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17-88 and 1-89 are tentatively sec for December 2I and January 4, 1989. applications for hearing

zust be filed at least 22 days in advance of Tearing date.

DOCKET: EXAMINER YEARING - WEDNESDAY - DECEMBER 7, 1988

3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The fo..owlng cases wi.. de neard berfore lJavid R. lacanach, Examiner, or Michael E. Stogner, A.ternate Ixaminer:

AL_OWABLE:

CASE 38550:

CASE 9551:

CASE 9324:

CASE 9532:

CASE 9552:

{1 Consideration of the allowable production of gas for January, 1989, from Iourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1989, from four prorated zas poois
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Appiication of Meridian 0il Ine. for a non-standard gas proration unit and an unorthodox gas weil
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well locationm 2200 feet from the North line and 1)60 feet from the East line (Unic G),
Section 36, Township 30 North, Range 5 West, to test the Fruitland (sand) Formacion, Lots | and 2 and
the w/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard l15.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest by north
of Gobernador, New Maxico.

Application of Texaco, U.S.A, for an exception to General Rule 303.A., surface commingling, Laa
County, New Mexico. Applicant, in the above-scyled cause, seeks an exception to Geaeral Rule 303.A,,
authorizing surface commingling of Lovington-Grayburg-Sam Andres Pool and Lovington-Abo Pool
production from the Sctate "P' Lease located in Section 32, Township 16 Souch, Range 37 East, iato a
common tank battery. Said lease i{s located approximately 7 miles north-northwast of Humble Cicy, New
Mexico.

(Continued from November 22, 1988, Examiner Hearing.) (Readvertised)

Application of Amerind Oil Company for directional drilling asnd unorcthodox oil well location, lea
County, New Mexico. Applicant, in the above-styled causs, seeks authority co re-enter its Scate MTIS
Well No. | locatad at a standard surface location 1830 fset from the Souch line and 660 faeet from the
East line (Unit 1) of Section 2, Towuship L7 South, Range 37 East, wvharein the applicant proposes to
directionally drill said well to penetrate the Strawvn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City~Scrawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2., The E/2 SE/4 of said Section 2 is to
be deaicated to the subject well., IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to drill cthe State MYS Weil No. l~A at an unorthodox surface
location 23{0 feet from the South Iine and 330 feet from the Zast line (Unit [) of said Section 2 to
test the Strawn formation. This area 1is located approximately & miles North of Humble City, New
Mexico.

(Continued from November 22, 1988, Examiner Hearing.)

Application of Ameriand 01l Company for compulsory pooling, Laa County, New Mexico. Applicant, in the
above-styled cause, sseks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying tha E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all forsations and/or pools developed on
80-acre spacing (vhich includes but is not aecessarily limited to the Undesignatsd Shipp-Strawn Pool
and the Undasignated Humble City-Atoka Pool). Said unit 13 to be dedicated to a well to be drilled at
a scandard oil well location therson. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk

involved in drilling said well. Said ares is located approximately 4.25 miles north of Humble Cicy,
New Mexico,

Application of Amoco Production Company for an exceptionm to Geperal Rule 309-A, lease commingling, Rio
Arriba County, New Mexico. Applicaac, in che above-styled cause, sseks an exeption to Genaral Rule
309-A to allow surface commingling of Mancos production (which includes but is not nacessarily limited
to the Gavilan-Msacos 0il Pool and Undesignated Gavilan-Mancos 011l Pool) from two or more separates
leases in Sections | through 3 and 10 through 1S, Township 26 North, Range 2 West, into a common tank
battery without first metaring production from the individual lease. Said area 18 located
approximately .4 miles north by east of Lindrith, New Mexico.
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CASE 3333:  apsliication of Benson-Montin-Greer Drilling Corp. for downhole commingling, Rio Arriba Clounty, New
vexico. Applicant, in the above-stvied cause, seeks 4ppreval c¢o comming.e preduction Irtam Ine
3asin-Dakota Pool and West Puerto Chiquito-Mances 01l Pool within the wellbcre of its lanada - itts
a1t well No. 12 located (685 feet from the North line and .860 feec Irom che west line Unl: d
seziion 10, Townsiip .6 North, Range | West, Said well is located approximately IJ z:iles nIzin
Kegina, New Mexico. :

CASE i3 Continued from November 9, (988, Ixaminer Hearing.)

CASE

CASE 3555:

——

CASE 94.3:

CASE 9528:

application of 3enson-Montin-Greer Orilling Corporation for the amendment of _ivision Jrder Vo,
3-6469, as amended, Rio Arriba County, New Mexico. Applicant, {n the above-sty.ed cause, seexs an
amendment to Civision Order No. R-0469, as amended, to rescind approval for those aon-standacd
proration units approved therein located in Township 24 North, Range | West and Township 5 North,
Range | West. The center of said area s locaced approximately |3 miles southwest Jf Regina, Mew
Mex1ico.

Application of Blackwood & Nichols Co., Ltd. for an unorthodox gas well locatioen and a non-stanaard
gas proracion unit, Rio Arriba County, New Mexico. Applicant, in the above-styied cause, seeis
approval for an unorthodox coal gas well location 680 feet from cthe South line and 850 feet from the
west line (Unit N) of Irregular Section !9, Township 3O North, Range 7 West, Basin-Fruitland Coal
Pcol, Lots L3 and 14 of Section 18 and Lots 6, 7, 12, and 13, and the E/2 W/2 of Section 19, both in
Tcwnship 30 North, Range 7 West, to be dedicated to this well forming a 307.44-acre non-standard gas
spacing and proratiom unit for said pool. Said location is approximately % mile south-southwest from
the Navajo Reservolr Dam.

(Continued from November 22, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Sald area (s
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from November 22, 1988, Examiner Hearing.)

Applicacton of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interescs Z:om the
surface to the base of the Morrow formation underlying the following described acreage in Section 17,
Township 23 South, Range 31 East, and in the following described manner:

the N/2 to form a standard 320-acrs gas spacing and proration unit for any and all fornations
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated Wesc Sand Duneg-Atoka Gas Pools)
developed on 320-acre spacing;

the NE/4 to form a standard [60-acre gas spacing and proration unit for any and all formations
developed on l60-acre spacing; aad,

the SW/4 NE/4 cto form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools (Undesignated James Ranch-B8one Spring Pool) developed on statewide «O-acre spacing.

All of the sbove-described units are to be dedicated to a single well to be drilled at a standard
location in the SW/4 NE/4 (Unit G) of said Sectiom 17.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thersof as well as actual oparacing costs &nd charges for supervision, designation of applicant
as operator of the well and a charge for risk involved {n drilling said well. Said area 13 located
approximately 1.5 miles south by east of the James Ranch.

Application of Charles B. Gillespie, Jr. for directional drilling end an unorthodox subsurface
iocation, Lea County, New Mexico. Applicant, in the above-styled cause, seeks authority to recomplece
its Shipp Well No. 1 located 550 feet from cthe North line and 2,310 feet from the East line (Lnit B8)
of Section 11, Township 17 Souch, Range 37 East, wherein the applicant propos:s to plug back o a
depth of approximately 8,500 feet and directionally drill said well to pene.cate the top of the
Indesignated Humble City-Strawn Pool, within a 75 foot radius of an unorthodox location 990 feer from
the North line and 2,310 feet from the East line (Unit B) of said Seccion ll. The W/2 NE/4 of said
Section Ll {s to be dedicaced to the well forming a standard 80~acre oil proration unit for said pool.
This area (s located approximately 4 miles north of Humble City, New Mexico.



