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DOCKET: EXAMINER HEARING ~ WEDNESDAY - AUGUST 9, 1972

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4785:

CASE 4786:

CASE 4787:

CASE 4788:

CASE 4789:

—

CASE 4790:

Application of Gulf 01l Corporation for rededication of acreage and

a non-standard proration unit, Lea County, New Mexico. Applicant,

in the above-styled cause, seeke the consolidation of a 40-acre non-
standard proration unit comprising the SE/4 NW/4 of Section 28 and an
80-acre non-standard proration unit comprising the W/2 NE/4 of Sec-
tion 28; Township 21 South, Range 37 East, Blinebry Gas Pool, Lea
County, New Mexico, to form a 120-acre non-standard proration unit.
Applicant also seeks permission to produce the allowable assigned to
said 120-acre unit from its Funice King Wells Nos. 5 and 9 located,
respectively, in Units F and G of said Section 28 in any proportion.

Application of Highland Production Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Delaware forma-
tion in the open~hole interval from 4378 feet to 4418 feet in its
Russell Federal Well No. 6 located in Unit K of Section 20, Town-
ship 26 South, Range 32 East, East Mason-Delaware Pool, Lea County,
New Mexico.

Application of Superior 0il Company for an unorthodox well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a gas well to test the Morrow and other formations
at an unorthodox location 660 feet from the North line and 990 feet
from the West line of Section 5, Township 23 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, with the N/2 of said
Section 5 to be dedicated to the well.

Application of Murphy H. Baxter for an unorthodox well location,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a producing well approximately in the center of
the SW/4 of Section 18, Township 17 South, Range 33 East, Maljamar
(Grayburg-San Andres) Pool, Lea County, New Mexico. Said well to be
within the area of a waterflood project approved by Order No. R-2156.

Application of Humble 01l & Refining Company for special pool rules,
Chaves County, New Mexico. Applicant, in the above~styled cause,
seeks the promulgation of specilal rules for the Many Gates~Abo Pool,
Chaves County, New Mexico, including provisions for 80-acre spacing
units and wells to be located in the approximate center of the NE/4
or SW/4 of each quarter section.

Application of The Petroleum Corporation for special pool rules and
a non-standard proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of specilal pool rules
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(Case 4790 continued from Page 1)

for the Dublin-Ellenburger Cas Pool, Lea County, New Mexico,
including a provision for 640-acre spacing units. Applicant
further seeks approval of a 480-acre non-standard unit in said
pool comprising the S/2, S/2 of NE/4 and E/2NW/4 of Section 12,
Townghip 26 South, Range 37 East, to be dedicated to its Tenneco
Federal Well No. 1 located in Unit N of said Section 12.
P’ﬂ

CASE 4791: Application of Monsanto Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the Burton Flat Deep Unit Area comprising 5,808 acres, more or
less, of Federal, State, and Fee lands in Township 20 South, Range 28
East, and Township 21 South, Range 27 East, Eddy County, New Mexico.

CASE 4792: Application of David Fasken for a unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the
Walker Draw Unit Area comprising 7,040 acree, more or less, of
Federal, State, and Fee lands in Sections 8, 9, 10, 15, 16, 17, 20,
21, 22, 28, and 29, Township 23 South, Range 23 East, Eddy County,
New Mexico.

CASE 4793: Application of Tenneco 011l Company for a pressure maintenance project
and unorthodox locations, McKinley County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a pressure
maintenance project in the South Hospah~Lower Sand Pool by the injec-
tion of water and gas into the Lower Hospah formation through three
wells located at orthodox and unorthodox locations in Section 12,
Township 17 North, Range 9 West, McKinley County, New Mexico.

Applicant further seeks a procedure whereby additional injection wells
and expansion of the project area may be approved without the necessity
of notice and hearing.

CASE 4794: Application of Green & Michaelson Producing Company for compulsory
pooling, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests from the surface
of the ground down to and including the Devonian formation under-
lying the N/2 of Section 2, Township 19 South, Range 23 East, Eddy
County, New Mexico, to be dedicated to a wildcat Devonian well to be
drilled at a standard location in the NE/4 of said Section 2.

Also to be considered will be the costs of drilling said well, a
charge for the risk involved, a provision for the allocation of
actual operating costs, and the establishment of charges for super-
vision of said well.

CASE 4760: (Readvertised)

Application of Anadarko Production Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
to institute a waterflood project by the injection of water into the
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The following cases will be heard before Richard I.. Stamei:n. Examiner, or Danici §.
Nutter, Alternate [xamlner:

ALLOWABLE: (1) Consideration of the allowable production of gas Ivrow cwventeen
prorated poeols in Lea, Eddy, Roosevel:f, and Chaves Co.nties,
New Mexico, fer May, 1974; ’

(2) Consideratior of the allcwable production of gas from five
prorated ponls in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for May, 1974.

CASE 5201: Application of Mobil Cil Corporation ter compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying the S/2 of Section 33. Township 22 South, Range 27 Last,
South Carlsbad Field, Eddy County, HNew Mexico, to form a standard
320-acre proratior unit to be dedicated to a well to be drilled at a
standard location for said unit. Also to be considered will be the
cost of drilling and completing sald well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

CASE 5202: Application of E1l Paso Natural Gas Company for special pool rules,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
the promulgation of special pool rules for the West Sand Dunes-
Morrow Gas Pool in Township 23 South, Range 31 East, Eddy County, New
Mexico, including a provision for 640-acre spacirg.

CASE 5203: Application of Jake L. Hamon for salt water dispcsal, Lea County, New
Mexico. Applicani, in the above-styled cause, seeks authority to
digpose of produced salt water into the Devonian formation in the
perforated interval frem 13,230 feet to 13,320 feet 1n his Cetty
State 1.-736 Well No. 1 located in Unit N of Section 32, Township 16
South, Range 36 Last, East Shoe Bar-Devonian Pool, Lea County, New
Mexico.

- CASE 4790: (Reopened)

In the matter of Case No. 4790 being reopened pursuant to the provi-
sions of Order No. R-4370, which order established temporary rules

for the Dublin-Ellenburger Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested parties may appear
and show cause why said pcol should not be developed on 320-acre
spacing units.
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CASE 5204: Application of (ities Service 011 Company for a dual completion,
Fddy County, New Mexico. Applicant, in the above-styled cause, =zeks
approval for the duval completion of its Government T Well No. 1
located in Unit C of Seciion 14, Township 20 South, Range 28 East,
Russell Field, Eddy County, hew Mexico, in such a manner as to
produce gas from the Wolfcamp and Moryow formations through the casing-
tubing annulus and tubing, respectively.

CAST 5205: Application of Cicire Cervice 011 Company for a dual completion, Eddy
N County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dJdual completion of its Paslay "A" Com Well No. 1
located in Unit K of Scction 8, Township 22 Scuth, Range 27 East,
Eddy County, New Mexico, tc produce gas from undesignated Strawn and
Morrow gas pools through the casing-tubing annuius and tubing, respec-
tively.

CASE 5211: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexicc. Applicant, in the above-styled cause, seeks
an order pooling all mineral intzrests in the Pernsylvanian formation
underlying the W/? of Section 8, Tewnship 22 South, Range 27 East,
Scuth Carlsbad Field, Eddy County, New Mexico, tc be dedicated to its
Paglay Well No. 1, located in Unit K of said Section 8. Also to be
considered will be the cost of drilling and completing sald well and
the allocation of such costs, as well as actual operating costs and
charges for supervision. Also to be considered is the designation of
applicant as operator of the well and a charge for risk involved in
drilling said well.

CASE 5212:  Application of Cities Service 01l Company for a unit agreement, bddy
County, New Mexlco. Applicant, in the above~styled cause, seeks
approval for the Cltgo Empire-Abo Unit Area comprising 361 acres,
more or less, of Federal and State lands in Townships 17 and 18 South,
Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.

CASE 5213: Application of Citles Service 011 Company for a pressure malntenance
project, tddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to instltute a pressure malntenance projcct on
its Citgo Empire~Abo Unit, Empire-~Abo Pool, Eddy (County, New Mexico,
by the injection of gas into the Abo formation throupgh a well to be
drilled at an unorthodox location 990 feet from the South line and
2635 feet from the East line of Section 35, Township 17 South, Range 27
fast. Applicant further seeks the establishment of sgpeclal rules for
sald pressure maintenance project including a provision for th¢ operation
ol the project under a net GOR rule and the establishment of a gan
injection credit "bank' against which injection ecredit could be¢ drawn

n In order to maintain full allowables during such times as Injectlon
plant shut-downs, ctc.



