
BEFORE THE O I L CONSERVATION DIVISION 

OF THE STATE OF NEW MEXICO REIVED 
f\pr ; ; 

IN THE MATTER OF THE APPLICATIONS ) 0 t L CONSER]/ATIQN D, W„ 
OF YATES PETROLEUM CORPORATION ) ' t0N 

FOR COMPULSORY POOLING, EDDY ) 
COUNTY, NEW MEXICO. ) CASE NOS. 10467, 10472 

CONSOLIDATED PRE-HEARING STATEMENT 

This c o n s o l i d a t e d prehearing statement i s submitted by YATES 
PETROLEUM CORPORATION, as r e q u i r e d by the O i l Conservation 
D i v i s i o n . The issues on Case Nos. 10467, and 10472 are the same 
and Yates Petroleum Corporation w i l l move t o c o n s o l i d a t e the 
hearings on i t s a p p l i c a t i o n s , and t h e r e f o r e f i l e s t h i s Con­
s o l i d a t e d Pre-hearing Statement. 

APPEARANCES OF PARTIES 

APPLICANT ATTORNEY 

Yates Petroleum Corporation 
105 S. Fourth St. 
A r t e s i a , New Mexico 88210 
(505)748-1471 

OPPOSITION OR OTHER PARTY 

See attached E x h i b i t "A" 

Ernest L. C a r r o l l 
Losee, Carson, Haas & C a r r o l l , P.A. 
P. 0. Drawer 239 
A r t e s i a , New Mexico 88211-0239 
(505)746-3505 

ATTORNEY 

No a t t o r n e y s are known 

STATEMENT OF CASE 

APPLICANT 

A p p l i c a n t has the r i g h t t o d r i l l i t s Chalk "AKH" Federal No. 2 
Well i n the Morrow for m a t i o n as a gas w e l l , which i s t o be 
loca t e d a t a p o i n t 660' FNL and 1980' FEL of Section 27, Township 
18 South, Range 27 East, N.M.P.M. (Case No. 10467) 

A p p l i c a n t also has the r i g h t t o d r i l l i t s Chalk "AKH" Federal No. 
3 Well i n the Morrow for m a t i o n as a gas w e l l , which i s t o be 
loca t e d a t a p o i n t 660' FNL and 1330' FEL of Section 27, Township 
18 South, Range 27 East, N.M.P.M. (Case No. 10472) 

A p p l i c a n t has dedicated the N/2 of s a i d s e c t i o n t o these w e l l s 
and t h e r e are i n t e r e s t owners i n the p r o r a t i o n u n i t who have not 
agreed t o pool t h e i r i n t e r e s t s . A p p l i c a n t should be designated 
the operator of the w e l l s and the p r o r a t i o n u n i t s , and a l l 
m i n e r a l i n t e r e s t s from 5,000 f e e t below the surface down through 
and i n c l u d i n g the Morrow formation u n d e r l y i n g the N/2 of Section 



27 should be pooled. Any non-consenting working i n t e r e s t owner 
who does not pay h i s share of the reasonable w e l l costs should 
have w i t h h e l d from p r o d u c t i o n h i s share of the reasonable w e l l 
c osts, p l u s an a d d i t i o n a l 200% t h e r e o f , as a reasonable charge 
f o r t h e r i s k i n v o l v e d i n the d r i l l i n g of t h e w e l l . 

OPPOSITION OR OTHER PARTY 

At t h i s time we expect o p p o s i t i o n from Nearburg E x p l o r a t i o n 
Company due t o the f i l i n g of t h e i r c o n f l i c t i n g a p p l i c a t i o n i n 
Case No. 10473. 

PROPOSED EVIDENCE 

APPLICANT 

WITNESSES 
(Name and ex p e r t i s e ) 

EST. TIME EXHIBITS 

Mike Burch, Landman 15 5 

David Cromwell, Geologist 20 6 

Jim Brown, Engineer 10 2 

OPPOSITION 

Unknown 

YATES PETROLEUM CORPORATION 

Dosee, Carson, Haas & C a r r o l l , P. A. 
P. O. Drawer 239 
A r t e s i a , New Mexico 88211-0239 
(505)746-3505 

Attorneys f o r Yates Petroleum 
Corporation 



EXHIBIT "A" 

INTEREST OWNERS/OFFSET OPERATORS 

Chalk No. 2 Waiver Received 

H. M. B e t t i s , Inc. Yes 

Turnco, Inc. Yes 

L. E. Opperman Yes 

Be t t i s Brothers Yes 

M. Craig Clark Yes 

David Cromwell Yes 

Nearburg Exploration No 

Oryx Energy Company Yes 

Baber Well Servicing Yes 

Chalk No. 3 

H. M. B e t t i s , Inc. Yes 

Turnco, Inc. Yes 

L. E. Opperman Yes 

Be t t i s Brothers Yes 

M. Craig Clark Yes 

David Cromwell Yes 

Nearburg Exploration No 


