 SW 33-28N-12W 1-23-53 

GCU HH SW 34-28N-12W 10-28-52 

GCU #12 NE 33-28N-12W 1-23-53 

GCU #13 SW 27-28N-12W 11-13-52 

GCU #14 SW 26-28N-12W 10-28-52 

GCU #15 SW 25-28N-12W 10-28-52 

GCU #16 NE 27-28N-12W ' 9-19-52 

GCU #17 Sec. 28-28N-12W 8-18-52 

GCU #18 NE 21-28N-12W 4-3-53 

GCU #19 NE 20-28N-12W 8-25-53 

GCU #20 SW 17-28N-12W 3-16-53 

GCU #21 SW 18-28M-12W 2-26-53 

GCU #22 NE 18-28N-12W 2-22-53 

GCU #23 SW 13-28N-13W 3-17-53 

3CU #24 SE 34-28N-12W 1-23-53 

GCU #25 SW 26-29N-13W 6-29-53 

GCU #26 NE 25-29N-13W 9-26-53 

GCU #27 SW 30-29N-12W 5-6-53 

1210 

2519 

887 

2930 

2305 

1300 . 

I h l 

2265 

6035 

2486 

3120 

2215 

7672 

2580 

.1604 

3590 

87 

134 

Dry Hole I n i t i a l Participating Area, 
Temporarily Abandoned. (PC) 
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GCU #28 NE 30-29N-12W 6-26-53 734 

GCU #29 SW 32-29N-12W 9-22-53 Dry Hole 

GCU #30 SE 33-28N-12W 5-17-53. 1885 

GCU #31 NW 34-28N-12W 4-3-53 1130 

GCU #32 SW 7-28N-12W 8-18-53 2310 

GCU #33 SW 21-28N-12W 9-12-53 3400 

GCU #34 Sec. 28-28N-12W 6-29-53 1951 

GCU #35 Sec.20-28N-12W 9-12-53 5020 

GCU #36 NE 19-28N-12W 9-12-53 4593 

GCU #37 SW 19-28N-12W 9-11-53 1350 

GCU #38 NE 24-28N-13W 8-25-53 1230 

GCU #39 SW 16-28N-12W 8-18-53 1120 

GCU #40 NE 29-28N-12W 9-12-53 3165 

GCU #41 NE 32-28N-12W 6-26-53 1470 

GCU #42 SW 12-28N-13W 10-31-53 3120 

GCU #43 NE 14-28N-13W 11-16-53 1930 

GCU #44 SW 35-29N-13W 12-10-53 2172 

GCU #45 SW 29-28N-12W 12-10-53 887 

GCU #46 NE 17-28N-12W 10-15-53 Dry Hole 

In i t ia l Participating Area. 
Plugged and Abandoned. 

GCU #48 SW 30-28N-12W 1-4-54 

GCU #49 NE 31-28N-12W 11-29-53 

GCU #50 SW 21-28N-12W 8-15-53 

GCU #51 NE 36-28N-12W 9-19-52 

GCU #52 

GCU #53 

GCU #54 

GCU #55 

GCU #56 

GCU #57 

GCU #58 

GCU #59 

CCU #60 

GCU #61 

NW 36-28N-12W 

SW 36-28N-12W 

SE ̂ 6-28N-12W 

Sec.35-23N-12W 

NW 35-28N-12W 

SW 35-28N-12W 

SE 35-28N-12W 

SW 31-28N-11W 

SE 31 

NE 4-27N-12W 

9- 10-52 

10-19-54 

3-17-54 

12-18-52 

9-18-52 

8- 18-52 

9- 10-52 

10- 10-52 

10- 10-52 

11- 13-53 

768 

1050 

Dry Hole 

917 

449 

1250 

196 

2100 

1480 

1280 

1270 

1750 

971 
648 

Initial Participating Area* 
Permanently Abandoned. 

Shallow test Farmington Sand. 
Plugged and Abandoned. 

First Enlargement Participating 
Area. (PC) 

Ditto Above. 

Ditto Above, 

Ditto Above, 

Ditto Above. 

Ditto Above. 

Ditto Above. 

Ditto Above. 

Ditto Above. 

Ditto Above. 

Ditto Above, 
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GCU #62 NW 4-27N-12W 12-30-52 3400 

GCU #63 NE 5-27N-12W 12-10-52 2658 

GCU #64 SE 4-27N-12W 12-30-52 2658 

GCU #65 SW 36-29N-13W 5-27-54 1020 

GCU #66 NE 35-29N-13W 4-7-54 2516 

GCU #6? NE 22-28N-12W 4-9-54 350 

GCU #68 NE I4-28N-12W 5-29-54 113 

GCU #69 NE 28-29N-12W 10-11-54 205 

Ditto'Above 

Ditto Above 

Ditto Above 

Outside Pictured C l i f f s Partici­
pating Area. 

• A l l wells are i n I n i t i a l Participating Area Pictured C l i f f s Formation unless 
shown otherwise. 

The Texas Company completed their Navajo "A" No. 1 i n the NE of Section 6, 

T-27-N, R-12-W on December 14, 1953, for a potential of 1350 MCFD outside of the unit 

area. An application f o r an enlargement of the unit area and the Pictured C l i f f s P a r t i ­

cipating Area to include the acreage proven productive by thi s well i s pending approval 

of the U. S. Geological Survey. 

3. Proposed Additional Wells: Based on our present interpretation of the 

Pictured C l i f f s production trend, only two locations offer d r i l l i n g prospects for 1955* 

Accordingly, the Unit Operator proposes to d r i l l the following two Pictured C l i f f s 

locations during 1955: 

SW/4 Sec. 24, T-28-N, R-13-W <r 

SW/4 Sec. 31, T-28-N, R-12-W ^ ° 

This d r i l l i n g program has received sufficient concurrence under provisions of 

Paragraph 5 of the Unit Accounting Agreement to constitute approval by the working 

interest owners i n the unit. 

4. Well Casing Program: The well casing program w i l l generally follow the pro­

gram currently used i n the Pictured C l i f f s wells i n San Juan County, including such 

surface casing and other casing as may be required by the Supervisor, the Commissioner, 

and the Commission, or as set forth i n approvals of the applicable U.S.G.S. and State 

of New Mexico forms. The producing string of casing may be set and cemented either on 

top or through or p a r t i a l l y through the producing zone. 

5. Off-set Obligations: The Unit Operator on behalf of the owners of working, 

royalty, and other interests, i n the Gallegos Canyon Unit, w i l l take appropriate and 

adequate measures to prevent drainage from lands subject to the Gallegos Canyon Unit 

Agreement, by wells on lands not subject to said agreement or pursuant to applicable 

regulations, w i l l pay a f a i r and reasonable compensatory royalty as provided i n Section 
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15 of the Gallegos Canyon Unit Agreement. 

6. Further Development; This Plan of Development for the Pictured Cliffs 

Zone shall constitute the future drilling obligations of the Unit Operator pursuant 

to the provisions of the Gallegos Canyon Unit Agreement for the Pictured Cliffs Zone 

for the period ending December 31, 1955. It is further agreed that prior to the ex­

piration of this Plan of Development another plan of development shall be submitted to 

the above named addressed for further development of the unit. 

7. Effective Date? This Plan of Development ahall be effective January 1, 1955. 

8. Modifications; It is understood that portions of the Plan of Development 

herein outlined are dependent upon certain information to be obtained prior and sub­

sequent to drilling and other contingencies such as availability of well casing; and 

for these reasons this Plan of Development may be modified from time to time with the 

approval of the Supervisor, the Commissioner, and the Commission, to meet changing 

conditions. Submitted this , day of . 19 „ . 

STANOLIND OIL AND GAS CO MP ANT, Unit Operator 

By: 
Attorney-in-fact 

APPROVED: 

DATE: 

Regional Oil and Gas Supervisor 
United States Geological Survey 

APPROVED: ^ 
Commissioner of Public Lands 
State of New Mexico 

DATE: 

APPROVED: 
Secretary Director 
New Mexico Oil Conservation Commission 

DATE) 

17135 



WORKING INTEREST 0WNER3 
GALLEGOS CANYON UNIT 

SAN JUAN COUNTY. NEW MEXICO 

Mid-Continent Petroleum Corporation 
P. 0, Box 381 
Tulsa, Oklahoma 

Aztec Oil and Gas Company 
920 Mercantile Securities Building 
Dallas, Texas 

Albuquerque Associated Oil Co« 
Albuquerque, 
New Mexico 

Mr, L, B, Hodges 
Roswell, 
New Mexico 

Miss KLma H. Jones 
764 Twentieth Avenue 
San Francisco, California 

Mias Pauline S. McNaughton 
1423 Madison Street 
Oakland, California 

The Texas Company 
P. 0, Box 2332 
Houston, Texas 

Mr, Glenn J. Smith 
1st. National Bldg. 
Tulsa, Oklahoma 

New Mexico Natural Gaa Company 
Box 553 
Sheboygan, Wisconsin 

Bropkhaven Oil Company 
P. 0. Box 644 
Albuquerque, New Mexico 

Mr. L. M. Johnson 
Box 594 
Greensboro, N. C, 

Mr. E. H. Colby 
118 Woodstock 
Crystal Lake, Illinois 

Texas Pacific Coal and Oil Co. 
P. 0. Box 2110 
Fort Worth, Texas 

Mr. George J. Darnielle 
3251 Coldwater Canyon 
North Hollywood, California 

Devonian Gas and Oil Company 
1103 House Building 
Pittsburg, Pennsylvania 

Mr. Edward J. Johnson 
223 Greenbank Avenue 
. Piedmont 10, California 

17135 
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-: • ••'.' ^ l ' , P. 0» Box.430, Farmington, New Mexico • . r a r . . „• • • . 

^ • mk .••^P^ilei • E.917̂ 16 ; : ^ . ^ ^ O ' Pile f E-917-416 

<v ; Subject:. 1961 Plan of Development 
'v;v^--r.v;'-. ' . ^ ' Gallegos Canyon'Unit , . > •' 

San Juan County • New Mexico ^ • 

»gos Canyon Unit : 
Attached Addressee List) 

Gallegos Canyon Unit Agreement 
844, Ban American Petroleum ,̂  / • ^ ' ' C d ^ 844,vPah American.Petroleum : 

: ^ d r . ^ ^ ^ has..been> to date, a total 
V cfi lf k & S S r f - • t J ? , 5 a l ^ e ? 8 - Canyon Unit.. Of these, 67 are Pictured v 

^ n ^ a ^ ^ duals.'l a stogie Dakota completion , 0; 
... .traJJ.. • ^ UUlUP W e l l s . lFwrit / lnwrl K A n f t l M . . . ' i v : ._m^ X I - . J . . • . . . . . .' 

Gallup 

>iicatidn hae.aiso been made • •̂'•:!v> 
on Unit No. 7 7 . ' . . • ^-i''.^';'!'1'^:^'":

; • ' 



The'Oil/and Gas Supervisor 
Commissioner of Public Lands 

. Oil Conservation' Commission 
.'AU'Working Interest Owners 

December 20, i960 
File: E-917-U6 
Subject: 1961 Plan of Development 

Gallegos Canyon-Unit 
San Juan County, New 
Mexico 

'•• "̂̂ .i,' 'r̂ -̂i'AttaciTLed'-,±ir• k"-tebtila-bion showing wells by. producing formation, 
! production'data i'.etc^ 

* '• :*• ' i \ • .:::/"':•' ' ** •" .-'•'•••"•'. • • V 
''^V.'^^ProPosed Additional Wells •. it, is planned to drill six additional 

; ' Dakota ..wells during 1961, the .location of which will be around the perimeter 
: £of the'Ciallegos Canyon Unit, Area. We propose to dri l l no additional Pic­

tured. Oliffs wells during I96I in.view of the high risk involved insofar aa 
;; ;-further̂ deyeiopment' of.this.:zone is concerned. Prospects for further 
>. GaUup dê lopinent in. the Unit Area will, be determined from information 
:v ;JderivedJJrom the.VdrUIing ot Dakota we the Gallup overlies 

the: Dalw '̂ahd/ipg 'arialirais will'be the, basis for future Gallup development 

•' •*'=' " >fs..'. .*p Weir Ca sing: Program" -. The well, casing program will generally follow. 
•.;thetpM^ Juan County,, including' 

> ; v . m a y - b e required by, the Supervisor, .. 
Vi ,. ;',the;,,C.6nM^ set .forth ih ; approvals of the 
' ̂  '-/ap̂  The producing string .. , 

.,. of. casinĝ may; be 'set and, cemented on top/ partially through or completely 
r * through\tne. producing:'zone.'''- . ' >••-.. 

Xi':';;V.::;&^ and' adequate;.measure's- will' be :' 
•tf,;!{ taken^i^yent; drainage 0 lands, subject to;th ' ,1 

'the;terms of the Gallegos 4 

: : ^Car^^ • Before this :.' 
>-\v.'plah eifetres> Mother; plari'for;f^ unit area.will :, ;. 

.: development." '-y 
V'v'^ subsequent 
; 'v ' irto'!.drillinĝ and̂ vUpoh-'bther''cbntiiigehciesi; such aa availability of well'..." 
• «caelng^ time to . .'.'•": 
i'^^tJ^'tbpeeticrang^ >,:^;h<:•;•'•' >"- ,'.: '<> .J- ^--'/t 





STATISTICAL-REVIEW OF OPERATIONS 
. . GALLEGOS CANYON UNIT 

.DECEMBER 1. 1960 

'. ; . Total'Wells Drilled In Unit >• 
:. . . Unit'Area ' ' •••?,•:••/.•.»' : ' •; .:' 

• ' „• ' • • • " " •:«'> ' 

Pictured Cliffs 'Participating Area' 
• Total'vWells Drilled-.1 - y. "<'•• 

i" : Dry ..Holes . >:-Vv>^v ••/y:^ 
J.' : ,Prod<«tog,v;elisa^bf-12-1-60,. 

; \ .'•'•'..-Temporarily Abandoned Wells:•> ••• y 
"̂ -'.CuxrwiStProdiuntt̂ ^ 

j ' : October, * i tfo:&}!£$:$ .' •: >>. . • .'^ 
y V ..; "/v',.Nweint>r;;1960>;.̂ ^ : 

• v Cumulative Prbductib'n;t6 12̂ .1-60 ,.: 2 

^ 'L'V" yy-
!':•>••=v- '-I/Da1<p^»Statistica^:i^^-:> • >':•;::: P'• 

\ : " • i v : Proposed-Secbnd:En!̂  • ':*;••':'-.: 
" '!'•••: Totals Wells Drilled. - . ^ - v-'. > 

••: : : ^ o d i ^ x ^ ^ ^ y y ' ' \ 'V v-.':;;̂ ';vv;., 
':;X';-r;fr&wri$\Productio^^vs ,: 

-•'•y-: :•' • •̂ '.̂ 0c^b*er,:1960'<. f V: • 
. ' v l i ;) ;•'Noveaber,-1960^';"; - y . - v v .-//V 
•;

;:^.f-:v>:,-. .-, Cumulative: Production-to: 12-l-60r 

y y -, >-'i:yy li^x:<;c-y-yY^;:-^: - •:• ';' 
y y '•' ̂ iy^^^m£i^0$^y yy i y 
: ^y :?^*z>?M>;W& -̂̂  y^ •̂'P v •• 

V-:. ; >•;- OaUuPiParticipatirigcArea . : ' 
•^•'v ^.''.•••t:;-^>t^Well3'DriUed'>'v^.^^ ./^ :' 

. ;Vv-.V"Av--fi$«iffi^ , • • 
•:' •'\-v ;• ;;/-'-.CurriSift;Production^r:^^v ' 
<};' ;y ; ,•... >'.' October,• I960'. •; y. , / : ' ; 
''/y. v> %-;;^No^^er^l96o':v^^^^ 
:UU:'y r.Cumuiative Producti^ 12-1-60 . . 

; ^ y . - : : / : : : ^ ^ F ^ ^ d > s t a t i ^ 
^ '••••<•• ?:^^^v..^ ^y^yy^-r\::\y-

"•• : y-: t '•, Tbtai«eUs,Drmed;<v ' .r V.' . , ^ ; •-, 

V • 86' >• . 
43,146,82 acres 

'. 27,456.46 acres 
, .78 : • • 

10 .-..:'V 
67 •-. • ' 
1 -

' 161̂ 901 iijF '. 
92,365 ; 

;.: 26,878,991 MF. V, ; 

3,840 acres , 
- 11,027.02 acres 

: 5- ., : r -;; 

13,265 MCF 
12,927 M3F 

200,076 MCF . 

36O acres 
v v . 6 

. - ' 6 \ ;,; 

6>036 bbls./oil 
5-,575 bbls./oil 
77,963 bbls./oil 

1 (Non-Commercial) 

mi <J :•» * W ... >.* 



1 IATLTIXG LIST' OP "ORICim INTEREST OFNERS 
" -. • r̂ rJĵ OS_C_ANY0M UNIT AREA, 

. • fifltrTTiiAvfRouN'fYT mi bbOXICO 

•• ^Utn'Potrofina'Co/' of ..Texas;-.; . Elma R. Jones 
\ . ; y/ rir,;V.2i59.:.''v-'- : . * . •. • 764 Twentieth - Avenue . . 
v; • v iV*;> '^Texas.- '>'.•'!;;!' •'- v\>;:; , San Francisco, California: 

'->:":-;;'
f:^.'' :y•ir-:; .^--..^ oK'/-- • 

£• '•. -""V-.i'vi''Oil'Jintl̂ as Comnany. *. Nathan Kessler -
r • ^V^i^cahBleVSecurities Building^ 5900 Statea Drive, ; 

f." - -V-'fel^Te^s'' .vi ' '-'v''' * Oakland/ California • „• • 
V • •v.':;>--v'-v'^T;:' -̂'fe ^ .." . : •' 
t r.'.^»-t:lii.i aW™,; ' • ' , nsnwn H. Krause. ot a l George H.Krause, ot al 

', p.. 0. Box 1107 • 
. Colorado Springo, Colorado 

" nni-fcn' oil Commnv of Utah 
•:. ' ': '^:Ov'136>*39W;;;-' > •'̂ •>̂ "v̂ V̂s\̂ :•••':.̂ i••,26C&;tok:;lawn..• Avenue •• ',. 

-•• •, - •yA.tudaio^\riz6na • }"•.•". : Dallas 19, Texas . • ; • 
:' -V ''•;'::•. ; : ' : . • • -• 

Company . 
.;.;;:V̂ Y;.W-•••<̂ - • v ̂  -VP- Oe,Box 1492• • • 

v ••.•">..••> —atal:LaKei^lllihois;. . El Paso, Texas- :. 

•W- .''.v'̂ -,.l̂ and'Byvj&na:Crawford ^ v H.'H. and Eula Stark. 
' ; ' : v ' ^ ^ ' ; ;'vS • "Route 3 •'• ; • . • '• ' • 

'v. - - ,v-^ . ./•Farmington. New. Ilexico 
' •• -. •••.••• •• %r->v..."- . v- . • ^ . » . : T - . - •• 

-. •-, i6rge;;j;^Darneille . -. • .,, f • > ' ' T' '' • '• 
^;--^;-^ulto^^ 

• ' >:^ ; .v r;Tulsa,3>:Oklahoma., _ • • . ; ; . , . , •;:,:;;.,,,,•:, 

tv./;;v̂ ::'KoWê N îexicov^ v.-;.:':' 
"'.•"̂ ;v v-;';>^^v;'^^-''^> ;^- : '^.;^;: ,:;,.;;liidlandi T e x a s . : - ; • . 
^ ; : . ' . \ : ^ . ' - , : ; - . : < . 
•V ' :^:?.:b.•,IJo3^671i', V^r"-. ;?^f;v: H . ^ K . . R i d d l e - . ; . 



Summit Oil Conpany 
Fidelity Union Tower Building 

•.1507 P4cific:"Avsnue 
Dallas, Texas 

• Sunray lad-Continent Oil Company 
Pr 0; Box 2692 ; . 

, Denver l ; Colorado' 
Mint ' ifr.'A. VJ.. Wadman ' 

Olen ?,• Fealheretone 
noswell- Petroleum Building 
Roauell, New' Mexico 

Ix)cfte-faylor: DrillingCo. 
801 Second Avenue ,' 
Durango, Colorado ; 

Texaco, Inc, 
P» 0. Box 31C9 
iiidland, Texas 

'.Texas Facific Coal and Oil Comw.ny 
?>• 0, Box 2110 
Fort Worth 1, Texas 

Johft'H. Trigg : 

P, 0, Box 6529 
Roswell, New Me ico 

Wood Oil: Company • 
Room 800, Midatates Building 
Tulsa, Oklahoim. 

Tom„Bolack 
1010 N. Dustin 
Farmington, New I.'exico 

.•• v.* •» , -"-Air",,' '•• 1 * 

•-- • -•.•<(.->>«• • • . 
..vv.«.'-j.v/<v• 

• • • •, 1 » 

r • • I. 



BEFORE THE 
OIL CONSERVATION COh 

Santa Fe 

Case No. tomt. 

Submitted by L^cJl 

Hearing Date O'iJlUt 



One Civic Center Plaza 
1560 Broadway Suite 1900 
Denver, Colorado 3C202 
Telephone (303) 883-3500 
OEX: (303) 832-5042 

August 18, 1989 

(Americas) Inc 

Amoco Production Company 
Post Office Box 800 
Denver, CO 80201 

Attn: Leon Thurmon 

RE: 1989 Plan of Development and 1988 Review of Operations 
Gallegos Canyon Unit 
Pictured C l i f f s , Farmington and Fruitland Formations 
San Juan County, New Mexico 

Gentlemen: 

Attached are BHP's 1989 Plan of Development and 1988 Review of Operations f o r 
those lands which BHP sub-operates i n the Gallegos Canyon Unit. BHP requests 
that you review and submit the plan at your e a r l i e s t convenience to the f i v e 
agencies l i s t e d on this attachment due to a September 10, 1989 deadline. 

Should you have questions or comments i n connection with the plan, please 
contact the undersigned. Also, to enable BHP to track the progress of i t s 
plan, please provide a copy of your submittal to BHP at the time of submission 
to the various agencies. 

Very t r u l y yours, 

Donald Wood 
Engineering Manager 
Rocky Mountain Region 

DW:PWA:gb 

BEFORETHE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. W% Exhibit No. 



Date 

Bureau of Land Management 
P. 0. Box 1449 
Santa Fe, NM 87501 

Bureau of Land Management 
P. 0. Box 6770 
Albuquerque, NM 87197-6770 

New Mexico State Land Office 
O i l & Gas Development 
P. 0. Box 1148 
Santa Fe, NM 87501-1148 

O i l & Conservation Commission 
State of New Mexico 
P. 0. Box 2088 
Santa Fe, NM 87501 

Office of D i s t r i c t Engineer 
Bureau of Land Management 
1235 La Plata Highway 
Farmington, NM 87401 

RE: 1989 Plan of Development and 1988 Review of Operations 
Gallegos Canyon Unit 
Pictured C l i f f s , Farmington and Fruitland Formations 
San Juan County, New Mexico 

Gentlemen: 

Amoco Production Company, as Operator of the Gallegos Canyon Unit, on behalf 
of BHP Petroleum (Americas), Inc., the Sub-Operator of certain u n i t lands, 
submits the following 1988 Review of Operations and proposed 1989 Plan of 
Development. 

1988 Review of Operations 

Total cumulative and 1988 production for those wells operated by BHP Petroleum 
(Americas) Inc. w i t h i n the Gallegos Canyon Unit i s summarized below. 

Formation 
1988 Production 

12/31/88, MMCF 
Cum. Production 
12/31/88, MMCF 

Pictured C l i f f s 
Fruitland 
Farmington 

3,758.277 
505.093 

3.231 

83,680.877 
2,834.143 

54.772 



1989 Plan of Developmtwc 
Gallegos Canyon Unit 
Page 2 

BHP completed f i v e (5) Pictured C l i f f s wells and recompleted one (1) Fruitland 
well during 1988. The following table provides information f o r each of these 
wells. 

I n i t i a l 
Well)!' Location Spud Date Comp. Date Perforations Rate 

Dual 
331 29-29N-12W Recomp. 7/6/88 936'-948' F r u i t 230 H/D 
363 ' 26-29N-14W 5/11/88 5/27/88 1572'-1584" PC 275 M/D 
364 25-29N-13W 4/26/88 5/23/88 1210'-1226' PC 414 M/D 
365 25-29N-13W 4/30/88 5/25/88 1246*-1266' PC 465 M/D 
367 31-29N-12W 5/3/88 5/26/88 1455*-1470' PC 543 M/D 
368 26-28N-12W 5/6/88 7/13/88 1589'-1618' PC 210 M/D 

1989 Plan of Development 

BHP proposes to d r i l l f i v e (5) Fruitland coal seam wells and six (6) Fruitland 
coal seam/Frultland sandstone dual wells as shown on the attached map and 
tabulated below. 

Well Location Formation(s) 

381 NE Sec. 20-29N-12W Fruitland Coal 
382 SW Sec. 13-29N-13W Fruitland Coal 
383 NE Sec. 18-29N-12W Fruitland Coal 
384 NE Sec. 21-29N-12W Fruitland Coal 
385 SW Sec. 17-29N-12W Fruitland Coal 

373 SWSW Sec . 12-28N-13W Fruitland Coal/Fruitland Sd. 
375 SENE Sec .. 17-28N-12W Fruitland Coal/Fruitland Sd. 
377 NE Sec. 24-29N-13W Fruitland Coal/Fruitland Sd. 
378* SE Sec. 34-28N-12W Fruitland Coal/Fruitland Sd. 
379 NE Sec. 30-28N-12W Fruitland Coal/Fruitland Sd. 
380 SW Sec. 23-28N-12W Fruitland Coal/Fruitland Sd. 

•Exception location for coal seam gas well for which BHP intends to apply f o r 
an exception to allow dual completion. 

D r i l l i n g w i l l commence upon a l l formal approvals including AFE's. These 
locations are l i m i t e d to the lands which BHP sub-operates and do not include 
any wells which would require submittal by Amoco to the unit working int e r e s t 
owners. 

In addition to the above d r i l l i n g , BHP w i l l recomplete the GCU 0340 well 
located SWNW Section 24-T29N, R13W, in the Fruitland Sand situated at 
917'-934'. This w e l l was o r i g i n a l l y completed as a Pictured C l i f f s w e l l , but 
water production and related trucking costs have resulted i n uneconomic 
operations. 



1989 Plan of Developnwt v—' 
Gallegos Canyon Unit 
Page 3 

We respectfully submit this Plan of Development and request your approval at 
your earliest convenience. Please provide notice to both Amoco and BHP upon 
approval of the plan. 

Very truly yours, 

AMOCO PRODUCTION COMPANY 

cc: BHP Petroleum (Americas) Inc. 
1560 Broadway, Suite 1900 
Denver, Colorado 80202 





m 

Americas 
5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

BHP 
Petroleum 

A p r i l 16, 1990 

Bureau of Land Management 
P.O. Box 1449 
Santa Fe. NM 87501 

Bureau of Land Management 
P.O. Box 6770 
Albuquerque, NM 87197-6670 

New Mexico State Land O f f i c e 
O i l & Gas Development 
P.O. Box 1148 
Santa Fe, NM 87501-1148 

State of New Mexico 
O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, NM 87501 

Bureau of Land Management 
O f f i c e of D i s t r i c t Engineer 
1235 LaPlata Highway 
Farmington, NM 87401 

Re: 1989 Review of Operations 
1990 Plan o f Development 
Gallegos Canyon U n i t 
P i c t u r e d C l i f f s , F r u i t l a n d , and Farmington Formations 
San Juan County, New Mexico 

Gentlemen: 

As a sub-operator o f c e r t a i n u n i t lands w i t h i n t h e Gallegos Canyon 
U n i t located i n San Juan County, New Mexico, BHP Petroleum 
(Americas) Inc.(BHP P(A)) submits f o r your review and approval the 
f o l l o w i n g 1989 Review of Operations and the 1990 Plan o f 
Development. 

1989 REVIEW OF OPERATIONS 

For the BHP P(A) operated u n i t w e l l s w i t h i n the Gallegos Canyon 
U n i t , the production o f gas and water by r e s e r v o i r f o r 1989 and on 
a cumulative basis t o 12/31/89 i s shown i n Table I . A p r o d u c t i o n 
curve f o r the summation of a l l u n i t w e l l s i s attached. 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. (01% Exhibit No. 

Submitted by Lr> <J<*. 

Hearing Date O ^ l n f V k , 0 3 / v y 



TABLE I 
1989 PRODUCTION AND CUMULATIVE PRODUCTION 

1989 Production Cumulative Production 
Formation Gas. MMCF Water. BW Gas. MMCF Water. BW 

Pictured C l i f f s 4,063.621 208,946 87,744.498 2,966,431 
Fruitland 510.330 15,812 3,344.473 63,766 
Farmington 2.227 80 56.999 80 

The only development action taken by BHP P(A) i n 1989 was the 
recompletion of the GCU No. 340. This w e l l , located i n the SW NW 
of section 24 T29N-R13W, had an i n i t i a l t e s t rate of 596 MCFD from 
Fruitland sand perfs at 917'-934'. The d r i l l i n g program proposed 
i n the 1989 Plan of Development was not commenced i n 1989 due to 
r i g a v a i l a b i l i t y and permitting problems. As i s further discussed 
i n the 1990 Plan of Development, t h i s program has been p a r t i a l l y 
carried over i n t o the 1990. 

1990 PLAN OF DEVELOPMENT 

In 1990, BHP P(A) proposes to d r i l l 37 wells and recomplete 3 
existing wells. Well number, location, and objective formation 
for these wells i s summarized i n Table I I and Table I I I and also 
shown on the attached p l a t . Well numbers 373, 375, 379, and 380 
proposed i n the 1989 Plan of Development have been deferred t o a 
l a t e r date pending fu r t h e r evaluation of the Fruitland Coal i n the 
southern h a l f of the Unit. 

Commencement of t h i s work w i l l begin upon formal approval of AFEs, 
permits, and any applicable location exceptions. 

We respectfully submit t h i s Plan of Development and request your 
approval at your e a r l i e s t convenience. Please provide both BHP 
P(A) and the Unit operator, Amoco Production Company, notice of 
approval of t h i s plan. 

Thank you. 

Very t r u l y yours, 

BHP Petroleum (Americas) Inc. 

Paul C. Bertoglio 
Sr. Petroleum Engineer 
Inland Business Unit 

APR 2 6 1990 

jfbiol. Branch ot . 
I Retourow 

Farmington Resource ArM 

cc: Amoco Production Company 
1670 Broadway 
P.O. Box 800 
Denver, CO 80201 
Attn: Rocky Mountain Land Manager 
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X 

Well No. 

377 
378 
381-— 
382 — 
383 —-
384 
385-
386 —' 
387 -
388—-

390V 
391^-
392" 
393 
394 
395 
396 
397 

TABLE I I 
1990 PROPOSED DRILLING WELLS 

Location Primary Obj e c t i v e 

SE SW Sec. 24 29N- 13W F r u i t l a n d Coal 
NE SW Sec. 34 28N- 12W F r u i t l a n d Coal 
SE NE Sec. 20 29N- 12W F r u i t l a n d Coal 
SE SW Sec. 13 29N- 13W F r u i t l a n d Coal 
NW NE Sec. 18 29N-12W F r u i t l a n d Coal 
SW SW Sec. 21 29N-12W F r u i t l a n d Coal 
SW SW Sec. 17 29N-12W F r u i t l a n d Coal 
NE NE Sec. 13 29N-13W F r u i t l a n d Coal 
SW SW Sec. 18 29N-12W F r u i t l a n d Coal 
SW NE Sec. 17 29N-12W F r u i t l a n d Coal 
SW NE Sec. 21 29N- 12W F r u i t l a n d Coal 
SE SW Sec. 23 29N-13W F r u i t l a n d Coal 
NE NE Sec. 23 29N-13W F r u i t l a n d Coal 
SW SW Sec. 26 29N-12W F r u i t l a n d Coal 
SE SW Sec. 25 29N-12W F r u i t l a n d Coal 
SE SW Sec. 30 29N-12W F r u i t l a n d Coal 
NW NE Sec. 30 29N-12W F r u i t l a n d Coal 
NE SW Sec. 35 29N-12W F r u i t l a n d Coal 
NE SW Sec. 36 29N-12W F r u i t l a n d Coal 

500 NE NW Sec. 13 29N-13W P i c t u r e d C l i f f s 
501 NW SE Sec. 13 29N-13W P i c t u r e d C l i f f s 
502 ( SW NW Sec. 18 29N-12W P i c t u r e d C l i f f s 
503 \ SW SE Sec. 18 29N-12W P i c t u r e d C l i f f s 
504 y **""" NE NW Sec. 17 29N-12W P i c t u r e d C l i f f s 
505 / NE SE Sec. 17 29N-12W P i c t u r e d C l i f f s 
506 / NW SW Sec. 16 29N-12W P i c t u r e d C l i f f s 
507 \ NW NW Sec. 20 29N-12W P i c t u r e d C l i f f s 
508 ; NW NW Sec. 21 29N-12W P i c t u r e d C l i f f s 
509 NE NW Sec. 28 29N-12W P i c t u r e d C l i f f s 
510 NW NE Sec. 28 29N-12W P i c t u r e d C l i f f s 
511 NW NW Sec. 26 29N-12W P i c t u r e d C l i f f s 
512 NW SE Sec. 26 29N-12W P i c t u r e d C l i f f s 
513 SE NE Sec. 34 29N-12W P i c t u r e d C l i f f s 
514 SW SE Sec. 34 29N-12W P i c t u r e d C l i f f s 
515 SE NE Sec. 35 29N-12W P i c t u r e d C l i f f s 
516 '< NW SW Sec. 7 28N-11W P i c t u r e d C l i f f s 
517 ; SE NE Sec. 18 28N-11W P i c t u r e d C l i f f s 

TABLE I I I 
1990 PROPOSED RECOMPLETIONS 

Well No. Location O b j e c t i v e Zone 

28 NE NE Sec. 30 29N-12W F r u i t l a n d Sand 
274 SE SE Sec. 20 28N-12W F r u i t l a n d Coal 
319 SE NW Sec. 30 28N-12W F r u i t l a n d Coal 
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5847 San Felipe Suits 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

July 23. 1990 

BHP 
Petroleum 

Mr. Robert Hopkins 
Meridian Oil Production, Inc. (Americas) Inc 

P. O. Box 4289 
Farmington, NM 87499 

Re: Proposed Development Wells 
Gallegos Canyon Unit 
San Juan County, NM 

Dear Mr. Hopkins: 

BHP Petroleum (Americas) Inc. proposes the drilling of the following wells in Gallegos Canyon Unit on 
drilling blocks in which Meridian owns a leasehold interest: 

Well Name Location 

GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 

#386 
#391 
#392 
#393 
#394 
#395 
#396 
#397 
#500 
#501 
#509 
#511 
#513 
#514 
#515 

NE/4 NE/4 Sec. 13-T29N, R13W 
NE/4 NE/4 Sec. 23-T29N, R13W 
SW/4 SW/4 Sec. 26-T29N, R13W 
SE/4 SW/4 Sec. 25-T29N, R13W 
SE/4 SW/4 Sec. 30-T29N, R12W 
NW/4 NE/4 Sec. 30-T29N, R12W 
NW/4 NE/4 Sec. 35-T29N, R13W 
NE/4 SW/4 Sec. 36-T29N, R13W 
NE/4 NW/4 Sec. 13-T29N, R13W 
NW/4 SE/4 Sec. 13-T29N, R13W 
NE/4 NW/4 Sec. 28-T29N, R12W 
NW/4 NW/4 Sec. 26-T29N, R13W 
SE/4 NE/4 Sec. 34-T29N, R13W 
SW/4 SE/4 Sec. 34-T29N, R13W 
SE/4 NE/4 Sec. 35-T29N. R13W 

Drilling Block 

E/2 Sec. 13-T29N, R13W 
E/2 Sec. 23-T29N, R13W 
W/2 Sec. 26-T29N, R13W 
W/2 Sec. 25-T29N, R13W 
W/2 Sec. 30-T29N, R12W 
E/2 Sec. 30-T29N, R12W 
E/2 Sec. 35-T29N, R13W 
W/2 Sec. 36-T29N. R13W 
NW/4 Sec. 13-T29N. R13W 
SE/4 Sec. 13-T29N, R13W 
NW/4 Sec. 28-T29N, R12W 
NW/4 Sec. 26-T29N, R13W 
NE/4 Sec. 34-T29N, R13W 
SE/4 Sec. 34-T29N. R13W 
NE/4 Sec. 35-T29N, R13W 

Primary 
Objective 

Fruitland 
Fruitland 
Fruitland 
Fruitland 
Fruitland 
Fruitland 
Fruitland 
Fruitland 
Pictured 
Pictured 
Pictured 
Pictured 
Pictured 
Pictured 
Pictured 

Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Cliffs 
Cliffs 
Cliffs 
Cliffs 
Cliffs 
Cliffs 
Cliffs 

Very truly yours, 

Enclosed for Meridian's consideration are two copies each of AFEs for each of the proposed wells. 
Please advise within thirty (30) days whether or not Meridian wishes to participate in any of the above 
described wells. 

Donald Reinhardt 
Landman 
Inland Business Unit 

DR:CFL 

Enclosures 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. ( o w Exhibit No. *X 

Submitted by Lodu 

! Hearing Date 



August 10, 1990 

Mr. Michael E. Cuba 
Amoco Production Company 
P. O. Box 800 
Denver, CO 80201 

\ . ' . ,. 5847 San Felipe Suite 3600 
1 »'»~V'«-» » >- "Houston, Texas 77057 

Telephone: 1713) 780-5000 
A M P 1 9 IQQfipx (713) 780-5273 
H U u 1 U l33Dlex 9108813603 

Re: Proposed Farmout Wells 
Farmout Contract dated October 20, 1989 
Gallegos Canyon Unit 
San Juan County, NM 

Petroleum 
{Americas! Inc 

Dear Mr. Cuba: 

BHP Petroleum (Americas) Inc. is required to drill a total of fifteen wells during calendar year 1990 in 
order to maintain its rights under an amended Farmout Contract with Amoco dated October 20, 1989. 
BHP has staked and is now permitting the below listed wells which it intends to drill under the terms 
of the said farmout. 

Well Location 

GCU 
GCU 
G£UL 
GCU 
GCU 
~GCiT 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 
GCU 

#386 
#387 
#388-_ 
#390 
#391 „ 
#500 ' 
#501 
#502 
#503 
#504 
#505 
#506 
#507 
#509 
#510 
#511 
#512 
#513 
#514 
#515 
#516 

NE/4 NE/4 Section 13-T29N, R13W 
SW/4 SW/4 Section 18-T29N, R12W 
SW/4 NE/4 Section 17-T29N, R12W 
SE/4 SW/4 Section 23-T29N, R13W 
NE/4 NE/4 Section 23-T29N, R13W 
NE/4 NW/4 Section 13-T29N, R13W 
NW/4 SE/4 Section 13-T29N, R13W 
Lot 2, Section 18-T29N, R12W 
SW/4 SE/4 Section 18-T29N, R12W 
NE/4 NW/4 Section 17-T29N, R12W 
NE/4 SE/4 Section 17-T29N, R12W 
NW/4 SW/4 Section 16-T29N, R12W 
NW/4 NW/4 Section 20-T29N, R12W 
NE/4 NW/4 Section 28-T29N, R12W 
NW/4 NE/4 Section 28-T29N, R12W 
NW/4 NW/4 Section 26-T29N, R12W 
NW/4 SE/4 Section 26-T29N, R12W 
SE/4 NE/4 Section 34-T29N, R12W 
SW/4 SE/4 Section 34-T29N, R12W 
SE/4 NE/4 Section 35-T29N, R12W 
Lot 4 Section 7-T28N, R11W 

Objective 

Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coal 
Fruitland Coa] 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 
Pictured Cliffs 

In addition to the wells described above, BHP will also resume operations on the GCU #382 which were 
suspended in July due to the lack of a certain drilling permit from the City of Farmington, New Mexico. 
The necessary permit has been issued and operations will resume once a drilling rig arrives. Once the 
GCU #382 is completed, a request for an assignment of leasehold will be submitted for the interest 
earned in the drilling of the first five wells. 

As noted above, the wells listed above are being permitted now. Please review the list and advise as 
soon as possible should Amoco has any objections to any of the proposed wells or locations. 



Amoco Production Company 
Page 2 
August 10, 1990 

We appreciate your continued support in this project. Please let us know if we can be of any additional 
assistance. 

Very truly yours, 

Donald Reinhardt 
Landman 

Inland Business Unit 

DR:CFL 
cc: BHP Petroleum (Americas) Inc. 

Lee McLean 
Jason Edgington 
Bob McNeil 
Randall Davis 
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% W Petroleum 
AccL Form 19 

AUTHORITY FOR EXPENDITURE 
In l and Business U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. AFE No. 9101208 

Contract/Agreement No. 

Project must be^mmmgnced by: Date_ 

Land Lease No._ Budget Year 1991 

Lease Name & Uell No. 
Gallegos Canyon Unit No.390 

rospect Name 

rospect No. 

Activity No. 

Focal Area FA106 

FielcToT Area 
Basin Fruitland Field 

Location 
SE/SU Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
Dr i l l , Complete, Equip 

Development ( X ) 
Exploratory ( ) 
AAPG Class: 

Formation & Depth 
Fruitland Coal - ±1470' 

Well TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( ) Last Uell on Lease Yes ( ) No ( ) Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Well TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal well at the referenced location. 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) < ) 

Net Costs 43,655 132,130 

Prepared by Paul C. Bertoglio Date May 14. 1990* 

Recommended: 
Operations Date Land Date Marketing Date Technology Technology Date 

Approved < ^ 2 ^ £ ^ r ^ z ^ 7 
Date 

Joint interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company Title Date 

BHP Net Working Interest: 100% 
BHP Net Revenue Interest: 76.75% 
Expected Benefits: 

PROJECT JUSTIFICATION 

Before Payout 100% 

Net Increase in Ultimate Recovery, 
Before Payout 76.75% 

0 

After Payout _ 
After Payout 

Bbls. 528.634 
Net Increase in Current Production 0 

Future Cash Flow (Before Investment) $ 1.112.528 (STAX) 
Net Present Value $ 305.415 (ATAX) @ 14 % Discount 
Net Present Value/Investment 3.291 (ATAX) 
Discounted Cash Flow Rate of Return 100 % 
F&D Cost $ 1.18 /BOE 

Bbls/D 154 

100% 
76.75% 

MMCF 
MCF/D 

Net Cash Flow (After Investment) $ 645,492 (ATAX) 

Payout - Years 1.922 
- Months 



Petroleum 
Lea&e Name & Weil No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
DRULING, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

INTANGIBLE DRILLING COSTS 

CODE 4527-20 
01 

Gross Cost 
To Csg Pt. 

Rotary Footage 
1,640 ft. @ $_ 9.00 $ 14.760 

02 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 days WDP @ $ 4.000 day, 

days WOPD @ $ ^day . 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 
Rig Move 
Inspection Services 
Trucking/Boats 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 
Drill Bits/Reamers 
Water 
Mud Logging 
Open Hole Logs 
DST's/Surveys 
Cement & Cementing 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 
Right of Way/Damages 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 
Contract Labor 
Other Drilling Costs 
Supplemental 

Total TCP 
BHP Net 

8.000 

1.500 

2.000 

2,000 

1.200 

4.000 

2.000 

2.500 

500 
2.000 

1,200 

41.660 
41.660 

TANGIBLE DRILLING COSTS 
CODE 4515-10 

01 
06 
07 

10 

X-on 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7' 23# K-55 
@$ 10.37 ft _ 
Inter./Liner Csg 

ft 

TCP 

250 
500 

1,245 

ft 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$_ 
$_ 

1.995 
1,995 

$_ 
$_ 

43,655 
43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 Hd 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.640 ft 4 

Gross 
Completion Costs 
$ 7.500 

@$ 5.00 
1/21 10.5# J-55 
ft 

@$_ ft 
ft 

@$_ ft 
08 Tubing: 

1,525 
@$ 3.00 

ft 2 3/8' 4.7# J-55 
ft 

09 
20 
23 

Hyd. & Other Pmp Equip. 
Packers 
Other Well Equipment 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

1.000 

2,000 

1.000 

1,500 

17,500 
5.000 

1,500 

2.000 
1.500 

$ 40.500 
$ 40,500 

Comp. Costs 
$ 1.500 

1.500 
1.200 
5,000 
7.500 
2,500 

8,200 

4.575 

$ 5,000 
1.500 

2,500 
5.000 

2.000 

$ 47,975 
$ 47,975 

PREPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132.130 

PR-44 (Rev. 10-84) 
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Petroleum 
A c c t Forni 10 

AUTHORITY FOR EXPENDITURE 
I n l a n d B u s i n e s s U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. AFE No. 9 1 0 1 2 0 9 

C-EXRM0263<* 
Contract/Agreement No. C-EXRM02709 Land Lease No. Budget Year 1991 

Project must be commenced by: Date_ December 31 , 1990 

/(east Name & Well No. 
(Gallegos Canyon Unit No.391 

frospect Name Gallegos Canyon 

Prospect No. PR350028 

Activity No. NK0051 0 0 5 9 1 

Focal Area FA 202 

Basin Fruitland Field 
Location 

NE/NE Section 23 T29M - R13W 
County and State 
San Juan, New Mexico 

Type of AFE 
Drill, Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development < X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation 4 Depth 
Fruitland Coal - ±1170' 

Uell TD - 1350' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

Drill, complete, and equip a 1350 foot Fruitland Coal uell at the referenced location. 

•Interest subject to partner elections. 

BHP Interest 
BPO 
* W.I. 62.50 
NRI 48.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

62.50 
Dry Hole 
25.653 

Producer 
79,528 

Total Cost 

Meridian Oil Production, Inc. 37.50 15,392 | 47,717 

Total 100.00 41,045 127,245 

Less: Contributions ( - 0 - ) ( - 0 - ) < ) 

Net Costs 41,045 127,245 

7W Prepared by Paul C. Bertoglio Date May 14. 1990 

Recommended: 
Operations Date Land Date Marketing Date 

Approved 
Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

MEJUO»AM OtC 
Company 

By '"R.dbi C Z r ^ ^ - — 
Title 

IO 

Date 

PROJECT JUSTIFICATION 

BHP Net Working Interest: 62.50% Before Payout 62.5% 
Belore Payout 48.75% 

Net Increase in Ultimate Recovery 0 
BHP Net Revenue Interest: 48.75% 
Expected Benefits 

Net Increase In Current Production 0 
Future Cash Flow (Before Investment) $ 706.655 (BTAX) 
Net Present Value j 193.944 (ATAX) @ 14 % Discount 
Nel Present Value/Investment 3.291 (ATAX) 

After Payout 62.50% 
After Payout 48.75% 

Bbls. 335.777 MMCF 

Bbls/D 99 MCF/D 
Net Cash Flow (After Investment) $ 410.003 (ATAX) 

Payout - Years 1.922 
Discounted Cash Flow Rate of Return 
F&O Cost $ 1.18 /BOE 

100 - Month* 



^Petroleum 

DETAILED COST ESTIMATE 
DRILLING, RECOMPLETIONS AND WORKOVhRS 

Lease Name & Weil No. Gallegos Canyon Unit No. 391 AIT- No. 9101209 

Location NE/NE Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1.350 ft. @ $ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 12.150 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 davs WDP @ $ 4.000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 1.500 
Rig Move 
Inspection Services 
Trucking/Boats 2.000 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
Mud Logging 
Open Hole Logs 4.000 
DSTs/Surveys 
Cement & Cementing 2.000 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 2.500 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 1.200 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 
BHP Net $ 

39.050 
24.406 

TANGIBLE DRILLING COSTS 
CODE 4515-10 

01 
06 
07 

10 

X-on 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7' 23# K-55 
©$ 10.37 ft _ 
Inter./Liner Csg 

ft 

TCP 

250 
500 

1.245 

@$_ ft 
ft 

@$_ 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.247 

$ 41.045 
$ 25.653 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 Hd 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.350 ft 4 1/2' 10.5# J-55 
@$ 5.00 ft _ 

ft 

Gross 
Completion Costs 
$ 7.500 

1.000 

08 
@$ 
Tubing: 

1.250 
@$ 3.00 

ft 

ft 2 3/81 4.7# J-55 
ft 

09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

2.000 

1.000 

1.500 

17.500 
5.000 

1.500 

2.000 
1.500 

$ 40.500 
$ 25.312 

Comp. Costs 
$ 1.500 

L500 
1.200 
5.000 
7,500 
2.500 

6.750 

3.750 

$ 5.000 
1.500 

2.500 
5,000 

2.000 

$ 45.700 
$ 28.563 

PREPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 127.245 

BHP NET $ 79.528 

PR-44 (Rev. 10-84) 
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5B*7 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

December 1 1 . 1990 

Mr. Don Locke 

139 1/2 2nd Petroleum 
R i f l e , Colorado 81650 (Amnncasimc 

Offer to Purchase Leasehold I n t e r e s t 
San Juan County, New Mexico 

Dear Mr. Locke: 

Enclosed f o r your information are copies of instruments a f f e c t i n g 
t i t l e to Louise Locke's working i n t e r e s t i n the NW/4 Section 23-
T29N. R13W, San Juan County, New Mexico. The instruments were 
copied f o r BHP by i t s New Mexico attorney from materials being 
examined f o r a t i t l e opinion which i s yet unf i n i s h e d . Copies of 
these instruments are being faxed today to Richard T u l l y i n 
Farmington. Please l e t me know i f I can be of any a d d i t i o n a l 
assistance. 

Very t r u l y yours, 

Donald Reinhardt 
Senior Landman 

I _ BEFORE THE " ; 

uiL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

CaseNo. . (QlYL. Exhibit No. H-X 

[submitted by Lf > r 1^ 
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FARMOUT CONTRACT 

THIS AGREEMENT, made and entered into the 20th day of 

October, 1989, by and between AMOCO PRODUCTION COMPANY, a 

corporation, authorized to do business in the State of 

New Mexico, whose mailing address i s P. O. Box 800, Denver, 

Colorado 80201, hereinafter referred to as "Amoco" or 

"Nonoperator," and BHP PETROLEUM (AMERICAS) INC.,a 

corporation, authorized to do business in the State of 

New Mexico, whose mailing address i s 5847 San Felipe, 

Suite 3600, Houston, Texas 77057, hereinafter referred 

to as "Operator"; 

WITNESSETH, THAT: 

WHEREAS, Amoco i s the owner of a working interest in 

certain o i l and gas leases within the areas outlined in 

Exhibit "A" covering land situated in San Juan County, 

State of New Mexico (said leases and land, insofar as 

said leases cover the o i l and gas mineral rights lying in 

and under land within the outlined areas where Amoco owns 

a working interest, hereinafter sometimes being referred 

to as the "lease acreage"); and, 

WHEREAS, Amoco has agreed to assign to Operator and 

Operator has agreed to accept from Amoco, the hereinafter 

specified interest in the lease acreage, upon and subject 

to the reservations, terms, covenants and conditions here­

inafter set forth. 

NOW, THEREFORE, in consideration of the premises and 

of the/ mutual covenants and agreements hereinafter contained 

(including a l l those set out in the exhibits attached hereto, 

said exhibits being hereby incorporated herein by reference 

and made a part hereof for a l l purposes), i t i s hereby agreed 

by and between the parties hereto as follows: 

Santa F«, " 

Case No.__io.Vlk.J 

BEFORE Tl 1 '" 
OIL CONSERVATION CO- :;- •' 

fV 
Submitted by ..LoeMc-----

Hearing Da~_ Q3..UW>' ^ 



1. CALENDAR YEAR 1989 TEST WELLS: 

Operator, not l a t e r than December 31, 1989, shall 

commence the actual d r i l l i n g of at least f i v e (5) Test 

Wells at locations satisfactory to Amoco on tr a c t s of the 

lease acreage or land pooled therewith with at least 

three (3) of said Test Wells to be located on spacing 

units approved by the State of New Mexico where the lease 

acreage i s one hundred percent (100%) of the working 

int e r e s t therein. I t thereafter s h a l l prosecute the 

d r i l l i n g of each of said wells d i l i g e n t l y , without 

unnecessary delay and i n a good and workmanlike manner to 

a depth not greater than the base of the Pictured C l i f f s 

formation. Operator s h a l l i n i t i a l l y complete each of 

said Test Wells i n the Fruitland Coal formation with due 

diligence. 

2. CALENDAR YEAR 1990 TEST WELLS; 

Operator, between January 1, 1990, and December 31, 

1990, shall commence the actual d r i l l i n g of at least 

f i f t e e n (15) Test Wells at locations satisfactory t o 

Amoco on tr a c t s of the lease acreage or land pooled 

therewith. I t thereafter shall prosecute the d r i l l i n g of 

each of said wells d i l i g e n t l y , without unnecessary delay 

and i n a good and workmanlike manner to a depth not 

greater than the base of the Pictured C l i f f s formation. 

Operator s h a l l complete each of said wells with due 

diligence with at least f i v e (5) of said Test Wells being 

i n i t i a l l y completed i n the Fruitland Coal formation. 

3;. TEST WELLS IN SUBSEQUENT CALENDAR YEARS: 

Operator, i n each calendar year subsequent to 1990, 

shall commence the actual d r i l l i n g of at least ten (10) 

Test Wells at locations satisfactory t o Amoco on tr a c t s 

of the lease acreage or land pooled therewith u n t i l i t has 

d r i l l e d s u f f i c i e n t Test Wells to earn r i g h t s i n a l l of 

the lease acreage. I f thereafter s h a l l prosecute the 

d r i l l i n g of each of said w e l l , d i l i g e n t l y , without 

CON779 2 



7. TITLES; 

Nonoperator does not warrant the t i t l e to the leases 

or lease acreage covered by this contract, but i t shall 

upon request furnish to Operator such abstracts and other 

t i t l e papers as i t has in i t s f i l e s , together with photo­

stats of the basic leases and a l l intermediate assignments 

thereof. There shall be no obligation on the part of 

Nonoperator to purchase new or supplemental abstracts, 

nor to do any curative work in connection with the t i t l e 

to said lease acreage. 

8. DEFAULT; 

I f Operator f a i l s to comply with dr i l l i n g requirements 

of this contract. Amoco's sole remedy shall be the termina­

tion of this contract as to a l l undrilled lands and wells. 

9. ASSIGNABILITY AND EFFECT OF CONTRACT; 

Operator shall not assign this Contract in whole 

or in part without the prior written consent thereto of 

Nonoperator. The terms, covenants, and conditions of 

this contract shall be binding upon, and shall inure to 

the benefit of the parties hereto and their respective 

successors and assigns; and said terms, covenants and 

conditions shall be covenants running with the land 

covered hereby and the leasehold estate therein and with 

each transfer or assignment of said land or leasehold 

estate. 

10. DRILLING AND COMPLETION OF THE TEST WELLS; 

Operator shall notify Nonoperator immediately when 

the legation for each Test Well i s staked, when the material 

for the dr i l l i n g thereof i s moved to the location and when 

actual d r i l l i n g i s commenced. After actual d r i l l i n g has 

been commenced and continuing until Operator has completed 

each Test Well as a producer, has plugged and abandoned i t 

as a dry hole, or has relinquished operations to Nonoperator 

under this Article, Operator shall furnish to Nonoperator 

daily reports as to the progress of drilling, as well as 
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21. NOTICES; 

Except as herein otherwise expressly provided, any 

notice or other communication required or permitted here­

under shall be deemed to have been properly given or 

delivered when delivered personally or by telegraph, or 

registered mail to a party hereto at i t s address as shown 

on page 1 hereof. The date of service by mail shall be 

the date on which such written notice or other communi­

cation i s deposited in the United States Post Office, 

addressed as above provided. Each party hereto shall 

have the right to change i t s address for a l l purposes 

of this article by notifying the other party hereto 

thereof in writing. 

22. FINAL AGREEMENT: 

This Farmout Contract i s the final agreement between 

the parties hereto and supersedes a l l prior negotiations 

and agreements, whether written or oral. 

IN WITNESS WHEREOF, the parties hereto have executed 

this Agreement as of the day and year f i r s t above written. 

AMOCO PRODUCTION COMPANY 

Its Attorney-1 in-Fact /VJAA-

BHP PETROLEUM (AMERICAS) INC. 

Its Attorney-in-Fact 

FWW/TLE 
101789 
CON779 14 



STATE OF COLORADO ) 
CITY AND : ss. 

COUNTY OF DENVER ) 

The foregoing instrument was acknowledged before me t h i s 
20th day of October , 1989, by G. W. Chipman 

as Attorney-in-Fact on behalf of AMOCO PRODUCTION COMPANY, a 
Delaware corporation. 

WITNESS my hand and o f f i c i a l seal. 

Notary Public 

My Commission expires: 
My Commission expires 

October 23.1991 

STATE OF T e x A 5 ) 
s s . 

COUNTY OF /̂ Ai££/>S ) 

The foregoing instrument was acknowledged before me this 
/ M day of fty^M h R r > "89 , by /Pnhr ri- J Mntici ( 
as Attorney-in-Fact of BHP PETROLEUM (AMERICAS) INC., a 
corporation. 

WITNESS my hand and o f f i c i a l seal . 

HENRIETTA HAGAN 
Notary Public 

STATE OF TEXAS 

XgoT%S'f My Ccmm Exp. OM. 30.1989 

[y^asn My*^uiiuuis,!,lUll BAD 

Notary Public 

CON779 15 



EXHIBIT "A" 
(see below) 

EXHIBIT "A" 
To Farmout Contract, dated 10/20/89 , 
by and between Amoco Production Company 
and BHP Petroleum (Americas) Inc. 
covering Gallegos Canyon Unit Area, 
San Juan County, New Mexico 

Farmout Lands, as to Amoco's 
interest from the surface down to 
the base of the Pictured Cliffs 
fromation. 



EXHIBIT "B" 

STATE OF NEW MEXICO ) 
* s s 

COUNTY OF SAN JUAN ) 

A S S I G N M E N T 

KNOW ALL MEN BY THESE PRESENTS: 

THAT, i n consideration of the sum of One Dollar ($1.00) 

and other good and valuable considerations, the receipt 

and the sufficiency of which are hereby acknowledged, 

AMOCO PRODUCTION COMPANY, a corporation, whose mailing 

address i s P. O. Box 800, Denver, Colorado 80201, here­

i n a f t e r referred to as "Assignor," hereby does bargain, 

s e l l , assign, transfer and convey unto BHP PETROLEUM 

(AMERICAS) INC., a corporation, whose mailing address i s 

1560 Broadway, Suite 1900, Denver, Colorado 80202, herein­

af t e r referred to as "Assignee," a l l of i t s r i g h t , t i t l e 

and i n t e r e s t i n and to the working i n t e r e s t i n the o i l and 

gas lease(s) described on Exhibit "A," attached and made a 

part hereof, insofar as said lease(s) covers the o i l and 

gas mineral r i g h t s l y i n g i n and under the land s p e c i f i c a l l y 

described opposite the separate designation of each lease 

on said Exhibit "A" from the surface thereof down to a 

depth of feet (the t o t a l depth d r i l l e d i n the ap p l i ­

cable t e s t well to be inserted) (said lease(s) and land, 

insofar as said lease(s) covers o i l and gas mineral r i g h t s 

assigned hereby hereinafter sometimes being referred to as 

the "lease acreage") subject to the following terms, cove­

nants and conditions: 

1. The lease acreage covered hereby i s assigned by 

Assignor and accepted by Assignee subject to the overriding 

r o y a l t i e s , production payments, net p r o f i t s obligations, 

carried working interests and other payments out of or 



with respect to production which are of record and with 

which said lease acreage i s encumbered; and Assignee hereby 

assumes and agrees to pay, perform or carry, as the case 

may be, each of said overriding royalties, production pay­

ments, net profits obligations, carried working interests 

and other payments out of or with respect to production to 

the extent that the same are or remain a burden on the 

lease acreage herein assigned. 

2. Assignor hereby excepts and reserves unto i t s e l f , 

i t s successors or assigns, the following overriding 

royalty: 

(a) Nine and one-half percent of eight-eighths 
(9.5% of 8/8) of the proceeds of the sale, or i f no 
sale of the market value at the well, of a l l gas 
produced and saved through a gas well, which shall be 
paid to the Assignor free of a l l cost and expense, 
except taxes on production; 

(b) Nine and one-half percent of eight-eighths 
(9.5% of 8/8) of a l l condensate and d i s t i l l a t e produced 
and saved through a gas well or through a gas d i s t i l l a t e 
well which shall be delivered free of a l l cost and 
expense, except taxes on production, at the well or, 
at the Assignor's option, to the credit of the Assignor 
into the pipeline to which said well may be connected; 

(c) Nine and one-half percent of eight-eighths 
(9.5% of 8/8) of a l l o i l and other liquid hydrocar­
bons produced and saved through an o i l well, which 
shall be delivered free of a l l cost and expense, except 
taxes on production at the well or, at the Assignor's 
option, to the credit of the Assignor into the pipeline 
to which said well may be connected, and, 

(d) Nine and one-half percent of eight-eighths 
(9.5% of 8/8) of the proceeds of the sale, or i f no 
sale, the market value at the well of a l l casinghead 
gas produced and saved through an o i l well, which 
shall be paid to Assignor free of a l l cost and expense, 
except taxes on production; 

3. With respect to the overriding royalty herein 

excepted and reserved by Assignor, Assignor and Assignee 

agree, as follows: 

(a) That o i l and gas used in d r i l l i n g and 
operations on the lease acreage and in the handling 
of production therefrom shall be deducted before 
said overriding royalty i s computed. 

(b) Assignee shall furnish to Assignor authentic 
itemized monthly reports of a l l production from or 
attributable to the lease acreage as well as the docu­
mented operating costs incurred in connection with 

C0N779 2 



such production. Such reports shall be mailed to 
Assignor not later than the fifteenth day of the 
month following that for which the reports are made. 
In recognition of the business necessity of receiving 
these reports in a timely fashion, Assignee, by 
acceptance of this assignment, agrees to pay as partial 
liquidated damages to Assignor, the sum of Two Hundred 
Dollars ($200.00) for each month or portion thereof 
that Assignee f a i l s to furnish these reports in a 
timely manner, together with interest at the highest 
rate allowed by law plus a l l costs of collection, 
including attorneys fees. The foregoing payments 
shall be in addition to any share of revenue attribut­
able to any interests in the lease acreage owned by 
Assignor. The liquidated damages provisions of this 
Article shall not be deemed exclusive and shall not 
preclude the seeking of other damages for the failure 
to furnish revenue and expense reports, nor shall 
they limit the right of Amoco to seek other appropriate 
damages for the breach of any other terms hereof. 

(c) That in the event said lease(s) covers 
less than a l l of the o i l and gas mineral rights in 
and to the land covered by this assignment or 
Assignor owns less than the f u l l working interest 
therein or i f the lease acreage i s pooled by valid 
order of the New Mexico Oil and Gas Commission, said 
overriding royalty shall be proportionately reduced. 

4. Assignor hereby reserves the right to use so 

much of the surface of the land covered by this 

Assignment as i s reasonably necessary to conduct o i l and 

gas operations to deeper formations. 

5. As to any wells which Assignee proposes to d r i l l 

on said lease acreage after the delivery of this assignment, 

Assignee shall give Assignor notice thereof prior to com­

mencing the actual d r i l l i n g of any such wells, shall permit 

Assignor to have access to said wells and the derrick 

floors thereof at a l l reasonable times; upon request of 

the Assignor, shall furnish to Assignor well samples of 

a l l cores and cuttings consecutively taken, unless Assignor 

elects to take such samples i t s e l f and, at the request of 

Assignor, Assignee shall furnish to Assignor copies of any 

electrical well formation surveys made. 

6. In the event that Assignee should elect to 

surrender, l e t expire, abandon or release a l l or any of 

Assignee's rights in said lease acreage, or any part 

thereof, Assignee shall notify Assignor not less than 
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thirty (30) days in advance of such surrender, expiration, 

abandonment or release and, i f requested so to do by 

Assignor, Assignee immediately shall reassign such rights 

in said lease acreage, or such part thereof, to Assignor. 

7. This assignment i s made subject to a l l the terms 

and express and implied covenants and conditions of the 

above described lease(s), insofar as said lease(s) covers the 

oi l and gas mineral rights lying in and under that land 

above described down to the above specified depth, which 

terms, covenants and conditions Assignee hereby assumes 

and agrees to perform with respect to said o i l and gas 

mineral rights lying in and under said land. Said terms, 

covenants and conditions, insofar as the lease acreage i s 

concerned, shall be binding on Assignee, not only in favor 

of the lessors and their heirs, successors and assigns, 

but also in favor of Assignor and i t s successors and assigns. 

8. This assignment i s made without warranty of any 

kind, either express or implied, and i s subject to that 

certain Farmout Contract dated October 20, 1989, between 

Assignor and Assignee. 

9. Assignor reserves and excepts unto i t s e l f , i t s 

successors and assigns, the option and the exclusive 

right at any time, at a l l times and from time to time, to 

purchase a l l o i l , gas, casinghead gas, and other 

hydrocarbons produced and saved from said lease acreage. 

Payment for any o i l , d i s t i l l a t e , condensate and other 

liquid hydrocarbons purchased hereunder shall be made at 

Assignor's posted price, or i f Assignor does not post a 

price then at the prevailing price for production of 

similar kind and quality in the field where produced on 

date of delivery. Payment for gas and casinghead gas 

purchased hereunder shall be made at the wellhead price 

under contracts for the sale of production of similar 

kind and quality prevailing in the field at the time such 
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BRIEF 

PROSPECT: Pan An^^, .A^/" 

UNIT AGREEMENT & OPERATING AGREEMENT 2* 31/ 

,r) 
— (\3̂ sM»̂  ••}£> W_>— 

Effective July 25, 1951 
te—6muu, Irnr. (Sub-Operatoi 

AMOCO (Unit Operator) 

Gallegos Canyon Unit Area 

Status: 

Unit Acreage: 

Brief Unit History: 

San Juan County, New Mexico 

Producing Unit 
ERG ope'r^es portion ai? unit 
lands/>£rota surfa'c^-co k&k Kase 
of the P/ic£i£?ed Cli f f s FofcaatTion 
(which As coincident with the 
Pictured C l i f f s P.A.). 

/j, / f t . L2. 
Unit comprises £2^225^58^ 
acres (w^^^ife^btncident with 
the Dakota P.A.). A***0 

Effective Date: 7/25/51 

Producing Unit: 9/28/51 

1st Unit Enlargement: 9/3/53 

2nd Unit Enlargement: 31'111'56 

Amendment as to Dual Completions: 
9/1/60 

Assignment of Production 
Payment from Pan Am to OILCO, Inc. 

12/31/65 

Amendment of Sale of 
Excess Gas: 1/16/68 

Communitization of #82 well: 
8/12/68 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. \ v m Exhibit No. _ C 2 — 

Submitted by Lc?dt£ 

fearing Date fti/artta. 03/fi/1 2. 



Unit Brief 
Page two 

Clinton Purchase of Pan Am 
Interest: 12/31/69 

Amendment to Chargeable 
Employee Benefits: 

1/25/80 

Designation of ERG as 
Sub-operator: 6/19/80 

Purchase of Dugan #3 Well: 
9/29/80 x 

Amendment to Expenditure 
Limits: 5/15/81 

Pooling of Shallow Formations 
on Lands Operated by ERG: 

1/25/82 

Amendment to Overhead Rates: 
1/1/83 

ERG Working/Pooled Interest: 30.53902% (Note currently making 
offers to buy additional Wl 

Participating Areas: Dakota ^x\P^ <~ 
Operated by AMOCO^ C ^ J & T ^ ^ 

Gallup "A"-"B"-"C"-"D" ^^^W^_-
Operated by AMOCO. « ^ 

Pictured C l i f f s 
Eff Total Acres 

Original PA: 9/28/51 23,644.81 
1st Enlargement : 7/1/53 26,042.82 
2nd Enlargement : 1/1/56 26,362.82 
3rd Enlargement : 3/1/56 27,002.82 
4th Enlargement : 3/27/56 27,794.68 

Farmington "A" 
Original PA: 9/1/81 160.00 

Fruitland "A" through 
Third Enlargement 

(Operated by AMOCO. 1275.68 acres) 



Unit Brief 
Page three 

&pl**^. lit far SJS-s-<. 

Operating Agreement: 

r/<A<-

Note: 

Fruitland "B" 
Eff 

Original PA: 9/T780 

ihl*r 

Fruitland "C" 

Total Acres 
160.00 

Original PA: 3/1/81 
1st Enlargement: 6/1/81 

Fruitland "D" 
Original PA: 9/1/81 

160.00 
672.56 

152.45 

No Casing Point Election 
150% Non-consent penalty. 
Most unit operations require 
consent of 60% Wl owners i n 
affected p a r t i c i p a t i n g area, 
including the d r i l l i n g of wells, 
even i f less than 60% actually 
participate i n costs. 

Extensive land review as to 
unit status, check for open 
acreage, review of leases, etc. 
done i n 1980 by Carl Smith on a 
contract basis. 
No recent t i t l e available. 
A few tracts never committed 
to u n i t . 

Special Note: Departments which do not have 
contract or pertinent portions 
should request same from land. 

cc: M. Conlon 
B. Wirth 
J. Bair 
L. Mull 
Geology Dept. 
R. Gillespie/Casper 
D. Smette/Wichita 



TAKE 

United States Department of the Interior JSEMS 
BUREAU OF LAND MANAGEMENT 

Farmington Resource Area ™ • 
1235 Laplata Highway ,N R K P L Y H K K E K T l ) 

Farmington, New Mexico 87401 Gallegos Canyon U n i t (GC) 
3180 (019) t 

JUL. 1 2 1991 ^ t i C / \ 

Mr. Richard Tully, P.A. 
P.O. Box 263 

Farmington, NM 37499-0268 

Dear Mr. Tully: 
Your letter of June 20, 1991, requested this office to issue BHP Petroleum, as 
operator of the Gallegos Canyon Unit, an order to cease a l l operations on Well 
No's. 390 and 391 because of your concerns about trespass on patented land3 in 
the N/2 Sec. 23, T. 29 N., K. 13 W. These patented lands are not committed to 
the Gallegos Canyon Unit. 

We are unable to comply with your request, for the following reasons. Well No. 
391 was dr i l l e d in the NE/4 of Sec. 23 on patented lands. The BLM has no 
jurisdiction on operations on patented or state lands and therefore cannot 
address your trespass issue. Well No. 390 is currently being d r i l l e d on 
Federal Oil and Gas Lease NM-3654, which is committed to the Gallegos Canyon 
Unit. Since this well is located in an approved location within the unit, we 
decline to issue an order to BHP Petroleum to cease a l l operations. 

As you are aware, the NMOCD has established 320 acre spacing for the Fruitland 
Coal. Both of these wells are being d r i l l e d within the established spacing. 
Upon their completion, BHP w i l l be required to submit communitization 
agreements (CA's) covering each well. These CA's w i l l allocate production to 
both the Gallegos Canyon Unit and those patented lands not committed to the 
unit. 

Please ca l l Duane Spencer at 327-5344 i f you have any questions concerning 
this matter. 

Sincerely 

pjx--fohn Phillips 
Acting Area Manager 

1 Enclosure 
1 - Copy of June 20, 1991 Letter 

cc: 
BHP Petroleum (Americas) Inc., 5847 San Felipe, Ste. 3600, 
Houston, TX 77057-3005 
New Mexico Oil Conservation Division, 1000 Rio Brazos Rd., Aztec, NM 87410 
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United States Department of the Interior SSwS 
BUREAU OF LAND MANAGEMENT 

Farmington Resource Area 
1235 Laplata Highway 

Farmington. New Mexico 87401 
IN RKP1.Y HKKKR TO 

Gallegos Canyon Unit (GC) 
3180 (019) 

MAR. ' 0 !232 

Mr. Richard T u l l y 
P.O. Box 268 

Farmington, NM 87499-0268 

Dear Mr. T u l l y : 
Your l e t t e r of March 3, 1992, requested c l a r i f i c a t i o n on the commitment st a t u s 
of Tract No. 102 t o the Gallegos Canyon U n i t . You r e f e r r e d t o our l e t t e r s of 
Ju l y 20, 1991 and Feb. 12, 1992, which c o n t r a d i c t each other on t h i s t r a c t s 
commitment s t a t u s . 

We based our Ju l y 20 l e t t e r on the i n f o r m a t i o n you supplied i n your o r i g i n a l 
l e t t e r t o t h i s o f f i c e . We assumed t h a t the in f o r m a t i o n you st a t e d i n your 
l e t t e r was c o r r e c t . We r e g r e t f u l l y d i d not do any research on the issue. BHP 
subsequently requested our determination on the commitment st a t u s of Tract No. 
102. Since the issue had not been resolved, we researched our u n i t f i l e s . We 
subsequently determined t h a t the t r a c t was p a r t i a l l y committed t o the u n i t and 
n o t i f i e d BHP of t h i s f i n d i n g i n our Feb. 12, 1992 l e t t e r . 

For your i n f o r m a t i o n , the d e f i n i t i o n of p a r t i a l l y committed (PC) i s when the 
lessor has not committed t o the u n i t , but a l l the lessees and working 
i n t e r e s t s owners have committed t h e i r i n t e r e s t s . When t h i s occurs, a w e l l 
t h a t i s d r i l l e d on the PC t r a c t can be included i n a p a r t i c i p a t i n g area (PA). 
However, the working i n t e r e s t owner must a l l o c a t e the e n t i r e production t o the 
PA and also pay the noncommitted p a r t i e s t h e i r j u s t r o y a l t y on a leasehold 
basis. 

We hope t h a t t h i s l e t t e r c l a r i f i e s the issue. We r e g r e t any problems the 
c o n t r a d i c t i o n s i n our l e t t e r s have caused. 

I f you have any questions concerning t h i s matter, please c a l l Duane Spencer at 
(505) 599-8950. 

Sin c e r e l y , 

cc: 
See Attached L i s t 

BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. Exhibit No. W. 

Submitted by wtMt. 

Hearing Date 0 3 / / v / fv-



2 

BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057-3005 

New Mexico O i l Conservation Division 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, NM 87503 

New Mexico O i l Conservation Division 
1000 Rio Brazos Road 
Aztec, NM 87410 
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Oil and Gas Mining Lease v«.n,p«,.M ... 
T H I S AGREEMENT entered into this the S O t t l day of F e b r u a r y , 194_. ^ 

betwera Haien Zlfflaferaaa-and-R, J T - Zlanerman, her huoband Box-fe^-Faralngton-; 
-herruiafter called lessor, 

_T.hqr? a a M e w h n T d n f A 7 t * f t i r T n , * H f l T | f " . bcreinaiter called lessee, does witness: 

w 
M 

C 

~ rr 
CO K 

1. That lesser, for and in consideration of the mm of-

fine nnd no/1 oo Dollar, <» 1.00 > 
in hrtnd paid, and of tha covenant! and agreements hereinafter contained to ba perf ormad by the lessee, has this day granted and leased and 
hercbr grants, teases and lets unto tha lessee for tha purpose of mining and operatise for and producing oil and gss, casin ahead g u and 
casinghead gasoline, taring pipelines, building tanks, storing oil, building power stations, telephone line*, and other structures thereon to 
produce, a m , take can of and aaanufactura ail of such substances, and for h on sing and boarding employees, tha following described tract 

of land in SaaJTuaa Counrr. New Mexico, to ~.. the fiast ona-half Northeast 
^a^;C-»g-;--Sout&ive3t^--^uar-tep--or— toa-Nor^neaat quarter uiHi--9?frirr^een t iaras-in 
tha South Part, of t.ha Nort.hwftet. Quartnr. of tha Northniat—Cuartar. 

in Section ?.3_ „ , Township 22EL : , Range... , and containing: K m , mora or U M . 
2. This lease shall remain in fere* for * term of can (10) years and aa long thereafter aa oil, gaa, casinghead gaa, casinghead gasoline or 

any of them it or can be produced. 
3. Tha lessee thall deliver to tha credit of tha lessor as royalty, free of coat, in tha pip* Una to which lessee may connect its wells the go. *rj 

equal one-eighth part of all oil produced and saved from the leased premises, or at lessee's option, may pay to the lessor for such one-eighth D — 
royalty tha market prica for oil of like grade and gravity prevailing on the day such oil is run into tha pipe line, or into storage tanks. O ''^ 

4. The lessee shall pay lessor, as royalty, one eighth of the proceeds from tha sale of the gas, as such, for gas from veils where «as ® ^ 
only is found, and where not sold shall pay Fifty (£30.00) Dollars per annum as royalty from each well, and while such royalry is so paid 
tuch well shall be held to ba a producing well under paragraph numbered two hereof. The lessor to have gas free of charge from any gas 
well on the leased premises for stoves and inside lights in the principal dwelling house on said land by making his own connections with the 
well, tha use of said gas to ba at the lessor's sole risk and expense. The lessee shall pay to the lessor for gas produced from any oil well and *~i 
used hy the lessee for the manufacture of gasoline, or any other produce, as royalty, one-eighth of the market value of such gas. I f ir.id g^ <D 
is sold by the lessee, then as royalry one-eighth of the proceeds of the sale thereof. O 

5. I f operations for the drilling of a well for oil or gas are not commenced on said land on or bel *e one year from this date, this 
(ease shall terminate as to both parties, unless the lessee shall, on or before one year from this date, pay or tender to the lessor or tor the 

lessor's credit in t h e „ Z I r . 9 . $ „ . J J . a i . i Q n a j L Bank « X ^ « l i . n g i S . R ^ - J l * . . . M . . , or its S 
successors, which bank and its successors are the le*«or*s agent and ihall continue as the depository of any and all sums payable under this 
lease, regardless of changes of ownership in said land or in the oil and gas, or in the rentals to accrue thereunder, the sum of _ ^ 

operate as rental and cover the privilege of cfeferring trie commencement off drilling operations Tor a period of one year. In like manner 
and upon like payments or tenders, the commencement of drilling operations may be further deferred for like periods sv.cceiMvely.Q 

-pwywwrw -el* w»rieV»»oi' aaotaLltetaia •taiar cad, tfjm .tejnyui* i^CMummndyy dsais aeskwchecla. at** he-op woe. -el* she* icseee 1—a-»«V too df> *»*Mut»a- of- >-j 
lu^-fMrju-Msy^dtiiuaric'thtck ia .laW-posa. 9J£i**^i>utjkju£iieiea%-{kou*&m. mnj^a+mriy «aa«lse»«ad te»the* \*mom\*«+mLid±m^*>oa^%^&^u~th£ 
tC^fli J8ijTg'^>,t*s^hg41«JJe> *ie»me»i-pa)tn«W'<>» herern* s^rewdedt Notwithstanding the death of the lessor, cr his successor in interest. £*• 
the payment or tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors and administrators of ^ 
such person. r_l, 

6. I f at any time prior to the discovery of oil or gas on this land and during the term of this lea**, the lessee shall drill a dry hole, or «-
holes on this land, this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing 
rcnt.il paving date, or provided the lessee begins or resumes the payment of the rentals tn the manner end amount herein above provided; 
(and in this event the preceding paragraphs hereof governing the payment of rentals and the manner and effect thereof shall continue in 
force). 

7. In case said lessor owns a less interest m the above described land than the entire and undivided fee simple estate therein, then the 
royalties and rentals herein provided for shall be paid to the said lessor only in the proponion which his interest bears to the whole undivid­
ed fee. 

8. The lessee shall have the right to u:e, free of cost, gas, oil and water found on said land for its operations thereon, except water 
from the wells of the lessor. When required by lessor, the lessee ihall bury pipe lines below plow depth and fhall pay for damage caused by 
ir j operation to growing crop* on s.iid land. No well shall be drilled nearer than ZOO feet to the he ute or barn now on said premise* 
without written consent of the lessor. Lessee shall have the right ct any time during or after the expiration of this lease to remove oil ma­
chinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all casing. 

9. I f the estate of either party hereto is assigned (and the privilege of assigning in whole or tn part is expressly allowed), the coven­
ants hereof shall extend to the heirs, executors, administrators, successors and assigns, but no change of ownership in the land or in the 
rentals or royalties shall be binding on the I care- until nfter notice to the lessee and it has been furnished with the written t insfcr nr assign* 
ment or a certified copy thereof. I n case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations with respect 
to the feigned portion or portions arising subsequent to the date of assignment. 

10. I f the leased premises are now or if same shall hereafter be owned in severalty or in K? pa rare tracts, the premises, nevertheless, shall 
be developed and operated as one lease and all royalties accruing hereunder shall be treated as an entirety and shall be divided among and 
paid to such separate owners in the proportions that the acreage owned by each such separate owners bears to the entire leased acreage 
There shall be no obligation on the part of the lessee to offset wells on separate tracts into which the land covered by this lease may be her* 
after divided by sale, devise, or otherwise, or to furnish separate measuring or receiving tanks. I t is hereby agreed that, in the event tt is 
Lease shall be assigned as to a part or as to para of the above described lands, and the holder or owner of any such parr or parts shall fail 
or make default in the payment of the proportionate part of the rent due from htm or them, such default shall not operate to defeat or af­
fect this lease in so far as i t covers a part or parrs of said land upon which said lessee or any assignee hereof shall make due payment oi 
taid rental. I f at any time there be as many as four parties entitled to rentals or royalties, lessee mar wtthhdlo* payments hereof unless an -
until all parties designate, in writing, in a recordable instrument to be filed with the lessee, a common ngent to receive all payments due 
hereunder, and to execute division and transfer orders on behalf of said parties, and their respective successors in title. 

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay 
and discharge any taxes, mortgages, or other lions existing, levied, or assessed on or against the above described lands and, in event exer­
cises such option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge 
of any such mortgage, tax or other lien, any royalry or rentals accruing hereunder. 

12. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that i f lessee shall commence drilling 
operations at any time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations 
are prosecuted and, if production results therefrom, then as long as production continues. 

13. I f within the primary term of this lease production on the leased premises shall cease from any cause, this lease shall not terminate 
provided operations for the drilling of a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee be-
fc-irt* ot resumes the payment of rentals in the m*uiner end amount liercixwbore provided. I f , after the expiration of the primary term of 
this left}*, production on the leased premises shall cease from any cause, this lease shall nor terminate provi4edjcs*&jcrrM*r iterations 
for drilling a well within sixty (60) days from such cessation, and this lease shall remain i n f o | i i .iwMi.|~Tft.r7^ of such opfta-
:;..,-,A and. i f production Te»uhs therefrom, then as Ions as production contirv 

\£. r^tiec may ac any auib* surrender *tf.is leave, m. w!i ~ 
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17 Thii lease and alt its terms, conditions, and stipulations shall extend to and ba binding on all successots of said lessor or lessee. 
. AJ.1 egress or implied covenants of this lease shall be subjeot to a l l 
i w l and atat-e-Law-r,—gxe-etttivo- order a .-ftuiea or RegTrrgrttiii a, and Itil 3 ~1 oa 3 e 
3uall..iiCit.. .bfi<A6auJia&Bu,,1n wkoli*., nr in pax-L,. nnr leas&e—held Liahla in cu;;,-
rtf w r f t & S W r M ^ l a J g S . ^ i W ^ ^ ^ i ^ l s - p r e v e n t e r s . oi 
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ACKNOWLEDGMENT OF NATURAL PERSON 

STATE OF NEW MEXICO 

COUNTY DP San Juan 
On this 26th day F « * . ' , 194-Z, tefore me 

personally . r r ~-~4 Kftl »n tTrmRrman and R . J . Zimmerman, h e r h u s b m d 

to me known to be the personS- described in and who executed the foregoing instrument and acknowledged ek«, they 

executed the same as fthflir free act and deed. 

IN WITNESS WHEREOF, I nave hereunto set my official signature and affixed my notarial seal tne day and year 
first above written. 

-G-. 0. Culpepper 
My Commission expires: March. 2 7 t h , 1948 Notary Public 

(S2AL)ACKNOWLEDGMENT OF NATURAL PERSON ACTING AS ATTORNEY 

STATE OF NEW MEXICO 

COUNTY OF ____ 

On this day of , 194 , befo 

personally appeared 

to me known to be tbe person who executed the foregoing instrument ia h*1**tf *t 

nd acknowledged that he executed the same as the free act and deed of said 



MtA*Coaua«ai A M U C I I U Itocfc u d for tiaia br The iJid« I ' I H X TnKa Ok.aromt 1 J l 
ASSIGNMENT OF OIL AND GAS LEASE 

Ktuna All firtt bg HHim $rrarats: 
That the undersigned, ..Cttarlaa.,.gewbp3,d„ and wife, 

Edna ?raxic.fB fffiwhnlfl 

STAT- . .r* y r - t c ^ 

tM far n-.-.-a c .-.->. -•vq ... 
Apri l 

...20.39..---. * A . ' 
.-j i*: - 1 2 5 - r .-,J.15 

l i s k a Dial 
Probet^Cierk sad ex-jbici'.' ! •*• 

(hereinafter called Assignor), (or and in consideration of On* Dollar (11.00) tbe receipt 

whereof Is hereby acknowledged, does hereby sell, assign, transfer and set over unto 

<A7.iT> ftiS nn??tTJY 

DarVuty 

(hereinafter called Assignee), ? l f iMg.f- . ?• 3^5L-SS^.— 

d a t e 4 February 20, 1947 1 9_ _ , „ m Helen Zimmerman and husband, R 
... interest in and to the oil and gas Iw.sr 

to. Charles gewbold. 
lessor 3 

lessee . 

recorded In book- > pane-
San Juan .County. State of_ ITew Kaxico 

ss said lease covers tbe following described land 

The East Half of northeast Quarter (S/2 ns/4), 
Southwest ouarter of northeast quarter (S\7/4 1T2/4) 
and I'Mrteen (13) Acres i n South Part of northwest quarter of 
northeast quarter (Sw/4 1IE/4) section Twenty-three (23), 
Township Twenty-nine (29) north, Range Thirteen (13) '.Test, 
containing 137 acres more or less. 

together with tbe rights Incident thereto and the personal property thereon, appurtenant thereto, or oaed or obtained la coouecliun therewith. 

And tor the same consideration the Assignor covenants with the Assignee, Its or his heirs, successors or assigns: That the Assignor is the 
lawful owner of and has good title to the Interest above assigned tn and to said lease, estate, rights and property, (ree and clear frurn al: 
Urns, encumbrances or ad Terse claims; That said lease Is a Talid and subsisting lease on the land a bore described, and all rentals and royalties 
due thereunder hare- been paid and all conditions necessary to keep tbe same in fall tares hare been duly performed: and that tbe Assignor will 
warrant and forever defend tbe same against all persons whomsoever, lawfully claiming or to claim the same. 

EXECUTED, Thi. 28 th day „f February i&z_. 
(Charles Newbold ] Charles newbold 
(Edna Frances newbold ) Edne Frances Hew bold" " 

ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma ess. Kassi i , 

STATE nw pVT THTVT f!fl „ i 

COUNTY OF SJILiHAff j 
Before me, tbe undersigned, a Notary Public within and for said County and State, oa this — ^ - . ^ day nt 

. A ± 1 . . .4 .7 . personally appeared . . . S l a ? l ? . ? . . ? . 9 . I * . ? . ^ . 

and .w±f fi»...E3^.Fr.ances.. Hewbqld w m w e I 1 k n o w n „ „, t h . 
Identical person who executed the within and foregoing Instrument, and duly acknowledged to me that t>. he. y . executed the same sr 

• u h S i r tree and voluntary act and deed tor the mses and purposes therein set forth. 

In testimony whereof I bave hereunto set my band and official seal tho day and year last above written. 

iry Commission expires July 22, 1950 "i-sie s i n l 
My fommlsilm mrplrmm N o t a r y P u b l j E ^ -

(SEAL) c<v£vp> 
AcmcowT.mwMWT TOR ix)HPOH»TinN , . . . . v . - - . , > . » . - . ~,. • •• 

' ' .......•..-..-•> . ... I) 
I T A T R ny . . . . . . . . -~ -
COUNTY OF ] 

H;:Iore me. the ttmlemc/iir-d. a Notary labile within and tor Mitl.l t'ut'i.tv :\n«J Kuiuv mi tht« 



ASSIGMKEKT 

STATE 07 NEW MEXICO ) 
) 

COUNTY CF SAH JUAN ) 

D«puf> I 

KNOW ALL KEH HI THESE PRESENTS: / - V - . - ' •) ° -

•yy}> 
THAT ia consideration of $1.00 and other good and valuable considerations, 

the receipt ot which i s hereby acknowledged, Stanolind Oil and Gas Company, a corpora­

tion, hereby does bargain, sell, assign, transfer and convey onto Earl A. Benson and 

Ma. 7. Kontln, their heirs and assigns, an undivided 1/2 of a l l its right, title ar.d 

interest in and to each of th* oil and gas leases described in the Lease Schedule 

marked Exhibit "A", attached hereto and mad* a part hereof, insofar as said leases 

respectively cover the land specifically described in said Lease Schedule, said 

land being situated in San Juan County, State of Hew Mexico. 

Certain of the leases described in said Lease Schedule are located within 

the unit area described in that certain Unit Agreement for the Development and Opera­

tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated 

November 1, 1950, which leases have been committed to said unit Agreement and the 

Unit Operating Agreement executed by the working interest owners in connection there­

with. With respect to such leases so committed, this assignment is expressly made 

subject to said Unit Agreement and Unit Operating Agreement. This assignment is 

further made subject to the terms and provisions of that certain agreement made and 

entered into on th* 1st day of December, 1949, by and between Stanolind Oil and Gas 

Company and Earl A. Benson and Wm. V. Montin, which agreement is styled "Contract 

Providing for th* Drilling of Six Test Wells and Assignment of Lease Acreage". 

This assignment i s made without warranty of any kind, express or implied. 

,/ H / ) 
1951. 

EXECUTED this / Y ' day of 

'.•'AJJ';-.'/ 

STANO: OIL A*ID GAS^MF>HJ 

BY ^yzT-Jf^v f/\ LscnxA^ 
/Attorney i n Fact 

I , . 4 " H . 
I - - 1 

STATE OF TEXAS 

COUNTY OP TARRANT 

On this day of \*v*~~-<£u* 1951, before m* appeared J)t~fy%« ffi. £ 
. to me personally known, who, being by me duly )sworn did say that 

he i s the Attorney in Fact of Stanolind Oil and Gas Company, and Ujat tha seal affixed 
to said instrument i s th* corj-rate seal of said corporation and that said instrument 
was signed and sealed in behalf of said corporation by authority of its board of dir­
ectors, and said Q £ acknowledged said instrument to be 
th* fre* act and deedVbf said corporation. 

IH WITNESŜ  WHEEE07, I have hereunto set my hand and affixed my seal on this, 
th* day and year first above written. , 

V'My^Q^saiba Expires C - / • -3 

• 0/ 1 k 

Notary Public in andf for Tarrant 
County, Texas. y M t B 8 i i 9 i a r t o 4 a 
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ASSIOHMEHT 
oi to* F4>ocrut ci hsSd oxrur. 

STATE OF JTETT UEIICO ) 
) 

COGNTT OF HEW HEXICO ) 
SHOW ALL MHI BT THESE PRESEHTS: 

That In consideration of $1.00 and other good and Taluablr caoaidfcratioraj 
the receipt of which is hereby acknowledged, Earl A. Benson and iTyl fc Bfa^csu 
husband and wife, anO tfn. 7, Montin and Kathleen M. Montin, husband arid; wirs,y hqreby . 
do bargain, se l l , assign, transfer and convsy unto Benson 4 Son tin, InoyJi cerpcra-
tion, a l l of their right, title and interest in and to each of the oil -anti, g^leaaea-
described in the Lease Schedule marked Exhibit "A", attached hereto and made a part 
hereof, lnnofar as said leases respectively cover the land specifically described in 
said Leas* Schedule, said Land being situated in San Juan County, State of Kew Mexico. 

The leases described in said Lease ochoxiulo «u*o located withis the s i t 
area described in that certain Unit agreement for the Development and Operation of 
t':c Gallegos Canyon Unit Area, County nf San Juan, State of Kev Xexieo, dated 
ICor̂ tber 1, 1950, which leases haTS been comitted to said Unit Agreeaent and the 
Unit Operating Agreeaent executed by tha nor king Interest oners in connection 
ther.rlMi. With respect to such leases so cemitted, this assignaent is expressly 
oade subj.rt to salrt Trsit Agreeaent and Unit Operating Agreeaent. This assignment 
is further uade subject to the tens and prorisions of that certain agreeaent nade 
and er.iered into on the 1st day of December, 19U9, by and ba tire an Stanolind Oil and 
Gas Company and Earl A. Benson and Wm. V. It on tin, which agreement is styled "Contract 
Providing for the Drilling of Six Test Wells and Assignaent of Leise Acreage." 

This assignment is made without warranty of any kind, express, or implied. 

Executed this 18th day of January, 1952. 

Earl A. Benson 

0*7 i E. Benson 

Wm. V. Xontin 

Kathleen U. Uontin ' 

STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 
) SS 
) 

:'«!} -i-- me, the undersized, a Hotary Public within and for said County and 
State, on *-'-\\ :. day of January, 1952, personally appeared Earl A. Benson, Ivy E. 
Benson, Wm. V. V.M tin, and Kathleen M. MonUn, to me well known to be tbe identical 
persons who exec red the same as their froe and voluntary act and dead for the usos 
and purposes set forth therein. 

• i,In testimony Whereof I have hereunto set my band and official seal the 
day ^a^"jrjitr/.rlast above written. —̂  

^.Cii^^ca^expires ^ o / g 
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STAES 07 SUV KHXIQO ) 
) 

A S S I O U r i K K T 

EiGW AIL M3T ax TIESZ R03S3MTS: 

0 V>Nit*» Mrtr» Aittl^i tetramtnt WM 

I)»r*> rt-wii c o w t j . , ! ^ 

——< <\. 

Chat 2STS0" A MOOT IK, EC, a corporation, for und in consideration of 
the ram of $1.00 and other good and valuable considerations to i t paid by icarl A. 
Benson and Vm. V. Hontin, the receipt .and sufficiency of which are hereby acknow­
ledged, hereby do bargain, sel l , transfer and deliver unto said SABL A. 33KS01I and 
WM. T. MOUTIN a l l i t s interest in and to that certain o i l and gaa lea so dated 
February 20, 19*7, made and entered into by and between Helen Zimmerman and H. J. 
Zimmerman,her husband, lessors, and Charles "fewbold, lessee, recorded in 3ook 125. 
at Pa-e 153, insofar as .said lease covers the E/2 SE/*, SV/* !K/*, and 13 acres in 
the South part of the Hi/* HE/* Section 23-29H-13*. San Juan County, iiew Mexico. 

This transfer Is expressly made subject to that certain Unit Agreement 
for the Development and Operation of the Gallegos Canyon Unit Area, County of 
San Juan, State of Hew Mexico, dated November 1, 1950, and to the Unit Operating 
Agreement executed by the working Interest owners in connection therewoth. This 
assignment is further made subject to the terms and provisions of that certain 
agreement made and entered into on the 1st day of December, 19^9, by and between 
Stanolind 011 and Que Company and Serl A. 3enson and Vm. V. Hontin, which agree­
ment is styled "Contract Providing for the Drilling of Six Test Veils and Assi,-^-
ment of Lea»4»Acreage." 

" I f . . . / v . . 

^ . ^ . ^ A . ' ^ ^ t e 'frBnsfer Is made without warranty of any kind, express or inr i l ieu . 

'<p2frb ,r£V This 15th day of July, 1952. 

3y. 

BSNSOtl & M0ETIH, ISC. 

C CU J Cl 6\ A^ ^ y 
President 

STATS 07 OKLAHOMA ) 
) SS 

CQUSTT Ot OKLAHOMA ) 

On t h i s 23rd day of July, 1952, before me, Wlnnifred Hensau, a Notary 
Pahlic i n and f o r said County and Stnte, personally appeared Sari A. Benson, to 
me Imown to be the iden t ica l person who subscribed the name of the ma'rer thereof 
to the foregoing instrument as i t s President, and acknowledged to me that he 
executed the same aa his f ree and voluntary act p.nd deed, and aa the f ree and 
voluntary,,aa*, and deed of such corporation, f o r the uses/and purposes therein 
£V&&nt&.'.''«na' that he Is authorised and empowered by^rtich corporation to execute 

S i t f o . Ihsfc'rjfln'ent. 

m >•'•.<-

[f 'Of ' i I My Conmisslon expires July 10, 1955 

I 



sun or ntw nsxitc. 

j t&^/vfe^ 

THE STATE OF HEVf MEXICO ] "A<V;̂  ! - v^-'. 

COOHTT OT SAB JUAN | • : '' •;..-> 

A S S I O N H S H I :'y$i:}jX.[X<' 

ENOW ALL MEH BT THESE PRESENTS: *' ••' 

That, la consideration ot tha am ot One Dollar ($1.00) and other good 

and valuable consideration, the receipt and sufficiency of which are hereby ack­

nowledged, STANOLIND OIL AHD GAS COMPART, a corporation, and EARL A. BESS ON and 

UM. 7. MQHTIH (hereinafter referred to as "Assignors'*), do hereby bargain, sell , 

assign, transfer and convey unto LL3TD D. LOCKE and LLOTD B. TATLOB, doing business 

as and under the naae of Locke-Taylor Drilling Company, their respective heirs and 

assigns (hereinafter referred to as "Assignees"), a l l of the Assignors' right, 

title and interest in and to the following described o i l , gaa and mineral lease, 

covering land situated in San Juan County, New Mexico, to wit: 

(Stanolind Lease Mo. 7W3) 

Lessor: Helen Zimmerman and B. J . Zimmerman, her husband 

Lessee: Charles Nevboli 

Dated: February 20, 19*7 

Recorded: Volume 125, etPage,153j Beeords of'San Juan 
County, New Mexico 

Insofar as said lease covers the following described land In said County and State, 

to vit: 

The East Half of the Northeast Quarter (F./2 of TSS/k), the Southwest 
Quarter of the Northeast quarter (SV/1» of SS/h) / and 13 acres In 
the South part of tha Northwest Quarter of the Northeast Quarter ot 

t Section 23, T-29-N, B-13-W, 
FrvCci TEE SURFACE THEREOF DOWN TO TBS BASS OF THE PICTURED CLOTS 

FORMATION 

(said lease and land above described as to the depth hereinabove specified, being 

sometimes hereinafter referred to as the "lease acreage"), subject to the following 

terms, covenants and conditions: 

1. In addition to any and all other overriding royalties, production 

payments and other encumbrances to which said lease acreage may be subject, the 

Assignor hereby excepts and reserves unto themselves, their respective successors, heirs 

and assigns, in the proportion of one half (1/2) to Stanolind Oil and Gas Company, 

one fourth (l/*) Earl A. Benson, and one fourth (l/k) to Wm. V. Montin, the 

following overriding royalty: 



£(a) Tire percent ot eight-eighths (Jf, oC 8/8) of a l l oil, dis­

tillate, condensate and other liquid hydrocarbons produced and savee* 

treat said lease acreage under said lease, or any extensions, .or re­

newals thereof, which shall be de lire-red tree of a l l cost and expense, 

except taxes on production, at the veil or wells on said lease acreage 

or, at the Assignors' option, to the credit ot the'Assignors Into the 

pipe line to which said veil or veils nay be connected} 

(b) Fire percent of eight-eighths {% at 8/8) of a l l gas and casing­

head gas produced and saved froa said lease acreage under said lease, 

or any extensions or renovels thereof, the market value (at the veil) 

ot which shall ba paid to the Assignors free of a l l cost and expense, 

except taxes an production. 

2. In addition to the foregoing overriding royalty and to any other over­

riding royalties, production payments and other encumbrances to which said lease 

acreage may be subject, the Assignors hereby except and reserve unto themselves, 

their respective successors, heirs and assigns, in the proportion of one half 

(1/2) to Stanolind Oil and Gas Company, one fourth (lA) *° Earl A. Benson, and 

one fourth (lA) to Wm. 7. Montin, five percent ot eight-eighths {% at 8/8) of 

aU tha o i l , distillate, condensate, gas, casinghead gas and. other hydrocarbon 

substances produced and saved from said lease acreage under said lease, or any 

extension or renewal thereof, until the Assignors, their successors, heirs or 

assigns, shall have received therefrom, free of a l l costs, expenses and charges 

for development and operations, the net total sum ot One Thousand Nine Hundred 

Hirsty TiTS Dollars ($1,993.00) In excess of taxes on production; provided, that, 

at the option ot tha Assignors, the above specified portion of said production, or 

any of i t , shall be delivered to the Assignors free of said costs, expenses and 

charges at the veil or veils on said lease acreage or, at the Assignors' option, 

to tha credit of the Assignors Into the pipe Una to vhlch said veil or veils may 

be connected. 

3. With respect to the overriding royalty and production payment herein 

excepted and reserved by the Assignors, the Assignors and. Uia Assigneee agree, as 

follows: 

(a) . That o i l and gas used in drilling and operations on said lease 

acreage and In the handling ot production therefrom shall be deducted 

before said overriding royalty and said production payment are ccscputed. 

- 2 -



(b) That the Assignees ahall furnish to the Assignors authentic 

itemized —wi+.viiy reports of a l l production from said lease acreage, . 

such reports to be mailed not later than the fifteeutii day of the 

month following that for which the report is made. 

It. As to any veils drilled on said lease acreage.by the Assignees after 

the delivery of this assignment, the Assignees shall give the Assignors access to 

said veils and the derrick floor at a l l reasonable times and, upon request of the 

Assignors, shall furnish to the Assignors well samples of a l l cores and cuttings 

consecutively taken, unless the Assignors themselves elect to take such samples; 

and, at the request of the Assignors, the Assignees shall furnish to the Assignors 

copies of any electrical veil formation surveys made. 

5. In the event that the Assignees should elect to surrender, let expire, 

abandon or release a l l or any of their rights in ssld lease acreage, or any part 

thereof, the Assignees shall notify the Assignors not less than sixty (60) days in 

advance of such surrender, expiration, abandonment or release and, if requested 

so to do by the Assignors, the Assignees lsmediatoly shall reassign such rights in 

said lease acreage, or such part thereof, to the Assignors. 

6. This assignment Is made subject to a l l the terms and the express and 

Implied covenants and conditions of the above described lease, Insofar as It covers 

the said lease acreage, whioh terms, covenants and conditions the Assignees hereby 

assume and agree to perform with respect to tha said lease acreage. Said terms, 

covenants and conditions, insofar as the said lease acreage is concerned, shall be 

binding on the Assignees, not only in favor of the lessors and their heirs and 

assigns, but also In favor of the Assignors and their successors, heirs and assigns. 

7. This assignment is made without warranty of any kind. 

8. Assignors have heretofore, as owners of the aforesaid lease, executed 

that certain Unit Agreement for the Development and Operation of the Gallegos 

Canyon Area dated November 1, 1950, formed under the Act of Congress approved 

February iry, 1920, wherein Earl A. Benson and Wa. V. Montin are named Unit Operators, 

and Assignors-have also executed that certain Unit Accounting Agreement under said Unit 

Agreement dated January ^, 1951. The land covered by said lease is within the 

boundaries of tho unit area of said Unit Agreement, but is not yet within any 

participating area formed or designated thereunder. The lessors of said lease have 

- 3 -



refused to execute eald Unit Agreement. Assignors make no representation or 

varrenty as to whether the said lease acreage is or is not committed to or 

affected by said Unit Agreement or Unit Accounting Agreemont by reason of the 

execution by Assignors of the Instruments above referred to, or either of them, 

and Assignees accept this Assignment without prejudice to their right i i contend 

that the lease acreage herein assigned is acquired free from the provisions of 

said Unit Agreement and Unit Accounting Agreement, but in the event said lease 

acreage shall be Sound to be subject to the terms of said agreements, Assignees 

accept said lease acreage subject to a l l the terms and provisions of said agreements. 

9. All notices, reports and other communications required or permitted 

hereunder, or desired to be given with respect to the rights or interests herein 

assigned or reserved, shall be deemed to have been properly given or delivered 

when delivered personally or sent by registered mail or telegraph, with a l l pos­

tage or charges fully prepaid, and addressed to the Assignors and Assignees, 

respectively, as follows: 

Assignors: 

Stanolind Oil and Gas Company 
Oil and Oas Building 
P. 0. Box 1"+10 
Tort Worth, Texas 

Benson-Mont in 
3l6 Petroleum Building 
Oklahoma City, Oklahoma 

Assignees: 

Locke-Taylor Drilling Company 
U07 North Allan 
Farmington, Nev Mexico 

10. The terms, covenants and conditions hereof shall be binding upon, and 

shall Inure to the benefit of the Assignors and Assignees, the successors and 

assigns of Stanolind Oil and Gas Company, and the respective heirs, administrators, 

executors, devisees, representatives and assigns of the other parties hereto; and 

such terms, covenants and conditions shall be covenants running with the land above 

described and the lease acreage herein c.3slgned and with each transfer or assignment 

of said land or lease acreage. 

- k . 



TO HAVE AND TO SOLD laid lease acreage unto the Assignees, their respective 

heirs end assigns, subject to the terns, covenants and conditions hereinabove set 

forth. 

EX3COTED THIS 3.3**^. 

try sr^-T t r y BENSON 

day of 

COUNTY CP OKLAHOMA 

On this 23rd day of January 
KABLcA» BENSON and vif e , Ivy a. -jpnson 

t 1958 • 

STANOLIND OIL AND GAS COMPANY 

T̂ ttoSTneŷ ln"!) 

_, 1953, before me personally appeared 
, to me known to be the persons 

daceffjpedv' .in and who executed the foregoing Instrument, and acknowledged that they 
Vxec^teo^tbe same as their free act and deed. 

i n 
;£ i fl t H% VJfi'NESS WHEREOF, I have hereunto set my /band and a f f } 

3 '^tisf otca iay_,and year first above written. / 

'-•if. A"' V -• 

cv 
My. Commission Expires: 

July 10. 19SS 

Notary Public' in and for 
Oklah^fet County, Oklahorn 

STATE OP UKLAH(;HA i 

COUNTY OT OKLAHOMA \ 

On this 2?r* day of January , 1953, before me personally appeared 
'WM. V. MONTIN and wife, Kathleen II. Hontln , to =e known to be the persons 
described in and vho executed tne foregoing instrument, and acknowledged that 
they, executed the same as their free act and deed. 

^ * £R WITNESS WHEREOF, I have hereunto set my ha^cf and affixed my_seal on 
s this, Nine •day end year first above written. y / — f J 

. '-.̂ My Cftmnlseion Expires: Notary Pubilc iri and for J>~ 
'+'/•.'t „ , , ,<* ' . , . - Oklahoma^ County, Oklahona 
^ ( ; ,Y-^y^. , I ? ^ 



THE STATS COT TEXAS | 

CODBTT QF TAKRAHT { 

£» H y ^ t f of Q U W . . . before ae appeared 

ln.tru.eat to be the free act ^ , L ^ ? f a L t l o a . ' ^ " ^ a 

thia, t h a V y ^ ™ i l ^ J Z Z T M t " - ^ « 

• t ^ & f f i m * ^ Kxpi»«. noxary^uDiita and for 
.. •• * T F • Tarrant Couniy, Texas 



rttad for record UM~- _dar of A. D. 1» a l - o'clock. M. 

'} ^ / { j l S j ^ £ £ t j « Made this 3 t h day of November io the year of our 
:j I.ord one thousand nine hundred and f i f t y - f o u r between 

'! L l o y d B . Tay lo r ana M i l d r e d ?.. T a y l o r , h i s v i f a , j ; 

11 _ liew Mexico 

: uf the Couniv of San Juan am* suit.- uixzaxat*. »f n-..- :\t->it iim-t, ,.n»i '• 

L l o y d [J. Locke £3d Louise Y, Locke, h i s v l f e , 

. i nt the County of Lft r ls*.* and Slate of Colorado, of the second part, 
j Witnesoeth. Tliat the said part i e ? of the first part* for and in consideration of the sum of 
! One D o l l a r ami o the r good a i d va luab le considers t i o : ; DOLLARS, 

to the said parlies of the first part in hand paid by tha said part i e a of the second part, the receipt whereof is 
1 hereby confessed and acknowledged, have remised, released, sold, cou<ey«d and Quit-Claimed, and by these presents 
i do remise, release, sell, convey and Quit-Claim unto the said parties of the second part, t h e i r heirs ! 

: I and assigns, forever, all the right, title, interest, claim and demand which the said part i es oi the first part ha ve i ' 
; in and to the following described l e e sets w i t h gBS p r o d u c t i o n t ' ox i co !' 

situate, lying and being in the County ot San Juan and State of xttendo, to-wit: i ! 

H 
! Onn Gas W e l l knoyn as Locko-- t ra th No. 1 , l o c a t e d i n Sec. j 1 

• i 2 7 , Townofcip 30 N o r t h , Ranee 12 Ves t , " . F . , known es . i 
;i Lcurwnce and S a l l y Smith Lease, c a n t s i n i n e 112 acrns , unrler 

c o n t r a c t t o Southern i i n l c n Cos Co. j ! 

i . 11 

' Om: Cos V e i l Vnour. as f o u t a N'o. 1 , l oca t ed i r . KWj, Sec. 5, 
| " j w j ^ h i p 27 Nor th , Sange 12 West, N.t-'.P.:- ' . , Lease c o r . t e i n -
' i n s 160 acres , under c o n t r a c t to E l ri .J3 Natv.rel Gas Co. 

}.;a C-9R VlelJ kr.-jvn ss Tyckner No, 1 , l o c a t e d i r . t h ' ; K.J- o f 
Sec. 23. "awsahis 29 N' . , Hsnra 13 'JaaS2&9r.Ulnir!B 320 
acres , un(:sr cor.trnc* t . El faso Nature! ' '83 Co. , 

i 

:j s a id w a l l s cosp le te vr i th easlnr,, looaes , and appurtensr.r-ts. 

To Have and Iu Uold the Same Toccther with all and singular the appurtenunee* and privilege* thereunto 
; belonging or in anywise thereunto appertaining, and all the estate, right, title, interest and claim whatsoever of the 

said part i e s n* the first part, either in law or equity, tu the only proper use. benefit and behoof of the said part 
* of the second part. t h e i r heirs and assigns, forever. 
j in Witnesi Whereof. The Haid part i e3 vi the first part ha ve hereunto set t h e i r hands and seals 

Ihe day and year first above written. - , 

Signed, Sealed and Delivered in Presence of ) ' -^'^ r ^ J T " ^ ^ £f£ii of j 

<sS§2 

' ^ B i r V t i x i t d ------- — 
STATE OF OODOflJaiKX \ 

County «f Son Juon * The foregoing instrument was 
acknotv.e.IfcretJ iwfuic u-.c this ? t h <iav of November . in 5** 
by* L l o y d Tay lo r ar.u K i l r r o d E. T a y l o r , h i s w i f e . 

\Vitne«!i my hand and ofliciul seat. 
My commission expires 

' KOTXRV r i i n i . i r _ • RY P U B U C 
'""^ * l t tetlne j n ofTift.il nr rrr>rtj*nl*!Jv» capaeit*. laawt M M «ad aJjso ol&c* or capajlly and tor whom acUitf-

i7.y v2r.:r.:^,r. Upites Oct 25, i95d 

QUIT-CLAIM DEED—Out West rr int tnc uu l Station*!? Co. Colorado Sprtan. Colo. 



TO 

' ~?lt^7>MUii-
STATB or WLoriADa > 

County of .d!fl->w.. '-)(j.t stev^...../ 

I hereby certify that thia Deed *a» filed for 

Record on the A . J?.....day ofi&U£*»*.vf£-t" 

A. D. 19,^^at-^*<2.<?.o'di)ck.„^..M., in mr 

office, and duly rccimledBW}T»;_JH£.(£...«?.. 

x......-.tf..<<u,\ - ;. Y;-

• • • RSCOttPCK. 

Ky 
n n i m . 

V'ees, i .. 

WHEN RECORDED RETURN TO 

out t r o t r t r c C O . , ccu^>a«u« SHi• HC» 



F I M foi n ton l th* dm ot A. IV IS au o'clock U . 

. K K M ) H l i t : i t . 

^DfjtSi iB££tl 7 Made thi. 23rd 
! Lord one thousand nine hundred and F i f t V -

day of December 
between 

in the year of our 

LLOYD D. LOCKE 

|| of the County of La P l a t a and State of Colorado, of the first part, and 

LOUISE Y. LOCKE 

- / 
-5/ 

of the County of La P l a t a and State of Colorado, of the second part, 
Wltncaseth. That the said part y of the first part, for and in consideration of the sum of 

. ne d o l l a r and other good and valuable considerations 3iuL£ii5i& 
tu the said party of tha first part in hand paid by the said party of the second part, the receipt whereof is 
hereby confessed and acknowledged, ha 3 remised, released, sold, conveyed and Quit-Claimed, and by these presents 
do es remise, release, sell, convey and Quit-Claim unto the said party of the second part, h i s heirs 
and assigns, forever, ali the right, title. Interest, claim and demand which the said party of the first part has 
in and to the following described leases wi th gas production Mew Mexico 
situate, lying ami being in the County of San J u a n and State of a * * * * to-wit: 

One (ias Well known as Locke-Smith No. 1, located i n 
Section 27, Township 30 North, Range 12 West, N. M. P. 
i - i . , known as Laurence and Sally Smith Lease, containing 
112 acres, under contract to Southern Union Gas Co. 

'.ns Oaa Well known as Foutz No. 1, located i n NV/-J-, Section 
' j , Township 27 North, tianRe 12 West, M. t-i. ?. H. , Leaje 
conteining l6'~ acres, under contract tc El Paso Natural Gas 
Co. 

ir.t- Cns '-veil known as Tycksei: '.Sc. 1, located In the N\ r,C 
-iecti-n 23. Towr.ship 29 N., har.p.e 13 West, lease contain­
ing 320 acres, under contract tc Sl Paso Natural Gas Co., 

said wells complete with casing, leases, and appurtenances. 

To Have and to Bold the Same. Together with alt anil singular the appurtenances and privileges thereunto 
belonging or in anywise thereunto appertaining, and all the vstate, right, title, interest und claim whatsoever of the 
said part y of the first part, either in law or equity, to the only proper use. benefit and behoof of Uie sni.1 u.ut y 
of the second pnrt. h e r heirs and assigns, forever. 

In Witness Whereof. The said part y of the first part ha S hereunto set h i 3 hand and seal 
the day and year first above written. s~\ / 

Signed. Sealed and Delivered in Trescnce of | A f ^ f ^ A i l t ^ S ™ ? of } 

STATE OF COLORADO. ) 
County of L a P l a t a j The foregoing instrument was 
acknowledged before me this 23rd day of December ,13 5k 

by* Lloyd D. Locke 

Witness my hand and official seal. 
My commission expires O c t o b e r 1 9 , 1 9 5 7 

<5L 
NOTARY PUBLIC. 

• I f acting In oR\cl*l or reprusmLetive rapaeUy. In non Ttumm and alnn efteo or «»ratttr »rni for whom acting. 

QUIT-CLAIM DEKO—Out W#s* Prinilitc tad SUUMMT CO., Colorado Sprlnr*. Colo. 

V 



TO 

— — — — * 2 3 S S ^ £ £ £ S r — 

STATE OF W£OB*TM). I 

Count)r of l*j**u. _-co*»-~~ ) 

I hereby certify that thia Dued waa Aled tor 

Record on the day ahL*<*im£<<* 

A. D. I tJQf. , at....^ '<? .5 .o'clock. tA'-.M., in my 
\ . • ? , 

office, and duly recorded iu 6bok.. xT".. 

Pago No. »o. y A - . ... ... /• ; 

By... 

Fee., | . . 

WHEN RECORDED RETURN TO 

\..x.Zt<..:~<.-.:x -

« V t * U T r»TC % IT ATT. TO.. COLOOano • r«j(Ri>» M776K 



I3'J 
Ki>t« l i - 4 2 B OIL AND GAS LEASE BUm i Dim Earn Co. 

THIS AGREEMENT, bum* H U U H I M 
Mt - •»•» ., „.,P • E i 

21gt A p r i l , 1951. 
Dustin ar.d P.-jth Dust in , husband and w i f e , a R a Lp^ie Duatir, L 

w r,r rnwr inf tn r . , Sew Mexico. 

• -•• — • • - ' ••••• - . . . .. • • • herein alter called Uasor. 

Albe r t P.. Q-reer, of Dal las , Texas, —here wit ter called letter flea* witness 

. , ^ j n j - — . . u- — .. One ($1.00) D o l l a r ar.d other T»&Uia,ble cor.rldar-
m h.n4 aaaa* »">- — R U l u r z i c i r u : . 'ar • . « — ^ n . . n T i n . I . M M ha. t h i . da T f ran t M and laa m*H atW. hrr««T rr a-' • 
.aaaa *aaf araa . • > . i h * I M I M l«r U i . p i r i i i i • ! niaiaaif K M ^ a - T . u n t la*r a n . araal .<inf », | u . ( a a r u i n i r i a a d . a , ana caa in .n» .o aaaonn. j a , I r . . p , p . 

l in .a . MIULakc l a n k * , M r u a c «U. M M a M a a n r i , ttUMti, u l t a t M M 1M>*. t M M t a t N f i f l M i ua t rMe t . preCuca. M . t . l a t . t a r . a l I M a a a n u l a c l u i . a: , . i 

•urh aa.ata.iaa. H I MT > I M I H > « •* IMfal in t aaaplarra. l b . lauavut tfwnkaai tr«cl an U M LB fifij. J V r n 

Seclnnlnr at the Korthveet corner of the northeast 
(KEi) Quarter o f Secti-r. IVc- ty - tn reS {23) , .'.rt TcVSifiAip 
Twenty-nine VW) North, 61 r,Hnge Timrtemi (13) West, 
tT.?-!.P.a. , lirfr-cv ru:n:H.b 0'-'-.th 60 roae, tiicnco Eaot -to— 
rode, thence North 60 redo, thonoe West ^0 rone ta f r e— 
T?1°-« f»f >»»g«nnirig. r.nntalr.<nf; IS acres, more or less . 

1 Thi» l a u . .ban m a a. l a m w . H m . l l . T T l T ^ t t S b V a* •oar thereafter at • l i . en*, catinehead ceainehead r i M b n t or any ef trier 
X Tb* terns*» ahall deliver to (he m i l t of the leader os royalty, f f** •* PO*. in th* atpa line m wK.cft Usee* mo* connect ue vclia th* «r.*-ti^.:r. 

part of all oil f r M n f M end eeeed from t M le-as.nl K M I N I . or ot lb* I H M I option, mar p-r I * ib* Must cor suet) Mi~*nnui royalty ihe market pnr> for 
otl el UK* fred* and rf**»T preeniline on the day each oil u run m i * 10* pipe unc. or into stare** t a nils 

t T>.t i i M t t U^J: B»7 leaser, as royalty. one**i«t)th 0! the proceed! Iron :r.e sale nf th« such, lot | M Iran. **:u >htt« eta or..7 :: 
where noi M M snail pe» Plftr i»MM> DoUora D#r u » v n os royaltr Iron eac.l sucb veil, »ao wttilt inch royaltr l * so paiC such *»JJ utali b* hcio to br . 
:'*-SV)n« w»ti uoori p»ra«f*»h tiutnb****! I M h*rcel The l*aaor to hs*c | u t r r t of chert* from any fa t well an the t t u r d prvnis** lor ••a*** ana tn»iu--
'this tn th* onnc-.oal «*«llino hoos* oa M M land •* maatna hn o*n rvnn*ctt«ti* with th* *»iL tb* us* ol » B M C M to o* ai tnr f t ) * r i f t 

prnM. Th* ma** aria J por lo l*>uor lor r*s prooocX troca any oil ««ll aji<a «»M by th* lw»n lor | h * wanutatnur* ol loaoiin* or an* other oroduct. as ret 
• MM>aMfn<n oi tn* vormot «om» of ««ch f a i av th* mouth oi \h* v t l . It tats u aoul by vhc less**, tnrt. a* royalty OM-oithLh ot th* proe**o» ol 

:r.t t>aJ* th*r*of 
5 If oporaiwns for th* «JriUlbf of • * * l l for oil or i u or* tMt rMnnfnr*d m< »a« land on or kwlor* on* year frost tht i date, thi* teat* shall terrain*if 

to boih barttoa. unless th* •—ro ohoil. on o» b*r*»»* •«"• r— r "!'-• !••>• wssrf tn th* l»Mnr *.r t*r !(» fets*r-; «r 

r i r s t National Ba-.k „,„ ., Farainctor.. Nev Mexico. c r 

• •% lace* Mora, bhlrh baak abd its I M N V M I at* th* lcaaor'e a<r*nt and tha.l cemino* a* the dtpoattory ol any ond oil sums pa Table woOer th i i leas*, rt 

tardlott of cbanr** of oncrahip la aoM taaC or in th* oil and o » or in th* nntsU to oceru* uwrtottdcr. the atun o l _ 

F i f t e e n ar.d no/100 ^, .. 15.00- - . „ i a , 1 M U m „ . . . . . 
rf t i ts l mod " T r tho print* f« of >i«Urrini th* (oo»n>ibc»ii«ini ai drillinc ODtrottons for a per tod of on* year. In l i * * manner and anon tu* p»nntr :« nr 
•rnd*r>. «h* w o i M w o e t Of drtlimt ooorothma moy b* Iur*.n*r 0*1 rrrefl far t i t* ponods suceow**!* All paymmi* or trnd*r* mtT o* made bf check or 
Orsfi «f l*o»*o or any ea»yt.et ute rro I . mailed or d*liT*r*d or. ot be lor* the rental poring date ^ottruhttaridior th* death ef th* truor. or hi" Pucff^c-
... i>|t»»*i. th* bamertf or trnder •>« n*ntal< tn th* monr.** Ttrov^icd abor* ahai: he ntnd.ftf on th* h*in. fl**.»*#* *x*cti*?ri. tne aerr:r.i*ira:sr- of «jrh pert-r. 

• If at any U M ortor to lb* Oi*oo**ry nt oil or too on this (and and dunnt th* u r n of this too**, tnr l*eo** ahall onl*. . dry note, or h- . ; i , en this iann 
• his •*•>* i^a..l bot i f f i m r t u , ^cootdod oporottoai lor tht drUlinf el a w*ll ahall o* «Mnm*nc*« o-lthin tweir* month* from th* **mradon or th* last rental peniv: 
tor *ni«n rental h u b"M boM. o* b*or»<ed that vt thm sold per tod th* Mas** bc*\ns or rest* ann tn* payment of rentals in the manner and amount herein a t>n-/r 
pr*ndeo. and w Ibu f r r i i tb* prsesdm. paraorapha horoot oo**rmoa th* porn»*nt ol w i u k one U H nsaaw O M offon «n***ot ahall oMiinw* in force 

: in coo* said toaoor own* o t**s interest in tho obov* Oe»cribed Und than th* entire and undirtdrtj le* aimpr* oatat* I herein. tn*n th* re*oltici and 
rentaU heroin peveMrd for shall b* p*td th* said looaor OMIT in in* prevortteo vhien his in teres, bran to th* vhoio end ondirtdod fe* 

I The leasee oh all ha»* the r i f h t to no* free ol eon. cos. oil and voter roood on sahl Und lor Its ooweotMni thereon, except voter from thr vrlls of thr 
• ••••>r 3t"hen rwroired by tooror. the UOb** inaU bury bib* libos b*U« pUo depth and ahall pay for demote eooaed by lis operations 10 rreviBf crop* cr. 
laid U»A. Ho -bell ahaU b* «riUod bbaJOt Uvab *J» leet to th* bona* or bora no* on U M premtbn without v t u t n OOBOODI ol the Uaobr. loio** shall hav* tn* 
nrnt at as? ttmo l e n o f or after tb* expiration of t h i i Iraa* la rcmoee ail machinery, ( m a m . houses, botldint* and other i t rne tum placed eta sold pretntsrt 
tnciodinf th* n f h t to dfao and rimoe* oil ooatnf 

I If the eoaoie of ewhor porty yreeeie I * bftrlrned 'and the pnelteoe of assirnmt tn vbelc or lb port Is rxpreaaly allowed 1. the corrnanLi neronf ahall 
>iirad to Uu heiro. oaoootora. U b l i W r t i t f i aoeeoooora and aaeiejts. bin no Chan re of oo>n*rahio tn in* Und or in the rent all or royalties snail b* oinomi 
•m ihe laaot* tvuil alter bocto* to Ihe leasee ant it ha* been furnished with th* written transfer or aaaimment or o certified copy thereof. In the eeent this 
.rati* shall b* battened aa la a port or OS to pons ol the oboee describe* U i d i and tb* holder or evner ol any such port or pons ahall toll or make delauii 
m th* poeosont ol lb* p'Qpornos.Qie port ot the rent do* trotn h.n. «r mem. socn defaolt shall nos pnerote 10 del eat oe a flee*, this too** in so far a< tt coeera 
a pan or Peru el aotd load bpoa * n u h tho aoM USOH 01 toy a**:ane( i.rro*. nhall make doe paement ol sold rentals. I t at any tunc there be os man; as 
lour parties entitled to rentals or r or all Ma. loose* may oithhoW t u i n r n u thereof snieu ana uAtil oil ponies d catenate, in writine. m a rccorosbU ir.strt,-
mrnt to bo filed with the lease*. 0 M a O M Ment to roeeie* on oormeOL* aue bereubdci. and to t i m i i dieuiob oad trojuier orderf on behalf of aotd nemri , 
and their reepoctre* e n i s n i r i la ttUo. 

10. Laospr MreOy vorennu «Bd o<reei to defese i f . t V.V.T *.= !Sf :i=3 berts g r i ' j . & r t tne ip**« that tho twee, ot i u option, m i t p»j tr»4 d;̂ .-harcr-
any taeea. moncofev oe other bono * not lbs. teeted. or •••osiw on or aeainst the oboe* deaeribed lands ohd. tn event tt excreta** such eptf.iv It mat; 
^•ihreieat**) to the nehu of oar hobler or heUrr» therecti a 00 may raimbura* Itself by aooleine to the dl echo ree of any such o o t t n i i . ta* or ntn«r ll*r. >nr 
>u>a.4» or rentals MCTVIBC b i n o b o n . 

11. hstoithaaandine north tne tn this leoo* oonioloed to th* jootfarr. 11 u ekpreaaiy arreed that If lessee ahall commence drllline operntion* at j n t -.<n." 
•.!••<* «t>u i*a*< u to lore*, this lotos ahaJl rca t in ts lore* tad i n term ahaU eenttavc ao loot •» ouch opera:tons ore prooccutoc ajiii , i f produciion res.;:;., 
-.herefrom, then oa lone 00 pradvctioa oomtnoe* 

17 If teitnm th* pnmory term of this lease prelection on the letaed premise* ahall cease from any cause, th i i teeae ahall not terminate provided DP»I>-
•t-^i? i i f the dnUiac of * well ahall be oemmenced befarr or oa tbe next ensuing rental pay in f osc : or. proeided tease* beetns or resume* the paymrni cl 
rentals in the manner ooo amount hcreiabeler* proeMed If . oner the erpiratioa of the primary term ot this leas*, proaunion on th* lea net) premi»»i anm. 
.'rate trom any U S M . Uua IOOM ah a; I not terminate prostded ireisi reeomea ooerotioos lor drilling a well wtthtn sixty >O01 days Iram sucn ceaaetio.t. and m » 
leas* ahall remain in lore* donne the proooewtioci ot aueb oo* rat toes end. II prod union results therolrom. then 00 lone ai production oonttaues 

13 If U M Utaed preosMOa ahall herootter be owned to oeeorolty of to otoorot* tracts, thr premises, neeenhelea*. *hat> be develop**} and op-rsted ao -rn-
"••e and oil royoliie* aeervine nerewader tnoll be tr**'*d aa 01 entirete and ahall be divided omono and paid to aoen senarai* owner* in tne err-vTtinr. 
1 M I I the ocreoee owaod by eacn eoca orp* rat* owner bear* to the enure leooad e creed*. There aball be ao obi lea 1 ton 00 the pan of the lease* to offset «Hi> 
•n aepo/ote tracts into which the Und ooesred by mis lease may be berearter dl video by aale. devtae. or otncrT^*. or to furnish separate measuring nr 
reewiTtn* tanks, l i i> beTfOy arreed that, tn the eeent this leooe shall be aosicned o< to a pan or ma to pons of If-* oboe* ooaeribed lands, and th* holde-
-- o»ner ef ony such pan or poru ahall fall or moke OVfauli in in* poymeni el the propenieaaie pen ol the rent *«* from mm or them, men aeisiii-. 
in all bot on* rote to detent or of ten this seta* m to for oa n eoevc* a pan or paru of said Und upoa which th* ooid Uaoee or ony ntairne* hereof ine'i 
mat* doe peemeai of sold rentals I I at ear time there be os KOBT O* lour part i n enticed to rental* or roeoltiev leasee may withheld payments thereoi tin-
iea« and aatil all panic* dootenote. in omune. in o recordable instrument to be filed with the uaoee. a common egeni to receive all payment* due hereunder. 
• nd to exeewte d iris ion and transfer orders an behalf et said a*Fi>*a. and their respective suceeaeeri in title 

i t . I ssi 11 may ot any ttate t ad lr«m U M to tun* Mtrrendrr una Uooe oa to any aan or paru al the leaseo pretntoe* by delvftnnt or ma.'.lni a Tcteare 
*-•! Hi"*?*. -T «T pUrtSI * rtUaoo UMOI »i **oo*o ia «a» peovm m~**i>t 

I i ThU Una* aad all t u taeiaa. eaeriniaao. aad otlaaUtloai aball eeuaa to aad be Madia*, aa all aacameri af aoM leaaar or Uaoee. 
ie This Iraa* ahall ao* be term Moated. »*. whole or in pan. am- aball maooo be held liable tsn domor**. lor fallar* to comply with th* rrpreas or tm-

niieo oawoaaaio aerwal. i f a—pbaa01 uweowuh I I aieeaa.ed Pt. or U oaca latlort u the raeult o l . aay Podoral or fttote la01. exeeutrrr order*, ruiea. or 
'•rvU'.iani. 11. at the turn mt tbe primary term hereof, each term has not been •itaaoia hy aendactieo or drUime oa in tnis uaae prwvided. and io»**i. 

r a l aa* of tho above roclied 00asst. U aaabU to dnli a well oa ti«* ieaaoo promioe* for oU or gat. the primary torn aad th* Tents, provieion 
rr- : ; tr ,n, ee • x ' . i " • • . • « n o i i e w i U Irwm eoar la eoar aatil the- lire* aaarreeaarr berooi •laainae ataoty 1*01 *r more dayt loutocnne th* removal nl •'•rn 

..tieytat caaaa. Dwrme aay aonod that la nos U naaalo la ptococ* aad .'oe wsatmat aay psadaau tram u a laaaoa premise* by m a s ot aai at tbe oh*.** 
r r c : ; « •aaata, u u seeM aball f l a m ta toU force i H dtlbr.. 

1" Leaoee u bereoy ttvea 1*1 n*hl at Ho opaiam. 01 any Um* aad tram lime la ttate. la psml oe uflHlae aU or any pan or pan* ef the ofco** dr-
•rribea Umd with atnev Una. seam, or oraooo ta Ihe immediate eieiafiy thoroot. each p u l l i u to be tnto nniu hot eoceodine the m i n a v e u u tract on which 
• well mo* be on)led onder b e t . niUa. or ronwU n force ot tbe time of each pooltac or avfiuattea- prrmded. however, that ouch wniti may exceed 
•-:r. K^tuaam or at&ra tmm. acres U atub M « ' i U aocaaoary Us ore*, to ooalwem to aaa*<otup **taaU*m*o*aa ot Uaae uaa*. iaoaee -sbs.I exerclM 
•aid aptioa. aa u each deal red aan. *J ooodwupd) aad waardim aa mat mm eat taoatiryiae Ihe on It lard area. Any weU drilled ar oworattwoa eendoeied on 
in? part ot eocx. owe*, wan ahall be aan no 1 red a well dniked ar oweraiweu toadaewa wooer uils loom, ostd there thall be allocate* vo th* eeminn ot tn-

walU aa tyacb «wt as looaort rotcrssn. i t any. tn such 
•rataod aad arreed that t»e prodi»<i;r-i j» ^ ' . - ^ f C 

for all r v y i m . inOwdlae the pat marl ar coJreery af royahy. ta be tho entire piw*i act tern from the ponton af the aooreo i M t r i M d load .n-
I load aaae* tb* terms ef IhM lea.ee 
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STATE OF "lljij1" 1 a». ACKNOWLEDGMENT FOR INDIVIDUAL I Kan*, uiii. nr... r..:.. 
rOCNTV OF * J U A h 1 •>•,*. 

Before me. Ihe underairned. a Notary Public, within and for u k . Cottsty and State, on this - * s ^ 

il iT of A c r l l 19 5^- i peraonaDy appeared." 
, E. E. Dustin and Ruth Pus tlx,. hussar.* â tS wife, and L,o-''. ? Pv.stln, 

• — — . - _ i . - i 

a widow. ; 
to me personally known to be the identical peraonJLwho executed the within at>d lo.^roinr. inalrumenl and atknoviedaW to mt 

. K . i t h e y twmmimA the as me t h C l ! * ami roluntary art aad de-4 for the u » n and purp«Nae#''irnjrWp;jret»*9rth 

I N WITNESS WHEREOF. I hare hereunto act m j hand and official aeal the day and rear Last abeStf Wii ' ten. ' IN WITNESS WHEREOF. I hare hereonlo act mj hand and official aeal the day and rear Ui 

Mv eommiialon —r'~ M l t f / f i / Z f / . ^ r - * " . 

STATE OF— 

L U U r t l l V J , . 

t i t o a j r x >-*'»« . T V 

* !•> 
l ii. ACKNOWLEDGMENT FOR INDIVIDUAL r Kar^ umi.. *,J T^S; 

Before me, the undersigried. a N o u r y Public, within ami iwi «•.«. Cc-r.:; 

d*y 1 0 peri>un*Ily tppe«r ru_ 

- l l I a I — - . . 

t« me personally known to be the identical pernor) who *xeeuted the? within nnrl forerointt inmruri.ent and acknowledge*, to m~ 

th i t executed the tame »« f r * * and voluntary act and tired f«r the u«e? and pur-p-o*** ihcr-in «et for t r 
IN WITNESS WHEREOF, I have hereunto set my hand and .-.rT.c.ai -tra! th- «i«y und y«-ar la«t above- wmit-n. 

My commission expires-— — • - - .. • 
Notary Puhhc 

1 
V M . ACKNOWLEDGMENT FOR CORPORATION 
J 

Be it remembered that on thi* day * f 10 before me, the understm.^l. « 

Notary Public, duly commissioned, in and for the county and «ta*c afor*»«a.d. came . 

• • • president n t '. . 

n corporation of the State " f • personally known to me to be such officer, and to hi-
the same person who executed ns such officer the foreromir instrument of writ ing in behalf of «aid corporation, and he duly er-
knowledired the execution of the same for himself and for *aid corporation for the uses and purposes therein ret forth. 

I N WITNESS WHEREOF, I have hereunto set my hand and official *eal on the day and year last above w r i t c n . 

My commission expire*—. — , , — - - • • , • — . „ — - - . • 
Notary Public 

STATE OF 

COUNTY OF. 

For axatww.»£grr.cr.t by m*'k, use rerular Kaiiaaa acluwmlcdcmen^. 

STATE O F -

COUNTY OF_ 
ss. ACKNOWLEDGMtN 1 FOR I N D I V I D U A L iKiin*. Okla. and Polr. 

Before me. the underairned, a Notary Public, wuhin anU-for said Conr-ty and State, on this_ 

day of — . 19 • r»r»onall)r appeared 

to me personally knowri to be the identical person—who executed the within and foretroinf instrument and aeknowlcdeed to n. 

that eeaeirtif the M i M r ' f*** Toluntary » « and deed for th- uaes and purposes t.itrrvin tm l l 

I N WITNESS WHEREOF. I have hereunto aet my hand aad official seal the day and year Last %bove written. 

My commission »*T^»— •— Nct»ry Public 



/33 

2T71 •: 

ASSIGNMENT OF OIL AND GAS LEASE 
(M:d-Cofitimtnt Assoaotion Fcra) 

: This fpac* r**sr*«d tor Tiling Star.r 
| «-:».— r r •—.%• •'-rr>oo. ) , 

KKOW Ml MDf BT THESE PRESENTS ]-.. 

That tb . und.r . i fm.d. . J l i ^ t . . ^ C ; « g L » . ^ j 7 

Vmn*i»nd • TV* w<f». i J , 

rv.*r«tneit*r called Assignor!, lor end tn canslaoronon of On. Doltor (SVOO) th. r*>e»lpt j 
wb«i*ol is barsby acknowlottgod. doss horoby MQ. eastern, transits and Mt ere: unto • 

XMir ̂  z&s^B&L m. jL. nX'Zj)> < 

- . 1 1 » W „ 4 . 

i»--

_lr.t»r.«* in and t& t h . oil (r>rrta:=her ciSed / j s l snos l . ... 

doi€«l_jLpr i l - 2 1 ?1 lK>m_.&*...'»_ ftlB t i l u a i l C . i i n A h _ J ^ t j L r i . _ JWi?ia??.4_ftn4. 

T ^ . . < t T l r i . t ' T . , . t r f d n v . n f r a r s r i n - t o n , M B V M e x i c o ^ 

to A Hurt B. Orettr 
rocordod In book_ 

find eras I t y i W.; 

i A r e . ' j . ^ 

J.3JL - in so f=r os said loos. co«.rs tb . following descrlfcwd land In 

-County. Stat, o! ritnr H t i l l CO . 

Baeinnine, at the Morthweit cornur of tho Kortbenit ^usxter ( K ^ ) of Section 
Tstenty-three (23), i n Tovnthlp Twent»-nim> (29) Sorth o f hzzge Thirteen ;13) 
•eat, B. M. P. K. , thence running South 60 rod», thence l e i t UO ro la , thenc-

i o r t h 60 rod*, the.-.cc West UO rrx»« to th»> nl^ne of h e l m i n g , coatciiilmc l j 
beret, aor* or lent 

togetner v l th th« rights Incident lh*r*to cmd th* personal property thereon, appurtenant thereto, cr used or obtained In ecr.-
nection herewtth. 

And tor the some consideration the Assignor covenants with the Assignee. Its or his betrs. successors or assigns. The: 
the Assignor Is the law.ul owner of and has good title to th* interest above assigned la and to scld lea**, estate, rights and 
property, be* and dear Jrocn all liens. enciwnbrcmeee or adverse datms.- Thai sold leas* is a valid and subs is imp leas* on 
th* land above described, and aU rental* and royalties due tbereundavr bar* boon paid and all conditions necessary to keep 
tb* tarns In hill t o rn bar* boon duly poHoraod; and thai the Assignor will warrant and forever d*i*nd tb* I O Q I against 
all persons wboaxsoever. lawfully Ceauntng or to cknxn th* same. 

Executed, ihwi _day oL. 

iV. 

L—» 

Is 
AC^OWlXDGWCrT FOR IKDTVIOUAL .Oklahaaa and Jjmsea, 

STATE or. OfrUho*e 

CG'JNTY OT fliMshhnrflh 

Baler* oe. tb* undersigned, a Notary Public within and (or said County and Stat*, on thii--_?i*yL 

Jfevmisrw 19_52— personally appeared .^X^Tt^_GT9fT 

i . fshiiTl1ne...Grecr . to t u well known to be the 

M j^nOqcS pareonj t^who executed lb* within and foregoing Lnstrumen' and djuly o«xnowUdg*d to m* that ^JieX.. ezecuisd 

^Xhe Sase f » ^ } * ^ Y T ' *™ and volunlarr a d and deed lor the use* and purposes therein r * l torth-

f/T^l ^ : Ir^ ttvihaon^ w bereof I here* hereunto set my hand and o Hi etal seaKlhe doy and y*ar •Qst ab#ve written 
b*5 * t l *" "V / l 

Julv..io....l955 _ '.. '^^y^^c\'. .J^o^^f V T aomaissionJki^.s.. JuXy. . . l0 . . . . 1955 

,1 t»"* AOTNOVVXTDGWrCKT FOR CORPORATION 

STATE CF 

coinm or. 
Be lor* me. th* understgned. a Notary Public within and lor said County and Stat*, on thii 

* 6 personallT appeared— 

_day o! 

to Dl* known lo b* th* edenticai person who sub*>srtr>**d th* none ol th* a>ai*r th*reo^ to the loreaoing trj:^vTneni ar 

pr**iid*nl. and duly acknowiedged to z«* thai h* executed th* earn* as h fr*e cmd v«lun»rr* vC- end 
•lewd, and as tb* live and voiunf-- -. TTT an*, deed oi such corporation, tor the uses and purposes therein set iorth 

In teetusoay whereat 1 benr* bereunto set sny band and offictal seal th* day and year last above writ ten 

• f ^s t 

h 

lo.:. 

l r / ^ -

My ctwiig-sslon *xpir*s 
Notary Public 

J^T^c^ i i ^ tS^VwOtv i<^v i^ -T i€ ; 

i 
»w^s.^s KKj^Xt. WUJ» Vrjmfl*. Vf^T'.-V. „ 

-ii frff^rii rr&sri rrTTyrt t-rr~wi r t t i l rv:, 



7* : ̂  •». «*|dj*r my. band and Ma] of atOee tta« day and year last cl 

F̂ 'V *.ov /̂.;. . 
" «'/ toy VeimWor, - » p t ~ July TO 

K * t n u • i *»»••* M M , * « « • N M H a t . i n u s>sal 

Assignment of Oil and Gg" TJRO»M» 

ICNOW ALL VON BY TOSS FTtXSXNTS: 

That the .-*-~<~< Xitrt A. B«mnOr) Err* TTW H W i n , , 
husband nud x i f e , a id Vfa. T , Heat l a NSA Vathlw-ri « , 
^nntln. htnh»nfl »nd vlfw 
l ^ n m f t t t aaltot ass t rswt , (sr a s * i s M i " * - « » * » at O M BsUat t t L M ) 
»»«r»»i w aaraay n s m i i l M a — h s i e t i asu, assart, aiaaatat as« 

f a s t aaass » I K» r a i s e (tasks 

(here) natter called !A3-l'"thfVlr 

a.t^i Apri l 21 

"ivl l-wii Aiatln. n y.rtnw 

Jnteresl In and to tha all and gaa laaa* 

l t - 5 L - . tmrr ,B>. t . i ^H ' . ln Mlt. I r i t h i>in-1T.. ht.ahrw.rt n i i i t w l f n 

Alfrr-rt « . Or«.»r 

recorded tn book. 

Snri, Jnm 
-US. P**a_ 137 , ti ao tar aj aald laaa* evrett tfaa followtnf desert bad land In 

.County, state «•» 

Bnf.i.iniri<i tit tl;«> l lorthw««t corner of the Horthonet tjaartnr (KW/c l.X/'t) 
of Section ivonty-t l iree (83) In Towjiahlp T w o n i y - n t n n liorth (2<;ll) of 
ri"nce Thirteen Knot (13W), H . H . P . H , , th«no« rvrininc eotith (>0 rodn, th--nc« 
onst ho rode, th»ncn north f>0 roAt, t)i«nc« want 'H> roi.» to tha plnrn o i 
hnclnainc, cniitnlr.triG 15 acrna , nor* or 1 « • , :.!i'"Ci'A?. AS 3AID 1.KASS COVlljiS 
ALL FOMUTIOMS JUW. TO AJTD rilCLUUIHO DCS BAS11 Oi" TJE PXOTUHMJ O. IWS 

ssesssel pnasfe* tasrssa. es**r l *eeat tawsta, - sr east ar sttalssa ta essKsatlss 

H i a b a set r* eamsMW ar asMrsai That t h i 
a—Issie Is sss w sale ••••*, satsl*. rajSt* satf sraserlr. 
•ess* kl s- salts ass N W M I H U M * SS IS* U s * S * * T * 
ass att ssweuisa* s sty to ksef » • sasw la r« l ! far** 

>• asm* s ta ts * ! sit >• • * • • • * i i w i n w , u * . 

A M tsr t a * s u 
Astisasr •* tee Uv rs t so aw sr ass ass a s * * (HI* t * las kusrssl a s * * * 
fr*a ese alssr f rsaj SU Ms**, asessrtrsaasl sr savsffs* stslaasf Tsat aaM 
« i m r n l , see att fsstssf asa nwsn is f a s * Iftsrsss4sr bars bsw ssst 
s»r« ssss 4sl> ser tsnas i i s a t last taa Asnssw t rm vsr rsat «M ti 
rs i i r eu i s i i a r sr u etslai l as 

EXECVtZD This. • 14th -day of_ liny 

IJuirl A, ounaon) 

I (tatl i lnan K. Hot DntinJ 

STATE OF OKLAHOMA, County o! OKI r.Y.nar, 

noni in/ 
ladlrtdaa] AakBowlsdcnsBt 

day ot Baton ma, tha widsnifnad, a Notary Public tn and tar taid County and State en thii Z 2 l i 

^ 1 U _ £ L , psnonaUy appsarad , Xflf l t . >l i tn- | r.n^ l'r.- lfi.,-.V'm1"H ,_nr/. 

^ t y f * J i'oitlTi cn<l Kcth l^ in W• Vontin 

/ t to ma kao^ra fo br*1ns Idantlral psrsonX- who axacutad tha within and toracotnf initrumant and acknowlcdf ad tn ma 
that^ljiSst^asTUtad tha aama aa_ihftX8raa and roluntary art and daad^Sr tha uses and purjrMM therein Mt torth. 

.1S55 • ' v-'—y Public 

I 
S7A7X Or CSL.'SOMA. County o'__ . Osiaeratlaw AsasMsrtsatrwiseit 

Baioni ma, tba uz>o«rsUnad. a M .ury Public tn and tor Mid County and Slate en this. -day o! 

. 11- , porarmilly appsarad. 

to me Tmoa-n to ba tba Idantlcil paraon *rho rubscrtbad tba nana ot tha nuutar tharaot to tba torefotnf loftrunwnt'aJ IU 

and s*totfWled*n»d ta mt thai , aranrtail tha aama at his tree and wlunUry set and 
dead and as the trs* aad Tshmury act and daed ot ocn eorpontkic (or tha nsss and purpoaai tsarrtn art lorth. 

ahran saiW sty hand and aeal ot* ofSot d a day and mar teat shore written. 



S T A T E n r | ACKJtiy^r\MDOUm3rr. * p p M i . . * far tm Oi l . t»W«- k . r . . . • 
\ S S k i > n i « 4 . Hart* mm* mwmtm &aJ.4H«>. An t i a iy C* >••-»«•. I »«.•>»>• 

COUNTY I M i i m m . Onr**. Wiia»a»e, mmm •» !»•%• M M I M . 

BE IT REMEMBERED, Tb*t on thU ; day ot I A-D^ 19 , before roc. a Mcur> 

Public. In end lor said Count* etv* m«T->t ...-y....^* 

Jlo me known io bo tba irtesitlcal rt**"*1 , oeasrTfbaCl la and wbo executed the within 
and forer/oinf Instrument and acknowlwdired' to tM that executed tba urn* •** and voluntary act »nr* 
deed for the purpoewt therein set forth. ' 

IN WITNESS WHEREOf, 1 have hereunto att my official aixnatura and affixed my notarial aeal, tba day and year first abovr 

M y CCmmialOD m-rp\Tm+ . . , K n i m r y p u b l i c 

COEW>*ATION ACDfOWU&GMENT (Oklahoma Form) 

STATE OF, County ©f_ 

On thi« Amv nf , A_D.. 19 , before mt, the undersigned, a Notary Public 

in and tortthe county and state aioreaaid, peraonaUy appeared 
to me Jfnown^lo he the identical person who signed tbe name ot the maXer thereof to tbe within and foregoing Instrument as its 

J^rtSldent and acknowledged to me that executed the same as : free and voluntary act 
and deed, and *s Ilia tree and voluntary act and deed of laid corporation, for the uses and purposes therein set forth. 

Gi>en undex. my* hand and seal the day and year last above written. 

' ' '• \ 
M y Commiss ion empires .. _ _ _ _ _ . N n t n r y Publiv 

U'h.ti Inatrum*!.! U •a*XHt*<4 br • • araiarmilew, Ih*> pnrwmrmtm mmtmm B I M I It* aba*** mmc ••vatr>jm*>«>t •tfratMl my Ui I*r»tjia»tit ar Vtc*>.r**»lil«>nt «nrt 
»li»«li*d br Itx S*>cr*7i.rr mt Aesiai.et a*cr*>t.rr see t h . Cerswrt.lt> a**.l tvtt.sad. 

NOTARY A CRN O WLEIKJ MEN T of RIG NATURE BT MARK (Oklahoma Form* 

_County ol_ 

Be for* me, ; , a Notary Public Ln and lor said County and State on thit>_ 

day ol , 19 , personally appeared , 

to me known to be the identical person who executed the within and lorerolns instrument 'oy mark in my 

presence and in tbe presence ol! - * 

as witnesses and Beknowledaed to me that.: executed the same as free and voluntary nr. 
and deed for the uses and purpose? therein set forth. 

In Witness Whereof, I have hereunto aet my band and official seal tbe day and year last above written. 
My commission - • * * ' v public 

NOTE—TH* e t f ru te r . fry ssark mt • l m a r v k i eaaset wri t* hto •mmm sees* be wliaiaaul » T twe wtta—ia, mm* et whets sntun wrtia l n u f i •* •»• . 

known to n.e to be the person___ whose tmVî r-t-frW to the forefoini instrument, and acknowledged to mc that hp 
executed the same lot- the purposes and consideration th<r»-.ri exrrerfed. 
GIVEN UNDER MY HAND and aeal of office, this day of !. A.D.. IS 

THE STATE OF TEXAS, County ot. 
BEFOPJ: ME, the undersigned, a Notary Public ln and for said County and StaU, on this day personally appeared 

_wife of_ 
known to me to be tbe person who** name is subrcribed to tbe fcrefoln*. instrument, and bavinf been examined by me privily and 

opsrt Irorn her husband, and harlnr. the same fully explained to her. she, the said. 
acknowledged ncu.Instrument to be her act and deed and declared that she had wililnfly signed the same for the purposes end 
consideraUon therein expressed, and that aba did not wish to retract i t 

GIVEN UNDER MY HAND and aeal of office, this day oi ' ' A.D.. 19 



w ™*"ORB TI!B OIL CONSERVATION -CÔ MSSIO;. 
OF THE STAT* Of NEW MEXICO 

::i Tii~ . AT;.-::; OF T I E APPLICATION OF 
3AHL A. xK;:50:i AND WILLIA25 V. 2'.0".TL>J 
roii T::E /PP^OVAL OF GALLEGOS CA.VYOI. 
JNIT A.; .KS.:-,"T EI.EILACU-ifJ 39,324.51 CASS i«'0. ZU7 ^ 
LORES Cr LA:;D IN TOWNSHIP 23 NOJtTii, ORDER NO. 
r.M.p.:-:., SAN JUAN COUIITY, HEW IIEXICO. v — 

ORDER OF T!IE CO>iMISSIOH 

rt THE corgiissiow: 
This cause coming on for hearing at ten o'clock a.m., on tim 

>4th day of April. 1951, at Santa Fe, New Mexico, before the Oil Cos* -
lervation Cor.iniscion of New Mexico, hereinafter referred to aa th* 
'Commission," upon the application of Earl A. BenBon and William ». 
lontin for approval of the Gallegos Canyon Unit Agreement, or.r-iv---i.-u 
.ands situated in San Juan County, Uew Mexico, and the Corrcleslcn 
taring considered said application and the evidence introduced in e ip-
tort thereof and being fully advised in the premises: 

FINDS that the proposed unit plan will in principle tend to pro­
late the conservation of oil and gas and the prevention of waste; 

T IS, THEREFORE, ORDERED BT THE COMMISSION AS FOLLOWS: 

Section 1. That this order shall be known as the 

GALLEQOS CANTON UNIT AGHEE*!EKT ORDE?.. 

Section 2. (a) That the project herein referred to shall be 
novm as the Callegos Canyon Unit A^roouent, and shall hereafter be 
•eferred to as the "project." 

(b) That the plan by which the Prolect ahall be operated shall 
a embraced in the form of. a unit a;,ree:.cnt for the development and 
peration of tha Gallegos Canyon Unit A.-̂ reeiuent Aroa referred to in the 
"etitioners» petition and filed with said petition, and sui-i plan shall 
e known aa the Gallegos Canyon Unit Agreement Plan. 

Section 3, That the Gallegos Canyon Unit Agreement Plan ia ::o.-o-
•/ approved as a proper conservation measure; provided, however, x ..t 
^withstanding any of the provisions contained in said unit a*-.-aa.-ont, 
is approval shall not be considered as waiving or relinquishing in 



•anv ,i a .KT on . rtf.hts, duties or obli. attona which are now, or r.ay 
tie'reaJ •.o: , .e veot'ed in tho Now Mexico Oil Conservation Commission by • 
lav; roli.tlvo to t'io surpervioion and control of operations for explora 
tion ai..i de/eAopt:ent of .any lands cor.jnittod to said Gallegos Canyon 
Unit A(.roei.cntp or relative to tne production of o i l or i,c.B therefrom. 

Sectional*, (a) That the Unit Area shall be the following des­
cribed lands, a l l located in San Juan County, Now Mexico, to-wit: 

- NEW MEXICO PRINCIPAL MERIDIAN: 

Township 28 North, Range 11 West' ' 

Sec. 7 - A l l 
Sec. 13 - A l l 
Sec. 19 - A l l 

Township 28 North, Range 12 West ; \
 Ti 

Sees. 7 to 34, inc l . ''•,.,. 

. .. . "•• Township 28 North, Range 13 West 

Sees. 11 to 14, i n c l . 
Sees. 23 to 26. i n c l . 
Sees. 35 and 3o . <' 

' Township 29 North, Range 12 West • 

Sec. 16 - SW£ • 
. . Sees. 17 to 21, Incl. • 

•'. • Seo. 22 - wi, SEf , 
•r Sec. 25 - Wj. SE£ " & 
' Sees. 26 to 36, incl. (. • . 

Township 29 North, Range 13 West 

V- -' Sec. 13 - All ' '*" 
• Sees. 23 to 26, incl. • 

Sees. 34 to 36, incl. 

, ;. Said area embraces a t o t a l of 39,324.51 acres of land. 

(b) The Unit Area may be enlarged'or contracted as provided i n 
'.'•said Plan. 

'' Section 5, That the Unit Operator shall f i l e with the Commission­
er of Public Lands an executed original or executed counterpart of the 
Gallegos Canyon Unit Agreement within thitty days after the effective 

' date thereof. ' • ... '̂ '" > •'->...,,- . 

j y'^ji , - . .'•• •• •••>• » i ^ 0 # m i m ^ i i t m ' ^ '""T 
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, O'M.i.on Ta.'it ar.y party owning r i ; ; , ; t t . in tUo uniti.so ' c j o -
u;5r,nii, \'\o ..loa- iiOt coi.ii.it ai.cn r i , ; i j t . i . U> ;.<iiti 'J.;ic ^/rc-es-ur-. ••eiore 
t. »• ol »>et l .0 »iat« tiitireui" t-ay the rea f t e r oeconQ c p^rty t torato oy 
mlifceri..' vo *uch n^reftj'iont or counterpart t . iwro^f. u..tt opera­
te) - tin-ill f i l e wi th trig Coi.-tfiisttion w i t h i n t r . l r t y dn,u a» o:-l . , lnuli 'of 
any uuca counterpart . 

. .action V. T.Mat t . i i s Order oha i l become e f f e c t i v e oil t-i.i f i r e t 
day ol" t;io calendar montti next f o l l o w i n g t;ia approv*. L ui Uio >Joi-..ia-
eionar ol Puulic J.anUu of t h * State of I.'ew floxico and t:iw u i r f i c t a r oi ' 
t i e unxtod .'. tateo Geological Purvey, ami s h a l l terminate ipso facto 
on tua termination o f said Unit A^roeuent. The las t un i t operator . 
saa l l iria.auiately n o t i f y the Coauifleion l n w r i t i n g o f aucii tern:ina-
t i o i w 

LOWS at Santa Fe, Hew Mexico, t h i a day o f A p r i l , 1 9 H . 

: ' tTATZ, OF HHW MEXICO 
OIL COHbSKVATlOH 'COMHIiiyiOa 

J »̂  * , - I T , , , . 

.A •••»..•.• 
Chairman 



'/•'•'. UNIT AGREEfENT FOR T:-2 DEVELOPMENT AN2 I? , ^ 7? 1 /̂7 f~ 
OPERATION OF THE GALLEGOS CAM TON UNIT.AREA jr.'.f 1 ' %J {"* 

COUNTY OF SAN .JUAN ^ r S ^ ' * 7 ' 1 ^ ' ^ - ^ " '' 
STATE OF N'̂ /Z MEXIC£J&o;l rcs=£P...0SX A ? R 2 D ! : - O ! 

I-Sec. N'o. ^ 4 4 

TUTS AGREEMENT, entered into as of the ' • day of Ty-''-**^/--/:'!./, 
' i .... . •— 

19 6~3 , by and between the parties subscribing, ratifying, or consenting here­

to, and herein referred to as the "parties hereto": , — , ' 

WITNESSETH: .. 

WHEREAS, the parties hereto are the owners of working, royalty or other 

o i l or gas interests i n tho unit area subject to this agreement; and 

WHEREAS, tha tern "working interest ovmer" as used herein\nd in other 

contracts betweon and among the parties relating to the subject lands shall mean 

and refer only to such an interest committed hereto as may be obligatod to bear 

or share, either in cash or out of production (other than by permitting the use 

of unitized substances for development, production, repressuring or recycling 

purposes), a portion or a l l of tho costs or expenses of developing, equipping or 

operating any land within the Unit \rea subject to this agreement. I f tha working 

interest i n any tract is or shall hereafter be owned by more than one party, tho 

term "working interest owner", when used with respect to such tract, shall refer 

to a l l such parties owning the working interest therein; and 

wHEREAS, the allotted land mineral leasing act of March 3, 1909, (35 Stat. 

783, 25 U. S. C. sec. 396) authorizes the leasing of restricted allotted Indian 

lands subject to rules and regulations prescribed by tha Secretary of the Interior; 

and 

WHEREAS, the act of February 25, 1520, Ul Stat. 1*37, 30 "J.S.C. Sec. l f l l , 

ot seq., as amended by the Act of August 6, 19U6, 60 Stat. 950, authorises Federal 

lessees and their representatives to unite with each otbor, or jointly or separately 

with others, in collectively adopting, and operating under a cooperative or unit 

plan of development or operation of any o i l or gas pool, f i e l d , or like aroa, or 

any part thereof, for the purpose of more properly conserving the natural resources 

.thereof whenever determined and certified by.the Secretary of the Interior to be 

"necessary or advisable in the. public interest; and •'» 

V.1EREAS, tha Commissioner of Public Lands of the State of New jxuxico is • 

authorized by an Aot of tha Legislature (Chap. 86, Laws 191*3) to consent to or 

approve this agreement on behalf of the State of New Mexico, insofar as i t covers 

July, 1950 ' 



and includes lands and mineral interests of the State of Nov/ Mexico;...and 

V/IEREAS, tho Oil Conoorvation Commission of tho St*to of Now Mexico ia 

authorized by an Act of the Legislature. (Chap. 72, Laws 1935) to approve thi,s(. 

agreement and the conservation provisions hereof; 

• WHEREAS,'•the parties hereto hold sufficient interests in the Gallegos 

Canyon Unit Area -to give reasonably effective control of operations therein; and 

WHEREAS, i t is the purpose of tho parties hereto to conserve natural re­

sources, prevent waste, and secure other benefits obtainable through development 

and operation of the area subject to this agreement under tho terms, conditions, 

and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises heroin 

contained, the parties hereto commit to this agreement their respective interests 

in the unit area and agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS: The acts of March 3, 1909, February 25, 

1920, and May 11, 1930, as amended, supra, and a l l valid pertinent regulations, 

including operating and unit plan regulations, heretofore issuod thereunder or 

valid pertinent and reasonable regulations hereafter issued thereunder are ac­

cepted and made a part of this agreement, and as to non-Federal land applicable 

State laws are accepted and made part of this agreement. 

2. u.\'IT AREA: The following described land is hereby designated and 

recognized as constituting the unit area: 

HEiV MEXICO PRINCIPAL MERIDIAN 

Township 20 "orth, ângu 11 'Vest 

Sec. 7-A11 
Sec. 18.-A11 
Sec. 19-A11 

Township 28 North, Ranso 12 V/est 

Sees. 7 to 3h, incl. 

Township 28 North, Range 13 West 

Sees. 11 to lu, incl 
Sees. 23 to 26, incl 
Sees. 35 and 36 

Township 29 North, Range 12 West 

Sec. 16-SW/U 
Sees. 17 to 21, incl. 
Sec. 22-X/2, SE/U 
Sec. 25-W/2, SE/u 
Sees. 26 to 36, incl.. 

Township 29 North, Range 13 '.Vest 

Sec. 13-A11 
Sees. 23 to 26, incl. 
Sees. 3k to 36, incl. 



Total Unit Area embraces 39,324.51 acres, more or less. 

Exhibit "A" attached horoto io a mnp ohowing thu unit aroa and tho lenown 

ownership of a l l land and leases in said area. Exhibit "B" attached hereto[ i,sf a 

schedule showing the percentage and kind of ovmership of o i l and gas interests in 

a l l land in the 'unit area. Exhibits "A." and "B" 'shall be revised by tho Unit Opera­

tor whenever changes in tho unit area or other changes render such revision.neces­

sary, but no such revision shall be retroactive. Not less than seven copies of 

the revised exhibits shall be filed with the Oil and Gas Supervisor, hereinafter 

referred to as "Supervisor", and two copies with the Commissioner of Public Lands, 

of the State of New Mexico, hereinafter referred to as "State Commissioner". 

The above-described unit area shall when practicable be expanded to in­

clude therein any additional tracts regarded as reasonably necessary or advisable 

fo.r the purposes of this agreement, or shall be contracted to exclude lands not 

within any participating area whenever such expansion or contraction is necessary 

or advisable to conform with the purposes of this agreement. Such expansion or 

contraction shall bo in tho following manner:. 

, (a) Unit Operator, on i t s own motion or'on demand of the Director of tho 

Geological Survey, hereinafter referred to as "Director", or on demand of the State 

Commissioner, shall prepare a notice of proposed expansion or contraction describ­

ing tho. contemplated changes in tha boundaries of the unit area, tha reasons thoro-

for, and the proposed effective date thereof5 

(b) Said notice shall be delivered to the Supervisor, and the Superintend­

ent of the Navajo Indian Reservation, the Commissioner of Indian affairs herein­

after referred to as "Indian Commissioner", and the State Commissioner, and copies 

thereof mailed to the last known address of each working intorast owner, lessee, 

and lessor whose interests are affected, advising that 30 days v/ i l l bo allowed for 

submission to the Unit Operator of any objections; 

(c) Upon expiration of the 30-day period provided in the preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor and State Commissioner 

evidence of mailing of tho notice of expansion or contraction and a copy of any 

objections thereto which have been file d with the Unit Operator; 

(d) After due consideration of a l l pertinent information, the Director 

and State Commissioner shall approve in wholo or in part or reject the proposed 

expansion or contraction. To the extent that i t may be approved, such expansion 

or contraction shall become effective as of the date prescribed in the notico 

thereof. 



All land committed to this agreement shall constitute land referred to 

herein as "unitixod land" or "land subject to thia /igroomont". 

3. UNITIZED SUBSTANCES: All,oiiL, gas, natural gasoline, and associated 

fluid hydrocarbons in any and a l l formations of the unitized land .are unitized 

under the terms-of this agreement and herein are called "unitized substances". 

• h. UNIT OPERATOR:• Earl A. Benson and William V. Tontin are hereby desig­

nated as Unit Operator and by signature hereto- commit to this agreement all in­

terests in unitized substances vested in them as set forth in Exhibit "B", and 

agree and consent to accept the duties and obligations of Unit Operator for the 

discovery, development and production of unitized substances as herein provided, 

yjhenever reference is made herein to the Unit Operator, such reference means tho 

Unit Operator acting in that capacity and not as owner of interosts in unitized 

substances. . . . 

, ; Prior to the establishment of a participating area or areas hereunder, the 

Unit Operator may.-resign as Unit Operator whenever not in default under this agree­

ment, but no Unit Operator shall be relieved from tho duties and obligations of 

Unit Operator for a period of six months after i t has served notice of intention 

to resign on a l l owners of working interests subject hereto and the Director, 

. Superintendent, Indian Commissioner, and State Commissioner unless a new Unit 

Operator shall have been selected and approved and shall have assumed tha duties 

and obligations of Unit Operator prior to the expiration of said six-month period. 

Unless a successor operator is selected and approved, and assumes the duties and 

obligations of operator prior to the effective date of the retiring operator's 

relinquishment of duties, the retiring operator must place a l l wells drilled here­

under in a satisfactory condition for suspension or abandonment as may be required 

by the Supervisor and tho State Commissioner under applicable Federal and State 

o i l and gas operating regulations. 

Unit Operator shall have the right to resign while a participating area 

established hereunder is in existence but such resignation shall not become effec­

tive unless and until a successor unit operator has been selected and approvod and 

has agreed to. accept the duties and responsibilities of Unit Operator effective 

upon the termination of such duties and responsibilities of the retiring Unit 

Operator. The resignation of Unit Operator shall not release Unit Operator from 

any l i a b i l i t y for any default by i t hereunder occurring prior to tne effective 

date of i t s resignation. ->-'--

Upon default or failure in the performance of i t s duties or obligations 
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under th i s agreement, the Unit Operator may be removed by a majority vote of 

owners of working intorostn doterminod i n l i ke manner oa heroin provided f o r tho 
.1 

selection of a successor Unit Operator.. '.'Prior to the effective date of relip-< \-

quishment by, or within six months after removal of Unit Operator, the duly 

qualified successor Unit Operator shall have an option to purchase on reasonable 

terms a l l or any part of the equipment, material, and appurtenances in or upon 

the land subject to this agreement, owned by tho retiring Unit Operator and used 

in i t s capacity as such Operator, or i f no qualified successor operator has been 

designated, the working interest ov/ners may purchase such equipment, material, 

and appurtenances. At any time within the next ensuing three months any equip­

ment, material, and appurtenances not purchased and not necessary for tho pre­

servation of wolla .may be removed by the retiring Unit Operator, but i f not re-

moyed shall become-the joint property of the owners iof unitized working interests ~ 

in. the participating area or, i f no participating area has been established, in 

tho entire unit area. The termination of tho rights, as Unit; Operator under-this 

agreement shall not terminate the right,: t i t l e , ' or interest .of such Unit Operator 

in i t s separate capacity as owner of interests in unitized substances. 

5. SUCCESSOR UNIT OPERATOR: 'Whenever the. Unit Operator shall relinquish 

the right as Unit Operator or shall be removed, the owners of the unitized working 

interests in the participating aroa on an acreage basis, or in the unit area on 

an acreage basis until a participating aroa shall have been established, shall 

select' a new Unit Operator. A majority vote of the working interests qualified 

to vote shall be required to select a now Unit Operator; provided, that i f a 

majority but less than 7£ per cent of the working interests qualified to voto 

are owned by one party to this agreement, a concurring vote of at least one addi­

tional working interest owner shall bo required to select a new Unit Operator. 

Such selection shall not become effective until (a) a Unit Operator co selected 

shall accept in writing the duties and responsibilities of Unit Operator, and 

(b) tho selection shall have boen approved by the Director and Stato Commissioner. 

I f no successor Unit Operator is selected and qualified as herein provided, the 

Director and Stato Commissioner at their election may declare this unit agreement 

terminated. "J" "t" 

6. U.'-IT OPERATING AGRSHf.tSi-JT; I f tho Unit Operator is not the solo owner 

of working interests, a l l costs and expenses incurred in conducting unit operations 

hereunder and the working interest benefits accruing hereunder shall be apportioned 

among tho owners of unitized working interests in accordance with a. unit operating 



agreement by and between the Unix. Operator and the other owners of such interests, 

whether one or more, separately or collectively. • Any agreement or agreements 

ontiorod into butwmon tho worlcins interest owmiro and tha Unit Opuritor aa pro-

vided in this section, v.'hether one o,r-itore, are herein referred to as tho I'Unit 

Operating Agreement". No such agreement shall be deemed either to modify any of 

the terms and conditions of this unit agreement or to relievo the Unit Operator 

of any right or obligation established undor this unit agreement, and in case of 

any inconsistency or conflict between this unit agreement and the unit operating 

agreement, this unit agreement shall prevail. Three true copies of any unit 

operating agreement executed pursuant to this section shall be fi l e d with the 

Supervisor. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR; Except as otherwise spe­

cifically provided herein, the exclusive right, privilege, and duty of exorcising 

any- and a l l rights of the parties hereto which are necessary or convenient Cor 

prospecting for, producing, storing, allocating, and distributing the unitized 

substances are hereby delegated to and shall be exercised by the Unit Operator 

as herein provided. Each working interest owner shall take in kind, or market 

individually or through an agent, i t s respective portion of the unitizud substances 

and acting individually or through an agent shall pay a l l royalty, overriding 

royalty or othor payments to which tha portion of such working interest owner is 

subject. Tho right is hereby secured to the United State-3 and the State of New 

Mexico under existing or future laws and regulations to elect to take i t s respec­

tive royalty shares in kind or value. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with this agreement, 

shall constitute and define the rights, privileges, and obligations of Unit Opera­

tor. Nothing herein, however, shall be construed to transfer t i t l e to any land or 

to any lease or operating agreement, i t biiing understood that, under this agreement 

the Unit Operator, in such capacity as Unit Operator, shall exercise the rights of 

possession and use vested in the parties hereto only for the purposes herein 

specified. 

The Unit Operator shall-pay a l l costs and expenses of operation with 

respect to the unitized land; and no charge therefor shall be made against the 

royalty owners. I f and when the Unit Operator is not the solo owner of a l l 

working interests, such costs shall bo charged to the account of tho owners of 

working interests, and tha Unit Operator shall be reimbursed therefor by such 

cwr.ars and shall account to tho working interest owners for their respective 
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shares of the production and benefits derived from operations hereunder, a l l in 

tho manner and to the extent provided in the unit operating agreement. I f the 

Unit Oporator io tho cole working interest owner, he shall boar a l l such costs 

and expenses, tye Unit Operator 'shall'.render each month to the ov/nors of unitized 

interests entitled thereto an accounting of the operations on unitized land during 

th.i previous calendar month, and shall pay in value or deliver in kind to each 

party entitled thereto a proportionate and allocated share of the benefits accru­

ing hereunder in conformity with operating, agreements, leases, or other independ­

ent contracts between the unit Operator and the parties hereto either collectively. . 

or individually. 

The development and operation of land subject to this agreement under tho 

.terms hereof shall bo deemed f u l l performance by the Unit Operator of a l l obliga­

tions for such development and operation with respect to each and every part or 

separately ownod tract of land subject to this agreement, regardless of whether 

there is any development of any particular part or tract of the unit area, not­

withstanding anything to the contrary in any lease, operating agreement, or other 

contract by and between the parties hereto or any of them. 

8. DRILLING TO DISCOVERY: Within 6 months after tho effective date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a loca­

tion to be approved by the Supervisor i f such.location is upon Indian or Federal 

lands, and i f upon State lands or patented lands, such location shall be approved 

by the Oil Conservation Commission of the State of New Mexico, hereinafter re­

ferred to as the Conunisaion, unless on such effective date a well is being drilled 

conformably with the teas hereof, and thereafter continue such drilling diligently 

to a depth of 6500 feet unless at a lesser depth unitized substances shall bo dis­

covered which can be produced in paying quantities or unless at a lesser depth 

the Dakota formation has been adequately tested or the Unit Operator shall at 

any time establish to the satisfaction of tho Supervisor as to wells on Indian 

or Federal land, or the Commission as to wells on State land or patented land, -1- 4 •*- < J y J 

that further drilling of said well would not be warranted or practicable. Never­

theless, completion of a v/ell in paying quantities, prior to testing the Dakota 

or reaching 6500 foet in depth, shall not relieve the Unit Operator from the ob­

ligation to commence such a Dakota test v/ell within one year thereafter. I f tha 

fisst or any subsequent test well fails to result in the dJ.scovory of a deposit 

of unitized substances capable of being produced in paying quantities, the Unit 

Operator shall continue drilling diligently one v/ell at a time, allowing not more 
S 
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• than-6 months between the completion of one '.veil ar.d tho beginning of tho next 

v/ell, until a well capable of producing unitized substances in paying quantities 

is completed to tho satisfaction of said Supervisor i f on Indian or Federal land 

or tho State Commissioner i f on State land or patented land, or u n t i l . i t is 

reasonably proved that the unitized land is incapable of prodv.cirg unitized sub-- -

stances in paying quantities. Nothing in this section shall be deemed to limit 

the right of the Unit Operator to resign, as provided in Section I; hereof, after 

any well drilled under this section is placed in -a satisfactory condition for 

suspension or is plugged and abandoned pursuant to applicable regulations. 

Upon application, the Director and tho State Commissioner may modify the 

dri l l i n g requirements of this section and grant reasonable' extensions of time v/hen 

in their opinion, such actions are v/arranted. Upon failure to comply with tho 

dr i l l i n g provisions of this section, the Director and State Commissioner may, 

after reasonable notice to the Unit Operator and;each working interest owner, 

lessee, and lessor at their last known addresses, declare this unit agreement 

terminated. 

- '9. PLAN OF FURTHER DEVELOPMENT AMD OPERATION: Y.ithin six months after 

completion of a well capable of producing unitized substances in paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the State Com­

missioner, and tho Commission an acceptable plan of development and operation for 

the unitized land v/hich, when approved by the Supervisor, the State Commissioner., 

and the Commission, shall constitute the further drilling and operating obligations 

of the Unit Operator under this agreement for the period specified therein subject 

to the Dakota test v/ell provisions of Section 8. Thereafter, from time to time 

before the expiration of any existing plan, the Unit Oporator shall submit for 

the approval of tho. Supervisor, tho Stato Commissioner, and the Commission, a 

plan for an additional specified period for the development and operation of the 

unitized land. Any plan submitted pursuant to this section, subject to the Dakota 

test well provisions of Section 8, shall provide for exploration of tho unitized ,<,»KO:: 
4 — O ' 

area and for the determination of the commercially productive area thereof in each 

and every productive formation and shall be as complete and adequate as the Super­

visor, the State Commissioner, and the Cocnission may determine to be necessary 

for timely development and proper conservation of the o i l and gas resources of the 

unitized aroa and shall (a) specify the number'and locations of any wells to bo 

drilled and the proposed order and time for such dril l i n g ; and (b) to the extent 

practicable specify the operating practices regarded as necessary and advisable 

-a- . • a •• • 
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for proper conservation ol natural resources. Separate plans nay be submitted 

Stato Commissioner, and tho Cor.-r.iusion. Said plan or plan3 shall bo modifiod or 

supplemented when necessary to meet changed conditions or to protect the interests 

of a l l parties to this agreement. Reasonable diligence shall be exercised in 

complying with the obligations of the approved plan of development. Tho Super­

visor and State Commissioner are authorised to grant a reasonable extension of 

tho six-month period herein prescribed for submission of an i n i t i a l plan of 

development whore such action is justified because of unusual conditions or ci r ­

cumstances. After.completion hereunder:of-a well capable of producing o i l and • 

gas in paying quantities, subject to the Dakota test well provisions of Section 

8, no furtner walls except such as may be necessary to afford protection against 

operations not under this agreement or such as may be specifically approved by 

the Supervisor and. the State Commissioner shall be drilled except in accordance 

with;a plan of development approved as herein provided. 

,10. PARTICIPATION AFTER DISCOVERY: Upon, completion of a well pursuant 

to the .provisions of Section 8 hereof capable of. producing unitized substances 

in paying quantities or as soon thereafter as required by the Supervisor or tha 

State Commissioner, the Unit Operator shall subuit for approval by the Director, 

the Commissioner, and the Commission a schedule; based on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l unitized land then regarded 

as reasonably proved to bo productive of unitized substances in paying quantities; 

a l l land in said schedule on approval of the Director, the State Commissioner, 

and Commission to constitute a participating area, effective as of the date of 

f i r s t production. Said schedule also shall set forth the percentage of unitized 

substances to be allocated as herein provided to each unitized tract in the par­

ticipating area so established, and shall govern the allocation of production from 

and after tho date tho participating aroa becomes effective. A separato partici­

pating .area shall be established in like manner for each separate pool or deposit 

subject to like approval, whenever such action appears proper as.a result of 

further d r i l l i n g operations or otherwise, to include additional land then regarded 

as reasonably proved to be productive in paying quantities, and the percentage of 

allocation shall also be revised accordingly. The effective date of any revision 

shall be the f i r s t of tho month following tho date of f i r s t 'authentic knowledge or 

for separate productive zones, subject to the approval of the Supervisor, the 

The participating area or areas so established shall be revised from time to time, 

of unitized substances or for any group thereof produced 



information on v/hich such revision is predicated, unless a more appropriate effec­

tive date is specified in the schedule. Mo land shall be excluded from a partici­

pating aroa on aocount of depletion of tho unitized substances. 

I t is the intent of this section that a participating area shall represent 
1, . •••• i .' i 

the area known or reasonably estimated to be productive in paying quantities; but, 

regardless of any revision of the participating area, nothing herein contained 

shall be construed as requiring any retroactive apportionment of any sums accrued 

or paid for production obtained prior to the effective date of revision of the 

participating area. 

x In tho absence of Agreement at any-time between tho Unit Operator and tho 

Director, the State Commissioner, and Commission as to the-.proper definition or 

redefinition of a. participating area, or until a participating area has, or areas 

have, been established as provided herein, tho portion of a l l payments affected 

thereby may be impounded in a manner mutually acceptable to the owners of v/orking 

interests, except royalties due the Indians, the United States, and the Stato of 

Newllexico which shall be determined by the Supervisor and tho State Commissioner 

and.tho amount thereof deposited as directed by tho Supervisor as to Indian and 

federal lands and deposited with tho Commissioner of Public Lands as to State 

lands to be held as unearned money until a participating area is finally approved 

and.,then applied as earned or returned in accordance with a determination of the 

sum due as Indian, Federal, and State royalty on'tho basis of such approved par­

ticipating area. 

Yihoncver i t is determined, subject to the approval of the Supervisor as to 

wells on Indian and Federal land, the State Commissioner as to wells on State land, 

and the Commission as to patented land, that a v/ell drilled under this agreement 

is not capable of production in paying quantities and inclusion of the land on 

v/hich i t is situated in a participating area is unwarranted, production from-

such well shall be allocated to the land on v/hich the v/ell is located so long as 

that well is not within a participating area established for the pool or deposit 

from v/hich such production is obtained. 1/7-1-85 

, 11. ALLOCATION OF PRODUCTION: Al l unitized substances produced from each . 

participating area established under this agreement, except any part thereof used 

for production or development purposes hereunder, or unavoidably lost, shall be 

deemed to bo produced equally on an acreage basis from tha several tracts of 

unitized land of the participating area established for such production and, 

for tho purpose of determining any benefits that accrue on an acreage basis, 
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each such tract .shall have allocated to i t such percentage of said production as 

it s area bears to the said participating area. I t is hereby agreed that produc­

tion of unitized substances from a participating aroa shall be allocated as pro­

vided herein regardless oi" whether any wells are drilled on any particular part 
'11 i i ' i ' 

or tract of said participating area. 

' 12. DSySIOP/.SNT OR OPERATION" OU NON-PARTICIPATING LAMP OR FORMATIONS: Any 

party or parties hereto, other than the Unit Operator, owning or controlling a 

majority of the working interests in-any unitized land not included in a partici­

pating area and having thereon a regular v/oll location in accordance with a well-

spacing pattorn established under an approved plan of development and operation, 

with appropriate approval, may d r i l l a well at such location at such party's sola 

risk, cost, and expense to to.it any formation for which a participating area has 

not been established or to test any formation for which a participating area has 

boon established i f such location is not within said participating area, unless 

within 90 days of receipt of notice from said party or parties of intention to 

d r i l l tho well the Unit Operator elects and commences to d r i l l such v/ell in like 

manner, as other wells are drilled by the Unit Operator under this agreement. 

I f such v/ell, by whomsoever drilled, results in production such that tha 

land upon which i t is situated may properly ba included in a participating area, 

such participating area shall be established or enlarged as provided in this agree­

ment, and the v/ell shall thereafter be operated by tho Unit Oporator pursuant to 

the terms of this agreement as other wells within participating areas, and°thero 

.shall be a financial adjustment between tho parties who financed tho well and the 

working interest ov/nors in the participating area concerning their respective 

dr i l l i n g and other investment cost, a l l as provided, in the unit operating agree­

ment. 

I f any well, by whomsoever drilled, as provided in this section, obtains 

production insufficient to justify inclusion of the land on v/hich said v/ell i s 

situated in a participating area, such v/eil may .be. operated and produced by tho 

party drilling the. v/ell. I f the dr i l l i n g of such well was financed by parties 

other than tho working interest owners on the well tract, details of financial 

arrangements and operations as between such parties shall be provided for in the 

" -L7U 
unit operating agreement. -1-

.'foils drilled or produced at the sole expense and for the sole benefit of 

an owner of working interest other than the Unit Operator shall be operated and 

produced pursuont to the conservation requirements of this agrooraent. Royaltius 



ir. amount or value of production from any such well shall be paid as specified in 

the underlying lease and agreements affected. 

13. ROYALTIES A UP RENTALS: Royalty on each unitized tract shall bo paid 

or delivered by the parties obligated therefor as provided by existing leases, 

contracts, laws, and regulations at the- lease or contract rate upon the unitized 

substances allocated to the tract. Nothing heroin contained shall operate to 

relieve the lessees of Indian, Federal, or State lands from their obligations 

under the terms of their respective leases to pay rentals and royalties. 

^Royalty due the Navajo Indians and the United States shall be computed as 

provided in tho operating regulations and paid in value or delivered in kind as 

to all.unitized substances on the basis of tho amounts thereof allocated to uni­

tized Indian and Federal land as provided herein; at tho ratos specified in the 

respective Indian and Federal leases or at such lower rate or rates as may be 

authorized by law or regulations;, provided that for leases on which the royalty 

rate depends on the daily average production per well, said average production 

shall bo determined in accordance with tho operating.regulations as though each 

participating aroa were a' single consolidated lease. 

'Unitized substances produced from any participating area and used therein 

in conformance with good operating practice for d r i l l i n g , operating, camp, or 

other production or development purposes or under an approved plan of operation 

for repressuring or cycling said participating area, or for development outside . 

of such participating aroa i f for tho purposes of dri l l i n g exploratory wells or 

for camps or other purposes benefiting tha unit as a whole, shall bo free from 

any royalty or other charge except as to any products extracted from unitized 

substances so used. I f Unit Operator introduces gas for which royalties havo 

been paid into any participating area hereunder from sources other than such par­

ticipating area for use in repressuring, stimulation of production, or increasing 

ultimate production in conformity with a plan f i r s t approved by the Supervisor, a 

like amount of gas may be sold without payment of royalty as to dry gas but not as 

to tha products extracted therefrom; provided, that gas so introduced shall bear 

a proportionate and equitable share of plant fuel consumption and shrinkage in 

the total volume of gas processed from such participating area; and provided 
JL * -2_0«.> 

further, that such withdrawal shall be at•such•time as may be provided in the. 

plan of operation or as may otherwise be consented to by, the Supervisor as con­

forming to good petroleum engineering practice; provided, however, that said right' 

of withdrawal royalty free shall terminate upon termination of the unit agreement. 



Each working interest owner and lessee presently responsible for tho payment 

of rentals, or his successor in interest, shall bo responsible for and shall pay 

a l l rentals of whatsoever kind on his respective lease. Rontal or minium royalty 

for Indian and .-Federal land of tho United States subject to this agreement shall 

bo paid at the rate specified in the respective 'Indian and Federal leases or such' 

rental or minimum royalty as to Federal land i s waived, suspended, or reduced by 

law or by approval by tho. Secretary of the Interior, hereinafter referred to as 

"Secrotary". Rentals on Stato of New Mexico lands subject to this agreoment shall 

be paid at the rates specified in the respective leases,, or maybe reduced and sus­

pended upon tho order of the Commissioner .-of Public Lands of the State of New 

Mexico pursuant to applicable laws and.regulations. 

.- 11*. CONSERVATION: Operations hereunder, and production of unitized sub-

Stances shall be conducted to provide for the most economical and efficient re-

qovfry of said substances, to the end that the maximum efficient yield may be 

obtained without waste, as defined by or pursuant to Stato or Federal law or 

regulation; and production of unitized substances shall be limited to such pro­

duction as can be put to beneficial use with adequate realization of fuel and 

other values. 

, 15. DRAINAGE: The Unit Oporator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement, or pursuant to applicable regulations pay 

a fair, and reasonable compensatory royalty as determined by the Supervisor for 

Indian and Federal land or as approved by the State Commissioner as to State 

land. Unit Operator shall bo reimbursed for the cost thereof by tho working 

interest owners in the manner provided in the unit operating agreement. 

16. LEASES AND CONTRACTS CONFORfffiD TO AGREEMENT: The parties hereto hold­

ing interests in leases embracing unitized Indian, Federal, or State land consent 

that the Secretary and.the State Commissioner, respectively, may and said Secre­

tary, or his duly authorized representative, and State Commissioner by their ap­

proval of this agreement do, establish, alter, change, or revoke the drilling , 

producing, rental, minimum royalty, and royalty requirements of such leases and 

the.regulations in respect thereto, to conform said requirements to the provisions 

of this agreement, but otherwise the terms and conditions of said leases shall 

remain in f u l l force and effect. ^ K-Ĵ  0,-

Said parties further consent and agree, and tha Secretary or his duly 

authorized representative, and the Stato Commissioner by their respective approvals 
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hereof determinej' that during the effective l i f e of this agreement, drilling ar.d 

producing operations performed by the Unit Operator upon any unitized land w i l l 

ba accepted and deemed to be operations under and for tho benefit of a l l unitized 

leases .embracing Indian, Federal and .State land; that no such lease, shall be , ̂  

deemed .to expire by reason of failure to produce.wells situated on land therein 

embraced; and that a l l leases or other contracts concerning such land, except as 

otherwise provided heroin, shall be modified to conform to the provisions of this 

agreeraant and shall be continued in force and effect beyond their respective terms 

during the l i f e of this agreement. Any Federal lease for a term of 20 years or 

any renewal thereof or any part of such lease which is made: subject to this agree­

ment shall continue in force until the termination hereof. Any other Federal 

lease committed hereto shall continue in force as to the committed land so long 

as the lease remains committed hereto, provided a valuable deposit of unitized 

substances is discovered prior' to the expiration- duts of the primary term of 

such lease. Authorized suspension of a l l operations and production on the unitized 

land shall be deemed to constitute authorized suspension v/ith respect to each 

unitized lease. 

, The parties hereto holding interests in privately owned land within the 

unit' area consent and agree, to the extent .of their respective interests, that 

each such lease may be continued in effect beyon.d the primary term of such lease ' 

and during the term of this agreement, provided however that until soma portion 

of the land in a privately owned lease is included in a participating area said 

lease may be kept in force only by tho payment of the delay rentals i n the tine, 

manner.and amount provided by said lease. Except as in this section otherwise 

provided, a l l leases or other contracts concerning such land shall bo modified 

to conform to the provisions of this agreement and shall be continued in force 

and effect during the l i f e of this agreement; that dr i l l i n g and producing opera­

tions conducted on any tract of land committed to this agreement w i l l bo accepted 

and deemed to be performed on and for the benefit of each and every tract of such 

privately owned land committed hereto; that no lease affecting said privately 

owned land shall be deemed to expire by reason of failure to d r i l l or to produce 

wells situated on such lands; and that authorized suspension of a l l operations 

and production on unitized land shall be-deemed to constitute authorized suspen­

sion with rospect to a l l unitized leases affecting privately owned lands. ^ r i s i C>-~ 

17. SFSCIAL INDIA!-! LAND PROVISIONS: 1 Notwithstanding any other provisions, 

including but not limited to Sections 13 and 16 of this unit agreement, i t i s 



expressly understood and agreed that any Indian land lease having a portion of i t s 

area within and a portion outside the unit'area .shall be segregated as to such 

portion for a l l intents and purposes as fully and effectively as i f they had be«n 

'issued as oepajpte leases. > ',l • 1 1 

18. COVENANTS RUN tVTTH LAND: Tho covenants herein shall be construed to 

be covenants running with the land with respect to tha interests of the parties 

hereto and thoir successors in interest until this agreement terminates, and any 

grant, transfer, or conveyance of interest in land or leases subject hereto shall 

be and hereby is conditioned upon tha assumption of a l l privileges and obligations 

hereunder by the grantee, transferee, or other successor in/interest. No assign­

ment or transfer of any working, royalty, or other interest; shall be binding on 

.the Unit Operator until tho f i r s t day of the next; calendar month after tho Unit 

Operator is furnished with tho original or photostatic or certified copy of the 

instrument of transfer. j 

19. EFFECTIVE DATE AND TERM: This-agreement shall become effective upon 

approval by the State Commissioner and the Director and shall have a term of 5 

years commencing as of said effective date, unless (a) the date of expiration is 

extended by the Director and the State Commissioner, or (b) i t is reasonably 

determined prior to tho expiration of the fixed term of any extension thereof 

that the unitized land is incapable of production of unitized substances in pay­

ing quantities and after notice of intention to terminate the agreement on such 

ground is given by the Unit Operator to a l l parties in interest at their last 

known addresses, the agreement is terminated with tha approval of the Director 

and tha State Commissioner, or (c) a valuable discovery of unitized substances 

has been made on unitized land during said i n i t i a l term or any extension thereof, 

in v/hich case the agreement shall remain in effect so long as unitized substances 

can be produced from tho unitized land in paying quantities; or (d) i t is termi­

nated as provided in Sections 5 and C hereof. 

.This agreement may be terminated at ar.y time by not less than 75 percentum, 

on an acreage basis, of the owners of working interest signatory hereto with the 

approval of the Director and the State Commissioner. 

17185 
20. RATE OF PROSPECTING, DSVELOP-'.BNT, AND PRODUCTION: A l l production 

and the disposal thereof shall be in conformity with allocations, allotments, ar.d 

quotas made or fixed by any duly authorized person or regulatory body under any 

Federal or State statute. The Director is hereby vested v/ith authority to alter 

or motlli'y from u u t-o time, in his discretion, thi> rnto of prospecting and 
-15- '* i 



develop-.ent and-vdthin tho limits made or fixed by tha Commission to alter or 

modify the quantity and rate of production under this agreement, such authority 

being hereby limited to alteration or modification in the public interest, the 

purpose thereof and the public interest to bo served thereby to be stated, in-,-tha 

order of alteration or modification; provided further that no such alteration or 

modification shall bo effective as to any land of the State of New Mexico as to 

the .rate of prospecting and development in the absence of the specific written 

approval thereof by the State Commissioner and as to any lands of the State of 

' New Mexico or privately-owned lands subject to this agreement as to the quantity 

and rato of production in the absence of specific written approval thereof by 

tho Commission. •• 

; 21.• CONFLICT OF SUPERVISION: Neither the Unit Operator nor the working 

interest ovmars nor any of them shall bo subject to any forfeiture, termination, 

or expiration of any rights hereunder or under any leases or contracts subject 

hereto, or to any'penalty or l i a b i l i t y for delay or failure in whole or in part 

to comply therewith to tho extent that tho said' Unit Operator, working interest 

owners or any of them are hindered, delayed, or prevented from complying there­

with by reason of failure of tha Unit Operator to obtain with the exorcise of due 

diligence tha concurrence of the representatives of the United States and the 

representatives of the State of New Mexico in and about any matters or tiling con­

cerning v/hich i t i s required herein that such' concurrence bo obtained. The 

parties hereto, including tho Commission, agree that.all powers and authority 

vested in the Commission in and by any provisions of this contract aro vested 

in the Coiaaission and shall bo exercised by i t pursuant to the provisions of the 

laws of the State of New Mexico and subject in any case to appeal or judicial 

review as may now or hereafter be provided by tho laws of the State of New Mexico. 

22. UNAVOIEADLK DELAY: Ail obligations under this agreement requiring 

the Unit Operator to corjr.onco or continue dr i l l i n g or to operate on or produce 

unitized substances from any of tho lands covered by this agreement shall be sus­

pended whila, but only so long as, the Unit Operator despite the exeroisa of due 

care and diligence is prevented from complying with such obligations, in whole ->- ' 

or in part, by strikes, lockouts, acts of God, Federal, State, or municipal laws 

or agencies, unavoidable accidents, uncontrollable delays in transportation, in­

ability to obtain necessary materials i n open market, or other matters beyond the 

reasonable control of tho Unit Operator whether similar to matters herein enumer­

ated or not. 

-16-



23. TAXES: The working interest owners shall render and pay for their 

account and tho account of tho royalty ovmers a l l valid taxes on or measured by 

the unitized substances in and under or that may be produced, gathered and sold 

from the land Subject to this contract,,.after the effective date of this agreement, 

or upon the proceeds or net proceeds derived therefrom. Tho working interest 

ovmers;on each tract shall and may charge the proper proportion of said taxes to 

tho .royalty ovmers having interests in said tract, and may currently retain and 

deduct sufficient of the unitized substances or derivative products, or not pro- • 

ceeds thereof from the allocated share of each royalty owner to secure reimburse­

ment for tho taxes so paid. Mo such taxes shall; be charged to the United States 

or the-State of New Mexico or to a:vy lessor who has a- contract with his lessee 

which requires the lessee to pay such taxes. 

. 2h. NON-JOINDER AND SUBSEQUENT JOINTER: , I f the owner of any interest in 

a; tract within the unit aroa fails or refuses to subscribe or consent to this 

agreement, the. owner of tho working interest in that tract may withdraw said 

tract from this agreement by written notice to the Director and the Unit Opera­

tor prior to the approval of this agreement by the Director. Any o i l or gas 

interests i n lands within the unit area not committed hereto prior to submission 

of this agreement for final approval may thereafter bo committed hereto by the 

owner or ovmers thereof subscribing or consenting to this agreement and, i f the 

interest is a working interest, by the owner of such intorest also subscribing to 

the Unit Operating Agreement. After operations are commenced hereunder, the right 

of subsequent joinder, as provided in this section, by a working interest owner 

is subject to such requirements or approvals, i f any, pertaining to such joinder, 

as may be provided for in the Unit Operating Agreement. After final approval 

hereof, joinder to this agreement by a non-working interest owner must be con­

sented to in writing by the working interest owner committed hereto and responsible 

for the payment of any benefits that may accrue hereunder in behalf of such non-

working intorest. Prior to final approval hereof , joinder by any owner of non-

working interest must be accompanied by appropriate joinder by the owner of tho . o r 

'JL' -«.>• 
corresponding working interest in order for the interest to be regarded as effec­

tively committed hereto. A subsequent joinder shall be effective.as of the f i r s t 

day of the month following tha f i l i n g with the Supervisor of duly executod counter­

parts of a l l or any papers necessary to establish effective commitment of any 

tract to this agreement unless objection to such joinder is duly made within 60 

cuys by tha Diructor. 
-17-



25. COUNTERPARTS; This agreement may be executed in any number of counter­

parts no one of v;hich needs to be executed by a l l parties or may be ratified or 

oonsontod to by. separate instrument in writing specifically referring horoto and 

shall bo binding upon a l l those parties who have executed such a counterparty 

ratification, or: consent hereto with the same force and effect as i f a l l such 

parties had signed tho same document and regardless of whether or not i t is exe­

cuted by a l l other parties owning, or claiming an interest in the lands within 

the above described unit aroa. 

26. FAIR EMPLOYiiSMT: Tho Unit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, color, or 

national origin, and an identical provision shall be incorporated in a l l sub­

contracts. 

i '. 27. LOSS QF TITLE; In the event t i t l e to any tract of unitized land or 

substantial interest therein shall f a i l and tho true owner cannot be induced to 

join this unit agreement, so that such tract is not committed to this unit agree­

ment, there shall be such readjustment of participation as may be required on 

account of such failure of t i t l e . In the event of a dispute as to t i t l e or as 

to any interest in unitized land, the Unit Operator may withhold payment or 

delivery on account thereof without l i a b i l i t y for interest until tha dispute is 
> 

finally settled; provided, that as to Federal and State land or leases, no pay­

ments of funds due the United States or the State of New Mexico shall be withhold, 

but such funds shall bo deposited as directed by the Supervisor and tha Comis-

sioner of Public Lands of tho State of Nov.- Wexico, respectively, to be held as 

unearned money pending final settlement of the t i t l e dispute, and then applied 

as earned or returned in accordance with such final settlement. 
i ' : 

,25. NO PARTNERSHIP; I t is expressly agreed that tho relation of the 

parties hereto i s that of independent contractors and nothing in this agreement 

contained, expressed or implied, nor any operations conducted hereunder, shall 

create or be deemed to have created a partnership or association between the 

parties hereto or any of them. j L ^ i S o 

IN WITNESS WHEREOF, tho parties hereto have caused this agreement to bo 

executed and-have set opposite their respective names the date of execution. 

sTTTNESS; DATE; UNIT OPERATOR Mp V.'ORKING INTEREST OV/NER 

Address: 316 Petroleum Building By \, V ^g^Vy'V" 
OVtlahoiiiA City, Oklahoma 

3y . 
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DATE: 

<> v u Aenis^ant SE>Crotary — / • ~ ' 

' J "'Address* "iR. 0'. Box 591, Tulsa, Oklahoma 

ATTEST* .r.? ; 

Secretary 

Address: 

ATTESTj 

Secretary 

Address: 

ATTEST: 

Secretary 

Address: 

ATTEST: 

Secretary 

Addresst . 

ATTESTt 

Secretary 

Address: 

ATTEST: 

Secretary 

Address: 

ATTEST! 

Secretary 

Address: ̂ ^ ^ ^ ^ 

ATTESTi 

Secretary 

Address: 

ATTEST: 

Address: 

By 

By. 

By 

By 

By 

By 

By 

By 

By 

Vice-Pr/Saident 

President 

President 

President 

President 

President 

President 

President 

President 

Qf) 



o 0 

STATE OF 
COUNTY OF-

On t h i s 

) 
) 

day of , 19 , before appeared 
i t o me personally known, who, being oy mo auiy 

sworn, did sny that he is the President of 

arsd that the seal a f f i x e d to said instrument- is the irorj-orate seal of saia corporation, 
and that said instrument was signed and sealed i n behalf of said corporation by 
authori ty of i t s Board of iUrectors , and said 
acknowledged said instrument to be the free act and aeed of saia corporation. 

Given under my hand and no ta r i a l seal t h i s 

My Connsission expires: 

day of 19 

STATE OF 
COUNTY OF c P a £ ^ J ^ 

Notary Public 

A £ Op--this^ t^lday a t f t h t f r t / s 1 > 19JT/, beforo me appeared 
V. (~X dLCsU<LJ^s , to ins personally known, who, being by me duly 

s,wgrn/ did say that he i s the |y io» President of STANO'-INO Oil AMD GAS COMPANY 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
"tffld'that said instrument was signed and sealed in Behalf ofjjljid corporation by 
. 'authority of its Board of Jirectors, and said (/ . f* . CXCL^U^U-

att deed of sA: acknowledged said instrument to be the free act ax. said corporation. 

A » s j>" Given under rty hand and no ta r ia l seal th i s 

t Commission expires: 

ST^fS OF 
COUNTY OF 

2^ 

C Kotavy Public 

i/ 

On this day of , 19 , before me appeared 

sworn, did say that he is the 
m , to me personally known, who, beinf by mo duly 

President of 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed in behalf of said corporation by 
authority of i t s Board of Jirectors, and said 
acknowledged said instrument to be the free act und deed of said corporation. 

Olven under my hand and notarial seal this 

Uy Commission expires: 

day of 

hotary Public 

STATE OF 
COUNTY CF~ J 

On this day of 19 , before me appeared 

sworn, aia say that he is the 
to me personally known, who, beint by duly 
President of 

and that the seal affixed to said instrument is the corporate Geal of saia corporation, 
and that said instrument was signed end sealed in behalf of said corporation by 
authority of i t s Board of Directors, and said 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of , 1? 

Coamission expires: 

tiotary Public 

(New Mexico) 

(10) 



STATE C? Oklahoma ) * ' ' 

CCu:vTI' OF Olclahona j 
On thia l a t day oi" Nayr.rhiv-' , 19 -:o before ma personally appeared 

E a r l A. Benson and HP. . v . - ' i " t . ! i 
to me known to be the person s described in ov.d who executed ana ceiivereu tho 
fore^dina instrument, and acknowledged to me that ' ' h e%xecuted the same as i f t h c i r 
f rco act and Sfsfid. 1 

GIVES UNOER :.<Y HANJ ANJ SE*! OF C7FIC2,. th i s lstday of November 1S_£0. 
-—; ! 

jfy Commission expires: • — '. * I O'- - - ••' •' 

/ notary Puolic 
August 3rd, 1 953 

STATE OF ) 

) • 
COUNTY OF ) 

On this day of , 19 , before ma personally appeared 

to ma known to be the person describee in ana who executed and delivered the 
foregoing instrument, and acknowledged to us that executed the same as 
free act and deed. 

QVm utfflSa ...i' kANJ .'..J SE.M Or OFFICE, this day of , 19_. 

Commission expires: : 

i i Notary Public 

STATE:OF ) 

• " ;) 
' COWTY 'Or _ _ _ _ ) 

On th i s aay of , 15 , be/ore mo personally appeared 
to me known to be tho person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed tho same as 
free act and deed. 

GIViN UtiDER aX HtuiO ;wd SEA! CF OFFICE, this day of , 19 _ . 

iiy Commission expires: 
i J .-iotary Public 

STATS ,0? ) 

COuNTY OF ) 
• On th is dv> of , 19 , before ;:e personally appeared 

to me known to be the person described i i ; ana who executed and Jslivarou the 
foregoing instrument, anci acknowlodj-ed to i:.a that executed tha satae as _ _ _ _ _ _ 
free -act end deed. 

GlVSii UKfJEB i2 hAiid -ijli) SEA! OF OFFICE, th is day of , 19_ 

'Uy Commission expires: . 
notary i-'ublic 

STATE 07 ) 
: ) 

COUNTY CF ) 
On th i s cay of , 19 , before me personally appeared 

to me known to be the person aoscrioed i n and who executed ana oelivered the 
foregoing instrument, and acknowledged to ;.:e that executeu the same as 
free act and deed. 

OIVEii UrfJER tlY. HANO /uiJ SEAL OF OFFICE, this day of , 19_ 

Ify Cosaission expires: 
Notary Public 

(New Mexico) 

' 17185 ' . 



A _ - , - 4 
CERT ~-ICATI02!—PETERHIIJATION 

1 Pursuant to the authprity vested in the Secretary of the, i , , i 
1 ' i \ 

j Interior under the Act approved March 3, 1909, 3? Stat. 783, 25 U.S.C. 

<< ' \ eec. 3?6, as to certain restricted E5DIAM lands, and delegated to the 

~\ Commissioner of Indian Affairs by Departmental Order 2508 of January 11, 
i 

-K~4 I9h9, Hi P.'R. 258j and 

"J pursuant to the authority vested in the Secretary of the 

Interior, as to FEDERAL lands, under the Act approved February 25, 1920, 

Ul Stat* 437) 30 U.S.C. sees. 181, et aeq., as amended by the Act of 

•1 

i 
» Au-̂ ist 8, 60 Stat. 950, and delegated to the Director of the L * 
! - ' !. ( 

.\ Geological Survey by Departmental Order 2365 of October 8, l?u7, lt3 C F . E . 

1 ' j see* U.611, 12 F.R. 6781., ve do herebyi 

t A* Approve the attached agreement for the development and , 

operation of the Gallegos Canyon Unit Area, San Juan County, state of v£>.j: 

Hev Mexico* 

. B. Certify and determine that the unit plan of development 
M 

and operation contemplated in the attached agreement is necessary and y \ 
^advisable in the public interest for the purpose of sore properly coo* j 

^serving the natural resources. | (' 

• ] C. Certify and determine that the drilling, producing, rental, I. V' 
"" . j \ •> 
and royalty provisions of all Indian leases committed to said agreement r>̂ *̂> 

•'are hereby .established, altered, changed, br revoked to conform vith the 

terms and conditions of this agreement. 

D. Certify and determine that the drilling, producing rental, [ ̂  

minimum royalty, and royalty requirements of all Federal leasee committed 

•1 i 
to said agreement are hereby established, altered, changed or revoked to - ^ j 

^ .t 

conform vith the terms and conditions of this agro 

' Dated JUL 25 1551 
Dated JUL 2 5 195T, 

Assistant CommkjsAoner ° ^ n ' 

-eting Direotor, United States Geological Sui-iiay 
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R I C H A R D T .C . T U L L Y . P.A. 
A T T O R N E Y A T L A W 

1 1 1 N O R T H O R C H A R D A V E N U E 

P O S T O F F I C E BOX 2 6 8 

F A R M I N G T O N , N E W M E X I C O 8 7 4 9 9 - 0 2 6 8 

R I C H A R D T.C. TULLY S O S - 3 2 7 - 3 3 8 8 

February 22, 1991 

Z5 7997 
Donald Reinhardt 
Senior Landman, Inland Business Unit J1-''.r-NQ Q£pr 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3800 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

This law f i r m has completed i t s t i t l e review of the o i l , 
gas, and associated hydrocarbons from the surface to the base 
of the Pictured C l i f f s Formation underlying the N/2 of Section 
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico. 

Our review shows that the working i n t e r e s t from the 
surface to the base of the Pictured C l i f f s Formation i s vested 
in Louise Y. Locke. Further, the surface to the base of the 
Pictured C l i f f s Formation for the N/2 of Section 23 i s subject 
to the Pooling Designation between Lloyd D. Locke, Lloyd B. 
Taylor, Stanolind O i l and Gas Company, Earl A. Benson, and 
William V. Montin, which i s f i l e d i n Book 270, Page 23 of the 
records of San Juan County, New Mexico. 

For your f u r t h e r information, the working i n t e r e s t of Ms. 
Locke originated from an Assignment dated January 23, 1953 from 
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind O i l 
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a 
Locke-Taylor D r i l l i n g Company, which i s f i l e d i n Book 224, Page 
107 of the records of San Juan County, New Mexico. 

We have been advised by our c l i e n t that the N/2 of 
Section 23 from the surface to the base of the Pictured C l i f f s 
Formation was never committed to the Gallegos Canyon Unit, and 
that no information, correspondence, or documents have been 
sent to her or her deceased husband (Lloyd D. Locke) by the 
Unit Operator or Suboperator of the Gallegos Canyon Unit. 

The Howard Tycksen Pooled Unit No. 1 Well was spud by 
Locke-Taylor D r i l l i n g Company on August 6, 1952, and i t s was 
d r i l l e d to the Pictured C l i f f s Formation. Since the Pictured 
C l i f f s Formation did not appear to be commercially productive, 
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SCfflEULE OF CÔ TMENTS 
TO THE GALLEGOS CANYON UNITIZATION 

Auguat 1, 1951 

,' ROYALTY INTERESTS WORKINO INTERESTS 
TRACT Subscribing Noa-Subscrlbing Subscribing Non-Subscribing 
NO» Ovnera Owners Ovners Owners 

1 A l l - A l l 
2 " - * " ' 
3 » _ 11 

h " " 
rj 11 11 _ 

6 " ' - " ' 
• j 11 _ it -

8 - " - W. H. Sloan 
9 A l l - A l l -
10 " -
11 
11-A - - H. K. Beardiuore 
12 A l l - A l l 
13 - " -
14 " -
X5 • . » -
16 
17 - C, C. Seymour " 
18 A l l , - " 
19 •< -
20 " - " 
21 - " 
22 n ' — 11 -
23 - L. S. Hagood 
2k A l l A l l 
25 " -
26 - " 
27 " - " 
28 - • - George Siegel 
29 A l l A l l 
30 " - • 1. 
31 " -
32 11 • " -

33 11 - " * 
31+ • - " 
3̂ -A " - " ' 
35 
36 
37 

* 
38 All -
39 -
1*0 " - " 
in 
1*3 A l l except ... Heirs of Isabelle " 

(Will has not been 
probated) 

kk A l l 
-

k6 - - - Skelly Oil Co. 
47 A l l A l l 
. jifl _ Not Leased - Not Leased 

1I9 . it 11 . n 11 

50 ' - 11 - . . . " 
51 All - All 
52 - Not Leased - Not Leased 
53 AU A l l 
5fc " -
55 " 
eg . . Skelly Oil Co. 
57 _ - Paul T. Purcell 
58 A l l - A l l 

* Commitments of Indians under this tract are currently being secured. 
These same Indians have already executed the agreement for Tract No. If 5. 



Page 2 Schedule of Commitments to the Gallegos Canyon' Unitization - August 1, 1951 

WORKING INTERESTS ROYALTY INTERESTS 
TRACT Subscribing Non-Subscribing 
NO. Owners Owners 

59 
.» 

All \ 
60 it -
61 II -
62 Not Leased 
63 - it it 

6k A l l -
65 - Not Leased 
66 - I I ti 

67 A l l -
68 - Rot Leased 
69 • A l l 

• 
70 I I -
71 Tl -
72 tt -
73 -
Ik A l l -
75 Not Leased 
76 - -
77 - -
78 A l l -
79 

-• 
-

80 - Not Leased 
81 - I I i i 

82 « i t i i 

83 - ti - I I 

8U A l l -
85 II _ 
86 - -
87 
88 _ 
89 - -
90 A l l -
91 tr 

-• 
92 t -
93 tt • 

& i t -
9*-A it -
95 n -
95 t i -
97 tt -
93 t i -
99 tt -
100 it -
101 - Not Leased 
102 - A l l 
103 Not Leased 
XOk - I I it 

105 A l l -
106 tt 

••07 t i -
108 it -
109 - Not Leased 
110 A l l -
111 -
112 -
113 

• - ' 114 Al l 
115 II 

116 - it 

117 A l l -
118 t i 

119 i t -
120 i t -
121 II -
122 t i -

Subscribing 
Owners 

Non-Subscribing 
Owners 

A l l 
tt 

II 

A l l 

AU 

A l l 
t l 

11 

t l 

A l l 

A l l 

A l l 

A l l 
II 

A l l 

A l l 

A l l 

t 1 )' 

Not Leased 
II II 

Not Leased 
II II 
it I I 

it I I 

Clarence Rupp 

Not Leased 
Skelly Oil Co. 
Pearl Kercheval 

Paton Bros. 
Not Leased 

Not Leased 

Not Leased 

Not Leased 

Not Leased 

\ 



Page 3 - Schedule of ConmitmentB to the Gallegos Canyon Unitization - August 1, 1951 

> ROYALTY INTERESTS WORKING INTERESTS 
TRACT 
NO. 

123 
124 • 
125 
126 
127 
128 ' 
129 
130 ' 
131 
132 
133 
13* 
135 • 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 . 
149 
150 
151 
152 
153 
154 
155 
156 
157 

Subscribing 
Owners 

Non-Subscribing 
Owners 

Subscribing 
Owners 

A l l 

A l l 

A l l 

A l l 
A l l 

A l l 

M. H. & Eula Stark 
G. W. & G. S. Samsons 
C. C. & Ethelvyn Culpepper 

M. H. & Eula Stark 

A l l 

A l l 
A l l 

A l l 
A l l 
A l l 

A l l 

A l l 

A l l 
Not Leased 

A l l 

Not Leased 

except ... E. A. S. Ruth Schreck 

except ... J. B. & Winnie Arrington 
except ... E. A. & Ruth Schreck 

B. H. & Dyvena Crawford 

Not Leased 
II II 

Not Leased 
II II 

A l l 

A l l 

A l l 

Non-Subfcrrbing 
Owners 

A l l 

Not Leased 

Not Leased 

Not Leased 
it I I 

Not Leased 

(A 
/CTJ-V/.-



LIST' OF COMPANIES AND INDIVIDUALS WHO HAVE EXECUTED 
OR RATIFIED, AS '.VORKTNO- INTEREST OWNERS, THE UNIT 
AGREEMENT AND UNIT OPERATING AGREEMENT FOR THE DEVELOP­
MENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA, 
COUNTY OF SAN JUAN, STATE OF Nff.V MEXICO. 

A* List of subscribers whose executed instruments have 
been received by Benson and Montin as of April 24, 

Benson and Montin 
Stanolind Oil and Gas Co. 
Southern Union Gas Co. 
Summit Oil Co. 
The Texas Co. 
Kid Continent Petroleum Corp. 
Albuquerque Assooiated Oil Co. 
Nilooo Company 
E. II. Colby • • 
Ernest A. Hanson 
L. B. Hodges 
J. J. Hudson 
Elma R. Jones 
Emma Louise Krause 
Dorothy J. Krause |-.. • 
George Krause 
S. B. Lancaster 
John A. Owings 
Bertha Rahn 
Freda Rahn 
Otto Sohindlor 
C. C. Seymour ' 
Arthur >V. Sunter 
E. B. Todhunter 
Robb 7/o ods 
Charle3 J. Wright • 
Mary Roberts Berry 
L. H. Johnson 
John «V. Hjertstedt 

B. List of subsoriberB whose executed instruments are 
reported to be in the mail as of April 24, 1951. 

T. R. Knowlos 
Sidney Shar 
Texas Pacific Coal and Oil Co, 

1951. 

Tom Bolack 
Phillips Gates 
Thelma Gapen 



A t t n ; D * ™ l d R h e i n h . r t 

F r ° m : D U " S r ' e Spencer , BLM F • 
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u n i t commitment sr.**- 1 
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07/23/91 14:35 FORM IN5TDN RESOURCE: HRtH 

COMMIT^" STATUS 

The various possible eecaitaent citegCTl.es o 
tlone ire: 

a) fully Ccssittcc f?C! - indicates that * 
signec. This mc-uses the lessor, lessee of 
interests if different from the lessee ef re 
have signed tbe operating agreeaent. A full 
benefice under Che unit. 

* unit tract end its effect on opera-

1 Interest owners in tha: tract have 
record, overrides, if any, ar.d working 
ord. The working interests oust also 
cossaitted trect is eligible for e l l 

h) Effectively Cotgitted (FC) - indicates (that a l l ia tercet ovners, except 
overrides, have sigr.ee. Ar. effectively coaaiitted trect ie elso eligible for e l l 
benefits under the unit. 

c) Partially Cossicced (PC) - in referenci to a patented tract, it indicates the 
lessor (mineral interest ovaer) has noc algsed but tbe lessee aad working interest 
have cotsritced their interest. Ia reference to a State or Federal tract, i t 
indicates the lessee of record has not eigntld but the working Interest aad lessor 
have cossitzed their interests (Note: In sone States, cotsitaent by a lessee of 
record who ovr.s no Working interest is considered as unnecessary and the tract aay 
be considered as effectively coaaitted without such signature), A PC lease is not 
subject tc any benefit by unit operations unless there are actual operations and/er 
production on the lease itself or it is included within and receives an allocation 
of production fro= a participating area. Unitized drilling is permissible on a PC 
tract but if unitized production is obtained on the PC tract and a participating 
area la established, the working interest operator oust allocate the entire 
production to the participating area and alio pay the aoneoaslcted parties their 
juat royalty oc a leasehold basis. 

d) Not Ccs=i?tec t*Z) - any tract ia vhiejb a vorkiag interest has not coaaitted. 
regardless c: str.er cocsntted interest, ia 
Subject to the Unit Agreeacsc. 

considered as sot cored:ted and is not 

COHMOK SO'JUCI or SUPPI? 
Aa underground reservoir, a l l parts cf vhidh are peraaably connected so as to persit 
the aigraticn of oil or gas or both froa ote portion thereof t? aaocner wherever and 
whenever pressure differentials are crestec as a result of the production of oil or 
gas from tea: procucisg fas-ration. 

COHKTOITIZJCICN ACaE2C2rr 
Aa agreeaent ts cosbine tvo or aore misera 
acreage to coaply with tbe spacing require 

COHFSSSATOKT RffJAltY 
A royalty paid in lieu of drilling a well 
tbe requireaent* of tbe leaae. 

leases in order te have suificicst 
to d r i l l a veil. 

vhieh would otherwise be required under 

CONTIACTZON 
To diminish la vise. Section 2 of tbe ualjt agreement provides that the unit area 
•hall when practicable be contracted to eajclude leads whenever i t is deeaed 
necessary or advisable. 

COOPESATIVI ACR*S®r: 
Aa agreeaent or plan of development and operation for the recovery of oil aad gas 
aade subject thereto in which separate ownership leases or portion ef leases are 
Independently operated without allocation of production. 

2 



United States Department of the Interior 
TAKE 

PMDEM 
AMERICA 

BUREAU OF LAND MANAGEMENT 
Farmington Resource Area 

1235 Laplata Highway 
Farmington, New Mexico 87401 

IN REPLY REFER TO: 

Gallegos Canyon Unit (GC) 
3180 (019) 

FEB. 1 2 1992 

BHP Petroleum 
Attn: Mr. Donald Reinhardt 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Dear Mr. Reinhardt: 

You asked us t o determine i f Tract 102 i s committed t o the Gallegos Canyon 
Unit. We have determined that the Tract 102 i s committed t o the u n i t . 
However, our records are not clear i f the r o y a l t y owner committed t o the u n i t . 

I f you have any fu r t h e r questions concerning t h i s matter, please c a l l 
Duane Spencer at (505) 599-8950 or 327-5344. 

Sincerely, 

John L. Keller 

Chief, Branch of Mineral Resources 

BEFORE Th? I 
0iLC0NSEFWAmT^v--v- - • 

4 / ? ' * — 
? FEB 14 1932 

^ / L . iBU LAND DEPT. 
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5TATF O f NT*. ' - 3 
COUNTY Or i A N JJA.M 

... f l l l O . . . . . 

( ^ A p r i l l b lyfe_ 

end Rxoad in 
DECLARATION OF UNITIZATION Po9o_34 " 

StKchJjoitJintj, County C' f f l 

THE STATE OF NEW MEXICO ) Fee $ 0 ^ } l j ? $ m l _ 
) 

COUNTY OF SAN JUAN ) 
fir /. 

KNOW AU, MEH BY THESE PRESENTS: " •,. • 
-*»" 

THAT, WHEREAS, Pan American Petroleum Corporation is the owner and.bolder... 

of the o i l and gas leases described i n Exhibit "A" attached hereto and made a part 

hereof; end 

WHEREAS, the o i l and gas leases identified i n said Exhibit "A" as Tracts 1 

and 2 have been committed t o the "Unit- Agreement for the Development and Operation 

of the Gallegos Canyon Unit Area, County of San Juan, State of Nev Mexico," dated 

November 1, 1950, and to the "Unit Operating Agreement under Unit Agreement for 

the Development and Operation of the Gallegos Canyon Unit Area, County of San Juan, 

State of Nev Mexico," dated January 15, 1951; and 

WHEREAS, Pan American Petroleum Corporation, l n i t s capacity as Unit Opera­

tor under said Unit Agreement dated November. 1, 1950, and representing the various 

interest ovners under said Unit Agreement dated November 1, 1950, and said Unit 

Operating Agreement dated January 15, 1951, executes t h i s declaration i n i t s 

capacity as Unit Operator; and 

WHEREAS, Pan American Petroleum Corporation, as the ovner of the o i l and 

gas leases iden t i f i e d as Tracts 3 and 1* i n said Exiiibit "A", vhich o i l and gas 

leases have not been committed t o said Unit Agreement or Unit Operating Agreement, 

executes thi s declaration also i n i t s capacity as the ovner and holder of said un­

committed o i l and gas leases; and 

WHEREAS, each of the o i l aad gas leaBes described in Exhibit "A" hereto 

authorizes the pooling and unitization thereof in the manner set forth i n th i s 

instrument. 

NOW, THEREFORE, PAN AMERICAN PETROLEUM CORPORATION, acting i n the efore-

capacities, i d 8 hereby pool, combine and unitize said o i l and gas leases, as 

tc dry gss and associated l i q u i d hydrocarbons producible from the Dakota forma­

tion or.ly to fcr= a unit comprising the folloving described land in San Juan Count 

!i'v «»xlco, t o - v r i t : 



Tovnship-29-Worth, Rangg-13-Weet, NMPM 
Section 23: N/2, 

Containing 320 acres, more or less. 

The unitized area created hereby shall be developed and operated as an 

entirety, and a l l unitized substances produced therefrom shall be allocated among 

the tracts comprising said area in the proportion that the acreage interest of 

each such tract bears to the entire acreage interest Included in the unit created 

hereby. The commencement, completion, continued operation or production of a vei l , 

or veils, for unitized substances on the unit created hereby shall be construed and 

considered as the commencement, completion, continued operation cr production on each 

and a l l of the lands vithin and comprising said unitized area, and operations or pro­

duction pursuant hereto shall be deemed to be operations or production as to each 

lease committed hereto. 

EXECUTED, this //M^-day of j ^ - J 
: i-L'fe ••• 

^ATTEsJf3"'^ 

, 1962. 

PAN AMERICAN,PETROLEUM CORPORATION 

By-
Attorney in^Fact 

THE STATE OF TEXAS ) 
) 

COUNTY OF TARRANT ) 

On this / / day of / C j ' ^ i >- •£•• , 1962, before me appeared 
£ . itlASOK. JR. 1 me personally knovn, vho, being by me duly 6vorn 

did say that he i s the Attorney in Fact of PAN AMERICAN PETROLEUM CORPORATION, a cor­
poration, and that the seal affixed to said instrument is the corporate seal of said 
corporation and that said instrument vas signed and sealed in behalf of said corpore-

.t-ib'h' by-' authority of i ts Board of Directors, and said D. 5. >,<. or... 
acknovledged\*ald instrument to be the free act and deed of said corporation. 

1 _ ^ ^ ^ ^ 

. , IN; WITNESS WHEREOF, I have hereunto set my hand and affixed my seal on this, 
the, day.;6n4-year f l r r t above written. 

'.My Commission expires: 

" ' ^ r r . i t . e / / f / c ? 
— •>—5 

Notary Public in and for T^arrant 
County, Texas .-^j,:„ 



EXHIBIT "A" 

To Declaration of Unitization embracing Tovn-
ehlp-29-Korth, Range-13-West, N.M.P.M., San 
Juan County, Nev Mexico, Section 23: N/2 

Operator of Unitized Area: 

Lessor: 

Lessee: 

Date of Lease: 

Recorded: 

Description of Lands 
Committed: 

Number of Acres: 

Provision of Lease 
Authorizing Pooling: 

Pan American Petroleum Corporation 

Tract No. 1 

B. E. Dustin and wife, Ruth Dustin; and 
Louie Dustin 

Albert R. Greer 

April 21, 1951 

BQOJE 175. Page 137. Records of San Juan 
County, Nev Mexico 

The following described tract of land in 
San Juan County, Nev Mexico, to-vit: 
Beginning at the Northwest corner of the 
Northeast Quarter (NE-J) of Section Tventy-
three (23), in Township Tventy-nine (29) 
North, of Range Thirteen (13) West, N.M.P.M., 
thence running South 60 rods, thence East ho 
rods, thence North 60 rods, thence West 1*0 
rods to the place of beginning. 

15 

"Lessee is hereby given the right at i ts 
option, at any time and from time to time, 
to pool or unitize a l l or any part or parts 
of the above described land with other land, 
lease, or leases in the immediate vicinity 
thereof, such pooling to be into units not 
exceeding the minimum Bize tract on which a 
well may be drilled under laws, rules or re­
gulations in force at the time of such pool­
ing or unitization: provided, however, that 
such units may exceed such minimun by not more 
than ten acres i f such excess- is necessary in 
order to conform to ownership subdivisions or 
lease lines. Lessee shall exercise said option, 
as to each desired unit, by executing and record­
ing an instrument identifying the unitized area. 
Any well dril led or operation conducted on any 
part of each such unit shall be considered a 
well dril led or operations conducted under this 
lease, and there shall be allocated to the por­
tion of the above described land Included in any 
such unit such proportion of the actual produc­
tion from a l l wells on such unit as lessor's in­
terest, i f any, in such portion, computed on an 
acreage basis, bears to the entire acreage of such 
unit. And i t i s understood and agreed that the 



Lessor: 

Lessee: 

Date of Lease: 

Ee corded: 

Description of Lends 
Committed: 

Number of Acres: 

Provisions of Lease 
Authorizing Pooling: 

production so allocated shall be considered for 
a l l purposes, including the payment or delivery 
of royalty, to be the entire production from the 
portion of the above described land included in 
such unit i s the same manner as though produced 
from the above described land under the terms of 
this lease." 

Tract No. 2 

Helen Zimmerman and husband, R. J . Zimmerman 

Charles Newbold 

February 20, 19^7 

Book 125, Page 153, Records of San Juan County, 
New Mexico 

E/2 of NE/U, SW/1» of NE/lt, and 13 acres in the 
South part of the NW/1* of tbe NE/fc of Section 
23, Township-29-North, Range-13-West, N.M.P.M. 

131.80 

"Lessee is hereby given the power and right, at any 
time during the term of this lease, as to a l l or 
any part of the land described herein and as to any 
one or more of the formations thereunder and the 
minerals therein or produced therefrom, at its option 
and without Lessor's joinder or further consent, to 
pool and unitize the leasehold estate and the Lessor's 
royalty estate created by this lease with the rights 
of any third parties ln a l l or any part of the land 
described herein, and with any other land, lands, 
lease, leases, mineral and royalty rights, or any of 
them, adjacent, adjoining or located within the im­
mediate vicinity of the land covered by this lease, 
whether owned by Lessee or some other person, firm 
or corporation, so as to create by such pooling and 
unitization, one or more dril l ing or production units. 
Each such dri l l ing or production unit shall not exceed 
320 acres, whether created for the purpose of dril l ing 
for or producing o i l , gas, casinghead gas or casing­
head gasoline, or any combination of such minerals, 
therefrom, except that larger units may be created to 
conform to the spacing or well unit patterns prescribed 
by State or Federal authorities having Jurisdiction in 
the premises. The commencement, dri l l ing, completion 
of or production from a well on any portion of a unit 
created hereunder, including the completion of a well 
capable of producing gas only from which gas is not 
being sold or used, shell for a l l purposes, except 
the payment of royalties, have the same effect upon 
the terms and provisions of this lease, as i f a well 
were commenced, dril led, completed producing, or cep-
iole of producing gas only and 6hut-in (gas not being 
sold or U6ed) on the land embraced by this lease. As 

2-



to each such unit so created hy Lessee, Lessor agrees 
to accept and shall receive out of the production or 
the proceeds frost the production fron such unit, such 
portion of tbe royalties elsewhere herein specified as 
the number of acres out of this lease placed ln any 
such unit bears to the total number of acres Included 
in such unit; provided, however, that, rnythlng to the 
contrary contained in this lease notwithstanding, in 
the event a v e i l capable of producing gas only is com­
pleted on a unit created hereunder and gas is not. sold 
or used from said well, lessor agrees to accept and 
Bhall receive aa royalty, an amount equal to One Dollar 
($1.00) for each acre herein recited to be covered by 
this lease, payable annually at the end of each year 
during which such gas i s not sold or used, and while 
said royalty i s so paid or tendered, this lease shall 
continue in f u l l force end effect and said veil shall 
be considered a producing well under the paragraph 
hereof setting forth"the term of this lease. The Lessee 
may place and use on each unit created hereunder common 
measuring and receiving tanks for production from such 
unit. I f Lessee does create any such unit or units under 
the option herein granted, then Lessee shall execute in 
writing and f i l e for record in the County or Counties ic 
which each such unit or units created hereunder may be 
located, an instrument identifying and describing each 
such unit or units. The provisions of this paragraph 
shall be construed to be covenants running with the land 
and shall inure to the benefit of end be binding upon 
the parties hereto, their heirs, legal representatives, 
successors and assigns." 

uessor: 

Lessee: 

Date of Lease: 

Recorded: 

Tract No. 3 

John A- Lee and wife, Eleanor K. Lee 

Lloyd D. Locke and Lloyd B. Taylor, d/b/a Locke-
Taylor Drilling Co. 

August 22, 1952 

.^vOlt ' l o p / P*gp i^T, Records of San Juan County, 
Nev Mexico 

Description of Lands 
Committed: 

Number of Acres: 

Provisions of Lease 
Av.+.ho'-izing Pooling: 

The fol lowing described t rac t of land i n San Juan 
County, Nev Mexico, t o - v i t : 
Beginning et a point on the North l ine of J&c&lon. 

J23, 1*0 rods East from the Northwest comer of the 
NW£- of said section, thence South 7k6.8 feet , thence 
East 770 feet , thence North 7b6.& feet , thence West 
770 feet , t o place of beginning, a l l i n Tovnship-29-

W n r t n , R a n w - l V W e i t , K . M . P . K . 

13-20 

Same as Tract Ko. 1, above. 



Lessor: 

Lessee: 

Date of Lease: 

Recorded.; 

Description of Lands 
Committed: 

Number of Acres: 

Tract No. 1* 

William S. Allen and vife, Melb\ J . Allen; 
and Eula L. Allen 

Lloyd D. Locke and Lloyd B. Taylor, d/b/a 
Locke-Taylor Drilling Company 

December 13, 1951 

Book TOP, pn,fy tftri, Ht>fnr-Ai of San Juan County, 
New Mexico 

NW/1* of Section 23, Township-29-North, Range-13-
West, N.M.P.M. 

160 

Provisions of Lease 
Authorizing Pooling: Same as Tract No. 1, above. 



5847 San Felipe Suite 3600 
Houston. Texas 77057 
Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

BEFORE EXA?-.: 

October 31, 1990 OiLC?: 

• - Petroleum 
Mrs. Louise Locke t _ —J lAmencasimc 

c/o Don Locke L « 
139i/2 E. 2nd 
Rifle, Colorado 81650 
Re: Offer to Purchase Leasehold Interest 

Gallegos Canyon Unit 
San Juan County, New Mexico 

Dear Mr. Locke: 

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke 
one hundred percent (100%) of Mrs. Locke's right, title and interest in and to 
the following described oil and gas lease insofar as such lease covers and 
affects those certain depths from the surface down to the Base of the Pictured 
Cliffs formation. 

ACRES 
LESSOR LEGAL DESCRIPTION GROSS NET 

William B. Allen and T29N. R13W 160.00 160.00 
Melba J. Allen, his Section 23: NW1/4 
wife and Eula L. Allen, 
a widow 

This offer is subject to the following terms and conditions: 

1. The purchase price for the above described lease is $20,000.00, payable 
at closing for assignment of all of Mrs. Locke's right, title and interest 
in such lease from the surface down to the base of the Pictured Cliffs 
formation. 

2. The effective date of the proposed transaction will be October 31, 1990. 

3. Closing for the transaction contemplated herein shall take place by 
overnight delivery of a properly executed assignment in a form 
substantially identical to the assignment enclosed herewith, from you as 
Mrs. Locke's Attorney-in-Fact to BHP and the delivery of funds by check 
from BHP on or before November 20, 1990. 

4. This offer is subject to BHP's review of and satisfaction with title to 
Mrs. Locke's leasehold interest including any contractual obligations or 
other salient factors affecting such title. 



Mr. Don Locke 
October 31, 1990 
Page 2 

5. At any time and from time to time after the effective date hereof, upon 
BHP's request, you, as Mrs. Locke's Attorney-in-Fact, agree to execute, 
acknowledge and deliver or cause to be delivered, all further documents 
or instruments necessary to complete the transaction contemplated herein. 

If the foregoing terms and conditions are acceptable, please so indicate by 
signing in the space provided below and returning one signed duplicate of this 
letter by November 9, 1990. 

Thank you in advance for your prompt reply. Please call i f BHP can be of any 
further assistance. 

Very truly yours, 

BHM>ETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR/ld 
Enclosure 

ACCEPTED AND AGREED TO this 
day of November, 1990. 

By: 
Don Locke 
Attorney-in-Fact 



5847 San Felipe Suite 3600 
Houston. Texas 77057 
Telephone: (7131 780-50O0 
Fax (713) 780-5273 
Telex 9108813603 

December 11. 1990 

Mr. Don Locke 
139 1/2 2nd 
R i f i e , Colorado 81650 (Americas) Inc 

Offer to Purchase Leasehold I n t e r e s t 
San Juan County, New Mexico 

Dear Mr. Locke: 

Enclosed f o r your i n f o r m a t i o n are copies of instruments a f f e c t i n g 
t i t l e t o Louise Locke's working i n t e r e s t i n the NW/4 Section 23-
T2 9N, R13W, San Juan County, New Mexico. The instruments were 
copied f o r BHP by i t s New Mexico a t t o r n e y from m a t e r i a l s being 
examined f o r a t i t l e o p inion which i s yer. u n f i n i s h e d . Copies of 
these instruments are being faxed today to Richard T u l l y i n 
Farmington. Please l e t me know i f I can be of any a d d i t i o n a l 
assistance. 

Very t r u l y yours, 

Donald Reinhardt 
Senior Landman 



Donald Reinhardt 
February 22, 1991 
PAGE TWO 

the well was plugged back and completed i n the Fruitland 
Formation. The Fruitland Formation was completed on October 
22, 1952, and f i r s t d e l ivery occurred A p r i l 19, 1954. 

The Howard Tycksen Pooled Unit No. 1 Well i s located i n 
the NE/4NE/4 of Section 23, and has a pooling designation of 
the N/2 of Section 23. I t i s located 990' FNL and 990' FEL of 
Section 23. The Fruitland Formation has been produced 
continuously from date of f i r s t delivery to the present time. 

BHP Petroleum (Americas) Inc. has staked and commenced 
the d r i l l i n g of the Gallegos Canyon Unit #391 also i n the 
NE/4NE/4 of Section 23 on December 12, 1990. This well i s 
located almost on the same well pad as the Tycksen #1 Well, and 
i s located 975' FNL and 870' FEL of Section 23. The Gallegos 
Canyon Unit #391 Well i s also a Fruitland w e l l , but i t shows an 
E/2 dedication of the pooled u n i t . 

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully 
invaded the property of our c l i e n t ; i t has appropriated, or 
converted to i t s own use, the property of our c l i e n t . I t i s 
therefore g u i l t y of trespassing. BHP i s also a bad f a i t h 
trespasser due at least the following factors: 

1. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show the 
working i n t e r e s t owner of the N/2 of Section 23 is 
our c l i e n t , and not BHP. 

2. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show tha t 
the N/2 of Section 23 from the surface to the base 
of the Pictured C l i f f s Formation has not been 
committed to the Gallegos Canyon Unit. 

3. The f i l e s and records of the New Mexico O i l 
Conservation D i v i s i o n conclusively show that the 
Howard Tycksen Pooled Unit #1 Well operated by our 
c l i e n t has been completed and producing from the 
Fruitland Formation since A p r i l , 1954 (almost 37 
years) . 
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4. The f i l e s and records of the New Mexico Oil 
Conservation Division conclusively show the exact 
location of the Tycksen #1 Well, a Fruitland 
producing well, and yet BHP staked i t s location for 
the Gallegos Canyon Unit #391 Well, a proposed 
Fruitland well, 15 feet to the North and 120 feet to 
the East of the Tycksen #1 Well. 

5. As a result of BHP d r i l l i n g the Gallegos Canyon Unit 
#391 Well immediately offsetting the Tycksen #1 Well 
to the same formation, drainage i s taking place or 
is imminent; thereby causing or w i l l cause 
irreparable damage to our client's property. 

6. BHP has no reasonable basis, nor honest, but 
mistaken belief, upon which i t can rely that i t had 
or has the right to d r i l l and complete a well from 
the surface to the base of the Pictured C l i f f s 
Formation, and especially the Fruitland Formation 
where a well i s already in existence and producing, 
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. 

Our clients have instructed this law firm to recover 
compensatory damages, punitive damages, destruction of 
speculative value, attorney's fees, and costs of suit for BHP's 
bad faith trespass upon our client's property. 

Before a lawsuit is initiated, our clients have however 
expressed a willingness to enter into settlement negotiations 
for a reasonable length of time. 

Without waiving any rights, claims, causes of actions, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. BHP w i l l complete and equip the Gallegos Canyon Unit 
#391 Well in the Fruitland Formation in a reasonably 
prudent manner on or before April 1, 1991. 

2. BHP w i l l change the pooled unit from the Gallegos 
Canyon Unit #391 to the N/2 of Section 23 on or 
before April 1, 1991. 
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3. On A p r i l 1, 1991 BHP w i l l turn over the operations 
of the Gallegos Canyon #391 Well to our c l i e n t , and 
execute an indemnification agreement with our c l i e n t 
that i t w i l l hold our c l i e n t harmless from any and 
a l l of i t s actions and operations pertaining to the 
well p r i o r to A p r i l 1, 1991. 

4. On or before March 1, 1991 BHP w i l l pay the sum of 
$1,500,000 by company check, cashier's check, or 
money order payable to the "Richard T. C. T u l l y , 
P.A. Trust Fund". 

5. Our c l i e n t s w i l l execute an appropriate release of 
a l l claims, r i g h t s , i n j u r i e s , and damages when the 
items stated i n #1, #2, #3, and #4 are completed. 

Our c l i e n t i s hopeful t h i s matter can be settled without 
the i n i t i a t i n g of legal action. However, i f there i s not a 
mutually agreeable settlement agreement entered i n t o by A p r i l 
1, 1991, legal action w i l l commence. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
R i f l e , CO 81650 

S147/52532L 

Sincerely, 

Richard T. C. Tull y 



5847 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713)780-5273 
Telex 9108813603 

ua ry 28 , 1991 BHP 
Petroleum (Americas) Inc 

Richard T. C. T u l l y 
). Box 268 

li n g t o n , New Mexico 87499-0268 

se Y. Locke 

: Mr. T u l l y : 
Petroleum (Americas) Inc. i s i n r e c e i p t of your i e t t e r dated 
uary 22, 1991 regarding the Gallegos Canyon U n i t Well #391. 
:se be advised BHP's attorney i s reviewing the a l l e g a t i o n s set 
i n your l e t t e r and BHP w i l l respond a c c o r d i n g l y i n the very 
: f u t u r e . 

iHP can be of any a d d i t i o n a l assistance i n the meantime, please 
.se. 

aid Reinhardt 
l o r Landman 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-6000 
FAX (713) 780-5273 
Telex 9108813603 

April 1, 1991 

Mr. Richard T. C. Tully 
P. O. Box 268 
Farmington, NM 87499-0268 

rap 
Petroleum (Amencasl inc 

Re: Louise Y. Locke 

Dear Mr. Tully: 

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you 
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well 
located in the NE/4 NE/4 Section 23-T29N, R13W. 

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the 
rights of your client. Further, BHP has conducted its business in good faith and since receiving your 
February 22 letter, has confirmed, contrary to previous title information, the ownership you described 
in the N/2 Section 23 as set out in your letter. 

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client's benefit. 
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New 
Mexico for wells producing from the Basin Fruitland Coal pool. 

In the interest of settling this matter, BHP is willing to purchase from your client all of your client's right, 
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval 
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or 
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by 
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced 
from such interval. The purchase price offered corresponds with the highest paid in the area for similar 
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any 
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptable 
to BHP and containing language warranting title to the interest to be conveyed. 

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at 
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke's leasehold interest, 
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2 
Section 23 pooled unit insofar as it affects the Fruitland Coal interval. 

BHP's offer shall remain in effect until 4:30 p.m., April 22, 1991. 

Very truly yours, 

BbrP^PETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR:CFL 
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Mr. Richard T. C. Tully 

be: Mr. Jim Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, NM 87102-2121 

Mr. Jon Bowden - Legal Dept. 
BHP Petroleum (Americas) Inc. 
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April 23, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Receipt is acknowledged of your letter dated April 1, 
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and 
the Gallegos Canyon Unit #391 Well. 

The offer to purchase a l l of our client's right, t i t l e , 
and interest in the N/2 of Section 23, T-29-N, R-12-W, 
N.M.P.M., and reserving a 7.5% overriding royalty interest is 
rejected. 

We are presently completing the taking of pictures of the 
wellsite location; having a wellsite diagram drafted, and 
securing a reservoir engineering study for a l l of Section 23 
for the Fruitland Formation. 

At such time as this work is completed, we w i l l submit a 
final settlement offer to your company before lit i g a t i o n is 
initiated. This final settlement offer w i l l probably be 
forthcoming in the next few weeks. 

RTCT: sak 

c c : Louise Y . Locke 
c/o Don Locke 
139-1/2 E a s t 2nd Street 
R i f l e , CO 81650 

I f you need further information, please advise . 

S i n c e r e l y , 

Richard T. C. Tully 

S151/52532L 
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May 14, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Enclosed for your ready reference are copies of the 
following instruments pertaining to the Tycksen #1 Well and the 
Gallegos Canyon Unit #391 Well: 

1. Evaluation dated April 25, 1991 by Walsh Engineering 
& Production Corp. 

2. Well site diagram and pictures by Simkins Drafting 
Service. 

As you can readily ascertain, your company had 
information and knowledge or as a reasonable operator should 
have had information and knowledge of the ownership and 
existence of the Tycksen #1 Well from the records of the San 
Juan County Clerk; the records of the NMOCD in Aztec, New 
Mexico; and from visual inspection at the well s i t e . 

Without waiving any rights, claims, causes of action, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. On or before June 15, 1991 BHP w i l l pay the sum of 
$500,000 by company check, cashier's check, or money 
order payable to the "Richard T. C. Tully, P.A. 
Trust Fund". 

2. Upon receipt of the above-described payment our 
clients w i l l execute and deliver an assignment of 
a l l of their right, t i t l e , and interest in the N/2 
of Section 23, T-29-N, R-13-N, N.M.P.M. from the 
surface to the base of the Fruitland Formation, but 



Donald Reinhardt 
May 14, 1991 
PAGE TWO 

reserving an overriding royalty interest of 12-1/2% 
of 8/8ths. This overriding royalty interest shall 
be exclusive of a l l other royalty interests, 
overriding royalty interests, production payments, 
and interests of a similar nature. Such assignment 
shall be without warranty of t i t l e as is customary 
in the o i l and gas industry of the San Juan Basin, 
and i t shall include the Tycksen #1 Well. 

3. Our clients w i l l also execute and deliver an 
appropriate release of a l l claims, rights, injuries, 
and damages upon receipt of the above-described 
payment. 

4. I f this settlement agreement is not completed by 
June 15, 1991, then legal action requesting a jury 
t r i a l w i l l be initiated. 

Please advise i f you need further information or 
assistance. 

RTCT:sak 

Enclosure 

cc w/o encl. 

Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifle, CO 81650 

Sl 52/52532L 

Richard T. C. Tully 
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5847 San Feiipa Suite 3600 
Houston. Texas 77057 

Telephone: (713) 780-5000 
FAX (713) 780-5273 
Telex 9108813603 

Petroleum 
(Americas) Inc 

Mr. Richard T. C. T u l l y 
P. 0. Box 268 

Farmington, New Mexico 87499-0268 

Louise Y. Locke 

Dear Mr. T u i l y : 
3H? Petroleum.(Americas; Inc. i s m r e c e i p t of vour May 14. 1991 
l e t t e r w i t h enclosures wherein you submitted a c o u n t e r o f f e r to 
3KP' s o f f e r to purchase the F r u i t l a n d Coal r i g h t s owned by Louise 
Y. Locke i n the N/2 Section 23-T29N, R13W, San Juan County, New 
Mexico. Having reviewed the c o u n t e r o f f e r , BHP wishes to f i r s t 
advise t h a t i t i s not w i l l i n g nor i n t e r e s t e d i n purchasing Mrs. 
Locke's F r u i t l a n d Sand r i g h t s nor any of her i n t e r e s t i n the 
Tycksen #1 w e l l . The Tycksen # i w e i l i s completed i n the F r u i t l a n d 
Sand i n t e r v a l from 900 to 925 f e e t . I t i s BHP's i n t e n t i o n to 
complete the Gallegos Canyon Unit #390 and #391 i n the F r u i t l a n d 
Coal i n t e r v a l s t a r t i n g at approximately 1180'. Completion of the 
#390 and #391 w e l l s i n t h i s lower i n t e r v a l w i l l not i n t e r f e r e w i t h 
your c l i e n t ' s a b i l i t y t o continue to produce i n the Tycksen w e l l . 

In e v a luating the engineering r e p o r t , 3HP compared Mr. Walsh's 
reserve estimates and values w i t h those provided BH? i n an annual 
independent reserve study completed e a r l i e r t h i s year by 
Netherland, Seweil & Associates, a very l a r g e , i n t e r n a t i o n a l 
engineering c o n s u l t i n g f i r m located i n Da l l a s . Texas. Having 
compared the conclusions reached i n each such study, i t can only 
be said Mr. Walsh's estimates are at best o v e r l y o p t i m i s t i c and, 
i n our view, wholly u n r e l i a b l e . Mr. Walsh's assumption of an 
i n i t i a l p r oduction r a t e of 400 MCF/d i s not warranted. The GCU 
*377 well c i t e d i n Mr. Walsh's r e p o r t had an i n i t i a l production 
r a t e of only 250 MCF/d. The average i n i t i a l p r oduction rates m 
twelve F r u i t l a n d Coal w e l l s completed since the d r i l l i n g of the GCU 
#377 have averaged only 290 MCF/d. Furthermore. BH? considers the 
use of a $1.30 gas sales p r i c e f o r F r u i t l a n d Coal gas f o r the 
purpose of conducting economic an a l y s i s suspect at best considering 
today gas market and the costs i n v o l v e d i n t r a n s p o r t i n g gas out cf 
the basin. 

In conclusion, BHP does not consider the a n a l y s i s performed on Mrs. 
Locke's i n t e r e s t to be e i t h e r thorough or t r u l y i n d i c a t i v e of i t s 
value. I n e a r l i e r correspondence, 3HP made what i t f e l t was an 
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exceedingly reasonable o f f e r f o r your c l i e n t ' s F r u i t l a n d Coal 
reserves e s p e c i a l l y when t a k i n g i n t o c o n s i d e r a t i o n the r e s e r v a t i o n 
of a p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 3HP i s s t i l l w i l l i n g 
to pay Mrs. Locke the sum of $144,000.00 f o r the F r u i t l a n d Coal 
r i g h t s i n the N/2 Section 23 and allow f o r the r e s e r v a t i o n of the 
p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 

I f your c l i e n t does not wish to s e l l the F r u i t l a n d Coal r i g h t s i n 
i n the N/2 Section 23, BHP i s w i l l i n g to have your c l i e n t j o i n as 
a working i n t e r e s t owner i n both w e i i s . Enclosed f o r your 
i n f o r m a t i o n are copies of BHP's A u t h o r i z a t i o n f o r Expenditure f o r 
each we l l s e t t i n g out the estimated costs t o d r i l l and complete 
each w e l l . I f your c l i e n t p r e f e r s to j o i n m each wel l as a 50% 
working i n t e r e s t owner, an operating agreement can be prepared and 
fur n i s h e d f o r your review. 

Your assistance i n b r i n g i n g t h i s matter to a speedy r e s o l u t i o n w i l l 
be g r e a t l y appreciated. Please advise w i t h i n ten day cf your 
r e c e i p t of t h i s l e t t e r i f e i t h e r of the a l t e r n a t i v e s set out above 
are acceptable to your c l i e n t . I f n e i t h e r a l t e r n a t i v e i s 
acceptable, 3HP w i l l seek other l e g a l means to consolidate the 
i n t e r e s t s i n the d r i l l s i t e spacing u n i t s f o r each of the #390 and 
#391 w e i i s . Please advise i f 3HP can be of any a d d i t i o n a l 
assistance. 

Senior Landman 

DR 



^1 Petrdeum AUTHORITY FOR EXPENDITURE 
I n l a n d B u s i n e s s U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator B H P P E T R O L E U M (AMERICAS) INC. 

Contract/Agreement No._ 

•roject must be commenced by: Date_ 

Land Lease No. 

AccL Form 19 

AFE NO. 9101208 

Budget Year 1991 

Lease Name & Uel l No. 
Gallegos Canyon Unit No.390 

Prospect Name 

Prospect No. 

I 
| A c t i v i t y No. 

I 
I Focal Area 

Niwrmrrsgn 
FA106 

Field or Area 
Basin F ru i t l and F ie ld 

Location 
SE/SU Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Uell on Lease Yes ( > No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Well TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal uell at the referenced location. 

BHP Interest 
BPO 

U . I . 100.00 
NRI 76.75 

APO 
W.I . 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

8HP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

i 
I 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) C - 0 - ) < ) 

Net Costs 43,655 132,130 

Prepared by Paul C. Bertoglio 

Recommended: 
Operations Date 

{ " / - f t 

Land Date 

Date May 14, 1990 

Marketing Date 

Approved 

Technology Date 

Date 



V B K P 
V Peftroleum 
Name & Weil No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
DRULING, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101208 

on SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

S 4527-20 
Notary Footage 
1.640 ft. @ $ 9.00 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

S 14,760 
Notary Daywork 
I .. days WDP @ $ 4,000 day 

days WOPD @ $ day 
Drillsite Camp Expense 
Notary Turnkey 
Drilling Deals (W.I.) 
Cental Tools/Equipment 
l ig Move 
nspection Services 
"rucking/Boats 
:ersonnel Transportation 
5ower/Fuel 
Drlg Mud & Additives 
Drill Bits/Reamers 
Water 
Vlud Logging 
Open Hole Logs 
DSPs/Surveys 
3ement & Cementing 
Zores 
Directional Drilling 
Engineering & Consulting 
.ocation Dirtwork/CIn Up 
geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 
Right of Way/Damages 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 
Contract Labor 
Other Drilling Costs 
Supplemental 

Total TCP 
BHP Net 

8,000 

1.500 

2.000 

2.000 

1.200 

4.000 

2,000 

2.500 

500 
2.000 

1.200 

$ 41.660 
$ 41.660 

TANGIBLE DRILLING COSTS 
DE 4515-10 X-on 

Hand 
Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft r 2 3 * K-55 
g)$ 10.37 ft _ 
Inter./Liner Csg 

ft 
§>$ 

TCP 

250 
500 

1.245 

ft 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43.655 

s 43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods 
03 Btm Hole Pump 
04 Pumping Unit 
05 Prime Mover 
06 Wellhead/Tree 
07 Casing: 

1.640 ft 4 

Gross 
Completion Costs 
$ 7.500 

1,000 

2,000 

1.000 

1,500 

17,500 
5,000 

1,500 

2.000 
1.500 

$ 40,500 
$ 40.500 

Hd Comp. Costs 
$ 1.500 

1.500 
1,200 
5.000 
7.500 
2.500 

@$ 5.00 
1/2* 10.5# J-55 
ft 

ft 
@$_ 

08 
@$ 
Tubing: 

1.525 
<5>$ 3.00 

ft 8,200 

ft 2 3/8' 4.7# J-55 
ft 4,575 

09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

$ 5,000 
1,500 

2.500 
5,000 

2,000 

$ 47,975 
$ 47,975 

ZPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132.130 



v 9 r Petroleum AUTHORITY FOR EXPENDITURE 
I n l a n d B u s i n e s s U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No._ Land Lease No. 

AccL Form 19 

AFE NO. 9101208 

Budget Year 1991 

Project must be commenced by: Date_ 

Lease Name & Uell No. 
Gallegos Canyon Unit No.390 

Prospect Name 

Prospect No. 

Activity No. NMQCfinnrreqn 
Focal Area F A 1 0 6 

Field or Area 
Basin Fru i t land Fie ld 

Location 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Uell on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Uell TD - 1640' 

Project Descr ipt ion: (To Include S|gj£|^S?£bY^£P n s a n d Remarks) ^ 

D r i l l , complete, andfequinaTpVCE 

I Tknta r-e, N 
loT'FriMtt^nd Coal'-vtel I at?the referenced locat i 

New mmc* \ 

:, by 
IM^T 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

1; 

COMPANY 
-.WQRKING INTEREST j 
OR ALLOCATION % DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 43,655 132,130 

Prepared by Paul C. Bertoql Date May 14, 1990 

Recommended: 
Operations Date Land Date Marketing Date Technology Date 

Approved ^ 2 ^ / 2 ^ Z ^ g » { f c ^ » 7 
' Date 

Joint Interest Approval - it is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company - .—T&e — — • D a t e 



Petroleum 
Lease Name & Well No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
iNG, RECOMPLETIONS AND WORKO\ .iS 

AFE No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

INTANGIBLE DRILLING COSTS 

CODE 4527-20 
Gross Cost 
To Csg Pt. 

01 

02 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Footage 
1,640 ft. @ $_ 9.00 $ 14,760 

Rotary Daywork 
2 days WDP @ $ 4,000 day 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 
Rig Move 
Inspection Services 
Trucking/Boats 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 
Drill Bits/Reamers 
Water 
Mud Logging 
Open Hole Logs 
DSTs/Surveys 
Cement & Cementing 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 
Right of Way/Damages 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP 
BHP Net 

8.000 

1.500 

2,000 

2.000 

1.200 

4.000 

2.000 

2.500 

500 
2.000 

1.200 

$ 41.660 
$ 41.660 

TANGIBLE DRILLING COSTS 
CODE 4515-10 X-on 

Hand 
TCP 

01 
06 
07 

10 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft T 23# K-55 

$_ 250 
500 

(5)$ 10.37 ft 
Inter./Liner Csg 

ft 

1,245 

@$_ ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43.655 
$ 43.655 

PREPARED BY: Paul C. Bertoglio 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.640 ft 4 1/2' 10.5# J-55 

Gross 
Completion Costs 
$ 7,500 

1,000 

2,000 

1.000 

1.500 

17,500 
5,000 

1,500 

2.000 
1,500 

$ 40,500 
$ 40.500 

Hd Comp. Costs 
$ 1,500 

1,500 
1,200 
5,000 
7,500 
2.500 

@$ 5.00 ft 

@$_ 
ft 

08 
@$ 
Tubing: 

1.525 
@$ 3.00 

ft 8,200 

ft 2 3/8' 4.7# J-55 
ft 4,575 

09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

TOTAL WELL COSTS GROSS 
BHP NET 

$ 5,000 
1,500 

2,500 
5.000 

2,000 

$ 47,975 
$ 47,975 

132.130 
132,130 

PR-44 ( R e v . 1 0 - 8 4 ) 
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Pet-oleum 
( A I H K I D I M too 

AUTHORITY FOR EXPENDITURE 
I n l a n d B u s i n e s s U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

C-EXRM0263<f 
Contract/Agreement No. C-EXRMO2709 Land Lease No. 

Project must be commenced by: Date_ December 3 1 , 1990 

Acct Form 19 

AFE No. 9101209 

Budget Year 1991 

Lease Name & Uell No. 
Gallegos Canyon Unit No.391 

Prospect Name 

Prospect No. 

Gallegos Canyon 

PR350028 

A c t i v i t y No. I W i n r r e i 0 0 5 9 1 

Focal Area FA 202 

Field or Area 
Basin Fru i t land F ie ld 

Location 
NE/NE Section 23 T29N - R13U 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Well on Lease Yes < ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1170 

Well TD - 1350" 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1350 foot Fruitland Coal well at the referenced location. 

•Interest subject to partner elections. 

BHP Interest 
BPO 
* W.I. 62.50 
NRI 48.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

62.50 
Dry Hole 
25,653 

Producer 
79,528 

Total Cost 

Meridian Oil Production, Inc. 37.50 15,392 47,717 

Total 100.00 41,045 127,245 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 41,045 127,245 

Prepared by Paul C. Bertoglio Date May 14. 1990 

Recommended: 
Operations Date Land Date Marketing Date Technology Date Date 

^ 7 

Approved 

Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

Company 
By 

Title Date 



Petroleum 
t A M r t o a i l ta* 

Lease Name & Well No. Gallegos Canyon Unit No. 391 

DETAILED COST ESTIMATE 
DRD .SG, RECOMPLETIONS AND WORKOVi>^S 

AFE No. 9101209 

Location NE/NE Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1,350 ft. @ $_ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 12.150 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 days WDP @ $ 4.000 day 8,000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 1.500 
Rig Move 
Inspection Services 
Trucking/Boats 2.000 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
Mud Logging 
Open Hole Logs 4.000 
DSTs/Surveys 
Cement & Cementing 2.000 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 2,500 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 1.200 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 
BHP Net $ 

39.050 
24,406 

TANGIBLE DRILLING COSTS 
CODE 4515-10 

01 
06 
07 

X-on 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft T 23# K-55 

TCP 

250 
500 

10 
m 10.37 ft 
Inter./Liner Csg 

ft 

1,245 

@$_ ft 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1,995 
$ 1.247 

$ 41,045 
$ 25,653 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.350 ft 4 1/2* 10.5# J-55 
@$ 5.00 ft _ 

ft 

Gross 
Completion Costs 
$ 7,500 

1,000 

2.000 

1.000 

1.500 

17.500 
5,000 

1,500 

2.000 
1.500 

$ 40.500 
$ 25.312 

Hd Comp. Costs 
$ 1,500 

1.500 
1.200 
5,000 
7.500 
2.500 

@$_ ft 

08 
@$ 
Tubing: 

1.250 
@$ 3.00 

ft 6,750 

ft 2 3/8' 4.7# J-55 
ft 3.750 

09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

$ 5.000 
1,500 

2,500 
5.000 

2,000 

$ 45.700 
$ 28,563 

PREPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 127.245 

BHP NET $ 79.528 

PR-44 (Rev. 10-84) 



CO 

O N O r~ o * N 0 1 0 ) O CM N O O I D O N r *r a — c o o o o o o — OCMCOIO P I 

tu ui o r» O O U l co co r-» o CO 10 »- O CO O CO '•• co in co CM 0 ) O I O O O I C J I O O O C O O O — CO r -

u — m a U l O CM CO o co • - CO 0 1 CM — i n U ) CM o *- CM V CM <T U l uiTTcoai o u ] i n o i n o i r » < r U l 

z 1 

< CM <T co CM CM CO i in CO CO CM — CO CO CO o 
or 
< 
> 

i 
co 
i 

> 
W H O 
H Z —I 
< 3 U 
I - O I-I 

1/1 O U. 

< 
3 

o r» o 
co co i n 

a oi o CM w o o o in o CM f o o «- w— U l O 0 1 C 0 O O O O O 0 1 O C 0 0 0 C 0 r» 
CO co — r» o co CO 0 ) O CO CO <r o CM CO c o o ^ o i co cn ̂  co CO 

ca o co •- «- a CM co in in o CM cn <r CO U l 10 0 1 CM * f 0 1 

co in * co to CO CM CM CO — CM oi" — co co 0 1 
f « 

10 
O 
CJ 

UJ 

a 

o 

0 1 o 
CO o 

o a 
a o 
— o 
CO o 

o o 1 - J 

o o 1 < 

X 1 1 -

z < o 1 O 
1 r -

U l 1 - I 

> a z 1 

K O I - I 1 

f l CJ 1 

> CS j 
• H _ J Z I 

1— —1 •—. I 

CJ P-i X. 1 1 -
< CO 3 1 z 

U l 

1- z 
U l U l 

CS - 1 

a a 
3 a. 
m ̂  

10 

X o ' 
U l UJ 1 - i 

1 - 0 . < j 

< > t - i _ i 

O h - CO i < 
1 1 1 1 z 

z i I - * 

o 1 CS 
I H 1 l - l 

(— 1 cc 
U l 1 o 
_ j 
C L 

S 
O 
CJ 

O 

o o o o o o o o o o O O O O O O o o o O O U l U l U l O O O O O O O O O O O O O o 
m o o o o o o o o a O o U l U I O « 0 1 O O O o o o o o o o o 
•- o Ul O O CM O O in ui o CM o CM U l CM 0 1 o Ul o o o in in o ui o u> U l 

• » » • * CM CO — CM CM «T CM CM CM r— 0 1 r— r- — CM — — r~ in — CM — o 
*— CO •-

o o o o o o o o o o o o o o o o o o O O O O O O O O O O O O O 

O O O O O O O O O O O O O O o o o o o o o in i n U l o o o o o o o o O O O o o o 
in o o o o o o o o o o o i n U l O T 0 1 -̂ o o o o o o o o o o o 
. - o m O O C M O O U l U l o CM o CM U l CM CD o Ul o o O U l U l o Ul o U l U l 

CM CD H - CM CM — «T CM CM CM t — 0 1 •— w— r» — CM — — r» in — CM o 
•- CO <* 

CJ 
a 
i — * 

i 

i n 

u i > 

CJ o 

o a 
r- l - l o CJ 3 H I < 
< z < < a 1 

a 3 

T
R

 

T
R

 UJ C J 

•v a T
S

 • 9 

r- z U l z z CO H I < a 
CC o s o o - i i o 3 

< > < C J CJ o CS m X 

1 - z z O H I •v 
l O < a CS r - CC CS O 

-~ o h - z z z z 
1 z I-I I H _ l CS H I H I 

3 1/1 3 _ i - 1 < z X —J 

10 0 1 o o _ i - 1 ( - H I CJ _ J 

0 1 1 o LS u I-I H I z > 3 H I 

i n CM U l o cc cc U l o cr or 
i n -- _ l < a a ce z H a 
o r- a _ l 

LL #— < r— < 0 1 o LU 

.— a r— CM 1 - CO O CO 

or o ui o o o o r— »— D LU CJ _i o o o o O o 
LU I-I m ui cr UJ l - l CM CM CM CM CM CM 

1 - x x o J O O o o o o O 

< H n < r- z o z iv r» r» 
a ar z z < 3 I < CM CM CM CM CM CM 

O cc O 1 - U l U l ui in in U l 

z a U l U l UJ CJ > z t <r 
D UJ LL u. a CJ CC l - l 

or or < < o < a 

CJ O 
Q O 
H I O 
I - I 

or 
u i _ i 
H —1 
< u l 
X 3 

CJ 
a 

CJ M 

a i 
IH Oa CJ 
I 3 O 

O Z H I 
Z < I 

O HI Ul t o 
Q h J D 
M J U Z 
I 3 -X O 

cs o se CD 
Z Z t f N 
HI O O CO 
H CJ IS I— 
Z H I 
Ul ad h- X 
z or or 
LU 13 IH LU 

u z o n 
H I • 

fid or z cs 
ui o z 

H U I H H 

Z Z K - I 

UJ H < J 

S O CJ H I 

ui z o or 
CJ Ul - J o 

o 
a 
H I 

CJ 

a i 

H CJ o 

i z o o 

Z O HI HI 

O HI I | 

HI ( - CO I/) 

Z < IU 111 

•H O CS HI 
a o < - i 
o - i x a 

< CL 
UJ > CU 3 
J U N 1/1 
H > > 
• H or < o i 
H 3 5 

co c i 
CS LL - I 
Z ofl O < 
H I H I 
-I UJ r - CC 

j i r u i 
H I < CS H 
CC r - —i < 
o t o or x 

c j 

a 

H I 
I 

z 
o 
H I 

CO 

H I 

> 
or 
UJ CJ 
a. o 
3 H I 
co i 
^ or 
ar o 
O ffl 
m < 
< - J 
- j (-> <-) 
z < 
< cr 
a. i -
x z 
o o 
C! O 

3 

a 
Ul 

ui 
3 
I 

co 
I -
10 

o 
CJ 

CS 
z 
H I 
CO < 
CJ 

t o co CM o •— ^ i n 
«— •— CM co co co co 
o o o o o o o 

CM CM CM CM CM CM CM 
o o o o o o o 
r» r» r» i ^ r>- r~ r» 
CM CM CM CM CM CM CM 

LO in in in in in LO 
V * V ^ T ^ T 

t o r- — 
co co «r 
o o o 
CM CM CM 

O O O 

r» r» r-

CM CM CM 
in in in 
v v »r 

CM CO 

o o 
CM CM 
o o 

CM CM 

Ul Ul 

CS 
z < 
h-
Z 
H I 

_1 < 
I -

o 

Ul 
CJ 

< 
LL 
or 

z 3 
o o to 
H I < " V 
I - ui or 
< z o 
_ j i -
—1 CS CJ 
< Z 3 
I - H O 
co co z 

z < o 

H U U Ul 
_ l 

m 
— ( O N 

o o o 
Ul o o o 
t o O O O 
H I i n u i i n 
13 — — — 
Z Ul Ul Ul 

< «r v T 

i -

cs 
z < 

< 
I -
o 

co 

O 

CJ 

o 
I 

> 
or 
o 

l -
O 
t— 

CJ 

a CJ 
CJ H I a 
a 1 H I 

CJ H I a. 1 

a i 3 z 
•H z Z CJ o 
1 CJ o < a H I 

H Q H I CJ U l H I CO 
Z H I H a - i i H I 
LU 1 < H I o CO > CJ X CO H 1 ^ U l or 

Q a ui CJ or u 1 3 * H I ui u 
H I H I o a o a z or _i a a 
1 3 H I H I 0 . H I H O C . 3 H I 

CO O > 1 CO 1 i - S a. co i 
cs ui cr to z U Z 3 or 
H N U l | - < CJ < U l r - CO cr o 
or to to < or n or x or O ffl 

- 1 O h H I u. UJ H I CO < 
Z O Z CO 1 CJ O < _ J 
O O O ^ _ l u UJ =5 • t o _ l 
M h H O U O I - > ) Z J H 
H H Z Z H I < U l o < > CJ 
I U J U H Z 1 or N K H H z < 
J < U I ^ O C C O n z H or < or 
a h U O W U l L Q U l < UJ a H 
S z to 3 or i - cr H I I ( J h X z 
o ui z or ui < U l CJ u i O < o o 
U t C M h U J C K CJ - 1 X CJ CJ 

• - r~ o i o — t o o i 
u i o o o — — — — 
- I O O O O O O O 
HCOCOCOCOCOCOPO 

c s a o a o o o o 
z r ~ r » N r » r » r » r > . 

<CMCMCMCMCMCMCM 

i - i n inmin in inm 

— CM — — CM CO 

CM CM CO «T I - T 

o o o o o o 
CO CO CO CO CO CO 

o o o o o o 
r~ i ~ r» N r~ r~ 
CM CM CM CM CM CM 

ui in in ui ui in 
«r <r «r «r <r f 

UJ 

_ i 
H I 

CS 

z 
< 

< 

o 
I -

cs 
z 
< 



UJ 
13 < 

h - O O O O f - a O O O O O O * f r» 00 
L n o o o o i n c M i n o o o o o ea 01 o 
c o L n c M o u . o c o r ~ o i o u . o o Ol «r at 

— — >- inr-cM — coin — C M I O N cn o _ 
i i I I I I I I I l I I l m r» 

i 
co 

i 

c n o o o o c o o o o o a o o IO n h» 
r— o OJ 

— *r - r> n 
10 IA 10 10 

at 

O O O O O O O O O O O O O O o at 
o o o o o o i n m o o o o o O o 
m i a N O i / i i c i N s o i a i A o o r» CM CM 

— — — i n r - c M t o c o w — eMincM cn co f . 
v oo CM 

IA 
r-
IA 
O 
CJ 

- I O O O O O O O O O O O O O o o o 
H I 

< 
t-
UJ a 
UJ 
LL. 

< 
co 
LO 
o 
or O O O O O O O O O O O O O o o in 
C3 o o o o o o i n m o o o o o o o <t 

LomcMOLOmr-« r~omLOOO CM CM 

— — — LnNCMtomin — CMLOCM in 10 r» 
t CO CM 

a. 
HI a co 
3 H I LU 
O 3 CO 
UJ a o 

LU Ul 0 . _ l I - or co 
- I UJ t o 3 13 
UJ to 0. z 
i 
I 

_i or HI 
i ui or i -

CO t o _ i t o UU 1 -
I - 1 - H I OC 0 . H I 
IA a. to o LU o u. 
O Z O CO H 
O 

P
U

 CJ < ar «5 
o ui o 

z i - z z or u. co 
O CO UJ H I ar O < H LU 
>-i a - 1 Z LU HI a > 
r- O O 3 > H co or ui -J 
< or I o a < ui o co < to 

i 
_ i 
- I or 

cn z 
z z 

< J M h D > 
UJ C3 C3 - i a < S

T
 

< UJ O H I LU X z z < ui or - • O 
m I - * 1- 0. z j M H h l " < I U U CJ 

CD i CO CJ 1 - S HI _ i i o m c o r - a a . c o 
*v LO Z 3 o 3 or U I < 3 Z < U J M M z 
LO — I-I c/) co o. a j U h M m u i a i Ul o 
O \ 1-

LL B
L H I 

1 - 01 
r— < H I Ul o 
1 — — CM co n in torvco — — Lococn C3 _ l CM 

• • o o o o o O O O O — — — — Z a — Ct o o o o o < s o 
LU H I CM CM CM CM CM CMCMCMCMCMCMCMCM 1 - o — o o o o o O O O O O O O O CJ 01 

< 1 - LO i n in cn tn t n t n i n t n i n m i n t n -1 
O cr < _ l _ l 

o m m m m L n L O W L n i n i n i n i n i n r- < < z a o r- t-
3 LU o o 
or or r- r-



UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF NEW MEXICO 

LOUISE Y. LOCKE d/b/a 
LOCKE-TAYLOR DRILLING COMPANY, 

P l a i n t i f f . gfi/p 

vs. No. CIV 91-748M _ 

BHP PETROLEUM (AMERICAS) INC., 

Defendant. 

PLAINTIFF'S RESPONSES TO 
DEFENDANT'S FIRST REQUEST FOR ADMISSIONS 

COMES NOW the P l a i n t i f f Louise Y. Locke d/b/a 

Locke-Taylor D r i l l i n g Company and responds to the Defendant's 

F i r s t Request for Admissions as follows: 

Response to Request f o r Admission No. 1; The Howard 

Tycksen Pooled Unit No. 1 Well i s completed and i s producing 

from the West Kutz Fruitland Sand Pool. However, due to the 

open hole method of completion of t h i s w e l l , some exposed Basin 

Fruitland Coal Gas Int e r v a l s could be contributing to the gas 

production from t h i s w e l l . 

Response to Request fo r Admission No. 2; The West Kutz 

Fruitland Sand Pool i s a separate and d i s t i n c t pool from the 

Basin Fruitland Coal Gas Pool as determined by the New Mexico 

Oi l Conservation Division in i t s pool c l a s s i f i c a t i o n s . 

Response t o Request f o r Admission No. 3; Under the 

current New Mexico O i l Conservation Division Rules and 

Regulations the designated d r i l l i n g for the West Kutz Fruitland 

Sand Pool i s 160 surface contiguous acres , and the designated 

d r i l l i n g t r a c t for the Basin Fruitland Coal Gas Pool i s 320 

surface contiguous acres. 



Response to Request for Admission No. 4: As described 

above, the Howard Tycksen Pooled Unit No. 1 Well i s possibly 

producing gas from what is now called the Basin Fruitland Coal 

Gas Intervals. P l a i n t i f f i s the owner of a l l the working 

interest and operating rights from the surface to the base of 

the Pictured C l i f f s Formation, which includes the West Kutz 

Fruitland Sand Pool and the Basin Fruitland Coal Gas Pool in 

the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. and had no 

plans and did not deem i t reasonable or necessary to test the 

Basin-Fruitland Coal Gas Pool prior to the spudding of the 

Gallegos Canyon Unit No. 391 Well by Defendant on December 12, 

1990. 

T. C. TULLY, P. A. 

Richard T. C. Tully, Esq. 
P. 0. Box 268 
Farmington, NM 87499-0268 
(505) 327-3388 

I hereby certify that the foregoing 
pleading was mailed to James Bruce, 
Esg-sOn this |3 "" day of January, 1992 by 

Richard T. C. Tully, Esq. 

-2-

S169/52532RES 


