KA 914 02k 7aron
SECTION PLAT
Scale: 1 inch — 660 feet EXHIBIT 1

Printed in U.S.A.

LAND PLAT
section S/2 22 township_ . 185  pance. 28E COoUNTY___EDDY  s7are NEW MEXTICO

I |
|

|
‘ |
! |
| a
f i
| :
| ,

EXXON lORYX ENERGY CHEVRON

40 ACRES @ 87.5NRI[}40 ACRES @ 75%NRI 40 ACRES @ 87.5%NRI
*

i e e vt — fhmm—

li
YATES PETROLEUM 36.‘;11111111 ACRES @ 75% NRI
ARCO OIL & GAS 100;0 ACRES @ 87.5% NRI| xx
DEKALB ENERGY '31.94 ACRES @ 87.5% NRI * k%
MARATHON OIL CO. 31.94444 ACRES @ 87.5% NRI

* FARMOUT TO PANTERA FOR 75% NRI BPO; WITH OPTION OF EITHER INCREASING
ORRI FROM 12.5% TO 17.5% APO OR BACKING IN FOR A 25% WIAPO.

** FARMOUT TO PANTERA FOR 75% NRI BPO WITH ORRI CONVERTABLE TO A 25% WIAPO.
*** FAMOUT TO PANTERA FOR 75% NRI.



exhibit "2"

TURKEY TRACK PROSPECT
S§/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

TELEPHONE CONTACTS AND CORRESPONDENCE BETWEEN PANTERA AND THE
VARIOUS WORKING INTEREST OWNERS IN THE REFERENCED LANDS.

Yates Petroleum Corporation
Yates Building, 105 South Fourth
Artesia, NM 88210

Attention: Kathy Porter/Rob Bullock

6-13-91 Wrote them with original farmout. request

6-18-91 Phone call to follow-up on farmout request.
Was told he is out all week & must wait.

7-11-91 Wrote them clarifying our intent.ion to form a 320 acre
unit consisting of the S/2 and requesting farmout again.

7-12-91 Phone call about letter of 7-11-91.

9-6-91 Formally proposed the drilling of the well via
CERTIFIED LETTER.

10-4-91 Notified them of pooling hearin¢ on 11-7-91 via
CERTIFIED LETTER.

10-7-91 He called about pooling application. Did not yet
know what they would do.

10-18-91 Rob Bullock called. Wants a copy of the JOA we
will drill under as well as creciit references.

10-23-91 Sent him a blank form of joa.

10-31-91 Called to see if he got joa. He wanted one filled
out, so it went out in today’s nail.

11-1-91 Called him to tell him we had Arco’s 100 acres.

11-1-91 He called at 4:00 p.m. Said the interest I showed
on the Exh A was wrong, the description on the AFE
was wrong, and no Gas Balancing was attached to the
JOA.

11-4-91 Faxed him documentation for the 11-1-91 conversation.

11-4-91 He called. He faxed changes to JOA requested by them.

11-5-91 He called a.m. to say he would get me the signed JOA
and amendatory letter faxed by roon Wednesday.

11-5-91 He called at 5:00 pm to say Mr. Yates was reluctant

Exxon Company,
Attention:

P.O.

until he finds out more about the company. May not
invest in this well. May farmout or go non-consent.
Will use the 30 days anyway.

U.S.A.
Joe Thomas

Box 1600
Midland, TX

79702-1600

6-17-91 Wrote them with original farmout request
7-1-91 Letter from him declining our farmout request.
7-9-91 Phone call to him following up on farmout request.
Was told they were shut down for the year on Morrow.
7-11-91 Wrote them clarifying our intention to form a 320 acre
unit consisting of the S/2 and requesting farmout again.
9-6-91 Formally proposed the drilling of the well via
CERTIFIED LETTER.
9-12-91 Letter from him saying they are reviewing.
9-18-91 Visited him IN PERSON in Midland.
10-4-91 Notified them of pooling hearing on 11-7-91 via
CERTIFIED LETTER.
10-22-91 I called & left msg on answering machine--wondering
if they have answer.
10-27-91 He called to tell me fo looks lixkely. Look for
answer at end of week.
11-1-91 Called him to tell him we had Ar:o’s 100 acres.
11-5-91 Called him. He gave verbal that they would farmout

at a 75% NRI; no backiin; earn from surface to 100’ below
deenest pnerf.



TELEPHONE CONTACTS AND CORRESPONDENCE BETWEEN PANTERA AND
VARIOUS WORKING

TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

THE
INTEREST OWNERS IN THE REFERENCED LANDS.

Arco 0il and Gas Company

P.O. Box 1610

Midland, TX 79702

Attention: Padrick Pickney/Lisa Petty/Joe Fitzgerald

6-13-91 Wrote them with original farmout request

6-19-91 Phone call to Joe following up on farmout request.
He turned over to Lisa. He said to wait.

6-20-91 Call from Lisa requesting more information.

6-26-91 Called her back with as much information as we had.

7-31-91 Wrote them clarifying our intention to form a 320 acre
unit consisting of the S/2 and requesting farmout again.

9-6-91 Formally proposed the drilling of the well via
CERTIFIED LETTER.

9-18-91 Visited him IN PERSON in Midland.

10-1-91 Phone call following up: no answer yet.

10-4-91 Notified them of pooling hearing on 11-7-91 via
CERTIFIED LETTER.

10-22-91 I called him & left msg on answering machine wondering
if they had answer yet.

10-30-91 Called. He will check and call me back.

10-31-91 Signed fax saying they will farmout.

11-4-91 Signed original Letter Agreement negotiating farmout.

11-5-91 Left message for Kevin Stowe.

11-6-91 Called Kevin Stowe again. He 1is out all week. Talked

to Padrick Pickney about language in farmout "subject
to final management approval". He said we are ok.

Marathon 0il company

P.0O. Box 552

Midland, TX 79702

Attention: Randal P. Wilson

6-13-91 Wrote them with original farmout request

7-3-91 Letter from him declining our farmout request.

7-9-91 Phone call to him following up on farmout request.
Was told they were shut down for the year on Morrow.

7-11-91 Wrote them clarifying our intention to form a 320 acre
unit consisting of the S/2 and requesting farmout again.

7-31-91 Letter from him declining our farmout request.

9-6-91 Formally proposed the drilling of the well via
CERTIFIED LETTER.

9-18-91 Visited him IN PERSON in Midland.

10-1-91 Phone call following up: no answer yet.

10-4-91 Notified them of pooling hearing on 11-7-91 via
CERTIFIED LETTER.

10-22-91 I called & left msg on answering machine wondering
if they had answer yet.

10-24-91 He called to say no answer.

11-1-91 Called him to tell him we had Arco’s 100 acres.

11-5-91 Called him to see if he had answer. They don’t.



TELEPHONE CONTACTS AND CORRESPONDENCE BETWEEN PANTERA AND

TURKEY TRACK PROSPECT
S§/2 SECTION 22-18S~-28E
EDDY COUNTY, NEW MEXICO

THE

VARIOUS WORKING INTEREST OWNERS IN THE REFERENCED LANDS.

Ooryx Energy Company

P.O. Box 2880

Dallas, TX 75221-2880

Attention: Alan Beers

6-13-91 Wrote them with original farmout request

6-18-91 Letter from him declining our farmout request,
but telling us they might sell.

6-24-91 Wrote him offering $20/ac.

7-11-91 Called him to followup on offer.

7-16-91 Called him to followup on offer.

7-19-91 Visited him IN PERSON IN DALLAS.

7-31-91 Followup call to him. He never returned call.

8-11-91 Called him to followup on offer. Said to expect answer
soon.

8-27-91 Followup call to him. He never returned call.

9-6-91 Formally proposed the drilling of the well via
CERTIFIED LETTER.

10-4-91 Notified them of pooling hearing on 11-7-91 via
CERTIFIED LETTER.

10-22-91 I ca.led him & left msg on answering machine wondering
if they had anwer yet.

10-30-91 Called Alan Beers. He said he has done all he’s
supposed to--so he’s covered. Answer will come from
Ken Gray @(405)752-7191 or Pat Galvin 752-7177. I
called Ken Gray. he is waiting on geologist to answer.

11-1-91 Called Ken Gray to tell him we had Arco’s 100 acres.

11-5-91 Called Ken Gray. Tried to get him to sell us just the

40 acres in our drilling unit--if nothing else.



PANTERA g
ENERGY 5
COMPANY '

November 4, 1991

Arco 0il and Gas Company
P.0. Box 1610
Midland, TX 79702

Attention: Kevin Stowe

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Stowe:

Please find enclosed your Letter Agreement of October 30, 1991
as same has bheen executed by Scott D. Herrick as President of
Pantera Energy Company.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,
MQ.IL(L d\/ﬁ%ﬂa%

Juanita Hartman
Landman

/jmh

encl.

Fisk Building . 724 S, Polk . Amarillo, Texas 79101 . 806/ 376-6625



ARCO Oil and Gas Company %
Crntral District
Post Othce Box th10
Midland, Texas 71702
Telephone 915 658 5200

October 30, 1991

Pantera Energy Company Via Facsimile
Attn: Ms. Juanita Hartman (806) 376-5833
724 S. Polk (Fisk Building)

Amarillo, TX 79101

Re:  Farmout Request - Turkey Track Prospect
S/2 Section 22-18S-28E
Eddy County, NM
ARCO NM-015-003450-A

Dear Ms. Hartman;

Pursuant to your letter dated September 6, 1991, and in support of your 11,000’ Morrow test
well to be drilled in Section 22 as referenced above, ARCO proposes to grant a farmout,
limited in depth from the base of current production to the base of the Morrow formation,
covering our 100.0 net acre mineral interest for the following terms: a Morrow producer will
earn Pantera a 75% NRI assignment with ARCO reserving the difference between existing
burdens and 25%, convertible at payout to a 25% working interest. Additionally the
Agreement will provide for a 120 day continuous drilling commitment and provide ARCO
with well data on wells drilled on or within a 1/2 mile of the captioned area.

This proposal is of general terms and is subject to final ARCO Management approval. An
ARCO formal Farmout Agreement will contain additional provisions and requirements and will
be prepared subsequent to this letter.

Mindful of the Force Pooling Order pending on this interest, should Pantera be agreeable to
these terms, please execute both copies of this letter and return one (1) original to my attention
within ten (10) days. Should you desire to FAX your execution, our fax number is (915) 688-
5769. Upon receipt of an executed letter and final approval by ARCO management, a formal
Agreement will be forwarded for your review and execution.



Pantera Energy Company

Farmout Request - Turkey Track Prospect
October 30, 1991

Page 2

Should you have any questions, please feel free to contact me at (915) 688-5941.

Sincerely,

S| S

Kevin L. Stowe, CPL
Landman

KLS/cke

AGREED TO and ACCEPTED this 4 day of ﬁmqﬂ,éa/ 1991,
ENBG Y

Pantera ©il Company

o Scart N L ok

Title: ¥AM AOJMC’




PANTERA | o
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October 31, 1991

Arco 0il and Gas Company
P.0O. Box 1610
Midland, TX 79702

Attention: Kevin Stowe

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Stowe:

Please find enclosed a copy of your Fax transmittal as same
has been executed by Scott D. Herrick as President of Pantera

Energy Company. You should have received, this date, a copy of
same via fax.

We appreciate your farming out to us and affording us the
opportunity to drill this well. I will look forward to receiving
your formal paperwork in the mail.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,
* N
earriety Yool
Juanita Hartman
Landman

/Jimh

encl.

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 . 806/ 376-6625
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NO. OF PAGES INCLUDING THIS ONE: \?5;

PANTERA ENERGY COMPANY

SENT BY: {Tuaﬂﬁra H/N‘ ’i‘h/wl no
TIME: K30 /
DATE : 10 A&[J q| /
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If you should have anv problems receiving thi¥ traWsmission, flease
call us at 806/376-6625.

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 . 806/ 376-6625
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ARCO Oil and Gas Company €
Central Disirict
Post Oftice Box 1610
Midland, Taxas 73702
Telephone 915 6R8 8200

October 30, 1991

Pantera Energy Company Yia Facslinile
Attn: Ms. Juanita Hartman (806) 376-5833
724 S. Polk (Fisk Building)

Amarillo, TX 79101

Re:. Farmout Request - Turkey Track Prospect
$/2 Sectlon 22-185-28E
Eddy County, NM
ARCO NM-015-003450-A

Dear Ms, Hartman;

Pursuant to your letter dated September 6, 1991, and in support of your 11,000' Morrow test
well to be drilled in Section 22 as referenced above, ARCQ proposes to grant a farmout,
limited in depth from the base of current production to the base of the Morrow formation,
covering our 100.0 net acre mineral interest for the following terms: a Morrow producer will
eamn Pantera a 75% NRI assignment with ARCO reserving the difference between existing
burdens and 25%, convertible at payout to a 25% working interest. Additionally the
Agreement will provide for a 120 day continuous drilling commitment and provide ARCO
with well data on wells drilled on or within 2 1/2 mile of the captioned area.

This proposal is of general terms and is subject to final ARCO Management approval, An
ARCO formal Farmout Agreement will contain additional provisions and requirements and will
be prepared subsequent to this letter,

Mindful of the Force Pooling Order pending on this interest, should Pantera be agreeable to
these terms, please execute both copies of this letter and return one (1) original to my attention
within ten (10) days. Should you desire to FAX your execution, our fax number is (915) 688-
5769. Upon receipt of an exccuted letter and final approval by ARCO management, a formal
Agreement will be forwarded for your review and execution.

AN Pt san Pon Sienaaa st
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Pontera Bnergy Company

Farmowt Reguest - Turkey Track Prospect
October 30, 1991

Page 2

Should you have any questions, please feel free to contact me at (915) 688-5941,
Sincerely,

S | S

Kevin L. Stowe, CPL
Landman

KLS/cke

AGREED TO and ACCEPTED this _3 | day of /Q)Mgﬁ , 1951,

Pantera Oil Company

By:.QZZZIZA_‘LLQ\Mﬁé

-
-~

Title: M«d M
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PANTERA o
ENERGY “
COMPANY

October 4, 1991

ARCO OIL AND GAS COMPANY
ATTENTION: PADRICK PICKNEY
P.O0. BOX 1610

MIDLAND, TX 79702

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0l1ld santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

U%nﬂi:zab?artman

Landman
/jmh

encl.

Fisk Building . 724 S. Polk J Amarillo, Texas 79101 . 806/ 376-6625
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September 6, 1991

Arco 0il and Gas Company
Attention: Lisa Petty
P.O. Box 1610

Midland, TX 79702

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Ms Petty:

Inasmuch as Pantera Energy Company has acquired a farmout from
Dekalb Energy Company as to their interest in the south half of
Section 22-18S-28E, Eddy County, New Mexico, please accept this as
Pantera Energy Company’s proposal to drill an 11,000 foot Morrow
test at a location 660 feet from the south line and 1980 feet from
the east line of Section 22, Township 18 South, Range 28 East, Eddy
County, New Mexico. It is our intent to form a 320 acre unit
consisting of the south half of the section. In connection with
this proposal and your interest, we ask that you please select one
of the following options:

1. Participate to the full extent of your interest by paying
your share of Dry Hole Costs, which are estimated to be
$347,000.00; Completed Well Costs are estimated to be
$570,000.00. A copy of our AFE is enclosed.

2. Farmout your interest to Pantera Energy Company,
reserving the difference between 25% and all lease
burdens of record (including the usual 1/8 landowner
royalty), thus delivering a 75% net revenue interest.

We would appreciate a response from you within thirty days
from the date of receipt of this proposal.

Your consideration in this regard is appreciated. Feel free
to call if you have any gquestions.

Very truly yours,

Juanita Hartman
Landman
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July 31, 1991

Arco 0il and Gas Company
Attention: Lisa Petty
P.0. Box 1610

Midland, TX 79702

RE: TURKEY TRACK PROSPECT
SECTIONS 21,22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Ms. Petty:

I’'m sorry for taking so long in getting back with you in
regards to your request for more information as to Pantera wanting
a farmout from Arco as to the above referenced lands. This letter

is being written to clarify Pantera’s intentions and to extend the
deadline of our proposal.

As this land is on 320 acre spacing for the Morrow formation,
we would like to amend our farmout request accordingly. Pantera
would like to form a 320 acre lay-down unit consisting of the south
half of section 22 and a stand-up 320 acre unit consisting of the
east half of section 21. We, therefore, would like a farmout of
your interest in the south half of section 22 for the drilling of
an 11,000’ Morrow test in the Southeast Quarter of the section,
with an option on the east half of section 21.

Please call Don Cameron (Geologist) or Scott Herrick
(Engineer) for any more detailed information you may need.

The terms discussed in my letter to Joe Fitzgerald dated June
13, 1991 still apply. Please accept this as an extension until
5:00 PM on September 15,1991 of that proposal.

I appreciate any consideration you can give us.

Very truly yours,

Juanita Hartman
Landman

/jmh



PANTERA o
ENERGY o
COMPANY

June 13, 1991

(7
Arco 0il and Gas Company
P.O. Box 1610
Midland, TX 79702

Attention: Joe Fitgerald

RE: TURKEY TRACT PROSPECT
Sections 21,22-185-28E
Eddy County, New Mexico

Dear Mr. Fitzgerald:

Pantera Energy Company is interested in drilling to
test the deep rights (Morrow) in the two referenced
sections. Inasmuch as these deep rights are held by
production by shallow wells in which you own an
interest, Pantera Energy Company hereby requests a
farmout from you as to said deep rights.

Our proposal is that, with production, Pantera
would earn an assignment of all your interest in the
spacing unit for our well as said interest covers those
rights below the base of the deepest producing
formation; 1in such assignment, you would reserve a
three-sixteenths overriding royalty interest which would
absorb and pay all burdens against the interest you
assign to us--subject to proportionate reduction should
you own less than a full leasehold interest.

Our proposal is subject to approval of title and a
review of any gas contracts or other agreements which
would affect the drilling of our well.

If the foregoing, or something similar, is of
interest to you, please let us know.

This offer is valid for a period of thirty days
from the date hereof.

Very truly yours,

anda /]"/&Uzﬁm a,;L

Juanita Hartman
Landman
/jmh

Fisk Building o 724 S. Polk o Amarillo, Texas 79101 . 806/ 376-6625



PANTERA o
ENERGY X
COMPANY

October 4, 1991

ORYX ENERGY COMPANY
ATTENTION: ALAN BEERS
P.O. BOX 2880

DALLAS, TX 75221-2880

CERTIFIED MATIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albugquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0ld Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

Juanita Hartman
Landman

encl.

Fisk Building . 724 S. Polk o Amarillo, Texas 79101 o 806/ 376-6625
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SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3 and 4.

Put your address in the ““RETURN TO'’ Space on the reverse sid®. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide yox}‘the name of the person delivered to and
the date of delivery‘. For additional fees the following services are

and check boxles) for additional servicels) requested.
1.)@( Show ta wham deliv

(Extra charge)}
3. Article Addressed to:

ered, date, and addressee’s address.

§va|lable. Consult postmaster for fees

2. {0 Restricted Delivery
(Extra charge)

ORYX ENERGY COMPANY
ATTENTION: ALAN BEERS
P.0O. BOX 2§80

DALLAS, TX

4. Article Number
P 476 201 596

Type of Service:

Registered D insured
[Xisgertified coD

§ Return Receipt
D Express Mail ﬂ’:] for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

75221-2880
5. Signature — Addressee
X
6. Signature — Agent
X §V1 2 /\/0"7’-‘.‘:1'
7. Date of Delivery 7

8. AddrésSee’s Address (ONLY if
requested and fee paid)

ver 07 199,

PS Form 3811, Apr. 1989

Aod
*U.S.G.P.O. 1989\-.2’3‘-81 5

DOMESTIC RETURN RECEIPT



September 6, 1991

Oryx energy Company
Attention: Alan Beers
P.O. Box 2880

Dallas, TX 75221-2880

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Beers:

Inasmuch as Pantera Energy Company has acquired a farmout from
Dekalb Energy Company as to their interest in the south half of
Section 22-18S-28E, Eddy County, New Mexico, please accept this as
Pantera Energy Company’s proposal to drill an 11,000 foot Morrow
test at a location 660 feet from the south line and 1980 feet from
the east line of Section 22, Township 18 South, Range 28 East, Eddy
County, New Mexico. It is our intent to form a 320 acre unit
consisting of the south half cf the section. 1In connection with

this proposal and your interest, we ask that you please select one
of the following options:

1. Participate to the full extent of your interest by paying
your share of Dry Hole Costs, which are estimated to be
$347,000.00; Completed Well Costs are estimated to be
$570,000.00. A copy of our AFE is enclosed.

2. Farmout your interest to Pantera Energy Company,
reserving the difference between 25% and all lease
burdens of record (including the usual 1/8 landowner
royalty), thus delivering a 75% net revenue interest.

We would appreciate a response from you within thirty days
from the date of receipt of this proposal.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,

Juanita Hartman
Landman



‘ SENDER Complete items 1 and 2 when additional services are desired, and complete items
‘3" and

Put your address in the "RETURN TO"’ Space on the reverse side. Failure to do this will prevent this card
from nemg returned to you. The return receipt fee wﬂlprowde you the name of the person delivered to and
d

. For additional fees the following services are available. Consult postmaster for fees
eck box{es) for additional service(s) requested.
how to whom delivered, date, and addressee’s address

. 2. O Restricted Delivery
(Extra charge) (Extra charge)
3. j(r(icle Addressed to: 4. Article Number
P 476 201 554

ORY¥X ENERGY COMPANY Toneor SeRide:
ATTENTION: ALAN BEERS [] Registered ) [ insured
P.0O. BOX 2880 2K cenirgl O cop A
DALLAS, TX 75221-2880 [ exprosdfutai [ Return Receipt

for Merchandise
Always obtain signature of addressee

or agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Address (ONLY if
d and fee paid)
X A requeste p
6. Signatur eny/
X
7. { of Delivery ~3
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PANTERA s
ENERGY y
COMPANY

June 24, 1991

Alan Beers

Oryx Energy Company
P.0. Box 2880

Dallas, TX 75221-2880

RE: Sections 21,22-18S-28E
Eddy County, New Mexico

Dear Mr. Beers:

Please accept this letter as Pantera Energy Company's
offer to purchase all of Oryx Energy Company's right, title
and interest in the two referenced sections (below the base
of the deepest producing formation) for $20.00 per net acre.

If this, or something similar, is of interest to you,
please let me know.

Any consideration you can give us in this regard will be

appreciated.
Very truly yours,
uanita Hartman
Landman

/ jmh

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 . 806/ 376-6625
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Q \ Oryx Energy Company
Ly ot &Q ara 19 /o 13155 Noel Road
Dallas TX 75240-5067
PO Box 2880
Daltas TX 75221-2880

214 715 4000

Northern Region
June 18 , 1991 lixploration Division

Pantera Energy Company
724 S. Polk
Amarillo, Texas 79101

Attention: Juanita Hartman,
Landman

Re: Farmout Request
Sections 21 & 22, T18S-R28E
Eddy County, New Mexico

Dear Ms. Hartman:

Thank you for the opportunity to evaluate your farmout proposal
covering the above referenced acreage.

At this time, we are not interested in farming out this acreage.

However, should you be interested in purchasing this acreage, we
would entertain an offer.

If you have any questions, please call me at (214) 715-8390.

Sincerely,
ORYX ENERGY COMPANY

)

Alan Beers
Landman, CPL

CABC0OQ14.WPD Page -1-



PANTERA g
ENERGY s
COMPANY

June 13, 1991

Oryx Energy Company
P.0. Box 2880
Dallas, TX 75221-2880

Attention: pllen Beers

RE: TURKEY TRACT PROSPECT
Sections 21,22-185-28E
Eddy County, New Mexico

Dear Mr. Beers:

Pantera Energy Company is interested in drilling
to test the deep rights (Morrow) in the two referenced
sections. Inasmuch as these deep rights are held by
production by shallow wells in which you own an
interest, Pantera Energy Company hereby requests a
farmout from you as to said deep rights.

Our proposal 1is that, with production, Pantera
would earn an assignment of all your interest in the
spacing unit for our well as said interest covers those
rights below the Dbase of the deepest producing
formation; in such assignment, you would reserve a
three-sixteenths overriding royalty interest which would
absorb and pay all burdens against the interest you
assign to us--subject to proportionate reduction should
you own less than a full leasehold interest.

Our proposal 1is subject to approval of title and

a review of any gas contracts or other agreements which
would affect the drilling of our well.

If the foregoing, or something similar, is of
interest to you, please let us know.

This offer is valid for a peried of thirty days
from the date hereof. .

Very truly yours,

Juanita Hartman
Landman
/jmh ]
Fisk Building . 724 S. Polk . Amarilio, Texas 79101 . 806/ 376-6625
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AADPL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

[

1 300% of that portion of the cost of newly acquired cquipment in the well (to and including the well-
3 head connections), which would have been chargeable to such Non-Consenting Party if it had portic.
3 pated therein.
4
5 Gas production attributable to any Non - Consenting Party’s relinquished interest upon such Party's
8 clection, sholl be sold to its purchaser, if available, under the torms of its oxisting £os snleg con-
7 tract. Such Non - Consenting Party shall direct its purchaser to romit the procceds receivable from
8 such sale direct to the Consenting Parties until the amounts provided for in this Article arc recov-
9 ered from the Non-Consenting Party's relinquished intcrest. If such Non - Consenting Party has not
10 contracted for sale of its gas at the time such gas is available: for delivery, or has not made the clec-
11 tion as provided above, the Consenting Parties shall own and be ontitled to receive and sell such Non-
12 Consenting Party’s share of gas as hereinabove provided during ‘o recoupment period.
13 :
14 During the period of time Consenting Parties are entitled to receive Non-Consenting Party's share
15 of production, or the proceeds therefrom, Consenting Parties shall be responsible for the payment of
16 all production, crude 011 excise taxes, severance, gathering and other taxes, and all
17 royalty, overriding royalty and other burdens applicable to Non-Cansenting Party's
18 share of production. )
19 In the case of any reworking, plugging back or deeper drilling operation, the Consenting Parties shall
20 be permitted to use, {ree of cost, all casing, tubing and other equipment in the well, but the ownership of
21 all such equipment shall remain unchanged; and upon abandonment of a well after such reworking,
22 plugging back or deeper drilling, the Consenting Parties zhall account for all such cquipment to the
23 owners thereof, with each party receiving its proportionate part in kind or in value, less cost of
24 salvage. '
25
28 Within sixty (60) days after the completion of any operation under this Article, the party con-
27 duoting the operations for the Consenting Parties shall furnish cach Non-Consenting Party with an in-
28 ventory of the equipment in and connected to the well, and an iternized statement of the cost of drilling,
29 deepening, plugging back, testing, completing, and equipping the well for production; or, at its option,
30 the operating party, in lieu of an itemized statement of such costs of operation, may submit a detatled
31 statement of monthly billings. Each month thereafter, during the time the Consenting Parties are being
32 reimbursed as provided above, the Party conducting the operations for the Consenting Parties shall furn-
.33 ish the Non-Caonsenting Parties with an itemized statement of all costs and liabllities incurred in the
34 operation of the well, together with a statement of the quantity of oil and gas produced from it and the
35 amount of proceeds realized from the sale of the well’s working interest production during the preceding
38 month. In determining the quantity of oil and gas produced during any month, Consenting Parties
37 shall use industry accepted methods such a3z, but not limited to, motering or periodic well tests. Any
38 amount realized from the sale or other disposition of equipment newly acquired in connection with any
38 such eperation which would have been owned by a Non-Consenting Party had it participated therein
40 shall be credited against the total unreturned costs of the work done and of the equipment purchased,
4] in determining when the interest of such Non-Consenting Party shall revert to it as above provided:
42 and if there iz a credit balance, it shall be paid to such Non-Consenting party.
43
44 It and when the Consenting Parties recover from a Non-Cansenting Party's relinquished interest
45 the amounts provided for above, the relinquished interests of such Non-Consenting Party shall auto-
48 matically revert to it, and, from and after such reversion, such Non-Consenting Party shall own the same
47 interest in such well, the material and equipment in or pertaining thereto, and the production there-
48 from as such Non-Consenting Party would have been entitled to had it participated in the drilling,
49 reworking, deepening or plugging back of said well, Thereafter, such Non-Consenting Party shall be
50 charged with and shall pay its proportlonate part of the further costs of the operation of said well in
§1 accordance with the terms of this agresment and the Accounting Procedure, attached hereto.
52
53 Notwithstanding the provisions of this Artlele VI.B.2, it is agreed that without the mutual consent
54 of all parties, no wells shall be completed in or produced from a source of supply from which a well
85 located elsewhere on the Contract Arem i& producing, unless such well conforms to the then-existing™
56  well spacing pattern for such source of supply. '
57
58 The provisions of this Article shall have no application whatsoever to the drilling of tho injtial
59  well described in Article VLA, except (a) when Option 2, Article VILD.L, has bren selected, or (b)
60 to the roworking, deepening and plugging back of such initial well, if such well is or thereafter shall
81 prove to be a dry hole or non-commercial well, after having been drilled to the depth specitied in Artiele
82 VIA.
63 .
64 C, Right to Take Production in Kind:
Bl e s et the voTuce, Seriing prices voyily cae raron aTetearert o1 the praduction from tne Contract krea
66 snall, upon request, firnish Oparater with true and complete coples of the records requirtd to be kep! rereunder un::ov::flt::d:r
I R e R A b R e N AR R S
88  eutim n’turner ana snail a'.hn:isn be kept confidential, v ¥ F0 the extent nacastaty to carry out S
6?, L 08 ety shall hige the rignt to taka dn kind o separataly disposs of its preporticnate shere of all oil and gas predused
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2 under any provision of thiz agresment, resuits in production of oil and/or gas in paying quant this
3 agreement shall continue in force so long as any such weil or wells produce, or & spulile of produc-
4 tion, and for an additional period of ___180 days from cessation of all prodwttion; provided, however,
8 if, prior to the expiration of such additionsl perlod, one or more-of the parties hereto are engaged in
8 drilling or reworking a well or wells hereunder, thjs.agr®ement shall continue in force until such op-
7 erationg have been completed and if produettof results therefrom, this agreement shall continue in
8 force ss pravided hereln. In the eweWi the well described in Article VI.A, or any subsequent wall
D .drilled hereunder, .reswits™in.a dry hole, and .no other well is producing, or capable of producing oil
10 mQ/or BS ofn the Contratlztz oArea. this agreement shall terminate unless drilling or reworking opera-
11 Lame™s P v pvn O v Tthim da3 am dn of ahandnnmert of =814 11

12 '

13 It is agreed, however, that the termination of this agreement ghall not relieve any party hereto from

14 any liability which has accrued or attached prior to the date of such termination.

16 ‘ ARTICLE X1V,
- 17 . oo COMPLIANCE WITH LAWS AND REGULATIONS
18 . ‘
18 A, Laws, Reyulations and Orders:
20 '
21 This agreement shall be subject to the conservation laws of the state in which the committed

32 acreage ia located, to the valid rules, regulations, and orders of any duly conatituted regulatory bady of

23  said stete; and to all other applicable federal, state, and loes) laws, crdinances, rules, regulations, and’
. 24 orders, :

28

26 B. Governing Law:

27 S , .
28 The essential validity of thiz agreement and all 'matter; pertaining thereto, ineluding, but net lim-

28  ited to, matters of performance, non-performance, breach, remedies, procedures, rights, duties end in.-
30 terpretation or construction, shall be governed and determined by the law of the state in which the
31 Contract Area is located. If the Contract Area is in two or mare states, the law of the state where most
32 of the land in the Contract Area {5 located shall govern.

a4 .' ARTICLE XV.
45° .  OTHER PROVISIONS

. E, No whether oil or gas, e s0ld from the lease
“i'ﬂi’ pap&mﬁm[ L m?’“‘y acreace
56 mdmmﬁmmelﬂse » or lards poolad therewith, will an am'

57'&:..?@&;&1&13;? m&éﬁms.iéu‘m,é":mm this sgreement will have the
58 option to also sell to said purchaser, at the same or better price.” In the event

59

0
61
62’
63
g4

65,
86 14~

8
70
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traating afl for markating purpuses and production unavoidsbly lost, Any extrs expenditure jncurrad $n the takirg in kind or sepdrite
disaotitian by any pmq of 1ts proportionate share of the produgtion shall be borne by such party. Any party taking its share of
gv;::mm in king shall ba required to pay for cnly its proportionate share of such part of Opardtor's surface facilities waich it

Each party shall exceute such division orders and coniracts as may be necessary for the sale of its
interest in production from the Contract Area. and, except ug provided in Article VILB,, shall be entitled
to veceive payment dircet from the purchaser thereof for its share of all production.

In the event any party shall fail to make the arrangements necessary {0 take in kind or scparately
dizpose of its proportionate share of the oil and gas produced from the Contract Area, Operator shall have
10 the right. subject to the revocation at wiil by the party owning it, but not the obligation, to purchase such
11  oil ond gas or sell it to others at any time and from time to time, for the account of the non-taking
party at the best price obtainable in the area for such production. Any such purchasc or sale by Op-
13 erator shall be subject always to the right of the owner of the production to cxercise at any time its
14 right to take in kind. or separately dispose of, ita share of all oil and gas not provicusly delivered to a
15 purchaser. Any purchase or sale by Operator of any other party's share of oil and gas shall be only for
18 such reasonable periods of time as are consistent with the minimum needs of the industry under the
17 particular circumstances, but in no event for a period in excess of one (1) year. Notwithstanding the
18 foregoing, Operator shall not make a sale, including one into interstate commerce, of any other party's

19  share of gas production without first giving such other party thirty (30) days notice of such intended
20 sale.

© 00 -3 & R g G N

ai
92 In the event any party hareato is not at any tims taking or marketing its share of gas
" production and Operatar %8 eithor (1) unwilling to purchasa or sell or (1i) unable to

obtnin rhe prior written conment to purchase or mell such party's share of gas production,
24 or in the ovent any party has contracted to sell its share of gas produced from the Contract
25 Area to a purchaser which does not at any time while this agreement is in effect take the
26 full alre of gas attribucable to tha interest of such party, then in any such event the

terms and conditions of the Gas Balancing Agrmemant attached harsto as Exhibit "E" and
27 {neorporated herain shall sutomatically become effective.

28

9% D. Access to Contract Area and Information:

30

31 Each party shall have access to the Contract Area at all reasonable times, at its sole risk to Inspect

32 or observe operations. and shall have access at reasonable times to informatlon pertaining to the de-
33  velopment or operation thereof, including Operator’s books and records relating thereto. Operator, upon
34 request, shall furnish each of the other parties with copies of all forms or reports flled with govern-
35 mental agencies, daily drilling reports, well logs. tank tables, daily gauge and run tickets and reports
368 of stock on hand at the first of each month, and shall make available samples of any cores or cuttings
37 taken frum any well drilled on the Contract Area. The cost of gathering and furnishing information to

38 Non-Operator, other than that specified above, shall be charged to the Non-Operator that requests the
38  information,

40

41 E. Abandonment of Wells:

42

43 1. Abandonment of Dry Holes: Except for any well drilled pursuant to Article VIB.2. any well

44 which has been drilled under the terms of thls agreement and is proposed to be completed as a dry hole
45 shall not be plugged and ebandoned without the consent of all partles. Should Operator, after dillgent
48  effort, be unable to contact any party, or should any party fail to reply within forty-eight (48) howrs
47 (exclusive of Saturday, Sunday or legal holidays) after receipt of notice of the proposal to plug and
48 gbandon such well, such party shall be deemed to have consented to the proposed abandonment, All
4) such wells shall be plugged and abandoned {n accordance with applicable regulations and at the cosy,
50 risk and expense of the parties who participated in the cost of drilling of such well. Any party who ob-
51 Jects to the plugging and abandening such well shall have the right to take over the well and conduct
§2  further oparations in search of oil and/or gss subject to the provisions of Artiele VLB,

54 2. Abandonment of Wells thgt have Produced: Except for any well which has been drilled or re-
55 worked pursuant to Article VLB.2. hereof for which the Consenting Partles have not been fully reim.
58 bursed as therein provided, any well which has been completed as a producer shall not be plugged and
57 abandoned without the consent of all parties. If all parties consent to such abandonment, the well shall
88 be plugged and abandoned in accordance with applicable regulations and at the cost, risk and expense
59 ot )l the parties hereto. If, within thirty (30) days after receipt of notice of the proposed sbandonment
80 of such well, all parties do not agree to the obandonment of ahy well, those wishing to continue its op-
61 eration shall tender to each of the other parties its proportionate share of the valuc of the well's salvable
62 material and equipment, determined [n accordance with the provisions of Exhibit “C", less the estimated
83 cost of salvaging and the estimated cost of plugging and obandoning. BEach abandoning party shall
84 ossign to the non-abandoning porties, without warranty, express or implicd, as to title or us to quantity,
85 quality, or fitness for use of the equipment and material, all of its interest in the well and related equip-
86 ment, together with its interest in the leasehold estate as io, but only as to, the interval or intervals of the
67 [ormation or formatlons then oper to production. If the interest of the abundoning party is or includes
88 an oil and gas interest, such party shall execute and deliver to the non-ubandening party or parties an
89 oil and gas lease, limited to the interval or intervals of the formation or formations then open to produc-
: tion. for o term of one vear and so long thereafter as oil and or gas 1s produced from the interval o7 inter-
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place and the denominator of which 1z the total percantage interest in such pro-

ration unit of all parties with gas in place currently taking or delivering teo a
purchaser.

5. Nothing herain shall be conztrued to deny any party the right,
from time to time, to produce and take or deliver to its purchaser its full
share of the allowable gas production to meet the deliverabillity tests required
by its purchaser, provided that said test should be reasonable in length, nor-
mally not to exceed 72 hours. '

6. If a proration unit ceases to produce gas and/or liquid hydrocar-
bong in paying quantities before the ¢gas account is balanced, settlement will be
made between the underproduced and overproduced parties. In making such settle-
nent, the underproduced party or parties will be pald a sum of money by the over-
produced party or parties attributable to the overproduction which said overpro-
duced party received, less applicable taxes theretofore paid, at the applicable
price defin:d below for the delivery of a volume of gas equal to that for which
settlement is made. For gas, the price of which is not regulated by federal,
state or other governmental agencies, the price basis shall be the price ra-
ceived for the sale of the gas. For gas, the price of which is subject to regu-
lation by federal, etate or other governmental authorities, the price basis
shall be the rate collectad, from time to time, which is not subject to possible
refund, as provided by the Federal Energy Regulatory Commission or any other gov-
ernmental authority, pursuant to final order or settlement applicable to the gas
sold from such well, plus any additional collected amount which is not ulti-
mately required to be refunded by such authority, such additional collected

amount to be accounted for at such time as final determination is made with
respect hereto.

7. Notwithstanding the provisions of €6, it 1s expressly agreed that
any underproduced party shall have ths opticnal right, with respect to each pro-
ration unit, to receive a cash settlement bringing such underproduced party's
gas account into balance at any time and from time toc time prior to the £inal
settlement, by first giving each overproduced party 90 days' written notice of
demand for cash settlement. If such opticn is so sxercised, settlement shall be
made {as of 7:00 o'clock A.M. on the first day of the calendar month following
the date of such written demands) within 90 days following the actual receipt of
such written demands by the overproduced parties, in the same manner provided
for in €6. The option provided for in this paragraph may be sxercised, from
time to time, but only one time in each calendar year.

8. Nothing harein ghall change or affect each party's cbligation to

pay its proportionate share of all coste and liabilities incurred, as its share
thereof is set forth in the Operating Agreement.

9. This agreement shall constitute a separate agreemant as to each
proration unit approved by the applicable regulatory authority for a pool within
the Contract Area, but such proration unit shall not include any producing hori-
zon which is not within the vertical limits of sald pool. This agreement shall
remain in force and effect so long as the Operating Agreement to which it is
attached remains in effect, and shall inure to the benefit of and be binding

upon the parties hereto, their heirs, successors, legal repressntatives and
assigns.
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COMPANY

fax

TO: ROB BULLOCK

FROM: JUANITA HARTMAN

NOVEMBER 4, 1991 RE:
9:00 A.M.

TO FOLLOW:

GAS BALANCING AGREEMENT

EXHIBIT "A"

AFE

724 S. Polk .

Amarillo, Texas 79101 .

TURKEY TRACK
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

806/ 376-6625



PANTERA W
ENERGY .
COMPANY

October 30, 1991

Yates Petroleum Corporation
Yates Building

105 South Fourth

Artesia, NM 88210

Attention: Rob Bullock

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-185-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Bullock:

As requested, please find enclosed Pantera Energy Company’s
Operating Agreement and AFE for the drilling of the above
referenced well which was previously proposed to Yates.

If it is your desire to participate with Pantera in the
drilling of the well, please execute and return the duplicate AFE
and signature page to the Operating Agreement.

Our Geologist, Don Cameron, put in a telephone call to your
geologist after we spoke by telephone this morning.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,
CZ4£9%£) ;X2£%76%7k2444/)

Juanita Hartman
Landman

/jmh

encl.

Fisk Building . 724S.Polk ¢ Amarillo, Texas 79101 o 806/ 376-6625



PANTERA :
ENERGY 3
COMPANY

October 30, 1991

Yates Petroleum Corporation
Yates Building

105 South Fourth

Artesia, NM 88210

Attention: Rob Bullock

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Bullock:

As requested, please find enclosed Pantera Energy Company’s
Operating Agreement and AFE for the drilling of the above
referenced well which was previously proposed to Yates.

If it is your desire to participate with Pantera in the
drilling of the well, please execute and return the duplicate AFE
and signature page to the Operating Agreement.

Our Geologist, Don Cameron, put in a telephone call to your
geologist after we spoke by telephone this morning.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,

Juanita Hartman
Landman

/jmh

encl.

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 . 806/ 376-6625



PANTERA s
ENERGY n
COMPANY

October 23, 1991

Yates Petroleum Corporation
Yates Building

105 South Fourth

Artesia, NM 88210

Attention: Rob Bullock

RE: TURKEY TRACK PROSPECT

S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

At your request, please find enclosed a copy of the form of
Operating Agreement under which Pantera Energy Company would likely
drill the referenced well. Also-enclosed are copies of a letter
from our bank and a financial statement--both of which we had
forwarded to Chevron upon their request.

Feel free to call if you have any queétions or need any
further information. -

Very truly yours,

Juanita Hartman
Landman

/3mh

erniclosures

Fisk Building ° 724 S. Polk . Amarillo, Texas 79101 . 806/376-6625



&

Amarillo National Bank

GREGG JORDAN
VICE PRESIDENT

October 4, 1991

Chevron Corporation
Midland, Texas

Re: Pantera Energy Company

Gentlemen:

The above reference has been a customer of Amarillo National Bank
since July, 1985. Their relationship with our bank includes
several checking accounts and commercial loans. All transactions
have been handled in a most satisfactory manner.

Pantera Energy Company is a valued customer of our bank and is held
in highest regard by us. If you have any questions or need further

detailed information, please feel free to contact me at 806 378-
8187.

Sin¢erely 2
- i~

J. Gregg Jordan
Vice President

JGJ:1k



PANTERA ENERGY COHPANY
BALANCE SHEET

UNAUDITED
A5 OF DECEMBER 31, 1990

SSETS
CASH-ALL ACCOUNTS 3 606,039.75
A/R - INVESTORS 109,0654.37
OFFICE FURNITURE, FIXTURES 111,791.04
PROSPECT COSTS 35.084.02
PROOUCING LEASE ACREAGE ‘ 186,234.65
PRODUCING LEASE EQUIPHENT 173.528.12
GAS GATHERING EQUIPMENT ) 3.016.38
ACCUHULATED OEPRECIATION ' { 197.790.45)
ACCUMULATED DEPLETION ( 23,704.93)
DEPOSITS : 6,215.20
ORGANIZATION COSTS 675.00
LESS:ACCUM AMORT.-ORGAN COST { 675.00)
TOTAL ASSETS $ 1.004.478.10

EREAEESOEESRARARRRNEERS

LIABILITIES AND PARTNERS' CAPITAL

CURRENT LIABILITIES -

ACCOUNTS PAYABLE - $ 100,197.03
INVESTOR FUNOS-MGMT FEES 15,876.94
PRE-PAID DRY HOLE COSTS 355,122.44
REVENUE ODISTRIBUTION PAYABLE 40,981.42
SHORT TERM NOTES PAYABLE 1.00
REVENUE ACCRUAL . 21,761.9¢6
PURCHASER OVERPAYMENTS 82,140.90
FORCE POOLED B8OHNUS PAYABLE 4,442.19
DUNN SUSPENSE 2,671.44
TEFFT JIB SUSPEMNSE 1,927.49
GAS IMBALANCE 161,574.71
TOTAL CURRENT LIABILITIES 786,697.52
TOTAL LIABILITIES 786,697.52
CAPITAL-HERRICK 192,917.96
CAPITAL~ELLIS ’ ( 114,528.449)
NET INCOME (LOSS) 139,381.06

TOTAL PARTNERS' CAPITAL 217.780.58



PANTERA ENERGY COMPANY
BALANCE SHEET

UNAUDITED
A3 OF DECEMBER 31, 1990

TOTAL LIABILITIES AND | ddmemmmmcce e
PARTHERS' CAPITAL $ 1,004,478.10



PANTERA ENERGY COMPANY
INCOME STATEMENT

UNAUDITED
FOR PERIOD ENDED DECENMBER 31, 1990

OTHER INCOME $ 16,855.2
ADMINISTRATIVE FEES 137,165.79
MANAGEMENT FEES 44,913.67
INTEREST INCOME 28,919.69
EXPENSE REIMBURSEMENTS 9,896.94
WI INCOME-GAS 306.363.81
WI INMCOME-OIL . ~17,837.2%
ORRI~-GAS/OIL 12,032.69
SALE OF ASSETS . 6,645.00
DRILLING WELL RATE 29.697.27
PRODUCING WELL RATE 114,836.11

TOTAL INCOME 3 725,163.46

PRODUCTION TAXES 3$ 22,751.38

TOTAL COST OF SALES . $ 22,751.338
GROSS PROFIT . 3 702,412.08

OPERATING EXPENSES - o
LEASE OPERATING EXPENSE $ 95,613.56
INTANGIBLE ORILLING COSTS $7,634.35
DRY HOLE COSTS 31,345.12

TOTAL OPERATING EXPENSES - 184,593.03

ADMINISTRATIVE EXPENSES
PETROLEUM REPORTS 7,566.18
TELEPHOMNE 10,024.32
RENT 18,569.50
TRAVEL & ENTERTAINMENT 5,321.85
OFFICE SUPPLIES 12,188.91
POSTAGE 5,970.12
ACCOUNTING . - 3,975.56
LEGAL A - 320.00
BANK CHARGES 3.71
DEPRECIATION EXPEMSE-~FALF 3,004a.60
DEPRECIATION EXPEMNSE L&W 21,293.76
ABANDOMNED PROSPECTS 7.798.40
INTEREST EXPEMNSE 10.304.88
BLUEPRINTS 673.99
CONTRACT LABOR 12,467.13
SALARIES 233,814.00

INSURANCE a 104 as



PANTERA ENERGY COMPANY
IMCOME STATENENT

UNAUDITED
FOR PERIOD ENDED OECEMBER 31, 1990

TOTAL AOMINISTRATIVE EXPENSES 373,427.99

—— o o " ot - ——— - — -

TOTAL EXPEHNSES o $ 563,021.02

NET INCOME (LOSS) $ 139,391.086

ZEnEmEomEmamEmnt



PANTERA v
ENERGY B
COMPANY

October 4, 1991

YATES PETROLEUM CORPORATION
ATTENTION: ROB BULLOCK
YATES BUILDING

105 SOUTH FOURTH

ARTESIA, NM 88210

CERTIFIED MATL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK_PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0ld santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

Cfé%%ifizzzf%iman

Landman
/jmh -

encl.

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 . 806/ 376-6625



. SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3 and 4. .
Put your address in the ‘'RETURN TO** Space on the reverse side. Failure to do this will prevent this card

from being returned 1o you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consult postmaster for fees
and check b ] '? )

ox(es} for additional servicels) requested. .o .
1XX Show to whom delivered, date, and addressee’f address. 2. O Restricted Delivery

(Extra charge) . (Extra charge)
3. Article Addressed to: : 4, Article Number
YATES PETROLEUM$CORPORATION , P ‘{76 201 595
ATTENTION: ROB BULLOCK . |s—isevicer
YATES BUILDING . O Registgred . [ insured
105 SOUTH FOURT! KXcertifiea '$y4] coo

; L Return Receipt
U Express Mail, ] for Merchandise

ARTESIA, NM 88210

Alwaym obtain fighature of addressee
or adént and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’'s Address (ONLY if
X requested ‘and fee paid)
i
6. atye — Agfnt ,J}
7. Date of Delivery ﬂ”
O g2
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September 6, 1991

Yates Petroleum Corporation
Attention: Rob Bullock
Yates Building

105 South Fourth

Artesia, NM 88210

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Bullock:

Inasmuch as Pantera Energy Company has acquired a farmout from
Dekalb Energy Company as to their interest in the south half of
Section 22-18S-28E, Eddy County, New Mexico, please accept this as
Pantera Energy Company’s proposal to drill an 11,000 foot Morrow
test at a location 660 feet from the south line and 1980 feet from
the east line of Section 22, Township 18 South, Range 28 East, Eddy
County, New Mexico. It is our intent to form a 320 acre unit
consisting of the south half of the section. In connection with
this proposal and your interest, we ask that you please select one
of the following options:

1. Participate to the full extent of your interest by paying
your share of Dry Hole Costs, which are estimated to be
$347,000.00; Completed Well Costs are estimated to be
$570,000.00. A copy of our AFE is enclosed.

2. Farmout your interest to Pantera Energy Company,
reserving the difference between 25% and all lease
burdens of record (including the usual 1/8 landowner
royalty), thus delivering a 75% net revenue interest.

We would appreciate a response from you within thirty days
from the date of receipt of this proposal.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,

Juanita Hartman
Landman
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PANTERA i
ENERGY n
COMPANY

July 11, 1991

Yates Petroleum Corporation
Yates Building

105 South Fourth

Artesia, NM 88210

Attention: Rob Bullock

RE: Turkey Tract Prospect
Sections 21,22-18S-28E
Eddy County, New Mexico

Dear Mr. Bullock:

This letter is being written in follow-up of my letter of June
13, 1991 as addressed to Kathy Porter. My intention is to clarify

what Pantera hopes to do -- which should also show how it could be
to Yates’ best interest to farmout to us.

As this land is on 320 acre spacing for the Morrow formation,
we realize how unlikely it would be for Yates to farmout both
sections. Therefore, we were wondering if you would consider
farming out one 320 acre unit in section 22 (the south half) with
an option on one 320 acre unit in section 21 (the east Half). This
would not only shift the responsibility of risk to Pantera Energy,
but could also prove up Yates’ interest in the two remaining units.

Any consideration you can give us will be appreciated and I
look forward to hearing from you soon.

Very truly yours,

%Waﬁ) NMoiZir

Juanita Hartman
Landman

/jmh

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 ® 806/ 376-6625



PANTERA .
ENERGY Y
COMPANY

June 13, 1991

Yates Petroleum Corporation
Yates Building

105 South 4th

Artesia, NM 88210

Attention: Kathy Porter
RE: TURKEY TRACT PROSPECT

Sections 21,22-185-28E
Eddy County, New Mexico

Dear Ms. Porter:

Pantera Energy Company is interested in drilling to
test the deep rights (Morrow) in the two referenced
sections. Inasmuch as these deep rights are held by
production by shallow wells in which you own an
interest, Pantera Enerqgy Company hereby requests a
farmout from you as to said deep rights.

Qur proposal is that, with production, Pantera
would earn an assignment of all your interest in the
spacing unit for our well as said interest covers those
rights below the base of the deepest producing
formation; in such assignment, you would reserve a
three-sixteenths overriding royalty interest which would
absorb and pay all burdens against the interest you

assign to us--subject to proportionate reduction should
you own less than a full leasehold interest.

Our proposal is subject to approval of title and a
review of any gas contracts or other agreements which
would affect the drilling of our well.

If the foregoing, or something similar, is of
interest to you, please let us know.

This offer is valid for a period of thirty days
from the date hereof.

Very truly yours,

uanfa %/aﬂ‘fm&rL

Juanita Hartman
Landman
/ jmh

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 d 806/ 376-6625



PANTERA :
ENERGY y
COMPANY

October 4, 1991

MARATHON OIL COMPANY
ATTENTION: RANDAL WILSON
P.O. BOX 552

MIDLAND, TX 79702

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-185-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0ld santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

&) Sbimar)

Juanita Hartman
Landnan

/jmh

encl.

Fisk Building o 724 S. Polk J Amarillo, Texas 79101 . 806/ 376-6625
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. gEngiR: Complete items 1 and 2 when additional services are desired, and complete items
and 4.
Put your address in the "RETURN TO'* Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of delivery. For additional fees the following services are available. Consuit postmaster for fees
check box(es} %or additional service({s) requested.
1X Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number
MARATHON OIL COMPANY 7 -
ATTENTION: RANDAIL WILSON Type of Sgrsy"l}h:
P.O. BOX 552 ; Registe%cﬁ_.‘f’ L] tnsured
MIDLAND, TX 79702 CCenified O coo

. Return Receipt
Express Mail U for Merchandise

;'Ajvg’ays obtain signature of addressee
ort gent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Slgnat e — Agen
7

XMte 61 Dehvery
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PS Form 3811, Aor. 1989 *U.S.G.PO. 1980-238-815 DOMESTIC RETURN RECFIPT




September 6, 1991 c}ﬁ/

Marathon 0il Company
P.O. Box 552
Midland, TX 79702

Attention: Randal P. Wilson

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Wilson:

Inasmuch as Pantera Energy Company has acquired a farmout from
Dekalb Energy Company as to their interest in the south half of
Section 22-18S-28E, Eddy County, New Mexico, please accept this as
Pantera Energy Company’s proposal to drill an 11,000 foot Morrow
test at a location 660 feet from the south line and 1980 feet from
the east line of Section 22, Township 18 South, Range 28 East, Eddy
County, New Mexico. It is our intent to form a 320 acre unit
consisting of the south half of the section. 1In connection with

this proposal and your interest, we ask that you please select one
of the following options:

1. Participate to the full extent of your interest by paying
your share of Dry Hole Costs, which are estimated to be
$347,000.00; Completed Well Costs are estimated to be
$570,000.00. A copy of our AFE is enclosed.

2. Farmout your interest to Pantera Energy Company,
reserving the difference between 25% and all lease
burdens of record (including the usual 1/8 landowner
royalty), thus delivering a 75% net revenue interest.

We would appreciate a response from you within thirty days
from the date of receipt of this proposal.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,

Juanita Hartman
Landman
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SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3 and 4. :
Put your address in the "‘RETURN TO"’ Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date of dalivery. For additional fees the following services are available. Consult postmaster for fees
box{es) for additional service(s} requested.

to w delivered, date, and addressee’s address. 2. _Restricted Delivery
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. Article Addréssed to: 4. Article Wumber

P 476 201 559

MARATHON OIL COMPANY s o Service:
ATTENTION:.. RANDAL WILSON [ Registored [ Insured
P.O. BOX 552 %{Ceniﬁed U coo .
MIDLAND, TX 79702 Express Mail  [] fetyn Recelt |
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or aggtiand DATE DELIVERED.
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Mid-L _. dinent Region
Exploration United States

Marathon PO.Boxss2
H idland, Texas
wwumon/ Oil Company Telephone 915/682-1626

July 31, 1991

Pantera Energy Company
724 S. Polk
Amarillo, Texas 79101

Attention: Ms. Juanita Hartman

Re: Our Lease NM-901 - State Lease B-8196

NM-4043 - State Lease 657-368

NM-4046 - State Lease E-1288-2

NM-4157 - Hondo 0il & Gas Operating Agreement
NM-4111 - State Lease E-1821

E/2 Section 21, S/2 Section 22,
T-18-S, R-28-E, N.M.P.M.,
Eddy County, New Mexico

Dear Ms. Hartman:

Marathon 0il Company is in receipt of your letter dated July 11, 1991, in
which you request a farmout of the referenced acreage for the purpose of
drilling a Morrow test. Your request has been reviewed; however, it has been
decided to not grant a farmout covering the referenced property at this time.

Very truly yours,
MARATHON OIL COMPANY

- Zh el

Randal P. Wilson, CPL
Landman

RPW; mmc '

A subsidiary of USX Corporation An Equal Opportunity Employer



PANTERA @
ENERGY o
COMPANY

July 11, 1991

Marathon 0il Company
P.O. Box 552
Midland, TX 79702

Attention: Randal P. Wilson

RE: Turkey Tract Prospect
Sections 21,22-18S-28E
Eddy County, New Mexico

Dear Mr. Wilson:

I am in receipt of your letter of July 3, 1991 in which you
advised of Marathon’s decision not to farmout the referenced
acreage as we had requested. This letter is being written to
clarify Pantera’s intentions -- which should also show how it could
be to Marathon’s best interest to farmout to us.

As this land is on 320 acre spacing for the Morrow formation,
we realize how unlikely it would be for Marathon to farmout both
sections. Therefore, we were wondering if you would consider
farming out one 320 acre unit in section 22 (the south half) with
an option on one 320 acre unit in section 21 (the east Half). This
would not only shift the responsibility of risk to Pantera Energy,

but could also prove up Marathon’s interest in the two remaining
units.

Any re-consideration you can give us will be appreciated and
I look forward to hearing from you soon.

Very truly yours,

%xdﬂz}/%) N7t

Juanita Hartman
Landman

/Imh

Fisk Building . 724 S. Polk * Amarillo, Texas 79101 . 806/ 376-6625



MEMO

July 9, 1991

TO: Don Cameron
Scott Herrick

FROM: Juanita Hartman

RE: Turkey Tract Prospect
Sections 21,22-18S5S-28E
Eddy Co., NM

khkkkkhkkhkhkkkhkkkhhkkkkkhkkhkkkhkkkkhkhhkkhkhkhkhkkkkkkhkhkkkkhkhkkkkhkkkkkkkkkk

Marathon and Exxon have both turned us down for farmouts on the
referenced--both saying they are simply "Shut Down until the end of

the year" as far as any Morrow farmout requests are concerned. Both
say their companies are doing studies on same.

The landman at Marathon did say we might try a $ offer -- although
there are no guarantees on that, either.

I’m still working on the other six companies. If we can just get
one, forced-pooling looks like the way we might have to go.



Mid-L .itinent Region
Exploration United States

Marathon PO.Boxss2
H idiand, Texas
wwnor/ Oil Company Telephone 915/682-1626

July 3, 1991

Pantera Energy Company
724 S. Polk
Amarillo, Texas 79101

Attention: Ms. Juanita Hartman

Re: Our Lease NM-901, 4043, 4046, 4157, and 4111
Section 21, Section 22
T-18-S, R-28-E
Eddy County, New Mexico

Dear Ms. Hartman,
Marathon 0il Company is in receipt of your letter dated June 13, 1991, in
which you request a farmout of the referenced acreage for the purpose of

drilling a Morrow test. After careful consideration, it has been decided to
not farmout this acreage at the present time.

Very truly yours,

MARATHON OIL COMPANY y\\'

o AP L)

Randal P. Wilson, CPL

Landnen | Q\ W\ 0&“

RPW;dlo &\5&
\

A subsidiary of USX Corporation An Eaual Onnortinity Fmnlaver



PANTERA 0y
ENERGY
COMPANY

June 13, 1991

Marathon 0il Company
P.O. Box 552
Midland, TX 79702

Attention: Joe Rusnak

RE: TURKEY TRACT PROSPECT
Sections 21,22-185-28E
Eddy County, New Mexico

Dear Mr. Rusnak:

Pantera Energy Company is interested in drilling to
test the deep rights (Morrow) in the two referenced
sections. Inasmuch as these deep rights are held by
production by shallow wells in which you own an
interest, Pantera Enerqgy Company hereby requests a
farmout from you as to said deep rights.

Our proposal is that, with production, Pantera
would earn an assignment of all your interest in the
spacing unit for our well as said interest covers those
rights below the Dbase of the deepest producing
formation; in such assignment, you would reserve a
three-sixteenths overriding royalty interest which would
absorb and pay all burdens against the interest you
assign to us--subject to proportionate reduction should
you own less than a full leasehold interest.

Our proposal is subject to approval of title and a
review of any gas contracts or other agreements which
would affect the drilling of our well.

If the foregoing, or something similar, is of
interest to you, please let us know.

This offer is valid for a period of thirty days
from the date hereof.

Very truly yours,

vanda '#a@chb

Juanita Hartman
Landman
/jmh

Fisk Building o 724 S. Polk . Amarillo, Texas 79101 o 806/376-6625



PANTERA a
ENERGY %
COMPANY

October 4, 1991

EXXON COMPANY, U.S.A.
ATTENTION: JOE THOMAS
P.O. BOX 1600

MIDLAND, TX 79702-1600

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0l1ld santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

C;;géjfﬁfiéilrtman

Landman
/jmh

encl. -

Fisk Building . 724 S. Polk . Amarillo, Texas 79101 J 806/ 376-6625
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3 and

Put your address in the "RETURN TO'’ Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
For additional fees the following services are available. Consult postmaster for fees

the date of delivery.

and check box{es) '?or additional service(s) requested.

IX%(Show to whom delivered, date, and addressee’'s address. 2. ] Restricted Delivery

(Extra charge) (Extra charge)

3. Article Addressed to: 4, Article Number
EXXON COMPANY USA P 476 201 594
ATTENTION: JO: THOMAS Type of Service:
P.O. BOX 1600 [ Regisfared” [ insured
“IDLAND, TX 79702-1600 AR Certified Deoo

A ur| ece)
: Express Mail D for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Add'essee’s Address (ONLY if
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/

. Signature — Addressee
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6. Sig Agent

X f a2

7. Date of Delivery /J OoT .8 1IN
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EXXON COMPANY, USA

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

September 12, 1991

Request No. CAS-1002170
S/2 Section 22-18S-28E
Eddy County, New Mexico

Ms. Juanita Hartman
Pantera Energy Company
Fisk Building

724 S. Polk

Amarillo, Texas 79101

Dear Ms. Hartman:

Your request for farmout dated September 6 has been assigned the

number CAS-1002170 which you should caption in any future
correspondence.

When we receive recommendation from management, Mr. Joe B. Thomas
will be contacting you with their decision.

Sincerely,

Land Group

/kn

A DIVISION OF EXXON CORPORATION



September 6, 1991 k95;\§

Exxon Company, U.S.A.
Attention: Joe Thomas
P.0. Box 1600

Midland, TX 79702-1600

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Dear Mr. Thomas:

Inasmuch as Pantera Energy Company has acquired a farmout from
Dekalb Energy Company as to their interest in the south half of
Section 22-18S-28E, Eddy County, New Mexico, please accept this as
Pantera Energy Company’s proposal to drill an 11,000 foot Morrow
test at a location 660 feet from the south line and 1980 feet from
the east line of Section 22, Township 18 South, Range 28 East, Eddy
County, New Mexico. It is our intent to form a 320 acre unit
consisting of the south half of the section. In connection with
this proposal and your interest, we ask that you please select one
of the following options:

1. Participate to the full extent of your interest by paying
your share of Dry Hole Costs, which are estimated to be
$347,000.00; Completed Well Costs are estimated to be
$570,000.00. A copy of our AFE is enclosed.

2. Farmout your interest to Pantera Energy Company,
reserving the difference between 25% and all lease
burdens of record (including the usual 1/8 landowner
royalty), thus delivering a 75% net revenue interest.

We would appreciate a response from you within thirty days
from the date of receipt of this proposal.

Your consideration in this regard is appreciated. Feel free
to call if you have any questions.

Very truly yours,

Juanita Hartman
Landman
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MEMO
July 9, 1991

TO: Don Cameron
Scott Herrick

FROM: Juanita Hartman

RE: Turkey Tract Prospect
Sections 21,22-18S-28E
Eddy Co., NM

khkkkkkkdkkhkkhkkhkhkhkhkkkdkhkhkkkkkhkhkhkArdkAkhAkkAkkhkkhkhkkhhkkxhkkkhkkhkkki

Marathon and Exxon have both turned us down for farmouts on the
referenced--both saying they are simply "Shut Down until the end of
the year" as far as any Morrow farmout requests are concerned. Both
say their companies are doing studies on same.

The landman at Marathon did say we might try a $ offer -- although
there are no guarantees on that, either.

I'm still working on the other six companies. If we can Jjust get
one, forced-pooling looks like the way we might have to go.



EX(ON COMPANY, USA.

POST OFFICE BOX 1600 « MIDLAND, TEXAS 79702-1600

PRODUCTION DEPARTMENT
SOUTHWESTERN DIVISION

July 1, 1991

Request No. 1001175
Section 22-18S-28E
Eddy County, New Mexico

Ms. Jaunita Hartman
Pantera Energy Company
Fisk Building

724 S. Polk

Amarillo, Texas 79101

Dear Ms. Hartman:

Exxon respectfully declines your request for the proposed
farmout set forth in your letter dated June 17.

We appreciate your request and hope the future will hold some
mutually beneficial opportunities.

Yours very truly,

‘ﬂ!! E; 4;97\12_L__~’/ as
d B. Th
and Grougmas &59 ‘KD
915/688-7162 ‘x
0
JBT:kn X -

A DIVISION OF EXXON CORPORATION



PANTERA w
ENERGY s
COMPANY

June 17, 1991

Exxon Company, U.S.A.
P.0. Box 1600
Midland, TX 79702-1600

Attention: Joe Thomas

RE: TURKEY TRACT PROSPECT
Section 22-18S-28E
Eddy County, New Mexico

Dear Mr. Thomas:

Pantera Energy Company is interested in drilling to test
the deep rights (Morrow) in the two referenced sections. Inasmuch
as these deep rights are held by production by shallow wells
in which you own an interest, Pantera Energy Company hereby
requests a farmout from you as to said deep rights.

Our proposal is that, with production, Pantera would earn
an assignment of all your interest in the spacing unit for our
well as said interest covers those rights below the base of
the deepest producing formation; in such assignment, you would
reserve a three-sixteenths overriding royalty interest which
would absorb and pay all burdens against the interest you assign

to us--subject to proportionate reduction should you own less
than a full leasehold interest.

Our proposal is subject to approval of title and a review

of any gas contracts or other agreements which would affect
the drilling of our well.

If the foregoing, or something similar, is of interest
to you, please let us know.

This offer is valid for a period of thirty days from the
date hereof.

Very truly yours{
anitoo 77/07@?1%

Juanita Hartman

Landman
/jmh

Fisk Buildina . 7ha e pon T B O



TANIbIT 5~

PANTERA ENERGY COMPANY
AUTHORIZATION FOR EXPENDITURE

AFE NO: FILE: TURKEE

WELL NRME: TURMEY TRACK #1-22 EST TOTAL DEPTH: 11,000 F1,

PROSPECT: TURKEY TRACH _ FORMATION: MORROW

LUCATION: S/2 SEC 27-185-28E, EDDY CO., M. DATE: 9-5-91

WELL COST - INTANSIBLE DRILLING COMPLETION TOTAL

LOCATION & DAMAGES.

................................................... 5 20,000 5, 000 25,000
FOOTABE/ TURNKEY/MIRU, ¢ v sv v eevvansnnnensannsansensssssnnsessenssnnsans & 176,000 0 176, 000
CONTRACT DRLG DAYWORK. 1 v s v vnsvsesarssensensrnnnssnsenrenerssssensenss 7 23,000 0 23,000
CEMENTING & SERVICES. +rveuusrnernssnsensernssneeniennesnernsensasnanns 8 16,000 7,000 23,000
DRILLSTEM TEST & CORING.«eurnsesssvnssnsrnersassnsensssessnsenssnnss 7 5,000 0 5, 000
LOBBING. « ¢ 2 4 a e saevuesesseanssnnnnenssnesnsasensensensnsrnsensenssnses 10 14,000 0 14, 000
1 ) (1 T 1 0 0 0
L 11 12 29,000 0 29,000
TRUCKING & LABOR. +evvvvvvenerusensesnresssrsnsnsssnsesssssesnennsens 13 1,000 3,000 9,000
SUPERVISION. 1 +vsvvvervenssnenssnsnssensssensenssnensensensessenenssnns 14 5,000 5, 000 10, 000
BITS & EQUIPMENT RENTAL vvvavsvansassnssernernsennssssensensenessneens 15 2000 £, 000 8, 000
FUEL & WATER.+ssaenerssnsenenseneensrnennessensenssssenerseneensrnsnns 16 0 1,000 1,000
COMBINED FIXED RATE. ..+ eunenvrnensensensensssnnsensensansssensensnnsen 17 7,000 2,000 9, 000
PLUBBING & RBANDONMENT. .. evvsrnernennensrnsenceensennenennsencnssnne 18 0 0 0
WELL SURVEYS/TEST SERVICES. . vsvusessensssensrnsensencnnsnsensensenses 19 0 1,000 1,000
COMPLETION UNITeu s eunarnennerneensenssenennennsesessneenrenscnnsnnens 20 H 15, 000 15, 000
CENTRALIZERS & SCRATCHERS. +vvsvnssssenernsnsenernsensnssnernsensnnsns 21 0 2,000 2,000
PERFORATING/LOBSING. o+ s vvvve .. e raeras 2 0 14, 000 14,000
FRAC/ACID: 1 v v e saensesenennerreneensssensensensessnrenssecnsennensen 2 0 25,000 25,000
INSURANCE . 4 v v eves e rensenennssssnsensansenennsnsnnsasesernsensnnns oo 8,000 0 8, 000
1117 N P B 4,000 2,000 £,000
TOTAL INTANGIBLE COSTS 310,000 93, 000 403, 000
WELL COST - TANGIBLE
CASING-CONDUCTOR. v a v vur FT “B 4 PER Fleveeiennaes 27 0
CASING-SURFACE. +vvavrsess 400 FT 13.3/8" & $19.50 PER Fluveuvereen. B 8,000 0 8, 000
CASING- INTERMEDIATE. ... ... 2800 FT 8 5/8_" 6 $8.44_ PER Fluuvvirrinss 29 24,000 0 24, 000
LINER-DRILLING. v+ venvvnees FT "B4_ PERFlivseersnen. 30 0 0 0
CASING-FRODUCTICN. ... ... 11000_ FT & 1/2_° @ $5.10_ PER Flouveurenens 3 0 5, 000 56, 000
LINER-PRODUCTION. ......... FT VB4 PER Flevsereensas 2 0 0 0
TUBING. ¢rvrersnerncensens 11000_ FT 2 3/8 " O $2.85_ PER FTuuvvusunss 13 0 32,000 32,000
HELL HEAD. +eeueenenneensesnenssessensnssesssenressensassssnssnsennsnns 35,000 15,000 20, 000
OTHER SUBSURFACE EQUIPMENT. «.vvevsensenssnsnnsnennsessessnsensensens 5 0 4,000 4,000
TANKS. e+t e saeeascnseaeasenennsnasnennsansbesssenssnssssrasssenen 3 0 5, 000 5,000
SEPARATORS & HEATERS. v vvsrnsevensensnnssssnssssensansessnsansensens 7 0 8,000 8,000
FLON LINES. vauevrevnninneensrarensenss e erarrerrirrerereriaerrenes 8 0 0 0
RODSe 4 e e eesemsbaseasansensensesnsenassnnssssssnnsessenaensennnns 39 0 0 0
PUMP UNIT & ENBINEs+evueenenvnncanassensensavsnsensencenssnrasenrannes 40 0 0 D
INSTALLATION COSTSu eveusssensrnsesenssnsenensensensencensnrensesnanse 41 0 4,000 4,000
NON-CONTROLLABLE EQUIP........ e e e et 42 0 £, 000 £,000
TOTAL TANGIBLE COSTS - 37,000 130, 000 167,000
TOTAL COSTS 347,000 223,000 570,000
PANTERA ENERGY COMPANY
AUTHORIZATION FOR EXPENDITURE
AFE NO: FILE: TURKEZ
WELL NAWE: TURKEY TRACK #1-2¢ EST TOTAL DEPTH: 11,000 FT.
PROSPECT: TURKEY TRACK FORMATION: MORROW
LOCATION: E/2 SEC 22-185-2BE, EDDY CO., NM. DATE: 3-5-91
AFPROVALS:
PANTERA ENERGY COMPANY
WORKING INTEREST % BY DATE

NON-OPERRTOR
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PANTERA | “
ENERGY ’

COMPANY

October 4, 1991

ARCO OIL AND GAS COMPANY

ATTENTION: PADRICK PICKNEY '
P.0. BOX 1610
MIDLAND, TX 79702

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0ld santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date. _

Very truly yours,

) Moitar)

Juanita Hartman

Landman
/3mn )
encl. 7
Fisk Building . 724'S. Polk ¢ Amarillo. Texas 79101 . ane 1 5me anne



. SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3 and 4.

Put your address in the "RETURN TO"* Space on the reverse side. Failyre to do this will prevent this card
from being returned to you. The return receipt fee will provide you the name of the person delivered to and

(Extra charge)

the date of delivery. For additional Tees the following services are availdble. Consult postmaster for fees
and check 50x(esi for additional service(s) requested. XN
1xﬁx5how to whom delivered, date, and addressee’s address.

2. {0 Restricted Delivery
(Extra charge)

3. Article Addressed to: ;
ARCO OIL AND GAS COMPANY

4. Article Number
P476 201 593

ATTENTION: PADRICK PICKNEY
P.0. BOX"'1610
MIDLAND, TX 79702

Type oi*Service:
Registercd
XXcetiified

[0 express Mail

D Insured

O coo

D Return Receipt

7. Déte of Delive_ry

T tor Merchandise
Always obtain signature of addresses
or agent and DATE DELIVERED.
5. Signature — Addressee » | 8. Addressee’s Address (ONLY if
X . requested and fee paid)
6. Sigpature - Agent
X/

PS.Form.3811, Ap'r-4~1mt‘-- 3

R iy fi s

et et et Lt Wi vy et o

STICK

1. If you want this feceipt i
postmarked, stick the
and present the article &t alica s

the receipt attached
{no extra Ccharge)

, 2. )t you do not want

4. I you want delivery restricled ¢
0 the
RESTRICTED DELIVERY on the front of the article.

5. Enter fees for the services requested in the

G.PO. 1989-238-815.

POSTAGE STAMPS To ARTICLE TO
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELCECTED

... DOMESTIC RETURN RECEIPT

OVER FIRST CLASS POSTAGE,
OPTIONAL SERVICES. (soo fronyy

at a post oflice service window or ha

: this recelpt postmarked, stick )
tho ik, "o i o receip't the gummed stub 1o the right of the return address of

» and mail the article,

addressee, or 1o an

appropriate spaces on the front of this receipl. 1! return
3811, '

receipt is requested, check the applicable biocks in item 1 of Form

the right of the return address leqying
nd It o your rural car r.

authorized agent of the addressee, endorse



PANTERA | o
ENERGY y
COMPANY

October 4, 1991

ORYX ENERGY COMPANY
ATTENTION: ALAN BEERS
P.0. BOX 2880 S
DALLAS, TX 75221-2880..

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 01d Santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,
Juanita Hartman
Landman

/jmh

encl. !

Fisk Building . 724S.Polk .+ Amarilin Tevae 70101 - ez
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SENDER: Complete items 1 and 2 when addition
3 and 4.

the date of delivery, For additional {ees the followin
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from being returned to you. The return receipt fee will provide yo

al services are desired, and complete items

(Mhe name of the persan delivered to and
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ces are-{.wailablc. Consult postmaster {or (ees
1

2. [J Restricted Delivery
(Extra charge)

ORYX ENERGY COMPANY
ATTENTION: ALAN BEERS
P.0. BOX 2880

DALLAS, TX 75221-2880

5. Signature — Addressee
X

4. Arnticle Number

P 476 201 596
Type ol Service:
D Registered
{¥: Centified
D Express Mail

D tasured
] coo

Return Heceiéut
{or Merchandise

Always obtain signature of addressce
ar agent ang DATE DELIVERED.

8. Addréssee's Address (ONLY if
requesicd and fee paid)

6. Signature — Agent

X Q}’J/.’)

7. Date of Delivery

PS Form 3811, Apr. 1989

-
*U.S.G.PO. 1989331-815

DOMESTIC RETURN RFCFIPT



PANTERA 3
ENERGY
COMPANY

October 4, 1991

YATES PETROLEUM CORPORATION
ATTENTION: ROB BULLOCK : .-
YATES BUILDING -
105 SOUTH FOURTH :
ARTESIA, NM 88210

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0ld santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time w1ll preclude you from contesting this matter
at a later date.

Very truly yours,

Juanita Hartman ;i
Landman

/3mh

encl.

Fisk Building . 724S.Polk o Amarillo, Texas 79101 . ANR 1 278 RENE



. gENDER Complete «tems 1 and 2 when additional services are desued and compilete items
and

Put your address in the * RETURN TO’* Space on the reverse snde Failure to do this will prevent this card

from being returned to you. The _return receipt fee will provide you the name of the person delivered to and

the date of delivery. For additional fees the following servnces are avallable Consult postmaster for fees
and check box(es} i

x{es) Tor additional service(s) requested. .
1XK Show to whom delivered, date, and addresseef address 2. O Restricted Delivery
(Erlra charge) - ‘(Extra charge)
3. Article Addressed to 4, AmcIe Number
YATES PETROLEUMU ORPORATION ?76 201 595
ATTENTION: ROB BULLOCK . |y arvies
YATES BUILDING : Reg.fg. proapne
105 SOUTH.FOURTI , ﬂcm.«.ed "“ 0 coo
ARTESIA, NM 88210 - | O express Map O Rt et e

Alwa 9b!am ?gnature of addressee
or agént and DATE DELIVERED.

5. Signature — Addressee 8. Addressees Address (ONLY if
requested and Jee paid) - -

X .
7 (VIS TR ]
X ' ¢
7. Date of Delivery yﬁ‘i‘
/&.-7., )
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PANTERA s
ENERGY "
COMPANY

October 4, 1991

MARATHON OIL COMPANY

ATTENTION: RANDAL WILSON
P.O. BOX 552

MIDLAND, TX 79702

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 01d Ssanta Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

&) Sbimar)

Juanita Hartman
Landman

/3mh

encl. -
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. gENDER Complete items 1 and 2 when additional services are desired, and complete items
and 4

Put your address in the **RETURN TO** Space on the reverse side. Failure to do this will prevent this card

{rom being returned to you. The return recel;g‘t fee will provide you the name of the person delivered to and

the date of delivery. For additional fees the Toliowing services are available. Consult postnaster for lees
and check Box(esg ior additional service{s) requested.

1X Show 1o whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge) (Extra charge)
3. Article Addressed to: 4. Article Number
MARATHON OIL COMPANY } Py
ATTENTION: RANDAL WILSON Type of Serg
P.0O. BOX 552 - Reglste}m?(‘ [ insured
MIDLAND, TX; 79702 ertified O coo

1 Return Receipt
D Exprass Mail [ for Merchandise

Kjvx‘ays obtain signature of addressee
od dgent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee paid)

6. Signatyre — Agen Mﬂ/é/ %

Date o"f behvery
. 0CT -8 1901




PANTERA “w
ENERGY o
COMPANY

October 4, 1991

EXXON COMPANY, U.S.A.
ATTENTION: JOE THOMAS
P.O. BOX 1600

MIDLAND, TX 79702-1600

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

’

RE: TURKEY TRACK PROSPECT
S/2 SECTION 22-18S-28E
EDDY COUNTY, NEW MEXICO

Gentlemen:

Enclosed for your information is a copy of an Application for
Compulsory Pooling of the S/2 of Section 22, Township 18 South,
Range 28 East, Eddy County, New Mexico, which is being filed with
the New Mexico 0il Conservation Division by James Bruce of the
Hinkle, Cox, Eaton, Coffield & Hensley Law Firm out of Albuquerque,
New Mexico on behalf of Pantera Energy Company. Records indicate
that you own a leasehold interest in the S/2 of Section 22. This
Application will be heard by the 0il Conservation Division on
Thursday, November 7, 1991 at 8:15 a.m., at the Division’s offices
at 310 0l1d santa Fe Trail, Santa Fe, New Mexico 87501. Failure to

appear at that time will preclude you from contesting this matter
at a later date.

Very truly yours,

WM_W

Juanlta Hartm an’
Landman >—~ i

/jmh

encl.

Fisk Building * 724 S. Polk - .. Amarilla Tavae 701404 - AR T AmA anas
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‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3 and 4.
Put your address in the "RETJRN TO"* Space on the reverse side. Failure to do this will prevent this card

from being returned to you. The return receipt fee will provide you the name of the person delivered to and
the date ol delivery, For additional lees the following services are available, Consult postmaster for lees
nd check box(es) i

x{es) for additional servicel(s) requested.
1XR]XSh°w to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge) {Fxira charye)
3. Article Addressed to: 4. Article Number
EXXON COMPANY USA P 476 201 594
ATTENTION: JO» THOMAS Tone ol Service:
P.O. BOX 1 6 00 D chxstere;l D insured
HMIDLAND, TX 79702-1600 £ Cortitied Ocoo
Express Mail 0 ?:r“!:/'lgrg:gr?m;e

Always obtain signature of addressce
or agent and DATE DELIVERED,

5 Signature — Addressee o 8. Add\'essee s Address (ONLY if
P : regrested and fee paid)

6 Siggfajure » Agent l‘ /
/l?u Ge'wy
7. Date of Dehverv QT - -8 199‘




