
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION Jill 

BRUCE KING POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(5051 637-5800 

GOVERNOR March 17, 1993 
ANITA LOCKWOOD 
CABINET SECRETARY 

NASSAU RESOURCES, INC. 
c/o JEROME P. McHUGH & ASSOCIATES 
P. O. BOX 809 
FARMINGTON, NEW MEXICO 87499-0809 

A t t n : Fran P e r r i n 
A d m i n i s t r a t i v e A s s i s t a n t 

Re: A p p l i c a t i o n s f o r unorthodox P i c t u r e d C l i f f s gas 
w e l l l o c a t i o n s . Carracas Unit-PC "22-B" Well 
No. 14, "27-B" Well No. 8, "28-B" Well No. 7, 
and "35-B" Well No. 8 a l l i n Township 32 North, 
Range 4 West, NMPM, Rio A r r i b a County, New 
Mexico. 

Dear Ms. P e r r i n : 

Reference i s made t o the four subject a p p l i c a t i o n s f i l e d w i t h 
the D i v i s i o n . I n reviewing these a p p l i c a t i o n s one commonality i s 
apparent t h a t r e q u i r e s f u r t h e r explanation. W i t h i n the four 
Sections a f f e c t e d by these a p p l i c a t i o n s (Sections 22, 27, 28, and 
35) t h e r e are two authorized Basin F r u i t l a n d Coal Gas w e l l s , and i n 
each instance the proposed P i c t u r e d C l i f f s gas w e l l , s a i d i n t e r v a l 
being spaced on 160-acre u n i t s [see D i v i s i o n General Rule 104.B(2) 
and C(3)] i s located w i t h i n a quarter s e c t i o n t h a t correspondences 
t o the w e l l l o c a t i o n requirements f o r coal gas w e l l s (see RULE 8 of 
the Special Rules and Regulations f o r the Basin F r u i t l a n d Coal Gas 
Pool, as promulgated by D i v i s i o n Order No. R-8768, as amended, 
which r e q u i r e coal gas w e l l s on a standard 320-acre gas spacing and 
p r o r a t i o n u n i t t o be located i n e i t h e r the NE/4 or SW/4 of a 
s e c t i o n ) . However, when Nassau proposed t o develop the coal gas 
reserves w i t h i n t h e i r r e s p e c t i v e sections the D i v i s i o n was 
approached t o grant unorthodox coal gas w e l l l o c a t i o n s i n the 
opposite quarter sections (see Order No. R-8844 and A d m i n i s t r a t i v e 
Orders NSL-2690 and NSL-2691), because Nassau was unable " t o locate 
and o b t a i n U. S. Forest Service approval f o r a standard (coal gas) 
w e l l l o c a t i o n w i t h i n the proposed (320-acre coal gas) spacing 
u n i t " . 



Now, however Nassau announces i t s plans t o d r i l l w i t h i n those 
quarter sections t h a t were o r i g i n a l l y o f f l i m i t s t o coal gas w e l l s . 
Please provide an explanation as t o why these q u a r t e r sections are 
acceptable f o r d r i l l i n g a t t h i s p a r t i c u l a r time, but were not 
a v a i l a b l e when the a p p l i c a b l e coal gas w e l l s were committed. 

Michael E. Stogner 
Chief Hearing Examiner/Engineer 

cc: O i l Conservation D i v i s i o n - Aztec 
U. S. Bureau of Land Management - Farmington 
P h i l i p R. S e t t l e s : U. S. Forest Service - Blanco, NM 
Case F i l e No. 9559 
F i l e : NSL-2690 
F i l e : NSL-2691 



ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

• IL CONSERVATION DIVISION 

CARREY CARRUTHEPS POST OF-CE BOX 2083 
GOVERNOR STATE LANC OFFICE 3 JILLTNG 

u U r i S 2 , 1 9 o 9 SAN'A FE. NEW MEXICO 37504 

:5G5! B27-5BO0 

Mr. Thomas Kellahin 
Kellahin, Kellahin & Aubrey R e : « 
Attorneys a t Law ORDER NO.R-3844-A 
Post Office Box 2265 

Santa Fe, New Mexico Ap p l i c a n t : 

Nassau Resources, Inc. 

Dear S i r : 
Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD g 
Artesia OCD x 
Aztec OCD x 

Other 



Jerome P. McHugh & Associates 
P O Box 809, Farmington, New Mexico 87499-0809 

(505) 326-7793 / 

May 25, 1989 

Michael Stogner 
New Mexico Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 

RE: Application for Unorthodox Location 
Nassau Resources, Inc., Carracas Unit 27 B #5 
Case No. 9559 
Order No. R-8844 

Dear Mr. Stogner: 

Pursuant to our phone conversation this date, the subject OCD 
Order No. R-8844 has the wrong footage for the CU 27 B #5 well. 
The well w i l l be 800' from the west lin e instead of 1800'. 

Attached are copies of the surveyor's plat and cover sheet f o r 
the APD, indicating the correct location as approved by the BLM. 

Please l e t me know i f anything more is required. 

Si ncerely, 

Fran Perrin 

Attachments 

M>' 3 0 joc 

OIL C'j;,:-^--;.,., 
Main Office ^-'•• < , s F.-" 
Jerome P. McHugh & Associates 
Operating Affil iate: Nassau Resources, Inc. 
650 South Cherry, Suite 1225 
Denver, Colorado 80222 
(303) 321-2111 



Form 3V60—3 
Movetnb«;r 1983) 
(formerly 9-331C) UNITED STATES 

DEPARTMENT OF THE INTERIC^ f T , 
BUREAU OF LAND MANAGEMENTM H5>> '^® 

SUBMIT I N ' JC ATE* Form approved. 
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(Other Instructions on 
reverse Bide) 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, P L U & ^ A C K 
l a . TYPE o r WOBK 

b. T T P I OF W I L L 

• 
OIL 
W I L L 

DRILL 0 

OTHER 
OAS 
WE I X 

3 io PH 9 . 0 

DEEPEN £W,., PLOCT&ACK • 
t : ;-:,3 is?} t ' 

" " f M H 4 i . f c ; j ; t 

2. NAUC Or OPERATOR 

NASSAU RESOURCES, INC. 

M t ! J / r t f L « 
*QN E- > " • 

3. ADDRESS Or OPERATOR 

P. 0. BOX 809, Farmington, N.M. 87499 
4. LOCATION o r W E L L (Report location clearly and In accordance wi th any State requirements.•) 

At surface 

1740' FNL - 800' FWL 
At proposed prod, zone 

14. DISTANCE IN MILES AND DIRECTION EROM NEAREST TOWN OR POST O r r i C E * 

+ 34 mi les NE of Gobernador, N.M. 
f a . D I S T A N C E waou PROPOSED* 

LOCATION TO NEAREST 
PROPERTY OS LEASE LINE, TT. 
( A l t o t o nearest d r l g . u n i t l i n e . I f a n y i 8 0 0 

5. LEASE DESIGNATION AND SERIAL MO. 

NM 5969(5 
6. i r INDIAN, ALLOTTEB OR TRIBE NAME 

7. UNIT AQREEMICNT NAME 

Carracas Unit 
8. r A S M OB LIAUS NAMB 

Carracas U n i t 27 B 
0. WELL NO. 

if 5 
10. FIELD AND POOL, OS WILDCAT 

WC F r u i t l a n d 
1 1 . S I C , T., R., U . , OR BLK. 

AND SURVEi: OR AREA 

Sec. 27, T32N, R4W NMPM 
12. COUNTY OR PARISH 

Rio A r r i b a 

13. STATE 

NM 

I S . DISTANCE FROM PBOrOSED LOCATION* 
TO NEAREST WELL, DRILLING. COMPLETED, 
OR APPLIED roK, ON THIS LEASE, FT. 

21. ELEVATIONS (Show whether DF. RT, GR. etc.) 

7240' GL; 7247' KB 

2 miles 
PI™ 

3 6. NO. OF ACRES IN LEASE 

19. PROPOSED DEPTH 

3945' 

17. NO. or ACRES ASSIONICD 
TO THIS WILL 

20. ROTABT OB CABLE TOOLS 

Rotary 

_LML.IL 

siiiijtr.i ro cuLiPii" '.'.Till AT I ACHED 
22. APPROX. DATE WORK W I L L START* 

9/88 

pr ccciut Ai review pkrutunt to 4 i CFR 3105.3 
S I Z E o r H O L E S I Z E OF C A S I N O W E I G H T PER FOOT 

36// 

S E T T I N G D E P T H and app.^l qr^Kiij-ritibFiotiENSr R 3166.4. 

12-1/4" 9-5/8" 

W E I G H T PER FOOT 

36// 250' 
855 c u . f t . c i r c . to surface. 7-7/8" 5-1 11" 15.5// 3945 ' 855 c u . f t . c i r c . to surface. 

Plan to d r i l l with spud mud to set 250' of surface casing. W i l l then d r i l l w ith 
water and gel-chem. mud to test the Fruitland coal zone at ± 3945'. W i l l run 
DIL-GR-SP and FDC-CNL-GR Caliper logs. I f well appears productive, w i l l set 
5-1/2" casing at TD, cement i n 1 stage, selectively perforate, frac, clean out 
after frac and complete with 2-7/8" tubing. 

iercme P Akliugh 
Fcrrriingfon, f.'./i 

GAS IS NOT DEDICATED. 

[••I MY 10 1989 

RECEIVED 

I N ABOVE SPACE DESCRIBE PROPOSED PROGRAM : I f proposal la to deepen or plug back, give data on present productive tone and proposed oew productive 
inne. I f proposal Is to d r i l l or/d)eepen directionaily, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout 
preventer proj»«ra»_ If any. 

APPROVED BY 
CONDITIONS or APPROVAL, i r ANY : 

*See Initructionr On Reverse Sid 

2* REA MANAGE 

T i t l e 18 U.S.C. Sect ion 1001, makes i t a cr ime for any person k n o w i n g l y and w i l l f u l l y to make to any department or agency o f the 
Un i t ed States anv f a l s e , f i c t i t i o u s or f raudulent s tatements or representa t ions as to any matter w i t h i n i t s j u r i s d i c t i o n . 



• 6TA1E OF UEW MEXICO 

.riGY ANO MINERALS DEPARTMENT 

/ 

O I L C O N S E R V A T I O N D I V I S I O N 

c. o . u o x 10»a 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

A l l d l t l a n i t t m u l l t x f i o m I h t a u l t f l n u i J t i l r i i l H i t S r c l l e n . 

f«rH C-IOt 
i««Ut4 ia-1-Ji 

«|OlO| 

Nassau Resources, Inc , Carracas Un i t 27 B 

Unil La tWi Stct lon Town tMu tttuvja County 

E 27 3 2 N o r t h 4 West R i o A r r i b a 

Wvll No. 

Actual rvalag* Location el Will i 

^ | r « | l i o m l i t * Nor th 
t i n t a i d 

800 

Ciound L«»«l Cl«». Hioduclnq roimalion 
7240 Fru i t l a n d 

l i o l l i w I h * 
West 

Pool CWlcol t-d Aciaaqai 

B a s i n F r u i t l a n d Coa l 3 2 0 . 0 A c i r a 

1. Ou t l i ne l l ic acieugc ded ica ted lo the uub jec l w e l l by c o l o i c J penc i l or huchu ic m a d s on lhe p l a l l i t l o w . 

2. I f more l imn one lease in ded ica ted lo (lie w e l l , ou t l i ne each and i d e n t i f y lhe ownersh ip thereof (Loth «« l o w o r k i n g 

in te res t mid r o y a l l y ) . 

3. I f more than one lease of d i f f e ren t ownersh ip ia ded ica ted to the w e l l , have the i n te res ts of a l l owner* been c o n s o l i ­

dated by commun i t i za t i on , u n i t i z a t i o n , fo rce -poo l i ng , etc? 

X>) Yes Q No | f answer is " y e s , " lype of conso l i da t i on U n i t i z a t i o n - Carracas Unit 

I f answer is " n o " l i s t the owners and I rac l desc r ip t i ons wh ich have a c t u a l l y been conso l i da ted . (Uso reve rse s i de of 

th i t i form i f necessary . ) ______ _ 

No a l l owab le w i l l Le ass igned lo lhe w e l l un t i l u l l in terests huvc been c o n s o l i d u l e d (by commun i l i za t i on , u n i t i z a t i o n , 

fo rced-poo l ing , or o the rw ise ) or un t i l a non-blandurd u n i l , e l i m i n a t i n g such i n t e r e s t s , has been approved by the D i v i s i o n . 

NH 59696 
Amoco Product 

1740-

j 

800 l—~(@) 

SECTION 

I 
I 

I 
I 

I t . - m 
° -'y 

_ -U— f % 
* - • J Si*-

t o ' - ' 

•IS 
• i i . . 

t 
i::0 

on Co. 100% 

27 I 

T 
I 
i 

I 
I 
I 
l 
I 

CERTIFICATION 

I t t m f h f c a n i t y i hm l t h o faiMMffM € • « • 

l a i n * . h u t l n l< l / o * a/va* c a a ^ l a l a l a I b a ' 

• • • I a f aty inaHr iaa fu t ana l t a M a f . 

0 

N « 4 

Fran P e r r i n 

Paalllea 
Admin. Asst . 

Company 
Nassau Resources, Inc . 

D a l a 

' / 3 > /_ '? 

/*_S2_^ 

D a t a a u o a y a d 

August 4 , 1988 

H*< lU la t«< i P r o U o l u n a l C a ^ l a a a t 

a » 4 / o i l .m>4 S w r v a r o i 

5 9 7 9 



I / , nii_ilf>it-S 
rNf.Vvi'iJn r I '18.i) 
(I .iiiui:ily i) ,1.11 ) 

6 B L M UNI • D S T A T ^ 
DEPARTMEN. OF THE INTERIOR i,h 

BUREAU OF LAND MANAGEMENT 

F i n n . . . | i | i r o \ i i l . 

sniui r IN run-! n,„, N ,. I,HM 
t O t h e . l : . „ [ ru i 'U . . I ,» ,«.- j I - . N | . I I O : . A u , : . . ,t . , 1 . l . , b s 

SUNDRY NOTICES AND REPORTS ON WELLS 
i l u , I JUI u><- Hit* iV ru i f u r ( i ro i iun . iU t,, d i i l l ni l.» i]> >.r pin*; b a t k a ilUTVri.ii l rt-aiT v ^ l r 

Ua« " A l ' 1 ' 1 U ' A T U J N KOIt I ' t . l t M I l " (or such i m m o i f i l s I 

o n , r ) CA. ( l 
KKI.1, L J WEI.I. I X K OTHE« 

2. N A U I OK Ol'Cfi-TUB 

NASSAU RESOURCES, INC. 
3. A M I B K t i S O r OPEBATOB 

P.O. Box 809, Farmington, N.M. 87499 
4. I O I A T I U N tiK u t i . i . (He por t l o c u t i o n i-lt-arly and In i icvm-i ln in r w i t h any i U a t r r t q u l r * inonta ' 

Sc<- U I M I Miiiict* 17 below | 

1740' FNL - 800" FWL 

14. rr . i i .MiT NO 

16 

If, H-KYArii'Nn (Show whether bt\ RT, OK, etc.) 

! 7240' GL 

NM 5 9696 
0 IK I N D I A N . A l l . O I T l i E OH T B I B t :• 

7 U N I T i x i n u i n N A M E 

Carracas Unit 
8 r i t u ua n i d i N I U I 

Carracas Un i t 27 B 
U V,»L1. NO. 

It 5 
I l l r i l l D A N D I 'OOI OB W I L D C A T 

Basin Fruitland Coal 
1 1 3 « C , T . i , U . . l l g B I . K . 1 M b 

SUMVET ,)B A k i l 

Sec. 27, T32N, RAW, NMPM 
12 C O O N T Y on r * m a u 

! Rio A r r i b a 

Check Appropriate Box To Indicaie Nature o( Notice, Report, or Oth . r Data 

13. UTATE 

NM 

S U T U - . O r J N T K N T l u N T o 

I I : S T W A T C B S H U T o i r r 

I- It M i l BK. T h K AT 

s t i i H i r O H A r i h i z K 

Ui' . i 'A IK W C 1.1. 

I ' l l I l l h U 1 KH i \ H I M 

M I t l l ' l K i OM | ' i K I i 

MIA S Int S • 

CH A M.fc I I A N .'• 

I ] 

Change Dedicated Acreage/tlpdate 

a . i B S i y i i i N x a s r o u T o r : 

WATku s u i . r o r r 

KKACTI U l TUHITUCNT 

. l l l u u l 1NO oi l Al l l i l / I N i i 

l O l l u - r ) 

K E I ' A I K ! N a W E L I , 

A I l l B I K i . C A S I N O 

A l l A N l>ON M E N T * 

... . I N O T K : I t epnr t rt-miltB of m u l t i p l e c o m p l e t i o n on W e l l 
I O O J . N a i l t _ i l | i l . ' l l . . h „ r K,-cuui>!etLin l t i> |Kir I and Log f o r m . ) 

17. I . I . X I nun . r n . i n is n . .ni i . i M I-I t 11 :. . . n i l A i iu \.- i ( l . i 11 . M i i . - . i l l | i , - i l l i i i - n t i t i - i a i l v u i i . l . ; l i p i - r I lui-n I dales. Inc l u d i n g e s t ima ted date of s t a r t i n g miy 
inn t iosu i w,>-k I f w i l l ib . l i r c t i u n u l l y . I n l l i d B . H s u L i m f u i t l oc i i i i - . i i ^ .nai un u b i i n . l and I r u r v e r t i c a l depths f o r u l l u m r k e m a n i l tonea p c r t l 
nenl lo this w o r k . j * 

Per NMOCD Order 0R-8768, the N/2 of Sec. 27, T32N, RAW, i s hereby dedicatd to t h i s 
we 11 . 

A C-102 plat for the Fruitland Coal formation i s attached. 

18. 1 hereby c e r t i f y t ha t the f o r e g o i n g ..Is t r j e and cor rec t 

;7, la ^ t ^ v x y r ^ 
Fran P e r r i n 

( T h l B apace f o r Federa l or S ta te office uae) 

S H . N K I ) T 1 T I . 
Admi n . Ass t . 

D A T E . J/3L/2T. 

A I ' I ' K O V E I ) 11Y 
• • O N I U l l D N S O F A P P R O V A L , I F A N Y : 

T I T I . H D A T E 

See Instructions on Keverce Side 

T i t l e 15 U . S . C . S c . : 
U n 111 b i a i u s i i n y 1".. 

l O U l , . l u k t ' S i l J . : r i ; i i c l u r Aiiiy ( i c r o u i i k n o w m ^ i y a i u i w i l l f u l l y t o n i a k c i o a n y J e p b r i m t r n i o i u^ .e : \c \ 
:" K s 111 v • u - : r u u . t u i <. ; . ; ^ I u 1 .J :; ; t. u ; _<i \ L t_-n; n 11 > , : \ ^ b i o a n y m a t t e r w i iU • n i t j LI I i i u l t i n> t i . 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
• IL CONSERVATION DIVISION 

\RREY CARPUTHERS 
GGVEPNGR 

.ary 1?, 19 3 9 POST OFFICE BOX 5053 
5TA~E L A N O OFFICE BULGING 

SANTA EE MEW MEXICO 3 75C 
I5D5) 327-5302 

Mr. Thomas K e l l a h i n Re: CASE NO. 9559 
K e l l a h i n , K e l l a h i n & Aubrey ORDER NO. R-8844 
Attorneys a t Law 
Post O f f i c e Box 2265 App l i c a n t : 
Santa Fe, New Mexico 

Nassau Resources, I n c . 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the subject case. 

Sincerely, 

FLORENE DAVIDSON 
OC S t a f f S p e c i a l i s t 

Copy of order also sent t o : 

Hobbs OCD x 
A r t e s i a OCD x 
Aztec OCD x 

Other 



W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

El Patio - 117 North Guadalupe 
Pott Office Box 2265 

Telephone 982-4285 
Area Code 505 

Jason Kellahin 
Of Counsel 

Santa Fe, New Mexico 87504-2265 

January 5, 1989 

Mr. Michael E. Stogner 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l , Room 206 
Santa Fe, New Mexico 87503 

Re: Nassau Resources 
Carracas Canyon Unit 
NMOCD Case 9559 

Dear Mr. Stogner: 

In accordance w i t h your request at the hearing of the 
referenced case held on December 21, 1988, please f i n d 
enclosed suggested f i n d i n g s f o r the Order. 

Please c a l l me i f you desire a d d i t i o n a l proposed f i n d i n g s . 

WTK/dm 
Encl. 

Kent Craig 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE 
APPLICATION OF NASSAU RESOURCES, INC. 
FOR 19 UNORTHODOX COAL GAS WELL 
LOCATION, RIO ARRIBA COUNTY, NEW MEXICO 

CASE 9559 
ORDER NO. R-

NASSAU RESOURCES INC. PROPOSED 
ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on December 
21, 1988 a t Santa Fe, New Mexico, before Examiner Michael L. 
Stogner. 

NOW, on t h i s day of January, 1989, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) On October 17, 1988, the D i v i s i o n entered Order 
R-8768 which adopted Special Rules f o r the B a s i n - F r u i t l a n d 
Coal Gas Pool i n c l u d i n g Rule 7 which provides i n p a r t t h a t 
the f i r s t w e l l d r i l l e d i n a 320 acre spacing u n i t s s h a l l be 
located i n e i t h e r the NE/4 or SW/4 of a governmental q u a r t e r 
s e c t i o n and t h a t i t be loc a t e d no close r than 790 f e e t t o 
the outer boundary of the spacing u n i t . 

(3) P r i o r t o the adoption of the r u l e s f o r t h i s p o o l , 
the a p p l i c a n t , Nassau Resources, Inc., formed the Carracas 
Canyon Unit which c o n s i s t s of 97.7 percent Federal acreage 
and proposed the development of the u n i t f o r F r u i t l a n d coal 
gas production i n c l u d i n g the l o c a t i o n of w e l l s . 

(4) Some nineteen of those w e l l s as set f o r t h on Ex­
h i b i t A are now at unorthodox w e l l l o c a t i o n s as a r e s u l t of 

1 



the adoption of Order R-8768. The p r e l i m i n a r y d r i l l i n g i n 
the u n i t area has provided s u f f i c i e n t i n f o r m a t i o n t o 
reasonably conclude t h a t a s u b s t a n t i a l p o r t i o n of the u n i t 
can be developed f o r Basin F r u i t Coal Gas p r o d u c t i o n . 

(5) The Carracas Canyon Unit in Rio Arriba County, New 
Mexico lies almost entirely within the Carson National 
Forest with all surface use including location of these 
wells subject to the jurisdiction of the United States 
Forest r~ ^ffli f fir's*** s l & / /^ss* f 

(6) Included among the surface use restrictions for 
well locations and roads and pipelines to access these wells 
within the Carracas Canyon Unit were topographical restric­
tions concerning soil conservation, steepness of slope, 
limitation on grade for roads, forest preservation, <*»er» 
wildlife habitat management } 4**/ arf/t/^-t^^A^/'i^tt1 />s<s,,-st.{,*-.. 

(7) The a p p l i c a n t w i t h due d i l i g e n c e has attempted i n 
each s e c t i o n of the u n i t to l o c a t e two w e l l s at l o c a t i o n s 
which would conform t o standard w e l l l o c a t i o n s under the 

. t / c u r r e n t Rule 7 of Order R-8768. ^ h L ^ ' l j . S. Forest Service/A.-*/^,,/' 
I / A * * "

 9 J J ^/^managementr-is*! f u t u r e use of the Carracas Canyon area sur-
farta " faces i n v o l v e s maximizing the use of e x i s t i n g roads and min-

i m i z i n g c o n s t r u c t i o n of new roads. 

(8) For each spacing u n i t f o r the proposed nineteen 
unorthodox coal gas w e l l l o c a t i o n s , the a p p l i c a n t has been 
unable t o l o c a t e and o b t a i n U.S. Forest Service approval f o r 
a standard w e l l l o c a t i o n w i t h i n t h a t proposed spacing u n i t . 

(9) For each of the nineteen unorthodox w e l l loca­
t i o n s , the U.S. Forest Service has determined t h a t each 
l o c a t i o n i s e i t h e r approved or approvable and t h a t no a l t e r ­
n a t i v e standard l o c a t i o n can be approved. I n some i n ­
stances w h i l e a surface l o c a t i o n may be p o s s i b l e at a stan­
dard w e l l l o c a t i o n , there i s no acceptable l o c a t i o n f o r the 
necessary roads and p i p e l i n e r i g h t s of way t o access the 
w e l l l o c a t i o n s . 

(10) While the proposed nineteen w e l l s are o f f p a t t e r n 
l o c a t i o n s under the Special Rules f o r the Basin Coal Gas 
Pool, they w i l l provide f o r an o r d e r l y development of the 
u n i t on 320 acre spacing p a t t e r n s . 



(13) No i n t e r e s t owner i n the Unit nor any interested 
party adjoining the u n i t appeared and objected to t h i s Ap­
p l i c a t i o n . 

(14) Approval of t h i s Application w i l l allow the ap­
p l i c a n t and the United States Forest Service to implement an 
orderly plan for exploration and development which i s con­
sis t e n t with o i l and gas conservation and w i l l not adversely 
impact environmental concerns. 

(15) Approval of t h i s Application w i l l r e s u l t i n 
prevention of waste, the protection of c o r r e l a t i v e r i g h t s 
and w i l l avoid the d r i l l i n g of unnecessary wells. 

IT IS THEREFORE ORDERED 
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Carracas 2A-#11 
2200' FWL 

Carracas 14A-#4 
7 90' FNL 

Carracas 15A-#16 
200 ' FSL 

Carracas 17B-#15 
650' FSL 

Carracas 19B-#4 
1170' FNL 

Carracas 21A-#15 
790' FSL 

Carracas 21B-#5 
1655' FNL 

Carracas 22A-#16 
790' FSL 

Carracas 25A-#16 
640' FSL 

Carracas 25B-#15 
640' FSL 

Carracas 26B-#16 
790' FSL 

Carracas 2 7B-#5 
1740' FNL 

Carracas 30B-#16 
1100' FSL 

Carracas 31B-#5 
1770' FNL 

Carracas 32B-#5 
1630' FNL 

Carracas 33B-#4 
1160' FNL 

A l l Sec. 2-T31N-R5W ( U n i t K) • 
2000' FSL 

N/2 Sec. 14-T32N-R5W ( U n i t D) 
790' FWL 

S/2 Sec. 15-T32N-R5W ( U n i t P) 
500' FEL 

E/2 Sec. 17-T32N-R4W ( U n i t 0) 
2070' FEL 

W/2 Sec. 19-T32N-R4W ( U n i t D) 
8 30' FWL 

E/2 Sec. 21-T32N-R5W ( U n i t O) 
1850' FEL 

N/2 Sec. 21-T32N-R4W ( U n i t E) 
118 5' FWL 

E/2 Sec. 22-T32N-R5W ( U n i t P) 
7 90' FEL 

E/2 Sec. 25-T32N-R5W ( U n i t P) 
710' FEL 

E/2 Sec. 25-T32N-R4W ( U n i t O) 
1500' FEL 

E/2 Sec. 26-T32N-R4W ( U n i t P) 
790' FEL 

N/2 Sec. 27-T32N-R4W ( U n i t E) 
1800' FWL 

S/2 Sec. 30-T32N-R4W ( U n i t P) 
7 90' FEL 

W/2 Sec. 31-T32N-R4W ( U n i t E) 
8 30' FWL 

N/2 Sec. 32-T32N-R4W ( U n i t E) 
7 90' FWL 

W/2 Sec. 33-T32N-R4W ( U n i t D) 
1060' FWL 

Off P a t t e r n 

- Off Pa t t e r n 

- Off Pa t t e r n & 
Unorthodox 

- Off Pat t e r n & 
Unorthodox 

- Off Pa t t e r n 

- Off P a t t e r n 

- Off Pa t t e r n 

- Off Pat t e r n 

- Off Pa t t e r n & 
Unorthodox 

- Off Pat t e r n & 
Unorthodox 

- Off P a t t e r n 

- Off P a t t e r n 

- Off Pa t t e r n 

- Off P a t t e r n 

- Off P a t t e r n 

- Off Pa t t e r n 

EXHIBIT A 



Carracas 33B-#16 
790' FSL 

Carracas 35B-#9 
1850' FSL 

Carracas 36A-#5 
1450' FNL 

Carracas 36B-#15 
1190' FSL 

E/2 Sec. 33-T32N-R4W 
1950' FEL 

E/2 Sec. 35-T32N-R4W 
790' FEL 

W/2 Sec. 36-T32N-R5W 
910' FWL 

E/2 Sec. 36-T32N-R4W 
1850' FEL 

(Unit P) - Off Pattern 

(Unit I ) - Off Pattern 

(Unit E) - Off Pattern 

(Unit 0) - Off Pattern 



Carracas 2A-#11 
2200* FWL 

Carracas 14A-#4 
7 90' FNL 

Carracas 15A-#16 
200 ' FSL 

Carracas 17B-#15 
650' FSL 

Carracas 19B-#4 
1170' FNL 

Carracas 21A-#15 
790' FSL 

Carracas 21B-#5 
1655' FNL 

Carracas 22A-#16 
790' FSL 

Carracas 25A-#16 
640' FSL 

Carracas 25B-#15 
640' FSL 

Carracas 26B-#16 
790* FSL 

Carracas 27B-#5 
1740' FNL 

Carracas 30B-#16 
1100' FSL 

Carracas 31B-#5 
1770' FNL 

Carracas 32B-#5 
1630' FNL 

Carracas 33B-#4 
116 0' FNL 

A l l Sec. 2-T3 1N-R5W (U n i t K) - Off Pattern 
2000' FSL 

N/2 Sec. 14-T32N-R5W (U n i t D) 
7 90' FWL 

S/2 Sec. 15-T32N-R5W (Un i t P) 
500' FEL 

E/2 Sec. 17-T32N-R4W (U n i t 0) 
2070' FEL 

W/2 Sec. 19-T32N-R4W (U n i t D) 
8 30' FWL 

E/2 Sec. 21-T32N-R5W (Un i t O) 
1850' FEL 

N/2 Sec. 21-T32N-R4W (Un i t E) 
118 5' FWL 

E/2 Sec. 22-T32N-R5W (Un i t P) 
7 90' FEL 

E/2 Sec. 25-T32N-R5W (U n i t P) 
710' FEL 

E/2 Sec. 25-T32N-R4W (Un i t O) 
1500' FEL 

E/2 Sec. 26-T32N-R4W (Un i t P) 
790' FEL 

N/2 Sec. 27-T32N-R4W (U n i t E) 
1800' FWL 

S/2 Sec. 30-T32N-R4W (U n i t P) 
790' FEL 

W/2 Sec. 31-T32N-R4W (U n i t E) 
830' FWL 

N/2 Sec. 32-T32N-R4W (Un i t E) 
7 90' FWL 

W/2 Sec. 33-T32N-R4W (U n i t D) 
1060' FWL 

- Off Pattern 

- Off Pattern & 
Unorthodox 

- Off Pattern & 
Unorthodox 

- Off Pattern 

- Off Pattern 

- Off Pattern 

- Off Pattern 

- Off Pattern & 
Unorthodox 

- Off Pattern & 
Unorthodox 

- Off Pattern 

Off Pattern 

Off Pattern 

Off Pattern 

Off Pattern 

Off Pattern 

EXHIBIT A 



Carracas 33B-#16 
790' FSL 

Carracas 35B-#9 
1850' FSL 

Carracas 36A-#5 
1450" FNL 

Carracas 36B-#15 
1190' FSL 

E/2 Sec. 33-T32N-R4W 
1950' FEL 

E/2 Sec. 35-T32N-R4W 
790' FEL 

W/2 Sec. 36-T32N-R5W 
910' FWL 

E/2 Sec. 36-T32N-R4W 
1850' FEL 

(Unit P) - Off Pattern 

(Unit I ) - Off Pattern 

(Unit E) - Off Pattern 

( U n i t 0) - Off Pattern 



v v V j L :• 

Carracas 2A-#11 
2200' FWL 

Carracas 14A-#4 
790' FNL 

Carracas 15A-#16 
200 ' FSL 

Carracas 17B-#15 
6 50' FSL 

Carracas 19B #4 
1170' FNL 

C a n :•>••• '•• i A H \ 5 
7 90 ' FSL 

C a ! j T ' "i •' ' I '* # ' 
1 • F NI, 

C a n •> -^r- ,:.? A & I (> 
/ 90 ' FSL 

Car r a cap 2 57^-#16 
6 4 0 ' FSL 

Car racas 25B-rV.l5 
6 40 ' FSL 

Carracas 26B-#16 
7 90' FSL 

Carracas 27B-#5 
1740' FNL 

Carracas 30B-#16 
1100' FSL 

Carracas 31B-#5 
17 70' FNL 

Carracas 3 2B-#5 
16 30' FNL 

Carracas 33B #4 
1160' FNL 

A l l Sec. 2-T3 1N-R5W (Unit K) 
2000' FSL 

N/2 Sec. 14-T32N-R5W (Un i t D) 
7 90' FWL 

S/2 Sec. 15-T32N-R5W (Unit P) 
50 0' FEL 

E/2 Sec. 17-T32N-R4W (Unit O) 
20 70' FEL 

W/2 Sec. 19-T3 2N-R4W (Unit D) 
8 3 0' FWL 

F/2 :vw . 2 1 T3 2N R 5W (Unit O) 
IP 50' FEL 

N/2 Sec. 7 ! T K-iU R4W (Unit El 
118 5" FWL 

E/2 Sec. 22-T32N-R5W (Unit P) 
7 90' FEL 

E/2 Sec. 2 5-T3 2N-R5W (Unit P) 
7 10' FEI, 

E/2 Sec. 25--T32N-R4W (Unit O) 
1500' FEL 

E/2 Sec. 26 T 32N -R4W (Unit \>) 
790' FEL 

N/2 Sec. 27-T32N-R4W (Unit E) 
1800' FWL 

S/2 Sec. 30-T32N-R4W (Unit P) 
790' FEL 

W/2 Sec. 31-T32N-R4W (Unit E) 
8 30' FWL 

N/2 Sec. 32-T32N-R4W (Unit E) 
7 90' FWL 

W/2 Sec. 33-T32N-R4W (Unit D) 
10 60' FWL 

Off Pattern 

- Off Pat t e r n 

Off P a t t e r n & 
Unorthodox 

Off Pa t t e r n & 
Unorthodox 

Off Pa t t e r n 

Off P a t t e r n 

" f t Fat l e i n 

Off Pattern 

Off P a t t e r n & 
Unorthodox 

Ott Pattern & 
Unorthodox 

o f f P a t t e r n 

Off P a t t e r n 

Off P a t t e r n 

Off P a t t e r n 

Off P a t t e r n 

Off P a t t e r n 

EXHIBIT A 



Carracas 33B-#16 
7 90' FSL 

Carracas 35B-i¥9 
1850' FSL 

Carracas 36A-#5 
1450' FNL 

Carracas 36B~)M5 
1190' FSL 

E/2 Sec. 33-T32N-R4W 
1950' FEL 

E/2 Sec. 35-T32N--R4W 
790' FEL 

W/2 Sec. 36-T32N-R5W 
910' FWL 

E/2 Sec. 36-T32N-R4W 
1850' FEL 

(Unit P) - Off Pattern 

(Unit I ) - Off Pattern 

( U n i t E) - Off Pattern 

( U n i t 0) - Off Pattern 



Jerome P. McHugh & Associates 
P O Box 809, Farmington, New Mexico 87499-0809 

(505) 326-7793 

December 22, 1988 

Ernie Busch 
New Mexico Oil Conservation Division 
1000 Rio Brazos Rd. 
Aztec, N. M. 87410 

Dear Ernie: 

Pursuant to our recent phone conversation regarding New Mexico 
Oil Cqnse rvat i on Division Order #R-8768, following is a l i s t of 
£lLl"s_a_u Riso.ur_C£s!' Basin Fruitland Coal wells in the Carracas Unit 
f i r r which we had an approved A p p l i c a t i o n to D r i l l p r i o r to 
November 1, 1988 , and which are now considere-d to be non-standard 
locations since they are either in the northwest or southeast 
q u a r t e r s . I t i s our un d e r s t a n d i n g t h a t these wells are 
"grandfathered" and therefore, can s t i l l be d r i l l e d as permitted, 
i f not already d r i l l e d . 

Carracas Unit 13 A #15 D r i l l e d 
Carracas Unit 16 B #6 
Carracas Unit 18 B #15 ( N o n - s t a n d a r d l o c a t i o n 

Approved by Oil Conservation 
Division on Oct. 26, 1-988 ) 

Carracas Uni t 20 B #3 D r i l l e d 
Carracas Uni t 24 A #4 D r i l l e d 
Carracas Unit 34 A #5 D r i l l e d 

Respectfully submitted, 

Fran Perrin 

cc: Michael Stogner 

Main Office 
Jerome P. McHugh & Associates 
Operating Affiliate: Nassau Resources, Inc. 
650 South Cherry, Suite 1225 
Denver, Colorado 80222 
(303) 321-2111 



(conoco) 

David L. Wacker 
Division Manager 
Production Department 
Hobbs Division 
North American Production 

Conoco Inc. 
P.O. Box 460 
726 East Michigan 
Hobbs, NM 88240 
(505) 397-5800 

December 21, 1988 

Mr. Michael Stogner 
New Mexico O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe.. New Mexico 87503 

Dear Mr. Stogner: 

Conoco Inc. received n o t i c e o f force p o o l i n g on the f o l l o w i n g w e l l s : 

Howell C Com No. 301 
Riddle A Com No. 260 
Woodriver Com No. 300 
Lindsey Com No. 250 
Riddle E Com No. 250 
Turner B Com A No. 200 
Howell G Com No. 300 
Sunray G No. 251 
A t l a n t i c D Com No. 201 

As of December 21, 1988, the AFEs f o r the above nine w e l l s have been 
approved and re t u r n e d to Meridian O i l Company. 

Yours very t r u l y , 

David L. Wacker 
D i v i s i o n Manager 

CAM:dw 



Unocal Oil & Gas Division 
Unocal Corporation 
900 Werner Court, P.O. Box 2620 
Casper, Wyoming 82602-2620 
Telephone (307) 234-1563 

UNOCAL* 
December 8, 1988 

New Mexico O i l Conservation 
Commission 

310 Old Santa Fe T r a i l Room 206 
Santa Fe, NM 87503 

Attention: Mike Stogner 

Re: Application f o r Unorthodox 
Location 

(Nassau Resources, Inc> 
Carracas Unit 25 B #15 
6450' FSL & 1500' FEL 
Sec. 25, T32N, R4W, NMPM 
Rio Arriba County, New 
Mexico 

Gentlemen: 

Union O i l Company of Ca l i f o r n i a has no objection to the 
unorthodox location of Carracas Unit 25 B #15 as described 
above. 

Very truly^_yours, 

v Lon H. Pardue 
D i s t r i c t Operations Manager 

jh 



Amoco Production Company 
Southern Division 
1670 Broadway 
P.O. Box 8 0 0 
Denver. Colorado 80201 
3 0 3 - 8 3 0 - 4 0 4 0 

T. D. Autry 
Division Producuon Manag 

December 5, 1988 

O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 20 6 

Santa Fe, NM 87503 

A t t n : Mike Stogner 

F i l e : KSD-27-WF 
A p p l i c a t i o n f o r Unorthodox Location 
Nassau Resources, I n c . 
Carracas U n i t 25A #16 
Section 25-T32N-R5W 
Rio A r r i b a County, N.M. 

I n reference t o the Nassau. Resources, I n c . a p p l i c a t i o n dated 
November 22,1 988 f o r an unorthodox l o c a t i o n i n the subject 
w e l l , Amoco Production Company has no o b j e c t i o n t o the 
proposed l o c a t i o n . 

I f you have any questions please contact J e f f S p i t l e r i n Denver 
at (303) 830-4179. 

JLS/sc 

012.JLS 


