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I N D E X 

Page Number 

A p p e a r a n c e s 2 

WITNESSES FOR THE APPLICANT: 

1. KEITH LOGAN 

E x a m i n a t i o n by Mr. C a r r 4 

C e r t i f i c a t e o f R e p o r t e r 12 

E X H I B I T S 

Page M a r k e d 

E x h i b i t No. 1 5 

E x h i b i t No. 2 6 

E x h i b i t No. 3 7 

E x h i b i t No. 4 8 

E x h i b i t No. 5 9 
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EXAMINER STOGNER: A t t h i s t i m e 1*11 

c a l l Case 10795. 

MR. STOVALL: A p p l i c a t i o n o f D a v i d H. 

A r r i n g t o n O i l & Gas I n c . , f o r an u n o r t h o d o x gas 

w e l l l o c a t i o n and n o n s t a n d a r d s p a c i n g u n i t . Lea 

C o u n t y , New M e x i c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. CARR: May i t p l e a s e t h e E x a m i n e r , 

my name i s W i l l i a m F. C a r r . I r e p r e s e n t D a v i d H. 

A r r i n g t o n O i l & Gas, I n c . I have one w i t n e s s , i n 

t h i s c a s e , Mr. K e i t h L o g a n . He was a w i t n e s s i n 

t h e p r e v i o u s c a s e . I would,, r e q u e s t t h a t t h e 

r e c o r d r e f l e c t t h a t Mr. Logan r e m a i n s u n d e r o a t h 

and t h a t h i s q u a l i f i c a t i o n s as a p e t r o l e u m 

e n g i n e e r have been a c c e p t e d and made a m a t t e r o f 

r e c o r d . 

EXAMINER STOGNER: L e t t h e r e c o r d show. 

And, Mr. L o g a n , y o u ' r e s t i l l q u a l i f i e d and u n d e r 

o a t h . 

A r e t h e r e any o t h e r a p p e a r a n c e s ? 

W i t h t h a t , Mr. C a r r ? 

KEITH LOGAN 

H a v i n g been p r e v i o u s l y d u l y s w o r n upon h i s o a t h , 

was e x a m i n e d and t e s t i f i e d f u r t h e r as f o l l o w s : 
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EXAMINATION 

BY MR. CARR: 

0. Mr. L o g a n , w o u l d y ou b r i e f l y s t a t e w h a t 

D a v i d H. A r r i n g t o n O i l & Gas, I n c . , s e e k s w i t h 

t h i s a p p l i c a t i o n ? 

A. Seeks a p p r o v a l t o d r i l l an u n o r t h o d o x 

w e l l l o c a t i o n , 660 f e e t f r o m t h e s o u t h l i n e , 330 

f e e t f r o m t h e e a s t l i n e o f S e c t i o n 34, 19 S o u t h , 

36 E a s t , Lea C o u n t y , i n t h e Eumont gas p o o l . 

Q. H e r e a g a i n , w e ' r e d e a l i n g w i t h a 

1 6 0 - a c r e Eumont u n i t , i s t h a t c o r r e c t ? 

A. T h a t i s c o r r e c t . 

Q. W i t h s e t b a c k s u n d e r t h e a p p l i c a b l e 

r u l e s o f 660 f e e t f r o m t h e o u t e r b o u n d a r y o f a 

d e d i c a t e d a c r e a g e ? 

A. C o r r e c t . 

Q. L e t ' s go t o w h a t has been m a r k e d as 

D a v i d H. A r r i n g t o n E x h i b i t No. 1, and I ' d a s k you 

t o i d e n t i f y t h a t , p l e a s e . 

A. Okay. E x h i b i t No. 1 i s a l o c a t i o n p l a t 

s h o w i n g t h e o u t l i n e o f t h e s o u t h h a l f o f t h e 

s o u t h h a l f o f S e c t i o n 34, b e i n g t h e s u b j e c t 

p r o r a t i o n u n i t o f t h e p r o p o s e d l o c a t i o n , b e i n g on 

t h e e a s t e r n s i d e o f t h a t p r o r a t i o n u n i t , a l o n g 

w i t h some o f t h e o f f s e t t i n g gas w e l l s w i t h i n t h i s 
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Eumont gas p o o l . 

T h e r e a r e s e v e r a l o t h e r w e l l s l o c a t e d 

on t h e s e f o u r s e c t i o n s , b u t I ' v e o n l y shown h e r e 

w e l l s t h a t p r o d u c e . And t h e n t h e r e a r e some 

a d d i t i o n a l w e l l s h e r e , b u t w h a t I f e l t w e r e t h e 

i m p o r t a n t gas w e l l s and a n y t h i n g t h a t p r o d u c e s 

f r o m t h i s p o o l i s i n c l u d e d on t h i s map. 

Q. So we've g o t t h e Eumont gas w e l l s on 

t h i s e x h i b i t ? 

A. Yes . 

Q. T h e r e a r e w e l l s i n o t h e r f o r m a t i o n s and 

Eumont o i l w e l l s t h a t have n o t been s h o w n , b u t 

t h e gas w e l l s a r e shown? 

A. C o r r e c t . 

Q. Now, i f we l o o k a t S e c t i o n 3 4 , t h e 

n o r t h h a l f o f t h a t s e c t i o n , and t h e n o r t h h a l f o f 

t h e s o u t h h a l f , a r e a n o n s t a n d a r d u n i t i n t h e 

Eumont gas p o o l , i s t h a t c o r r e c t ? 

A. R i g h t . 

0. Would you i d e n t i f y w h a t has been m a r k e d 

as D a v i d H. A r r i n g t o n E x h i b i t No. 2? 

A. E x h i b i t No. 2 i s an A d m i n i s t r a t i v e 

O r d e r d a t e d J u n e 17, 1982, O r d e r No. NSP-1311, 

a p p r o v i n g t h e s o u t h h a l f o f t h e s o u t h h a l f t o be 

1 6 0 - a c r e n o n s t a n d a r d p r o r a t i o n u n i t w i t h i n t h e 
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Eumont gas p o o l . 

Q. T h a t ' s f o r t h e F o s t e r W e l l No. 2? 

A . C o r r e c t . 

Q. T h a t i s shown b a c k on E x h i b i t No. 1 , 

and t h a t w e l l i s s t i l l c a p a b l e o f p r o d u c i n g f r o m 

t h e Eumont? 

A . Yes . 

0. So we have a l r e a d y an a p p r o v e d 

n o n s t a n d a r d p r o r a t i o n u n i t i n t h e Eumont gas p o o l 

c o m p r i s i n g t h e s o u t h h a l f o f t h e s o u t h h a l f o f 

34, i s t h a t r i g h t ? 

A . Yes. 

MR. CARR: Mr. S t o g n e r , we w o u l d 

r e q u e s t t h a t t h e p o r t i o n o f t h i s c a s e w h i c h i s 

s e e k i n g t h e a p p r o v a l o f a n o n s t a n d a r d s p a c i n g 

u n i t i n t h e Eumont p o o l be d i s m i s s e d , b e c a u s e 

t h i s has a l r e a d y been a p p r o v e d by a d m i n i s t r a t i v e 

a c t i o n . 

EXAMINER STOGNER: Thank y o u , Mr. 

C a r r . Too bad i t w a s n ' t c a u g h t e a r l i e r so we 

w o u l d n ' t have t o pay f o r t h e e x t r a s p a c e i n t h e 

a d v e r t i s e m e n t . I t w i l l be d i s m i s s e d . 

Q. Would you p l e a s e r e f e r now t o w h a t has 

been m a r k e d as D a v i d H. A r r i n g t o n , E x h i b i t No. 3? 

A. E x h i b i t No. 3 i s a c u m u l a t i v e 
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p r o d u c t i o n map f r o m t h e Eumont gas w e l l s i n t h e s e 

f o u r s e c t i o n s , and i t i s p r o d u c t i o n i n b i l l i o n 

c u b i c f e e t o f gas p r o d u c e d t h r o u g h t h e end o f 

9 2 . 

As you can s e e , t o t h e n o r t h , t h e 

Amerada Hess W e l l has made 4.9 8 c f r t h e F o s t e r 

No. 2, 2.9 t o t h e s o u t h . I n S e c t i o n 3, t h a t w e l l 

has made 6.1 B c f , and i t does c o n t i n u e t h e s e , t o 

t h e s h o w i n g . 

Q. B a s i c a l l y , y o u ' r e on t h e w e s t e r n edge 

o f t h e g a s - p r o d u c i n g p o r t i o n o f t h i s r e s e r v o i r i n 

t h i s p a r t i c u l a r a r e a , i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t . 

Q. L e t ' s move now t o A r r i n g t o n E x h i b i t No. 

4. Would you i d e n t i f y and r e v i e w t h a t , p l e a s e ? 

A. T h i s i s a s t r u c t u r e map on t h e t o p o f 

t h e Queen, w h i c h t h e Q u e e n - P e n r o s e p r o d u c e d i n 

t h i s a r e a . I t h i n k m a p p i n g on t h e t o p o f t h e 

Queen r e a l l y shows w h a t ' s g o i n g on f r o m a 

p r o d u c i n g s t a n d p o i n t . 

As you can s e e , on t h e w e s t e r n edge i s 

y o u r l o w e s t p o i n t . Y o u ' r e i n c r e a s i n g s t r u c t u r e 

g o i n g t o t h e e a s t , and t h e r e a s o n f o r t h e 

n o n s t a n d a r d l o c a t i o n a t t h a t 330 l o c a t i o n i s t h e 

o p t i m u m l o c a t i o n t o p r o d u c e t h e most gas r e s e r v e s 
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f r o m t h i s p r o r a t i o n u n i t . 

0. I n y o u r o p i n i o n , w o u l d a w e l l a t a 

s t a n d a r d l o c a t i o n be a c c e p t a b l e ? 

A. No, i t w o u l d n o t . 

Q. Would t h a t n o t be m o v i n g t o w a r d a 

p o r t i o n o f t h e p o o l t h a t ' s a l r e a d y s u f f e r e d 

d r a i n a g e ? 

A. S u f f e r e d d r a i n a g e , and i t w o u l d be 

d o w n d i p . 

Q. So, b a s i c a l l y , y o u ' r e t o o c l o s e t o t h e 

e a s t l i n e o f t h e n o n s t a n d a r d u n i t ? 

A. C o r r e c t . 

Q. Who i s t h e o f f s e t t i n g o p e r a t o r t o t h e 

e a s t ? 

A. Amerada Hess. 

Q. Has Amerada Hess been p r o v i d e d n o t i c e 

o f t h i s a p p l i c a t i o n ? 

A. Yes, t h e y h a v e . 

Q. I s E x h i b i t No. 5 a c o p y o f an a f f i d a v i t 

w i t h a t t a c h e d l e t t e r s c o n f i r m i n g n o t o n l y n o t i c e 

o f t h e l o c a t i o n , b u t o f t o d a y ' s h e a r i n g , has been 

p r o v i d e d t o Amerada Hess? 

A. Yes, i t h a s . 

0. I n f a c t , t h i s i s t h e s e c o n d t i m e n o t i c e 

has been g i v e n , has i t n o t ? The l o c a t i o n was 

RODRIGUEZ REPORTING 
( 5 0 5 ) 9 8 8 - 1 7 7 2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

1 1 

1 2 

1 3 

1 4 

1 5 

1 6 

1 7 

1 8 

1 9 

2 0 

2 1 

2 2 

2 3 

24 

2 5 

1 0 

moved o n c e away f r o m Conoco? 

A. C o r r e c t . 

Q. I n y o u r o p i n i o n , w o u l d a p p r o v a l o f t h i s 

a p p l i c a t i o n and t h e d r i l l i n g o f t h e p r o p o s e d w e l l 

r e s u l t i n t h e r e c o v e r y o f o i l t h a t o t h e r w i s e w i l l 

n o t be r e c o v e r e d f r o m t h e E u m o n t — o r gas t h a t 

w i l l n o t be r e c o v e r e d f r o m t h e Eumont p o o l ? 

A. T h a t i s c o r r e c t . 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h e 

a p p l i c a t i o n and t h e d r i l l i n g o f t h i s w e l l be i n 

t h e b e s t i n t e r e s t o f c o n s e r v a t i o n , t h e p r e v e n t i o n 

o f w a s t e and t h e p r o t e c t i o n o f c o r r e l a t i v e 

r i g h t s ? 

A . Yes, s i r . 

Q. Were E x h i b i t s 1 t h r o u g h 4 p r e p a r e d by 

y o u ? 

A. Yes, t h e y w e r e . 

Q. E x h i b i t No. 5 i s t h e n o t i c e a f f i d a v i t ? 

A . R i g h t . 

MR. CARR: At t h i s t i m e , Mr. S t o g n e r , 

we move t h e a d m i s s i o n o f A r r i n g t o n E x h i b i t s 1 

t h r o u g h 5. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

5 w i l l be a d m i t t e d i n t o e v i d e n c e a t t h i s t i m e . 

MR. CARR: T h a t c o n c l u d e s my d i r e c t 
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e x a m i n a t i o n o f Mr. L o g a n . 

EXAMINER STOGNER: I have no 

q u e s t i o n s . Mr. S t o v a l l ? 

MR. STOVALL: No q u e s t i o n s . 

EXAMINER STOGNER: Does a n y b o d y e l s e 

h ave any q u e s t i o n s o f t h i s w i t n e s s ? I f n o t , he 

may be e x c u s e d . 

MR. CARR: We have n o t h i n g f u r t h e r . 

T h ank y o u , Mr. S t o g n e r . 

EXAMINER STOGNER: A n y b o d y e l s e h a v e 

a n y t h i n g f u r t h e r i n Case No. 10795? 

T h i s c a s e w i l l be t a k e n u n d e r 

a d v i s e m e n t . W i t h t h a t , w e ' l l be i n r e c e s s u n t i l 

Monday m o r n i n g a t 9:00, w h i c h , a t t h a t t i m e , we 

w i l l c a l l t h e E n r o n Case No. 10 8 2 7 . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

I do hereby certify that tho foreqoina. is 
a complete record of the proceedings in 

Oil Conservation Division 
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) s s . 
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C a r l a D i a n e R o d r i g u e z , C e r t i f i e d 

C o u r t R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY 

t h a t t h e f o r e g o i n g t r a n s c r i p t o f p r o c e e d i n g s 

b e f o r e t h e O i l C o n s e r v a t i o n D i v i s i o n was r e p o r t e d 
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r e l a t i v e o r e m p l o y e e o f any o f t h e p a r t i e s o r 

a t t o r n e y s i n v o l v e d i n t h i s m a t t e r and t h a t I ha v e 

no p e r s o n a l i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f 

t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am n o t a 

WITNESS MY HAND AND SEAL S e p t e m b e r 3 0 , 
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