KELLAHIN, KELLAHIN AND AUBREY

Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285

Karen Aubrey Post Office Box 2265 Area Code 505

Jason Kellahin Santa Fe, New Mexico 87504-2265

Of Counsel November 28, 1988

(b

Mr. William J. LeMay
0il Conservation Division
310 0ld Santa Fe Trail, Room 206

Santa Fe, NM 87503 HAND DELIVERED

Re: Nassau Resources, Inc. '
Application for unorthodox S @>§f§?
well location for the ( Zods 7o

Carracas Canvon Unit,
Rio Arriba County, NM

Dear Mr. LeMay:
On behalf of Nassau Resources, Inc., please set the enclosed

Application for hearing at the next available examiner's
docket now scheduled for December 21, 1988.

Very(f?ﬁiywyour

§ o~
,

7 . L
W. Thomas¥Kellahi

‘¢

}
.wiwpag&%ﬂmv
WTK/dm

Encl.

cc: Kent Craig

Certified Mail-Return Recelipt
Parties shown on Exhibit C to Application
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STATE OF NEW MEXICG
DEPARTMENT OF ENERGY AND MINERALS

COIL CONSERVATION DIVISION

IN THE MATTER OF THE AFPLICATION CF
NASSAU RESOURCES, INC. FOR EXCEPTIONS

TO DIVISION ORDER R-8768 R T BT
BASIN FRUITLAND COAL GAS POOL RULES

TO ALLOW TWENTY UNORTHODOX (OFF PATTERN) U LDl bE VU GIVISIDN
LOCATIONS, RIO ARRIBA COUNTY. NEW MEXICO . o C s

APPLICATION

COMES NOW NASSAU RESQURCES, INC. by and through its at-
tornevs, Kellahin, Kellahin & Aubrey, and applies to the New
Mexico (il Conservation Division for approval of twenty un-
orthodox well locations in the Basin-Fruitland Ccal Gas
Poocl. Eioc Arriba County, New Mexico and in support would
show:

L. on  Getober 17, 1988, the Division entered Order
K-87t8 which created the Basin Fruitland Coal Gas Pool and
adopted temporary Rules and Regulations for said pool in-
cluding Rule 7 which provides in part that the first well
driiled or recompleted on every standard or non-standard
unit in the pool shall be located in the NE/4 or SW/4 of a
single governmental section and shall be no closer than 790
feet to anv outer boundary of the proration unit nor closer
than 130 feet to any quarter-guarter section line.

2. Prior to the adoption of the rules for this pool,
Applicant, as operator of the Carracas Canyon Unit, had
proposed the drilling of Fruitland Coal Gas wells at loca-
tions which are now unorthodox under the subject pool rules.

3. The Carracas Canyon Unit in Rio Arriba County, New
Mexiczo lies entirely within the Carson National Forest in
topography which 1s wirtually inaccessible to a standard
locaticn four these twenty spacing units under the subject
pool ruiles.

4. Applicant propcses the following twenty wells as

shown on Exhibit A attached hereto and requests the Division
grant each as exceptions to Rule 7 of Order R-8768.
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Exhibit B is a plat of the area of the <Carracas
it showing the spacing units and approximate well

é. Lttached as Exhibit ¢ is a list of the names and
addresses of offsetting ianteresting owners within a mile of
one or more of the locations who may be affected by this Ap-
plication, all of whom have been provided with notice by
certified mail return receipt of this Application.

7. Zpplicant request that this Application be set for
hearing at the next available Examiner's docket now
scheduled for December 21, 1%88.

WHEEEFORE, after notice and hearing, the applicant re-
quezts that this application be granted.

KELLAHIN, KELLAHIN & AUBREY

L~

B
W. Thomas Kelﬁahyn

P.O. Box 2265
Santa Fe, NM 8{;04—226“
{505} 982-4285
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S (Ca{ggcas 2A-#11
' T \__2200' FWL

§m /Carracas 14A-#4
790' FNL

E’;@ JCarracas 15A-#16
ad 200 ' FSL

Eﬁg/Carracas 17B-#15
= 650" FSL

i§¥/barracas 19B-#4
1170"' FNL

J/Carracas 21A-#15
790' FSL

YCarracas 21B-#5
1655"' FNL

VCarracas 22A-#16
790' FSL

vCarracas 25A-#16
640' FSL

'gﬁxJCarracas 25B-#15
L 640' FSL

J:dCarracas 26B-#16
= 790' FSL

g@ JCarracas 27B-#5
- 1740' FNL

4,
B,
A

iy JCarracas 30B-#16
1100' FSL

Jbarracas 31B-#5
1770"' FNL

v JCarracas 32B-#5
e 1630' FNL

JCarracas 33B-#4
1160" FNL

All Sec.
2000' FSL

N/2 Sec.
790" FWL
S/2 Sec. 15-T32N-R5W
500' FEL
E/2 Sec. 17-T32N-R4W
2070' FEL
W/2 Sec. 19-T32N-R4W
830' FWL
E/2 Sec. 21-T32N-R5W
1850' FEL
N/2 Sec. 21-T32N-R4W
1185' FWL
E/2 Sec. 22-T32N-R5W
790" FEL
E/2 Sec. 25-T32N-R5W
710' FEL
E/2 Sec. 25-T32N-R4W
1500' FEL
E/2 Sec. 26-T32N-R4W
790' FEL
N/2 Sec. 27-T32N-R4W
1800' FWL
S/2 Sec. 30-T32N-R4W
790' FEL
W/2 Sec. 31-T32N-R4W
830' FWL

N/2 Sec.
790" FWL

32-T32N-R4W

W/2 Sec. 33-T32N-R4W

1060"' FWL

EXHIBIT A
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2-T31IN-R5W (Unit K)

14-T32N-R5W (Unit D)

B)

0)
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0)

E)
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P)

0)
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D)

Off

Off

Off

Off
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Off

Off

Off

Off

Off

Off

Off

Off

Off

Off
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Pattern &
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Pattern &

Unorthodox

Pattern

Pattern

Pattern

Pattern

Pattern &

Unorthodox

Pattern &

Unorthodox

Pattern

Pattern

Pattern

Pattern

Pattern

Pattern




Vcarracas 33B-#16 E/2 Sec. 33-T32N-R4W (Unit P) Off Pattern

790' FSL 1950' FEL

Off Pattern

#. J/carracas 35B-#9 E/2 Sec. 35-T32N-R4W (Unit I)
e 1850' FSL 790' FEL

|

JCcarracas 36A-#5 W/2 Sec. 36-T32N-R5W (Unit E) Off Pattern

1450' FNL 910"' FWL

E/2 Sec. 36-T32N-R4W (Unit 0O) Off Pattern

yCarracas 36B-#15

1190"' FSL 1850' FEL




I L LT T pylipe 9 g7y gy e — =
“ taa)a o3 emeor ' L Mt s BT i biat bttt Ll LU WIMIMI R Ly =
" o v e ) i wes 17 2m3ele T8 is msele » i
L 4 S Y St ) ~ @ @ T
WE umLEASED wEasED SOUTHLANG aTTALTY r unLCASED : - Lttt = TROERMAT PARTNERS 1
Carmany 4 @ - - MITCHELL EMERGY OMPORT QL CORDORATION D4LAOAT TR, COMOAATION ooy 73T £
L <08 revehaL CORPORATION () Sepeer b 1 ar V\ 33i-e7 ®
ey . ar A 0] A @ Aws-30384 1
| ] 9 0 - 20277 e i -
3 4eae 156008} {338 au1 Tase T Lot { adiid w#-29339 ware 29339 ’ e 2
x 22 CHEVRON US A NG | ANOCD PACOUCTION N naaom -
- @ O @ 3-3-87 CoupasY KINOERMAC PARTNERS - o KINOERMAL PARTNERS m
e ® ® g e NS q— — oy o] 3 -
- ® LT su-0r : ek o Tt |comromimn 53 [
L RO el D) T sesdl d * > u-a8 serar ® -
".”ah.nr FECERAL FEDERAL wa - 20818 e 3C I " ww-zozer h- 29347 _ @ " m
= ]
ot E T 4 13 -
15
n unLeaseo | wovmad  uniasto [ awoco pecoucmion | iwoemuac saooucTion | womE # Memuad] avoco meooucnon ] ximoem T sase 18 i7 16
H pgaseo inall I Riamald panTNERS oasey * 1 3eas “ Comrany ATERS s 72 [ES ® .-.
TELI 3-31-47 - 30+ - a-30-87 e B ° i - 30584
- B »
n T [a ss uh* @ N 8 2 /75 =15 @ @ XINDERMAL PAATNERS [
- 3-N-07 -—
u (o) ‘
- 17 @ e 3 K a o 0@ i - 10004 w3139 @ w-s0383 m
2 @ @ ® o e - ! A = > : _ 5
. . N, -
M @ k- . xiNOERMAC] PanTHERS WITCHELL ENERGY CDAPCRATION HOLAMAC PARTHERS L AVOCO PHOCUETIN CONRNY AMOCO PRODUCTION COMPANY KNDERMAC PAATNERS " T
z C e @ il 4 s-afer nar Py Se-e3 a P 3-5-a7 H
= o an g N {inwapema | -
m recenat FEDERAL ﬁ! war 2939t ww - 29760 wa- 30388 196-# ‘ 1825 N m wN
ORI e I.ﬂ - e J . 2 = 23 24 1
r 't +a33 - 1 -
B wvoenmuc XINDERMAC . ..xugxﬁwu oco sroocenon P 35 19 " 20 21 i i
W e PARTHERS amoco. proouerion | | seromE 2 Me s | ancco mooucnon PARTNERS ComPanY tszqsa1 o oz rerusron @ @ - z
CoMPANY CCusany D Ty H
- 3-3-a7 3-3-07 ey cxer ToM-a7 B waih 4 @ @ . oy -
T \ A R I , e :
LN wn- 28002 wat-30583 -
22 23 24 I e Yoors ww2nzrr g o-sooie /:t,u:!\ erent ) 4 ]
UM I (840 83 B v P 4 P . ~ 7 N\ 7 n
@ ® ® A ® ® KNOERMAC FAATRERS NITCHELL ENERGY CoRPORATION NGERMAC PAATHERS MNawoce smooucrion comsiny w000 »aa00g xiwocRMAC PARTNERS x
z - < T. ool o4 swer LLld 5-3-87 meun%‘ 343198 x/ o 3-yjar M
228 ‘ = T asar 4 ®. ~ . tond =
ware 33331 Na- 2934, wu-3970¢ Au-29760 = 30386 kt.wu}n /../ //a!&wu.f N ~ N m
= 4 2 25 n
B Ao, z ot - I 9 28 27 -
7 \\&c&o\k [ nERMAC nDERMAC 3 30 2 g -
- = QUGN PRODUCTICH PARTHERS PARTNERS JEROUE B uemGH CELESTE C GRYNBERG (s21.001 r MICHAEL R OIEFENDEFER . N
252 A prs CORPORATION GAYNBERG s
3 u Ao . 3007 4 ©) i -p-08 I o ® @ QT YET 1SSUED . @ PP -
D \Nn\\!\\*\&\\”‘\&\h@q\i L] Qo b et @ 303" @ £ 5
. " a . . B % =
&nt 28 27 26 2k w3008 | . o .ﬁ»ua\ o - 30014 P - ssa64 s i s m
(220001 Pty
- SEAOME P e e 4 ’ _ 4 AN / // ~ m
i ® D) ® 0] a- cinoenmad PartErs MITCHEL, ENERGY GORPORATION Q@ oo + ™ anocd egconcTion consany o saood Koemabe raarnens M
H , 4 3-3u-pr P +-lwr N Va..ﬁ R A 3 -3-87 -
= Yo Foaaxs 32 © 738-*4 TN L}
| R wirozzses w3008 woros | wwersser ) @ - C - i
Biwimim - - 26 =
Eer N =T T JOV (R—" e Tz 33 LY
Csoear Eptipres D o - 3825 e / .nzs\ . ® = . 2
. @ ® [ 7 e r . PR F38-416 H
Pmoca FO- 1007 w7 M Gac. - ] . ‘ \ o I vare ‘ ¢ V\@ P m
5 B w0008 wae-23343 Ve ” A Y, =
P5Z2-22T Pomoes 2 i 34 35 LIV R & B e S F —— r |
- unLEASED ~ RN R RRIEEREEERI R =
H @ ® ® mmm
, : ® 4 SR
! % - ’ 4 ’ H ke
- e LT F3YE Fmree £O o s, - n
e i B Ele s : 8 [ T BIT YN/
— L I8 38 A0 L S0 10 01 1% o CER e AL MXT__ |
T 1 - ACREAGE PERCENTAGE
' UMLEASED FEDERAL LANDS 29,48Q30 97.70 Y
]
icaiid w._ x ® 7 parenreo chves iy 230% ‘ RIO ARRIBA COUNTY, NEW MEXICO
z n riocas TOTALS 30,174.74 100.00 % ! '
- I3
-__l_l.l_l_l_l.l_l_
Lhrdbmrmss P o8k ne Lowis




Amoco Production Company

P. 0. Box 800

1670 Broadway

Denver, Colorado 80201
Attn: Production Department

Meridian 0il Inc.

P. O. Box 4289

Farmington, New Mexico 87499-4289
Attn: Production Department

El Paso Natural Gas
P. 0. Box 1492
El Paso, Texas 79978

U. S. Department of the Interior
Bureau of Land Management

P. O. Box 1449

Santa Fe, New Mexico 87504-1449

Kersey Development Company
165 South Union, Suite 850
Denver, CO 80228

Dugan Production Corporation
P. 0. Box 5820

Farmington, NM 87499

Attn: Richard Corcoran

Mrs. Celeste Grynberg
Grynberg Petroleum

5000 So. Quebec, Suite 500
Denver, CO 80237

Mr. Fred E. Turner

Turner Production Company
4925 Greenville Avenue
Suite 852

Dallas, TX 75206

Newport Exploration, Inc.
44 Inverness Drive E.
Building D

Englewood, CO 80112

A%#%;A”m%%&é ;B&é%z%é;;

EXHIBIT C




