











TO HAVE AND TO HOLD said lesse acreage unto the Assignees, their respective

heirs and assigns, subject to the fermé, covenants aﬁé‘§onditionsuhsreinabdvé set

forth., ‘ ' : I | RN

ExEUED IS 2944 dey of

.




THE STATE OF TIXAS | | . o
'COUNTY OF TARRANT | ‘ '

: | 1953 ] N
Qogday of » 1952, before me appeared |

s to me ersonally known, who, being by me duly sworn did
'say that he.1s| the Attorney in Fact of Stanolind 0il and Gas Company, and that the

‘- seal affixed to said instrument is the corporate seal of se,id_ corporation and that
: ,said *1natr\ment was signed and sealed in beha ,

I'\I NI’I"\IESS 'IL;..REOF, I hnve hereunto .,et my hend and affixed uy seal on.
'»_'the da,/ aud year 1’3.1‘51: above mutten.




\Hi
STATE OF NZTW MEX'CO !
COU dTY O SAN JUAN ’

i5 G ifue <y of it

he _oiisinal gn file in my
said aificg” this c>?£;442(
»

day of

r‘t o AONSE ‘ﬂ’jN CU?;,.: LRI
li Sama Fo, New) Mexics

ve3dS

o No. sz 3 ExhibitNo. ——
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megmmed~~>  Oil and Gas Mining Lease e
THIS AGREEMENT ensered iato this thi— 208k day of_PODRUADY - ———e o, 1947

beoween_Zelen-3imuaraan-asd-R,—J,Zimmermany—her-husbend-Bor-452-Farmington; N.M.
SR - - ———a —_hereinafter called lessor,

and_____Charlss Newbold of Aztec, New Mexico, Rereinnfrer called lessee, does wimess:
1

G

AL -mmfadamu-&nabmmwwu 5 1.00 )

hhadpd&mdof&Mnﬂap—mhndn&fmeamdmd:ohpuﬁtmdbyduleme.bu:hhdaypmudm&maud o

e e, o i, boling ok, ot o belding pome oo, Slphons Locy and Sl rvenies e 2 ©
h? or bousing and boarding cmp‘l:yeu, the fol Jowing desceibed treee

lawing described tract

- - 1
T O I et T AL R, L e N i T R - T T Sl
. Sestona. 23, T Tawmal ......m.'.-...-} ‘Raagy —-13@——-———, dAd Chmeminir L??- P8 . | sccomue o Ll Ha
2. ‘This lease skl remain in forca for & term of 1aa {10} yoars and as long thereafeer a3 01, gas, casingnead gas, casinghead gasolina cr ¢
any of them i o can be produced, ) o, -
3. The lasese shall deliver to the cxadiz of the lemor as royaley, free of cou, in v pipe line to which lessee may connert in wells the (&
equal pest of all nil produced and saved from the leased p or at lessen’s option, may pay to the lecsor for such one-eighth
royalty the markes prico for oil of like grade and graviry prevailing on the day such oil is run into the pspe linz, ov it srorage ranks. L
f the procesds from tha scls of the gas, as sueh, for gas frem waile where gas @

4, Ths lessss shail pay lsssor, as coyalty, one &l o
i apd whers not sold shall pay Fifry {$90.00) Dollary per annum s soyalty from aach well, and while such royaley is 50 paid

oaly is
.“{ well ba bald to be & peoducing well under paragraph numbersd cwo hercof. The lesor to Bave gaz free of chargs fram any
well o0 the leased prsmiss for Koves and iruide lighu in the principal dwelling house an said land by making his ow connections wixf:lx fna:
::.lﬁ the usa of said gas 1o be ar the lewsor’s sole 12k and expenm. Ths lassea pay o the leasor for gas produced from uny cii well and
by the for the mamdacturs of or ony other product. as rovalty, ons-aighth of the markec vzlue of such gas. If smid ga
iy pald bﬁdnhnn. then 43 ruyalty osesighehs of the proceeds of the tzle thereof.
operaticns for the of # well for il or gna ore not commenced on 1aid land ca or bel e one year frem this dare, thia

3.
{eays ahail taxrainees & ve boch pacties, unlem the lesser shall, on o before one yaar from thiy date, pay or tender ta the lossoz or for ths
tamos credic in e - EIr8L National _ . B Farmington, N, M. o

cesears, which bank and is succenssrs are the lawsor's sgent and shall continue as the depoditory of any and all sums pa able under this
Ln:s, n:udh» of changes of ownetship in stid land or in the il and gus, or in tha sentals to accrve thereunder, the 2um ,::f....:...‘.. - tj.._

- . i, igc.ﬁSoyzﬁmgad—aqf%ggdnn(1_222;99,) hich shall
opertts as rencal and cover the g:: ’m :'I'h -_mc;'syn:m o ing operanorls tor o period of one year. In li:a :u:me:r

, the commancement of criling operations may be further deferred for like periods muccemively. <Fre

mme;w NGl MaARSHy diafs o2 chath atcho-cpRon of whe lcsem rend the doperiiag af o
I Cho 2o 67 ycirad teae wibtskeid ABY-pm abEive itk wuf ficientopotacs and peoparly wddecsedt e e Lo, 0o suid DanX on wrbaleredl s
Al HETYE ~drow, il o deemnd vow heteine prevideds Norn .:hsux_;dm; the death of the lescor, or his rucecssor in interest,
g. payment or wads of temals in tos manzer provided above shail be binding on che heirs, dsviszes, executors and adminisrrarers of

6. IF st any tiow prior v the discovery of oil or gas on this land and during the term of this leare, the lessee shall drill 5 dry Sole, of
hales on this }and, this lease shall not cerminate, provided operations for the drilling of a well shall be commenced by the nex ensuing
rentx! paying daoe, or providd che lesee &iuu or resumes the peyment of the rentals in the manaer 2nd asount herein above provided;
émd in ;r“ event the preceding paragraphs hercof geverning the paymene of rancals and the manner and effear chereof shall continue in

orcs).

7_) Ins case waid lsaor owrs 2 less inusresc in the above deseribad land than the enrire snd undivided fes simpls esracc therein, then the
poyalties and rentuls herein provided for s3all be paid to the said lesvor anly in the propertion which his interesc bears to the whole undivide
o fou ) .

8. The lesscs shall have tha right to wre, free of cozs, gas, oil 2nd watar found on seid land for iu operntions thereon, excep: water
from the wells of the lasor. When zequised by leusor, the fnw: zhall bury pipe lines below plow dapth and shall pay for damags cauzed by
its cpesution to groving crops on nid lnd No well shall be drilled nearer chan 200 faer to ‘ge houze ar barn now on said premises
withour written constnt of the lessor. Lesses ahall brve the righe 4t any rime during or after the expiration of this leass to remove all ma-
chinary, fixtares, houses, buildings sad ocher struceures placod on 32id premises, including che righe to draw and remove all easing

9. 'If the cxazs of wther party bereto is ansigned (and the privilege of assigning in whole or in pare is expresly allowed}, the coven.
anrs hersof shall exwnd to the heirs, execuzors, administrators, successors and asigns, bue no changs of ownership ia the land or in the
rentals or royaliies aball be binding on the lesres until after nozice z0 the lexsee and it Bo: been fumnizhed with the written wansfer or auign.
menc or & cortifisd cony thamef., In case louse asiigns this lozse, in whale or in pare, iessea shall ba ralieved of all abligsrions with respect
o the autignad poracn of portions aridng subsequent w che dare ot s=sifamenc.

10. IF the leased premises axe now or if same shall hereafier De owned in teverairy or in scparate traces, the premises, novertheless, shall
ba deweloped and operated as oo leass and all royalties sccruing herouader shall be treaied a3 an entipary and shall be divided among and
id to such separate ownars in the propestions that the acrazge swned by sach such separate owncrs bears to the entire leased acreage
shall be no obSgaion an che pare of the Jessse 10 of fset weils on separats tracrs invo which the land covered by this lease may bs here
aftar divided by sals, devisc, or otherwise, of 1o furnish separate measuring or veceiving ranke. Ir is hereby agreed thae, in ke event this
faase thall be &ssigned as to & parr 7 28 o paree of tha above deseri !:.r.d.t!;'nd tha haolder or owner of any such paare ar pasts shall foi}
or maks defsult in the payriens cf:hcmo:dm&:}:x: of the rent dus from him or them, suek defaule shall not operzte to defear or afe
fecr shis loase it 50 ar a8 it cowers & part ar perts of said lend u which said lesses or any auignes hercof sha!l meke dua payment of
tenml, If at ary chne thace be a3 maay a8 four parties entitled to ranals or royalties, lessee nay withhd¥ payments hercof unless ant
untl o} parties designme, in writing, in recordable inscrument 10 be filed with the leasee, 8 common ngert o reveive all avments due
heretndsr, and to ez division and transfer ordars on behalf of s3id partiss, and their respective suscessors in sile.
11. Lassce harshy wacrasn asd agrees to defend the title o rha land herein described and agrees that the lessee, ar its option, may pay

£

and dischargs any mortgages, of other liens axisting, levied, of smened on or ins the above described lands and, in areme it cxere
cises such opdon, it saall be ssbeogated o che tights of any bglfi" ar holders chm:f:lnd may reimburse itselt by applying to the dischacge
of any such morgag, tax of ether ben, any royaky or rentals accruing hersunder. h

12, Notwithsanding anything is ckis [aase conzained to the contrazy. &t i3 expremly agresd thar if lesce slull commence drillmg o
wmnrtions ar any tios whils thiz lasss i3 @ force, this feass zhall remain n force and 13 terms shall continue so long as such operatons o

Juided TeEQUOX OUq 8.10JOQ IO UO POJSALTAP JO POTTEM ‘Jooaniq
AT J0O 0988AT JO JvdD a0 Noeyd £q oprw aq Lrw slepuUay J0 squowAvd TV

bbb TR - i D T T AU M 70 o WA OO P £ W D e wemem . 1 1 5.-.-.



-
sre prosecuted and, il producnion resuits SRETIFIOM, 1OLD I3 ISUE &3 PTOGUCTION CONTALEI. Ex.enaeo Page\‘ 2' 1-_.
.13 If tha primary wem of this lul:lrtodmon on the leased premises shall esaie from any cause, this Jeate shail not terminate @
provided opersrions for the drilling of a well shall be commenced befors or on the ncat eruuing rentsl paying date; or, pravided lesses be- 0
ins o reumes the puymeti of rentals in Jie mesier sl sinount liwrsin.bove provided. If, after che expivacion of the primary werm of
g:!«u, production en the leased premisey shall ernss from any cause chis lease shall nov wrminnte provided lesee resumes operations
for drilling s well withia sizry (80) days from such cesmscdan, and thiy lease shail remain in foree during the prosecution of such opesa-
Gors and. If prodaicn sects therafrom, then s lonz ms production canzimuey
e Leside M3y af div Gty sereendes shiz lsnes moebuls au in parn by llverliag of miiling o celvion s soliaads thoresf o ko Lasor
ot by plasing 2 ralizn o mele me thacagt of erenrd in thi proner TemRey T T - ’ . v

P
=
Sdnn.
15. It is agreed thac this lease shall never be forfeiced or ranceiled for failure to pecfarm in Jhals or L pate 237 of i 1Rpies cov. S

snany, conditions o wipaludons uanl it shull huve fink been finally iu&uﬂy docermlinad that cuch falluie eaists, and afcer sueh fimal
i given a bla cme therefrem to comply with any such cowenanes, condinons or stipulations, .
T 3 BPTIe, oot cdaaanii alabislsaiuba b b L ole $-wiene 1'*"‘_'[;-- YPRMITIL NUERar R ol ) . T

wlk ST T e WL oniirazy, Inas
far damages for taces 10 comply witis any
h law. ordet. rule er regcladon. If dnlling
d, dalaved cr prevencad by reassn cf any -
shell be and the samo is hereby exzended

law, order, nils or reguistion cauing

2t i;awa..?;;‘{\::::‘ om'-;&, rale and segal :;;i:il eed ndn-i;i:'gmd;.'._\. reas
leass thall noc expire. trmi or izsd In whide or in pasi, nue Lones be b
of g=id mcnanu’:;‘!on; 23 or 5 compliance therewich is Findered, delnyed or prevented by «
operationt or compliznes with tBw provisions of chis leass, both expramed and implied, is hin
wach law, evder, ruls or regulrdon Ny the cxpiratien of the peimary term hereof, primary t
€or the full wrm of such hindrance, ¥ or provention and for 5 period of one (1) year after ;
or resulting in the delay, hindrance or Wrsvention has as 10 the lands herein le2sed beccme whallyNincitective. Prior ta the discovery of
. oil, gas or_ocher minarsl upen the umhu“du‘mt}ﬂpn 1."““‘ grancad skall be ineffective ulles Lassce shail, s or before the ox.
- A Of the primary (vt and dunn siod of RICR (DNAFdNe, wéay vl PLEvenBON, CODimd §u 4=is b 0aSET e it veeur
D ey bereinaboy - % subrjece to this lease on each ugu'nmx.—y renzal pavink datc xe he stame hocama due and
eod or producdon of oil, gas or other mineral is obwairkd in accordance with ths ether
of mch renunls at such Gmes shall have the same fore d sffect &3 rental payments
eid or adersd during the primary tarm hervina meatoned, 1f rentxl paymamts have been s inder the terms of this lease

subsect 20 uil-Fadveal azs

t
v
b

153
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by reacem ot the commencement r\F ateentions Fof d‘lflng or on recount of the prodnctﬁy(o‘ oil, sas or other mura!l prlor e dn_t!m
oy restuou Uie payiid of tehaet Ol IIia’a..amx.

from

delcy zental on the rental dace next ensuing alte
lozen ax ~forc:md and rhe resumption of the
consintously paid on each rental paring
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File: AMR-2411-986.511 -2- November 10, 1967

In support of this application, the following items are attached hereto and made a
part hereof:

1.  An ownership map showing the boundaries of the Unit Area and the J
proposed Participating Areas.

2. Schedules showing the lands entitled to participation in the unitized -
substances produced from the Fruitland formation, with the percentage :

of participation of each tract indicated thereon.

3. A geological and engineering report supporting and justifying selection
of the Participating Areas.

The Participating Areas and their proposed effective dates are predicated upon the
knowledge and information obtained on the completion in paying quantities of Unit
Wells Nos. 220, 255, 256, and 261,

Applicant respectfully requests that the Director approve the herein above selection

of lands.

Dated this /éé;day of M;{gﬁé{é , 1967.

. Respectfully submitted,

PAN AMERICAN PETROLEUM CORPORATION

B, At

Attachments



Kis -’”} 1.68 ( (
PAN AMERICAN PETROLEUM GCORPORATION

SECURITY LIFE BUILDING

N DENVER, COLORADO  $0202
PRODUCING DFPARTMENT - DISTRICT SUPFRINTENDENTS
H {’)rlA\-;t?(L;.\‘\']}-‘i?)hrcmx ot tons
I November 10, 1967 Y
\ . )r)IN.T lr;'frnrs'r
ALK SUPERINTENDINT
@\Q&@ \/ File: AMR-2411-986.511 S. B. RICHARDS
&
L 60 o< .
) V¥ 9 < Re: Application for Approval of Initial
\ \Q\\?) \‘S‘S:‘!'\l;) Participating Area and First, Second
W \‘Q\Bi‘t\ﬁ:\ ' and Third Enlargements for the
-Q&S\,\a\\f} Fruitland Formation, Gallegos Canyon
b TN Unit, San Juan County, New Mexico

Commissioner of Public Lands (3)

Director (6)
United States Geological Survey State of New Mexico
Capital Annex Building

Washington 25, D. C.
THROUGH: Santa Fe, New Mexico

Regional Oil & Gas Supervisor
United States Geological Survey All Working Interest Owners
.Gallegos Canyon Unit

P. O. Box 1857
’ (See Attached Addressee List)

Roswell, New Mexico
'."". / //
Oil Conservation Commission (3) . /_,’,,f _
State of New Mexico /,/T L - M: ‘7:;
Capital Annex Building o, z e , //j,{u ;; =
Santa Fe, New Mexico ﬂ A ; /%v = =
e : / - > .oy
A ok
Gentlemen: 7 / e o Z
/ ’2? Rer ne
~— = =
Pan American Petroleum Corporation, as Unit Operator for the Gallegqms’ Canyon

Unit Agreement, approved by the Director of the U. S. Geological Survé’y,?;.ffective
July 25, 1951, pursuant to the provisions of Section 10 thereof, respectfully submits
for the approval of said Director the selection of the following described lands to

constitute the Initial Participating Area and First, Second, and Third Enlargements

thereof for the Fruitland Formation, to wit:

T28N - R12W

Initial Participating Area: E/2 Section 13

First Enlargement u W/2 Section 18 - T28N - R11W o
Second Enlargement : W/2 Section 13 - T28N - R12W
Third Enlargement : E/2 Section 18 - T28N - R11W
Aven Effective Date Acres In Revision Total Acres
Initial June 14, 1966 320 320
l1st Enlargement October 1, 1966 315. 68 635. 68
2nd Enlargement January 1, 1967 320 955. 68
3rd Enlargement May 1, 1967 320 1275. 68

oAV
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October 31, 1990

BHP

Petroleum
Mrs. Louise Locke {Amenicas) Inc
c/o Don Locke
139172 E. 2nd
Rifle, Colorado 81650

Re: Offer to Purchase Leasehold Interest
Gallegos Canyon Unit
San Juan County, New Mexico

Dear Mr. Locke:

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke
one hundred percent (100%) of Mrs. Locke’s right, title and interest in and to
the following described oil and gas lease insofar as such lease covers and
affects those certain depths from the surface down to the Base of the Pictured
Cliffs formation. _

ACRES
LESSOR LEGAL DESCRIPTION GROSS NET
William B. Allen and T29N, R13W 160.00 160.00
Melba J. Allen, his Section 23: NW1/4
wife and Eula L. Allen,
a widow

This offer is subject to the following terms and conditions:

1. The purchase price for the above described lease is $20,000.00, payable
at closing for assignment of all of Mrs. Locke’s right, title and interest
in such lease from the surface down to the base of the Pictured Cliffs
formation.

2. The effective date of the proposed transaction will be October 31, 1990.

3. Closing for the transaction contemplated herein shall take place by
overnight delivery of a properly executed assignment in a form
substantially identical to the assignment enclosed herewith, from you as
Mrs. Locke’s Attorney-in-Fact to BHP and the delivery of funds by check
from BHP on or before November 20, 1990.

4. This offer is subject to BHP’s review of and satisfaction with title to
Mrs. Locke’s leasehold interest including any contractual obligations or
other salient factors affecting such title.



Mr. Don Locke
‘October 31, 1990
Page 2

5. At any time and from time to time after the effective date hereof, upon
BHP’s request, you, as Mrs. Locke’s Attorney-in-Fact, agree to execute,
acknowledge and deliver or cause to be delivered, all further documents
or instruments necessary to complete the transaction contemplated herein.

If the foregoing terms and conditions are acceptable, please so indicate by
signing in the space provided below and returning one signed duplicate of this
letter by November 9, 1990.

Thank you in advance for your prompt reply. Please call if BHP can be of any
further assistance.

Very truly yours,

BH ‘ETROLEUM (AMERICAS) INC.
Donald Reinhardt

Senior Landman
Intand Business Unit

DR/1d
Enclosure

ACCEPTED AND AGREED TO this
day of November, 1990.

By:

Don Locke
Attorney-in-Fact



RICHARD T.C. TULLY., P.A.

ATTORNEY AT LAW
151 NORTH ORCHARD AVENUE
POST OFFPICE BOX 268
FARMINGTON. NEW MEXICO 087499-02686

RICHARD T.C. TULLY 503-327-3380

MICHAEL CUNNINGMAM

June 20, 1991

Robert G. Stovall, Esq.

General Counsel
New Mexico 0il Conservation Division

P. 0. Box 2088 P BEFORE
Santa Fe, NM 87504 THL

! . : OiL CONSERVATION OO,
Frank T. Chavez samaFa:NGWMme
Supervisor and 0il & Gas Inspector C L0§
New Mexico 0il Conservation Division No. -LL"—"-ExmbnNo
1000 Rio Brazos Road
Aztec, NM 87410 -~ |Submitted by Lo clee.
Ron Fellows Hearing Date __O ./ 2%/ 43

Area Manager

Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

Re: Locke-Taylor Drilling Company
Tycksen #1 Well, Gallegos Canyon Unit #391 Well,
and Gallegos Canyon Unit #390 Well
San Juan County, New Mexico

Gentlemen:

This lawfirm represents Louise Y. Locke who is the owner
of the operating rights from the surface to the base of the
Pictured Cliffs Formation of the N/2 of Section 23, T-29-N,
R-13-W, N.M.P.M., San Juan County, New Mexico. The Howard
Tycksen Pooled Unit 41 Well, with a N/2 of Section 23
dedication, is located in the NE/4 of Section 23, and has been
producing from the Fruitland Formation since April 19, 1954
(over 37 years). The N/2 of Section 23 from the surface to the
base of the Pictured Cliffs Formation and the Howard Tycksen
Pooled Unit #1 Well have never been committed to the Gallegos

Canyon Unit.
BHP Petroleum (Americas) Inc. has filed Applications for

Permit to Drill the Gallegos Canyon Unit #391 and #390 Wells,
with both wells to be Fruitland Formation wells.



Robert G. Stovall, Esq.
Frank T. Chavez

Ron Fellows

June 20, 1991

PAGE TWO

BHP has located the Gallegos Canyon Unit #391 Well in the
NE/4 of Section 23; the Well has been drilled to total depth,
but not completed; and it has an E/2 of Section 23 dedication.
The Gallegos Canyon Unit #390 Well has been located in the SW/4
of Section 23; it has a W/2 of Section 23 dedication; but we do
not know the status of the drilling of this well. -

The wellhead for the Gallegos Canyon Unit #391 Well is
located approximately 130 feet from the wellhead of the Howard
Tycksen Pooled Unit #1 Well, and approximately 100 feet from
the meterhouse of the Howard Tycksen Pooled Unit #1 Well.

Our <client has notified BHP of the trespass in the NE/4
of Section 23, but the attempts to negotiate a settlement have
come to a standstill. BHP does recognize the ownership of
Louise Y, Locke from the surface to the base of the Pictured
Cliffs Formation in the N/2 of Section 23,

The Fruitland Formation ownership of our client in the
N/2 of Section 23 brings into question the E/2 and the W/2
dedications of the Gallegos Canyon Unit #391 and #390 Wells
because our client owns 100% of the N/2, or 50% in the E/2 and

50% in the W/2 of Section 23.

This letter is to request the NMOCD and the BLM to cease
all further operations of BHP for the Gallegos Canyon Unit #391
and #390 Wells until this trespass matter is resolved. 1In
particular, our client is concerned that if BHP completes the
Gallegos Canyon #391 Well in the NE/4 that these activities and
operations will adversely affect the Howard Tycksen Pooled Unit

#1 Well.

Please advise if we <can provide further information or
assistance in securing the cessation of any further operations
of BHP for these two wells until the trespass matter is

resolved.

Richard T. C. Tully
RTCT:sak

cc: Louise Y. Locke
c/o0 Don Locke
139-1/2 East 2nd Street
Rifle, CO 81650

S155/52532L



5847 San Felipe Suite 3800
Houston, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 3108813603

June 18, 1991 ,w BHP
¥ Petroleum

tAmenicas) Inc

GALLEGOS CANYON UNIT
WORKING INTEREST OWNERS
(See Attached Address List)

Re: Amended 1991 Plan of Development
Gallegos Canyon Unit
San Juan County, NM

Ladies and Gentlemen:

Please find attached a copy of BHP's Amended 1991 Plan of Development for the
Gallegos Canyon Unit. You will note this amended plan is designed to further facilitate the
evaluation of Fruitland coal seam gas and Pictured Cliffs gas. Please note also a new
location for the GCU #398.

It is BHP’s intention to submit the Amended Plan of Development to the Bureau of Land
Management as soon as possible. Please advise of any comments or suggestions
regarding the Plan of Development. If BHP has not heard from you by July 4, 1991, we
will assume you have no objections and will file the plan with BLM.

Should you have any questions or desire additional information, please do not hesitate

- .to contact me.

Very truly yours,
PETROLEUM (AMERICAS) INC.

b ntan

Donald Reinhardt
Senior Landman
Inland Business Unit

DR:CFL

Enclosures

- BEFORE THE ‘
OIL CONSERVATION COMMISSICN =
Santa Fe, New Mexico
JO3YS 4
Case No. _[23Y¢ _ ExhibitNO, o

Submittad by L0 clee
Hearing D&ieég 02 27(1g




“—~WORKING INTEREST OWNERS
ADDRESS LIST

Gallegos Canyon Unit

Amoco Production Company

ATTN: Southern Div. Land Manager

P. O. Box 800
Denver, CO 80201

Dugan Production Corporation
P. O. Box 208
Farmington, NM 87401

Paul Slayton
P. O. Box 2035
Roswell, NM 88201

Fina Oil & Chemical Company
ATTN: Kevin Pfister

1004 N. Big Spring

P. O. Box 2990

Midland, TX 78702

Donald S. Fulsaas

Individually and as Executor of
Russell Fulsaas Estate

4865 Lowry Road

Oakland, CA 94605

Marilyn A. Fulsaas
2440 Bryant Street
Palo Alto, CA 94301

Richard M. Fulsaas
West 1417 Kiernan
Spokane, WA 99250

MMH Trust
P. O. Box 489
Roswell, NM  88202-0483

Maalfred S. Johnson and
Harold K. Johnson Estate
643 Montezuma Court
Walnut Creek, CA 94598

Margaret C. Johnson
1114 Laurel Drive
Lafayette, CA 94549

Maryan Klinger Trust
4777 Grouse Run, No. 140
Stockton, CA 95207

Dorothy E. Mengotto
19100 Crest Avenue, No. 10
Castrol Valley, CA 94546

Meridian Oil Production, Inc.

" P. O. Box 4289

Farmington, NM 87499

Conoco, Inc.

ATTN: Administrative Manager
3817 NW Expressway
Oklahoma City, OK 73112

Arley P. Geniusz Trust
1405 E. Central Road, Apt. 120C
Arlington Heights, IL 60005

Weig Family Trust
6633 Minnehaha Avenue
Lincolnwood, IL 60646

Texaco, Inc.

ATTN: Joint Operations
P. O. Box 46555

Denver, CO 80201-6555

Marbob Energy Corporation
P. O. Drawer 217
Artesia, NM 88211-0217

Total Minatome Corporation
P. O. Box 4326
Houston, TX 77210

Wood Oil Company
3100 Mid-Continent Tower
Tulsa, OK 74103



FAX MESSAGE

TO: 4 /\’,0&\ a v €

OFFICE: BHP - 303 533 -~ 5072

0’hvl" (.a

FROM: Ga.( He(les

OFFICE: F R A
DATE: 1| f
NUMBER OF PAGES: >
W[CS
i | | 1 | I
’ BEFORE THE
OIL CONSERVATION COMMISSION
nggt:fi.NewMexico

Case No. L34 Exhibit No.
Submitied by L cle
Hearing Date Q0> 2342
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RECEIVEL
0CT 25 1990

15U LANG D October 19, 1990

MERIDIAN OIL

BHP Petroleum Inc.

Attn: Donald Reinhardt
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Gallegos Canyon Unit
GCU #386
NE/4 NE/4 Section 13 T29N-R13W

GCU #391
NE/4 NE/4 Section 23 T29N-R13W
San Juan County, New Mexico

Dear Donald:

Enclosed please find an executed copy of BHP's drilling AFE for each of the
two captioned wells. Enclosed also is Meridian's Well Requirement Sheet for
the two wells. Meridian respectfully requests that BHP provide the data as

outlined on sald requirement sheet.

If you have any questions in this regard, please contact the undersigned at
505-326-9758.

Very truly yours,

"‘*’// /

John F. “Zent f

(Area Landman
JF2:11 o
Enclosure
GCU #386, GCU 391
ID#1+440
BEFORE THE
OIL CONSERVATION COMARIRSION
Santa Fe, New Mexico
10345 ¢

CaseNo. _L03Y( _ Exhibit No,
Submitted by Locke
saving Date ©2f23/93

LS 1t

s T .

Mendian Oif Inc . 3535 East 30th St. P.O. Box 4289. Farmington, New Mexico 87499 1289, Telephone 505-326-9/700)



Amoco Production Company

Amoco Building
P.O. Box 591
Tulsa, Oklahoma 74102

August 19, 1975

FILE: E-31-85

Locke Taylor Drilling Company
801 Second Avenue
Durango, Colorado 81301

Dear Sirs:

In regard to your phone call on the 18th of August, 1975, concerning the
Tycksen (formerly called Dustin Pool Gas Unit) property. Our records
indicate we have not received any payment for our interest since 1971.
We have a 1/2 of 5% of 8/8 ORI and a production payment of 1/2 of 5%

of 8/8 until $997.50 is paid, which indicates a balance of $754.33 due
us.

This interest is from the surface to the base of the Pictured Cliffs
Formation. We understand the wells are still productive. When may we
receive our interest due us?

Sincerely yours,

AN "‘V"’:-‘ .:;_!’f,.
J. C. Doak .==¢
LRB:kh/2766
Attachments
BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
lo34ysy
CaseNo. 12344 Exhibit No.

Submittedby __Locke
Hearing Date __ O 3/ 23/42
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i vome e 129 - -

STANOLIND OiL AND GAS COMPANY,
DIGEST OF UNIT

1 P-odmcticn Payment Unit - Producing

" e

L : s Spacing
[ psgrarcr paoey ROSWell ! <9 Ltr e Dustin Pool Gas Unit
asmcr oo Albuquerque ) 29 it wpmtn: accrs, 1215 LAND 127289
| Farmington I P San Juan (23) :
ZURR 0N 3008, {Undesignated). state_ New Mexico = arewo. 19,113 &

EFFECTIVE

DATE

séami?:.,'n.m 9-30-53

:o:;_::" APP ROVED DATE OF UNIT 9-30-53
SPACING P ERATING "
ORDER MO AGREEMENT DATED PREFEMENTIAL RIGHT To pumcuase: | Jves [ o
CO-OWNER®S NAME AND ADDRESS INTEREST
1
T
in{omiLLing ostiGATION ACRES
el avs 320,00
14 | NET 133.00
3 NET BOOK 0.00

:]: [%'

':J STE[EE {g‘a}a]«zis e f:}ﬁjg];?ﬁjfﬁ [::l':lsfq

VN

DESCRIPTION OF ACREAGE:
GAS RIGHTS ONLY FROM THE SURFACE TO THE BASE OF THE PICTURED CLIFFS FORMATION under
. N/2 Section 23, T-29N, R-13W, o | _ | |

Surveyed

Leasecall Gross Acres

SPECIAL PROVISIONS:

' Deseription to U_:_:_ﬂg;

A'!/} co

lease No. & Name  E/D Interest Acres To_Unit
- 74463 - ORI 2-20-57  $997.50 pay- 137.00 133,00 . E/2 NE/L, SW/h NEZ
Helen Zimmerman able out of ' " and 13 acres in Se.
 (Locke-Taylor) . 1/2 of 5% of © ' part NW/L NE/L Sec.
o o 8/8 23, ~29N,

~13W :

Sta.nolind's Production Payment acquired under Assignment to Lockc-'l'a.ylor Drilling
Company dated January 23, 1953. See Special Charge-Off List No. B-762. = -

| At the time this gas payment is liquidated, cancel oil paymert on Exploration Departﬁén;
.. records under Lease No. 74463, The original production payment was payable out of oil
_or gas. , o

PAY FORMAT | ON

Fraitlsnd

FIRST PRODUCTION: WELL NO. 1 DATE COMPLETED 10-22-52 TOTAL DEPTH ]230' .
) TOP OF PAY 900' CIMITIAL PRODUCTION 370 MCFPD o
* v

PURCNASER AT LEASE GATHERER & TRANSPORTER N
4

TRUCKING CONTRAST NO, HAUL ING CHARGE MAULING CONTRACTED BY L

OISTRIBUTION OF TRUCKING COSTS BASIS OF SALE 2
PRICE BASIS :
.0, SLTTLEMEN -

PROPORTION OF PRODUCTION CONTROLLED BY STANOLIND: OIL X_GAS AND CONDENSATE % YO SE MADE BY: -
. AND_CONDENSA] oer—
SALES CONTRACTS: PURCHASER PRODUCT WBMBER OATE € COMNECTED -




. BE : ‘ DIGEST OF UMIT t . o 29-5

“"ﬁ@ ", 37 ORT; Unit - Producing . ' 4t Spacin&f:g il

‘ :M&_&Qﬂm {29 ot s Dustin POOl Gas Unit
-4 1] prarmiey (oot @ L 29 lour memen:_sccm, 7215 LA 127289 ORI
3| pnga Farmington L33 |oourr San Juan (23)
LS hrius on sock {Updesi ignated; . TA New Mexico A 19,113
"1 3| oonnaron locke-Taylor Driiling Company a3:** ORI 1,0390025% of .
o e (orcanarion oares  9=30=53  Ntvoves - sart ot omr _ 9-30-53
LT :3‘5::‘:0; SGREDVENT OATED PREFERENTIAL RIGHT To purciAse: | lves [ Jwo
s CO-OWNER'S NAME AND ADDRESS B INTEREST
) DRILLING OBLIGATION : ACRES
' : aross 320,00
|ner 133,00
NET_BOOK 0,00

DESCRIPTION OF ACREAGE:

GAS RIGHTS ONLY FROM THE SURFACE TO THE BASE OF THE PICTURED CLIFFS FORMATION under
N/2 Section 23, T-29N, R-13W.

SPECIAL PLOVISIONS:

Surveyed

: Leasecall Gross Acres SRR

Lease No., & Name E/D Interest Acres To _Unit Description to Unit
75463 — ORI 2-20-57 1/2 of 54 . 137.00 133,00 E/2 NE/L, SW/l, NE/k
Helen Zimmerman of 8/8 ORI  and 13 acres in So.
(Locke-Taylor) ‘part of NW/h NE/)
_ Seco 23, T-29N, -
R-13W ;f

\ A T
Stanolind's ORI acquired under assignment to Locke-Taylor Drilling Company dated
Janaary 23, 1953, See Special Charge-Off List No. B-762,

"It'; PRODUCTION: WELL NO. 1 OATE COMPLETED 10“22"'52'0?“. DEPTN - ]230' PAY FORMAT I ON Fmithnd

TOP OF PAY 900' INITIAL PRODUCTION 370 MCFPD
PURCHASER AT LEASE GATHERER § TRANSPORTER
TRUCK 1M9 CONTRACT NO. HAUL ING CHARGE HAJL ING CONTRACTED BY
DISTRIBUTION OF TRUCK ING COSTS 8ASIS OF SALE ‘"
PRICE GASIS ’
D.0. SEVTLEMENT I
PROPORTION OF PROOUCTION CONTROLLED 8Y STANOLIND: OIL % GAS AND CONDENSATE % TO % MADE BY:
CONTRALY BATE

SALES CONTRACTS: PURCHASER PRODUCT NUMBER DAY TE TED




Loele BrhbE A

LocKe Exh!bi'ts /‘9‘1%/1):.&}/) /o
Except €or N dmd §
'jj”fdm//m/e S et

ORLAHOMA CITY ORLAHOMA OIL PRODUCERS AND OPERATORS
FHoNE 78844 - November 8, 1952

EARL A . BENSON
Wa. V. MONTIN

GEMERAL OFFICES
318 19 PETROLEUM BU'LDING

B ™ ‘37 r::
DP P,Zﬂ\' 1> n
. oo 10000 ¥
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Via
The United Steztes Geological Survey
Foswell, New lexico
ke: Gallegos Canyon Unit,
~5an Juan County, Néw lfexico,

Gentlemen:

Benson and Montin and Stanolind Oil and Gas Company would like to withdraw tract

102 from the Gallegos Canyon Unit Agreement. This tract is located in the N/2 of
Section 23, Township 29N, Range 13W and contains 133 acres. We have tried unsuccess-
fully to obtain the royalty owner's commitment of this tract to the Unit.

well spacing for Pictured Cliffs production in this area is 320 acres per well, The
remaining 187 acres in the N/2 of this section, which is required for a well spac-—
ing unit, has been leased by an independent operator who prefers not to join the
Unit, and whose royalty owner absolutely refuses to become a party to the Unit.
This operator, Locke-~Taylor Drilling Company, proposed the drilling of a Pictured -
Cliffs well in the K/2 of Section 23 last June and requested that we farm out to
them our 133 acres inasmuch as they preferred not to join the Unit and since it

was impossible to obtain the unitization commitment of any of the royalty owners

owning land in the K/2 of Section 23.

we felt that it was advantageous to the Unit from the standpoint of information
obtained to have a well drilled at this location and both Stanolind and Benson

end Fontin, working interest owners of tract 102, agreed to farm out their interest
to Locke~Taylor for this proposed test. However, since this tract had been commit-
ted to the Gallegos Canyon Unit insofar as working interest was concerned, we re-
2lized thet some legal action might be reqguired to withdraw this land from the Unit

Azreemert, Ue solicited an opinion from ir. Canfield of the USGS Foswell office,
who referred us to Mr. Duncan of the UGS zshington office.

It. harpened that l'r. Duncan was .at that time visiting in Fermington and we were

able to discuss this matter with him. kr. Duncan advised us that ordinarily the
USGS does not consider a tract fully committed to a unit, unless the royalty own-~
ers commit their interest as well as the workinp interest owner's, and that &s such,
tract 102 would not be considered fully cowmitted to the Unit. He further said

that he wes of the opinion that we could fers oul ihe tract, insofar ue the USGS

was cencerned and that he felt the U3GS weuld offer no objection. w«r. Duncan ad-
vised us that when we were ready to meke the finel assigraments of our interests,

-4

it would be well to direct a letter to the U3(3, selting cut our problem and
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requesting any proceedings that the USGS might at that time require, Locke-and
Taylor have now completed their obligation to Benson and Montin and Stanolird

ard have earned a working interest in tract 102. Accordingly, we wish to foliow

¥r. Duncan's suggestion and request herewith instructions as to how we should proceed
to officially remove tract 102 from the Gallegos Canyon Unit Agreement, insofar

as the USGS is concerned.

ARG/mp

cc: United States Geological Survey

Farmington, New Mexico
Att'n: Mr., Phil McGrath

Stanolind 0il and Gas Company
Albuquercue, New iexico
ktt'n: Mr. Ben Kee

Benson and Montin
Oklahoma City, Oklahoma

Very truly yours, i
BENSON AKD MONTIN, b

Albert K. Greer, N L
Field Sup't.

I3, |
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Oﬂi(:@ Memorandum + UNITED STATES GOVERNMENT :

o . 0il & Gas Supervisor, Roswell, New Mexico DATE: November 2L, 1952
FRoM : District Engineer, Farmington, New Mexico

SUBJECT: Gallegos Canyon Unit, I-Sec. No. 8LL, and Rincon Unit, I-Sec. No. 916 =~
offsets and non~unit wells within unit areas,

Attached plats show wells offsetting the subject units with the initial
production of the wells, The attached list gives the operator, well name and

number, location and tie-in or first delivery date,

P. To MeGrath

PTMcGra th:jhb

Fncl: Attached list of units I-Sec. No. 8Ll and
No. 916 (Non-unit wells).
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Bay Petroleum Co,

Benson & Montin, Inc,
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Danube 0il Co,.

n L] [1]
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James D, Hancock & Co.Ltd. #11 Hancock

Locke & Taylor
® L]

Lowry et al Cpr, Acct,
[ n 11 w L]

L1} n w 1L
L L] non t
L} L) " W L

Robert Mead #1=B Scott
n L]

Tie~in or first delivery date:

Well Number & Name: Location:
#1 Callow mmw sece 27, Ts 29 N., Re 13 W,
#1 Lilly zmw sece b, Te 27 No, Re 12 W,
#1 Payne z.m» sec, 36, T. 28 N., R, 12 W,
*N " .ZZ.W.. mma. wmb qH. M@ ZOu w.i HM z.
#6 W} sec, 35, To 28 No, R. 12 W,
#1 0n SWg sec. 35, Te 28 Noy R, 12 W,
#8§ v mm.m sec, 36, Te 28 Noy, R. 12 W,
#2 Rhodes mi.m sece 31, Te 28 N., R, 11 W,
*m 6305@@05 Z.i.l» mﬂao Wh .H. Mnﬂ z.» Mﬂ' H.N 20
#7 " mzm sece 3, Te 27 Noy R, 12 W,
#3 * mmw sece 3, Te 27 Noy, Ro 12 W,
#2 Harmon zsm, sece 2, Te 27 Neoy, Re 12 W,
5 Sece 3, Te 27 Noy Re 12 W,
#1 Foutz « Te \ %~ zzw sece 5, Te 27 Noy Roe 12 W,
#1 Tyckson zm» sec, 23, Te 29 N,, Re 13 W,
#i-l)i Doswell mz.m. sece 3L, Te 27 N., Re 6 W,
*@.IUO " M SeCe mb H.C Nm ZOb wc m 2.
*W'W.ﬂ w MZ% S6eCe mb .H-o Nm z.u wo m io
*H-L.—.u " WZM SeCe H.Wv .H.‘ Nm 2.00 wo qN z.
*H’VN w mi.w S€Ce H_.: H.. N.m z.u mwo .~ io
. Zi» SeCe. Wv .Ho N@ ZOU mw- m z.
#1~D Scott SE; sec, 1L, Te 26 Noy, R, 7 W,

Not Producing
11.1hL-52
10213~52

9n?21-52
9~18«52
9-18-52
9n18.52
10-13-52
2428~52
4-1-52
1-5.52
1-4-52
T~18.52
3-28452
lot Producing

Will tie-in week of Nove 2Le
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2 YENICO,
Ceunty ¢fS2a Juan
I hereky cafiTh that thig Instrument was
filed for recery pr day of
.......... ) o SO [ 1L 28
o BT _gclavi. i1, and duly ror
corced 1a bc:k.o?..?.Q._-_ 3

of the Fecords cf sp!

., et e

name and style of Locke~Taylor Drilling Company, of Farmington, New Mexico,
are the owners and holders of that certzin oil and gas lease executed and

delivered by Willlam S, Allen and Melva J. Aller, husband and wife, and

Ula Allen, a widow, lessors, dated and executed December 13, 1951, reference

'vto whicﬁ is more particularly made in that certain instrument recorded in

Book 186 at page 178 of the records in the office of the County Clerk and
Recorder of San Juan County, New Mexico, covering and ambracing the

following described land situate in said San Juan County, to-witt

The Nwk, Sec. 23, Twp. 29N, Rge, 13W, N.M.P.M.,

containing 160 acres, more or less; and,

WHEREAS, the sald Lloyd D. Locke and Lloyd B. Taylor, doing business
under the name and style of Locke-Taylor Drilling Company, of Farmington,
New Mexico, are the owners and holders of that certain 0il and gas lease
executed and delivered by John A. Lee and Elinore K, Lee, husband and wife,
lessors, to Lloyd D, Locke and Lloyd B. Taylor, which said lease is recorded

in Book 192 at Pago 161 of the public records in the office of the County

Clerk ard Recorder of San Juan County, New Mexico, covering and ambracing

the following described lands situate in San Juan County, New Mexico, to-wits

Beginning at a point on the North line of Sec. 23, 40 rods E,

from the NW corner of the NEZ of said section, thence 5. 746.8

feet, thencs E. 770 feet, thence N. 746.8 feet, thence W,

770 feet, to place of beginning, all in Twp. 29N, Rge. 13W,

NoMyP.M., containing 12 acres, more or less; end,

WHEREAS, Lloyd D. Locke and Lloyd B, Taylor, dolng business under the
name and style of Locke-Taylor Drilling Company, of Farmington, New Hexico,
are the owners and holders of that certain oil and gas lease sxecuted and
delivered by Helen Zimmerman and R, J. Zimmerman, husband and wife, on
February 20, 1947, to Charles Newbold, Aztec, New lexico, which said lease

is recorded in Book 125 ang Page 153 of the public records of San Juan

County, New Mexico, and which said lease was assigned to said Lloyd D, Locke

s

A
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and Lloyd B, Taylor, dba Iéé:ke-’l‘aylor Driliing Company, insofar as said

lease pertsins to and covers the oil and gas and petroleum products to

and including the Pictured Cliffs formation and all other geological
formations lying and being lesser in depth than the Pictured Cliffs
formation, covering the following described land situate in the County

of San Juan, New Mexico, to-wits

The E} of the NE, the Swk of the NE} and 13 acres in the

south part of the NWi of the NE}, all in Sec. 23, Twps 29N,

Rgea 13W, NoM.PsMi, containing 133 acres, more or less; and

WHERFAS, Bs Es Dustin and Ruth Dustin, husband and wife, and Louis
Dustin, a widow, executed and delivered to Earl A. Benson and William Ve
Montin, of Oklahoma City, Oklahoma, that certain oil and gas lease dated
the 21st day of April, 1951, which said lease is recorded in Book 175 at
Page 137 of the Public records in the office of the County Clerk and
Recorder of San Juan County, New Mexico, and the ®3id Earl A. Benson and
William V. Montin, joined by their respective wives, executed and
delivered to Lloyd D, Locke and Lloyd B, Taylor, doing business under
" the name and style of Locke~Taylor Drilling Company, of Farmington, New
Mexico, an assigmment of the aforesaid oil and gés lease to and including
the Pictured Cliffs formation and any and all geological formations
situated at avlesser depth than the Pictured Cliffs formation, as to the
following described lands situate and being in San Juan County, New

Hexico, to-wit:

Beginning at the NW corner of the NEZ of Sec. 23, Twp. 29N,

Rges 13W, N,H.P.M,, thence South 60 rods; thence east 40

rods; thence North &0 rods; thence West 4O rods to the

place of beginning, containing 15 acres, more or less; and,

WHEREAS, it is specifically provided in each of the &foresaid oil
and gas leases, or amendments thereto, that the owners of said respective

0ll and gas leases at any time, and from time to time, may pool or

unitize all or any part or parts of the lands embraced in said respective




e

leaaee ’ u is more particularly set out. 1n u:l.d respeet:lve lenses;

and the said Lloyd D, Iocke and I.loyd Be Taylor, doing bus:lness under
the name and style of Incke-Taylor Dri].ung COmpa:v, Jo.’med by :
,Stano].'l.nd Oil and Gas COmpany, q ccrporat:l.on, and joined by bs)a:.d Earl

The N% of Sec. 23; "
320 acres, more o' S




Gas Company, a corpbration, and said Earl A. Benson and Wllllam V. Montin,

that all of the pzjoduct'ion of .gas and_hydr?cafbon substances produced and
saved from any and all wells drilled on the said hereinabove described
la.ndg be, and they hereby are unitized and poolgd under one unit of lands,
provided, however, that sugh anitization shall apply only to the Pictured
Cliffs format:.ion and other formations of lesser depth or depths than the
Pictured‘Cli.ffs formation insofar as the same pertains to sald lands
embraced in the aforesald lease to said Stanolind Oil and Gas Company, 8

corporation, and the lands embraced in said lease to Earl A. Benson and

wWilliam V. Montin, more particularly hersinabove described,

IN WITNESS WHEREOF, the said Lloyd D, locke and Lloyd B. Taylor have

hereunto set their hands this J2 day of E%ai s 1953, and

said Stanolind 011 and Gas Company, a corporation, has ceused its name to
be hereto subscribed and attested by its duly authorized and acting

/95
officials, this4£Z& _ day oslsambin ;953,% and said Barl A. Benson

and William V., Montin have hereunto set their hands this ﬁgdday of

Do, 1953,

WILLIAM V, MONTIN
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STATE OF COLORADO )
) S3.
COUNTY OF LA FLATA )

Cn this 30 —_ day of me , 1953, bvefore me personally

appeared Lloyd D, Locke, to mé known to be the person named in and
who signed the foregoing instrument, and he acknowledged that he signed
- —-the game a3 his free act and deed.

Aty

IN WLTNESS WHEREOF, I have hereunto set my hand and affixed my

Cen T
Cey -

' MS! Commission Expires:
v 7

STATE OF COLORADC )
} 8s.
COUNTY OF LA PLATA )

- -

On this 22 ~ day of %@_«_N&,, 1953, before me personally
appeared Lloyd B. Taylor, to meYknown to be the person named in and
who signed the feregolng instrument, and he acknowledged that he signed
the same as his fres act and deed,

IL WITNESS WHERECF, I have hereunto set my hand and affixed my

--vwoffj;cial seal the day an‘d year first above in this certificate vritten.

Ky Commission Expires:

v /94




STATE OF TEXAS )
) ss.
COUNTY OF TARRANT )

. 4 195
On this /4 ™ day of s X953, before me

appeared é:fi~\;1. /fiﬁ ,llﬁq_ng! s to me personally known,

who, being by me duly swo;; did say that he is the Attorney in Fact
of Stanolind 0il and Gas Company, and that the seal affixed to said
Instrument 1s the corporate seal of saild corporation and that sald
instrument was signed and sealed in behalf of said corporatiocn by

, / s :
authority of 1ts board of directors, and said _/__ . 7. [C?Qéy/}k,cJ
. ]

acknowledged said instrument to be the free act and deed of séid
corporation.
IN WITNESS WHZREQF, I have herceunto set my hand and affixed my

seal on thils, the day and year first above written,

sl 1

Notary Public in and fof
Tarrant County, Texas

. | \ ( p‘ ‘
\_\ ‘a ‘\ & ‘,
“‘. /- "’f
= :',~A.ﬂ _ MyECbmmission Expires:
; r>f\ N

v L




~ STATE OF OKLAHOMA )
, ) 85,
* COUNTY OF OKLAHOMA )

S On t.his % day of élzzw 1953, bei‘ore me
% personally appeared Earl A, enson, to me known to be. the person
~* .-named in and who signed the foregoing instrument, and he o
L acknowladged that he signed the same as his free ect and deed, -

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

'nw official seal the day and year first sbove in this certificate
written. Co

Notary Public

{)- Commission Ei:pires.f~
o'y ) I hT

)
) ss.
ot oum'x oF OELAHOMA ) .

. On this gé day of /oty 1953, before me
S ersonally appeared Williem ¥, - Montin, to me "known to- be the
person named in and who signed the foregoing ‘instrument, and’

:ge acknowledged that he signed the same as his free ect. md
' 33d0

. IN ,.'ITI =35 .:H"'REOF I have . hereunto set my. hand and :
~affixed my official seal th° day and yeer first above in tlLis
cnrtlflcate written, R L

l‘otary Public
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E - Ui CONSERVATION COMMISSION
Sat‘l}éfe, New Mexico
: 103

Case No. 123%% _ ExhibitNo, __ O

Submitted by . Loes®=
/ { oirfer -

/.5‘/4 Hearing Date ’ - m:t-ﬁ -u-mmu-ﬂ.’i%s -
| . ) A b, 722

- Nduh,i&é&’;.- ,?_ﬁ
AMENDMENT TO OIL AND GAS LEASE 'T*¥=~ P 2 @4{:'

-

STATE OF MEW MEXICO )
)
CCOUNIY OF SAN JUAN
KNOW ALL MEN BY THrSE PRESENTS:

TH:T WHEREAS, on the_20hday of Pebruary ___ ., 1947 e
Eslen Zimmweman and R. J. Zimoerman,. her lusbend [ -

as I;éssor, did execute and deliver an oil and gas lease to Gharles Fewhold _ _ __
e e e i et = sewe—o——— . 88 Lessee, covering the following
described land situated in the County of San Juan, State of New iexico, to wit:

The East one-belf of ths Northeast

Quarter (} X}) ; Scuthwest Quarter

of the Northeast Quarter (5% EBR}) and
; Thirteen (13) acres in the South part

of the Northwest.GQuarter of ths Northeast

Quarter , all ip Ssctiom 23, Township

Twenty Hine (29) North, Rangs 13 Yosi.
8an Jusn Ooumty, New Mexico, containing
137 Acres more or less.

said lease having been recorded in Volume 123 at Page 153 of the Records of
San Juan County, New Mexieo; and

WHERLAS, the above described lease is in full force and effect and is

Y T Comeaes
A Stanolind 0il amd CGas Comp: ard fenson & Montin, arnd
WHEREAS, the undersigned parties are the owners of all or a part of the
oil and gas in and under the acove described land, subject to said lease, and desirs
to amend ard supplement said lease so as to include the additional provisiorns herein-
after set forth;

NOW THEREFORE, in consideration of the premises ard the sum of One Dollar
(31.00) and other good and valuable considerations in hand pasd to the undersigned
pariies by Stanolind Cil and Gas Compeny, the receipt and sufficlency of which are
hereby acknowledged, t: - undersigred parties do hereby und by these presents amend
and supplement the above described ofl and gas lease so as to include therein the
following:
"Lessee 1s hersby given the pouer and tight, ot eny time during

the term of this lcaso, a8 to all or any part of “he land described

herein and as to any one or more of the formations thereunder and the

mirerals therein or produced therefrom, at its optiog and without

Lessor's joinder or further consent, to pool and unitize the leasehold

estate and the Lessor's royalty estate created by this lease with the

rights of any third parties in all or any part of the land described

herelin, and with any other land, lands, lease, leases, mineral and royal-

ty ri_ghts, or any of them, adjacent, adjoining or located within the

imrediate vicinity of the land covered by this lease, whether owned by

Lessee or some other person, firm or corporation, so as to create by such

pooling and unitization, one or more drilling or production units. Each

such dri1lling or productiocr unit shall not exceed 320 acres, whether

created for the purpose of drilling for or producirg oil, gas, casinghead

gas or cesinghead gasoline, or any combination of such minerals, there-

frcm, except that lsrger units may be creatcd to conform to the spacing

\

Fade A s

EXREEBPTF"

k , presently owned and held by Staneiind-Oil-and—Grr—bf vw—and Logly=Taylor Drilling Co. ,

S —



or well unit patterns prescrited by State or Federal authorities hav-

ing Jurisdiction in the premises, The commancexant, drilling, com—

pletion of or production from a well or any portion of a unit created

hereundsr, including the compleiion of a well capable of producing gas

only from which gas 13 not being sold or used, shall for ail purposes,

except the payment of royalties, have the same effect upon the terms

and provisions of this leass, as if a well were commenced, drilled,

completed producing, or capable of producing gas only and shut-in (gns

not being sold or used) on the land embraced by this leass. A3 to

each such unit so created by Lesses, Lessor agrees to accept and shall

receive out of the production or the proceeds from the production froo

such unit, such portion of the royalties elsewhere herein specified as

the nunber of acres ocut of this leace placed in any such unit bears to

the total rumber of acres included in such unit; provided, however,

that, anything to the contrary contained in this lease notwithatanding,

in the event a well capabla of producing gas only is completed on a

unit created hereunder and gas is not sold or used from said well,

Lessor agrees to accept and shall receive as royalty, an amount equal

to Ore Dollar ($1.00) for eaclh acre hereln recited to be covered by

this lesse, payahle annually at the end of each year during which such

gas is not sold or used, and while said royalty is so paid or tendered,

this lease shall continue in full force and effect and said well shall

be consicered a producing well under the paragraph hereof setting forth

the term of this lease. The Lessea may place and use on each unit

created hereunder commen nmeasuring and receiving tanks for production

from such unit. If Lesses dnes create any such unit or urits under the

cpticn herein grented, than Lessee shall execute in writing end file

for record in the County or Counties in which each such unit or units

created hereunder may be located, an instrument identifying and descrid-

izg esch such unit or units. The provisions of this paragraph shall be

construed to te covenants running with the land and shall inure to the

benefit of ard te binding upon the parties hereto, their heirs, legal

representatives, successors and assigns." Tyc agove #UE DCLLAR PSR AGRE SHUT IN

SHALL APPLY TO THE PRESENT WELL NOW IN PROBUCTION 45 T 2AST SHUT IN PAYUZNTS.

Except a3 herein amended and supplemented, the terma and provisions of the

abtove described lease shall remain in full force and effact as originally written.
This instrumeant shall be dinding upon all of the parties who sign the same regardles
of whether it is signed by all of the parties owning interests in the oil and gas in
and under the above described land. This emerdment may be executed in as many
counterparts as deemed necessary, and, when so executed shall have the same effect
as if all parties had executed the same instrument.

EXECUTED THIS_,./;%&Y ot Belalon , 199

et D Amromndancrn e

Halen rman

@z- .MMM’Y‘NV‘/\ .

» J.
Yo the undersigned, Howard N. Tyeksen snd Zalme Ha Tyokesn . ... _
Present owners of s n undivided ona ~balf (3) intrest in and %o
the abore described tract approve this Anond:unt to to the leass.

.ﬁ /1/ 9)(%/¢¢,&L

S Bowrd B ryokun

Zelmn H. Tyokss

Ul
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STATE OF OREGON

e COUNTY OF Dhie/Ton conedi
On this {'chhy of ([ é 1954, befors me appeared

Helen Zimmerman and R. J. Zimmernam, her husband, to me
iknown to the persona described in and who sxscuted the
foregning instrnment and acimowledgsd ‘hat thay exscuted
the sam o as their free act and desd.

IN YWITNBSS WHEREQF, . have hereunto set my official
signaturs and affixed my notar'al seal the day and year first
above written.

P ¥
RPN P e LT
Notary Public

- My commission expires s /¢ -55

8TATE OF NEW MEXICO i
a8
COUNTY CPF SAN JUAN

On this /5 day of 1954, befores me personally
sppearad Howard N. Tycksen and Zelma H. Tyoksen, his wife,
42 == Imown 4o ba the persona described in and who sxecuted the
forsgoing instrument and acknowledgsd that they executed thne
same a5 their frese act abd deed.

IN WITRESS WHEREQP, I have set me officisl signature and
affized my notarial meal the day and year first above wriiten.

otary Publis

Al “';;
Ky oommission expires

o Xfe6 24 -9




PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1955
PICTURED CLIFFS ZONE - GALLEGOS CANYON UNIT
SAN JUAN COUNTY, NEW MEXICO

TO: The Oil and Gas Supervisor (6)
United States Geological Survey
Roswell, New Mexdco-

Commissioner of Public Lands (3)
State of New Mexico
Santa Fe, New Mexico

01l Conservation Commission (3)
State of New Mexico
Santa Fe, New Mexico

In compliance with the Section 9 of the Gallegos Canyon Unit Agreement dated

November 1, 1950, Stenolind 011 and Gas Company, as successor Unit Operator to Benson-

Montin, on behalf of itself and all other owners of oil and gas leases or of operating

hY

rights under oil and gas leases covering iands.committed to the Gallegos Canyon Unit, -

hereby aubmits a Plan of Development for the Pictured Cliffs Zone of said Gallegos

-Canyon Unit as followst

1. Description of Participating Area in Pictured Cliffs Zonet

The partici-. .

pating area for the Pictured Cliffs Zore is comprised of the following described acre-

age:

T-27-N, R-12-W:

Section 4
Section 5, NE/L
T-28-N, R-11-W:

Section 31, S/2

T-28-N, R-12-W:

All of Scctions 7 through 10 and 14 through 36
W/2 Section 11 .

T-28-N, R-13-W:

All of Sections 12, 13, and 24

E/2 of Section 11

E/2 of Section 14

T-29-N, R-12-W:

All of Sections 19 and 29 through 33

T=29-N, R-13-W:

All of Séctiona 2L, 25, 26, 35, and 36

All located in San Juan County, New Mexico comprising approximately 25,785 acres,

{

-

S

Case

e e

Hearing Date

BEFORE THE

Santa Fe, New Mexico
fO3YS &
No, Judie Exhibit No.

i CONSERVATION COMMISSIGH

E__
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2, Past Development History of Pictured Cliffs Zone: Sixty-eight wells have

now been drilled in the Gallegos Canyon Unit. The following tabulation reflects the

current status of development for the unit:

Completion Initial
Well  Location Date Potential (MCF) s~ Romarks #*
GCU #1  SW 19-29N-12W  9-28-51 1475
GCU #2  SW 35-29N-12W  11-1-51 Dry Hole Outside Participating Area
GCU #3  SW 2u-26N-12W  11-1-51 550 "
GCU #4  NE 34-28N-12W 11-1-51 3970 -
CCU #5 NE 13-28N-13W 11-1-51 4,830
GOU #6  SW 22-28N-12W ' 2-8-52 2830
GCU #7  NE 30-28N-12W  11-1-51 750
GCU #8  SW 22-28N-12W  12-7-51 125(Dakota) Non-commercial determina-

v tion for Dakota approved
by U.8.G.S8. Well being
operated on lease basis as
V. W, McManus (Dakota) #1.-

GCU #9  SW 32-28N-12W  2-6-53 ° 1210

GCU #10 SW 33-28N-12W  1-23-53 2519

GCU #11  SW 34-28N-12W  10-28-52 88y

GCU #12 NE 33-28N-12W  1-23-53 2930 |

GCU #13 SW 27-28N-12W .- 11-13-52 2305

GCU #1L4 SW 26-28N-12W  10-28-52 1300 |

GCU #15 SW 25-28N-12W  10-28-52 147 ’

GCU #16 NE 27-28N-12W  9-19-52 2265 o

GCU #17 Sec, 28-28N-12W 8-18-52> 6035 .

GCU #18 NE 21-28N-12W  4-3-53 21,86 |

CCU #19 NE 20-28N-12W  8-25-53 3120 - ’

GCU #20 SW 17-28N-12W  3-16-53 2215

GCU #21 SW 18-28N-12W  2-26-53 7672 . B )
GCU #22 NE 18-28N-12W  2-22-53 2580

GCU #23 SW 13-28N-13W  3-17-53 1604

3CU #24, SE 34-28N-12W = 1-23-53 3590

GCU #25 SW 26-29N-13W  6-29-53 87

GCU #26 NE 25-29N-13W  9-26-53 134

GCU #27 SW 30-29N-12W  5-6-53 Dry Hole Initial Participating Area,

Temporarily Abandoned.

472195




GCU #28
GCU #29

GCU #30
GCU #31
oou 432
GoU #33
GCU #1314

- GCU #35

GCU #36
GCU #37
GCU #38
GCU #39
GCU #4,0
GCU #41
GCU #14,2
GCU #43

GCU #ul

GCU #45
GCU #46

GCU #48
GCU #49
GCU #50

GCU #51

GCU #52

GCU #53
GCY #5L

GCU #55
GCU #56
GCU #57
GCU #58
GCU #59

GCU #60
GCU #61

NE 30-29N-12W
SW 32-29N-12W

SE 33-28N-12W
NW 34-28N-~-12W
SW 7-28N-12W

SW 21-28N-12W

Sec. 28-28N-12W

Sec,20-28N-12W
NE 19-28N-12W
SW 19-28N-12W
NE 2/,-28N-13W
SW 16-28N-12W
NE 29-28N-12W
NE 32~28N-12W
SW 12-28N-13W
NE 14-28N-13W
SW 35-29N-13W
SW 29-28N-12W
NE 17-28N-12W

SW 30-28N-12W
NE 31-28N-12W
SW 21-28N-12W

NE 36-28N-12W

NW 36-28N-12W
SW 36-28N-12W
SE 36-28N-12W
Sec.35-28N-12W
NW 35-28N-12W
SW 35-28N~12W
SE 35-28N-12W
SW 31-28N-11W

SE 31
NE 4-27N-12W

-
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6-26-53 T34
9-22-53 Dry Hole
5-17-53 1885
4=3-53 1130
8-18-53 2310
9-12-53 3400
6-29-53 1951
9-12-53 5020
9=12-53 - 4593
9-11-53 1350
8-25-53 1230
8-18-53 1120
9-12-53 3165
6-26~53 1470
10-31-53 3120
11-16-53 1930
12-10-53 2172
12-10-53 | 887
10-15-53 Dry Hole
1-dy=5L 768
11-29-53 1050
8~15-53 Dry Hols
9-19-52 917
9-10-52 L&Y
10-19-54 1250
3-17-54 196
12-18-52 2100
9-18-52 14,80
g-18-52 1280
9-10-52 1270
10-10-52 1750
10-10-52 971
11-13-53 648

. Ditto Above,

Initia) Participating Area.
Plugged and Abandoned.

Initial Participating Area.

Permanently Abandoned.

Shallow test Farmington Sand.
Plugned and Abandoned.

First Enlargement Participating

_Area. (rC)

Ditto Above.
Ditto Above.
Ditto Above,

Ditto Above,
Ditto Above.

Ditto Above,
Ditto Above.
Ditto Above.

Ditto Above,
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GCU #62 NW L-27N-12W  12-30-52 3400 Ditto’ Above
GCU #63 NE 5-27N-12W  12-10-52 2658 | Ditto Above
GCU #6L, SE L-27N-12W  12-30-52 2658 Ditto Above
GCU #65 54 36-29N-13W 5-27~54 1020
GCU #66 NE 35-29N-13W  L4-7-54 2516
GCU #67 NE 22-28N-12W  4-9-5i 350 -
GCU #68 NE iL-28N-12W  5-29-5I 113
GCU #69 NE 28-29N-12W ' 10-11-54 205 Outside Pictured Cliffs Partici-

pating Area,

#A11 welle are in Initial Participating Area Pictured Cliffs Formation unleas
shown otherwise,

The Texas Company completed their Navajo "A" No, 1 in the NE of Section 6,
T-27-N, R-12-W on December 14, 1953, for a potential of 1350 MCFD outside of the unit
area, An application for an enlargement of the unit area and the Pictured Cliffs Parti-
cipating Area %o include the acreage proven productive by this well is pending approval

of the U. S, Geological Survey.

3. Proposed Additional Wells: Based on our present interpretation of the

Pictured Cliffs production trend, only two locations offer drilling prospects for 1955.
Accordingly, the Unit Operator proposes to drill the following two Pictured Cliffs
locstions during 1955: |
SW/L Sec. 2, T-28-N, R-13-W <r &
SW/L Sec. 31, T-28-N, R-12-W (z
This drilling program has received sufficient concurrence under provisions of
Paragraph 5 of the Unit Accounting Agreement té constitute approval by the working

interest owners in the unit.

L. Well Casing Program: The well casing program will generally follow the pro-

gram currently used in the Plctured Cliffs wells in San Juan County, 1ncluding such
surface casing and other cAsing as may be required by the Supervisor, the Commissioner,
and the Commission, or as set forth in approvalé of the applicable U.3.G.3. and State
of New Mexico forms, The producing string of casing may be set and cemented either on

top or through or partially through the producing zone,

5. Off-set Obligations: The Unit Operator on behalf of the owners of working,

royalty, and other interests, in the Gallqgos Canyon Unit, will take appropriate and
adequate measures to prevent drainage from lands subject to the Gallegos Canyon Unit .
Agreement, by wells on lands not subject to said agresment or pursuant to applicable

regulations, will pay a fair and reasonable compensatory royalty as provided in Section

mn
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15 of the Gallegos Canyon Unit Agreement,

6. Further Development: This Plan of Davelopment for the Pictured Cliffs

Zone shall constitute the future drilling obligations of the Unit Operator pursuant

to the provisions of the Gallegos Canyon Unit Agreement for the Pictured Cliffs Zone
for the ‘period ending December 31, 1955, It is further agreed that prior to the ex-
piration of this Plan of Development another plan of development shall be submitéed to

the above named addressed for further development of the unit.

7. Effective Date: This Plan of Development shall be effective January 1, 1955.
8. Modifications: It 1s understood that portions of the Plan of Development

herein outlined are dependent upon certain information to be obtained prior and sub-
sequent to drilling and other contingencies such as availability of well casing; and
for these reasons this Plan of Development may be modified from time to time with the
approval of the Supervisor, the Commissioner, and the Commiszion, to meet changing

conditions. Submitted this day of » 19

—_—

STANOLIND OIL AND GAS COMPANY, Unit Operator

By:

Attorney~in-fact

APPROVED:
Regional Oil and Gas Supervisor
United States Geological Survey

DATE:

APPROVED: N L -
Commissioner of Public Lands ot :
State of New Mexico

DATE:

APPROVED:
Secretary Director
New Mexico 0il Conservation Commission

DATE:




WORKING INTEREST ‘OWNERS
CALLEGOS CANYON UNIT

SAN JUAN COUNTY, NEW MEXICO

Mid~Continent Petroleum Corporation
P, 0, Box 381
Tulsa, Oklahoma

‘Aztec 041 and Gas Company

920 Mercantile Securities Building
Dallas, Texas

Albuquercue Associated 011 Co.
Albuquerque,
New Mexico

Mr, L, B, Hodges
Roswell, Ve L)\
New l-le.xico

Miss Elma R, Jones
764 Twentieth Avenue
San Francisco, California

Mias Pauline 3, HcNaughton '
1423 Madieon Street
Oakland, California

. The Texas Company

P, O, Box 2332
Houston, Texas

Mr, Glenn J, Smith

" lst, National Bldg,

Tulsa, Oklahoma

New Mexico Natural Gn Coppany
Bax 553
Sheboygan, Wisconsin

Brookhaven 01l Company
P. O. Box 644
Albuquerque, New Mexico

Mr, L, M, Johnson
Bax 594
Greensboro, N, C,

Mr, E, H, Colby
118 Woodatock
Crystal Lake, Illinoia

Texas Pacific Coal and 01l Co.
P. O, Bax 2110
" Fort Worth, Texas

_ Mr, George J. Darnielle

3251 Coldwater Canyon
North Hollywood, California

Devonlian Gas and 0il Company
1103 House Building
. Pittsburg, Pennsylvania

Mr, Edward J, Johnson
223 Greenbank Avenue
. Pledmont 10, California

47435
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The 041 'and Gas Supervisor T . December 20, 1960
Conmissioner of Public lands . .. ~.: - File: E-917-416
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STATISTICAL REVIEN OF OPEHATIONS
 GALLEGOS CANYON. UNIT .

DH}EMBER 1. 126

161, 901 \CF
"7+ 923365 1F |
26,878,991 A

3810 acres -
1,027.02 acres . -

e

6 036 bbls /o:\.l
- 77,963 bbla./oil

talWells, . Drilled..
éht*Produeti n

3:356 \OF
32,792 KCF




mmm Lm‘ OF "omqm nans*r omERs
T GALL.GOS CANYON UNIT AREA -

~SAN _Juali COUN’LY HE'.I M:5%ICO

©siu Potiofing, Coy of Texas

.h'J:..)Z]:Bq e
‘ exta

~Eobertd; aer‘r'y
' ,shmgton St.reet

= 3 . N
Southers: Uiiion: Gas' Conpany”
“¥idelity.URioh To
1507" Pacific{Avenueﬁ;

: L
;'m\ .t. x:‘} m}n: 7,"*
. »» h M

Ps 0i Box u92

Elma. R. Jones

'.;761; Twentieth-Avenue .

San E‘rancisco ’ California

'Nathan opsler
5900° States Drive.
Oak;fand 5 ’California

Py, Qo Box 1107

olora.do Springa, Colorado
. Delka 61 Comping of Utah

426C6 Oale Lavm Avenue
»Dallas 19, Texae

Elv Paso Natural Gaa Comr'any

o ohh'J.,Redfern, Jr
P,0s Box 1747 ¢
iiriland Tms

ly 041" uﬁ;:mpamr
T};laa. 2! Oklahoma




un'nit Oil Cor'pany .
Fidelity Union Tower Buildmg
11507 Pacific Avenue °
Dallas, Texas_‘ o

Sunray lIid-Continenb Oil Cowpan;y

Pt O. BO?’ 692 BN .

Denver '1; , Colerado™ S
Ahtnz ‘A. e Wadman t

Olen ¥, Fea%herstone
lloswell' Petroloun Building ,
Roauell, New Haxico .
x. e
Iocka-'l'aylor Drilling Co. -
.80) Second ‘Avenue ..
qujango,.(!olprado .

W

Fa

.;‘{.
e
¥

'Iaxaco s Inc,
- Po 0O, Box 3109

:hdland Texaa

Texas Pacific Coal and Oil Comrany
Pn 01 Box 2110 .
Forﬁ Wor’ch 1, Texas

John H. Trigg
P. 0, Box 6529 .
Roewel:., New Me ico .

Wood 01“ Company
. Room 800, Midstates Building
Tulsa. » Ok'lahomz. s

Tom Bolack N
1010 N, Dustin

‘_Faxr_'m:_ln_gtqn, New lexico -

T

Ly ot
.,_'u.-‘ “‘).{‘4: o .“wh Lt 4.,4s‘u4mua."" z.f«'n wu
<

[ WP

PR

e Tl A
ot et e L




BEFORE
OIL CONSERVATI{

Slcnguwfs, &
0 +
Case No.__go 34ttt Mo, [

Submitted by {1) (,(cz, -

Hearing Date 03/i 1+




. \ One Clvic Center Plaza
o’ S 1560 Broadway Suite 1900
Denver, Colorado 22202
Telephone (303) 883-3500
OEX: {30J) 832-5042

August 18, 1989

BHP

Petroleum

(Americas) Inc

Amoco Production Company
Post Office Box 800
Denver, CO 80201

Attn: Leon Thurmon

RE: 1989 Plan of Development and 1988 Review of Operations
Gallegos Canyon Unit
Pictured Cliffs, Farmington and Fruitland Formations
San Juan County, New Mexico

Gentlemen:

Attached are BHP's 1989 Plan of Development and 1988 Review of Operations for
those lands which BHP sub-operates in the Gallegos Canyon Unit. BHP requests
that you review and submit the plan at your earliest convenience to the five
agencies listed on this attachment due to a September 10, 1989 deadline.

Should you have questions or comments in connection with the plan, please
contact the undersigned. Also, to enable BHP to track the progress of its
plan, please provide a copy of your submittal to BHP at the time of submission
to the various agencies.

Very truly yours,

PETROLEUM (AMERICAS) INC.

,quQC (el

Donald Wood
Engineering Manager
Rocky Mountain Region

DW:PWA:gb

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
JOIY S
CaseNo. __/03¥. _ ExhibitNo. _ &
Submitted by Lo ¢ e

Hearing Date __©2f*H% 03//2-/372'




Date

Bureau of Land Management
P. 0. Box 1449
Santa Fe, NM 87501

New Mexico State Land Office
01l & Gas Development

P. 0. Box 1148

Santa Fe, NM 87501-1148

Bureau of Land Management
P. 0. Box 6770
Albuquerque, NM 87197-6770

0il & Conservation Commission
State of New Mexico

P. 0. Box 2088

Santa Fe, NM 87501

Office of District Engineer
Bureau of Land Management
1235 La Plata Highway
Farmington, NM 87401

RE: 1989 Plan of Development and 1988 Review of Operations
Gallegos Canyon Unit
Pictured Cliffs, Farmington and Fruitland Formations
San Juan County, New Mexico

Gentlemen:

Amoco Production Company, as Operator of the Gallegos Canyon Unit, on behalf
of BHP Petroleum (Americas), Inc., the Sub-Operator of certain unit lands,
submits the following 1988 Review of Operations and proposed 1989 Plan of

Development,

1988 Review of Operations

Total cumulative and 1988 production for those wells operated by BHP Petroleun
(Americas) Inc. within the Gallegos Canyon Unit is summarized below.

1988 Production
12/31/88, MMCF

Formation

Piétured Cliffs
Fruitland
Farmington

3,758.277

Cum. Production
12/31/88, MMCF

83,680.877
2,834.143
54,772



1989 Plan of Developme..c
Gallegos Canyon Unit
Page 2

BHP completed five (5) Pictured Cliffs wells and recompleted one (1) Fruitland
well during 1988, The following table provides information for each of these

wells.

Initial
Wellf Location Spud Date Comp. Date Perforations Rate

Dual

331 29-29N-12W Recomp. 7/6/88 936'~948' Fruit 230 M/D
363 26-29N-14W 5/11/88 5/27/88 1572'-1584" PC 275 M/D
364 25~29N-13W 4/26/88 5/23/88 1210'-1226"' PC 414 M/D
365 25-29N-13W 4/30/88 5/25/88 1246'-1266"' PC 465 M/D
367 31-29N-12w 5/3/88 5/26/88 1455'-1470' PC 543 M/D
368 26-28N-12W 5/6/88 7/13/88 1589'-1618" PC 210 M/D

1989 Plan of Development

BHP proposes to drill five (5) Fruitland coal seam wells and six (6) Fruitland
coal seam/Fruitland sandstone dual wells as shown on the attached map and
tabulated below.

Well Location Formation(s)

381 NE Sec. 20-29N-12W Fruitland Coal

382 SW Sec. 13-29N-13W Fruitland Coal

383 NE Sec. 18-29N-12W Fruitland Coal

384 NE Sec. 21-29N-12W Fruitland Coal

385 SW Sec. 17-29N-12W Fruitland Coal

373 SWSW Sec. 12-28N-13W Fruitland Coal/Fruitland Sd.
375 SENE Sec. 17-28N-12W Fruitland Coal/Fruitland Sd.
377 NE Sec. 24-29N-13W Fruitland Coal/Fruitland Sd.
378% SE Sec. 34-28N-12W Fruitland Coal/Fruitland Sd.
379 NE Sec. 30-28N-12W Fruitland Coal/Fruitland Sd.
380 SW Sec. 23-28N-12W Fruitland Coal/Fruitland Sd.

*Exception location for coal seam gas well for which BHP intends to apply for

an exception to allow dual completion.

Drilling will commence upon all formal approvals including AFE's.
locations are limited to the lands which BHP sub-operates and do not include
any wells which would require submittal by Amoco to the unit working interest

owners.

These

In addition to the above drilling, BHP will recomplete the GCU #340 well
located SWNW Section 24-T29N, R13W, in the Fruitland Sand situated at

917'-934",

This well was originally completed as a Pictured Cliffs well, but

water production and related trucking costs have resulted in uneconomic

operations.



1989 Plan of Developmewt —
Gallegos Canyon Unit
Page 3

We respectfully submit this Plan of Development and request your approval at
your earliest convenience. Please provide notice to both Amoco and BHP upon
approval of the plan.

Very truly yours,

AMOCO PRODUCTION COMPANY

cc: BHP Petroleum (Americas) Inc.
1560 Broadway, Suite 1900
Denver, Colorado 80202
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— Americas
5847 San Felipe Suite 3600
e Houston, Texas 77057
BRANTH (WL oo Telephona: (713) 780-5000
Pt 12 JUTT— Fax (713) 780-5273
I Telex 91088136803
- [gLe :.-e:'_,Lm--
- o P TUR ST EF A FU:IE;}__’;_{‘;_——_-—_—
3 e
, ETIERIORN - 1&ateE e
[ alhy -t '8 E-",‘-I_______
ALL BHY o E’Il"
FALS e
" Petroleum
Ap:il 16, 1990
Bureau of Land Management Bureau of Land Management
P.O. Box 1449 P.0. Box 6770
Santa Fe, NM 27501 Albuquerque, KM 87197-6670
New Mexico State Land Office State of New Mexico
0il & Gas Development 0il Conservation Commission
P.O. Box 1148 P.0O. Box 2088
Santa Fe, NM 87501-1148 Santa Fe, NM 87501

Bureau of Land Management
Office of District Engineer
1235 LaPlata Highway
Farmington, NM 87401

Re: 1989 Review of Operations
1990 Plan of Development
Gallegos Canyon Unit
Pictured Cliffs, Fruitland, and Farmington Formations
San Juan County, New Mexico

Gentlemen:

As a sub-operator of certain unit lands within the Gallegos Canyon
Unit located in San Juan County, New Mexico, BHP Petroleum
(Americas) Inc. (BHP P(A)) submits for your review and approval the
following 1989 Review of Operations and the 1990 Plan of
Development.

1989 REVIEW OF OPERATIONS

For the BHP P(A) operated unit wells within the Gallegos Canyon
Unit, the production of gas and water by reservoir for 1989 and on
a cumulative basis to 12/31/89 is shown in Table I. A production
curve for the summation of all unit wells is attached.

BEFORE THE
OIL CONSERVATION COMMISSION
Slanta Fe, New Mexico
O3yS
Case No. __o3¥c~_ ExhibitNo. A
Submitted by Lo clee

o Hearing Date ___£3f2¥{42 03 /a/r




TABLE I
1989 PRODUCTION AND CUMULATIVE PRODUCTION
1989 Production Cumulative Production
Formation Gas, MMCF Water, BW Gas, MMCF Water, BW
Pictured Cliffs 4,063.621 208,946 87,744.498 2,966,431
Fruitland 510.330 15,812 3,344.473 63,766
Farmington 2.227 80 56.999 80

The only development action taken by BHP P(A) in 1989 was the
recompletion of the GCU No. 340. This well, located in the SW NW
of section 24 T29N-R13W, had an initial test rate of 596 MCFD from
Fruitland sand perfs at 917'-934'. The drilling program proposed
in the 1989 Plan of Development was not commenced in 1989 due to
rig availability and permitting problems. As is f{urther discussed
in the 1990 Plan of Development, this program has been partially
carried over into the 1990.

1990 PLAN OF DEVELOPMENT

In 1990, BHP P(A) proposes to drill 37 wells and recomplete 3
existing wells. Well number, location, and objective formation
for these wells is summarized in Table II and Table III and also
shown on the attached plat. Well numbers 373, 375, 379, and 380
proposed in the 1989 Plan of Development have been deferred to a
later date pending further evaluation of the Fruitland Coal in the
southern half of the Unit.

Commencement of this work will begin upon formal approval of AFEs,
pernits, and any applicable location exceptions.

We respectfully submit this Plan of Development and request your
approval at your earliest convenience. Please provide both BHP
P(A) and the Unit operator, Amoco Production Company, notice of
approval of this plan.

Thank you. PR 26 1990

Very truly yours, 4/

BHP Petroleum (Americas) Inc.

hbf&umhd

W ’. &% s«m;"?mm

Paul C. Bertoglio
Sr. Petroleum Engineer
Inland Business Unit

cc: Amoco Production Company
1670 Broadway
P.O. Box 800
Denver, CO 80201
Attn: Rocky Mountain Land Manager
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Well No.

377
378
381
382~
383 —
384 -~
385 -
386 —
387 -
388 —
389 -

© 390 *¥

3914
352
393
394
395
396
397

500
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/

505 ~

506
507
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510
511
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513
514
515
516 !
517 |
A

Well No.

28
274
319

.
a1

N
AV

3

-~ Mi
&J; TABLE IT
J*” 1990 PROPOSED DRILLING WELLS

Location
SE SW Sec. 24 29N-13W
NE SW Sec. 34 28N-12W
SE NE Sec. 20 29N-12W
SE SW Sec. 13 29N-13W
NW NE Sec. 18 29N=-12W
SW SW Sec. 21 29N-12W
SW SW Sec. 17 29N-12W
NE NE Sec. 13 29N-13W
SW SW Sec. 18 29N-12W
SW NE Sec. 17 29N-12W
SW NE Sec. 21 29N-12W
SE SW Sec. 23 29N-13W
NE NE Sec. 23 29N-13W
SW SW Sec. 26 29N-12W
SE SW Sec. 25 29N-12W
SE SW Sec. 30 29N-12W
NW NE Sec. 30 29N-12W
NE SW Sec. 35 29N-12W
NE SW Sec. 36 29N-12W
NE NW Sec. 13 29N-13W
NW SE Sec. 13 29N-13W
SW NW Sec. 18 29N-12W
SW SE Sec. 18 29N-12W
NE NW Sec. 17 29N-12W
NE SE Sec. 17 29N-12W
NW SW Sec. 16 29N-12W
NW NW Sec. 20 29N-12W
NW NW Sec. 21 29N-12W
NE NW Sec. 28 29N-12W
NW NE Sec. 28 29N-12W
NW NW Sec. 26 29N-12W
NW SE Sec. 26 29N-12W
SE NE Sec. 34 29N-12W
SW SE Sec. 34 29N-12W
SE NE Sec. 35 29N-12W
NW SW Sec. 7 28N-11W
SE NE Sec. 18 28N-11W

TABLE III

1990 PROPOSED RECOMPLETIONS

Location
NE NE Sec. 30 29N-12W
SE SE Sec. 20 28N-12W
SE NW Sec. 30 28N-12W

Primary Objective

Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal
Fruitland Coal

Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs
Pictured Cliffs

Objective Zone

Fruitland Sand
Fruitland Coal
Fruitland Coal
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5847 San Felipe Suite 3600

Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5272
Telex 9108813603

July 23, 1990

Petroleum

{Amenicas) Inc

Mr. Robert Hopkins
Meridian Qil Production, Inc.
P. O. Box 4289

Farmington, NM 87499

Re: Proposed Development Welis
Gallegos Canyon Unit

San Juan County, NM

Dear Mr. Hopkins:

BHP Petroleum (Americas) Inc. proposes the drilling of the following wells in Gallegos Canyon Unit on
drilling blocks in which Meridian owns a leasehold interest:

. Primary

Well Name Location Drilling Block Obijective

GCU #386 NE/4 NE/4 Sec. 13-T29N, R13W E/2 Sec. 13-T29N, R13W - Fruittand Coal
GCU #391 NE/4 NE/4 Sec. 23-T29N, R13W E/2 Sec. 23-T29N, R13W Fruitland Coal
GCU #3382 SW/4 SW/4 Sec. 26-T29N, R13W W/2 Sec. 26-T29N, R13W Fruittand Coal
GCU #393 SE/4 SW/4 Sec. 25-T29N, R13wW W/2 Sec. 25-T29N, R13W Fruitland Coal
GCU #39%4 SE/4 SW/4 Sec. 30-T29N, R12W W/2 Sec. 30-T29N, R12W Fruitland Coal
GCU #395 NW/4 NE/4 Sec. 30-T29N, R12wW E/2 Sec. 30-T29N, R12W Fruitland Coal
GCU #396 NW/4 NE/4 Sec. 35-T29N, R13wW E/2 Sec. 35-T29N, R13W Fruittand Coal
GCU #397 NE/4 SW/4 Sec. 36-T29N, R13wW W/2 Sec. 36-T29N, R13W Fruittand Coal
GCU #500 NE/4 NW/4 Sec. 13-T29N, R13W NW/4 Sec. 13-T29N, R13W Pictured Cliffs
GCU #501 NW/4 SE/4 Sec, 13-T29N, R13W SE/4 Sec. 13-T29N, R13W Pictured Cliffs
GCU #509 NE/4 NW/4 Sec. 28-T29N, R12W NW/4 Sec. 28-T29N, R12W Pictured Clifis
GCU #511 NW/4 NW/4 Sec. 26-T29N, R13wW NW/4 Sec. 26-T29N, R13wW Pictured Cliffs
GCU #513 SE/4 NE/4 Sec. 34-T29N, R13W NE/4 Sec. 34-T29N, R13W Pictured Clitfs
GCU #514 SW/4 SE/4 Sec. 34-T29N, R13W SE/4 Sec. 34-T29N, R13W Pictured Cliffs
GCU #515 SE/4 NE/4 Sec. 35-T29N, R13W NE/4 Sec. 35-T29N, R13W Pictured Cliffs

Enclosed for Meridian's consideration are two copies each of AFEs for each of the proposed wells.
Please advise within thirty (30) days whether or not Meridian wishes to participate in any of the above
described wells.

-
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Petroleum

{Amencas) Inc

August 10, 1990

Mr. Michael E. Cuba

Amocao Production Company
P. O. Box 800

Denver, CO 80201

Re: Proposed Farmout Wells
Farmout Contract dated October 20, 1989
Gallegos Canyon Unit
San Juan County, NM

Dear Mr. Cuba:

BHP Petroleum (Americas) inc. is required to drill a total of fifteen wells during calendar year 1990 in
order to maintain its rights under an amended Farmout Contract with Amoco dated October 20, 1989.
BHP has staked and is now permitting the below listed wells which it intends to drill under the terms
of the said farmout.

Well Location Objective

GCU #386 NE/4 NE/4 Section 13-T29N, R13W Fruitland Coal of" v

GCU #387 SW/4 SW/4 Section 18-T29N, R12wW Fruitland Coal e Ce )

GCU #388__ SW/4 NE/4 Section 17-T29N, R12W Fruiland Coal (~ - & 5 "
- "GCU #390 | SE/4 SW/4 Section 23-T29N, R13W Fruitiand Coal | : ¢
_GCU #391 ) NE/4 NE/4 Section 23-T29N, R13W Fruitiand Coal_/ , \Q\

GCU #500 NE/4 NW/4 Section 13-T29N, R13W Pictured Cliffs 1

GCU #501 NW/4 SE/4 Section 13-T29N, R13W Pictured Cliffs  \ oV

GCU #502 Lot 2, Section 18-T29N, R12W Pictured Cliffs ¢

GCU #503 SW/4 SE/4 Section 18-T29N, R12W Pictured Cliffs

GCU #504 NE/4 NW/4 Section 17-T29N, R12wW Pictured Cliffs

GCU #505 NE/4 SE/4 Section 17-T29N, R12W Pictured Cliffs

GCU #506 NW/4 SW/4 Section 16-T29N, R12W Pictured Cliffs

GCU #507 NW/4 NW/4 Section 20-T29N, Ri2W Pictured Cliffs

GCU #509 NE/4 NW/4 Section 28-T29N, R12W Pictured Cliffs

GCU #510 NW/4 NE/4 Section 28-T29N, R12W Pictured Cliffs

GCU #511 NW/4 NW/4 Section 26-T29N, R12W Pictured Cliffs

GCU #512 NW/4 SE/4 Section 26-T29N, R12W Pictured Cliffs

GCU #513 SE/4 NE/4 Section 34-T29N, R12W Pictured Cliffs

GCU #514 SW/4 SE/4 Section 34-T29N, R12W Pictured Cliffs

GCU #515 SE/4 NE/4 Section 35-T29N, R12W Pictured Cliffs

GCU #516 Lot 4 Section 7-T28N, R11W Pictured Cliffs

In addition to the wells described above, BHP will also resume operations on the GCU #382 which were
suspended in July due to the lack of a certain drilling permit from the. City of Farmington, New Mexico.
The necessary permit has been issued and operations will resume once a drilling rig arrives. Once the
GCU #2382 is completed, a request for an assignment of leasehold will be submitted for the interest
earned in the drilling of the first five wells.

As noted above, the wells listed above are being permitted now. Please review the list and advise as
soon as possible should Amoco has any objections to any of the proposed wells or locations.



Amoco Production Company
Page 2
August 10, 1990

We appreciate your continued support in this project. Please let us know if we can be of any additional
assistance.

Very jruly yours,

Mok’

Donald Reinhardt
Landman
Inland Business Unit

DR:CFL

cc: BHP Petroleum (Americas) Inc.
Lee McLean
Jason Edgington
Bob McNeil

Randall Davis



BEFORE THE
Oil. CONSERVATION COMMISSION
Santa Fe, New Mexice
103y S+ \)
Case No. .L{03YC ExhibitNo. >

Submitied by L0 clee

*iparing Date Oxfayteq ©3// 1}/? (i

brei




v \ *
| .7 s“)
Coar) st ,sfif)
TR LS
9/6/ 8 %
91‘?/"’6
"'TB"""@'
p > ,"h“J‘ o
p t Popeih TeMm, RI5 0
~ s% ‘h 4/ s(',‘o /“/
g DENSL
F
el ! Qv » rad
- Hwy "fn‘/ . b U: ),
ﬁéﬁ:ﬂfw- - — i thﬂ“ ’
8" 1 T, Rzt
1] Joreph ¢ < .y
] il nl i 4l 4w
A1 Traffid ket 44908, - ) /
in and out Simg | e T NE) NE 1y
m o{]}ocmon Prdfard, |
W use . . .
F* this raod Tne 7’0/"”’ ! W N e
LLIALY: \ P ,& Q e T
| ar P ' Vo !:\:;‘L‘LJ"\\K&R\M
¢ ' &
so¥’ NV
(7% 1, L] I | {, ;\'\ )
Yo Deat § b“q“ ! ! \4\'54
gz‘, ' &M.wa I ‘“'ﬁ‘. \
Y e gy
" }; DY [N { l 9!
A v - - — — ] vverem
el > '- Twlerataiiong !
'w/-.- Existing Equip.‘"f"'/ gaéséging # ;':.c g Y
Sonclig, . & Pit /l /l Pipe]{ne & lojsjdao m ES
Frairral . NG S e ek X
8k Aram. ol ' |
e [ BHPTiedn g Proposed BHP Well By iy
Bes  lExisting ® s, 4391 § Equip Site |* ... 39 :
; .?‘ Well #1 TS ,nnﬁ‘/Existing E.P.N.G Mary AT
\ W= ==~ pipeline |, Muwien | g}
. . ~ o - s Lrusise Q g ‘ c\&
et ~L |vveums § 'EAVCARE
c'hs Niinea : " N \P'
oNajpuy w A
1 lé . \J{'K'r&":: ‘5:5 '
by J =y ~ d
i At ’ pan L— " y
' Sty NEW

BN Lo A=A L



BEFORE THE
Cil. CONSERVATICN COMMISSION
Sania Fe, New Maxico

O39S ¢
Gase No. __{V3YC_ Exhibit No. __K___

Submitted by ___ L0 clee

Hearing Date OXf=34 03/




YA, BRP

Acct. Form 19
/4 EEHS?]?U"\ AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator_BHP PETROLEUM (AMERICAS) INC. AFE NO-._Q.O&08
Contract/Agreement No. Land Lease No. Budget Year__1991
Project musth by: Date
— = < N
Lease Name & Well No. rospect Name Activity No. _NWQD
Gallegos Canyon Unit No.390
y rospect No. Focal Area FAL1Q6
FieldorHrer———" Location County and State
Basin Fruitland Field SE/SW Section 23 T29N - R13W San Juan, New Mexico
Type of AFE Development ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) Fruitland Coal - $1470!
AAPG Class: Gas - ( X )
Last Well on Lease Yes ( ) No ( )| Others Well TD - 1640 Qil - ( )
Project Description: (To Include Special Provisions and Remarks) BHP Interest
8PO
Drill, complete, and equip a 1640 foot Fruitland Coal well at the referenced location. W.1. _100.00
NR! 76.75
APO
w.l,
NRI

ESTIMATED COSTS

WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost

BHP Petroleum 100 43,655 132,130

Total 100 43,655 132,130

Less: Contributions ( -0 - )¢ -0 - ¢ )

Net Costs 43,655 132,130

Prepared by___ Paul C. Bertoglio w Date__May 14, 1990°

Recommended:

Operations Date Land Date Marketing Date ﬁqchnolo Y Date

C 28y S /2 fgo

m& ¢y ¥

Approved Q&%M__ sbo

Date

Joint interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this

authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein
set out,

By
Company Title Date
PROJECT JUSTIFICATION

BHP Net Working Interest:___100% Before Payout___100% After Payout 100%
BHP Net Revenue Interest:_76.75% Before Payout _ 76.75% After Payout 76.75%
Expected Benefits: Net Increase in Ultimate Recovery 0 Bbls._ 528.634 MMCF

Net increase in Current Production__0 Bbls/D, 154 MCF/D
Future Cash Flow (Before Investment) $_1,112,528 (BTAX) Net Cash Flow (After Investment) $__645 492 (ATAX)
Net Present Value $__ 305,415 (ATAX) @ 14 % Discount
Net Present Value/investment 3.291 (ATAX} Payout - Years__1.922
Discounted Cash Flow Rate of Return __100 % - Months

F&D Cost § 1.18 /BOE




Location

y BEP

4% Petroleum

Lease Name & Well No.__Galleqos Canyon Unit No. 390

DETAILED COST ESTIMATE
DR.LLING, RECOMPLETIONS AND WORKOVERS

AFE No.

SE/SW Section 23 T29N - R13W

9101208

County and State_San Juan, New Mexico

Gross Cost
CODE 4527-20 To Csq Pt.
01 Rotary Footage '
1,640 _ft. @ $_9.00 $__ 14,760
02 Rotary Daywork
2 _days WDP @ $_4,000 day ___8,000
__days WOPD @ $ __day
03 Drillsite Camp Expense
05 Rotary Turnkey
06 Drilling Deals (W.l.)
07 Rental Tools/Equipment 1,500
08 Rig Move
09 Inspection Services
10 Trucking/Boats 2,000
11 Personnel Transportation
12 Power/Fuel
13 Drig Mud & Additives 2,000
14 Drill Bits/Reamers
16 Water 1,200
17 Mud Logging
18 Open Hole Logs 4,000
20 DST's/Surveys
22 Cement & Cementing 2,000
24 Cores
29 Directional Drilling
30 Engineering & Consulting
31 Location Dirtwork/Cin Up 2,500
32 Geological
34 Drlg Permits/Bonds
35 Drlg Title Opinion
36 Stake/Survey Location 500
37 Right of Way/Damages 2,000
38 Well Control Insurance
40 Overhead - Drig
41 Material & Supplies
42 Co. Labor/Supervision 1,200
43 Contract Labor
44 Other Drilling Costs
Supplemental
Total TCP $__ 41660
BHP Net $__41.660
TANGIBLE DRILLING COSTS
CODE 4515-10 X-on TCP
Hand
01 Instailation Cost $ 250
06 Casinghead - 500
07 Cond./Surface Csg

INTANGIBLE DRILLING COSTS

120 ft 7° 23# K-55

@3_1037 f

10 Inter./Liner Csg

PREPARED BY: Paul C, Bertoglio

ft

@% ft
ft

@3 ft

Supplemental

Total Tangible TCP

BHP Net

Total Drilling Cost TCP
BHP Net Cost TCP

PR-44 (Rev. 10-84)

1,245

€N &hH

&

43,655

N

43,656 _

1,995

1,995

CODE _4527-30
01 Completion Rig
03 Camp Expense
04 Wireline Services
07 Rental Tools/Equipment
09 Inspection Services
10 Trucking/Boats
11 Personnel Transportation
12 Power/Fuel
14 Drill Bits/Reamers
15 Completion Fluids
16 Water
18 Cased Hole Logs
19 Perforate
20 Well Surveys & Testing
21 Acidize & Frac
22 Cement & Cementing
23 Squeeze Jobs
30 Engr. & Consulting
31 Location Dintwork/Clin. Up
37 ROW/Damages
40 Overhead - Completion
41 Material & Supplies
42 Co. Labor/Supervision
43 Contract Labor
45 Other Completion Costs
Supplemental
Total Comp. Costs
BHP Net
X-on
CODE 4515-20 Hd
01 Installation Costs
02 Sucker Rods
03 Btm Hole Pump
04 Pumping Unit
05 Prime Mover
06 Wellhead/Tree
07 Casing:
1,640 ft 4 1/2* 10.5# J-55
@$__500 ft
ft
@$ ft
ft
@$% ft
08 Tubing:
1,525 ft 2 3/8" 4.7# J-55
@$___3.00 ft
03 Hyd. & Other Pmp Equip.
20 Packers
23 Other Well Equipment

CODE 4515-21
01 Instaliation Costs
11 Tanks
12 Buildings
13 Compressors
14 Elec Line & Equip.
15 Sepr. & Treaters
16 Line Pipe
17 Dehy. Equipment
18 Other Lse Equipment
19 Misc Valves & Ftgs.
Supplemental
Total Tang Comp. Cost
BHP NET

Gross
Completion_Costs
$ 7,500

1,000

2,000

1,000

1,500

17,500
5,000

1,500

2,000

1500

$__ 40,500

$__ 40,500

Comp. Costs

$__1,500

1500
1200
5,000

7,500

2,500

8,200

4,575

$__ 5,000

1,500

2,500

5,000

2,000

$__47.975

$__ 47,975

TOTAL WELL COSTS GROSS $_ 132,130

BHP NET

$_132,130
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] '}BHP - ) Acct. Form 19
: Petroleum AUTHORITY FOR EXPENDITURE

Inland Business Unit
(Drilling, Workovers, Recomp.'s, Etc.)

Operator_BHP_PETROLEUM (AMERICAS) INC. AFE No. 3101209
C-EXRM02634
Contract/Agreement No.__ C-EXRM02709 Land Lease No. Budget Year_ 1991
Project must be commenced by: Date December 31, 1990
ease Name & Well No. rospect Name Gallegos Canyon Activity No. W
Gallegos Canyon Unit No.391
rospect No. PR350028 Focal Area FA_202
Field W Location County and State
Basin Fruitland Field NE/NE Section 23 T298 - R13W San Juan, New Mexico
Type of AFE Development ( X ) Formation & Depth Expected Production
britl, Complete, Equip Exploratory ¢ ) Fruitland Coal - $1170'
AAPG Class: Gas - ( X )
Last Well on Lease Yes ( ) No ( )| Others Well 10 - 1350°* oiL - ¢ )
1 1
Project Description: (To Include Special Provisions and Remarks) I BHP Interest
BPO
orill, complete, and equip 8 1350 foot fruitiand Coal well at the referenced location. *y.1. _62.50
NRI 48,75
*Interest subject to partner elections. APO
w.1.
NR1

ESTIMATED COSTS

WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Ory Hole Producer Total Cost
BHP Petroleum 62.50 25,653 79,528
Meridian 0il Production, Inc. 37.50 15,392 I &7,m7 ]
| |
Total 100.00 41,045 127,245
Less: Contributions ( -0 - ML¢ -0 - )¢ )
Net Costs 41,045 127,245
Prepared by___Paul C. Bertoglio R}B Date__May 14, 1990
Recommended:
Operations Date Land Date Marketing Date nology. Date

(D 2y S /2590

M Zerve  4-4-9D

Approved QM %”1’470’&_ _ﬁé 4&_

Date

Joint_Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this

authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein
set out.

ME«K‘lD;AM olL By ?o&, Cy/‘%z-‘ /oll?-lﬁo
7 -

Company Title Date

PROJECT JUSTIFICATION

BHP Net Working Interest: __62.50% Before Payout_ 62.5% After Payout 62.50%

BHP Net Revenue interest:__ 48.75% Before Payout_ 48.75% Ahler Payout ___ 48.75%

Expected Benelfits: Net Increase in Ultimate Recovery 0 Bbls.  335.777 MMCF
Net Increase in Current Production_ 0 Bbls/D 29 MCF/D

Future Cash Flow (Belors Investment) $___ 706,655 (BTAX) Net Cash Flow (After Investment) $__ 410,003 (ATAX)

Net Present Value $_ 193 944 (ATAX) @ _14 % Discount

Nel Present Value/investment 3.291 (ATAX) Payout - Years_1.922

Discounted Cash Flow Rate of Return __ 100 : % - Months

F&D Cost § 1.18 /BOE
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Lease Name & Well No._ Galleqos Canyon Unit No, 391

. DETAILED COST ESTIMATE
DRILLING, RECOMPLETIONS AND WORKOVERS

AIE No.

Location _ NE/NE Section 23 T29N - R13W

9101208

County and State_San Juan, New Mexico

INTANGIBLE DRILLING COSTS

Gross Cost

CODE 4527-20 To Csg Pt.

01 Rotary Footage
_135 . @ $_9.00 $__ 12,150
02 Rotary Daywork
_2 days WDP @ $.4,000 day __ 8,000
__days WOPD @ $ day
03 Drillsite Camp Expense
05 Rotary Turnkey
06 Drilling Deals (W.1.)
07 Rental Tools/Equipment
08 Rig Move
09 Inspection Services
10 Trucking/Boats
11 Personnel Transportation
12 Power/Fuel
13 Drig Mud & Additives
14 Drill Bits/Reamers
16 Water
17 Mud Logging
18 Open Hole Logs
20 DST's/Surveys
22 Cement & Cementing
24 Cores
29 Directional Drilling
30 Engineering & Consulting
31 Location Dirtwork/Cin Up
32 Geological
34 Drig Permits/Bonds
35 Drig Title Opinion
36 Stake/Survey Location 500
37 Right of Way/Damages
38 Well Control Insurance
40 Overhead - Drig
41 Material & Supplies
42 Co. Labor/Supervision
43 Contract Labor .
44 Other Drilling Costs

2,000
1,200
—4.000

2,000

2,500

2,000

1,200

Supplemental

Total TCP $__ 39,050
BHP Net $__24406
TANGIBLE DRILLING COSTS

CODE 4515-10 X-on TCP

Hand
01 Installation Cost $ 250
06 Casinghead _ 500

07 Cond./Surface Csg
i20 ft 7° 23# K-55

@$__1037 _Ht — 1245
10 Inter./Liner Csg
ft
@______
ft
@_______h -
Supplemental
Total Tangible TCP $__ 1,935
BHP Net $___ 1,247

Total Orilling Cost TCP  $__41,045
BHP Net Cost TCP $__ 25653

PREPARED BY: Paul C. Bertoglio

PR-44 (Rev. 10-84)

CODE 4527-30

01 Completion Rig

03 Camp Expense

04 Wireline Services

07 Rental Tools/Equipment
09 Inspection Services

10 Trucking/Boats

11 Personnel Transportation
12 Power/Fuel

14 Drill Bits/Reamers

15 Compiletion Fluids

16 Water

18 Cased Hole Logs

19 Perforate

20 Well Surveys & Testing
21 Acidize & Frac

22 Cement & Cementing
23 Squeeze Jobs

30 Engr. & Consulting

31 Location Dirtwork/Cin. Up
37 ROW/Damages

40 Overhead - Completion
41 Material & Supplies

42 Co. Labor/Supervision
43 Contract Labor

45 Other Completion Costs

Supplemental
Total Comp. Costs
BHP Net
X-on
CODE 4515-20 Hd

01 Instaliation Costs
02 Sucker Rods
03 Btm Hole Pump
04 Pumping Unit
05 Prime Mover
06 Wellhead/Tree
07 Casing:

1,350 ft 4 1/2° 10.5# J-55

@$__5.00 ft
ft
@$ ft
ft
@$ ft
08 Tubing:
1,250 ft 2 3/8' 4.7# J-55
@$_3.00 ft
09 Hyd. & Other Pmp Equip.
20 Packers
23 Other Well Equipment

CODE 4515-21
01 Installation Costs
11 Tanks
12 Buildings
13 Compressors
14 Elec Line & Equip.
15 Sepr. & Treaters
16 Line Pipe
17 Dehy. Equipment
18 Other Lse Equipment
19 Misc Valves & Figs.
Supplemental
Total Tang Comp. Cost
BHP NET

Gross
Completion Costs
$__ 7,500

1,000

2,000

1,000

1,500

17,500
5,000

1,500

2,000
1,500

$__ 40,500
$__26,312

Comp. Costs
$__ 1,500
1,500
1,200
5,000
7,500
2,500

6,750

3,750

$___5,000
1,600

2,500
5,000

2,000

$__45700

$__ 28,563

TOTAL WELL COSTS GROSS $_ 127,245

BHP NET

$__ 79,528
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— 5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780.5000
Fax {713) 780-5273
Telex 9108813603

December 11, 1990

Mr. Don Locke BHP

139 1/2 2nd Petroleum
Rifle, Colorado 81650 (Americas) Inc

Offer to Purchase Leasehoid Interest
San Juan County, New Mexico

Dear Mr. Locke:

Enciosed for your information are copies of instruments affect:ng
title to Louise Locke's working interest in the NW/4 Section 23-

T29N, R13W, San Juan County., New Mexico. The 1instruments were
copied for BHP by its New Mexico attorney £from materiais being
examined for a title opinion which is vet unfinished. Copies of
these instruments are being faxed today to Richard Tully in
Farmington. Please let me know if I can be of any additional
assistance.

Ve;x truly yours,

Donald Reinhardt
Senior Landman

ERTEeS

o BEFORE THE

g il CONSERVATION COMMISSION
Santa Fe, New Mexico
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CaseNo. LO3YC ExhibitNo, _H-%__
Submitted by Lo clee

Hfaaring }Date O, 0:{1 7./ ¥

PRIV X Ft s o




®a

FARMOUT CONTRACT

THIS AGREEMENT, made and entered into the 20th day of
October, 1989, by and between AMOCO PRODUCTION COMPANY, a
corporation, authorized to do business in the State of
New Mexico, whose mailing address is P. O. Box 800, Denver,
Colorado 80201, hereinafter referred to as "Amoco" or
"Nonoperator," and BHP PETROLEUM (AMERICAS) INC.,a
corporation, authorized to do business in the State of
New Mexico, whose mailing address is 5847 San Felipe,

Suite 3600, Houston; Texas 77057, hereinafter referred
to as "Operator";

WITNESSETH, THAT:

WHEREAS, Amoco is the owner of a working interest in
certain oil and gas leases within the areas outlined in
Exhibit "A" covering land situated in San Juan County,

State of New Mexico (said leases and land, insofar as
sald leases cover the oil and gas mineral rights lying in
and under land within the outlined areas where Amoco owns
a working interest, hereinafter sometimes being referred
to as the "lease acreage'); and,

WHEREAS, Amoco has agreed to assign to Operator and
Operator has agfeed to accept from Amoco, the hereinafter
specified interest in the lease acreage, upon and subject
to the reservations, terms, covenants and conditions here-
inafter set forth.

NOW, THEREFORE, in consideration of the premises and
of the:rmutual covenants and agreements hereinafter contained
(including all those set out in the exhibits attached hereto,
said exhibits being hereby incorporated herein by reference
and made a part hereof for all purposes), it is hereby agreed

by and between the parties hereto as follows:

BEFOQRE Ti™"
OlL CONSERV AN f;'f,.'f: S
Sanpta Fa, o D
10345y h/ .
Case No._go3aut oo o

Submitted by Loo(q,

Hearing T
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1. CALENDAR YEAR 1989 TEST WELLS:

Operator, not later than December 31, 1989, shall
commence the actual drilling of at least five (5) Test
Wells at locations satisfactory to Amoco on tracts of the
lease acreage or land pooled therewith with at least
three (3) of said Test Wells to be located on spacing
units gpproved by the State of New Mexico where the lease
acreage is one hundred percent (100%) of the working
interest therein. It thereafter shall prosecute the
drilling of each of said wells diligently, without
unnecessary delay and in a good and workmanlike manner to
a depth not greater than the base of the Pictured Cliffs
formation. Operator shall initially complete each of
said Test Wells in the Fruitland Cocal formation with due
diligence.

2. CALENDAR YEAR 1990 TEST WELLS:

Operator, between January 1, 1990, and December 31,
1990, shall commence the actual drilling of at least
fifteen (15) Test Wells at locations satisfactory to
Amoco on tracts of the lease acreage or land pooled
therewith. It thereafter shall prosecute the drilling of
each of said wells diligently, without unnecessary delay
and in a good and workmanlike manner to a depth not
greater than the base of the Pictured Cliffs formation.
Operator shall complete each of said wells with due
diligence with at least five (5) of said Test Wells being
initially completed in the Fruitland»Coal formation.

3. TEST WELLS IN SUBSEQUENT CALENDAR YEARS:

Operator, in each calendar year subsequent to 1990,
shall commence the actual drilling of at least ten (10)
Test Wells at locations satisfactory to Amoco on tracts
of the lease acreage or land pooled therewith until it has
drilled sufficient Test Wells to earn rights in all of
the lease acreage. If thereafter shall prosecute the

drilling of each of said well, diligently, without

CON779 2



7. TITLES:

Nonoperator does not warrant the title to the leases
or lease acreage covered by this contract, but it shall
upon request furnish to Operator such abstracts and other
title papers as it has in its files, together with photo-
stats of the basic leases and all intermediate assignments
thereof. There shall be no obligation on the part Qf
Nonoperator to purchase new or supplemental.abstracts,
nor to do any curative work in connection with the title
to said lease acreage.

8. DEFAULT: ‘

If Operator fails to comply with drilling requirements
of this contract. Amoco's sole remedy shall be the termina-
tion of this contract as to all undrilled lands and wells.

9. ASSIGNABILITY AND EFFECT OF CONTRACT:

Operator shall not assign this Contract in whole
or in part without the prior written consent thereto of
Nonoperator. The terms, covenants, and conditions of
this contract shall be binding upon, and shall inure to
the benefit of the parties hereto and their respective
successors and assigns; and said terms, covenants and
conditions shall be covenants running with the land
covered hereby and the leasehold estate therein and with
each transfer or assignment of said land or leasehold
estate.

10. DRILLING AND COMPLETION OF THE TEST WELLS:

Operator shall notify Nonoperator immediately when
the lgcation for each Test Well is staked, when the material
for the drilling thereof is moved to the location and when
actual drilling is commenced. After actual drilling has
been commenced and continuing until Operator has completed
each Test Well as a producer, has.plugged and abandoned it
as a dry hole, or has relinquished operations to Nonoperator
under this Article, Operator shall furnish to Nonoperator

daily reports as to the progress of drilling, as well as

CON779 5



21. NOTICES:

Except as herein oﬁherwise expressly provided, any
notice or other communication required or permitted here-
under shall be deemed to have been properly given or
delivered when delivered personally or by telegraph, or
registered mail to a party hereto at its address as shown
on page 1 hereof. The date of service by mail shall be
the date on which such written notice or other communi-
cation is deposited in the United States Post Office,
addressed as above provided. Each party hereto shall
have the right to change its address for all purposes
of this article by notifying the other party hereto
thereof in writing.

22. FINAL AGREEMENT:

This Farmout Contract is the final agreement between
the gartiés hereto and supersedes all prior negotiations
and agreements, whether written or oral.

IN WITNESS WHEREOF, the parties hereto have executed

this Agreement as of the day and year first above written.

AMOCO PRODUCTION COMPANY

By G/OJOL\AMW

Its Attorney<in-Fact mym qu
i/

BHP PETROLEUM (AMERICAS) INC.

sy Lppetl- Orrleae. R

Its Attorney-in-Fact

FWW/TLE
101789
CON779 14



STATE OF COLORADO )
CITY AND s SS.
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this
_20thday of October , 1989, by G. W. Chipman
as Attorney-ln-Fact on behalf of AMOCO PRODUCTION COMPANY, a
Delaware corporation.

WITNESS my hand and official seal.

%477 W ﬂ}i{f' A —_

Notary Public

My Commission expires:

My Commission expires
October 23, 1991
STATE OF TEXAS )
: sS.
COUNTY OF HAERIS )

The foregoing instrument was acknowledged before me this

/ﬁ& day of Depem her , 1989, by Eﬂm rt ;! [ﬂgmgl' ’
as Attorney-in-Fact of BHP PETROLEUM (AMERICAS) INC., a
corporation.

WITNESS my hand and official seal.

HENRIETTA HAGAN .
Notary Public
STATE OF TEXAS Notary lic

/2/30/¢9

CON779 15



EXHIBIT "A"
(see below)
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EXHIBIT "BY

STATE OF NEW MEXICO
SS

Y N

COUNTY OF SAN JUAN

ASSIGNMENT

KNOW ALL MEN BY THESE PRESENTS:

THAT, in consideration of the sum of One Dollar ($1.00)
and other good and valuable considerations, the receipt
and the sufficiency of which are hereby acknowledged,
AMOCO PRODUCTION COMPANY, a corporation, whose mailing
address is P. 0. Box 800, Denver, Colorado 80201, here-
inafter referred to as "Assignor," hereby does bargain,
sell, assign, transfer and convey unto BHP PETROLEUM
(AMERICAS) INC., a corporation, whose mailing address is
1560 Broadway, Suite 1900, Denver, Colorado 80202, herein-
after referred to as "Assignee," all of its right, title
and interest in and to the working interest in the oil and
gas lease(s) described on Exhibit "A," attached and made a
part hereof, insofar as said lease(s) covers the oil and
gas mineral rights lying in and under the land specifically
described opposite the separate designation of each lease
on said Exhibit "A" from the surface thereof down to a
depth of feet (the total depth drilled in the appli-
cable test well to be inserted) (said lease(s) and land,
insofar as said lease(s) covers oil and gas mineral rights
assigned hereby hereinafter sometimes being referred to as
the "lease acreage') subject to the following terms, cove-
nants and conditions:

1. The lease acreage covered hereby is assigned by
Assignor and accepted by Assignee subject to the overriding
royalties, production payments, net profits obligations,

carried working interests and other payments out of or



with respect to production which are of record and with
which said lease acreage is encumbered; and Assignee hereby
assumes and agrees to pay, perform or carry, as the case
may be, each of said overriding royalties, production pay-
ments, net profits obligations, carried working interests
and other payments out of or with respect to production to
the extent that the same are or remain a burden on the
lease acreage herein assigned.

2. Assignor hereby excepts and reserves unto itself,
its successors or assigns, the following overriding
royalty:

(a) Nine and one-half percent of eight-eighths
(9.5% of 8/8) of the proceeds of the sale, or if no
sale of the market value at the well, of all gas
produced and saved through a gas well, which shall be
paid to the Assignor free of all cost and expense,
except taxes on production;

(b) Nine and one-half percent of eight-eighths
(9.5% of 8/8) of all condensate and distillate produced
and saved through a gas well or through a gas distillate
well which shall be delivered free of all cost and
expense, except taxes on production, at the well or,
at the Assignor's option, to the credit of the Assignor
into the pipeline to which said well may be connected;

(c) Nine and one-half percent of eight-eighths
(9.5% of 8/8) of all oil and other liquid hydrocar-
bons produced and saved through an oil well, which
shall be delivered free of all cost and expense, except
taxes on production at the well or, at the Assignor's
option, to the credit of the Assignor into the pipeline
to which said well may be connected, and,

(d) Nine and one-half percent of eight-eighths
(9.5% of 8/8) of the proceeds of the sale, or if no
sale, the market value at the well of all casinghead
gas produced and saved through an oil well, which
shall be paid to Assignor free of all cost and expense,
except taxes on production;

- 3. With respect to the overriding royalty herein
excepted and reserved by Assignor, Assignor and Assignee
agree, as follows:

(a) That oil and gas used in drilling and
operations on the lease acreage and in the handling
of production therefrom shall be deducted before
said overriding royalty is computed.

(b) Assignee shall furnish to Assignor authentic
itemized monthly reports of all production from or

attributable to the lease acreage as well as the docu-
mented operating costs incurred in connection with

CON779 2



such production. Such reports shall be mailed to
Assignor not later than the fifteenth day of the

month following that for which the reports are made.

In recognition of the business necessity of receiving
these reports in a timely fashion, Assignee, by
acceptance of this assignment, agrees to pay as partial
liquidated damages to Assignor, the sum of Two Hundred
Dollars ($200.00) for each month or portion thereof
that Assignee fails to furnish these reports in a
timely manner, together with interest at the highest
rate allowed by law plus all costs of collection,
including attorneys fees. The foregoing payments

shall be in addition to any share of revenue attribut-
able to any interests in the lease acreage owned by
Assignor. The liquidated damages provisions of this
Article shall not be deemed exclusive and shall not
preclude the seeking of other damages for the failure
to furnish revenue and expense reports, nor shall

they limit the right of Amoco to seek other appropriate
damages for the breach of any other terms hereof.

(c) That in the event said lease(s) covers

less than all of the o0il and gas mineral rights in

and to the land covered by this assignment or

Assignor owns less than the full working interest

therein or if the lease acreage is pooled by valid

order of the New Mexico 0il and Gas Commission, said
overriding royalty shall be proportionately reduced.

4. Assignor hereby reserves the right to use so
much of the surface of the land covered by this
Assignment as is reasonably necessary to conduct oil and
gas operations to deeper formations.

5. As to any wells which Assignee proposes to drill
on said lease acreage after the delivery of this assignment,
Assignee shall give Assignor notice thereof prior to com-
mencing the actual drilling of any such wells, shall permit
Assignor to have access to said wells and the derrick
floors thereof at all reasonable times; upon request of
the Assignor, shall furnish to Assignor well samples of
all cores and cuttings consecutively taken, unless Assignor
elects to take such samples itself and, at the request of
Assigﬁbr, Assignee shall furnish to Assignor copies of any
electrical well formation surveys made.

6. In the event that Assignee should elect to
surrender, let expire, abandon or release all or any of

Assignee's rights in said lease acreage, or any part

thereof, Assignee shall notify Assignor not less than

CON779 3



thirty (30) days in advance of such surrender, expiration,
abandonment or release and, if requested so to do by
Assignor, Assignee immediately shall reassign such rights
in said lease acreage, or such part thereof, to Assignor.

7. This assignment is made subject to all the terms
and express and implied covenants and conditions of the
above described lease(s), insofar as said lease(s) covers the
oil and gas mineral rights lying in and under that land
above described down to the above specified depth, which
terms, covenants and conditions Assignee hereby assumes
and agrees to perform with respect to said oil and gas
mineral rights lying in and under said land. Said terms,
covenants and conditions, insofar as the lease acreage is
concerned, shall be binding on Assignee, not only in favor
of the lessors and their heirs, successors and assigns,
but also in favor of Assignor and its successors and assigns.

8. This assignment is made without warranty of any
kind, either express or implied, and is subjeét to that
certain Farmout Contract dated October 20, 1989, between
Assignor and Assignee.

9. Assignor reserves and excepts unto itself, its
successors and assigns, the option and the exclusive
right at any time, at all times and from time to time, to
purchase all oil, gas, casinghead gas, and other
hydrocarbons produced and saved from said lease acreage.
Payment for any oil, distillate, condensate and other
liquid hydrocarbons purchased hereunder shall be made at
Assigner's posted price, or if Assignor does not post a
price then at the prevailing price for production of
similar kind and quality in the field where produced on
date of delivery. Payment for gas and casinghead gas
purchased hereunder shall be made at the wellhead price
under contracts for the sale of production of similar

kind and quality prevailing in the field at the time such

CON779 4
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BRIEF GEH: 8—;‘&-27‘&3”{/%«4"

i R S
PROSPECT: Pan Ammf-

UNIT AGREEMENT & OPERATING AGREEMENT . L¢3 ‘7/
Effective July 25, 1951 ’:?§\5/
;E;C¥QV Erergy-Reserves—Group;Inc. (Sub-Operator) o b
' AMOCO (Unit Operator) yeeas o i
. ~ 1 €al’
v* <
Gallegos Canyon Unit Area San Juan County, New Mexico
Status: ) Producing Unit
ERG opgrat nit
land§¢£r9m sfir aﬁ%ﬁ ase
of the Bict éd Cliffs Fo ation

(which As coincident with the
Pictured Cliffs P.A.).

¥3, /7 . L2
Unit Acreage: Unit comprigses 22:13K:587
acres ( ncident with
the Dakota P. ) Amece Opcrtro
Pretonndte A%, 794 ¢
Brief Unit History: Effective Date. 7/25/51

Producing Unit: 9/28/51

lst Unit Enlargement: 9/3/53

a}(” 2nd Unit Enlargement: 3/27/56

Amendment as to Dual Completions:

9/1/60

Assignment of Production

Payment from Pan Am to OILCO, Inc.:

\\37 12/31/65
gg\ Amendment of Sale of

Excess Gas: 1/16/68

Communitization of #82 well:
8/12/68

fBAL T T

r. &

BEFORE THE ‘
(i CONSERVATION COMMISSION
Santa Fe, New Mexico ‘
lo3ys ¢
CasaNo. L3¢ * ExhibitNo. _O

Submitted by __L-ocke

{-earing Date Galazley O3/(4/r2




Unit Brief
Page two

ERG Working/Pooled Interest:

-Participating Areas:

Clinton Purchase of Pan Am
Interest: 12/31/69

Amendment to Chargeable

Employee Benefits:
1/25/80

Designation of ERG as
Sub-operator: 6/19/80

Purchase of Dugan #3 Well:
9/29/80

Amendment to Expenditure
Limits: 5/15/81

Pooling of Shallow Formations
on Lands Operated by ERG:
1/25/82

Amendment to Overhead Rates:
1/1/83

30.53902% (Note currently making
offers to buy additional WI

Dakota QINSJJN\ _
Operated by AMOCO. QB ,‘\é§;

Gallup HAII_"BII_"C" IIDII “%\}t&}/v

Operated by AMOCO. :>

' @7 il (95

Pictured Cliffs

Original P
lst Enlargement
2nd Enlargement

3rd Enlargement :
4th Enlargement :

Eff Total Acres
A: 9/28/51 23,644.81
: 7/1/53 26,042.82
: 1/1/56 26,362.82
3/1/56 27,002.82

3/27/56 27,794.68

Farmington "A"

Original P

A: 9/1/81 160.00

Fruitland "A" through

Third Enlargement

(Oper

ated by AMOCO, 1275.68 acres)
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Unit Brief
Page three

L 74
ok B, 1)1/56~ 5352.5%
3/1/8" 994 5¢
731 /87 13132 S
g/i)8s #4¥E ¥

Operating Agreement:

Or49 PA  2//4/95= JeOna
V79 . T/ ?%/;f

Note:

Special Note:

cc: M. Conlon
B. Wirth
J. Bair
L. Mull
Geology Dept,
R. Gillespie/Casper
D. Smette/Wichita

Original PA: 9/1780

Fruitland "B"
Eff

Total Acres
160.00

[of Reweernss , §)1 /T s> 300.0 06
el Fruitland "C"
Original PA: 3/1/81 160.00
lst Enlargement: 6/1/81 672.56
-
. Fruitland "D"
Original PA: 9/1/81 152.45
<

No Casing Point Election

150% Non-consent penalty.

Most unit operations require
consent of 60% WI owners in
affected participating area,
including the drilling of wells,
even if less than 60% actually
participate in costs.

Extensive land review as to
unit status, check for open
acreage, review of leases, etc.
done in 1980 by Carl Smith on a
contract basis.

No recent title available.

A few tracts never committed

to unit.

Departments which do not have
contract or pertinent portions
should request same from land.
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BUREAU OF LAND MANAGEMENT a8
Farmington Resource Area - -
1235 Laplata Highway IN REPLY REFER TO

Farmington, New Mexico 87401 Gallegos Canyon Unit (GC)
3180 (019) o~
I 4
JUL. 1 219 ety Q
.1 21991 L e
% 6&"
Mr. Richard Tully. P.A.
P.0. Box 268
Farmington. NM 87493-0268

Dear Mr. Tully:

Your letter of June 20, 1991, requested this office to issue BHP Petroleum. as
operator of the Gallegos Canyon Unit, an order to cease all operations on Well
No’s. 390 and 391 because of your concerns about trespass on patented lands in
the N/2 Sec. 23, T. 29 N.. R. 13 W. These patented lands are not committed to
the Gallegos Canyon Unit.

We are unable to comply with vour request for the following reasons. Well No.
391 was drilled in the NE/4 of Sec. 23 on patented lands. The BIM has no
jurisdiction on operations on patented or state lands and therefore cannot
address your trespass issue. Well No. 390 is currently being drilled con
Federal 0il and Gas Lease NM-3654, which is committed to the Gallegos Canyon
Unit. GSince this well is located in an approved location within the unit. we
decline to issue an order to BHP Petroleum to cease all coperations.

As you are aware, the NMOCD has established 320 acre spacing for the Fruitland
Coal. Both of these wells are being drilled within the established spacing.
Upon their completion, BHP will be required to submit communitization
agreements (CA"s) covering each well. These CA’'s will allocate production to
both the Gallegos Canyon Unit and those patented lands not committed to the

unit.

Please call Duane Spencer at 327-5344 1if vou have any questions concerning
this matter.

Sincerely.

ohn Phillips
Acting Area Manager

Xa

1 Enclosure
1 - Copy of June 20. 1991 Letter

ce

BHP Petroleum (Americas) Inc., 5847 San Felipe, Ste. 3600,

Houston, TX 77057-3005

New Mexico 0il Conservation Division, 1000 Rio Brazos Rd.. Aztec. NM 87410
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United States Department of the Intérior

AMERICA seeen
. ]
— 1
BUREAU OF LAND MANAGEMENT SE———
Farmington Resource Area - -
1235 Laplata Highway IN REPLY REFER To>
Farmington, New Mexico 87401 Gallegos Canyon Unit (GC)
3180 (019)

Mr. Richard Tully
P.O. Box 268
Farmington, NM 87499-0268

Dear Mr. Tully:

Your letter of March 3, 1992, requested clarification on the commitment status
of Tract No. 102 to the Gallegos Canyon Unit. You referred to our letters of
July 20, 1991 and Feb. 12, 1992, which contradict each other on this tracts
commitment status.

We based our July 20 letter on the information you supplied in your original
letter to this office. We assumed that the information you stated in your
letter was correct. We regretfully did not do any research on the issue. BHP
subsequently requested our determination on the commitment status of Tract No.
102. Since the issue had not been resolved, we researched our unit files. We
subsequently determined that the tract was partially committed to the unit and
notified BHP of this finding in our Feb. 12, 1992 letter.

For your information, the definition of partially committed (PC) is when the
lessor has not committed to the unit, but all the lessees and working
interests owners have committed their interests. When this occurs, a well
that is drilled on the PC tract can be included in a participating area (PA).
However, the working interest owner must allocate the entire production to the
PA and also pay the noncommitted parties their just royalty on a leasehold
basis.

We hope that this letter clarifies the issue. We regret any problems the
contradictions in our letters have caused.

If you have any questions concerning this matter, please call Duane Spencer at
(505) 599-8950.

Sincerely,

ike Pool
[f Area Manager

cc:
See Attached List

BEFORE THE
O!L COP\QER vlL\TEC“\ {. :
Sania Fe, New Mexico
A0S .
Case No.__j03% E)\ aikit No. Q
Submitted by Lov‘cc
Hearing Date 03] v/

12 o




BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057-3005

New Mexico 0il Conservation Division
310 0l1d Santa Fe Trail, Room 206
Santa Fe, NM 87503

New Mexico Oil Conservation Division
1000 Rio Brazos Road
Aztec, NM 87410
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#iionrineat 41 Revised Unl Oil and Gas Mining Lcase \eerm pristing o

THIS AGREEMENT entered inta this the ____20th .. day of ___Rebruary -— —-——

-3

crween—Helen—ZimmArman-—-and-Rv—Fv2imerman,—her-husband-Bex—452-Farmington;

: hereinafter called lessor,

and____Charlas.llewbold of Aztec, New Mexico.. .. hereinafter called lessee, does witness:
1. That lessor, for and in consideration of the sum of_ﬂn.ﬂ_ﬂn.d._nﬂllo.ﬁ_____n lass (§—1 .00

in hand paid, and of the and henmafmconmnodtoIupcrfemndbyduhsn.hudmdaypanmd:ndle&d:nd
hereby granes, leases and lets uato the hnet for the purpose of g and op for nnd producmg oil and gas, casinghead gas and
casinghead gasoline, laying pip ing oil, buiidi i and r strucrures thereon to

tanks, power lines, othe
produa.nn,uhmoflndmufmnnuofmh b , and for b lndboardmcmplmu,duioﬂmng trace
of land in_..£80_Juan County, New Mexico, to wic _t.‘Ll_ﬁ..._nqa.g.fQ-Qn.O:hQ if lortheuat
“uarter—Southwest—-guarter-—otr—the-Northeast—wuarter—und--Thirteenuoren—iy
Ltha South. Part. of the Northwesat Quaprter of the Northsast Zuarter, . .

in Section 23 e To\vnship 29 ..y Range 13W and ini 137 acres, mors or less.

2. This lease shall remain in force for a term of ten (10) years and as long thereatter as oil, gas, casinghead gas, casinghead gasoline o¢
any of them is or can be produced.,

3, The lesses shall deliver to the credic of the lessor as royalty, free of cost, in the pipe line to which lessee may connect its wells the
equal one-gighth part of all cil produced and saved from the leased premises, or at lessee’s option, may pay to the lessor for such one-eighth
roy-lry the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe lins, or into storage tanks.

The lessee shall pay lessor, as royalty, one eighth of the proceeds from the sale of the gas, as such, for gas from weils where gas
onlv is found, and where not sold shall pay Fifty ($30.00) Dollars per annum as royalty from each weil, and while such royalky is s0 paid
such well shall be held to be a producing well under paragraph numbered two hereof. The lessor to have gas free of charge from any gas
well on the leased premises for stoves and insice lights in the principal dwelling house on said land by making his own connections with the
well, :ho use of said gas to be at the lessor’s sole risk and expensa. The lesses shall pay to du lessor for gas produced {rom cny oil well and
useu oy the lessce for the o line, or any other product, as royaity, of the ket value of such gas. If snid ga
i3 sold by the lcuee. then as royal ighth of the pr ds of the sale thereof.

If operations for the dnllm; of a well for cil or gas are not commenced on said land on or bel -¢ one year from this date, this
[ease shall cerminets as to both parties, uniess the lessee shali, on or befors one year from this date, pay or tender to the lessor or for the

lessor's eredit in the . .First Natlional Bank nrj,a_min@ On,__N_ M ot
successors, which bank and its successors are the lessors agent and shall i as the dep y of any and all sums payable under this
lease, regardiess of changes of owncnh:p in said land or in the cil and gas, or in :hn rentals to accrue thereunder, the sum of ... —

ﬁde‘re% Thirt 11 (3 137‘00 ..} which shall
operate as rental and cover thc gnvnlegc of erring t c eo-nmen:emenx of driiling operatio or a period of one year, In like manner

and upon like payments or tenders, the may be further deferred for like periods succesively. <Fhe

“prmrert « = wisdereol scatallwtein selesred s he_ru;\da M-m duafs sccheck stshe-opron of the lesee rand the depotiving ol-
s Chacutscs o mdraf b or wheck-in any-pos officemwith suf ficientepouage and.pecascly addsesedte she m«-dbw.mohhmuhc

CuA SRETE e, ol e éeemd-pumm-av horoine previdede Notwithstanding the death of the lessor, cr his successor in interese,

thehpayment ot tender of Is in the provided above shall be binding on the heirs, devisees, and administrators of
such person,

6. 1f at any time prior to the discovery of oil ot gas on this land and during the term of this lease, the lesses shall drill a dry hole, or
holes on this land, this lease shall not terminate, provided operationa for the drilling of a well shal be commenced by the next ensuing
rental paving date, or provided the Jessce begins or resumes the payment of the rentals in the manner and amount herein above provudcd
é and in this event the preceding paragraphs hereof governing the payment of rencals and the manner and effect thereof shall continue in

orze).

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simpie estate cherein, then the

rzy;hiea and rentals hecein provided for shall be paid to the said lessor only in the proportion which his interest bears to the whole undivid-
e e

8. The lessee shall have the right to uze, free of cost, gas, oil and water found on said land for i operations thereon, except water
from the wells of the lessor. When required by lessor, the lessce shall bury pipe lines below plow depth and shall pay for damage caused by
its operation to growing crops on said fand. No well shall be driiled nearer than 200 feet to the heuze or barn now on said premises
without written consent of the lessor. Lessce shall have the right zt any time during or after the expiration of this leau to remove all ma-
chinery, fixtures, houses, buildings and other structures d on said pr including the right to draw and remove all casing.

9. If the estate of eithee party hereto is assigned (and the privilege of assigning in whole or in part is expressiy allowed), the coven.
ants hereof shall extend to the heirs, executors, administrators, successors and assigns, but no change of ownership in the land or in the
rentals or royalties shall be binding on the lesres until after notice to the lessce and it Bas been furnished with the written t ‘ansfer or assign.
meat or a certified copy thereof. In case lessce assigns this lcase, in whole or in part, leasce shall be relieved of all obligations with respect
to the assigned portion or portions arising subsequent to the date of azsigament.

10.  If the leased premises are now or if same shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall
be developed and operated as one lease and all royalties accruing herzunder shall be treated as an entifety and shall be divided among and
pald to such separace in the proy that the acreage owned by each such separate owners bears to che entire leased acreags
There shall be no obligation on the part of the lessee to offset wells on separate tracts into which the land cavered by this lease may be here
after divided by sale, devise, or otherwise, or to furnish separate measuring or receiving . It is hereby agrecd thae, in the event tin
lease shall be assvghed as to & part or a1 to pares of the above described lands, and the holder or owner of any such part or parts shall fail
or make default in the payment of the proportionate part of the rent due from him or them, such defaule shall not operate to defeat or af.
fece this lease in so far as it covers a part or parts of said land upon which said lessee or any assignee hereof shall mzke due payment o(
said rencal. If ac any time there be as many as four parties entitled to rentals or rovalties, lessee may withhdld payments hereof unless ani
uneil il parties designate, in writing, in a recordable instrument to be filed with tha lessee, 8 common ngent to receive all pavments due
hereunder, and to executs division and transfer orders on behalf of said parties, and their respective successors in tizle.

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay
and discharge any taxcs, mortgages, or other licns existing, levied, or assessed on or againse the above described lands and, in cvene is exer.
cises such option, it shall be subrogated to the rights of any holder or holders thereot and may reimburse inseif by applymg 1o the discharge
of any such morigage, tax or other lien, any royaity oe mmu accruing nemnaer.

12. Notwithstanding anything in this lease ined to the

Y. it is expressly agreed that if lcssee shall commence drilling
operations ac any time while this lease is in forcs, this lease shail remain 1n force nnd its terms shali continue 10 long as such operauons
are pr ted and, i d Its therefrom, then as long as production continues.

13. If within the pnmry term of this lease production on the leased premises shall cease from any cause, this lease shall not terminate
provided operations for the drilling of & weil shall be commenced befm or on the next ensuing rental paying date; or, provided lessee be-
gins or resumes the payment of Is in the an in_bove provided. If, after the expiration of the primary term ot
shis loase, production on the leased prermm shall cease from any cnuse, this lease shall noe ten'mnl!tt pronded lesson _rrsames opErary
for dnllmg a weil within sixty (60) days from such cessation, and this lease shail remain in fo Brosecution of such opira-
and. if producion 'huhs :hcrc!rcm then as lon— as prom.mon conzint -
3 csarcenderthis leave, m n'xu'e ot v ,xvenng or max.mg a gg\[_@ nf\-f}:a,iii\igg'naf [ :.‘.i Z: ar
~azing 2 relacts ar o Pharent Of ereord in YRe nromer 7§ 'JP'V e - \w
15, Ic is agreed that this iease thnll never be forfeited or rancsiled for f:?&ﬂ% ‘x’n w. olc or in p..r: any of s implied chy-
enants, conditiom oc stipulativns uniil it ahull hace {ise been finallf judically determined hat such f.'nluu exists, apd. after ucn fidai

determination, lessee is given o remonable umc tmrefrnm to cor ly wnh any such ¢ -mpgllnows )
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ACKNOWLEDGMENT OF NATURAL PERSON’
STATE OF NEW MEXICO
COUNTY OF_San Juan .
On this.___ 26th _day of__Fab . 194_7, before me

personally appeared_Helen Zimmerman and R. J. Zimmerman, her husbapd = ==

to me known to be the persond_ described in and who executed the foregoing instrument and acknowledged thae LhOY
executed the same as _their  free actand deed.

IN WITNESS WHEREOQF, I have hercunto set my official signature and affixed my notarial seal the day and year

first above written.
) —_—G —C-Culpepped
My Commission expires: March 27th 1948

(S“AL)ACKNOWLEDGMENT OF NATURAL PERSON ACTING AS ATTORNEY

Notary Public

STATE OF NEW MEXICO
COUNTY OF } e
On this day of. _ s 194, before me
personally appested
to me known to be the person who executed the fotegoing instrument in behalf of

:nd acknowledged that he exccuted the same as the free act and deed of said




md-:;onum; Associat ’ & and for Sais by The {ids Prams. Trlaa Oklabome 1Thty X L arved For P lls =i
4 TATI Ut WIN MITTC
1 Ceore» o Son lien v
[ Fesnoy € o7 bt the v oo
ASSIGNMENT OF OIL AND GAS LEASE jou 350 39" -
3 lo 39...-......:A.._..A:. o
Know All Sen by These Preaents: 20189 g A s .
H eWhOld and wife ol tha Dol o aud sy
That the undersigned, .Chaxlea New 2 T ieke piel
- Tine Zrenc.e3 Nezhnl 4 Probets Clesk and ex-uthore b
{hereinalter called Assignor}, for and in consideration of One Dollar ($1.00) the receipt e e
whereof is hereby acknowledged, does hersby sell. assign, transfer and set over unto Demtr
SRANOLIID QI L—Aw2-LaS- CORAIY. )
(hereinafter cailed Assignee), .. Lights, title end interess in and to the oil and gus lese

dated___ February 20, 1947 19

: .y lessor.. 3
ewbold
0. Charleg Nev I lessoe,
recorded in book ’ page. ' FOROEE as said lease covers the following described land ic
San Juan County. State of Mew Mexico )
The East Half of Northeast Quarter (E/2 NZ/4),
Southwest Ouarter of Fortheast Quarter (SW/4 N=/4)
and Thirteen {13) Acres in South Part of Nortnwest Quarter of —
Tortheast Quarter (i7/4 NE/4) Seotion Twenty-three (23),
Township Twenty-nine (29) Norih, Range Thirteen (13) ‘vest,
containing 137 acres more or less.
sogetber with 1be rights incidens thereto and the personsl propersy ib appur heroto, or used or obtained In counectivn therewith.

And for the same consideration the Assignor covenanta with the Assignee, its or his heirs, suococssors or assigns: That the Assignoris the
iawful owner of and has good title 1o the interest above assigned in and to said lcase, estate, rights and property. Ifree and clear from aili
{iens, encumbrances or adverse claims; That sald leases Is a valid and subsiating lease on the land above described, and all rentals and rovalties
due thereunder havo been paid and all conditions necessary 1o keep the same in full force have been duly performed: and that the Assignor wil!

warrant and forever defend the same i allp wh . lawinlly claiming or to claim the same.
EXECUTED, This.._ 2851 duy of_FEDTUATY 1547
(Charles Newbold ) Charles Newbold

{Edna Frances Hewbold ") Edne Frances Newocld

ACKNOWLEDGAENT FOR INDIVIDUAL (Oklahoma ez2 Eazzl,,

STATE OP.JELIECICO . o $$
COUNTY OF .__SAIN_JUAN ]
Before me, the undersigned, & Notary Publle within aad for said Couniy and State. on mu............?:gf.t.’:......... cevere... day ut
- T (A veo!
A'p'l‘il ..... seeeneeenns . ID..%.T. personally appeared . .gh?:“.;'gs}“.?.'.';.o:l'd ........................................
and...... AY4 ifﬁ;..Em.?.r.MQe.S...gQﬂthg .......................... eeteescacarecancnocccnanacnann ,» to me weii known to be the
identical person.... who executed the within snd foregoing instr and duly acknowledged to me shat . G.he. Y- executed the same ae

_hneiriree and voluntary act and deed fur the uses and purposes therein sct forsh.
In testimony whereof I have hereunto set my hand and official seal tho day and year last above written.

1y Commission expires July 22, 1850 ==~~~ = .0 .. nieq

My Commission expires.

Notary Pugl.i
(SEAL) e

PO\ LY
ACRNOWTEDGMENT VOR CORPORATION . e sy vy a s wrm o 28 g iwime oy % om cyom st b ‘;5\- gl
. S ma e T T TR . . »r ; . ) :
STATE OF - I e e e, . R
COUNTY OF ... cccees ) -
Hetore me, the undersigned, & Notary Publle within and for swld Covnty and Stawe. on this

trom _B61€n Zimmerman and husband, R. J. Zinme:



STATE OF NEW MEXICO )

CCUNTY CF SAN JUAR )

CaN
.
EETTORTR U

THAT in consideration of $1.00 and other good and valuable considerations,

the receipt of which is hereby acknowledged, Stanolind Oil and Gas Company, a corpora-
tion, hereby does bargain, sell, assign, transfer and convey unto Earl A. Benson and
Wm. V. ¥ontin, their heirs and assigns, an undivided 1/2 of all i1ts right, title and
interest in and to each of the oil and gas leases described in the Lease Schedule
marked Exhibit "A®, attached hereto and made a part hereof, insofar 2s sald leases
respectively cover the land specifically described in said Lease Schedule, said

land being situated in San Juan County, State o.r New Mexico.

Certain of the leases described in said Lease Schedule are located within
the unit area described in that certain Unit Agreement for the Development and Opera-
tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated
November 1, 1950, which leases have been committed to said Unit Agreement and the
Unit Operating Agreement executed by the workineg interest owners in connection there-
with. With respect to such leases 80 committed, this assigment is expressly made
subject to said Unit Agreement and Unit Operating Agreement. This assigmment is
further made subjectb to the terms and provisions of that certain agreement made and
entered into on the lst day of Deceamber, 1949, by and between Stanolind Oil and Gas

Providing for the Drilling of Six Test Wells and Assigmment of Lease Acreage®.

This assigmment i1s made withgut warranty of any kind, express or implied.

Ve /7
... EXECUTED this /¥ day of i cerrelon 1951,

. "-\ Ly

»

Zy

e Fow ?
T -
W, 1

Wagnaans’

STATE OF TEXAS
COUNTY OF TARRANT

% .
On this /7_ day of Jymree~d?i, 1951, before me appeared §/75s- senecne.
s to me perscnally known, who, being by me duly
he is the Attorney in FPact of Stanolind 01l and Gas Company, and
to said instrument is the ccrtnrate seal of said corporation and t oaid instrument
was signed and sealed in behalf of said corporation by authority of its board of dir-
ectors, and said 23 aclmowledged said instrument to be

the free act and deedyof said corporation.

m WHEREOF, I have hersunto set my hand and affixed my seal on this,
the day and year first above written. <
@444\4@

Notary Public in spd for Tarrant
County, Texas. Ada belie isrtméa

£
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STATE OF NEW MEXICO ) &

KNOW ALL MEM BY THESE PRESENTS:
COUNTY OF WEW MEXICO )

. S g ewtan ) -
That in consideration of $1.00 and other goad and valuabls csnsideratioms, |
the receipt of which is heraby acknowlsdged, Earl A. Benson and Ivy Bl Bérsoms "' - .
husband and wife, am' ¥m. V. Montin ardKathleen M. Montin, husband uﬁ,'ih,\'h_q‘lbr o
do bargain, ssll, asslgn, transfer and convey unto Banson & Hontin, Inciy A ceTpara--. -
tion, all of their right, title and interest in and to each of the oil-anh gas lsasdes
deseribed in the Lease Schedule marked Exhibit *A%, attacned hereto and made'h part
heresf, insofar as said lsasss respectively cover ths land specifically described in
said Lease Schedule, said land being situated in San Juan County, State of New lexico.

The leases described in said Lease Scheduie ace located wiihis the =it
arsa described in that certain Unit agreemwsnt for the Development and Operation of
tlc Gallsgos Canyon Unit Area, County of San Juan, State of New ¥exieo, dated
Sovowber ), 1950, which lsases have been committed to said Unit Agreement and the
Unit  Perating Agreemant sxscuted by ths working interest owners in commection
theres’*h, With respsct $0 such leases so committed, this assignment is expressly
mde sublest to said Thit Agreement and Unit Operating Agreement., This acsignment
is further zade subject to the terms and provisions of that certain agreement made
and ev.iered into on the 1lst day of December, 1949, by and batween Stanolind 011 and
Gas Company and Earl A. Benson and Wa, V. Montin, which agreement is styled "Contract
Providing Jor the Drilling of Six Test Wells and Assignment of Lease Acresage.”

This assignment is made without warranty of amy kind, express, or implied.
Exascutad this 18th day of January, 1952,

A= T el

#m, V. Montin

/
%Y//’t;ﬂ /m /?7,— ‘T{;-..

Kathleen M. iMontin

STATE OF OKLAHOMA )
ss
COUNTY OF OKLAHOMA )

Jef -1~ me, the undersigrsd, a Notary Public within and for said County and
State, on *.3 ..t day of January, 1952, personally appeared Earl A. Benson, Ivy E.
Benson, Wm. V. Y1 %in, and Kathleen M. Moniin, to me well known to be the idantlcal
persons who exec:'ed t!e 2am8 as their froes and volimtary act and deed for ¢he usgs
amd purposes set forth therein.

. 1,In Pestimony Whereof I have hereunto set my band and official seal the
day ahd ypax.1ast above written.
IR i

L,
o P

! . . )
S > 5

" - [ (ML ALLRA

RSN T Notary ¢ s

Yy Cta{ysfod éxpiras 7710/55

et e——— .- c e~ . . . . R -

e s 7 G e ———
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ASSIONHEENT

STATE OF KXW KEXICo )} .
) KiOW ALL Ml 3Y THRESE PHESENTS:

XTIy v saw m )

That I=SON & MOMNTIN, INC., 2 corporation, for and in conniderh‘f.!oa of
the sum of 31.00 and other good and valuable corsiderations to it vaid by Xarl A,
Benson and Wm, V. Montin, the receipt and sufficiency of which are hareby acknow-
ladged, heraby do beregain, sell, transfer and deliver unto said EARL A. EZNSON and
W, V. MONTIN all its interest in and to that certain oil and gas lease dated
Fehruary 20, 1947, made and entered into by and between Helen Zimmerman and R. J,
Zimmerman.her mieband, lessors, and Charles Newbold, lessee, racardad in 3ook 125,
at Paie 153, insofar us said leasa covers the Ef2 NE/4, SW/& ME/4, and 13 acres in L
the South part of the NU/‘& NE/b Section 23-29K-13W¥, San Juan County, iiew Mexico,

Thies transfer is o::prnaly made subject to that certain Unit Agreement
for the Develouvment and Operation of the Gallegos Canyon Unit Area, County of
San Juan, State of Wew Mexico, dated November 1, 1950, and to the Unit Oparating
Agraement axecuted by the working interest owners in connection therewoth, This

ssgignment is further made subject to the terms and vrovisions of that certein

agreement made and entered into on the 1lst day of Decambar, 1949, by and between
Stanolind 01l and Gas Company and Xarl A. 3enson and “m. V, Montin, which agree-
ment is stylad "Contract Providing for the Drilnng of Six Test Wells and .issign-

ment of Lease;.,&creage.

HENSOM & MOXTIN, INC.

By, (.na-f(/ a ﬂw—()ﬂﬁ

Prasident

STATE OF OELANCMA )
) ss
COUBTY OF OKLAHOMA )

On this 23rd day of July, 1952, bafores me, Winnifred Reneau, a liotary
Paklic in und for said County and State, personally anpeared Zarl A. Benson, to
me Juown to be the identical person who subscribed the name of the marer thereof
to the foregoing instrument as its President, and acknowledged t5 me that he
executed tha seme as his free and voluntary act nnd deed, and as the free and
volnntary, aqt. and cesd of such corroration, for the usesf and vurnoses therain
pvt\- qﬁd that he is authoriced and empowered by Afich cormoration to execute

\da'id Ens r&ncnt .

e

£ A
s, /’or- at \‘ My Commission expires July 10, 1955

"'
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STATEOF MUW BEXILC, eams ot Spu fiee 887
.
{ horsky certidy thia instrament wae Mad for race~ -

w Clletlonl ke L15T, sB I ek M.

ad ;:r:.ﬁ—?iw,z_nm

i&e‘“é AL

_\.J.Q:-_"

TEE STATE OF KEW MEXICO |

COUNTY OF SAN JUAN i

ASSIGNME!-'I

That, in consideration of the sum of Ome Dollar ($1.00) and othar good
and valuable consideration, the receipt and sufficiency of vhich are hereby ack-
nowledged, STANOLIND OIL AND GAS COMPANY, & corporation, and EARL A, EENSON and
WM. V. MONTIN (hereinafter referred to as "Assignors"), do hereby bargain, sell,
assign, transfer and convey unto LIOYD D. LOCKE apd LIOYD B. TAYLOR, doing business
a5 and under ths name of Locke-Tuylor Drilling Company, their respective heirs and
assigns (hereinafter referred to as "Assigness"), all of the Assignors' right,
titls and interest in and to the toliaving desérlbed oil, gas and mineral lsase,
covering land situated in San Juan County, Nevw Mexico, to wit:

(stanolind leass No. Th4653)

Isssor: Helen Zimmsrman and R. J. Zimmerman, her busband
Iasses: Charles Newbold

Dated: February 20, 1947

Recorded: Volume 125, at Page 153, Records of San Juan

County, New Mexico
insofar as said lease covers the following described land in said County and State,

to wit:

The Bast Half of the Northeast Quarter (E/2 of NZ/4), the Southwest
Quarter of tha Northeast Quarter (SW/h of NE/b4), and 13 acres in
the South part of the Forthwest Quarter of the Northsast Quarter of

s Section 23, T-29-N, R-13-¥,
FRGH THE SURFACE THERECF DOWN TO THE BASE OF'J.‘.'EEPICIUT{EDCLD"FS

FORMATIOR
{8a1d lease and land above described a8 to the depth hsreinabove specified, being
sometimes hereinafter referred to as the "lsase acreage"), sudject to the following
terms, covensnts and conditicns: '

1. In addition to any and all other overriding royalties, procduction
payments and cther encumbrances to which said lease acresge may be subject, the
Assignor hereby exceptis and reserves unto themlel‘.na, their reapective succeugrs, heirs
and assigns, in the proporticn of one balf (1/2) to Stanolind 0il and Gas Company,
one fourth (1/4) to Earl A. Benson, and one fourth (1/4) to Wm. V. Montin, the
following overriding royalty:

B e i T i
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f;f;’(a) Five percent of eight-eighths (5% of 8/8) of all 015., “ais-
_tillats, condensats and other liquid hydrocerbons produced and saved

:tron said lease acresge under said lease, or any extensiona .or re-

nevals thereof, which shall be delivered fres of sll cost end expense,

m@t taxes on production, at the well or wells on s=2id le=szoe acreage

or, at the Assignors' option, to the credit of thn'@:sigl:ors into the

15190 line to vhich said well or vells may be connected;

(b) TFive percent of eight-eighths (5% of 8/8) of all gas and casing-
head gas produced and saved from said lease acreage under said leass,

or any extsnsions or renswels thereof, the market valus (at the well)

of vhich shall bs paid to the Assignors free of all cost and expsuse,

except taxes om production.

2. In addition to the foregoing overriding royalty and to any other over-
riding royaltiss, production payments and othar encumbrances to wvhich seild lease
acreage m'y be subject, the Assignors hereby except and reserve unto themselves,
their respsctive successors, heirs and assigns, in the proportion of one half
(1/2) to stanolind 0il and Gas Compeny, cne fourth (1/4) 4o Earl A. Benson, and
one fourth (1/4) to Wm. V. Momtin, five percent of eight-eighths (5% of 8/8) of
all the oil, distillate, condensate, gas, casinghead gas and other hydrocarbon
substances produced and saved from said lease acreage under said lease, or any
extension or renswval therecf, wuntil the Assignors, their successors, heirs or
assigns, sball have received therefrom, fres of all costs, expenses and charges
for development and oper'atio‘ng! the net total sum of Ons Thousand Nins Hundred
Einets Pive Dollars ($1;§9;.00) in excess of taxes on production; provided, that,
at the option of the Auignors, tha above specified portion of said production, or
any of it, shall be delivered to the Assignors free of said costs, expenses and
charges at the well or wells on s81d lsase acreage or, at ths Assignors' option,
to the credit of ths Assignors into the pipe line to vhich said well or wells may
be comnected.

3. With respect to the overriding royalty and producticn payment herein
excepted and reserved by the Assignors, the Assignors and tha Asaignees agree, as
follovs: . )

(a) . That oil and gas used 1in arilling and opereticns on sald lease
acreege "ana.ni the bandling of produstion therefrem shall be dedustsd

b.fpro said overriding royalty end sa2id production peyment are cuamputed.

-2 -




SET 2

(b) That the Assignees shall furnish to the Assignors authantic
itemized monthly cseports of all production from said lease acreage,

such reports to be mailed not later than the fifteentil day of the

month following that for which the report is made.

L., As to any wells drilled on said lease acreage.by the Assignees after
ths delivery of this assigmment, the Assignees shall give the Aczignors access to
said wells and ths A=rrick floor at ell reasonabls times and, upon request of the
Assignors, shall furnish to ths Assignors well samples of all cores aand cubtings
consecutively taken, unless the Assignors themselves elect to take such samples;
and, at the request of the Assignors, ths Assignees shall furnish to ths Assignors
copies of aay electrical well formation surveys made. ’

5. In the event that ths Assignees should elsct to surrender, 1ot expire,
abandon or release all or any of their rights in said lease acreage, or any part
thereof, the Assignees shall notify the Assignors not less than sixty (60) days in
edvance of such surrender, expiration, abandomment or relsase and, if requested
80 to do by the &ssignors, the Assignees immediately shall reassign such rights in
said lease acresage, or such part thereof, to the Assignors.

6. This assigmment is mads subject to all ths terms and ths express and
implied covenants and conditions of the above described lease, insofar as it covers
the said lease acreage, whish terms, covenants and conditions the Assignees hereby
essume and agree to perform with respect to ths said lease acreage. Said terms,
covenants and conditions, insofar as the said lease aaz:eaga is concerned, shall be
binding on the Assignses, not only in favor of the lessors and their heirs and
assigns, but also in favor of the Assignors and their successors, heirs and assigns.

7. This assignment is made without warranty of any kind.

8. Assignors have haretofore, as owners of the aforeseid lease, exscuted
that certain Unit Agreemsnt for the Development and Qperation of ths Gallegos
Canyon Area dated Iovember 1, 1950, formed under the Act of Congress approved
February 25, 1920, vherein Ear-l A. Benson and Wnm. V. Montin are named Unit Opsrators,
and Assignors-have mlso exscuted that csrtain Unit Accounting Agreement under said Unit
Agreement dated Januar: .5, 1951, The land covered by said lsase is within the
boundaries of the unit area of said Unit Agreement, but is not yet within e.n:r.

participating area formed or designated thereunder. The lessors of said lease have

-3 -
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retused to axecute sgaid Unit Agreement. Ausignors make no representation or
varranty as to vhather the said lease acreage 1is or is not comitge.d to or
affacted by said Unit Agreemsnt or Unit Accounting Agreemont by reason of the
execution by Assignors of ths instruments above referred to, or either of them,
and Assignees accept this Assignment without prejudice to their right in contend
that the lease screage herein assigned is acquired fres from the provisions of
said Unit Agreement and Unit Accounting Agreement, dbut in the event said lesase
acreage shall be found to be subject to the terms of said agreements, Assignees
accept said lezcse acreage subject to all the terms and provisions of said agreements.

9. All notices, reports and othsr communications required or permitted
hereunder, or desired to bs givun with respect to the rights or interests herein
assigned or reserved, shall be deemsd to have been properly given or delivered
when delivoreé personally or sent by registered mail or telsgraph, with all pos-
tage orcharges fully prepaid, and addressed to the Assignors and Assignees,
respectively, as follows:

Assignors:

Stanolind 01l and Gas Company
041 and Ges Building

P. 0. Box 1410

Fort Worth, Texas
Benson-Montin

316 Petroleum Building
Oklahama City, Oklahoma

Assignees:
Locks-Taylor Drilling Ccmpany
40T Rorth Allen
Farmington, New Mexico
10. The terms, covenants and conditions hereof shall be binding upon, and
shall inure to the benefit of the Assignors and Assignees, ths successors and
assigns of Stanolind 01l and Gas Compeany, and the respective heirs, administrators,
executors, devisees, representatives and assigns of the other parties hereto; and
suck terms, covenants and conditicns shall be covenants rumning with tha land above
described ard ths lease acreage harein cisigned and with each trensfer or assignment

of said land or lsase acreage.



TO HAVE AWD TO HOID said lease acreage unto ths Assignees, their respective

heirs and assigns, iu'b.je'ctiio the terms, covenants and conditions hareinabove set

EXSCUTRD THIS 23/»_-( day of
1AM
__ﬁﬂﬂéf;ﬁ_&'__ A

]

forth.

STANOLIND OIL AND GAS COMPANY PROVEDY
i A.,/i
¥ in ¥, ‘

s&@:\ﬂ\\'ﬁw O A 1

coum OF OXLAqcHMA |

On this 23rd day of Jnmng , 1953, before me personally appeared
LAB‘L;A_, BERSON and vife, Ivy %, 3enson , to me known to be the persons

das od in and who executed the foregoing instrument, and acknowledged that they
b{ed\ke%?;m same as their free act and deed.

""“ $oan ‘e -
imu ARl D!meESS AHEREQF, I have hereunto set oy ﬁ'and and affixad my seal on

2 ms [ m*lnyand year first above written.

Notary pul
u;, Comndission Expires: Oklahfa _ County,

July 10, 1955

Qklahorn

STATE OF YETusionas  §

COUNTY OF OKLAHOMA |

On this 23r4_ day of Jaguary , 1953, before me perscnally appeared
WM. V. MONTIN and wife, Yathleen |f, Montin , *o == ¥nown to be the persons

described in and who ezscuted the forsgoinz instrument, and acknowledzcd that
they, executed the same a3 their free act and deed.
4
R \V,ﬁw [f‘(m WITNESS WHERECQP, I have herewnto set my ha,:!é and atfixed m_.s\eal on
) inls, fbe day and year first above written. /
//

Notary Pupiic
Oklahom County, Cxlahona




Ty

STATE OF TEXAS |
COURTY OF TARRANT |

1953
On this *‘lday of » 1953, before me appeared
; to me gersona Inewvn, who, being by me duly sworn did
say that he the ‘Attorney in Fact of Stanolind 011 end Gas Company

seal affixed to said instrument is the corporate seal of said corporation and that
said ingtrument wvas signed and sealed in behalf of aid corporation by authority of
its board of directors, and saia % 2 R ‘Jzzn n! acknowledged saia
instrument to be the free act and ‘deed of sald corporation.,

IN WITNESS WEEREQF, I have haresunto 8ot my band and affixed my seal wu
this, ‘the day and year first above written.

- snmEnIaRy §)
nocumentany [ DUCHMENIAR)
[

T TR
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Piled f0r teeord theu - oo cocllF O e A DL ¥ Ao Oclock. oo M

. et et e eeteaeeasmnee mon. - KECORDIELL.

m{)iﬁ Eeeb, Made this  3th day of Kovamber

i io the year of our
| Lord one thousand nine hurdred snd {1 ty-Lour between

Lloyd B. Taylor and Mildred B. Taylor, his wifs,

tew Mexico

of the Coumy of  3an Juan and Statle o(C2QDEXR.. of Hhs st part, Lo

Lioyd 0. Lacke end Louive Y, locke, his vile,

of the County of L& Flale and State of Colorado, of the second part,
Witnesseth, That the said part 1ea of the first part, for and in consideration of the sum of
" Ona Doller and other pozd and vsluahble considersiisn - -- DOLLARS,

to the said part{ ey of the first part in hand paid by the said part 1 e of the second part, the receipt whereof is
hereby confessed and acknowledged, have remised, relcased, sold, conveyed and Quit-Claimed, and by these presents
' do remise, release, sell, convey and Quit-Claim unto the said parti es of the second part, their heirs
'! and assigns, forever, all the right, title, interest, claim and demand which the said part 23 of the first part ha ve

: in und to the following described  leoe=es with gas productinn au Moxico

situate, lying and being in the County of San Juan and State of XOskacxdo, to-wit:

Ona Gas Well known as Locke-tmith to. 1, lncated in Sec,
27, Towngkip 30 liorth, Range 1- “est, “. Mo Fo ¥,, Enown ee
i Leurunce and Sally 3mith Lease, conteining 112 acras, under
: contract to Southern iinizn Ges Co,

|

! One Cos “ell knawn as Foutz No. 1, locoted in WN#, Zee. 5,
! Towngldp 27 ¥orth, Range 12 West, N,M.POW., lLesss conteine
: ing 160 seree, undsr contrael to Il Fuuo Neturel Ses Co,

Jue Ges VWell knswn 2s Tyckeen (1o, 1, located ir ”*r: Wk oaf

Sec. 23, Tounzhir 22 ¥,, Nanpre 13 -.,_JZ*CSrtur re 320
sersg, under cantrae® ¢, T Fuso Saturel Gas Co.,

3sid welle complete with camirng, leaseg, and appurtensnres,

‘To Have and to Ilold the Same. Togother with all and singular the appurienunces and privileges thereunto
helonging or in anywise thereunto appertaining, and all the estate, right, title, interest and claim whatsoever of the
said part 1e8 of the first part, eithcr in law or equity, to the enly proper use, benefit and behoo! of the said part

" of the second part, their huirs and assigns, forever.
i In Witnese Whereof, The said part ieg of the first part ha ve hereunto set  thedr hand 9 and scals
the day and year firat above written. :

-

- - e

: - ) P R - RN
| Signed, Sealed and Delivered in Presence of ) A L - . Beas,
' PN A 3. da «)_[z(-r“ ’;7

= "‘Isw—l\fmcr

("‘

! \TATE OF CODOTLXNRX }
County of San Juan The foregoing instrument was
wd e, acknowledged bafure mie this  2th dav of lovenber 10 54

by* Lloy2d &, Taylor and Viicred E, Toylor, nls wife.

Witness my hand and oilicial seal.
My commission expircs

FUBLIC.
! seting in officta) nr representative capacity, Insert name and alwo office or capacity and for whom acting.

53400 Lxpires OcL 25

//}/(%4_./4/(7;““1{ ‘

QUIT-CLAIM DEED—0ut West Printing and Statlonery Co.. Colorado Springe, Cola.

!
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.QUlt @lalm Deed

STATE m&"’uofkkw °}
.

County of.....<Fand. )W

i hereby certify that this Deed was filed for
Record on the....... .<%. 7 day of&d«ww—‘-‘—@
A. D19, #nL.% 0....,oo'elock._s/ M., in mr

office, and dul’ rm'rded i ‘Book.....?i.é s

OUY WEST PRTC. & BRafV. CO., COLORALD SPuINCE N4GY
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Flled for record the ooooe.... Uny Ofacccescene CADO19 L Al .a o'cloek. ... M.

NOiwaosicmmoaas « oo

e ppuppeppeps (4 S K81 111 N1

1
!
|
|
|

I

mi) is @tﬁh, Made this 223rd day of December in the year of‘our

Lord one thousand nine hundred and F iftv-{cur between
LIOYD D. LUCKE
of the County of L& Platsa and State of Colorado, of the first part, and

LUTISE Y, LCCRE

of tha County of L& Plata and State of Colorado, of the second part.
Vitneaseth. That the said part Y  of the first part, for and in corsideration of the sum of

'.ne dollar and ovther gocd and valuahle considerstiouns—=------DHRIESE

o the sail party of the first part in hand paid by the said party of the second part, the receipt whereof is
hereby conf 1 and ac) ledged, ha 8  remised, released, sold, conveyed and Quit-Claimed, and by these presents
do €8 remise, release, sell, convey and Quit-Claim unto the said party of the second part, is heirs
and assigns, forever, all the right, title, interest, claim and demand which the said party of the first part haS

in and to the following described .288¢8 with gas preduction Mew lMexico

situate, ying and being in the County of S&n Juan and State of CuYKiAX, to-wit:

One Gas Well known as Locke-Smith No. 1, located in
Sectivn 27, Township 30 North, Range 12 west, N, M, P,
ey known as Laurence and Sally Smith Lease, containing
112 acres, under ccntract to Southern Union Gas Co.

.ne Gas Well krown as Foutz No. 1, located in MW}, Secticn
5, Township 27 North, ihange 12 West, N, M., P, l., Leace
centeining 160 acres, under contract tc E1 Paso Natural Gas
Co. )

ine Gns Well known as Tycksen Nc. 1, lccatead in the #: of
Secti-n 23, Township 26 N., Hhange 13 West, |ease contain-
ing 320 acrss, under ccntract tc¢ 1 Paso Natural Gsas Co.,

said wells complete with casing, lesses, and appurtenances.

To Have and to Hold the Same. Together with all and singular the appurtenances and privileges thereunto
belonging or in anywise thereunto appertaining, and all the estate, right, title, intcrest and claim whatsoever of the
said part ¥ of the first part, either in law or equity, to the oniy proper use, benefit and behoul of the suid part ¥
of the sccond part, her lieirs and assigns, forcver.

In Witnesa Whereof, The said part ¥ of the first part ha S hereunto set h1ls band  and seal

the day and year first above written. /é //
oY)
Signed. Sealed and Delivered in Presence of ) @ / 29 (/L/L Crad,

\ ) (S_aal.'

STATE OF CULORADO, |
;KR
Countyof L& Plata The foreroing instrument was
acknowledged before me this 23rd day of December , 1954
by* Lloya L. Locke

*Witness my hand and official seal.
ae My commission expires UCtober 19,1957

e van s o W
NOTARY PUSLIC.

. S *if acting in afficin! or represeniative capacity, insert name and slan office or ennacity and for whom acting.
. T

QUIT-CLAIM DEED—Out West Printing and Statlonery Ca., Colorado Sprinra. Colo.

Sl

P,
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—Quit-Cla_im Deed

TO

< ! 7
STATE OF EBLORAHO
County of..... s.dm.:,«.a«-— . }u.

1 hereby certify that thin Dved was filed for

Record on the...... 927 day o(.\&mnr&»

AD 1857, . #.03 seclock. i M. in my
o {

office, and duly .m'dr‘ied in Book.. o2 €57 .

%
>
v

. i
LIRS e
teidi Ii

Page No.

dasas

y P
[N /R PO 7

*e
894'.».‘
@
Q
o
0

y DEPUTY.

[ .‘.»‘._“ S e .

OUT WLST PATG. & STATY. LD, COLONATO Bruthus MTTGR



137 Yooy
i & e. B ¥ OIL AND GAS LEASE Boapere
THIS AGREEMENT, goterst st s e 208% 4., o _April, 1921,

srssnB. E, Dustin and Ruth Dustin, nusband &na wlre, end Lo'ie Duatin
. A widgaw, of Far=incisr, New Mexicc,

h e ealled bessor.
. Klbert P. Greer, of Dallas, Texas, -

enlled lespee, dots Witneas

Slleen e or pUTIGrmen BY 1Re jevere, Ras this uy t'lmn and leveed lnd hrney granty
ane Iris unte the lesare for the m ll -llluﬁl ANe sprraling [or and predecing el sna gas. Ay In

pipe
s DELGIBE LADRA, BMOVINg Sil, power ihes aRd elher Siruciures Lhereon 18 Produce, uu. unr tare of and nuhawe ali ot

such substancon, and fov housing and e trect of land in Sea Jurn

County o law Mexico _  e.en:
Beginning at the Northwest corner of tne horineast

(N23) Quarter of Sectisn el (237, .0 TowAExIp

Mm%
s tvier i+

L e, L . N L6
PAN*SEPPG 4 FY QU LRANE ) SRR AV aD S At Ll BERACL AL A
- o ma

Iudu, Thence—
»IRCe-oL. begianing,. Contaipiag 158 acres, more or

th Sacis -

2 This lesse shall rematn in foree 00 & term -l‘cm (.nc-‘."?n; thervatier
‘v pragucee

() Acres, more er levs
il gea. s, or say of them

3 The dusee ahall Geliver to the eredit of the lessor 3 TOPRILY. IPee OF COML. 1N the PP URe tn Wh.ch lrsaee MAY CORRSCT Mo cha the syuai
Dart of all il preduced end saved frem the lessed Presises. or &t the lesase’'s SP1IOD. MAY Pay (8 The MO fOf BUCH COE-IGhLE royait? the ma
oil of lke FTess mAG ETSTNY Prevaring An the day such » te the pipe une. or ints ot 1anks

1 The lesder 1Nall T37 163507, a3 rEYANy. one.zighih oceeds from ke sale nf the weh. for gas [fom sela shere gas or,
where not %ok shsll pay Pty 1830001 Dellere por BUM 82 fOTRILY fTOm eac such well, ade while 3UCh TOYRLLY 13 30 DaiC such well uull e held 10 be 4

128 WPIl Gn@eT DATANFAPA AuUmMbered 1wo hereof The ieasor 10 heve gas free Of charge fram any gas well on Lhe leased premises [Of S1oves RO Mnside
1n 1h¢ principal 4welline Nouse o8 5210 land By MEEINE his OWN FURNections with the well. Lhe Use of 521G €A3 0 Be &1 ARe beannr's enle Tisk 309 =v.
pense. The Wmser shall pay I8 lessor l-v €83 preduced iremm ARY 01 el AAd wsed BY the lemsee JOr JNE MARUIACIUTE O] ERASINE OF &MY Olher Droducl. a3 rev-

41 mnesgMB of the MATE®L YAlut 8f SHER £31 AL iBe WMOULR of 1he Wl 11 Eaid gA3 b O By Ne ltxer, then as vonny ste-wighlh ©f Lhe procesas of
ine sale thereot

oneedigh:
t price to:

S If epernivens for the drilling of & well for ¢l or was are nmot rommenced an et tand on or before one year !rom lhu
ar u bolh Pariies, unieas Lhe lassee shall. o OF Befars ANe Yoar fram INIr dals Nev ar lenAsr tn the leasnr ar

First National Baqk

this ded
e an the

Panx s FAPTingtorn, New Mexico,

3 KAICAMOrS. WEICD DaAK 8B4 ils sutteniers ate the lemsor's ssent and shall conunue a3 the deposizory of any and sli sums p:

shail terminate

ble wader thin lesse, re
zurdiess of thsmgrs of awnership In saM lanc or In the &il and ¢ed. of In the rentals t8 accrue . the sum ot

Tifteen anrd No/lQ0 = = = = = = - = = = = = = = i 0 25.00= = | e

hall onersie as
rental and sever the of el the 0 4TMIING eperstons for & perwd of one vear. In Lke manner ent wpon hke psyments ar
rengers, the of dnlung may be Juriher aeierred for i1xe Perads succeamvelt Al paymentd Of tenders mavT e made by ctheck or
arsfl ef Mwae v ANy sasignee thereol. Mmalled or Jelivered on of briofe the renta) nyln- aate xuvllhnmt-: the death of lhe iemaor. o7 his suceesse:
+ 1ntarest. the PATMERS AF tNdsr A1 reniale 1 the mannes mv-qnu aBave anall he

on the heirs, deviseer. exrculon
Ume PIOF te Ihe S1acevery o1 61l or ghs On lanc and euring the term of wase. ihe brsser anal) orill o on this 1ann.
0t LOTIIRSL.. SFOVIded epersitans for the nnul € 61 5 well hall be commeneed WILRIN (weire MONIAL FOm LAE FADITSL 0N Of m' a3t Fents) period
tor which rentsl has brem Paid, o mv« 1hat SRAM said perod the iessee BEINS OF Tesumes Lhe payment of rentals IR (he Manner and amount herein abnve
previded. and & thiz eYeRt the B Nervel the of remiais ane Lhe menaer and effens thereo! Shail sentinue In Jorer

T In zam san lenser OURR 8 ias IRtETest 1n the SBove described land than the emm SBd unaIvIded lee nmvu ul-u Lherein, Lhen the rovaities and
rentsis pevein provided for shall be pald the said lessor SRy $h the properntien Bis Interest benrs 10 the nd wndivided fi

. the TIEA t6 use free of oafi. gas. oll and nd on sskd land for 1 eperstions lnm. except water frem the wells of the
Isssnr ANen required By jeveor, the kamee Bhall bury Pipe libes bele® plaw depth and shall pay for dumage caused BY 1i3 eperstions Lo growin§ £ropy oo
316 IasA. N well shatl 8¢ $7illed Reuser Lhas 300 feet 10 LI Bouss ©F BATH BOW of ¢ Dremises withoul written consent Wasor. Lassee shall have the
FiERt Bt ADY timne dunBd of After the eXPITaLon of (hid leass (s remave all machinery, iXtures, houses, BRIMINES end OLher Mruciures pleced on sald Dremsscs
Incivding the NEht to E12® and removs all )

3 i the smate of SHRer PRty heveio it asrighed fand the mvllﬂv of sssigntug m ele or I part s 1he
~xicnd to ibe heira end asaigns. ot ership 1n the land or in Lhe FPRiais or FOYailies shati Be BING .
on the lasew wnill alteT BOtICE to Lhe lesare anc it Seen l-nn-md WILh the Wrilten transter or Assignment or o Certified copy thereof.
wass anall be sasignId A4 (6 & Dart oF &8 L6 paris 8! (he abave described 1ands. and the hoider or owner o any such Part or pams ahall fall or make Itllu.l
In the PAFment of Lhe Preportiosate Part of the rent trotn Rem of Thewm. such @rfauit Shall nov eNeTele te @elfeal OF aifect Lhis lease N 30 far A% &t covers
a2 a1 of Darls of sand land upen whLh the M lessew 8Dy sssignec Liereo! Ahall make Soe parment ©f s3ald rentals 1! &t any Lt Lherr be 38 MBART ar
four parties entitied 1o fYatals or feysilsa. irsecr may Withhell TMmenu Ihereo! uniesa aba uni 6l parles desigDale, in WPILING. R & recorestle instru-
ment to be filed with the lesste. A COMEME SIID! (@ FICVIVE Al DETEMYNLS QUF Dereuddes. and Lo eAsdUle 4ITLIOD and Lransier srders on dehall ol said varties,
and these reepeciive sucumssers Ia title.

3 l.a-r hereby werranis snd agrees to n’ae e
any martgages, of SLher hens emMing, levied. asaenarg
q'mvn(.|" to Lhe rights of auy heider or holders lh-v«n a8 may
1Usaiy Bf TENLAIS BECTWIRG Rerennder.

Notenihstanding ARYIBIAZ B this lesse GontaiDed (o (he Anifary. Il i3 eXDressiy agreed that If lessee ahall commence driliing operations st anvy
this wasd U ID JOTCA, thia leade shall remain sz Joree and 11 term shal fomtidue 30 loog as such oOperations Bre Prosccusec and, if productiion
(rom, then as long &4 Production Centmwes

12 If within the prmary lerm of this lewse production on the lbased premises anhall cesse from sny csuse. this lense shall not terminate provided opera-
s1ons {or the ¢riling of = well shall Be GOMMencrd DefOFe OF OB thr el en3UIDL FeNlai DEYINE @aSf: OF, Provided irssee Deins of resumes the Dayment cf
Tentals In (e ManDer 4D AMOUNL hervinbeiore proviers. 11, efer the PIDIPAton ©f LAT Primary lerm of (his lease. DroQUELIOn On the lrared Dremises anei,
frase frem ANy caust. 1his A 3hAll DOL LETHUIDALe PrOTIded irssrr resumes SDUTALODS (O driling 5 Well WIDAD 3ixiY +40) Gays (ro® such Crssalion. and the
irase anall rematn in foree @uring the ot suen and. U e . then as long as production contisues

13 If the lensed premuses shall heresiler be swned In muu of 1B semarsie tracia. the premase. mor\ml«. shall be develored and opersied ae one
s and ali rovaities secruing Derewnder snsil be tr be divided amont and
17RL the SCTengr owhed DY SUED PUCR DEDAFRLE SWREY h-ln 18 ihe enlire leased seresge. There sball be Do ebli
rreeiving tanks. It .
~= owner of any such PATT or parts shall feh er male defavll in LAr Puyment ol the proportiasit Part of the rent @ue (rom him of Lhem.
Mall Bet eDErSie Lo @elest o aflert this lease ar as 1t covers & part er . st uu 1and wpon WRith the Said Weaser O ANY Salgnee hereol she':

ent to rentais or r-nlue; lessee Ry withhold payments theteo! un-

I UTHING. In & PYCOTEALIS INMrument o be hhd -nn the lesser. mmen agenl to reeeive all Payments due hereuncer.
jer erders on Behall Of 5310 P Lies. SAC LACIT TEIDKCTIVE nuanwr m e
¥ 31 ABY e AME 1rOm LUDE W u- Surrender Lhis wnae as Vo ny Beri or paria 61 \he add DTEDVAES B3 Grlivering o1 m
tegsar, of ©F PUATIDZ B IRAAM Lierenl ol resurd a or Preem
n huh.n-‘nllmm—lm-n.mmu-umumumcnwmﬂuumwm
1¢ Thu irsse ahali Aot be termiasiod. o -nou Or in pary. Bov Ghall jeesse Be hwid labir u mages, Jor Isilure i comply Wwith Lhe rxpress or im-
-nn nervet, i - By, or i smeh inlers & the result any Pedersl or Slate laws. wrecuifve orders. Tuies or
uens. 1, at the ald of the prumary wrm Nﬂol. PBED 1PTIN Aat POt Deem eTLEDSMA vy wvn.n-n oFr 4rinng =3 b this leese Provided, ANd  Meser.
" resws 8l GRY ©f the SUOVE Proctivd Chuses. U wnabe & dTLl & wril 00 LLe lrasec premues for ol Of gas. Lhe Prumary term asd ihs Yenta! Brovimon

- Mabie Bu sulavaat guiamalicuily irem pear a yeur antl the /IR ABATTErIArY BITES! GOCWITIAE BIBStY 1#9) of MOre days foloenng the removel ol sucn
Melaying tause. Dwrmg 327 Periad Lhatl ladies 13 BDALIA 18 PrOCEC G4 'F MATES. LAY PrOARGLL ITWER (e lohbed BTG B) TERMGR 8f SRy of he shave
IS8 SRRMEA, 1AL Madt ShAl Femain 1D fUll tetcs amd elteci.

17 lemtwe W heredy DIVEOR e FIEHL At Ju optisa. &1 any LUme and frem Lhme Lo time, l‘_l.'llﬂll\-.".rll"'Iﬂ.".lﬂlﬁlhtlk"!lr<
reribed laod With sthey IARA Juse. or Weaes 0 thr MEURNISte NICWNRY LDATEOL. Fuch Pooling 14 B¢ (DL WNILI BOt eXCERdIng the MISUAWE s trest oh Wwhith
*» well mav be drilied utder lawa rules. Of regule LT A ferer &t Lbe Lume o swch Paoling o WRALMALIR T PrOVided. however. Lhal auch Rl MAY PXcecy

-srct..nauwuum..uunmuu‘uu [ O iease UBAL  Lesssr -abeil exercisc

e arsa.  Any well drilled of eperaiiune condverrd on
any part of esct suen WA Shall be senadered & v-ulnnn-mmumm this iredr. and there shall &e cn.eu«' 0 the nnmn of the
u-z

an

©f surh periar

ere:n 17 apvvees the lessee, st [Ls OPtioh. maY [aj and @
nst Lhe above @eneribed lands ahd. th event it exercwn optian. It sk
ftaelt by 10 the of any such mort 123 OF oLner Her, anr

11

1IN B TEIeRNE

ronsuared e
:n.o-a-nmnmm-mnmnﬁ-—ln—mmmmwmw—n.xu\n

IN WITWIES WHERECP, we aign the 627 and yoar firs alode eormie.

o

'

ot and ta somesternin ot toe sum ot ONE_(81.00) Dollar and oifer \.&},pggle conEiders -
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STATE OF NIl 120 ICC _1 8
: 5. ACKNOWLEDGMENT FOR INDIVIDUAL (Kana. Uxia. ann Cories s

county or_SAr JUAN s
Before me. Lhe undersigned, & Notary Pubhe. within and for said County and State. on thia___==6%

day of. Tored _5_.1 personally lpmm
ami__Z._E. Duetin and Rutn Dus..iu, nustarns eng wife, anc Lovts Dusiin,

8 widow,

to me personally known to be the identical pernulvho executed the within ard fo.2going instrument and nekmv.hdcd to me
nur_Lth executed the same u_thei___fm and voluntary act and de=d for the uses and purpores® \h;rﬁu_ﬂ-l'ﬁqnh

IN WITNESS WHEREOF, I have hereuntc set my hand and official seal the day and year iast uhﬁv[ ‘ifmnn N
Mv commission npinmmﬂ;—— m
/

- -
. ,:io-rx r--h.. .‘r

A
STATE OF. ".7.:;"'"
A } ss. ACKNOWLEDGMENT FOR INDIVIDUAL llhga. (UYL

COUNTY OT.
Before me, the undersigned. s Notary Public, within and ju said Co

znd Seats an this

day of . 19 persunally appearcy

and

tn me personally known to be the identical person_who «xecuted the within and foregoing 1isirurient and acknowlodged to me

that— . executed thesameas____ . free and voiuntary act and deed far the uses and purpores Lherein set forte

IN WITNESS WHEREOF, I have hereunto sei my nend and 0%:2:3] sea! the day and vear last above wnitten.
My issicn expir

Notary Puhlic
STATE OF ]
> s ACKNOWLEDGMENT FOR CORPORATION

COUNTY OF )

Re 1t remembered that on thifeee—day »f 19 tciore me, the undersigiei. »

Notary Public, duly commissioned. in and for the county and statc aforesaid. came

- presid of.

& corporation of the State of. s personaily known to me to be auch otficer, and to bhe
the same person who executed ns such officer the foregoing instrument of writing 1n dbehalf of said carporation. and he duly zc-
knowiedged the execution of the same for himself and for said corporation for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and officisi seal on the day snd vear last above wnitten.

My ¢ ission expire
P Notary Public
EREER sz
i ! P < E :
: < e - - . . . - = b H N H
P 5 o =" s oz 5 of ] g%
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WOTE: When nznnure by mlrk in Kansas, said m:rk to be witnessed by at least one person and nho acknowledged.
For ugmwmamc" by merk, use reguiat Kansas acknowicdgmen:.
TATE OF 1 s, ACKNOWLEDGMEN1 FOR INDIVIDUAL Kane. 0kla. and Faln.)
COUNTY OF !
Befor> me. !he undenngned a Notary l"u\ahr. within and for said County and State. on -this
day of. 19 personally appesred -

and

to me persorally known to be the identical person._who execvted the within and foregoing instrumcnt and acknowicdged to me

thatee_ _executed thesame aa____free and voluntary act and deed for the uses and purposcs therrin eat fmth
IN WITNESS WHEREOF. 1 have hereunto set my hand and official scal the day snd year Iast above wntten.

My ission expir

Notary Public
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ASSIGNMENT OF OlL AND GAS LEASE LT O T HTRC0. Y o
(M:d-Contineat Associotion Form) 1 Ceanir el 52

KROW ALL MEX BY THESE PRESENTS' :
That the undersigned, _ALESRT 5, GRESE pnd ADA CEASLINE GRm,

- {

nsband exd wife . igce

Mareinatter called A ‘Iamdmm!domsmedela(S‘m)nnncupt!
vhwo( is hereby acknowiedged, doss hereby sell. assign, tronsier and set cve: unto

——-RARL A. ZXNSQN end WM. Y. METIN '

Beginning at the Northwest cormer of the Kortheast Qnutu (¥2%) of =Section
Zwenty-thres (23), 18 Tovnship Twenty-nine {29) Nortk of Zozge Thirteen (13)
Vest, H. M. P, M., thence runninz South 60 rods, thence Esst LO rnds, thenc-
Horth &0 rods, :ha.—.cc ¥est 40 rods to the nlece of hasinning, conteining 135
BCTOS, more or less

1ogetner with the rights incid h and the | prope:ty therecn, cppurienan! therets, ¢t used or cbtmned in con-
nection berewt

the with the Assignes, mahhh.ln successors or assigns. The!
mthwhhhﬁdmrdmdbuqooduﬂabu»mmnmcnigudln to scid leors estote. rghts ond
property. bes and dear from ol liens. encumbrances or odverss caima:  Thot said lease is o valid and subsisting Jease on
the iand ahove described. and all renwals and royalties due thereunder hove been paid and all conditions necessary 1o heep
the same In tull lorce bave been duly periormed: and 3t the Assignor will wemrent ond forever delend the same cgainst
all b . lawiully or to catin the same.

T 4t 2hth day ol Joannory

ACKNOWLEDGMENT FOR INDIVIDUAL (Okichome and Kansea)

STATE OF__Qklrhome
£ counTy or_Okiahasa . —_

Belors me. the undersigned. @ Notary Public within and for said County and Stote, on this_ 28440
JEOUSTY 1952  p " d... Albert £, Greer

L e -
ang Wm&m; Greer . . 10 me well known to be the

l&nnd b‘nq\.é who executed the within and joregoing instrumen® ond 9«.01 acknowledged to me that Lhe. executed
%m \a::o ?__fnntx_..hn and voluntary act and deed lor the uses ond purposes |horvm ot forth
_;{ R Y tﬁlbon; whereo! 1 have hersunto set my hand and official ncl»"\h- day and ybgr T abnve y)mer

3(, pn;:-xon.urgu auly. 10,.1955.. .. /Mj/ }éuu»q,j‘

S——T.1 1]

ol 7z
bl .-'.. —— ACKNOWLEDGMENT FOR CORPORATION

B omer -
ud commoer

Belore ms. the undemsigned. o Notary Public within and ior seid County and State, on this,
1% liy
10 ms koown to be the Identical m-rhcmhu:u-dunmolth-ncl-rhudblhohncmnqr;.n.ﬁamm"-

————.—president and duly acknowledged 1o e thot .....he execuled the same ax h _ ... bwe ond voluatery ac end
wsed. ond as the iree and valunt- . Tt ane deed o such corporgnon. lor the uses and purpases thereln set losth

in y whereol | have b set my band and cificial sec) the day cnd year Jast above writien.

day o!

My com=isslon expires.

% 2.1._..’ "“"‘.%'.ui

Notﬁ;y Public

e Olerh Wrat sa i hel o ¥

¢ . . ‘\ LI
- 22 SN .
(hereimoher s=ted Azsignesl. ....Bll boix i rvl‘incndl&lboml'n xlq!é
Ma_.____._u_sl_ trom__B.. E._Dustin_and Ruth Dustin, lmsband wd LY
a0d_Louls Duatin, a widow, of farsington, New Mexico " T rch
to— —Albert R, Greex lesses st
recorded in booulf___.... poge....... _/3_2____. in 30 = &3 said lease covers the foliowing described land in
San _Juan County. Stne of __ Nev_Nexico

v
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Ass."r\ment of Oxl (md Gan 'E»qné

S S TN

K3 m&—wmmn.n-.g/,. -, S TR e

y . R T e R L ooy e e e
KNOW ALL MXN BT THESE PRESENTS: . Sl e .
That the madnoa_.kxl_h_amnn.mjn.x_lmnn‘__ R A AR
huetand aud vife, and Vn.‘ V. Hantin and Xathiesn M, -
v_mn,_nnmmm-r . REp. S

" .M‘ﬂhﬁ“—n!ﬁldhhﬂu“\.ﬂ)mw ) -
uh-‘iv_ ““-ﬂbwmut R T e e

Chaeeatic” alcd Aignan) L ALY SheiCr E - ST terat a0 ) and e henw
dated sprd 21 : 1650, trom B X Dustin and liush sty hushaud nnd wifa,
and ) ’n.!g $4n, 14 . * o - T,
oo AlVert B Qresr - Tomoe.

recorded in booke— 125, page_ 132 . i 6o far as said lease covers the following described land fn
_ﬁnn;:!mx.n_______cmmv, lhhd_lhs_la:.‘.u___———l

Bapinning vt tha Northwast corner of the Northenst (Quartar (NW/e /i)

of Section iwonty-three (23) in Township Twenty-nine North (29%) of

Renge Tiirtmen Wast (13W), N.M,P.M,, thenoa rwmning south 60 rods, thence
onst H0 rods, thencs nort‘n 60 rods, thence vos!, 0 rods to tha placa of
baginning, contnirning 15 acras, mora or 1 ss, INR0FAR AS SAID LEASE COVIRS
ALL FTORWATIUONS J0WH TO AMD LICLUDING THE BAS} oy T PIG.\'URLD CLI¥FYS

‘FORMATION,
5
LA
hnnw with the Mla naldsnt therete and e p propery -y thorein, -0 Seed Or Shinined in eemmseties
there - v T . o .
Ant tor l\. mme with the Bs ov bie hetra ousesssers o7 smiyns1 That ke

Ammhmh-mmumn-.-umbuno-wmnm--uu-nM-uu.ﬂnnua properiy,
free and slear frown ANl lena, ORIBEMALrADGES OF GAverss Mlaims] THat sald toass s & valid pud subsisliag Wsse o4 t2s land abdeve
desertved, aned git pestsle aad gepalties dos thoreoundor Bave Desn paid BA4 &l sendiiione povessary 5o Bevp Ihe sama 1a full feree
u-uma-bmxmmmmmnmn-ncmcuuluommmmnmm, e,
, tully slaimiag or 4o slalm he seme - ) . . Lo

EXZCUTED This_ Lith day of oy i3

i

Lo 8B use

Ehﬂdcan H, hon%in) v Ty wm, ¥, tonting

STATE OF OXLAHOMA, County ez_thnan____. = individusl Acknowlsdgmant

Before me, the undersigned Aﬁmhlbuclnmdm-ldcc\mv.ndauuonlhl- 2240 day of

s Vg 1953, personally appesred _¥ard A, Jeuson end Iy X, anven, nrd
Aﬁf‘u fL Fobtin and Kpthieap M, Montin

- ¢

7 .
-pmwpwwmmmwmnmmxm In:lnmmntmdub\owkandmm

,m, Yohrimlon expiren iy 10, 1855 _ Motary Publie
Dlu L G . o
iTarr 0' OXLAROMA, County 0f.i L . oo o e B _._Osrpersiion A-&uﬁdmﬂu
N . R P S CIEPTEu s .
Bclm\mgmwmd.nx wvvhbmmmwmmv;ulnhum' A-vp{
" perscrially appearsd
.ombnabboﬁuldnﬂulmwbowheﬂhdﬁnnmdmmwuﬁumm;mmtulu
BTN W WATRPR L 658 T A L P FERPRY WL - R
~2nd acknowledged to ms that_.. “mmumhlnénlunmmm
amw-mmummmuummﬂmmmuumwmm
B cmuaa.gwwtuuudmmmmmm-mm e e

e

R=TR 4T BT Sy NAVW.P' Pres wr r.-u

LI W, NI O N s s e e
R R .

e B - . it e o .
- A L] Nehry Nbuc
—
WP S e TR A tave W
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STATE OF. ACKNOWLEDOMENT., aAppiicabie for lasds ta Ollaberma hanes:
}SS Nebrasha Norta asé Besth Dansta. Afsesa Celerads. 1ndians
COUNTTY Or. » Ovegen, W ond or New Menien
BE IT REMEMBERYD, Thet on this - day of ‘ AD. 19 before me, 8 Notary
Public. in and for said County and Rtate peeeenafis oosesiel
— hnhﬁbhmﬂnu&mmﬁdhmmmum-wlwn
and foregoing instrumant and scknowledged 0 me lhlL d the sams m free and y act and
deed for the purpoms therein set forth.
, IN WITNESS WHEREQY, | have hereunto ut ny omd;l uutun and affixed my notarial seal, the day and year first abovr
writien,
My izzion explrea . ——Notary Public
CORFOXATION ACENOWLEDGMENT {Oxlahoma Form}
STATE OY, County of. 28
Oun this___ day of ' AD., 18 before me, the undersigned, a Notary Public
in and for{the cdounty and state ajoresaid, Ly d

10 me knqw&:o bc identical person who signed the name of the maker thereof 10 the within and foregolng Instrument as Its
denl and acknowledged tome that____________ executedthesame as__..___-  free and voluntary act
and-decd, and wus the free and voluntary act and deed of said corporation, for the uses and purposes therein set forth.
Given under, 1y’ hand and seal the day and year last above written.
v v
My 3 explr

Notary Publi.
When instrument ia sxecutog by & rarporaiien, the Mr’-nl- Bame ust bs showr and instrument sigmed by ita Presideni or Vice:-Preshlent and
aliesird by its Becrelary or Amisiant Secrelary ase the Corperate Baal affized.
NOTARY ACKNOWLEDGMENT of SIGNATURE BY MARK (Oklahema Form!
STATE OF County of 55:
Befors me, : a Notary Public in and for said County and State on this -
day of 19. personally appeared
to me known to be the identical person___ who executed the within and foregoing instrument ‘oy. mark in my
presence and in the p oL, :
as wi and acknswledged to me thet- d the same ax.. —tree and voluntary act
and deed for the uses and purposes therein set forth.

In Witness Whereo!, 1 have hereunto set my hand and official seal the day and year last above written.

My iz i M A : ~Notary Public
Nm—n.mmnmdth—rﬁo-m'ﬂulhmmhvlu—‘ lymm-—-,mnvnm tmust write lsasor's mama.

| Ga! i IRERRENG
i ) —’_E g & . 3 ¢ & N
| i Suns SRR RRNESES
G o gyl 33557 ] ‘f"g" :
bl » =] 4 2 £ 5 f
ggzgj £ £ A Ny g 3 %§
1330z 4 - ;L"'L‘ N 5
O8] £ BAT I
7 g IREREI LSRR R ;
| 09 BEERE LRV |
: g §3 1 & | 218 £ 0% = |

THE STATE OF TIXAS, County ol

ZZFORE ME, the underxigned, & Notary Public in and for said County and State, on this day personally nppe;red

known 1o me 1o be the person._ whose Dame_________subscribed to the furegolng instrument, and scknuwledged to me that___he
excculed the same for the purptses and consideration thersin expresred,

GIVEN UNDER MY HAND and sea) of office, this. day of : AD, 18__

THE STATE OF TEXAS, County of i s
BEFORYZ ME, the undersigned. s Notary Public in and for said County and State, o this day personally lppeared

wite al.
Lnown to e to be the person who-e name Is subrcTibed to the foregoing instrument, and having been examined by me privily anc
apart from her hushmd. and h-vlnz the same fully explained to her, ahe, the said

acknowledged sucu.instrument to be her act and deed and declared that she had willingly signed the same for the purposes and
consideration _'.hu:{_n expr-ned. and that she did not wish to retract it

GIVEN UNDER MY HAND and seal of office, thiz day ol

AD, 19




, . .‘Eb .'(i;‘ t"o &i@ ?774231’5?:§

. sfORB Ti!lB QTL COMSERVATION €0; " ISSIUN
2 OF TUE STATa& OF WEw MEX{.Q

5 TIT . ATies OF THE APPLICATION OF

ARL Ao B3O8 AND WILLIANY V. DOUTIX

'0R T.'Z *PPOVAL OF GALLEGOS CALTOL

INIT A .BE 59T EMBRACIIG 39,324, 51 CASE 10. 247
CRES C~ LA:D IN TOWNSHIP 28 NOKT, ORDER NO. _ 4-68
JMP.li., SAN JUAN COUNTY, HEW 1iEaICO.

ORDER OF THE COMIISSION
Y THE CO)MISSION: o

This cause coming on for hearin; at ten o'clock a.m., on tis .
Lth day of April, 1951, at Santa Fe, New Mexico, before the 0il Come -
lervation Conmiaa{on of Hew Mexico, hereinafter referred to aa tha '
'Comriasion, ™ upon the application of Zarl A. Benson and Willisw v,
ontin for approval of the Gallegos Canyon Unit Agreement, orrrs:ia.
ands situated in San Juan County, liew Mexico, and the Conmziesicn
laving considered said application and the evidence introduced in sup—
ort thereof and being fully advised in the premises:

FINDS that the proposed unit plan will in principle tend to pPro=-
ote the conservation of oll and gas and the prevention of waste;

T 1S, THEREFORR, ORDERED BY THE COMIISSION AS FOLLOWS:
Section 1. That this order shall be known as tnel"'
GALLEGOS CANYON UNIT AGREEVENT ORDED.

Section 2. (a) That the project nerein 'referred to shall be
nowvn as tae Callegos Canyon Unit Ajreewent, and shall hersafter be
aferred to as the "project.™

(b) That the plan by which the Profect shall be operated shall
g embraced in the form of.a unit aj ree:.ont for the developzent and
peration of tne Gallezos Canyon Unit i.rcement irea referrad to in tne
etitioners' petition and filed with said petition, and su=z1 plan shall
a known as the Gallegos Canyon Unit Agreement Plan.

Section 3. That the Gallejgos Canyon Unit Agreement Plan 13 :o:re-
v approved as a proper conservation measure; provided, however, v .&
stwithstanding any of the provisions contained in said unit ar.ew-ont,
48 approval shall not be considered as waiving or relinquishiag ia
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sany ea aor onv rights, duties or otli,ations which are now, or ray
nereal~¢:, ¢ vested in the hew scxico 011 Conservation Comrission by -
law relitlve to the surpervision aund control of operations for explora
tion arn. de/edoprent of .any lands cormitted to sald Calle;jos Canyon
Unit 4 reerent, or relative to the production of oil or p&s uiherefrom.

L)
Sectionys. (a) That the Unft Area shall be the followiny Hes-
- eribed lands, all located in San Juan County, New Mexico, to-wit:

V~INEW NE;ICO PRINCIPAL MBERIDIAN:
_Township 28 North, Range 1l West ' . ' !
Secs 7 = All ‘
Sec, 18 - ALl L ,
o Sece 19 = All - o
Township 28 North, Range 12 West . '
Segs. 7 to 34, incl, '

‘.li'f. '\ Township 28 North, Range 13 West -

".‘!? ' "Secs. 11 to 14, incle = .0 - . “
©0 7 Seces 23 $O 26, incle ‘ ‘ V
~Secss 35 and 3 T Ll

o " Township 29 Nbrth, Range 12 West

©  860Ge 16 = SW3 - e : g
o .. Secss 17 to 21, Incl. ‘ G
L - Sece 22 = W&, SE: - - . T . T .
o Ty - Secs 25 = Wa, SE LT L é?
. Secs. 26 to 56, incle . .

_ . ~ Township 29 North, Range 13 qutf ,'"':fy - o
ORI L. . Sece 13 = ALl e LT '

1:1 AP : ' " Secs. 23 to 26, incle 2 , .
o ' Seca. 34 to 36, incl. j : '

S Said area embraces a total of 39,324.51 acres of land.
v (vt} The Unit Area may bo“enlargedsdr contracted as provided in
cr, reald Plan. .o

. ' section 5. That the Unit Operator shall file with the Commission-
er of Public Lands an executed original or executed counterpart of the
.- Gallegos Canyon Unit Agreement within thitty days after the effective

. -~date thereof« ' .. .. I CA T : Gy ‘
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Coenion e Tuat any party owning ri..vt {n Lhe unitizo cun-
GIeneel W0 o6l Lot emradll svea righue Lo onale Ul snveeient resure
tie ctroceti. e date toureedr ray thereafter Lecome @ purty Liecota uy
vateereiin Lo suUll aiprewsent or couvterpart tuwwrewls U u.il cpera-
vor soall fllg with tne Conmisslon wivhin talrty de,n an ovi ineliof
&RY GucH counverpart. &

Y

veclion 7. That tals Order shall beeume osllective on Yad Sirst q
day of tuo calandar ronin next following tue approvel ol the vurids- >
pionar ol Puulic lLends of the Stave of lew roxice and the Uirector of :
t.e Jaited (tates Geological Gurvey, end shall Leralnate lpso facto

on tne terwination of sald init Agrecueat, The last unit oporator . 1
saall lnaediately notify tae Comwmlssion in wrisin; of such ternina=- :
tion. . : ) . o 3
| LOKS wt Santa Fe, lew Mexico, this 2-% day of April, 1954, p

- St ETATRE OF NEW HEXICO . O 1
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" UNIT AGREEFENT FOR THI DEVELOPMENT AND TR T IVER
OPERATICY OF TME GALLEGOS CANYON UNIT.AREA R A S
COUNTY OF SAN JUA:“ 'lg:-\'\'\'l""T'lé.N_ST e . !
; STATE OF NEW MEXIGECO™ nzzzivesn o APR 26 125!

. A
- , I-Sec. No._fd4

‘ . / ’ .
THIS AGREENENT, entered into as of the .7 day of //,u‘ZA"’>7$/<;4/ﬁ
. L omas———

19 ;533', by and between the parties<sub§c:ibing,.raiigyihg, or conééﬁﬁiig here=-

 WHERZAS, the parties hereto are the ovmers of working, royalty or other . (//
/

to, and herein referred to as tne "parties hereto';

WITNESSETH:

oil or gas interests in tho unit area subject to this agreement; and

WHEREAS, the term "working interest ovner" as used herein\ngd in other

- contracts betweon and among the parties relating to the subject lands shall mean |
and refer only to Such an interest commjtted hereto as may be oblijated to bear

. or share, either in cash or out of production (other than by pefmitting the use
of unitized substances for development, production, repressuring ovr recycling
pqrposes), a ﬁortion or all of tho costs or sxpenses of de&elopidg, eguippigg or
operating any land within the Uniﬁ Area subjoct to this agreement; If the working
inteqest in any tract is or shall herealter be éwned by more than one party, the
“term "working inte;est owner", when used with respect to such tract, shall refer,
.to all such phrties owning the working interest thereib; and |

WHEREAS, the allotted land mineral leasing act of iarch 3, 1909, (35 Stat.

783, 25 U. S. C. sec. 396) authorizes the leasing of restricted allotted Indian
lands subject to rules and regulations prescribed by tha Sécretary of the Interior;

1

YHEREAS, the act of February 25, 1520, 41 Stat. L37, 30 U.S.C. Sec. 181,

and

ot seq., 2s amended by the Act of August 8,'19h6,'60 Stat. 950, authorizes Federal

lesééés and their representatives to unite with.each.other, or joihtly or separately

with.others, in collectively adopting and operating undsr a cooporative or unit

plan of development or operation of any ;il or gas pool, field, or like aroca, or

. any part thereof, for the purpose of mbre properly conserving the natural resources

-",thereof whene&er‘determined and certified by the Secrastary of the Interior to be
‘ fiffhé;essa:y or ;dJisable in the §;blic interest; and ' i A
. ' VIEREAS, the Commissionor of Public Lancs of the State of Naw Mexico is . }
authorizad by an Act of the Legislaturae (Chap, 88, Laws 1943) to consent éo or ‘ -

2pprove this agreement on behalf of the State of New Mexico, insofar as it covers

.
‘e
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and 1dcludes lands and mineral intcresﬁs of the Stata.of Mew Mexico;..and

WHEREAS, tho 0il Conservation Commission of tha State of New Mexico la

authorized by é? Act of the Legislaturg (Chap. 72, Laws 1935) to approve this,

agreement and the conservation provisions hercof;

 WHEREAS, - the parties hereto hold sufficient interests in the Gallegos

Canyon Unit Area .to give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural re-

sources, prevent waste, and secure other benefits obtainable through devslopment

and operation of the arca subject to this agreement under the terms, conditions,

and limitations herein set forth;

NOW, THEREFORE, in congideration of the premises and the promises herein

contained, the parties hersto commit to this agreement their respoctive interests

in the unit area and agree severally among themselves as follows:

1. ENABLING ACT AND RUGULATIONS: The acts of March 3, 1909, February 29,

1920, and May 11, 1938, as amended, supra, and all valid pertinent rsgulations,

including operating and unit plan regulations, heretoforu issued thoreunder or

galid pertinent and reasonable regulations hereafter issued thersunder are ac=

qepted'and made a part of this agreement, and as to non-Federal land applicable

State laws are accepted and made part of this agreemeat.

2., UNIT AREA: The following described land is horeby designated and

recognized as constituting ths unit area:
WEW MEXICO PRINCIPAL HERIDIAN

‘Townsiip 28 Yorth, Rangu 1l Yest

Sec., 7T-All
Sec, 18-411
.53‘01 . 19.-/'\11 )

Township 28 North, Ranze 12 ¥est
secs. 7 to 3L, incl.
Township 28 North, Range 13 West
Secs. 11 to 1L, incl.
Secs. 23 to 26, incl.lv////

Sacs. 35 and 36

Township 29 North, Range 12 West

See. 16=5d/L

Secs. 17 to 21, incl.

Sec. 22-%/2, SE/L

Sec. 25-W/2, SE/L

Secs. 26 to 36, incl..
Township 29 North, Range 13 West

Sec. 13-All
Secs. 23 to 25, incl.
Secs. 34 to 34, incl.
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Tetal Unit Area embraces 39,32L.51 acres, more or less.

' Exhibit "A" attached haroto 46 a map ghowing thy unit avaa and the known
ovmaership of al%'land and leases in ;aig area. [Exhibit "BY attached heretolgﬁ4a
schg&gla showing phe percentage and kind of ovmership of oil and gas interests in
all land in the unit area. Ixhibits "A" and "B" 'shall be reviscd by tho Unit Opera-
tor whenever changes in the unit area or other changes render such rovision, neces-
sary, but no such revision shall be retroactive. "Not less than seven copies of
the revised exhibits shall be flled with the 0il and Gas Supervisor, heroinafter
referred to as "Superv{sor", and two copies with the Commissioner of Public Lands
of the State of New Mexico, hereinafter referred to as "State Commissioner".

The above-described unit area shall when practicable be expanded to in-

clude therein any additlional tracts regardsd as reasonably nccessary or advisable

for the purposss of this agreement, or shall be contracted to esxclude lands not

-within any parvicipating area whenever such expansion or contraction is necessary

or advisable to conform with the purposes of thls agreement. Such expansion or
contraction shall be in the following manner: .
(a) Unit Operator, on its own motion or'on demand of the Director ol th

1

Geological Survey, hereinafter roferred io as "Director', or on demand of the State

" Commissioner, shall prepare a notice of proposed sxpanzion or contraction doscrib-

ing the. contemplated changes in the boundarics of the unit area, tho reasons thero-
fqr,'and the proposed effective date thercof;

(b) Said notice shall be delivered to the Supervisor, and the Superintond-
ent of the Navajo Indian Heservation, the Commissioner éf Indian affairs herein-
after referred to as "Indian Commissioner", and the State Commissioner, and copies
thercof mailedbto the last known addresé‘of cach working intorest ownar, laesses,
and lessor whosc interasts are affcctcd; advising than.BO days will be gllowed for
submission to the Unit Opcrator of any objections;

(¢) Upon c*pirntion of .the 30-day period provided in the preceding item
(b) hercof, Unit Oporator shall file with the Supervisor and Stats Comtissioner
evidence of mailing of the notice of expansion or cbntraction and a copy of any
ovjections thereto which have been filed with the Unit Ogerator;

(d) After due consideration of all pert{nent information, the Diroctor
and State Commissioner shall approve in whole or in part or reject the progosed
cxpangion or contraction., To ths extent that 1t may be approvud, such oxpancion
or contyaction shallAbacome effoctive as of the date prescribed in the notice

vhersof,
- R 2] S -
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All land committed to tais agreement shall constitutsc land referred to

horeln as "undtizud land" or "land subjuct to thisg agroomant!.

3 A
3. UNITIZZD SUBSTANCES: All,eil, gas, natural gasoline, and associated

fluid hydrocarbons in any and all formations of the unitizad land are unitizad
under the terms of this agreement and hercin are called “unitized substances".

k. UNIT OPZRATOR:* Earl A. Benson and William V. rontin are hercdy desig-
natad as Unit Oparator and by signature hereto commit to this agreement all in-
terests in unitized substances vested in them as set forth in Exhibit ¥B", and
agres and consont to accept the dutias and obligations of Unit Opsrator for the

discovery, development and production of unitized substances as herein provided.

Whonever reference is made harein to the Unit Operator, such reference means the

Unit Operator acting in that capacity and not as owner of intercsts in unitized

substances. .-

. '; . Prior to the establishment of a participating area or areas hereunder, the
Unit 0pérator may: resign as Unit Operator whunever nét in default under this agree~
ment, but no UnitiOperator shall he relieved from the dutiss and obligations of
Unit Operator for a poriod of six months aftar it has served notice of intention

to ;esign on all ‘ovmurs of working interasts subjuct harcto and the Director,

.qupefintendent, Indian Commissioner, and State Commissioner unlzss a new Unit

Operator shall have beon sclucted and approved and shall have assumad the duties
and obligations of Unit QOperator prior to the cxpiration of said six-month period.
Unless a successor operator is selected and approved, and assumes the duties and

obligations of operator ﬁrior to the.effective date of the ratiring operator's

rolinquishment of duties, tho rotiring operator must place all wells drilled here-

ynder in A satisfactory condition for éuspcnsion.or abandonrment as may.be requiraed
by the Supervisor and the State Commisgionzr under applicable Federal and State
oil and gas operating regulations.

. Unit'Operat§r shall have the right to rusign %hileAa participating arca
established herounder is in existenco but such resignation shall not becomy ¢ffec-
tive unless and until a successor unit operator has been solected and approved and
has agreed to accept the dutiss and responsibilities of Unit Cporator effective
upon the termination of such duties and responsibilities of thue retiring Unit
Opsrator. The rosignation of Unit Operator shéll not rclease‘Uhit Qperator f{rom
any liability for any default by it Hereunder occufring prior to tne eifective
éate of its resignation. . ’ 'i"?'l‘ss

Ypon default or failure in tha periormance of its duties or qbli:ations

“lim



undey this‘agreement, the Unit Operator may be‘removed by a majority vote of
owners of working intorostn dotermipod in like mannor os horecin provided for the
selection of a s&pcessor Unit Operator. 'Prior to the effective date of relip-
quishment by, or within six months after removal of Unit Operator, the duly
Qqualified éucceSSbf Unit Operator shall have an option to purchase on reasonable
terms all or any part of the equipment, material, and appurtenances in or upon
the land subject to this agreement, owned by the retiring Unit Operator and used
in its capacity as such Operator, or if no qualified‘successor operator has been
designated, the working interest owners may purchase such equipment, material;
and appurtanances.. At any time within the next ensuing three months any equip;
ment, material, and appurtenances not purchaééd and not nocessary for';he pre=-
servation of wolls may be removed by the retiring Unit Operator, but if not re-
moyed skall bucoms'the joint property of the owners of unitized working interests ~
in.the participating area or, if no‘participatinggxea has been establishad, in

' the entire unit arca. The termination of tho rights. as Unit, Operator under-this
agreedent shall not terminate .the right,ititle,'o; interest,of such Unit Cperator
in its separate capacity as owmer of interestis in;unigized substances.

S. SUCCESSOR UNIT OPERATOR: Yhenevar therUnit,Opar?tor shall relinquish.

the right as Unit Operator or shall be removed, the owners of the unitized working
interests in the participating arca on an acreage buasis, or in the unit area on '
an acrcage basis until a participating arca shall have been established, shall
select’ a new Unit Operator. 4 majority vote of Fhe working intercsts>qualified
to vote shall be required'to selact a new Unit Operator; provided, that if a

v majority but less than 75 per cent of the vorking intarests qualified to vote
are owned by one part& to tnis agreement, a concurring vote of at lcastlone addi-
tional working interest ownar shall te required to select a new Unit Qperator.
Such selection shall not become effective until (a) a Unit Qpurator so selected
shall accept in writing the duties and responsiﬁilitics ol Unit Cperavor, énd
(b) the selection shall have been approved by the Directof and Stato Commissioncr.
If ro successor Unit Operator is selected and qualified as herein provided, tha
Director and State Commissioner at their elcction may declare this unit agreement

. 4 A QI

terminated. A7 185

&. UNIT OPERATING AGREEMEWT: If the Unit Operator is not the sole ovwner

of working interests, all costs and expenses incurred in conducting unit operations
hereundsr and the working interest bonefits accruing hereundsr shall ba apportionad

among tho ovmers of unitized working interssts in accordance with a. unit operating

4
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agrécmcnt by and between the Unit Opurator and the other owners ol such inturests,
whether Bne or more, separately or collsctively. An& agreerent or agreements
unéprad into bytwwon thu'working interuat ;wuuro and tho Unit Qpurvator na pro-

vided in this %Fction, whather ons or-mores, are hevein referred to as the ['Unit

Operating Agreemant". No such agreement shall be doemed either to modify any of

‘ the terms‘and cbﬁditions of this unit agreement or to relieve the Unit Operator
of any righlt or obligation eétablished under this unit agreement, and in case of

" any inconsistency or conflict between this unit agreement and the unit operating
agreement, this unit agreement shall prevail., Three true copias of any unit |

~ opurating agreement sexecuted pursuant to this section shall ba f{iled with the

-

Supervisor.

7. RIGHTS AND OBLIGATIONS OF UNTT OFESRATOR: Ixcept as otherwise spe-

cifically provided horein, the exclusive fight,.privilegc, and duty of exercising
any. and all rights of the parties hersto which are necessary or convenient for
prospecting for, producing, storing, alloca;ing, and distributing the unitizad
éubstaﬁces are hercoby delegated to and shall be exsrcised bybtha Unit Opcrator

as herein providad. Each working interest owner shall take in kind, or market
individually or through an agent, iﬁs respective portion of the unitized substancas
and acting indivicdually or through an agent shall pay ill royaity, ovarriding
royilty or othor payments to which tha portion of such working interzst ovmer i§
subject. Tho rizht is hereby secured to the United Statss and the State of New"
kaXxico under existing or futurc laws and reogulations to elect to take its respec-
Yiva royalty sharésin kind or value. Acceptable evidenca of title to said rights
shall be deposited witui said Unit Operator and, togethor with this agreement,

shall constitute and define thu‘rights, privileges, and obligations ol Unit Opera-
tor. Nothing herein, however, shall ba coﬁstrued tn transfer title to any land or
to any lcase or operating agrecment, it being understood that under this agraement
vhe Unit Operator, in such capaci@y as Unit Oporator, shall oxerciss the rights of
possescion and use vested in the parties nereto only for tie purposus heruin )
specified. .:_'7 18

The Unit Operator shall pay ail costs and expenses of operation with

respect to the unitized land; and no charge thorefor shall bz madé agsinst tho
royalty owners. If and when the Unit Oﬁerator ié not the sole owvnor of all
“working intorests, such costs shall ba charged to tho account of the owners of
working interests, and th; Unit Operator Sh;ll o roim$ursed therefor'by such

wirers and shall account to tho working inturest owners for their rospszctive

‘e
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sharﬁs of the procuction and benefits derivéd ffcm operations noreunder, all in
tho manuc} and to the extent provided.in the unit operating agreement. IL the
Init Oparator is thae eolu working inﬁarest cwnﬁr, he shall boar all such costs

9nd UXpUnses. 'hha Unit Operator ‘shall.render each month to the ovners of ynigizcd
Aiuterests cntithd therceto an accounting of the operations on unitized land during
the previous calendar month, and shall pay in value or doliver in xind to sach
party entitled therato a proportiocnate and allocated shars of the benefits accru-
iag hereundor in conformity with operating agreements, leasss, or other independ-
ent contracts botween the Unit'operator and the partics heroto either collectively.
.or individually. .

o The devalopment and opération of land subjcct to this agreement under the
,terms hergof shall bu deemed full performance bty the Unit Oﬁerntor of all coliga=-
tions for such development and operaticn with respect %o each and cvery nart or
separately ownod tract of land subject to this agreement, regardloss of whether
there is any development of any particular'pari or tract of the unit arza, not-
w;thstaAding anything to the contrary in any lease, operating agreement, or other
contract by and batween the parties hercto or any of them.

" 8. DRILLING 7O DISCOVERY: Within 6 months after tho effactive date

hereof; the Unit Operator shall begin to.drill an adequata tost well at a loca-
tion'to be approved by the Supervisor if such.location is ugon Indian or Federal
lands, and if upon State lands or patented land5, such location shall be approvea
by the 041 Conservation (Commission of the State of New Mexico, hercinafter re-
fgrred to as the Commiéaion, unless on such effective date a well is baing drilled
conformably with the teus hereof, and thereafter continue such drilling diligently
to a depth of 6500 feet unless at a lesser depth unitized substances shall be dis-
covered which can be produced in paying quantities or unless al a lesser depth
the Dakota formation has been adequatoly tested or the Unit Operator shall at
any time establish to the satisfaction of the Supervisor as to wells on Indian
or Federal land, or the Commission as tb.walls on State land or patented land,
that further drilling of said well woulh not be warranted or practicable. chef-
theless, completion of a well in paying quantiéies, prior to testing the Dalota
ar reaching 06500 feet in depth, shall not relieve the Unit Operator from tha ob-

ligation to commence such a Dakota test well within one year thereafter. If tha

Tizst or any subsequent test well fails to result in the discovery of a deposit
of unitized substances capable of being produced in paying quantities, the Unit .

Operator shall continue drilling diligently one well at a time, allowing not more

-7= . B



Vot ' ' RS ’ ‘/'_‘_T...

-.than‘é monﬁhﬁ batween tho completion of one well and the Leginning of the next
well, until a woll capable of procucing unitized substances in paying quantitius
is comploted to the satisfaction of said Supervisor if on Indian or Federal land
or the State Commissioner if on State lﬁnd or patented land, or until. it is

. P e -
rzasonably provéé_that the unitized 1;nd is incapable of produvcirg unitinedlsdb-‘~
stances in payin3 quantitics. Nothing in this section shall te deemed to limit
thg right of the‘unit Opeggtor to resign,‘;s provided in éection L hercof, alter
any well drilled under this section is placed in a satisfactory condition for
suspension or is plugged and abandoned pursuani to applicable regu}qtions.

Upon application, the Director and the State Commissioner may modify the
d}illing requiremgnts of this section and grant reasonable extensions of time when
in their opinion; such actions are warranted. Upon failure to comply with the

.d;illing provisions of this section, the Director and State Comnissionor may,
after reasénablé n9tice to the Unit Operator and.-each working interost ovmer,
lessee, and lessor at their last known addresses, declare this unit agreement
tpfminéﬁed.

'9. PLAN OF FURTHER DEVELOPMINT AHD OPERATION: VWithin six months after

completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor, the State Com-
m;s;ioner, and the Commission an ﬁcceptable'plah of development and operation for
the unitized land which, when approved by the Supevvisor, the Statc Commissioner,
and the Commission, shall constitute the further drilling and operating obligations
o; the Unit Opergtor under this agresment ror the period specified therein subject
to the'Dakota test well peovisions of Section 8. Thereafter, from time to time
before the expiration of any existing plan, the Unit Operator shall subnit for

the approval of the Supervisor, the State Commissioner, and th: Commission, a

plan for an additional specified period for thé development and operation of the
unitized land. Any plan submitted pursuang to this section, subject to the Dakota
test well provisions of Section 8, shall provide for expl?ration of the unitizad ﬂLTyf;ES:Z
area and lor the determination of the commercially productive area thereofl in each
and every productive formation and shall bz as complete and adequate as the Super-
visor, the State Commissioner, and the Commission may determine to be necessary
for timely dévelopment and properAcdnservation of the oil and gas resources of the
unitizéd area and shall (a) specify the number'and locations of any wells to bo
¢rilled and the proposea order and time for such drilling; and (b) to the éxtent

practicable specify the operating practices regarded as necessary and advisable

™
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* Jor proper conservation of natural rcsburces. Scpavate plans may be submitted

Jor separate productive zones, sudbject to the approval of the Supervifor, thg
Stato Commissionor, and tho Commivsion. Said'plan or plans shall be modificd or
supplemented whér necessary to meet ghgggcd cond;tions or to protect the in}qﬁpsts
of all parties to this agreement. Reasonable diiigence shall ba exercised in )
complying with tﬁe obligations of the approved plan o: development. The Super-
visor and State Commissioner are authorized To grant a reasonable extension of
the six—ﬁoﬁth period herein prescribed for submission of an initial plan of
devalopment where such action is justified bcca&ée of unusual conditions or cir=-
cumstances. After.coﬁpletion hefeunder;of?a well capable of producing oil and
gas in §aying quantities, subject to the Dakota test well provisions of Section
8, no furtaer wells except such as may be nacessary to afford protection against
operations not under this agreement or such as may be specifically approved by
the Supervisor and the State Commissioner shall be drilled except in accorcance

with;a plan of development approved as herein provided.

,10. PARTTCIPATION AFTER DISCOVERY: Upon,completion of a well pursiant .

to the .provisions of Section 8 ﬁeréof capable of. producing unitized substances
in ga&ing quantiﬁies or as soon thereafter as required bj the Snpeffisor or tha
State Commissionsr, the Unit Operator shall subuit for spproval by the Director,
the Commissioner, and the Commission a schedule; basad on sutdivisions of the
publ;c;land survey or aliquo® partsAthereof, of all unitized land then regarded *

é§ reaﬁonably proved to be productivc.of unitized substances in paying quantities;
all }and in said scheduls on approval of the Director, the State Commissionar,

and Commission to constitute a participating area, cffective as of the dato of

first production. Said sciieduls also shall set forth the percentage of unitized
substances to ba allocated as herein provided to-each unitized tract in the par-
ticipating area so established, and shall govern the allocation of production from
and after tho date the participating area becomes“affeckzve. A separate partici-
pating area shall be established in like manner for each separate podl or deposit

of unitized substances or for any grodp thereof proéuced as a single peol or zone.
The participating area or areas so established shall be revised from time to ti;e?:y
subjecﬁ to like approval, whensver such action appears proper as.a result of
further cdrilling operations or otherwise, to include Additional land then rogarded
as reasonabl& proved to bs productivein paying éuantities, and the percentags of
allocation shall also be revised accordingly.  The effective date of any revision

shall b2 the rirst of the month follewing tho date of first authentic knowledge or
. — .
——,
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‘information.on which such revision is predicated, unless a more appropriate effec-
tive date is spacified in the schcdgle. Yo land shall be excluded ffom a partici-
pating aroa on ascount of doplotion of the unitized substancas.

It is the intent of this section that a partiecipating area shall reprfSunt
the area known Ar reasonably est;nat;ddto Ye procuctive in paying quantltiés,‘but,
pcgard;ass of any revision of the participating arca, ncihing nerein contained
shall be construed as requiring any retroactive apportionment of any sums accrued
ar pai& for proagction obtained prior to the effective date of revision of the
ﬁartiqipating areca. ‘

;In the abspncé of Agrcement at any .time between the Unit Operator and the
Dirgetor, the State Comnissioner, and Commission as to the.proper definition or
redefinition of a.participating afea, or until a participating ares has, or areas

'have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a,manner.mutually aéceptable to the owners of working
intgrekts, except royalties due the Indians, ths United States, and the State of
New:ia#ico which shall be determined by the Supervisor and the State Commissioner

. gnd:thb amount thereof deposited as dirocted Ly the Supervisor as to Indian and

Federal lands and depositec with tho Commissioner of Public Lands as to State

lands }o be held as unearned money until a part%cipating araa is finally approved
and.;hén applied as earned or returned in accordance with a dotermination of the
sum, dua as Indian, Federal, and Staté royalty on the basis of such approved par-
tzcipating area. .

_ Whenever 1t is detnrmzned subject to the approval of the Supervisor as to
.»alls on Indian and Federal land, the 5State Comm.sszoncr as to wells on State land,
and the Commission as to patentuzd land, that a well drilled under this agreement

;s pot;capable of production in paying quantities and inclusion of the land on

which it is situated in a participating area is unwarranted, production from

such well shall be allocated to the land on which ths well is located so long as

that well is not within a participating arsa established for the pool or deposit

from which such production is obtained. . ' 17485

11. ALLOCATION OF PRODUCTION: All unitized substances produced from each .

s

participating area established under.this agreement, except any part thereof used
for productién or development purposes hereunder; or unavoidably lost, shall be
deemedlto bo produced equally on an acreags ba;is from the ssveral tracts of
‘unitizcd land of the participating area ostab}i;hed for such production andn

for the purpose of dotermining any bensfits that accrus on an acreage basis,

)
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each such tract .shall have allocated o it such percentage of sazid producticn &5
its area bears to the said participating area. It is hereby agreed that produc-
tion of unitized substances {rom a participating arca shall be allocated as pro-

vided hersin ragardless of whether any wells are drilled on any particular part
. " N

' 4
or tract of saiA participating arca.

"12. DEVELOPHENT OR OPERATION G NON-PARTICIPATING LAND OR FORMATIONS: Any

pgrpy or parties heroto, Qther than the Unit Operator, owning or controlling a
majority of thé ﬁorking intarests in-any unitized land ﬁot included in a partici-
pﬁting area and having thereon a regular well iocation in accordance with a well-
spacing pattorn establishad under an approved plan of development and operation,
with appropriate'ppproval, may drill a ﬁell at such location at such party's sols
risk, cost, and expense to test any formation f?r which a participating arsa has .
‘not been established or to test any formation for which a participating areca has
been e;tabli;hed if such location is not within said participating area, unless
witnin 90 days of éeceipt of novice from said party or parties of intention to

" drill the well the Unit Operator elects and commences to drill such well in like
mannar. as other wells are drilled by the Unit Operator under this agraement.

If such well, by whomsoever drilled, results in production such that tha
land upon which it is situated may properly be included in a participating area,
sucb‘phrticipating area shall be éstablished or‘enlargcd as provided in this agreu=
ment, and the woll shall therzaficr b3 operated by the UYnit Operator pursuant to.
the terms of this agroement as other wells within partieipating areas, and there
,ﬁhall pe a financial adjusiment butween the pﬁrties who financed the well and the
working interest owners in the participating area concerning their respactive
d;i%lina and other investmunt cost, all as provided in the unit operating agres-
nent.

i If any woll, by whomsoever drilled, as p}ovided in this section, obtains
production insufflicient to justifly inclusioA of the land on which said wall is
situated in a participating area, such well may .be.operatiad and procduced by ths
party drilling the.well. If the drilling of such well was financed by parties
other than the working interest owners on the well tract, details of financial
arrangements ané operations as betwaen such parties shall be p;ovided for in the
‘unit O%’eratiné agreament. . ' -3-"7185

.Wolls drilled or produced at the sols ekpense and for the sole becnefit of
an owaer of working intersest othar than the Unit Operator shall be opsrated and

produced pursusnt to tha conssrvation roquiremsnts of this agrosnment. Royaltius

11-
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. ir amount or value of production from any such well shall be paid as spacified in

the underlying lease and agreements aflccted.

13. ROYALTIES ALD RENTALS: Royalty on cach unitized tract shall b paid

or delivered by:the parties obligated ??erefor as provided by existing leassin
contracts, laWS,'gnd regulations at éhe<lease or contract rate upon the unitized
substances dlloc#ied to the tract. Nothing herein contained shall operate to
relieve the le;sqgs of Indian, Federal, or State lands from their obliga‘tions
under éhe terms of their rsspective lea;es o pay rentals and royalties.

1Royalty due the Navajo Indians and the United States shall be computed as
providcd in the operating regulations and paid in value or delivered in kind as
to all unitized substances on the basis of the amounts thersof allocated to uni=-
tized Indian and Sederal land as provided hersin: at ths ratos specified in the
‘rospective Indian apdvFedcral leases or at such lower rate or rates as may be
authorized by law or regulations; providsd that for leases on which the royaliy
rate depends on the daily averaze production per well, ;aid averags production
shall 56 determined in accordance with the operating.regulations as though each
participating area were a single consolidated leass.

:Unitized Substances produced from any'participating area and used therein
in coniormance with good operating practice for ar;llxug, operating, camp, or
other productlon or development purposes or undcr an approved plan of oporation
for repressuring or cycling said participating area, or for development outside .
of such participating area if for the purposes of drilling exploratory wolls or
for camps or othar purposes benefiting the unit as a whole, shall ba {ree from
any royalty or other charge except as to any products extracted from unitized
s#bstaqces so used. If Unit Qperator introduces gas {or which royalties have
béen péid into any participating area hereunder from socurces other than such par=-
ticipating area for use in repressuring, stimulation of production, or increasing
u}tima?e production in conformity with a plhﬁ first approved by tha Supervisor, a
l;ka amount of gas may be sold without payment of royalty as to dry gas but not as
t0 the products extracted thercfrom; provided, that gas so introduced shall bear
a proporticnate and equitable srare of plant fuel consumption and shrinkage in

the total volume of gas processed from such participating area; and provided
- | o - 17485

furtner, that such withdrawal shall be at' such-time as may be provided in the
plan of operation or as may otharwise be consenﬁed %o by.the Suparvisor as con=
forming to good petroleun englneering practice; provided, howevor, that said'right'

of withdrawal royalty Iree shall terminate upon tarmination of the unit agreement.

-12- . 5.
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E;ch-working interest ovmer ané lessee presently responsible for the payment
ol rentals, or his successor in interesy, shall be rcsponsible'for and shall pay
all rantale of whatsoever kind on his respaciiva lease, Rental or minimum royalty
for:Iddian and:federal land of the Up??ﬁd States subject to this agreementlspﬁll
be paid at the rate specified in the.respective'lndian and Federal leases or such’
rental or minim@m.royalty as to Federal land is.waived, suspended, or reduced by
lawr oé by approval by the, Secretary of the Interior, hereinafter referred to as
;Secretary". Rentals on State of New lexico lands subject to this agreoment shall
be‘paid at the rates specified in the respective leases, or may be réduced and sus-
pendaq upon the order of the Commissioner.of Public Lands of ths State of New
Hexico pursuant to applicable laws and.regulations.
; . 1k, COMSERVATION: Operations hereunder. and production of unitized sub-
'stance; shall be conductad to provids for the most economical and efficieot re-
qov;rf of said substances, to the end that the maximum efficient yield may be
obtaiﬁed Qithout waste, as defined by or pursuant to State or Federal law or
qegul#ﬂion; and production of unitized substances shall be limited to such pro-
ductidn as can be put to beneficial use with adequate realization of fuecl and
qther values.
, 15. DRAINACE: The Unit Operator shall take appropriate and adequate
‘measprss to prevent drainage of unitized substaﬁces from unitized land by wells
on land not subject to this agreement, or pursuant to applicable regulations pay
a fair and reasonable-compensatory royalty as determincd by the Sunervisor {or
%ad;an and Federal land or as approved by the State Commissioner as to State
%an@. Unit Operator shall be reimbursed for ths cost thereof by the working

interest owners in the manner provided in the unit operating agreement.

15. LEASSS AND CONTRACTS CONFORMED TO AGREEMENT: The parties hereto hold-

ing interests in leases embracing unitized Indian, Federal, or State land consent

that the Secretary and the State Commissioner, respeqtiﬁely, ray and said Secre-

?ary, or his duly authorized representative, and State Commissioner by their ap-

proval of this agreement do, establish, alter, change, or revoke the dril%ing,

producing, rental, minimum royalty, and royal£y requirements of such leases and

pha:ragulations in respect therasto, to conform said requirements to the provisions

“of £his agrceﬁent, but otherwise the terms and conditions of said leases shall

remain in full force and effect. 1'77185
Said parties further consent and agree, and the Secretary or his duly

authorizcd reprosentative, and the Statoc Commissioner by their respective approvals

-12-
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" hereof determineg; that during the elfuct‘ve 1ife of this agreement, drilling and
procucing operations performed by the Unit Operator upon any unitized land will
o2 accepted and deemed to be operations‘under and for the banefit of all unitized
leases4cmbracin411ndian, Federal and State land;:than ne such lesse shall bc '
deemed to expire by reason of failure to procuce wells oltuatnd on land therein
embraced; and that all leases or other contracts ‘concerning such land, except as
otherwise provided harein, shall be modified to conform to the provisions of this
agreement and shall be’ continued in forece and effect beyond their respective terms
during the life of this agreement. Any Federal lease for a term of 20 years or
a§y renewal tharecof or any part of such lease which is mace:subject to this agree=-
ment shall continue in force until the termination heresof. Any other Federal =~
lzase committed hercto shall continue in force as ta the committed land 5o long
as the lease remains committed hereto, provided a valuable deposit.of unitized
substancesis discovered prior’ to the expiration dute of the primary term of
such lease. Authorized suspension of all operations and production on the unitized
lgnd"shail ba deemed to constitute authorizad suspension with respect to each
u@it§zed leasa,
The parties hereto holding interests in privately owned land within the
unit drea consent and agrus, to the extent .of their respoctive interests, that
efch 'such lease may be continued in effect beyond the primary term of such leasa -
and during the terﬁ of this agreement, provided however that until soma port ion
'of the land in a privately owned lease is included in a participating aroa said
lqnsP @ay be kept in force only by the payment of the delay rentals in the tine,
m9nqer:and amount provided by said lecase. GExcept as in this secpion otherwise
providéd all leases or other contracts concerning such land shall bo modifiad
. to con‘orm to the provisions of this agreenent and shall be contxnued in force
and effect during the life of this agreement; that drilling _and pr oduc1ng opera-
tions conducted on any tract of land committed to this ag*ucnent vill ba accopted
nd deemed to be pc formed on and for the benefit of cach and every tract of such
privately owned land committed hereto; that no lease affecting said privately
owned land shall be deemed to expire by reason of failure to drill or to produce
wolls situated on such lands; and that authorizad suspension of all operations
aﬁd production on unitized land shall be-deemed‘yo constitute authorized suspen-
sion with respect t0.3ll unitizasd leases affecting pr;vétely owned lands. a g O

Sy | J..LJw

17. SFECIAL INDIAN LAND PROVISICYNS: ‘Notwithstanding any other provisions,

including but not limited to Sections 13 and 16 of this unit agreement, it is

¥
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2x3rassly understood and agreed that any Indian lané lease having & pertion ol its
area within and a portion ouvside the unit. area shall be segregated as to such

portion for all intents and purposes as' fully and effectively as if they had been
!

issued as "CPanpte leases. i r

it . |

18. COVEMANTS RUN WITH LAND: The covenants herein shall be construed to

be covenants running with the land with respect to the interests of the parties

hereto and thoir'successor; in interest until this Qgrecment terminates, and any
grant, transfer; or conveyance of interést in land or leases subject hereto shall
be and hereby i3 conditionad upon tha assumption of all privilegzes and oblipations
herennder by the grantee, transferce, or’ otnnr successor insinterest. Yo assign-
ment or transfer of any working, royalty, or othgr interest; shall be binding on

the Unit Opérator until the first day of the next calgﬁdnr month aftar the Unit

Operator is furnished with the origlnal or photostatic or certified copy of the

instrument of transfcr. : !

19. EFFuCTIVE ATE AND TERM: This- agreement shall become effective upon

approval by the State Comn1351oner and the Director and shall Lave a term of S
years commencing as of said effective date, unless (a) the date of expiration is

extended bty the Director and thas State Commissioner, or (b) it is reasonably

- determined prior to the expiration of the [ixed term of any extension thereof

. , )
that the unitized land is incapable of productiop of unitized substances in pay-
irg quantities and after notice of intention to terminate the agreement on such
ground {s ziven by the Unit Operator to 2all parties'in interest at their last

‘movm addresses, the agrocnent

,.

is terminat:d with the approval of the Director
and the state'Commissione}, or (¢) a valuable discovery of unitized substances
has been made on unitized land during saic initisl term or any extension thoreof,
in which case the agrecment shall remain in effect so long as unitized substances
c;n be produced {rom the unitized land in paying qﬁantitias; or (¢) it is termi-

~

nated as provided in Sections 5 and 8 herecof.
This agreemant may ve terminated at any time ty not less than 75 percentum,
on an acreage basis, of ithe owners of working interest signatory hereto with the

approval of the Dirsctor and the State Conmissioner.

20. RATE OF PROSPECTTNG, TEVELOPYENT, AND PRODUCTION: All production

and the disposal thercof shall be in conformity with allocanions, allotnents, and
guosas made or fixed by any culy authorized person or regulatory body under any
Federal or State statute, = The Director isvhereby'vasted‘with authority to alter

or moUlly from vime vo time, in his diacrotion, tho rato of prospucting ang

—15- ! . . ; v -



dcvélcpment and -within the limits madq or Ifixed by %he Commission To alter or
modily the quantity and rate of preduction under.this agreement, such autherity
being hereby limited to alteration or modification in the public interest, the
Turposd ther06€ and the public interest to te servad thersby to be stated, im; the
order of alteration or modification; provided further that no such alteration or
modification sﬁall be effective as to any land of ithe Stata of New Miaxico as to

the rate of prospecting and development in the absende of the specific written

approval thereof by the sﬁata Commissioner and as to any lands of the State of

" New pexico or privately-ovmed lands subject to this égreemgnt as to the quantity

and rate of production in the absence of speeific written approval thercof by
the Commission, *

i2l.’ CONFLICT OF SUPERVISIOM: lNelther the Unit Operator nor the working

.

interest owners nor any of them shall be subjact to any lorfeiturc, termifiation,

or expiration of any rights hersunder or under any leases or coniracts subject

P L

hereto, or %o any9penalty or liavility for delay or failure in whole or in part
to comély tha:ewith to tho extent that the said pnit Cperator, working interest
ownars or any of them arz hindered, delayed, or prevented from complying there-
with by reason of failure of thé Unit Operator to obtain with the exorcise of dus
qiugence the concurrance of the raprcsénpntivas of tha United States aad the
gpprosantatives of the Stata of New mg§1co in and about any matvters or thing cone-
cerning which ;ﬁ is required herein th;t such' concurrence ba obtained. The
parties hereto, including the Commiﬁsion, agree that.all powers and authority
vasted in the Commission in and hy any prnvisléns of this contract are vested
ir.iﬁo Cormission anc shall bo exercised by it pur;ua:t to the pfo?isians of the
laws o? the State of New Maxico and subject in any case to appeal or judicial
review as may now or hercalfter be provided by the laws of the State of Yew Mexico.

22. UNAVOIDADLE DELAY: ALl odblipgations under tiils agreement requiring

the Unit Operator to cormence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be sus-

pgnded wnila, but only so long as, the Unit Oparator ddspite the exercisas of due
A Lo 204 Qf:

care and diligence is prevented from complying with such obligations, in wholo St

or in part, by sirikes, lockouts, acts of God, Federal, State, or municipal laws
or agencies, unavoidable accidents, uncontrollable delays in transportation, in-

ability to obtain nacessary materials in open market, or other matters deyond the

rezascaable control of the Unit Operator whether similar to matters herein emuner—

avad or nov.

=16~ .



22. TAYES: Tne working intersst owners shall render and pay for their

'

account and the account of the royalty owmers all valid taxes on or ncasured by
the un;tizud substances in and under or that may be procuced, gavhercd and sold
frem the land %rbject to this contrack,.after the effective date of this agragment,
or upon the proceeds or net proceeds derived therafrom. The vorking intcrest

- ovmer's;on each_t%act shall and may charge the proper proportion ol siid taxes vo
tﬁa§r6Yaity owners having intercsts in sAid tract, and may curreniiy rciain and
déduct sufficient of the unitized substances or derivative products, or net pro-
c#eds thereof {rom tha allocatad share of cach royalty owner to socure reimburss=
ment fér the taxes so paid. No such taxes shall;be charged to the United States
o; theistata of New Mexico or to any lesscr who has a contract with his lessee
vhich requiras the lessee to pay such taxes.

.2L. NON-JOINDER AND SUBSEQUENT JOINTER: . If the owner of any interest in

a; tract within the unit arca fails or refusus to subscribe or consent to this
agreement, the.owner of the working intercst in that tract may withdraw said

trast from this agreement by wriiten notice to the Director and the Unit Opera=~
tpr prior to the approval of this agreement by ipe Director. Any oil or gas
1ptqre§ts in lands within the unit area ﬁot'comm§tted hereto prior to Submission
of this agreement for final aprroval may'thereafpar bé committed hersto by the
.owneﬁ or owners thersof subscribing or consenting to‘this agreement and, if the
interest is a working intersst, by the ovmer of such intorest also subscribing td
the Unit Operating Agreement. After operations ars cammenced hereunder, the right
of subsequent joinder, as provided in this section, by a working interest owner
is subject vo such requirémants or approvals, if any, pertainring to such joinder,
as may be provided ror.in the Unit Operating Agrgement. After final approv;l
héreof, Jjoinder to this agreement by.a non-working interust owner must be con-
sented to in writing by the working intercst owner committed hereto and responsible
fgr»thc payment of any benelits thal may accrue hereunder in behalfl of such non-

working interest. Prior to Iinal approval hereof, joinder by any ownor of non-

A

v,

working interest rmst be accompanied by appropriate joinder by the ovner of ths 74
I T

corresponding working interest in order for the interest to be regarded as effec- i

tively committed hereto. A subsequent joinder shall be effective.as of the first

day of the month following the filing with the Supervisor of dyly axecutcd counter-

parts of all or any papers necessary to establish sffactive commitment of any

tract to this agreement unless objection to such joinder ic duly macdc within 60

Geye by tha Diructor.



‘25. COUNTERPARTS: This agreement may be executed in any numder of counter-
parts ro ons of which needs to be executed by all parties or may be ratiried or
consantad to by soparato instrument in writing specifically referring horeto and
shall be blndiqg upon all those parties who have executed such a counterparvy
ratit-catzcn, or: consent hereto with the same force and effect as if all sucn
partxos had sigﬂed the same aocunent and ragardless of whether or not it is exe-
cutad by all otheor part;es owning. or c¢laimingz an interest in the lands within
the abpva described unit arca.

'26. FAIR EMPLOYMENT: The Unit Operator shall not discriminate against

any employse or applicant for employment bacause of race, creed, color, or

national origin, and an identical provision shall bs incorporated in all sub-

.contvracts. P Lo S ‘

i L 27. 10SS8 OF TITLE: In tho event title to any tract ol unitized land or

-spbstantial intercst therein shall fail and the true owner cannot be induced %o

J?iq tpis unit agrecment, so that such tracv is pot eomhitted w0 this unit agree-
meng, thers shall be such readjustment of participation as may be required on
;ccount of such failure of title. In the aVﬂﬁt of a dispute as to title or as

to anj interest in unitized land, the Unlt Operator may withhold payment or

delivery on account thereof without liability for inturest until the disputs is

" finally settlod; provided, that as to Federal and State land or lzasas, no pay-

nents of funds due the United States ov the State of New Mexico:shall be withhold,
but such funds shall be depositad as dircctad by the Supervisor and the Comis-
sioner of Public Lands ol the State of Now ﬁexico, raspectively, to be held as
uga;rned money pending final settlenent of the title dispute, and then applied

as ?arned or returned in accordance with such final settlament.

i :

' .28, NO PARTHEARSHIP: Iv is expressly agreed that the relavion of the

parties hereto is that of independent coniractors and notiiny in thig agroement
contained, expras;ed or implied, nor any opcrations conducted hereunder, shall

create or La deemed to have creaved a partnership or association between the

partiess hereto or any of them. . 417485
IN WITNESS WHERECF, the parties heroto have caused this agreement to ba

exacuted and-have sat opposite their respective n;m&s the date of exscution.

WTTNESS: DATE: ‘ IIT OCFERITCR AXD VONKING INTIZRIEST GUNER

Lddress: 216 Petroleum Building By \1 "W\ )—-—-—————
Ovlahoma City, Oklnhoma Lo
. . 2y
By .
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:\Fcﬁﬁegjsnant Sceratary

JsEAL
‘ Addeeaag ,H. 0. Box 591, Tulsa, Oklahoma

b

DATE:

Secretary

Address:

ATTEST:

Secretary

Address:

ATTEST:

Secretary

Address:

ATTEST:

Secretary

Address:

ATTEST:

Secretary

Address:

ATTEST:

Secretary

Address:

ATTEST:

Address

ATTEST:

Secretary

Address:

ATTEST:

Secretary

Address:

M&—ﬁi&\_&?él .
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FORKING INTEREST OVNERS

STANOLIND OIL AT CGAS
/ —_
__:By ( L =

—  “Vice-Prgsident

By
President

BY
Prasident

By
President

By
~ President

By
Prasident

By
President

By
President

By
President

By
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STATE OF )
COUNTY OF )
On this day of s 19__ , before me appeared

»

=, Lo me peraonally known, who, being by m» duly
sworn, did ssy that he is the President of

and tnat the seal affixed to said insirument is the corpurate seal of salu corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Jirectors, and said

acknowledged said instrument to be the free act and aeed of saia corporation.

Given under my hand and notarial seal this day of s 15

ty Commission expires:

wotary Public

state oF (Lbla )
COUNTY OF P )
O. / Wi%&y of M, 194/, before me appeared

s, to me personally known, who, being by me duly
?arn; did say that he is the [¥ President of _ STANCLIND O!L AND GAS COMPANY

-and that the seal aflixed to gsaid i.strument is the corporate scal of said corporation,
~ngHdr-that said instrument was signed and sealed in mehalf of - 63id corporation by
. “'authority of its Board of Jirectors, and said O ngm

. aelf.rgowledged said instrument to be the free act an&. de‘éd of said corporatiou.

» 3¢ & Given under my hand and notarial seal thism QEM__
Qommlssxon expires:

WA 4 /éﬁ’% otau rubn.c ;
/‘ (

74
ST4LE OF )
CGUNTY OF
On this day of > 19___, before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate seal of said corrporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Jirectors, and said

acknowledged said instrument to be the free act und deed of said corporation.

Given under my hand and notarial seal this day of » 19

¥y Commission expires:

notary FPublic

TATE OF )
COUNTY CF )
On this day of y 19___, before me appeared

s 10 me personally known, who, being by me duly
sworn, did say that he is the Fresident of

and that the seal affixed to said instrument is tne corporate ceal of saiua corporation,
and that said instrument was signed end sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of 19

¥y Commission expirés:

tiotary rublic

{New sexico)

6o _



§T4T2 o7 Oiklalhoza

CCUiTY oF Clklahona )

¢n thic 1st cay of levernhe= , 19 55 oelore me personally appeared
Earl A. Benson end Wn, Y, Montis
to me known Lo be the person & _described in &iid j/no executed
forey6ing instrument, and acknowledged to me that’®%xecuted the same ag \fheir
rrco wet and §end, v
GIVSN UNUER 1 HAND 4N SEwl OF OFFICE, this lstday of Novembor , 19 _50

and celivered the

N> e}
.. . . N . IR
Yy Commiscion expires: etz .-C-: P g
' S Notary rublic

August 3rd, 1953

Tals OF ) ,

COUATY OF ) »

R Cn this day of y 1Y , cefore ms personally appoared

To me xnown to ba the person Jdescribezc in and who executed and delivered uns

Iora;_,o:.nr instrusant , and acknowledged to e that . eAecuueu the same as

fres act and decd . . .o .
, 19 .

' GIVER b..D..x{ wi BANJ ) SEAL OF OFFICE, this day of
st Cox:‘.:r.iss:ion 2xpires ‘
} ) !

fiotary Puclic

>5 TiT2 . OF )

-

— e

" Coup NI O

On this aay of , 15, before mc gersonally appearazd

to me kaovm to be the person __descriped in and who execuled and uslivered the
foreyoing instrument, ana acknowledged to me that executed the same as
free act and dead. — ’ :

CIViN UOZR &Y dam.) avg SZAL O. OFFICZ, this Jday of , 19

. .

gy Commission expires:
f !

wotary 2ublic -

STATE OF )

)
)
d

COUNTY OF :
' Ay of > 19___, before ze persomally appearcd

On this

v0 ;e known to be the verson described ii ana who executad and Jslivarea the
forggeing instrument, and acknowledged to re that exacuted tha saas as
rze -act and deed, o

GIVEN UNDER hz‘u\I.J AND 8ZAL O: FFICE, this day of , 19

..fy Comzaission axpires:

. wnotary ruslic
STAIS OF )
CoOuLNTY CF ) .
' © On this day of y 19, tefore me personally appoared
to me knowa to be the person aescrived in and who executed and welivered ine
foregoing instrument, and acknowledged vo e that __ executeu the same as

ree uact and dead.
GIVEW UduUER &Y. HaND .'m.) SEAL OF CrrICE, this day of ) L¥__

+
G

¥y Commission expires:

WoLary fuolic

. (Newr Lexico) .
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860G, ho511, 12 F.R. 678h, we do herebyt a i

§ CERTIPICATICH~~DETLRHINATION

oo R E
‘ i‘ ,}.’ :;' Pursuant to the authprity vested in the Secretary of the i;
'.)’ ;', } Interior. under the Act approved March 3, 1909, 35 Stat. 783, 25 U.S.C.
;/ 1 sec, 396, as to certain reatricted INDIAM lands, and delegated to the
‘, E i‘ Commissioner of Indian Affairs by Departmental Order 2508 of January 11,
| ’&-:4 1949, 1 FiR, 250; and
Ii § . ]' Pursuant to the authority vested in the Secretary of the
; ' ! Interior, as to FEDERAL lands, under the Act approved February 25, 1920,
; A‘__ﬂ} 1 stat, 4373 30 U.S.C. socs. 181, et zeq., as amended by the Act of
'!5 . ';t Aumst 8, 19{;6, 60 stat, 950, and delsgated to the Direcctor ?f the
iy
’?".

Ae Approvu the attached ngreanant for the development and

o mr—
A N .
Rsicadin e .

operation of tho Gellegos Canyon Unit Ares, San Juan County, State of
Nev Mexico, |

. Be Cezl.'tﬂjr and determine tha.t“me unit plan of development
1 and operation contemplated in the attached agreement 1s necessary and
:i‘-»\ "; advisable in the public interost for the purposg of more properly cone

wmw""“’ utving the natural resources. o

Ce Certify and detormine that the drilling, vaducing, rental,

-

“raw Ms-c.tr-?\.," . - -

——g
r..,.- .
. oy ame

- .

and royalty provisions of all Indian loases committod to said agreement

R S YT

s

' ~5':~.’-;'~' "axe hereby established, altered, changed, or revoked to conform with the

ae
i

PIRCE S

terms and conditions of this agreemont.,

Ds. Certify and determine that the drilling, producing rental,
mi.nimm‘royalty, aud royalty i‘equiremnta of all Federal leases comnitted
to sald agreement are hereby established, altered, changed or revoked to

Geological Survey by nepaz‘-tmntu Order 2365 of October 8, 1947, L3 C.F.R.

-
%
P ik L s SR

:",1;$ N

confom with the terms and conditions of this agre
© patea__JUL 25 5 %&7 y

Dated JUL 25 195T.
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PETROLEUM (AMERICAS) INC.
San Felipe, Suite 3600

ton, Texas 77057

*hone (713) 780-5000

713) 780-5461

FACSIMILE TRANSMISSION
Date: /2602 pmbey 11,1959
To: Wi havd T2, /ly
Company: A//br e s
Phone Number: ( $¢ C) J577—- 23%%
Fax Number: (Q() 327 7483

From: Dé’&’.’ ald /?{’ /,%/1 //)’t/%

Phone Number: ( 71! %) 7X0 “SYY 3
Number of Pages
Inciuding This ?
Cover Sheet: v

_— 7 R ~ .
Comments: /A“-’ /D //é'w 1l g Cre ¢ opEs 0 f/ rt S/;;tffw 57 //.—
JAR:

affee hivg Lowise Locke o qrivicivig  wtevest
_ 4 7
oM Ko Sy Ser 23 Fage R2s300  Ia focke

Asped pre ﬁ /ax {/pet Lop}e*s /57 C I /Z,
AsS15/ 1J0it 1n Ypr' Feereer EF Frle., /2L aax

catl 7 vt "Caure b€ o f Gny KAl Ao /;e//'—
This transmission was sent from a Xerox 295, telephone number (713) 780-5461.

If there are any problems with transmission, please call Carolyn Lindsey at (713) 780-5027.



RicHARD T.C. TuLLY, P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388

February 22, 1991

)

TECEIVED

L5 25 1991
Donald Reinhardt .
Senior Landman, Inland Business Unit dL N DEPT,
BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3800
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

This law firm has completed its title review of the oil,
gas, and associated hydrocarbons from the surface to the base
of the Pictured Cliffs Formation underlying the N/2 of Section
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico.

Our review shows that the working interest from the
surface to the base of the Pictured Cliffs Formation 1is vested
in Louise Y. Locke. Further, the surface to the base of the
Pictured Cliffs Formation for the N/2 of Section 23 is subject
to the Pooling Designation between Lloyd D. Locke, Lloyd B.
Taylor, Stanolind 0il and Gas Company, Earl A. Benson, and
William V. Montin, which 1is filed in Book 270, Page 23 of the
records of San Juan County, New Mexico.

For your further information, the working interest of Ms.
Locke originated from an Assignment dated January 23, 1953 from
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind 0il
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a
Locke-Taylor Drilling Company, which is filed in Book 224, Page
107 of the records of San Juan County, New Mexico.

We have been advised by our client that the N/2 of
Section 23 from the surface to the base of the Pictured Cliffs
Formation was never committed to the Gallegos Canyon Unit, and
that no information, correspondence, or documents have been
sent to her or her deceased husband (Lloyd D. Locke) by the
Unit Operator or Suboperator of the Gallegos Canyon Unit.

The Howard Tycksen Pooled Unit No. 1 Well was spud by
Locke-Taylor Drilling Company on August 6, 1952, and its was
drilled to the Pictured Cliffs Formation. Since the Pictured
Cliffs Formation d4id not appear to be commercially productive,
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SCHEDULE OF COMMITMENTS
TO THE GALLEGOS CANYON UNITIZATION
August 1, 1951

s ROYALTY INTERESTS WORKING INTERESTS

TRACT Subscribving NoneSubserib Subscribing Non~-Subgctribing

NO.

Qwners Owners Owmers Owners

o)
t:O\Om-JO\\n-F'Wl\)H

All

- 'W. H. Sloan
All -

- : B+ K. Beardmore
All -

[/, T U U SO SO T T N N NN T T SN S T B N |

- cl c'

'E :

- L. N. Hagood

E

‘- George Siegel

| O O TR T TR TN TR TR T N O S S N O T < I O |

All except cee Heirs of Isabelle "
' (Will has mot been
probated)
ALl -

"

Skelly 0il Co.
- - Net Leased Not Leased
L g 1" " "

" L " L

. - Not Leased Not Leased
Ail - -

u
Al
ALl ' - . All -
All

- - Skelly 01l Co.
- Paul T. Purcell
All -

]
L2 B N I |

% Commitments of Indians under this tract are currently being secured.
These same Indians have already executed the agreement for Tract No. 45.

N

N
N\
0
0

e VL A e



'Page 2 - Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951

ROYALTY INTERESTS WORKING INTERESTS
TRACT Subscribing Non-Subacribing Subseribing Non=-Subscribing
NO. owners ' Owners Qwners Owners

59 ALL Y

61 " .
62 - Not Leased
63 - . " [

ponl All el
. 1"

Not Leased

" "

Not Leased

65 - ' Not Leas;d
66 - " 1

&8 - Not Leased

3
LI I

- Clarence Rupp
All -
- Not Leased
- Skelly 0il Co.
- Pearl Kercheval

Paton Bros.
Not Leased
" "

Not Leased

Not Leased
” 1"

- Not Leased

102 - A1l
- Not Leased
- i 1]

8

108 v - -
109 - Not Leased L - . Not Leased
110 All . - All -

" -

112 " : "
114 - . All "

lls " ] 1"t
116 - ” "

H

H

-3

o

e
I ]

5

N
Gn
R

/f.'?-_// < )




T e P

Page 3 ~ Schedule of Commitments to the Gallegos Cenyon Unitization - August 1, 1951

} ROYALTY INTERESTS

WORKING INTERESTS

157 - ‘ " "

TRACT Subscribing Non-Subscribing Subseribing Non-Subgcribing
NO. Owners Qwners Jwners Owners
123 All - - All -
124 . - All - Al
125 All - ALl -
126 " ot - 1] -
127 n = " -
28 v - M. B. & Eula Stark " -
129 - G. W. & G. B, Sammons " -
C. C. & Ethelwyn Culpepper
130 All - " -
131 o - 1" -
132 - n - " .
133 " - - " .
134 - M. H. & Eula Stark . " -
135 - " " 1" ”" -
136 A - " -
137 - ) All " -
138 - Not Leased - Not Leased
139 - . ALY All -
140 - Not Leased - Not Leased
by All - - All -
2 All except ... E. A, & Ruth Schreck i -
lus ' i - 1] -
lu ” N - n -
145 All except ... J. B. & Winnie Arrington " -
146 o All except ... E. A. & Ruth Schreck " -

. lh? Au . - ” -
158 ' - B. H. & Dyvena Cravford " -
149 ALl : - ' " -
lso . " ) - " -
151 u - - " -
152 ] o - u -
153 - . Not Leased - Not Leased
15‘# . - " " - " "
155 A1l v - All -
156 - Not Leased - Not Leased

" "
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LIST OF COMPANTES AND INDTVIDUALS WHO NAVE EXECUTED

OR HATIFTED, AS WORKING TNTEREST ONNERS, THE UNIT

ACKREEVEMT AND UNIT OPERATTMG AGRERMEMT FOR TIIE DEVELOP-
(ENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA,

COUNTY OF CAN JUAN, STATE OF NEW MEXICO, ’

A. List of subsoribers whose executed instruments have
been received by Benson and Montin as of April 24,

1951

Benson and Yoatln
Stanolind 0il and Gas Co.
Southorn Union Gas Co.
Summit 01l Co.
The Texas Co.
\1d Continent Petroleum corp.
Albuquerque Associated 0il Co.
Nilogco Company . ,
E. H. Colby c
Ernest A. Hanson
L. B. Hodges
J. J. Mudson
Elma R. Jones ,
Emma [ouise Krause P
Dorothy J. Krause oo
George Krause SR
S. B. Lancaster v
John A. Owings
Rertha Rahn
© Freda Rahn
~ Otto Sehindler
C. C. Soymour
Arthur ¥. Sunter
E. B, Todhunter
Robb %oods
Char les J. Wright .
Mary Roberts Barry
. L. ¥, Johnson
John W, Njertstedt _
Tom Rolack Yooer Uan ook,

Phillips Gates
Thelma Gapen H.K. R L e
B, Llist of subsoribers whose executed instruments are
reported to be in the mail as of April 24, 1951.

T. R. Knowles ,
Sidney Sher
Texas Pacific Coal and Oil Co.j
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FARMINGTON RESOURCE mrkH

COMMITYMENT STATUS .
The various possible cocmitment categdries of & udit tract and its effest on opera-~

tions are:

z) Pully Committed (FC) « indicates that ALl iaceresl owvness in that gracc have
signec. inis inc.uces the lessar, lessee of | record, overrides, if any, and vorking
iaterests 1f different from the lessee of record. The vorking interests zust a.so
bave sigoed the operating agreement., A fully committsd tract is sligidble for all
banefits under the umit.

b) Effectivelvy Compicted (FC) = indicates thact all incterest owners, except
overrides, have cignec. An eifectively committed trsct is also aligible for all
benefits under the unit, ‘

=) Parciallvy Cor=srred {PC) - in raferencd t& a pstanted tracr, it indicates the
lessor (minetal socerest owser) has not sigged but the lessese and workiag intarest
Rave comzitted their iaterest. 1o veferencd ¢o a State or Federal trace, 1t
{ndicaces the lessee of record has noc signed hut the working incerest and lessor
have commizses their interests (Note: In sgme Scates, comsitment by a lessee of
record who owvns no workisng interest is considersd as unnecessary and the tract may
be considered &5 effectively commitzed without such signscura). A PFC lease is not
subject ts any bemefit by urit operations upless chere are actual operations aad/er
produsiicn on the laase itselfl or 1t is included vithin and receives an allocacien
of productisn froz a participaciang area. Unigized drilling s permizsible on 3 PFC
tract but if uzisizes producticn 15 obtained on the PC trzact and a participating
aTea i3 established, the workizag interest operator must allocate the entire
producticn to the participating area and alpo pay cthe noncommitted parcies their
just Tovality ot a leasehclid basis.

d)  Not Cemzistes (N2) « azy tract i3 which a workisg interest has get committed,
Tegardiess oI cinel commitiec I=teresc, ia cotsidered 48 Sor commiitad sad is mot
pudject to the Unit Agreemezt.

COMMON SOURCET OF SUFFLY

An underground reservoir, 4.l parts of vhigh are permaably cosnected so a3 to permit
the migrat=az of cil or gas or both from oge portien thereof to anotner wherever acd
whenever pressure diffezerslals are creaced as a rvesuit of the procucticm of oil or
gas from txa: prosusizg fsTmacaon.

COMMUNITIZATION AGREDENT
AD agreesezt to combizne Vo OTf BOTe mineral leases in order te have suflicient
acreage to compliy vith the spacing required to drill a wvell.

COMPENSATORT ROYALZY
A voyalty paid in lieu of dvilling & vell yhich would othervise be requirsd uader
the raquirenents of the lsase.

CONTRACTION
To diminish in size. Section 2 of the usilt agrsstent provides that the unit ares
shall vhen practicable be contracted to exclude lands vhenever it i3 deamed

necessary or advismble.

COOPERATIVE AGREEMENT
AD agresment or plan of davelopment and operation for the racovery of oil and gas
made subjecr therwto in which separate ownership leases or portioe cf leases are

indepecdeatly operazed vithout allesacien|eof productionm.
2




. TAKE S— -
United States Department of the Interior e

e
—
BUREAU OF LAND MANAGEMENT ?-
Farmington Resource Area L -
1235 Laplata Highway IN REPLY REFER TO
Farmington, New Mexico 87401 Gallegos Canyon Unit (GC)
3180 (019)

FEB. 1 21992

BHP Petroleum

Attn: Mr. Donald Reinhardt
5847 San Felipe, Suite 3600
Houston, TX 77057

Dear Mr. Reinhardt:

You asked us to determine if Tract 102 is committed to the Gallegos Canyon
Unit. We have determined that the Tract 102 is committed to the unit.
However, our records are not clear if the royalty owner committed to the unit.

If you have any further questions concerning this matter, please call
Duane Spencer at (505) 599-8950 or 327-5344.

Sincerely,

W

John L. Keller
Chief, Branch of Mineral Resources

RECEIVELD
FEB 14 1932
IBU LAND DEPT,
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STATE OF MW wrv ~n
COUNTY OF 3414 JuaN
,,,x»fll'-? .

Qiggil 16 1%6«
of <+ __:e“‘:!u‘r&"P" _n
eng R:gm'f.d i Josk_

. DECLARATION OF UNTTIZATION Poge

2 “.-:.i.h.g. (;oun!y (YI;-L -

- Ty D«pu‘ti" &
TIT STATE OF NEW MEXICO ) 7O0312
COUNTY OF SAN JUAN ) b

KNOW ALL MEW BY THESE PRESENTS: )

THAT, VHEREAS, Pan Americsn Petroleum Corporation is the cwner and z';é;a.-.r._..
of the 0il and gas leases dascribed in Exhibit "A" atteched hereto and made & part.
hereof; end

WHEREAS, the o1l and gas leases identified in said Exhibit "A" as Tracts 1
and 2 have been committed to the "Unit- Agreement for the Development and Operstion
of the Gallegos Ceanyon Unit Area, County of San Juan, State of New Mexico,” dated
November 1, 1950, end to the “"Unit Operating Agreement under Unit Agreement for
the Development and Operation of the Gallegos Canyop Unit Ares, County of San Juan,
State of New Mexico," dated Japuary 15, 1951; and

WHEREAS, Pan American Petroleum Corporation, in its capacity &s Unit Opere-
tor under said Unit Agreement dated November 1, 1950, and representing the various
interest owners under szid Unit Agreement dated November 1, 1950, and ssid Unit
Operating Agreement dated Jenuary 15, 1951, executes this declaration in its
capacity as Unit Operator; and

WHEREAS, Pan Americen Petroleum Corporation, as the owner of the oil and
ges leases identified ms Tracts 3 end b in seid Exaibit "A", which oil end gas
Jeases have not been committed to said Unit Agreement or Unit Operating Agreement,
executes this declaration elso in its cepacity as the owner and holder of said un-
cormitted 0il end gas leases; and

WHEREAS, each of the oil and ges leases described in Exhibit "A" hereto
suthorizes the pooling &nd unitization thereof in the manner set forth in this
instrument.

NOW, THEREFORE, PAN AMERICAN PETROLEUM CORPORATIOR, acting in the afore-
itinc dnes hereby pool. combine and unitize seid oil and gas leases, as
12 dry ges end essociated liquid hydrocarbons producible from the Dakota forma-
tion only to ferm e v.nit comprising the following describved land ia Sz= Juen County,

tew Mexico, to-wit:

/s



Township-29-North, Range-l3-West, NMPM
Section 23: N/,
Containing 320 acres, more or less.

The unitized area created hereby shall be develope_d and operated as an
entirety, and all unitized substances produced therefrom shall be allocated smong
the tracts comprising said area in the proportion that the ecresge interest of
each such tract bears to the entire acreage interest included in the unit creeted
hereby. The commencement, completion, continued operation or production of a well,
or wells, for ucitized substances on the unit crested hereby shall be construed end
considered as the commencement, completion, continued operation cr production on each
and 8ll of the lands within and comprising said unitized area, end operations or pro-

duction pursuant hereto shell be deemed to be operstions or production as to eech

lease committed hereto.

bacxm:n, this ///L.m of M , 1962,

PAN AMERICAN,PETROLE(H CORPORATION P

ARACyY |
o

At.t.ome? me act .

THE STATE OF TEXAS )
COUNTY OF TARRANT )

Ou this Z/i{‘ dey of At L , 1962, before me appeered
<. D, WNASON, g5 , £0 me personally known, who, being by me duly svorn
d1d say that he is the Attormey in Fact of PAN AMERICAN PETROLEUM CORPORATION, & cor-
poration, and that the seal affixed to said instrument is the corporate seel of saicd
corporation and that sald instrument wes signed and sealed in behal?f of seid corpora-
..tion' by euthority of its Board of Directors, end seid D. 2 wrc~w
acknuwledged seid ipstrument to be the free act and deed of said corpomion

UITNESS WEERECF, I have hereunto set my hand end affixed =y seal on this,
d-yea." first above written.

ARty 3 .
‘g Conzius.on expires: ’ ‘/[ {J &//%—
¥ na
Notary Public {n and for Tarrant
riwe 4 ‘e 3 County, Texas SLeliA B
py0 AN

LR
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EXEIBIT "A"

To Declaration of Unitizetion embracing Town-
ship-29-North, Range-13-West, N.M.P.M., San
Juan County, New Mexico, Section 23: K/2

Operator of Unitized Area:

lessor:

lesgee:
Date of lease:
Recorded:

Degcription of lands
Committed:

Number of Acres:

Provision of lease
Authorizing Pooling:

Pan American Petroleum Corporation
Tract No. 1

B. E. Dustin and wife, Ruth Dustin; and
Louie Dustin

Albert R. Greer
April 21, 1951

Book 175, page 137, Records of San Juan
County, New Mexico

The following described tract of land in
San Juan County, Nev Mexico, to-wit:

" Beginning at the Northwest corner of the

Northeast Quarter (NE1) of Section Twenty-
three (23), in Township Twenty-nine (29)
North, of Range Thirteen (13) West, K.M.P.M.,
thence running South 60 rods, thence East 40O
rods, thence North 60 rods, thence West LO
rods to the place of beginning.

15

"lessee is hereby given the right at ite

option, at any time end frow time to time,

to pool or unitize 2ll or any part or parts

of the above described land with other lang,
lease, or leeses in the immediate vicinity
thereof, such pooling to be into units not
exceeding the minimum gize tract on which a

wvell may be drilled under lavs, rules or re-
gulations in force &t the time of such pool-

ing or unitization: provided, howvever, thet

such units may exceed such pinimun by not more
than ten acree if such excesss is recesmgary in
order to conform to ownership subdivisiones or
lease lines. Llessee shall exercise said option,
&8 to each desired unit, by executing end record-
ing an instrument identifying the unitized ares.
Any well drilled or operatioms conducted on any
part of each such unit shall be considered a
well drilled or operations conducted under this
lease, and there shell be allocated to the por-
tion of the above described land included in any
such unit such proportion of the actual produc-
tion from all wells on such unit as lessor's in-
terest, if any, irn such portion, computed on an
acreage basis, bears to the entire acreage of such
unit. And it i{s understood and agreed that the



lessor:
lessee:

Date of lesase:
Recorded:

Description of lends
Committed:

Number of Acres:

Provisionos of Lease
Authorizing Pooling:

production so allocated shsll be considered for
all purposes, including the payment or éelivery
of royalty, to be the entire production from the
portion of the above described land included in
such unit in the same manner as though produced
from the above described land under the terms of
this lease.”

Tract Ko. 2
Helep Zimmerman and husband, R. J. Zimmerman
Charles Newbold
Februasry 20, 1947

12 e ) Records of San Juan County,
New Mexico :

E/2 of NE/L, SW/h of NE/L, and 13 acres in the
South part of the NW/L of the NE/4 of Section
23, Township-29-North, Range-l3-West, N.M.P.M.

131.80

"legsee 1s hereby given the power and right, at any
time during the term of thie lease, as to &ll or

any part of the land described herein and =2 toc eny
one or more of the formations thereunder and the
minerale therein or produced therefrox, st its option
and without leseor's joinder or further consent, to
pool end unitize the leasehold estate and the lessor's
royalty estate created by this lease vith the rights
of gay third parties in el) or any part of the land
described herein, and wvith any other land, lands,
leage, leases, minerasl and royalty rights, or any of
them, adjacent, sdjoining or locsted wvithin the im-
mediate vicinity of the land covered by this lease,
vhether owned by lessee or some other person, fimm

or corporation, 80 &8 to create by such pooling and
unitization, one or more Adrilling or production units.
Each such drilling or production unit shall not exceed
320 acres, vhether created for the purpose of drilling
for or vroducing oil), ges, casinghead gas or casing-
head gaeoline, or any combination of such minerals,
therefram, except that larger unite may be created to
conform to the spacing or well unit patterns prescridbed
by State or Federal authoritiee having jurisdiction in
the prexiseps. The commencement, Arilling, coxpleticn
of or production from a well oz any portion of & unit
created hereunder, including the completion of a well
cepable of producing ges only from which gas is not
belng sold or used, shell for ell purposes, except
the payment of royelties, have the same effect upon
the terms and provisions of thie lease, a5 if o well
were commenced, drilled, completed producing, or cep-
zole of producing gas only end shut-in (gas not being
s0ld or used) on the land embraced by this lease. As



iessor:

lessee:

Date of lease:
Recorded;

Description of lands
Committed:

Number of Acres:

Provisions of lesse
ruthorizing Pooling:

to each such unit so crested by lessee, Lessor agrees
to accept and shall receive out of the production or
the proceeds from the production from such unit, euch
portion of the royalties elsevhere herein specified as
the nuxber of acres out of this lease ploced in any
such unit bears to the total number of acres included

in such unit; provided, however, that, enything to the
contrary coataizncd iz this lesse potvithstanding, in

the event & wecll capable of producing gas only is com-
rleted on a unit created hereunder and gas 15 not scld
or used from said well, leesor agrees to accept and
shall receive as royalty, an amount equal to One Dollar
{$1.00) for each acre herein recited to be covered by
this lease, payable snnually at the end of each yesr
during which such gas is not eold or used, and while
said royalty is so paid or tendered, this lease shaell
continue in full force and effect and said well shall

be considered & producing well under the paregraph
hereof setting forilf the term of this lease. The lessee
may place and use on each unit created hereunder conmon
measuring and receiving tanks for production from such
unit. If lessee does create any such unit or units under
the option herein granted, then lessee shall execute in
writing and file for record in the County or Counties in
vhich each such unit or units created hereunder msy be
located, an instrument identifying and describing each
such unit or units. The provisions of this peragraph
shall be construed to be covenants running with the land
and shall inure to the benefit of end be binding upon
the parties hereto, their heirs, legal representatives,
success0rs and assigns.”

Tract No. 3
John A. lee and wife, Eleanor K. lee

Lloyd D. locke and lloyd B. Taylor, &/b/a Locke-
Taylor Drilling Co.

August 22, 1952

Book 192, page 161, Records of Sen Juan County,
New Mexico

The following described tract of lend in San Juan
County, New Mexico, to-wit:

Beginning &t & point on the North line of _Sectian

_23, 40 rods East from the Northwest corner of the

NWé of said section, thence South T46.8 feet, thence
East 770 feet, thence North 746.8 feet, thence West
T70 feet, to place of beginning, all in Township-29-
North, Range-l3-West, K.M.P.M.

13.20

Seme 8s Tract Ko. 1, above.
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lessor:

lessee:

Date of lease:
Recorded:
Description of lands
Committed:

Number of Acres:

Provisions of lease
Authorizing Pooling:

Tract No. L

William S. Allen end wife, Meldbs J. Allen;
and Fula L. Allen

Lloyd D. Locke and Lloyd B. Taylor, &/v/a
Locke-Taylor Drilling Compeny

December 13, 1951

Book 192, page 160, Records of Sen Juan County,
Nev Mexico

NW/L of Section 23, Township-29-North, Renge-13-
West, N.M.P.M.

160

Same as Tract No. 1, above.



5847 San Felipe Suite 3600
Houstan. Texas 77057

Telephone: (713) 780-5000

Fax (713) 780-5273
Telex 9108813603

October 31, 1990

_Jéiéfzz___?';Ijﬁﬂfﬁvﬁ-“ji;._,ﬂﬂ ’ I’“FI."

. Petroleum

Mrs. Louise Locke . ! (Americas) inc
c/o Don Locke R
139172 E. 2nd

Rifle, Colorado 81650

Re: Offer to Purchase Leasehold Interest
Gallegos Canyon Unit
San Juan County, New Mexico

Dear Mr. Locke:

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke
one hundred percent (100%) of Mrs. Locke’s right, title and interest in and to
the following described oil and gas lease insofar as such lease covers and
affects those certain depths from the surface down to the Base of the Pictured
Cliffs formation.

ACRES
LESSOR LEGAL DESCRIPTION GROSS NET
William B. Allen and T29N, R13W 160.00 160.00
Melba J. Allen, his Section 23: NW1/4
wife and Eula L. Allen,
a widow

This offer is subject to the following terms and conditions:

1. The purchase price for the above described lease is $20,000.00, payable
at closing for assignment of all of Mrs. Locke’s right, title and interest
in such lease from the surface down to the base of the Pictured Cliffs
formation.

2. The effective date of the proposed transaction will be October 31, 1990.

3. Closing for the transaction contemplated herein shall take place by
overnight delivery of a properly executed assignment in a form
substantially identical to the assignment enclosed herewith, from you as
Mrs. Locke’s Attorney-in-Fact to BHP and the delivery of funds by check
from BHP on or before November 20, 1990.

4. This offer is subject to BHP’s review of and satisfaction with title to
Mrs. Locke’s leasehold interest including any contractual obligations or
other salient factors affecting such title.



Mr. Don Locke
October 31, 1990
Page 2

5. At any time and from time to time after the effective date hereof, upon
BHP’s request, you, as Mrs. Locke’s Attorney-in-Fact, agree to execute,
acknowledge and deliver or cause to be delivered, all further documents
or instruments necessary to compiete the transaction contemplated herein.

If the foregoing terms and conditions are acceptable, please so indicate by
signing in the space provided below and returning one signed duplicate of this
letter by November 9, 1990.

Thank you in advance for your prompt reply. Please call if BHP can be of any
further assistance.

Very truly yours,

BHP~PETROLEUM (AMERICAS) INC.

il fidsd”

Donald Reinhardt
Senior Landman
Inland Business Unit

DR/1d
Enclosure

ACCEPTED AND AGREED TO this
day of November, 1990.

By:

Don Locke
Attorney-in-Fact



5847 San Felipe Suite 3600
Houston. Texas 77057

Teleohone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

December 11. 1990

Mr. Don Locke BHP

139 /2 2nd Petroleum

Rifle, Colorado 81650 (Americas) Inc

Offer to Purchase Leasehold Interest
San Juan County, New Mexico

Dear Mr. Locke:

Enciosed for your information are copies cof instruments affecting
title to Louise Locke's working interest in the NW/4 Section 23-

T29N, R13W, San Juan County. New Mexico. The instruments were
coplied for BHP by its New Mexico attorney ZIZrom materialis being
examined for a title opinion which is yvet unfinished. Copies of
these 1instruments are beling faxed today tao Richard Tully in
Farmington. Please let me know if I can be of any additional
assistance.

Veyx truly yours,

Donald Reinhardt
Senior Landman




Donald Reinhardt
February 22, 1991
PAGE TWO

the well was plugged back and completed in the Fruitland
Formation. The Fruitland Formation was completed on October
22, 1952, and first delivery occurred April 19, 1954.

The Howard Tycksen Pooled Unit No. 1 Well is located in
the NE/4ANE/4 of Section 23, and has a pooling designation of
the N/2 of Section 23. It is located 990' FNL and 990' FEL of
Section 23. The Fruitland Formation has been produced
continuously from date of first delivery to the present time.

BHP Petroleum (Americas) Inc. has staked and commenced
the drilling of the Gallegos Canyon Unit #391 also in the
NE/4NE/4 of Section 23 on December 12, 1990. This well is
located almost on the same well pad as the Tycksen #1 Well, and
is located 975' FNL and 870' FEL of Section 23. The Gallegos
Canyon Unit #391 Well is also a Fruitland well, but it shows an
E/2 dedication of the pooled unit.

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully
invaded the property of our <client; it has appropriated, or
converted to its own use, the property of our client. It is
therefore guilty of trespassing. BHP 1is also a bad faith
trespasser due at least the following factors:

1. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show the
working interest owner of the N/2 - of Section 23 is
our client, and not BHP.

2. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show that
the N/2 of Section 23 from the surface to the base
of the Pictured Cliffs Formation has not been
committed to the Gallegos Canyon Unit.

3. The files and records of the New Mexico 0il
Conservation Division conclusively show that the
Howard Tycksen Pooled Unit #1 Well operated by our
client has been completed and producing from the
Fruitland Formation since April, 1954 (almost 37
years).



Donald Reinhardt
February 22, 1991
PAGE THREE

4., The files and records of the New Mexico 0il
Conservation Division conclusively show the exact
location of the Tycksen #1 Well, a Fruitland
producing well, and yet BHP staked its 1location for
the Gallegos Canyon Unit #391 Well, a proposed
Fruitland well, 15 feet to the North and 120 feet to
the East of the Tycksen #1 Well.

5. As a result of BHP drilling the Gallegos Canyon Unit
#39]1 Well immediately offsetting the Tycksen #1 Well
to the same formation, drainage is taking place or
is imminent; thereby causing or will cause
irreparable damage to our client's property.

6. BHP has no reasonable basis, nor honest, but
mistaken belief, wupon which it can rely that it had
or has the right to drill and complete a well from
the surface to the base of the Pictured Cliffs
Formation, and especially the Fruitland Formation
where a well 1is already in existence and producing,
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M.

Our clients have instructed +this 1law firm to recover
compensatory damages, punitive damages, destruction of
speculative value, attorney's fees, and costs of suit for BHP's
bad faith trespass upon our client's property.

Before a lawsuit is initiated, our clients have however
expressed a willingness to enter into settlement negotiations
for a reasonable length of time.

Without waiving any rights, claims, causes of actions,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. BHP will complete and equip the Gallegos Canyon Unit
#391 Well in the Fruitland Formation in a reasonably
prudent manner on or before April 1, 1991.

2. BHP will change the pooled unit from the Gallegos
Canyon Unit #391 to the N/2 of Section 23 on or
before April 1, 1991.



Donald Reinhardt
February 22, 1991

PAGE FOUR

Our

On April 1, 1991 BHP will turn over the operations
of the Gallegos Canyon #391 Well to our client, and
execute an indemnification agreement with our <client
that it will hold our client harmless from any and
all of its actions and operations pertaining to the
well prior to April 1, 1991.

On or before March 1, 1991 BHP will pay the sum of
$1,500,000 by company check, cashier's check, or
money order payable to the "Richard T. C. Tully,
P.A. Trust Fund". '

Our clients will execute an appropriate release of
all claims, rights, injuries, and damages when the
items stated in #1, #2, #3, and #4 are completed.

client 1is hopeful this matter can be settled without

the initiating of legal action. However, if there 1is not a

mutually

agreeable settlement agreement entered into by April

1, 1991, legal action will commence.

RTCT: sak

Sincerely,

YT

Richard T. C. Tully

ccC: Louise Y. Locke
c/o Don Locke

139-

1/2 East 2nd Street

Rifle, CO 81650

§147/52532L



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

Petroleum

{Amencas) inc

uary 28, 1991

Richard T. C. Tully
. Box 268
wington, New Mexico 87499-0268

.se Y. Locke

S Mr. Tully:

Petroleum (Americas) Inc. is in receipt of your letter dated
‘uary 22, 1991 regarding the Gallegos Canyon Unit Well #391.

.5e be advised BHP's attorney is reviewing the allegations set
in your letter and BHP will respond accordingly in the very

: future.

jHP can be 0of any additional assistance in the meantime, please
.se,

A ruly yours,
W

1ld Reinhardt
1o0r Landman



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 9108813603

April 1, 1991

Mr. Richard T. C. Tully BHP
P. O. Box 268 Petroleum

Farmington, NM 87499-0268 1Amenicas) inc

Re: Louise Y. Locke
Dear Mr. Tully:

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #3391 well
located in the NE/4 NE/4 Section 23-T29N, R13W.

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the
rights of your client. Further, BHP has conducted its business in good faith and since receiving your

February 22 letter, has confirmed, contrary to previous title information, the ownership you described
in the N/2 Section 23 as set out in your letter.

BHP is not willing to complete and turn over its Gallegos Canyon Unit #3391 well for your client’s benefit.
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New
Mexico for wells producing from the Basin Fruitland Coal pool.

In the interest of settling this matter, BHP is willing to purchase from your client all of your client's right,
titte and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by
check with your client reserving a proportionate 7.5% overriding royaity on ail oil and/or gas produced
from such interval. The purchase price offered corresponds with the highest paid in the area for similar
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any
reserved in any such previous purchases. Any interest conveyed to BHP shail on a form acceptable
to BHP and containing language warranting title to the interest to be conveyed.

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke’s leasehold interest,
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2
Section 23 pooled unit insofar as it affects the Fruitland Coal interval.

BHP’s offer shall remain in effect until 4:30 p.m., April 22, 1991,
Very truly yours,

BHP~PETROLEUM (AMERICAS) INC.

Aol

Donald Reinhardt
Senior Landman
Inland Business Unit

DR:CFL



April 1, 1991
Page 2
Mr. Richard T. C. Tully

be: Mr. Jim Bruce
Hinkle, Cox, Eaton, Coffield & Hensley
500 Marquette N.W., Suite 740
Albuquerque, NM 87102-2121

Mr. Jon Bowden - Legal Dept.
BHP Petroleum (Americas) Inc.



RicHARD T.C. TuLLY. P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

HARD T.C. TULLY 505-327-3388

April 23, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Receipt 1is acknowledged of your letter dated April 1,
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and
the Gallegos Canyon Unit #391 Well.

The offer to purchase all of our client's right, title,
and interest in the N/2 of Section 23, T-29-N, R-12-W,
N.M.P.M., and reserving a 7.5% overriding royalty interest is
rejected.

We are presently completing the taking of pictures of the
wellsite location; having a wellsite diagram drafted, and
securing a reservoir engineering study for all of Section 23
for the Fruitland Formation. ‘

At such time as this work is completed, we will submit a
final settlement offer to your company before 1litigation is
initiated. This . final settlement offer will probably be
forthcoming in the next few weeks.

If you need further information, please advise.

Sincerely,
(;\ t » :
Vel 0.2 Sy
Richard T. C. Tully
RTCT: sak
ccC: Louise Y. Locke
c/o0 Don Locke

139-1/2 East 2nd Street
Rifle, CO 81650

S151/52532L



RicearD T.C. TuLLYy, P.A.
ATTORNEY AT LAW

111 NORTH ORCHARD AVENUE
POST QFFICE BOX 268
FARMINGTON., NEW MEXICO 87499-0268

RICHARD T.C. TULLY
MICHAEL CUNNINGHAM

505-327-3388

May 14, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Enclosed for your ready reference are copies of the
following instruments pertaining to the Tycksen #1 Well and the
Gallegos Canyon Unit #391 Well:

1. Evaluation dated April 25, 1991 by Walsh Engineering
& Production Corp.

2. Well site diagram and pictures by Simkins Drafting
Service.

As you can readily ascertain, your company had
information and knowledge or as a reasonable operator should
have had information and knowledge of the ownership and
existence of the Tycksen #1 Well from the records of the San
Juan County Clerk; the records of the NMOCD in Aztec, New
Mexico; and from visual inspection at the well site.

Without waiving any rights, <c¢laims, causes of action,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. On or before June 15, 1991 BHP will pay the sum of
$500,000 by company check, cashier's check, or money
order payable to the "Richard T. C. Tully, P.A.
Trust Fund".

2. Upon receipt of the above-described payment our
clients will execute and deliver an assignment of
all of their right, title, and interest in the N/2
of Section 23, T-29-N, R-13-N, N.M.P.M. from the
surface to the base of the Fruitland Formation, but



Donald Reinhardt
May 14, 1991
PAGE TWO

reserving an overriding royalty interest of 12-1/2%
of 8/8ths. This overriding royalty interest shall
be exclusive of all other royalty interests,
overriding royalty interests, production payments,
and interests of a similar nature. Such assignment
shall be without warranty of title as is customary
in the o0il and gas industry of the San Juan Basin,
and it shall include the Tycksen #1 Well.

3. Our clients will also execute and deliver an
appropriate release of all claims, rights, injuries,
and damages upon receipt of the above-described
payment.

4. If this settlement agreement is not completed by
June 15, 1991, then legal action requesting a jury
trial will be initiated.

Please advise if you need further information or

assistance.
Siﬁ;erely, [\

Richard T. C. Tully
RTCT: sak
Enclosure
cc w/o encl.
Louise Y. Locke
c/o Don Locke

139-1/2 East 2nd Street
Rifle, CO 81650

8152/52532L
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5847 San Felipe Suite 3800
Housaton, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 9108813803

(Americas) Inc

May 29, 19

[Yed
[

m

Mr. Richard 7. C. Tully
P. 0. Box 268
rarmington, New Mexico 87499-0268

Loulse Y. LocKe

3E?P Perroleum. (Americas) Inc. is 1n receipt oI vyour May 14. 1391
ietter with enclosures wherein vou submitted a counteroffer to
BHD's offer fto purchase the Fruiltland Coai rights owned by Lcouise
V. Locke 1in the N/2 Section 23-T29N, R13W, San Juan Cocunty, New

Mexico. Having reviewed the counteroffer, BHP wishes to first
advise that it is not willing nor interested in purchasing Mrs.
Locke's Fruitland Sand rights nor any of her interest in the
Tycksen #1 well. The Tycksen #1 well is completed in the Fruitiand

Sand intervai from 900 to 925 feet. It is BHP's intention *o
compiete the Gallegos Canyen Unit #390 and #3911 in the Fruitland
Cecal interval starting at approximately 1180'. Completion of the

#2390 and #3291 wells in this lower interval will not interfere with
vour client's ability %2 continue to produce in the Tycksen wel

)

P

In svaluatin the engineering repcrt, BHP ccomparaa Mr., Walsh's
reserve estimates and values with those provided BHP in an annuail
indepencent reserve study completed &eariier this vyear by
Netheriand, cSewell & Associates, a very large, internaticnal
angineering consulting firm locatea in Dalias. Tewxas. Having
compared the conclusions reached in each such study, it can only
e said Mr. Walsh's estimates are at best overly optimistic and,
in our view. wheliyv unreliable, Mr. Walsh's assumption of an
inztial production rate of 400 MCF/d 1s not warranted. The GCU
8377 well cited in Mr. Walish's report had an initial producticn
rate of only 250 MCF/Gd. The average initial production rates in
twelve Fruitland Coal wells completed since the drilling of the GCU
#377 have averaged only 290 MCF/d. Furthermore. BHP? considers th

use o0f a $1.30 gas sales »oprice for Fruitland Coal gas for =the
purvose of conducting sconemic analysis suspect at best consicering
today gas market and the ccst:s involved in transporting gas out cf
the basin.

In conclusion, RHP deoes not consider the analysis performed on Mrs.
Locke's interest to be either thorough or truly indicative o¢f its

value. in eari.ier correspondence. 3HP made wnat it felt was an



Mr. Richard 7. C. Tully
Page two
May 29, 1991

exceedingly reasonable offer Ior your client's Fruitland Coal
reserves especially when takin ng into consideration the reservation
of a proportionate 7.5% overriding royalty. B2BHP is still willin
to pay Mrs. Locke the sum of $144.000.00 for the Fruitland Coal
rights in the N/2 Section 23 and za2ilow for the reservatiocn of th
propocrtionate 7.5% overriding rovaity.

Tf your client cdoes not wish to sell the Fruitland Coal rights in
in the N/2 Section 23, BHP is willing to have your client join as
a workin interest owner 1n poth welils. Enclosed Zor your
information are copies of BHP's Authorization fcor Expenciture for
each we“ setting out the estimated costs to 4riil and compiete
each well. I£ your client prefers te ioin in each well as a 50%
worzing 1nterest owner, an operating agreement can be prepared and
furnished for your review.

Your assistance in bringing this matter to a speedy resolution will

be greatly appreciated. Please advise within ten day c¢Z your
raceipt of this ietter 1f either of the alternatives set out above
are acceptable to your «client. I£f neither aliternative is
acceptable, 3HP will seek oth legal means to consoclidate the
interests in the crill Slte spaci g LP’*S for each of the #390 and
4391 wells. 2Please advis if BH can b»be of any =zadditional

assistance.

Donald Reinhardt
Senior Landman

DR
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Petroleum

tamenocsal we

AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Orilling, Workovers, Recomp.’s, Etc.)

Jperator_BHP PETROLEUM (AMERICAS) INC.

Acct Form 19

AFE No, 9101208

-ontract/Agreement No.

Land Lease No.

‘roject must be commenced by: Date

Budget Year_199%1

| |
Lease Name & Well No. | Prospect Name |Activity No. AM0O03000390
Gatiegos Canyon Unit No.3%0 | |
, Prospect No. IFocal Area FALO6
Field or Area Location County and State
Basin Fruitland Field SE/SW Section 23 T29N - R13W San Juan, New Mexico
Type of AFE Devetopment ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) Fruitiand Coal - $1470!
AAPG Class: Gas - ( X))
Last Well on Lease Yes ( ) No ( )| Others well 7D - 1640¢ oil - ( )

Project Description: (To Include Special Provisions and Remarks)

BHP Interest

. BPO
Drill, complete, and eguip a 1640 foot Fruitland Coal well at the referenced location. w.I. _100.00
NRI 76.75
APO
w.1.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION X DRILLING WELLS OTHER
Yo Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BNP Petroleum 100 43,655 132,130
Total 100 43,655 132,130
Less: Contributions -0 - IC -0 - DAES )
Net Costs 43,655 132,130
Prepared by Paul C. Bertoglio w Date_ _May 14, 1990
Recommended:
Operations Date Land Date Marketing Date Technology Date
O2Eg, S/ fo
ﬂﬁ@ c-y¥2

Approved MM___

&, QQO

Date



; DETAILED COST ESTIMATE
»n BRP DI..LING, RECOMPLETIONS AND WORKOVERS

Petroleum

(Anartoss 8o

Name & Well No. Gallegos Canyon Unit No. 380

AFE No.

9101208

on __SE/SW Section 23 T29N - R13W

County and State_San Juan, New Mexico

INTANGIBLE DRILLING COSTS

Gross Cost
£ 4527-20 To Csqg Pt.
lotary Footage
1640 ft. @ $_8.00 $ 14760

Jotary Daywork
2 _days WDP @ $_4.000 day 8,000
__days WOPD @ $ day
Jrillsite Camp Expense
lotary Turnkey

Jrilling Deals (W.l.)

lental Tools/Equipment

1,500

lig Move

nspection Services

“rucking/Boats 2,000
‘ersonnel Transportation

>ower/Fuel

Jrig Mud & Additives
Jrill Bits/Reamers

2,000

Nater 1,200
Mud Logging

Jpen Hole Logs 4,000
JST's/Surveys

Sement & Cementing 000
Zores

directional Drilling
zngineering & Consulting
-ocation Dintwork/Cin Up
-3eological

Drlg Permits/Bonds

Drig Title Opinion
Stake/Survey Location 500
Right of Way/Damages
Well Control Insurance
Overhead - Drig
Material & Supplies
Co. Labor/Supervision

2,500

2,000

1,200

Contract Labor

Other Drilling Costs

Supplemental
Total TCP $__41.660
BHP Net $_ 41,660
TANGIBLE DRILLING COSTS

JE 4515-10 X-on TCP

Hand
Installation Cost $ 250
Casinghead - 500

Cond./Surface Csg

120 ft 7° 23# K-55
@$_10.37
Inter./Liner Csg

- 1,245

ft
2% ft
ft
@$ ft _
Supplemental
Total Tangible TCP $__ 1995
BHP Net $__ 1995

Total Driling Cost TCP  $___43.655
BHP Net Cost TCP $__ 43,655

=PARED BY: Paul C. Bertoglio

CODE 4527-30

01 Completion Rig

03 Camp Expense

04 Wireline Services

07 Rental Tools/Equipment

‘09 Inspection Services

10 Trucking/Boats

11 Personnel Transportation
12 Power/Fuel

14 Drill Bits/Reamers

15 Completion Fluids

16 Water

18 Cased Hole Logs

19 Perforate

20 Well Surveys & Testing
21 Acidize & Frac

22 Cement & Cementing

23 Squeeze Jobs

30 Engr. & Consulting

31 Location Dirtwork/Cin. Up
37 ROW/Damages

40 Overhead - Completion
41 Material & Supplies

42 Co. Labor/Supervision
43 Contract Labor

45 Other Completion Costs

Supplemental
Total Comp. Costs
BHP Net
X-on
CODE 4515-20 Hd

01 Installation Costs
02 Sucker Rods
03 Btm Hole Pump
04 Pumping Unit
05 Prime Mover
06 Wellhead/Tree
07 Casing:

1,640 ft 4 1/2° 10.5# J-55

@%$___5.00 ft
ft
@________ft —
ft
@_________ft —
08 Tubing:
1,525 ft 2 3/8° 4.7# J-55
@$___3.00 ft
09 Hyd. & Other Pmp Equip.
20 Packers
23 Other Well Equipment

CODE 4515-21
01 installation Costs
11 Tanks
12 Buildings
13 Compressors
14 Elec Line & Equip.
15 Sepr. & Treaters
16 Line Pipe
17 Dehy. Equipment
18 Other Lse Equipment
19 Misc Valves & Ftgs.
Suppiementai
Total Tang Comp. Cost
BHP NET

Gross
Compietion Costs
$ 7500

1,000

2,000

1.000

1,500

17,500
5,000

1,500

2,000
1,500

$__40,500
$__40,500

Comp. Costs
$___1.500
1,500
1,200
5,000
7.500

2,500

8,200

4,575

$__ 5000
1,500

2,500
5,000

2,000

$_47.975

$__ 47975

TOTAL WELL COSTS GROSS $_132,130

BHP NET

$__132,130




BHRP
Petroleum

(ASesioas) w0

%

AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator__BHP PETROLEUM (AMERICAS) INC.

Acct Form 19

AFE No. 9101208

Contract/Agreement No.

Land Lease No.

Budget Year_ 1991

Project must be commenced by: Date

| |
Lease Name & Well No. | Prospect Name |Activity No. NMQ03000390
Gallegos Canyon Unit Ko0.390 |
| Prospect No. ) |Focal Area FALQ6
Field or Area Location County and State
Basin Fruitland Field SE/SW Section 23 T29N - R13W San Juan, New Mexico
Type of AFE Development ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) Fruitland Coal - £1470'
AAPG Class: Gas - ( X )
Last Well on Lease Yes ( ) No ( )| Others Well 7D - 1640° cil - ¢ )

NI £ AR

Projest Descriptidqn:

MCERA s

(To Inciude SIRERLRYIsiONS and Remarks) g

BHP Interest
BPO

S n,\ 51‘ ¥ (?"ﬁ""“r
Dritl, complefe, and equi‘ﬁg. p‘&{ﬂ J '9 1 nd Cnal*wéll at} the referenced location. W.l. 100.00
i AN e, :*;3‘&* NRI 76.75
: 9‘
o APO
T Ty W.l.
- : NRI
+ & e
,.j ESTIMATED COSTS
e e HORKING INTEREST )
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 100 43,655 132,130
Total 100 43,655 132,130
Less: Contributions ( -0 - ) (C -0 - ) (C )
Net Costs 43,655 132,130
Prepared by Paul C. Bertoglio % Date__May 14, 1990
Recommended:
Operations Date Land Date Marketing Date ﬁphn%y Date
2 ey S/ GO
F Lowe_ é-yve
Vd

Approved %%%

&/5/20

Date

Joint Interest Approval - it is recognized that the amounts providrd for herein are estimates only, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

Company

By

Date




7% Petroleum

{4 nenoes! B0

Lease Name & Well No. Gallegos Canyon Unit No. 390

DETAILED COST ESTIMATE

Dh.. :NG, RECOMPLETIONS AND WORKO\ S

AFE No.

Location __SE/SW Section 23 T29N - R13W

9101208

County and State_San Juan, New Mexico-

CODE 4527-20

INTANGIBLE DRILLING COSTS

Gross Cost
Jo Csq Pt.

01 Rotary Footage
1640 ft. @ $_9.00 $__ 14,760
02 Rotary Daywork

_2 days WDP

@ $_4,000 day 8,000

__days WOPD @ $ day

03 Drillsite Camp

Expense

05 Rotary Turnkey
06 Driling Deals (W.L)
07 Rental Tools/Equipment 1,500

08 Rig Move

09 Inspection Services

10 Trucking/Boats

2,000

11 Personnel Transportation

12 Power/Fuel

13 Drig Mud & Additives 2,000
14 Drill Bits/Reamers

16 Water 1,200
17 Mud Logging

18 Open Hole Logs 4,000
20 DST's/Surveys

22 Cement & Cementing 2,000
24 Cores

29 Directional Drilling

30 Engineering &

Consulting

31 Location Dirtwork/Cin Up 2,500

32 Geological

34 Drlg Permits/Bonds
35 Drig Title Opinion

36 Stake/Survey Location 500
37 Right of Way/Damages 2,000

38 Well Control Insurance

40 Overhead - Drl

g

41 Material & Supplies

42 Co. Labor/Supervision - 1,200
43 Contract Labor

44 Other Drilling Costs

Suppiemental

Total TCP $__ 41,660

TANGIBLE DRILLING COSTS

BHP Net $__41.660

CODE 4515-10 X-on TCP
Hand
01 Installation Cost $ 250
06 Casinghead _ 500
07 Cond./Surface Csg
120 ft 7 23# K-55

@$__1037__ft

_ 1,245

10 Inter./Liner Csg

ft
@______ ft

ft
@___  ft
Supplemental

Total Tangible TCP  $___ 1,995
BHP Net $_ 1,995

Total Driling Cost TCP  $__ 43,655
BHP Net Cost TCP $__ 43,655

PREPARED BY:

Paul C. Bertoglio

PR-44 (Rev.

10-84)

CODE 4527-30

01 Completion Rig

03 Camp Expense

04 Wireline Services

07 Rental Tools/Equipment
09 Inspection Services

10 Trucking/Boats

11 Personnel Transportation
12 Power/Fuel

14 Drill Bits/Reamers

15 Completion Fluids

16 Water

18 Cased Hole Logs

19 Perforate

20 Well Surveys & Testing
21 Acidize & Frac

22 Cement & Cementing
23 Squeeze Jobs

30 Engr. & Consuiting

31 Location Dirtwork/Cln. Up
37 ROW/Damages

40 Overhead - Completion
41 Material & Suppiies

42 Co.

Labor/Supervision

43 Contract Labor
45 Other Completion Costs

Supplemental
Total Comp. Costs
BHP Net
X-on
Hd

CODE 4515-20

01 Installation Costs
02 Sucker Rods

03 Btm Hole Pump
04 Pumping Unit

05 Prime Mover
06 Wellhead/Tree
07 Casing:

1,640 ft 4 1/2° 10.5# J-55

@%

5.00 ft

ft

@3

ft
ft

@$

ft

08 Tubing:

1,625 ft 2 3/8" 4.7# J-55

@$

3.00 ft

09 Hyd. & Other Pmp Equip.
20 Packers
23 Other Well Equipment

CODE 4515-21
01 Installation Costs
11 Tanks

12 Buiidings

13 Compressors

14 Elec Line & Equip.
15 Sepr. & Treaters
16 Line Pipe

17 Dehy. Equipment

18 Other Lse Equipment

19 Misc Valves & Ftgs.

Supplemental

Total Tang Comp. Cost
BHP NET

Gross
Completion Costs
$ 7500

1,000

2,000

1,000

1,500

17,500
5,000

1,500

2,000
1,500

$__ 40,500

$__40,500

Comp. Costs
$___1,500
1,500
1,200
5,000
7,500
2,500

8,200

4,575

$___5,000
1,500

2,500
5,000

2,000

$__47.975

$ 47,975

TOTAL WELL COSTS GROSS $_132,130

BHP NET

$__132,130




RUN DATE 11/05/91
REPORT 1ID: AF715-BU-1

AFE NUMBER 9101208  START DATE 06705780 COMPLETION-DATE
AFE NAME  GALLEGOS CANYON UNLT #390

OPERATOR

ACCOUNT CODE

DRY HOLE
INTANGILE
452702001
452702002
452702007
452702008
452702010
452702011
452702013
452702014
452702016
452702018
452702022
452702030
452702031
452702035
452702036
452702037
452702041
452702042
452702043

4

.fl...li\xu.\_\

ACCOUNT NAME

DRILLING CONTRACT-FOOTAGE-IDC
DRILLING CONTRACT-DAY WORK-IDC
RENTAL TOOLS/EQUIPMENT-1IDC
MOVING RIG-IDC
TRUCKING/BOATS-1DC
PERSONNEL-TRANSPORTATION-1DC
DRILLING MUD & ADDITIVES-IDC
DRILL BITS/REAMERS-IDC
WATER-1IDC

WELL LOGGING-OPEN HOLE~-1DC
CEMENT & CEMENTING-IDC
ENGINEERING & CONSULTING-IDC
LOCATION,DIRT WORK/CLEANUP-IDC
DRILLING TITLE OPINION-IDC
STAKE & SURVEY LOCATION - 1IDC
RIGHT OF WAY/DAMAGES-1DC
MATERIALS & SUPPLIES-IDC
COMPANY LABOR/SUPERVISION-1DC
CONTRACT LABOR-IDC

TOTAL INTANGILE

TANGIBLE
451501001
451501006
451501007

INSTALLATION COSTS-WELL EQUIP
CASING HEAD
CONDUCTOR/SURFACE CASING

TOTAL TANGIBLE

TOTAL DRY HOLE COSTS

COMPLETION

INTANGILE
452703001
452703007
452703009
452703010
452703011
452703016
452703019
452703021
452703022
452703031
452703041
452703042

COMPLETION RIGS-IDC

RENTAL TOOLS/EQUIPMENT-IDC
INSPECTION SERVICES~IDC
TRUCKING/BOATS-1IDC

PERSONNEL TRANSPORTATION-IDC
WATER-IDC

PERFORATE-IDC

ACIDIZE & FRAC-IDC

CEMENT & CEMENTING-IDC
LOCATION,DIRT WORK/CLEANUP-IDC
MATERIALS & SUPPLIES-IDC
COMPANY LABOR/SUPERVISION-IDC

TOTAL INTANGILE

TANGIBLE

GROSS AFE DETAIL COSTS

-TYPE X
-STAT O

ORIGINAL

14,760°
8,000
1,500
0
2,000
0

2,000
0
1,200
4,000
2,000
0
2,500
0

500
2,000
0
1,200
[}

41,660

250
500
1,245

1,995

43,655

7,500
1,000

2,000

1,000
1,500
17,500
5,000
1,500
2,000
1,500

40,500

/7 7/ ACTIVITY NM0O03000390

BILL CODE N

WKING INT 0.00000000

BUDGET ----
SUPPLEMENT
0
0
g
0
0
0
(v}
0
0
0
0
0
o}
(o]
0
0
0
0
0
0
0
0
0
[+]
(o}
0
0
0
0
0
0
0
0
0
0
0
0
0

250
500
1,245

1,985
43,655

7,500
1,000
0
2,000
0
1,000
1,500
17,500
5,000
1,500
2,000
1,500

40,500

STATE
COUNTY
FIELD

ACTUAL

18,275
4,488
505
2,131
0

189
1,537
2,274
2,300
5,839
6,258
2,237
1,710
3,170
390

0

513
1,499
2,667

53,981

421
386

807
54,788

855

VARIANCE

-250
~79
~-859

-1,188
11,133

-7,500
-1,000
855
-1,903
29
-1,000
-1,500
-17,500
-5,000
-1,500
-1,548
-619

-38,116

PAGE
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KUN DATE 11/05/91
REPORT 1ID: AF715-BU-1

451502001
451502002
451502003
451502004
451502005
451502006
451502007
451502008
451502101
45150211
451502115
451502116
451502119

INSTALLATION COSTS-WELL EQUIP
SUCKER RODS

BOTTOM HOLE PUMP

PUMPING UNIT

PRIME MOVER

WELLHEAD

CASING

TUBING

INSTALLATION COSTS-LSE EQUIP
BATTERIES AND BOILER STE
SEPARATOR TREATERS

PIPE, USED FOR OPER PURPOSES
MISC. VALVES & FITTINGS

TOTAL TANGIBLE

TOTAL COMPLETION COSTS

»(tw TOTAL 9101208

GROSS AFE DETAIL COSTS

1,500
1,500
1,200
5,000
7,500
2,500
8,200
4,575
5,000
1,500
2,500
5,000
2,000

47,975
88,475
132,130

©C 0O O 0000000000000

1,500
1,500
1,200
5,000
7,500
2,500
8,200
4,575
5,000
1,500
2,500
5,000
2,000

47,975
88,475
132,130

~1,357
~1,500
-1,200
~5,000
~7.500
~2,057
~1,870
~4,575
~5,.000
~1,500
~2,500
-5,000
~2,000

-41,060
-79,176

-68,042

PAGE
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BHP pcet. Fom 18

/ Eggg_leum AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator_BHP PETROLEUM (AMERICAS) INC. AFE No. 91012089

C-EXRMO2634
Contract/Agreement No.___C-EXRM02709 Land Lease No. Budget Year__1991

Project must be commenced by: Date December 31, 1990

i |
Gallegos Canyon [Activity No. _NW

Lease Name & Well No. | Prospect Name
Gallegos Canyon Unit No.391 |

Prospect No. PR350028 |Focal Area FA 202

Field or Area Location County and State
Basin Fruitland Field NE/NE Section 23 T29N - R13uW San Juan, New Mexico
T
Type of AFE Development ( X ) | Formation & Depth Expected Production
orill, Complete, Equip Exploratory ( ) | Fruitiand coal - £1170!
AAPG Class: Gas - ( X )
Last Well on Lease Yes ( ) No ( )| Others well 1D - 1350" gil - ¢ )
!

1 |
.. T
Project Description: (To Include Special Provisions and Remarks)

BHP Interest

BPO
Drill, complete, and equip a 1350 foot Fruitland Coal well at the referenced location. *W.l. __62.50
: NRI 48.75
*Interest subject to partner elections. APO
wW.l.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 62.50 25,653 79,528
Meridian 01 Production, Inc. 37.50 I 15,392 | 47,717 ]
Total 100.00 41,045 127,245
Less: Contributions ( -0- ML -0 - PRN )
Net Costs 41,045 127,245
Prepared by___ Paul C. Bertoglio [p Date__May 14, 1990
Recommended:
Operations Date Land Date Marketing Date Wnolo/q - Date
4 55-77',%,7 S/29/%

DO Horwe 545

Approved QM @4% éé{go

Date

Joint_Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

By _
Company . - Title Date

SEFORE £ AN

: L DOMNEER AT S S,
- DAL SN i S NS I ST (.
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DETAILED COST ESTIMATE

/ Blipl DRIL. .NG, RECOMPLETIONS AND WORKOV.L..S
Petrolsum
Lease Name & Well No._Gallegos Canyon Unit No. 391 AFE No. 9101209
Location _ NE/NE Section 23 T28N - R13W County and State_San Juan, New Mexico
INTANGIBLE DRILLING COSTS
Gross Cost Gross
CODE 4527-20 To Csq Pt. CODE 4527-30 Completion Costs
01 Rotary Footage 01 Completion Rig $__ 7,500
1,350 _ft. @ $_9.00 $ 12150 03 Camp Expense
02 Rotary Daywork 04 Wireline Services
_2_days WDP @ $_4,000 day 8,000 07 Rental Tools/Equipment 1,000
___days WOPD @ $ day 09 Inspection Services
03 Drillsite Camp Expense 10 Trucking/Boats 2,000
05 Rotary Tumkey 11 Personnel Transportation
06 Drilling Deals (W.1) 12 Power/Fuel
07 Rental Tools/Equipment 1.500 14 Dri!l Bits/Reamers
08 Rig Move 15 Completion Fluids
09 Inspection Services 16 Water 1,000
10 Trucking/Boats 2,000 18 Cased Hole Logs
11 Personnel Transportation 19 Perforate 1,500
12 Power/Fuel 20 Well Surveys & Testing
13 Drig Mud & Additives 2,000 21 Acidize & Frac 17,500
14 Drili Bits/Reamers 22 Cement & Cementing 5,000
16 Water 1,200 23 Squeeze Jobs
17 Mud Logging 30 Engr. & Consulting
18 Open Hole Logs 4,000 31 Location Dirtwork/Cln. Up 1,500
20 DST's/Surveys 37 ROW/Damages
22 Cement & Cementing 2,000 40 Overhead - Completion
24 Cores 41 Material & Supplies 2,000
29 Directional Drilling 42 Co. Labor/Supervision 1,500
30 Engineering & Consulting 43 Contract Labor
31 Location Dirtwork/Cin Up 2,500 45 Other Completion Costs
32 Geological Supplemental
34 Drlg Permits/Bonds Total Comp. Costs $___ 40,500
35 Drlg Title Opinion BHP Net $__25312
36 Stake/Survey Location 500 X-on
37 Right of Way/Damages 2,000 CODE 4515-20 Hd Comp. Costs
38 Well Control Insurance 01 Installation Costs $__ 1,500
40 Overhead - Drig 02 Sucker Rods _ 1,600
41 Material & Supplies 03 Btm Hole Pump _ 1,200
42 Co. Labor/Supervision 1,200 04 Pumping Unit _ 5,000
43 Contract Labor 05 Prime Mover _ 7.500
44 Other Drilling Costs 06 Wellhead/Tree _ 2,500
Supplemental 07 Casing:
Total TCP $__ 39,050 1,350 ft4 1/2° 10.5# J-55
BHP Net $__ 24406 @$%$___5.00 ft _
ft
TANGIBLE DRILLING COSTS @$ ft _
CODE 4515-10 X-on TCP ft
Hand @$ ft _ 6,750
01 Installation Cost $ 250 08 Tubing:
06 Casinghead _ 500 1,250 ft 2 3/8* 4.7# J-55
07 Cond./Surface Csg @$___3.00 ft _ 3.750
120 ft 7° 23# K-55 09 Hyd. & Other Pmp Equip.
@$ 1037 ft _ 1,245 20 Packers _
10 Inter./Liner Csg 23 Other Well Equipment
ft
@$ ft CODE 4515-21
ft 01 Instaliation Costs $__ 5,000
@3 ft _ 11 Tanks _ 1,500
12 Builaings _
Supp:iemental 13 Compressors _
Total Tangible TCP $_ 1995 14 Elec Line & Equip. _
BHP Net $__ 1247 15 Sepr. & Treaters _ 2,500
, 16 Line Pipe _ 5,000
Total Drilling Cost TCP  $__41.045 17 Dehy. Equipment _
BHP Net Cost TCP $_ 25653 . 18 Other Lse Equipment _
19 Misc Vaives & Figs. 2,000
Supplemental
Total Tang Comp. Cost $__ 45,700

BHP NET

$_28563

TOTAL WELL COSTS GROSS $_127,245

PREPARED BY: Paul C. Bertoglio BHP NET

PR-44 (Rev. 10-84)

$__79,528
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UNITED STATES DISTRICT COURT =~~~ 7
FOR THE DISTRICT OF NEW MEXICO - . . .

LOUISE Y. LOCKE d/b/a
LOCKE-TAYLOR DRILLING COMPANY,

Plaintiff, i BHP
vsS. No. CIV 91-748M

o e ome Y TS A s s

BHP PETROLEUM (AMERICAS) INC.,
Defendant.

PLAINTIFF'S RESPONSES TO
DEFENDANT'S FIRST REQUEST FOR ADMISSIONS

COMES NOW the Plaintiff Louise Y. Locke d/b/a
Locke-Taylor Drilling Company and responds to the Defendant's
First Request for Admissions as follows:

Response to Regquest for Admission No. 1: The Howard

Tycksen Pooled Unit No. 1 Well 1is completed and 1is producing
from the West Kutz Fruitland Sand Pool. However, due to the
open hole method of completion of this well, some exposed Basin
Fruitland Coal Gas Intervals could be contributing to the gas
production from this well.

Response to Request for Admission No. 2: The West Kutz

Fruitland Sand Pool 1is a separate and distinct pool from the
Basin Fruitland Coal Gas Pool as determined by the New Mexico
0il Conservation Division in its pool classifications.

Response to Request for Admission No. 3: Under the

current New Mexico 0il Conservation Division Rules and
Regulations the designated drilling for the West Kutz Fruitland
sand Pool is 160 surface contiguous acres , and the designated
drilling tract for the Basin Fruitland Coal Gas Pool is 320

surface contiguous acres.



Response to_ Request for Admission No. 4: As described

above, the Howard Tycksen Pooled Unit No. 1 Well is possibly
producing gas from what is now called the Basin Fruitland Coal
Gas Intervals. Plaintiff is the owner of all the working
interest and operating rights from the surface to the base of
the Pictured Cliffs Formation, which includes the West Kutz
Fruitland Sand Pool and the Basin Fruitland Coal Gas Pool in
the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M, and had no
plans and did not deem it reasonable or necessary to test the
Basin-Fruitland Coal Gas Pool prior to the spudding of the
Gallegos Canyon Unit ©No. 391 Well by Defendant on December 12,

1990.

RI T. C. TULLY, P. A.
r

fcia

Richard T. C. Tully, Esqg.
P. O. Box 268

Farmington, NM 87499-0268
(505) 327-3388

I hereby certify that the foregoing
pleading was ma%{ed to James Bruce,
Es on this _|3 -~ day of January, 1992 by

ffrst\Gglass Fa@l, po_tage pre-paid.
SYGNY

Richard T. C. Tully, Egq.

S169/52532RES



