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KANSAS CITY SINGER "18" NO. 1

1980' FSL & 660' FEL
T-20-8, R-27-&

PRORATION UNIT

SANTA FE ENERGY

PERMIAN BASIN DI

OPERATING PARTNERS, LP.

131 114

MIOLAND, TEXAS

CARLSBAD AREA
EDDY CO., NEW MEXICO

OCHO PROSPECT

BY: CURTIS D. SMITH
SCALE 1°:4000°

DATE 4/6/93




OFFSET OPERATOR LIST
Kansas City Singer "18" No. 1
1980’ FSL & 660’ FEL Sec. 18
T-20-S, R-27-E

Eddy County, New Mexico

Name of Company
Santa Fe Energy Operating

Partners, L.P.
Yates Energy Corporation
Yates Drilling Company

Enron Oil & Gas Company

Hunt Oil Company/Pacific
Enterprises Oil Company, USA

EWP749

4/5/93

Land Description

Secs. 8, 17 & 20
T-20-S, R-27-E

Sec. 7
T-20-S, R-27-E

Secs. 12, 13 & 24
T-20-S, R-26-E

T-20-S, R-27-E
W/2 Sec. 18

All Sec. 19
T-20-S, R-27-E
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(JENKINS-CISCO POOL - Cont'd)

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to or
completed in the Jenkins-Cisco Pool or in the Cisco formation
within one mile thereof are hereby approved; that the operator of
any well having an unorthodox location shall notify the Hobbs
District Office of the Commission in writing of the name and
location of the well on or before September 1, 1966.

(2) That each well presently drilling to or completed in the
Jenkins-Cisco Pool or in the Cisco formation within one mile
thereof shall. after September 1, 1966, receive an allowable in the
same proportion to a standard 160-acre allowable for the pool as
the acreage presently dedicated to the well bears to 160 acres,
until Form C-102 dedicating 160 acres to the well has been filed
with the Commission, or until a non-standard unit containing
less than 160 acres has been approved.

(3) That this case shall be reopened at an examiner hearing
in February, 1967, at which time the operators in the subject
pool may appear and show cause why the 160-acre proPortlona]
factor of 4.77 assigned to the Jenkins-Cisco Pool should not be
retained.

(4) That Order No. R-2931-A entered by the Commission on
July 14. 1966, is hereby superseded.

(5) That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

MCMILLAN-MORROW GAS POOL
Eddy County, New Mexico

Order No.R-2917, Creating and Adopting Temporaﬁ' Operating Rules for
the McMillan-Morrow Gas Pool, & County, New Mexico, June 8,
1968.

Order No. R-2917-A, July 27, 1966, extends to January, 1968 the rules
adopted in Order No. R-2917.

Order No. R-2917-B, January 16, 1968, makes permanent the tempo-
rary rules adopted in Order No. R-2917.

See separate Order No. R-5829, October 6, 1978, limiting application
of rules adopted in Order No. R-2917 to certain lands.

Application of Harvey E. Yates and Yates
Drilling Company for the Creation of a New
Gas Pool and for Special Pool Rules, Eddy
County, New Mexico.

CASE NO. 3252
Order No. R-2917

ORDER OF THE COMMISSION
BY THE COMMISSION: This cause came on for hearing at 9

o’clock a.m. on May 26. 1965, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter.

NEW MEXICO
Ol CONSERVATION DIVISION

a Ee EXHIBIT 2

SECTION 1I

100

CASE NO.

R. W. Byram & Co., - Feb., 1991

NOW, on this 8th day of June, 1965. the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicants, Harvey E. Yates and Yates Drilling
Compax_xy, seek the creation of a new gas pool for Morrow
production in Eddy County, New Mexico, and the promuigation
of special rules and regulations, including a provision for 640-
acre spacing units.

(3) That the Hondo Singer “C” Well No. 1, located in Unit F
of Section 18, Township 20 South, Range 27 East, NMPM, Eddy
County, New Mexico, has discovered a separate common source
of supply which should be designated the McMillan-Morrow Gas
Pool; that the vertical limits of said pool should be the Morrow
zone of the Pennsylvanian formation; and that the horizontal
limits of said pool should be all of Section 13, Township 20
South, Range 26 East, and all of Sections 7 and 18, Township 20
South, Range 27 East, NMPM, Eddy County, New Mexico.

(4) That in order to prevent the economic loss caused by the
drilling of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regulations
providing for 640-acre spacing units should be promulgated for
the McMillan-Morrow Gas Pool.

(5) That the temporary special rules and regulations should
provide for limited well locations in order to assure orderly
development of the pool and protect correlative rights.

(6) That special rules and regulations should be established
for a temporary period to expire one year from the date that a
pipeline connection is first obtained for a well in the pool; that
during this temporary period all operators in the subject pool
should gather all available information relative to drainage and
recoverable reserves.

(7) That this case should be reopened at an examiner hearing
one year from the date that a pipeline connection is first
obtained for a well in the McMillan-Morrow Gas Pool, at which
time the operators in the subject pool should appear and show
cause why the McMillan-Morrow Gas Pool should not be
developed on 320-acre spacing units.

(8) That the first operator to obtain a pipeline connection for
a well in the McMilIl)an-Morrow Gas Pool should notify the
Commission in writing of such fact, and that the Commission
should thereupon issue a supplemental order designating an
exact date for reopening this case.

IT IS FURTHER ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production, i1s hereby created and
designated the McMillan-Morrow Gas Pool., with vertical limits
comprising the Morrow zone of the Pennsylvanian formation,
and horizontal limits comprising all of Section 13, Township 20



R. W, Byram & Co., ~ Aug., 1966

(McMILLAN-MORROW GAS POOL - Cont'd.)

South, Range 26 East, and all of Sections 7 and 18, Township
20 South, Range 27 East, NMPM, Eddy County, New Mexlico.

(2) That temporary Special Rules and Regulations for the
McMillan-Morrow Gas Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
McMILLAN-MORROW GAS POOL

RULE 1. Each well completed or recompleted in the McMil-
lan-Morrow Gas Pool or inthe Morrow formation within one mile
thereof, and not nearer to or within the limits of another desig-
nated Morrow gas pool, shall be spaced, drilled, operated, and
produced in accordance with the Special Rules and Regulations
hereinafter set forth,

RULE 2, Each well shall be located on a standard unit
containing 640 acres, more or less, consisting of a govern-
mental section,

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed for a non-
standard unit and the unorthodox size or shape of the unit is
necessitated by a variation in the legal subdivision of the United
States Public Lands Survey, or the following facts exist and the
following provisions are complied with:

(&) The non-standard unit consists of quarter-quarter sec-
tions or lots that are contiguous by a common bordering side,

(b) The non-standard unit lles wholly within a govern-
mental section and contains less acreage than a standard
unit,

(c) The applicant presents written consent in the form
of walvers from all offset operators and from all operators
owning interests in the section in which the non-standard unit
is situated and which acreage is not included in said non-
standard unit.

{(d) In leu of paragraph (c¢) of this rule, the applicant may
furnish proof of the fact that all of the aforesaid operators were
notified by registered or certified mail of his intent to form
such non-standard unit, The Secretary-Director may approve
the application if no such operator has entered an objection
to the formation of such non-standard unit within 30 days after
the Secretary-Director has received the application.

RULE 4, Each well shall be located no nearer than 1650
feet to the outer boundary of the section and no nearer than 330
feet to any governmental quarter-quarter section line.

RULE 5. The Secretary-Director may grant an exception
to the requirements of Rule 4 without notice and hearing when
an application has been filed for an unorthodox location neces-
sitated by topographical conditions or the recompletion ofa well
previously drilied to another horizon. All operators offsetting
the proposed location shall be notitied of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director
may approve the application upon receipt of written walvers
from all operators offsetting the proposed location or if no

SECTION I
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objection to the unorthodox location has been entered within 20
days after the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to or
completed in the McMillan-Morrow Gas Pool or in the Morrow
formation within one mile thereof are hereby approved; that
the operator of any well having an unorthodox location shall
notify the Artesia District Office of the Commission in writing
of the name and location of the well on or before July 1, 1965.

(2) That each well presently drilling to or completed in the
MecMillan-Morrow Gas Pool or in the Morrow formation within
one mile thereof shall receive a 320-acreallowableuntil a Form
C-102 dedicating 640 acres to the well has been filed with the
Commission.

(3) That this case shall be reopened at an examiner hearing
one year from the date that a pipeline connection is first
obtained for a well in the McMillan-Morrow Gas Pool, at which
time the operators in the subject pool may appear and show
cause why the McMillan-Morrow Gas Pool should not be
developed on 320-acre spacing units,

(4) That the first operator to obtain a pipeline connection
for a well in the McMillan-Morrow Gas Pool shall notify the
Commission in writing of such fact, and that the Commission
will thereupon issue a supplemental order designating an exact
date for reopening this case.

(5) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

NONOMBRE-UPPER PENNSYLVANIAN POOL
NONOMBRE-LOWER PENNSYLVANIAN POOL
Lea County, New Mexico

Order No. R-2929, Creating and Adopting Temporary Operating

Rules for the Nonombre-Upper Pennsylvanian and Nonombre-

Lower Pennsylvanian Pools, Lea County, New Mexico, June 15,
1965.

Order No. R-2929-A, July 27, 1966, makes permanent the
temporary rules adopted in Order No. R-2929.

Application of Midwest Oil Corporation for the
Creation of Two New Oil Pools, and for Special
Pool Rules, Lea County, New Mexico.

CASE NO. 3259
Order No. R-2929

ORDER OF THE COMMISSION
BY THE COMMISSION: This cause came on for hearing

at 9 o’clock a.m. on June 9, 1965, at Santa Fe, New Mexico,
before Examiner Elvis A, Utz



MINERAL OWNERSHIP
All Sec. 18
T-20-S, R-27-E
Eddy County, New Mexico

Lessor Interest Net Acres

Pacific Enterprises, Inc. 1/4 159.63
2001 Ross Ave., Suite 1000
Dallas, Texas 75201

Leon Davis, Trustee of the 1/4 159.63
Leon Davis Mineral Trust
U/D/O March 1, 1968

Eliott Davis, Trustee of the 1/4 159.63
Eliott Davis Mineral Trust

U/D/O March 1, 1968

The Williams Center, #2000

Tulsa, Oklahoma 74172

Singer Bros., a Partnership 1/4 159.63

P.O. Box 755
Tulsa, Oklahoma 74101

NEW MEXICO
OIL CONSERVATION DIVISION

‘ Fe EXHIBIT }

EWP750 caseno.__ 0D h
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(EMPIRE-PENNSYLVANIAN GAS (RULES RESCINDED)
POOL - Cont'd)

(5) That the applicant and the only operator of wells in said
pool requested that the application in this case be amended to
provide for the rescission of the Special Rules and Regulations
for said Empire-Pennsyilvanian Gas Pool.

(6) That, provided the locations of all wells currently
completed within said Empire-Pennsylvanian Gas Pool are
approved, the effect of granting an order in conformance with
the proposed amended application would be the same as
granting applicant’s alternative application.

(7) That the application should be amended to provide for
rescission of said special rules and regulations.

(8) That the locations of all wells currently compieted within
sald Empire-Pennsylvanian Gas Pool should be approved.

(9)_That the application for rescission of the Special Rules
and Regulations for the Empire-Pennsylvanian Gas Pool should
be approved.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations for the Empire-
Pennsylvanian Gas Pool, Eddy County, New Mexico, as
ﬁromulgated by Order No. R-3529 entered October 22, 1968, are

ereby rescinded.

PROVIDED HOWEVER, that the location of any well
completed in said Empire-Pennsylvanian Gas Pool prior to the
effective date of this order is hereby approved.

(2) That jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

NEW MEXICO
Ofl. CONSERVATION DIVISION

F2_ exmBIT Lf
10blob

CASE NO.

SECTION II

R. W. Byram & Co., - Oct., 1978

McMILLAN-MORROW GAS POOL
(Rules Limited)
Eddy County, New Mexico

Order No. R-5829, Limiting Application of Rules for the
McMillan-Morrow Gas Pool, Eddy County, New Mexico, October
6, 1978.

Application of Mark D. Wilson to Limit
Application of Pool Rules, Eddy County, New
Mexico.

CASE NO. 6337
Order No. R-5829

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 9 a.m.
on September 27, 1978, at Santa Fe, New Mexico, before
Examiner Daniel S. Nutter.

NOW, on this 6th day of October, 1978, the Division Director,
having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) That applicant, Mark D. Wilson, seeks to limit the
application of the Special Rules and Regulations for the

cMillan-Morrow Gas Pool, Eddy County, New Mexico, to the
horizontal limits of said pool only.

(3) That said McMillan-Morrow Gas Pool has been developed
and operated on 640-acre spacing pursuant to the provisions of
Division Order No. R-2917, dated June 8, 1965.

(4) That the productive limits of the McMillan-Morrow Gas
Pool have been defined by the wells drilled within and
immediately outside the presently defined pool boundaries.

(5) That any new production which may be established in
this area will in all probabilitv be from a separate common
source of supply and should not necessarily be subject to the
lS);:oelcial Pool Rules established for the McMillan-Morrow Gas

ool.

(6) That limitation of the application of the McMillan-Morrow
Gas Pool Rules to wells located within the boundaries of the
McMillan-Morrow Gas Pool as they now exist will not cause
waste or impair correlative rights, and should be approved.

IT IS THEREFORE ORDERED: .

(1) That the 640-acre spacing rules and special well location
requirements applicable to the McMillan-Morrow Gas Pool shall
be effective oniy insofar as they apply to the following-described
lands in Eddy County, New Mexico:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 13: All
Section 24: All

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 7: All
Sections 18 and 19: All

(2) That jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF SANTA FE ENERGY OPERATING

PARTNERS, L.P. FOR A NON-STANDARD GAS SPACING

AND PRORATION UNIT AND AN UNORTHODOX GAS

WELL LOCATION, EDDY COUNTY, NEW MEXICO. No. 10,666

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
)sSs.

COUNTY OF SANTA FE )

Curtis D. Smith, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18 and have personal knowledge of
the matters stated herein.

2. I am an employee of and landman for Applicant herein.

3. Applicant has conducted a good faith, diligent effort to
find the correct addresses of interest owners entitled to receive
notice of the Application herein.

4. Notice of the Application was provided to the interest
owners at their correct addresses by mailing them, by certified
mail, a copy of the Application. Copies of the notice letters and

certified return receipts are attached hereto.

5. The notice provisions of Rule 1207 have been complied

with. % - W

Curtis D. Smith

April
SUBSCRIBED AND SWORN TO before me this Qﬁﬁﬁ;_ day of Meaxiz,
1993 by Curtis D. Smith.

Notary Pu c

My commission expires:

449’1526?"525?/ SR NI e
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LEWIS C COX

PAUL W. EATON
CONRAD E COFFIELD
HAROLD L. HENSLEY. JR
STUART O. SHANOR
ERIC D LANPHERE

C D. MARTIN

ROBERT P. TINNIN, JR.
MARSHALL G. MARTIN
OWEN M LOPEZ
DOUGLAS L. LUNSFORO
SOHN J KELLY
NICHOLAS J. NOEDING
T CALDER E£2ZELL IR
WILLIAM B BURFORD®
RICHARD E. OLSON
RICHARD R. WILFONG®
THOMAS J. MCBRIDE
JAMES J. WECHSLER
NANCY 5 CUSACK
JEFFREY L FORNACIARI
JEFFREY D HEWETT
JAMES BRUCE

JERRY F SHACKELFORD*®

JEFFREY W HELLBERG"
ALBERT L. PITTS
THOMAS M HNASKO
JOHN C. CHAMBERS*
GARY D. COMPTON®
MICHAEL A GROSS
THOMAS O. HAINES, JR
GREGORY J. NIBERT
DAVIOD T MARKETTE®
MARK C DOW

FRED W SCHWENDIMANN

~AMES M. HUDSON
-CFFREY S. BAIRD®

HINKLE, COX, EATON, COFFIELD & HENSLEY
ATTORNEYS AT LAW

218 MONTEZUMA

REBECCA NICHOLS JOHNSON

NILLIAM P JOHNSON

POST OFFICE BOX 2068

STANLEY K KOTOVSKY JR

H R THOMAS
ELLEN S. CASEY

MARGARET CARTER LUDEWIG

S BARRY PAISNER

STEPHEN M CRAMPTON

MARTIN MEYERS
SRESORY S WHEELER
ANDREW J CLOUTIER
LAMES A GILLESPIE
GARY W LARSON
3TEPHANIE LANDRY
-CHN R KULSETH. JR
MARGARET R MCNETT

BRIAN T CARTWRIGHT®

LISA K. SMITH*
ROBERT H BETHEA®
BRADLEY W. HOWARD
CHARLES A SUTTON
NORMAN D EWART
TARREN T GROCE*
MOLLY MCINTOSH
MARCIA B LINCOLN
SCOTT AL SHUART®
DARREN L. BROOKS
CHRISTINE £ LALE
SALL G NASON
DARLA M SILVA

SANTA FE. NEW MEXICOC 87504-2068
(505) 982-4554

FAX (505) 982-8623

CLARENCE £ + NKLE (19011988}
N E. BONDURANT JUR (153-1973]
ROY C SNODGRASS. R (191419871

oF COUNSEL
O M CALHOUN®
MACK EASLEY
JCE W WOOD
RICHARD S MORRIS

WASHINGTON. O C.
SPECIAL COUNSEL
ALAN J STATMAN®

March 18, 13993

700 UNITED BANK PLAZA
POST CFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{1S0%) 622-86510
FAX (SOS) 623-9332

2800 CLAYDESTA CENTER
€& DESTA DRIVE
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915) 6834691
FAX [915) 683-6518

{700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 7910S

(BO6} 372-5569
FAX {BO&) 372-976¢

SO0 MARQUETTE N.W. SUITE BOO
POST OFFICE BOX 2043

ALBUQUERQUE, NEw MEXICO 87103
{505) 768-1S00
FAX (50%5) 768-1529

*NOT LICENSED IN NEW MEXICO

TO: Addressees on Exhibit A

Re: Kansas City Singer "18" Well No. 1,

and 660"

1980' FSL
FEL, E% of Section 18 - 20 South - 27 East

Enclosed 1is a copy of an amended application for a non-
standard spacing and proration unit and an unorthodox gas well
location, filed at the New Mexico 0Oil Conservation Division by
Santa Fe Energy Operating Partners, L.P. Santa Fe's records
indicate you are an offset operator. This application has been set
for hearing before the Division. It is designated as Case No.
10,666, and the hearing is scheduled for Thursday, April 8, 1993,
at 8:15 a.m. at the Division's offices at 310 0ld Santa Fe Trail,

Santa Fe, New Mexico.

you from contesting this matter at a later date.

Enclosure

Very truly yours,

HINKLE, COX,
& HENSLEY

-

James Bruce

Failure to appear at that time will preclude

EATON, COFFIELD

Attorneys for Santa Fe Energy

. Operating Partners,

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

JGB5\93558.¢

L.P.



EXHIBIT A

Mr. Bruce Kostad P 133 700 765
Pacific Enterprises 0il
Company, U.S.A.
Suite 600
3040 Post Oak Boulevard
Houston, Texas 77056-6510

Steven Wentworth P 133 700 766
Enron 0il & Gas Company

Post Office Box 2267

Midland, Texas 79702

Mr. Mike Shaw P 133 700 767
Hunt 0il Company

Fountain Place

1445 Ross

Dallas, Texas 75202-2785

Ms. Sherry Hamilton P 133 700 768
Yates Energy Corporation

Suite 1010

Sunwest Centre

Roswell, New Mexico 88202-2323

Ms. Shari Darr P 133 700 769
Harvey E. Yates Company

Post Office Box 1933

Roswell, New Mexico 88201

Mr. Randy Patterson P 133 700 770
Yates Drilling Company

Yates Building

110 South Fourth Street

Artesia, New Mexico 88210

JGB5\93571.d
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