
R. J. Broussard 
District Manager 

January 7, 1988 

Amoco Production Company 
2325 East 30th Street 
Farmington, New Mexico 87401 
505-325-8841 

New Mexico Oil Conservation Division 
Attn: David Catanach 
P. 0. Box 2088 
Santa Fe, NM 87501 

File: CBD-14-400 

Dear Mr. Catanach: 

Surface Commingling Application 
Bear Canyon Unit Central Tank Battery 
Sections 10, 11, 14, & 15, T26N, R2W 
Rio Arriba County, New Mexico 

Amoco Production Company requests approval to surface commingle the liquid 
production from the Bear Canyon Unit wells into a central tank battery. 
Only those wells included in the federally approved unit will be tied into 
the battery. Thecommon source of supply will be the Gavilan Mancos 
Extension pool. " ~ 

The working and royalty interest ownership is common for all unit wells.1 

fcftpjT^pfo^cirtorr-v;ill be sold-through -aH:^T--#n^'--^~ttie bstterf. 
Allocation of production will be based upon monthly individual GOR tests. 

The liquid hydrocarbon gravity is 43 degrees API at 60 degrees Fahrenheit. 
The total estimated commingled production is 1200 bopd, based on an estimated 
400 bopd per each well. Three wells are being drilled and completed in the 
unit at this time, with a future potential of 16 total wells. The expected 
gravity and commercial value of the commingled production will not be 
changed from the sum of the value of the production from each common source 
of supply. 

In compliance with Rule 303B, we have attached the following: 

1) Schematic diagram of the proposed installation 
2) .J^lat showing the location of all wells 
3) . -Survey of proposed tank battery site and pipelines 
4) Approved Form 3160-5 from the Bureau of Land Management 

consenting to the surface commingling 
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File: CBD-14-400 
January 7, 1988 

If further information is required, please contact Dana Delventhal 
326-9227. Thank you for your immediate attention to this application. 

Sincerely, 
;:''*-.<;< w ... 

SKB/ct 

Attachments 

cc: New Mexico Oil Conservation Division 
Attn: Mr. Ernie Busch 
1000 Rio Brazos Road 
Aztec, NM 87410 

U12 



STATE Or NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

COCHYIINGLINC ORDER CTB-3 3 4 rnsi of rirF OOY ~onn 
S1AIF UUL? 0(1 ICE BUILDING 

SrtNl A Fr N f W MEXICO B75LM 
15051 H?7.f jB00 

Amoco Production Compaiiv 
2325 East 30th Street 
Farmington, NM 87401 

At t en t i on: I I . J. Broussard 

Tlie above-named company i s hereby a u t h o r i z e d to commingle 
Gavilan Mancos pool p r o d u c t i o n from the f o l l o w i n g leases: 

Lease Name: 
Descr i p t ion: 

Bear Canyon Un i t 
Section 1 
Section 2 
Section 3 
Sections 

S/? 
S/2 
S/2 

10-15 : Al 1 

A l l i n Township 2«5 North. Rnnge 2 West, NMPM, 
Rio A r r i b a County, New Mexico. 

Production s h a l l he a l l o c a t e d to etch lease by we l l t e s t s ( a l l 
commingled p r o d u c t i o n must bo of i d e n t i c a l ownership including, 
working i n t e r e s t , r o y a l t y i n t e r e s t and o v e r r i d i n g r o y a l t y 
i nteres t ) . 

NOTE: This i n s t a l l a t i o n s h a l l be i n s t a l l e d and opera led in 
accordance vvith the a p p l i c a b l e p r o v i s i o n s of Mule 
309-R of the D i v i s i o n Pules and Regulations and the 
D i v i s i o n "Manual f o r the I n s t a l l a t i o n and Operation 
of Comming1ing F a c i l i t i e s . " I t i s the r e s p o n s i b i l i t y 
of the producer to n o t i f y the t r a n s p o r t e r of t h i s 
commingling a u t h o r i t y . 

DONE at Santa Fc, New Mexico, on t h i s 23rd dav of March, 
1 988. 

V/JL/DIlC/ag 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

December 22, 1933 POST OFFICE BOX S088 
STATE LANO OFFICE BUILOiNG 

SANTA FE. NEW MEXICO 8750 1 

B05) B27-5300 

Mr. W i l l i a m F. Carr 
Campball & Black 

Re: CASE NO. 9552 
ORDER NO.R-8817 

Attorneys a t Law Applicant: Post O f f i c e Box 2 2 08 
Santa Fe, New Mexico Ari.oco Production Corapanv 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 

A r t e s i a OCD ^ 
Aztec OCD v 

Other Thomas K e l l a h i n , Perry Pearce, W i l l i a m Gallaway, J e f f 
Holcomb 



CASE 9552 
December ?.. 1968 

We are opposed to the application of the Amoco Production Company in Case 9552 for exception 
to Rule 303-A. As we understand their application; if this request is granted, Amoco vould 
produce all well3 within the Bear Canyon Unit area into a common battery, thus commingling all 
production. Allocation of production back to individual spacing units would then be based on 
production tests of each individual well in each spacing unit as set out in the letter from Amoco 
to Mr. William J. Lemay dated October 26, 1988. 

Our objection is based upon: 

1. For the most part, these wells are and those to be drilled will be, fairly new wells and 
will be subject to a test period during which produced water could vary considerably, 
thus making the tests less reliable. 

2. Day to day variations of produci ng wells i n thei r earl y stages due to weather 
conditions , mechanical troubles , and related problems make well tests unreliable. 

3. In Amoco "a letter to us dated November 21, 1988, they i ndicated a Willi ngnes3 to test 
each well three times each month. They plan to drill a total of ten wells. The taking of 
three 24-hour tests per well each month will require that they have no problems of a 
normal nature, such as down time due to freezes, limited access to the locations, et 
cetera which are known to occur in this area. 

Measurement of daily production, in our opinion, is more reliable based on one of the following: 

1. Frequent gauges of production into individual tanks at each producing site and then 
transferri ng to a common gatheri ng site. 

2. Meteri ng of flow from each i ndividual well i nto a common battery after the removal of 
gas and water. 

3. Measurement of dail y production of the fi rial product by automatic custody transfer 
equipment for each well. 

We are aware of the weather conditions in the area. If weather is a major factor considered for 
commingling production, it is also a major factor for not commingling. 

It would appear that daily supervision of producing wells will be required. We believe that a 
battery at each producing site with frequent transfer to a main battery would be very practical 
and totally reliable. 

Upon recei pt of our copy of the letter from Amoco to Mr. Lemay, we wrote to several of the 
interest owners listed and asked for their support of our position related to testing. We have 
received Z$ replies in support of our position. Copies of these letters are aattached for the 
record. 



SUBSIDIARIES 
COLEMAN DRILLING CO. 
BIG A WELL SERVICE 
SUNCO TRUCKING OFFICE: 505-327-0356 

DRAWER 3337 
FARMINGTON, N.M. 87499 

COLEMAN OIL & GAS, INC. 

December 2, 1988 

Mr. W i l l i a m J. Lemav 
New Mexico O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 206 
Santa Fe. New Mexico 87503 

RE: Amoco Production Company 
A p p l i c a t i o n f o r exception to Rule 309-A 
Lease Comminqlinq - Bear Canyon Unit Area 
Rio A r r i b a County, New Mexico 

Dear Mr. Lemay: 

This l e t t e r i s presented i n o b j e c t i o n t o Amoco Production 
Company's reauest f o r Rule 309-A, which i s expected t o be 
presented December 7, 1988. 

As a workina i n t e r e s t owner i n the N/2 Sec. 1 - T26N - R2W. 
Robert Enalish Well No. 1 and not a p a r t i c i p a n t i n the Amoco 
Production Company operated Bear Canvon U n i t , I p r e f e r t o have mv 
production aaucred on lease r a t h e r than a l l o c a t e d based on " t e s t " 
data. 

I t i s mv opinio n t h a t t h i s i s the most cost e f f e c t i v e method of 
handlina the l i m i t e d crude volumes from the w e l l . Gas 
produ c t i o n , on the other hand, w i l l be best i n i t i a t e d throuah an 
Amoco Production Company qatherina system w i t h i n d i v i d u a l w e l l 
sales a l l o c a t e d based upon s i t e s p e c i f i c chart i n t e g r a t i o n 
r a t i o e d t o a master sales meter. This method provides continuous 
t e s t i n q and w i l l be more accurate. 

Si n c e r e l v , 

WJH:slh 

OIL CONSE 



W. M. GALLAWAY 
3005 NORTHRIDGE DRIVE 

SUITE I 
; FARMINGTON, NEW MEXICO 87401 

PHONE: (505) 325-6771 

November 30, 1988 

Mr. William J. Lemay 
New Mexico O i l Conservation Division 
310 Old Santa Fe T r a i l 
Room 206 
Santa Fe, New Mexico 87503 

RE: Amoco Production Company 
Application for exception to Rule 309-A 
Lease Commingling - Bear Canyon Unite Area 
Rio Arriba County, New Mexico 

Dear Mr. Lemay: 

I am i n receipt of Amoco Production Company's (APC) request on the 
referenced topic and have had several conversations with both Mr. 
Cuba of the i r land department and Mr. Hawkins of t h e i r proration/ 
u n i t i z a t i o n department. The essence of these conversations was 
to voice my objection to the inclusion of crude o i l sales at 
a central f a c i l i t y w i t h i n the Bear Canyon Unit from the Robert 
English Well No. 1, T-26-N; R-2-W, Rio Arriba County, New Mexico. 

As detailed by APC, i n the referenced conversations, o i l production 
w i l l be allocated to individual wells on the basis of t h e i r r e l a t i v e 
production volumes during test periods as a percentage to the t o t a l 
volume for the month. While t h i s method i s acceptable to Unit owners 
with consistent ownership positions, the potential for s i g n i f i c a n t 
error exists when incorporating non u n i t wells with d i f f e r e n t 
ownership. 

I request that Amoco's application be denied as presented. 

Very t r u l y yours, 



Amoco Production Company 
Denver Region 
1670 Broadway 
P.O. Box 800 
Denver, Colorado 80201 
303-830-4040 

November 21, 1988 

Thomas S. Schalk 
525 M. Bank Building 
Wichita F a l l s , TX 76301 

F i l e : NWA-455-986.511 

Application f o r Exception to Rule 309A 
Lease Commingling - Bear Canyon Unit Area 
Rio Arriba County, New Mexico 

Per our telephone conversation concerning Amoco's a p p l i ­
cation to commingle lease production i n the Bear Canyon 
Unit Area, I am enclosing a copy of the e x h i b i t s we plan 
to submit to the NMOCD at the hearing on December 7, 1988. 
In addition, we plan t o t e s t i f y t h a t Amoco w i l l obtain at 
least three 24-hour tests each month on each w e l l to get 
a representative monthly production t e s t average. 

Please note t h a t the production volumes shown on the 
Production- A l l o c a t i o n E x h i b i t are. hypothetical since 
three of the wells are c u r r e n t l y d r i l l i n g or being com­
pleted, however, they are the-order-of-magnitude t h a t 
we expect and should be f a i r l y representative. 

I f you have any questions, f e e l free t o c a l l me at 
(303 ) 830-5072. 

JWH/ljp 

Attachments 

cc: 
T. D. Autry - Building 
M. E. Cuba - Building 

Sue O'Connell 
P. O. Box 2003 
Casper, WY 82602 

LTR098 
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T H O M A S S. S C H A L K 

525 M8ANK BUILDING 
WICHITA FALLS, TEXAS 76301 % 

November 16, 1988 

Ms. May Anna Anderson 
Mr. Carl T. Anderson 
3408 Glenwood 
Wichita Falls, Texas 76308 

Re: Amoco Bear Canyon Unit 
Rio Arriba Co., New Mexico 

Dear Ms. Anderson and Mr. Anderson, 

As a mineral owner i n the Bear Canyon Unit operated by Amoco Production 
Company, you have probably received a notice of a hearing before the 
New Mexico O i l Conservation Division, as I have. This matter i s set for 
hearing on December 7, 1988. 

As a mineral owner and experienced o i l and gas operator, I do not 
feel that a l l t h e i r proposals are i n our best in t e r e s t . They have not 
indicated how often they intend to test each of the wells, why the production 
should not be metered from each well as to volume before going to a common 
tank battery, whether an owner would be advised as to when the test or 
tests were to be made so the test could be monitored, etc. Those owning 
minerals w i l l be paid on the basis of a test on the well or wells located 
on each section rather than on the actual production from each well. 

We intend to have representation at the hearing Amoco has called, 
to object to allocation of production based on well tests. We would prefer 
each producing unit (640 ac) have i t s own battery. An alternative would 
be automatic custody transfer, or at least flow meter on each flow l i n e 
to main battery. 

Your support would be helpful i f you agree with our opinion. A 
l e t t e r to t h i s effect would be appreciated sent to my address i n time 
to be used at the December 7, 1988 hearing. I f you have any questions, 
please do not hesitate to c a l l my o f f i c e at 817-322-3424. 

Sincerely, 



Dear Mr. Schalk, 

We agree whole heartedly w i t h your recommendation on 
the f r o n t side of t h i s l e t t e r and we nominate you as 
our agent i n handling the matter the best way i n which 
you see f i t . 

S i n c e r e l y , 

C a r l T. Anderson 

ftyw $>)*.y lu^^ ^ £i+** 
Mrs, May Anna Anderson 

CTA:vh 

Single Acknowledgment 

THE STATE OF TEXAS ) 
COUNTY OF WICHITA ) 

BEFORE ME, the undersigned 
a u t h o r i t y , i n and f o r said County, Texas, on t h i s day 
per s o n a l l y appeared Car l T. Anderson and May Anna 
Anderson, known t o me t o be the persons whose names 
are subscribed t o the above insrument and acknowledged 
t o me t h a t they executed the same f o r the purposes 
and c o n s i d e r a t i o n t h e r e i n expressed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, THIS 21TH DAY 
OF NOVEMBER, 1988. 

Vicky Hodges, Notary Public 

/ 
fv 



Anthony 
Minerals -?r.t. Company 14th FLOOR ELECTRIC SERVICE BUILDING 
OIL. GAS & MINERAL EXPLORATION * .J V f £ 2 115 WEST SEVENTH STREET U P.O. BOX 1718 • FORT WORTH, TEXAS 76101 • (817) 335-4261 

November 22, 1988 

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail, Room 206 
Santa Fe, New Mexico 87503 

Re: Application of Amoco Production 
Company for Exception to Rule 
309-A, Lease Commingling, Bear 
Canyon Unit Area, Gavilan Oil 
Pool, Rio Arriba County, N.M. 

Dear Mr. LeMay: 

The undersigned owners of overriding royalty interests 1n the Bear 
Canyon Unit Area are concerned that we may not get f u l l credit for our 
share of oil and gas production from the unit area i f the OCD approves 
the captioned request by Amoco Production Company for approval of a 
common tank battery in the unit area. We are also concerned that 
production tests as proposed by Amoco may not necessarily be a reliable 
basis for allocating production to the various owners of oil and gas 
interests in the unit area. 

We would prefer that separate tank batteries be required for wells 
with different ownerships in the unit area. Should the OCD approve 
Amoco's proposal to use a common tank battery for the unit area, we would 
prefer that the OCD require metering of the oi l and gas production from 
individual wells. Should the OCD approve Amoco's proposal to allocate 
the production from the unit area on the basis of production tests, we 
would prefer that the OCD require Amoco (1) to conduct monthly oil and 
gas production tests for each well, (2) to record the actual amount of 
time each month that each well was produced and (3) to furnish to each 
owner of an o i l and gas interest in the unit area the results of (1) and 
(2) above as well as the formula used for allocations of funds to the 
owner. 

Very truly yours, 

H. F. Boles 

Ben Donegan 

X Michael C. Donegan 

ANTHONY MINERALS COMPANY 

By 
Obie P. Leonard, &r\ 
Managing Partner 

Nancy Jun 
22X . 



E. M O R R I S S E Y D E L L 

P H O N E 8 1 7 - 6 9 6 - 1 6 3 1 - P. O . B O X 5 0 5 

W I C H I T A F A L L S , T E X A S 7 6 3 0 7 

December 5, 1988 

Mr. Tomas S. Schalk 
525 MBank Building 
Wichita Falls, Texas 76301 

Re: Amoco application for exception 
to Rule 309-A, Lease Commingling 
Bear Canyon Unit Area 
Rio Arriba County, New Mexico 

Dear Mr. Schalk: 

In answer to your letter dated November 16, 1988 concerning the above 
captioned matter. In the i n i t i a l statement by Amoco, the wells were simply 
to be tested. They then agreed to test each well 3 times for a period of 
24 hours during each month. In the event the Commission does grant commingling 
under Rule 309-A we request that the NMOCD make the three 24 hour tests per 
month a part of its order and to include that each Mineral Owner be given 72 
hour advanced notice so they may observe the actual tests. The Commission may 
wonder why all the concern on the part of the Mineral Owners, regarding the 
commingling, tests, etc. 

As part of our Oil and Gas Lease, there are certain requirements that must 
be met to keep this lease from being abrograted by its own terms. The lease 
is recorded in Book 106, Pages 834-837 County Clerk's Office, Rio Arriba 
County, New Mexico. 

1. "Lessor shall receive a copy of any and all conventional electrical 
log surveys run upon receipt thereof from the Service Company, and 
same to be sent to the above address." Only one log has been received 
from each of the present 3 wells. 

2. A special clause requiring Division Orders to be received "within 
90 days from the date of f i r s t sale or removal from the premises 
of oil and/or gas" - This has been done after considerable encouragement. 

3. "The Dividion Order shall indicate the true date of the f i r s t removal 
or sale of Oil or Gas from the premises" -. 

No. 1 DO date November 9, 1987, First removal August 13, 1987. 
No. 2 DO date April 29, 1988, First removal February 3, 1988. 
No. 3 DO date July 11, 1988, First removal April 21, 1988. 
The above information was received after special request. 

4. " l i a b i l i t y for interest at the rate of 16% per annum for all payments 
of royalty not paid within the time above set out" -. Interest has 
been paid for runs on No. 1 No payments have been received for 
production from wells No. 2 and 3. 



December 5, 1988 
Bear Canyon Unit Area 

With these examples of how the Lessee has conducted his and our business, 
why should we as Mineral Owners have any confidence that the terms of our 
Oil and Gas Lease will be adheared to under conditions of commingling under 
Rule 309-A? We have been advised by a number of Mineral Owners that they did 
not start receiving payments for almost a year after those who had special 
requirements. 

In the event that the Commission does grant Amoco's application to 
Commingle into a common battery, they should also require the above tests 
to be run, as well as require a detailed accounting of the test information 
to be attested to by the supervisory personal where the tests are run, with 
copies supplied to the applicable Mineral Owners. 

We believe the only accurate way to f u l f i l l the terms of our Oil and Gas 
Lease is by seperate batteries for each production unit or metering each well 
after removal of gas and water. Winter operating conditions call for individual 
batteries for each production unit. 

Sincerely yours, 

E. Morris Seydell 



NATIONAL INSTITUTE FOR PETROLEUM AND ENERGY RESEARCH 
Post Office Box 2128 
Bartlesville, Oklahoma 74005 
(918) 336-2400 SINCE 1936 

November 21, 1988 

Mr. Thomas S. Schalk 
525 MBank Building 
Wichita Falls, Texas 76301 

Dear Mr. Schalk: 

I agree with the premise of your letter, either separate tank battery for 
each producing unit or a suitable metering scheme for each well, obviously the 
problems with the testing relate to the number of producing days, workover 
schedules etc. 

I would hope that the BLM or the State of New Mexico watchdogs would also 
present arguments for a "documented" allocation of production. 

Please feel free to use this letter as you see f i t . 

Sincerely, 

Don C. Ward 
Licensed Professional Engineer 
Oklahoma Number 5750 

kg 

COMMITMENT TO EXCELLENCE 



ONB FIHST CITY CENTER 
SUITS 9S0 

PHONE ( 0 1 3 ) 683-8037 

FRANK KELL. CAHOON 
MIDLAND. TEXAS 79701 

November 30, 1988 

Thomas S. Schalk 
525 MBank Building 
Wichita F a l l s , Texas 76301 

Dear Mr. Schalk: 

I am a mineral owner in the Bear Canyon Unit operated by Amoco 
Production Company. 

I understand that you w i l l have representation at the hearing 
Amoco has called with the New Mexico O i l Conservation Division 
to object to the'Amoco proposal. 

I would also l i k e to object to allo c a t i o n of production based on 
well tests. 

I would prefer each production unit have i t s own battery. An 
alternative would be automatic custody transfer. 

Thank you for your interest i n t h i s matter. 

Yours t r u l y , 

FKC:vj 



December 25, 1988 

Mr. § Mrs. Harold E. Adkins 

7221 W. 13th Ave., 

Kennewick, WA 99337 

Mr. Thomas S. Schalk 

52 5 MBank Bldg. 

Witchita F a l l s , TX 76301 

Re: Amoco Bear Canyon Unit, Rio Arriba Co., NM 

Dear Mr. Schalk: 

In regard to our telephone conversation; We support 

your p o s i t i o n that Amoco's proposals are not i n our 

best i n t e r e s t . We are opposed to Amoco a l l o c a t i n g 

production according to well t e s t s . We prefer each 

producing u n i t (640 acres) have i t s own battery. 

Very t r u l y yours, 

Harold E. and Linda M. Adkins 





R.K. O'CONNELL 

801 FIRST NATIONAL BANK BLDG. 

November 28, 1988 

P.O. BOX 2003 

OFFICE (307) 265-7863 
RES. PH: (307) 237-2119 

CASPER, WYOMING 82602 

Mr. Thomas S. Schalk 
525 MBank Building 
Wichita F a l l s , Texas 76301 

RE: Amoco Application for Exception 
to Rule 309-A, Lease Commingling 
Bear Canyon Unit Area 
Rio Arriba County, New Mexico 

Dear Mr. Schalk: 

Thank you for your l e t t e r dated November 16, 1988 concerning the above cap­
tioned matter. Please be advised that R. K. O'Connell also has some serious 
reservations about the wisdom of granting Amoco such an exception. Like you, 
we have spoken with Mr. Hawkins of Amoco and have been assured that each well 
would be tested a minimum of three times per month. 

For several reasons, we do not f e e l that three tests of 24 hour duration each 
month would necessarily be adequate. As we discussed, the Bear Canyon Unit 
experiences a d i f f i c u l t winter. Flow lines could freeze or break, p a r a f f i n 
could set up causing some wells to produce at anomolous rates, and any of a 
myriad of common o i l f i e l d problems could cause inaccuracies. Further, we can 
see no reason that Amoco should not be required to comply with the standard 
procedure. To the best of our knowledge, t h i s application i s made solely to 
save Amoco the expense of i n s t a l l i n g the metering equipment. Inasmuch as we 
do not f e e l that t h i s exception would be i n the best interests of a l l the parties, 
we would hope that the OCD would deny the application. 

In the event that the Commission grants Amoco the exception, we would think 
that the Order should require a minimum of three 24 hour tests per wel l per 
month. Also, Amoco should be required to n o t i f y a l l i nterest owners of the 
testing schedules so that interested parties might witness the tes t s , and a 
detailed accounting of the test information and actual production figures 
should be provided to each owner each month. 

We appreciate the time and expense that you are dedicating to t h i s e f f o r t . 
Hopefully the OCD w i l l see that there i s no advantage to the state of New 
Mexico or the other in t e r e s t owners i n granting t h i s exception. 

Very t r u l y yours, 

C. S. O'Connell 
for 

R. K. O'Connell 

CS0:clk 



5925 Preston Rd. 
Dallas, Tx. 75205 
Nor. 21, 1988 

Mr. Thomas S. Schalk 
525 MBank Bldg. 
Wichita Falls, Tx. 76301 

Rat Amoco Bear Canyon Unit 
Rio Arriba Co., Now Mex. 

D^ar Mr. Schalki 

As * mineral owner in the Bear Canyon Unit operated 
by Amoco Production Company, I concur with your 
opinion in regard to the operation of this unit. 
You ara an experienced oil and gas operator whoso 
judgment I trust implicitly. Apparently, Amoco 
proposes cortain procedures which are not to the 
best interest of the mineral owners involved. 

At •^ht hearing which Amoco has called, for December 
7, 1988, I hope that you will be there to represent 
the mineral owners to object to allocation of 
production based on well tests. I give you my 
ful l support to be a representative of my opinion 
also. I shall appreciate your action in this 
matter. 

Peggy Williamson McCullough 
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Trust Division 
P.O. Box 26900 
Albuquerque, New Mexico 87125-6900 
Tel. 505-765-2301 

"WEST 
BANK November 25, 1988 

Mr. Thomas S. Schalk 
525 MBank Building 
Wichita Falls, TX 76301 

Re: M. H. McGrail Trust 
Amoco Bear Canyon Unit 
Rio Arriba County, New Mexico 

Dear Mr. Schalk: 

Sunwest Bank of Albuquerque is the Successor Trustee for the M. H. McGrail 
Trust. We apologize for the delay i n responding to your l e t t e r of November 
16, 1988, but only received same today from Portales National Bank. 

Please be advised that we agree with your l e t t e r of November 16 and by this 
l e t t e r do express our objection to Amoco Production Company's proposal set 
for hearing on December 7, 1988. As Trustee, we feel the Trust should be 
paid on the basis of actual production from any well i n which the Trust owns 
a mineral interest. 

We appreciate your bringing this matter to our attention. Should you require 
anything further, please so advise. 

Yours very t r u l y , 

Gai'l McBrearty 
Oil and Gas Administrator 

GM: jb 



Anthony 
Minerals 
Company i4ih FLOOR ELECTRIC SERVICE BUILDING 
OIL GAS» MINERAL EXPLORATION 115 WEST SEVENTH STREET . RO.BOX171B . FORT WORTH. TEXAS 76101 (817) 33b-426i 

November 22, 1988 

Mr. William J. LeMay, Director 
New Mexico Oil Conservation Division 
310 Old Santa Fe Trail, Room 206 
Santa Fe, New Mexico 87503 

Re: Application of Amoco Production 
Company for Exception to Rule 
309-A, Lease Commingling, Bear 
Canyon Unit Area, Gavilan Oil 
Pool, Rio Arriba County, N.M. 

Dear Mr. LeMay: 

The undersigned owners of overriding royalty interests in the Bear 
Canyon Unit Area are concerned that we may not get f u l l credit for our 
share of o i l and gas production from the unit area i f the OCD approves 
the captioned request by Amoco Production Company for approval of a 
common tank battery in the unit area. We are also concerned that 
production tests as proposed by Amoco may not necessarily be a reliable 
basis for allocating production to the various owners of o i l and gas 
interests in the unit area. 

We would prefer that separate tank batteries be required for wells 
with different ownerships in the unit area. Should the OCD approve 
Amoco's proposal to use a common tank battery for the unit area, we would 
prefer that the OCD require metering of the o i l and gas production from 
individual wells. Should the OCD approve Amoco's proposal to allocate 
the production from the unit area on the basis of production tests, we 
would prefer that the OCD require Amoco (1) to conduct monthly o i l and 
gas production tests for each well, (2) to record the actual amount of 
time each month that each well was produced and (3) to furnish to each 
owner of an o i l and gas interest in the unit area the results of (1) and 
(2) above as well as the formula used for allocations of funds to the 
owner. 

Very truly yours, 

ANTHONY MINERALS COMPANY 

By: 
H. F. Boles Obie P. Leonard, J r . 

Managing Partner 

Ben Donegan 6 ^ ( ^ U U J , OufU /uZf^XL 
Nancy June^fto4cm 

Michael C. Donegan 







December 1, 1988 

Mr. Thomas S. Schalk 
525 MBANK Building 

Wichita F a l l s , Texas 76301 

Subject: Amoco Bear Canyon Unit, Rio Arriba Co., New Mexico 

Dear Mr. Schalk: 

Thank you for your 11/16/88 l e t t e r surrounding the upcoming hearing before 
the New Mexico O i l Conservation Division on December 7, 1988. 

As mineral owners, we too are concerned about Amoco's proposals as they 
relate to al l o c a t i o n of production based on well tests. Therefore, we are 
sending you t h i s l e t t e r to confirm our support and agreement with your opinion. 

We would appreciate a report from you on the outcome of the hearing. I f you 
have any questions, please f e e l free to reach us at 703-534-2609. 

Sincerely yours, 

Myron S. Baranowski 

MSB/lb 



December 1, 1988 

Mae B e l l Duncan 
2904 Speedway-
Wichita F a l l s , Texas 76308 

Mr. Thomas Schalk 
525 MBank B u i l d i n g 
W i c h i t a F a l l s , Texas 76301 

Dear Mr. Schalk: 

This i s i n response t o your l e t t e r o f November 16, 

I agree t h a t each producing u n i t of o i l or gas i n 
Bear Canyon U n i t should have i t s own b a t t e r y . An accep­
t a b l e a l t e r n a t i v e would be automatic custody t r a n s f e r 
or a flo w meter on each f l o w l i n e t o main b a t t e r y . 

W i l l you please communicate my desires t o Amoco 
a t the December 7, 1988, meeting and a c t as my agent 
i n handling the matter the best way i n which you see 

1988. 

f i t . 

S i n c e r e l y , 

Mae B e l l Duncan 



WILLIAM C. DUNCAN II 
1803 Victory 

Wichita Falls, Texas 76301 
Phone 817-766-2912 

December 1 , 1988 

Mr. Thomas S. Schalk 
525 MBank B u i l d i n q 
W i c h i t a F a l l s , Texas 76301 

Dear Mr. Schalk: 

This i s i n response to your l e t t e r of November 16, 
1988. 

We agree that each producing u n i t of o i l or gas i n 
Bear Canyon Unit should have i t s own battery. An accep­
table a l t e r n a t i v e would be automatic custody transfer 
or a flow meter on each flow l i n e to main battery. 

W i l l you please communicate our desires to Amoco 
at the December 7, 1988, meeting and act as our agent 
i n handling the matter the best way i n which you see 
f i t . 

Sincerel 



T H O M A S S. S C H A L K 

525 MBANK BUILDING 
WICHITA FALLS, TEXAS 76301 

November 16, 1988 

Guy C. Davis, Indiv. & 
Co-Trustee of Test Trust 
created by Last W i l l & 
Testament of Guy Davis 

Re: Amoco Bear Canyon Unit 
Rio Arriba Co., New Mexico 

3217 Mount Olive Rd. 
East Point, GA 30344 

Dear Mr. Davis, 

As a mineral owner i n the Bear Canyon Unit operated by Amoco Production 
Company, you have probably received a notice of a hearing before the 
New Mexico O i l Conservation Division, as I have. This matter is set for 
hearing on December 7, 1988. 

As a mineral owner and experienced o i l and gas operator, I do not 
feel that a l l t h e i r proposals are i n our best i n t e r e s t . They have not 
indicated how often they intend to test each of the wells, why the production 
should not be metered from each well as to volume before going to a common 
tank battery, whether an owner would be advised as to when the test or 
tests were to be made so the test could be monitored, etc. Those owning 
minerals w i l l be paid on the basis of a test on the well or wells located 
on each section rather than on the actual production from each well. 

We intend to have representation at the hearing Amoco has called, 
to object to allocation of production based on well tests. We would prefer 
each producing unit (640 ac) have i t s own battery. An alternative would 
be automatic custody transfer, or at least flow meter on each flow line 
to main battery. 

Your support would be helpful i f you agree with our opinion. A 
l e t t e r to t h i s effect would be appreciated sent to my address i n time 
to be used at the December 7, 1988 hearing. I f you have any questions, 
please do not hesitate to c a l l my o f f i c e at 817-322-3424. 

Sincerely, 

Thomas S. Schalk 
Licensed Professional Petroleum Engineer 
New Mexico Number 7025 



C o m l e ^ , N.M. 

Mr. Thomas S. Schalk 
525 MBank Building 
•Vichita P a l l s , Tex., 76301 

Dear Mr. Schalk: 

This i s i n response to your l e t t e r of Nov. 16, 1988. 

I agree that each -producing u n i t of o i l or i n 
Bear Canyon Unit s rhould have i t s own ba t t e r y . An acceptable 
a l t e r n a t i v e would be automatic custody t r a n s f e r or a flow 
meter on each flow l i n e t c main b a t t e r y . 

Would you -please communicate my desires to Amoco at 
the Dec. 7, 1988 meeting. 

Thank you f o r your i n i t i a t i v e i n t h i s matter. 

Sincerely, 

Maxine Bo^erhamer 

^ 1 o ^ v o - /̂ e-tĵ e^w/c 

OFFICIAL SEAL 
DEBBIE M. SALAZAR 
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