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1 EXAMINER MORROW: W e ' l l g e t s t a r t e d a g a i n 

2 and c a l l Case No. 10876. T h i s i s t h e a p p l i c a t i o n o f 

3 K l a b z u b a O i l and Gas f o r an u n o r t h o d o x o i l w e l l 

4 l o c a t i o n . 

5 MR. CARR: May i t p l e a s e t h e e x a m i n e r , my 

6 name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law f i r m 

7 C a m p b e l l , C a r r , Berge & S h e r i d a n . We r e p r e s e n t 

8 K l a b z u b a O i l and Gas, and we w o u l d r e q u e s t t h i s case 

9 be c o n s o l i d a t e d f o r t h e p u r p o s e s o f h e a r i n g w i t h Case 

10 10877. They b o t h i n v o l v e u n o r t h o d o x l o c a t i o n s on 

11 o f f s e t t i n g 4 0 - a c r e t r a c t s , and t h e t e s t i m o n y w i l l be 

12 v i r t u a l l y i d e n t i c a l . 

13 EXAMINER MORROW: We w i l l a g r e e t o t h a t . 

14 MR. CARR: I have one w i t n e s s . 

15 ( W i t n e s s sworn.) 

16 MR. CARR: A t t h i s t i m e we c a l l Mr. James 

17 B a r b e r . 

18 JAMES BARBER, 

19 t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y sworn 

20 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

2 1 EXAMINATION 

2 2 BY MR. CARR: 

23 Q. W i l l y ou s t a t e y o u r name f o r t h e r e c o r d , 

2 4 p l e a s e . 

25 A. My name i s James R. B a r b e r . 
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Q. Mr. Ba r b e r , where do you r e s i d e ? 

A. I l i v e i n E u l e s s , T e x a s . 

Q. By whom a r e you employed? 

A. Robert Klabzuba i n F o r t Worth, Te x a s . 

Q. What i s your p r e s e n t p o s i t i o n w i t h Mr. 

Kl a b z u b a ? 

A. I'm a petr o l e u m g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

New Mexico O i l C o n s e r v a t i o n D i v i s i o n ? 

A. No, I haven' t . 

Q. Could you b r i e f l y summarize f o r Mr. Morrow 

your e d u c a t i o n a l background and then r e v i e w your work 

e x p e r i e n c e ? 

A. I gradu a t e d i n 1978 from Kansas S t a t e 

U n i v e r s i t y w i t h a B a c h e l o r of S c i e n c e Degree i n 

geology. A f t e r g r a d u a t i o n , I was employed by 

Musselman Petroleum and Land Company f o r s i x y e a r s , 

i n v o l v i n g work from w e l l s i t e geology t o development 

and e x p l o r a t i o n geology. 

S i n c e t h a t time, s i n c e 1985, I ' v e been 

employed by Robert Klabzuba as an e x p l o r a t i o n 

g e o l o g i s t , working v a r i o u s a r e a s , i n c l u d i n g t h e Arkoma 

B a s i n , t he Michigan B a s i n , Powder R i v e r , Green R i v e r , 

and t h e Permian B a s i n s . 

Q. Your a r e a of r e s p o n s i b i l i t y i n c l u d e s t he 
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1 p o r t i o n of s o u t h e a s t e r n New Mexico i n v o l v e d i n t h i s 

2 c a s e ? 

3 A. Yes. 

4 Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n s 

5 f i l e d i n each of t h e s e c a s e s on b e h a l f of Klabzuba O i l 

6 and Gas? 

7 A. Yes, I am. 

8 Q. Are you f a m i l i a r w i t h each of t h e proposed 

9 w e l l s ? 

10 A. Yes, I am. 

11 MR. CARR: We t e n d e r Mr. Ba r b e r as an 

12 e x p e r t w i t n e s s i n petr o l e u m geology. 

13 EXAMINER MORROW: We a c c e p t h i s 

14 q u a l i f i c a t i o n s . 

15 Q. (BY MR. CARR) Mr. B a r b e r , c o u l d you 

16 b r i e f l y s t a t e what Klabzuba s e e k s w i t h t h i s 

17 a p p l i c a t i o n ? 

18 A. We seek a p p r o v a l of unorthodox o i l w e l l 

19 l o c a t i o n s f o r our proposed White "A" Well No. 1 to be 

2 0 d r i l l e d 598 f e e t from t h e n o r t h l i n e and 1380 f e e t 

2 1 from t h e e a s t l i n e of S e c t i o n 12, and our proposed 

22 White "B " W e l l No. 1 to be d r i l l e d 611 f e e t from the 

2 3 s o u t h l i n e and 1297 f e e t from the e a s t l i n e of S e c t i o n 

24 1, both i n Township 10 South, Range 27 E a s t , Chaves 

25 County, New Mexico. 
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1 EXAMINER MORROW: S e c t i o n 1; i s t h a t what 

2 you — 

3 THE WITNESS: The White "A" i s i n S e c t i o n 

4 1. The "B" i s i n S e c t i o n 12. 

5 Q. (BY MR. CARR) To what f o r m a t i o n a r e you 

6 p r o p o s i n g t o d r i l l t h e s e w e l l s ? 

7 A. The Devonian f o r m a t i o n . 

8 Q. I n what p o o l s a r e t h e s e i n d i v i d u a l w e l l s 

9 l o c a t e d ? 

10 A. The White "B" W e l l No. 1 l o c a t i o n i s i n the 

11 u n d e s i g n a t e d Devonian, but the White "A" Well No. 1 i s 

12 w i t h i n one m i l e of the b o u n d a r i e s of t h e 

13 R a c e - T r a c k - D e v o n i a n P o o l . 

14 Q. Why i s Klabzuba p r o p o s i n g to d r i l l each of 

15 t h e s e w e l l s a t t h e s t a t e d unorthodox l o c a t i o n s ? 

16 A. G e o l o g i c c o n d i t i o n s d i c t a t e t h e s e 

17 l o c a t i o n s . 

18 Q. Have you made a g e o l o g i c study of t h i s 

19 a r e a ? 

20 A. Yes, I have. 

21 Q. Could you i d e n t i f y what has been marked f o r 

22 i d e n t i f i c a t i o n as Klabzuba E x h i b i t No. 1 and r e v i e w 

23 t h i s f o r Mr. Morrow? 

24 A. T h i s i s a s t r u c t u r e map on top of the 

25 Devonian f o r m a t i o n . The contour i n t e r v a l i s 50 f e e t . 
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1 Devonian p e n e t r a t i o n s a r e s p a r s e on t h i s map, t h e only 

2 two b e i n g t h e Ava l a n c h e J o u r n a l No. 1 White i n S e c t i o n 

3 12 and t h e DeKalb No. 1 White u n i t up i n S e c t i o n 31. 

4 We have a c q u i r e d s e i s m i c i n t h e a r e a , and 

5 t h a t e n a b l e s us to i n t e r p r e t t h i s s m a l l a n t i c l i n a l 

6 f a u l t e d f e a t u r e t h a t we t h i n k i s p e r s p e c t i v e . On the 

7 map t h e 4 0 - a c r e s t a n d a r d u n i t s a r e shown i n dashed 

8 l i n e s . 

9 As p e r t a i n s t o t h e White "A" l o c a t i o n i n 

10 S e c t i o n 12, working i n t e r e s t ownership and r o y a l t y 

11 i n t e r e s t ownership i s i d e n t i c a l u n d e r n e a t h both 

12 4 0 - a c r e t r a c t s i n S e c t i o n 12. 

13 Q. Are they d i f f e r e n t i n t h e two 40's shown i n 

14 S e c t i o n 1? 

15 A. No, t h e y ' r e i d e n t i c a l t h e r e a l s o . 

16 Q. But t h e y ' r e d i f f e r e n t from each o t h e r . The 

17 owners i n 1 a r e d i f f e r e n t from t h e owners i n 12? 

18 A. T h a t ' s c o r r e c t . 

19 Q. But as to the unorthodox l o c a t i o n s , 

20 K l a b z u b a i s o n l y a p p r o a c h i n g on t r a c t s w i t h i d e n t i c a l 

21 working i n t e r e s t and r o y a l t y i n t e r e s t o w nership? 

22 A. T h a t ' s c o r r e c t . 

23 Q. There a r e no o f f s e t t i n g o p e r a t o r s on whom 

24 e i t h e r of t h e s e w e l l s a r e a c t u a l l y e n c r o a c h i n g ; i s 

25 t h a t c o r r e c t ? 
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1 A. That's c o r r e c t . 

2 Q. The f a u l t and the general c h a r a c t e r i s t i c s 

3 of t h i s s t r u c t u r e are based i n i t i a l l y on w e l l c o n t r o l , 

4 but you have i n t e g r a t e d s e i s m i c information into t h i s 

5 i n t e r p r e t a t i o n ? 

6 A. That's c o r r e c t . 

7 Q. Based on the information a v a i l a b l e to you, 

8 Mr. Barber, do you f e e l reasonably confident as to 

9 your i n t e r p r e t a t i o n of the extent of t h i s small 

10 producing f e a t u r e ? 

11 A. Yes, I do. 

12 Q. This e x h i b i t a l s o has a t r a c e for a 

13 subsequent c r o s s - s e c t i o n ; i s tha t c o r r e c t ? 

14 A. That's c o r r e c t . I t ' s shown as A to A'. 

15 Q. Why don't we go to that now, E x h i b i t No. 2, 

16 and I'd ask you to review the information on that 

17 e x h i b i t f o r the examiner. 

18 A. This i s a s t r u c t u r a l c r o s s - s e c t i o n running 

19 from the low, down-faulted Avalanche Journal No. 1 

20 White dry hole i n Section 12. I t c r o s s e s the f a u l t 

21 and runs through both the White "A" and the White "B" 

22 l o c a t i o n s , and then t i e s i n t o the DeKalb dry hole up 

23 i n Sec t i o n 31. This i s -- again, i t ' s our 

24 i n t e r p r e t a t i o n t h a t t h i s i s a r a t h e r small f a u l t e d 

25 a n t i c l i n e , and that both our A and B l o c a t i o n s should 
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1 be on the c r e s t of the f e a t u r e . 

2 Q. Based on your geologic i n t e r p r e t a t i o n , are 

3 there any other l o c a t i o n s on these 40-acre t r a c t s 

4 where you could e f f i c i e n t l y d r a i n the r e s e r v e s under 

5 t h i s acreage? 

6 A. I don't b e l i e v e so. 

7 Q. And you place them at what you i n t e r p r e t 

8 being the highest s t r u c t u r a l point on each of those 

9 40's? 

10 A. That's c o r r e c t . 

11 Q. Has Klabzuba developed s i m i l a r pools to 

12 t h i s i n the past? 

13 A. Yes. About a mile to the south i n the 

14 Race-Track-Devonian F i e l d , we developed a very s i m i l a r 

15 f i e l d . We o r i g i n a l l y d r i l l e d one w e l l t h a t was off 

16 the fl a n k of the f e a t u r e . I t produced l o t s of water 

17 with the o i l , i t was kind of a troublesome w e l l , and 

18 we ended up having to acquire s e i s m i c and d r i l l on the 

19 c r e s t of the f e a t u r e , and now we have an economic w e l l 

20 at t h a t point. 

21 Q. Your f i r s t e f f o r t i n t h a t other pool was 

22 without the a i d of s e i s m i c information? 

23 A. I t was with some very old s e i s m i c . 

24 Q. What do you b e l i e v e the r e s e r v o i r d r i v e 

25 mechanism w i l l be i n t h i s new pool? 
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1 A. I t ' s our opinion t h a t these are probably a 

2 water-drive r e s e r v o i r . 

3 Q • I f I look at your E x h i b i t No. 1, do you 

4 have an opinion as to whether or not the two w e l l s 

— 5 t h a t you are proposing could e f f e c t i v e l y d r a i n the 

6 r e s e r v e s from t h i s e n t i r e anomaly? 

7 A. Yes, I do. I think they should d r a i n the 

— 8 r e s e r v e s at those l o c a t i o n s . 

9 Q • You won't know that u n t i l you get them 

10 down? 

11 A. That's r i g h t . 

12 Q. I n your opinion, are these w e l l s necessary 

— 13 to produce the r e s e r v e s i n t h i s portion of the 

14 Devonian formation? 

15 A. Yes . 

— 16 Q. I n your opinion, w i l l approval of the 

17 a p p l i c a t i o n enable Klabzuba to produce r e s e r v e s that 

18 otherwise are not going to be recovered? 

19 A. Yes. 

2 0 Q. W i l l approval of the a p p l i c a t i o n and the 

21 d r i l l i n g of these w e l l s be i n the best i n t e r e s t of 

22 conservation, the prevention of waste, and the 

23 p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

— 24 A. Yes . 

25 Q. Were E x h i b i t s 1 and 2 prepared by you? 
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1 A. Yes, t h e y were. 

2 MR. CARR: At t h i s time, Mr. Morrow, we 

3 move t h e a d m i s s i o n of Klab z u b a E x h i b i t s 1 and 2 . 

4 EXAMINER MORROW: We a c c e p t E x h i b i t s 1 and 

5 2 i n t o t h e r e c o r d . 

6 EXAMINATION 

7 BY EXAMINER MORROW: 

8 Q. I'm s u r e you pr o b a b l y d i d , but I ' l l ask 

9 you, d i d you stu d y the p r o d u c t i o n over i n S e c t i o n 6 

10 and 7 i n c o n n e c t i o n w i t h --

11 A. Not i n depth, but I know t h a t i t ' s San 

12 Andres p r o d u c t i o n , and i t ' s r a t h e r m a r g i n a l , and i t ' s 

13 not our p r i m a r y t a r g e t . 

14 Q. Where i s the p r o d u c t i o n from t h e Devonian 

15 -- what's t h e name of t h i s -- the 

16 R a c e - T r a c k - D e v o n i a n ? Where i s the Rac e - T r a c k - D e v o n i a n 

17 l o c a t e d ? 

18 A. I t ' s i n S e c t i o n 13, t o the s o u t h of S e c t i o n 

19 12 h e r e , i n 10 South, 27 E a s t . I t ' s not on t h i s map. 

20 Q. Did you look a t t h a t some, t h e 

21 R a c e - T r a c k - D e v o n i a n p r o d u c t i o n ? 

22 A. Yes, s i r . We're v e r y i n v o l v e d w i t h t h a t 

23 p r o d u c t i o n . The o r i g i n a l w e l l produced about 161,000 

24 b a r r e l s of o i l w i t h a l o t of wa t e r . We f e l t l i k e the 

25 w e l l needed t o be r e p l a c e d f o r m e c h a n i c a l r e a s o n s , and 
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1 at the time we decided to shoot some s e i s m i c and see 

2 i f we could gain some s t r u c t u r e at the same time. 

3 We did. We gained about 82 f e e t of 

4 s t r u c t u r e , and i t ' s a water-free producer at t h i s 

5 point. 

6 Q. What i s i t producing now? 

7 A. I t pumps about 77 b a r r e l s a day p r e t t y much 

8 every day at t h a t r a t e . 

9 Q • Do you f e e l t h a t t h e r e ' s any connection, 

10 any r e s e r v o i r connection with that? 

11 A. No, s i r . 

12 Q. I s i t s i m i l a r ? 

13 A. I s i t what? 

14 Q. Do you f e e l what you hope to encounter with 

15 these two w e l l s w i l l be s i m i l a r to the --

16 A. I hope i t w i l l be b e t t e r , but w e ' l l take 77 

17 b a r r e l s a day i f t h a t ' s a l l i t w i l l give us. 

18 Q. You b e l i e v e then t h a t the south w e l l that 

19 you're proposing w i l l d r a i n a l l t h a t you've i n d i c a t e d 

20 might be productive here i n Section 12, probably 120 

2 1 a c r e s or 150, maybe? 

22 A. At t h i s point, yes, we do. 

23 Q • How about the Race-Track-Devonian w e l l , 

24 what do you -- how much r e s e r v o i r do you f e e l that 

25 i t ' s drained, how many a c r e s , acreagewise? 
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1 A. I'm k i n d of going from memory h e r e , but I'm 

2 going t o guess t h e c l o s u r e was maybe 120, 130 a c r e s . 

3 Q. T h e r e ' s o n l y one w e l l , I t h i n k , t h a t shows 

4 on t h e p r o r a t i o n s c h e d u l e . I s t h a t t h e e x t e n t of 

5 development i n t h e R a c e - T r a c k ? 

6 A. I b e l i e v e t he f i r s t w e l l i s s h u t i n --

7 Q. Maybe two w e l l s . I s t a n d c o r r e c t e d . Go 

8 ahead. E x c u s e me. 

9 A. I b e l i e v e t he f i r s t w e l l was s h u t i n when 

10 we put t h e No. 3 White, t h e newest p r o d u c e r , on 

11 p r o d u c t i o n . 

12 EXAMINATION 

13 BY EXAMINER CATANACH: 

14 Q. Mr. B a r b e r , on your s t r u c t u r e map, you've 

15 got l i s t e d t h a t t h e h i g h e s t p o i n t i s minus 2750. When 

16 you move west towards your proposed l o c a t i o n s , a r e you 

17 s t i l l g a i n i n g more s t r u c t u r e , do you f e e l l i k e ? 

18 A. Yes. We b e l i e v e t h a t on the s e i s m i c , t h a t 

19 t h e s e two l o c a t i o n s a r e a t the h i g h e s t p o i n t s on t h i s 

20 s t r u c t u r e . 

21 Q. What do you f e e l l i k e t h e d i f f e r e n c e i s 

22 between t h o s e s t r u c t u r a l p o i n t s by moving to t h a t 

23 proposed l o c a t i o n , how much a d d i t i o n a l s t r u c t u r e a r e 

24 you g a i n i n g from minus 2750? Do you have an o p i n i o n 

25 on t h a t ? 
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1 A. T w e n t y - f i v e , 30, 35 f e e t , somewhere i n t h a t 

2 a r e a . 

3 Q. Do you t h i n k t h a t ' s c r i t i c a l i n making a 

4 good w e l l i n t h i s f i e l d ? 

5 A. Yes, we do. 

6 Q. When t h e s e w e l l s a r e d r i l l e d , do you f e e l 

7 l i k e t h e y ' r e going to d r i f t i n any p a r t i c u l a r 

8 d i r e c t i o n ? 

9 A. I don't t h i n k a t t h i s l o c a t i o n t h a t we 

10 s h o u l d encompass any -- e n c o u n t e r any abnormal d i p to 

11 throw us o f f ; so i t would be normal d r i f t we have. We 

12 w i l l watch i t , however. 

13 Q. I f t h e bottomhole l o c a t i o n i s a c t u a l l y on 

14 t h e p r o r a t i o n u n i t t o t h e west, i s t h e r e any problem 

15 w i t h d e d i c a t i n g t h a t a c r e a g e to t h e w e l l i n s t e a d of 

16 the p r o r a t i o n u n i t t h a t t h e s u r f a c e l o c a t i o n i s i n ? 

17 I f t h e bottomhole l o c a t i o n i s w i t h i n , s a y , t h e 

18 so u t h w e s t of t h e s o u t h e a s t q u a r t e r , we may i n f a c t 

19 have you d e d i c a t e t h a t 40 a c r e s t o the w e l l ? 

20 A. I see what you're g e t t i n g a t . 

21 Q. I s t h e r e any problem w i t h t h a t ? 

22 A. No. At t h i s p o i n t I t h i n k i f we made a 

23 w e l l a t some p o i n t b e f o r e l e a s e s e x p i r e d , we would 

24 p r o b a b l y t r y to get f i e l d r u l e s t o p r o t e c t o u r s e l v e s 

25 so t h a t somebody e l s e c o u l d n ' t come i n and d r i l l t h a t 
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1 o f f s e t . 

2 Q. These a r e f e e l e a s e s ? 

3 A. Y e s . 

4 Q. (BY EXAMINER MORROW) Which w e l l do you 

5 p l a n t o d r i l l f i r s t ? 

6 A. I t ' s r e a l l y not up to me. I t doesn't 

7 m a t t e r t o me. I t ' s t h e f i e l d man's c a l l , p r o b a b l y . 

8 EXAMINER MORROW: Go get both of them then. 

9 THE WITNESS: R i g h t . 

10 EXAMINER MORROW: I don't b e l i e v e we have 

11 a n y t h i n g . 

12 MR. CARR: T h e r e ' s n o t h i n g f u r t h e r i n t h i s 

13 c a s e , Mr. Morrow. 

14 EXAMINER MORROW: Cas e s 10876 and 10877 

15 w i l l be t a k e n under advisement. 

16 

17 

18 

19 

20 

2 1 

2 2 

2 3 

24 

25 
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20 
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