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the SW/4 to form a standard 160-acre gas spacing and proration unit for any and a l l formations 
and/or pools within said v e r t i c a l extent developed on 160-acre spacing; and, 

the W/2 to form a standard 320-acre gas spacing and proration unit for any and a l l formations 
and/or pools within said v e r t i c a l extent developed on 320-acre spacing (which presently includes 
but not necessarily l i m i t e d to the Undesignated Scoggln Draw Atoka Gas Pool and the Undesignated 
Kaiser Ranch Straws Gas Pool.) 

A l l of the above-described units to be dedicated to a single well to be d r i l l e d at an unorthodox 
location 2095 feet from the South l i n e and 922 feet from the West l i n e of said Section 17. 

Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges f o r supervision, designation of applicant 
as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said unit i s located 
approximately 6 miles south of Riverside, New Mexico. 

CASE 9582: (Continued from January 18, 1989, Examiner Hearing.) 

Application of Strata Production Company for pool creation and special pool rules, or in the 
alternative for pool extension and special pool rules, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks the creation of a new pool for the production of o i l from the Bone Spring 
formation comprising Lots 2 and 7 of Section 4, Township 21 South, Range 32 East, and for the 
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and 
proration units and designated well location requirements. IN THE AITERNATIVE, the applicant seeks to 
extend the Hat Mesa-Bone Spring Pool to include Lots 1, 2, and 7 of said Section 4 and for the 
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and 
proration units and designated well location requirements. Said aren i s located approximately 3.75 
miles southeast of the junction of U.S. Highway 62/180 and Old New Mexico Highway No. 176. 

CASE_95W: (Continued from January 18, 1989, Examiner Hearing.) 

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 1980 
feet from the North line and 990 feet from the West li n e (Unit E) of Section 26, Township 19 South, 
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, the N/2 of 
said Section 26 to be dedicated to said well forming a standard 320-acre proration unit for either 
pool. Said location i s approximately 5 miles west of Lakewood, New Mexico. 

CASE 9591: Application of Amerind O i l Company for compulsory pooling, directional d r i l l i n g , and an unorthodox o i l 
well location, Lea County, New Mexico. Applicant, i n the above-ctyled cause, seeks an order 
authorizing i t s re-entry into the plugged and abandoned State MTS Well No. 1 located 1830 feet from 
the South l i n e and 660 feet from the Eabt l i n e (Unit I ) of Section 2, Township 17 South, Range 37 
East, wherein applicant proposes to deviate said well as to penetrate the Undesignated Shipp-Strawn 
Pool at an unorthodox bottomhole location 2310 feet from the South l i n e and 330 feet from the East 
li n e of said Section 2. IN THE ALTERNATIVE, should re-entry into the aforementioned well be 
unsuccessful, the applicant seeks to d r i l l a new well at the above-described unorthodox location 1n 
order to test the Strawn formation. In either instance, the applicant FURTHKR SEEKS an order pooling 
a l l mineral interests from the surface to the base of the Strawn formation underlying the E/2 SE/4 of 
said Section 2, forming a standard 80-acre o i l spacing and proration unit for any and a l l formations 
and/or pools developed on 80-acre spacing (which presently Includes the Undesignated Shipp-Strawn 
Pool). Said unit i s to be dedicated to either the above-described State MTS Well No. 1 or to the new 
well to be d r i l l e d at said unorthodox location. Also to be considered w i l l be the cost of either 
re-entering, d i r e c t i o n a l l y d r i l l i n g and completing the State MTS Well No. I or the cobt ol d r i l l i n g 
and completing the alternate well and, in either case, the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the unit 
and a charge for r i s k iuvolved i n either re-entering the State MTS Well No. I or i n d r i l l i n g the 
alternate w e l l . Said unit i s located approximately 4.25 miles north of Humble City, New Mexico. 

CASE 9525: (Coutinued from January 4, 1989, Examiner Hearing.) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for the amendment of Division Order No. 
R-6469, as amended, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seek6 an 
amendment to Division Order No. R-6469, as amended, to rescind approval for those non-standard 
proration units approved therein located i n Tcwnehip 24 North, Range I West and Township 26 North, 
Range 1 West. The center of said area i s located approximately 13 miles southwest of Regina, New 
Mexico. 

CASE 9553: (Continued from January 4, 1989, Examiner Hearing.) 

Application of Beut>on-Kontin-Greer D r i l l i n g Corporation for downhole commingling, Rio Arriba County, 
New Meyico. Applicant, i n the above-styled cause, seeks approval to commipple production from the 
Basin-Dakota Pool and West Fuerto Chiquito-Mancos Oil Pool within the wellbore of i t ? r.-in.-u'a Ojilos 
Unit Well No. 22 located 1685 feet from the North l i n e and I860 feet from the West Hue (Unit F) ot 
Section 20, Township 26 North, Range 1 West. Said w e l l i s located approximately 20 miles north of 
Regina, New Mexico. 



Docket No. 4-89 

Dockets Nos. 5-89 and 6-89 are t e n t a t i v e l y set for February 15 and March 1, 1989. Applications for hearing must 
be f i l e d at least 22 days l n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 1, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Victor T. Lyon, Alternate Examiner: 

CASE 9589: Application of Murphy Operating Corporation for expansion of unit area, Chaves nnd Roosevelt Counties, 
New Mexico. Applicant, l n the above-styled cause, seeks authority to expand the Haley Chaveroo San 
Andres Unit Area, authorized by Division Order No. R-8750, to include an additional 80 acres of State 
lands i n Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Chaves County. Said 
unit area i s located approximately 13 miles west of Mllnesand, New Mexico. 

CASE 9590: Application of Murphy Operating Corporation f o r area expansion of a waterflood project, Chaves County, 
New Mexico. Applicant, i n the above-styled cause, seeks authority to expand the Haley Chaveroo San 
Andres Waterflood Project Area, authorized by Division Order No. R-8760, to include an additional 80 
acres l n Section 3, Township 8 South, Range 33 East, Chaveroo-San Andres Pool, Haley Chaveroo San 
Andres Unit Area. Said project area i s located approximately 13 miles west of Mllnesand, New Mexico. 

CASE 9574: (Continued from January 18, 1989, Examiner Hearing.) 

Application of Marshall Pipe S Supply for dual completion and salt water disposal, Roosevelt County, 
New Mexico. Applicant, i n the above-styled cause, seeks authority to dually complete i t s Cook Well 
No. I located at a previously approved unorthodox gas w e l l location (Order No. R-8618) 330 feet from 
the North l i n e and 1980 feet from the East l i n e (Unit B) of Section 34, Township 2 South, Range 29 
East, by disposing of produced sa l t water down through tubing in t o the Undesignated Tule-Montoya Gas 
Pool i n the perforated i n t e r v a l from 7104 feet to 7116 feet and continue producing gas from the Un­
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said w e l l i s located approxima­
t e l y 3.5 miles east by north fron the point common to Roosevelt, Chaves, and De Baca Counties. 

CASE 9562: (Continued from January 4, 1989, Examiner Hearing.) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the 
surface to the base of the Morrow formation underlying the following described acreage i n Section 11, 
Township 20 South, Range 24 East, and i n the following described manner: 

the NE/4 NW/4 to form a standard 40-acre o i l spacing and proration uni t for any and a l l formations 
and/or pools developed on 40-acre spacing; 

the N/2 NW/4 to form a standard 80-acre o i l spacing and proration unit for any and a l l formations 
and/or pools developed on 80-acre spacing; 

the NW/4 to form a standard 160-acre o i l or gns spacing and proration unit for the Undesignated 
Dagger Draw-Wolfcamp Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian O i l Pool, and 
any and a l l formations and/or pools developed on 160-acre spacing; 

the N/2 to form a standard 320-acre gas spacing and proration uni t for the Undesignated 
Cemetary-Morrow Gas Pool and Undesignated Dagger Draw-Atoka Gas Pool and any and a l l formations 
and/or pools developed on 320-acre spacing. 

A l l of the above-described units are to be dedicated to a well to be d r i l l e d at a standard location 
for each of the u n i t s . 

Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof JS w e l l as actual operating costs and charges for supervision, designation of applicant 
as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . Said area i s locpted 
approximately 18 miles southeast of Hope, New Mexico. 

CASE 9583: (Readvertised) 

Application of Exxon Corporation for compulsory pooling and an unorthodox location, Eddy County, New 
Mexico. Applicant, l n the above-styled cause, seeks an order pooling a l l mineral i n t r r e s t s from the 
base of the San Andres formation to the top of the Mississippian formation, excepting however the 
Undesignated Empire Abo Pool, underlying the following described acreage i n Section 17, Township 18 
South, Range 27 East, and i n the following described manner: 

the NW/4 SW/4 (Unit L) to form a standard 40-acre o i l spacing and proration unit for sry end n i l 
formations and/or pools w i t h i n the above-described v e r t i c a l l i m i t s developed on 40-acro spacing; 

the W/2 SW/4 to form a standard 80-acre o i l spacing and proration u r i t for any and a l l formations 
and/or pools w i t h i n said v e r t i c a l extent developed on 80-acre spacing; 
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CASE 9581: Application of Harvey E. Yates Company for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox o i l well location 1980 feet 
from the North line and 1370 feet from the West line (Unit F) of Seccion 17, Township 16 South, Range 
37 East, Northeast Lovington Pennsylvanian Pool, the S/2 NW/4 of said Section 17 to be dedicated to 
the well forming a standard 80-acre o i l spacing and proration unit for laid pool. Said location ia 
approximately 4.5 miles east southeast of Lovington, New Mexico. 

CASE 9582: Application of Strata Production Company for pool creation and special pool rules, or ln the 
alternative for pool extension and special pool rules. Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks the creation of a new pool for the production of o i l from the Bone Spring 
formation comprising Lots 2 and 7 of Section 4, Township 21 South, Range 32 East, and for the 
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and 
proration units and designated well location requirements. IN THE ALTERNATIVE, the applicant seeks to 
extend the Hat Mesa-Bone Spring Pool to include Lots 1, 2, and 7 of said Section 4 and for the 
promulgation of special rules and regulations therefor including provisions for 80-acre spacing and 
proration units and designated well location requirements. Said are* is located approximately 3.75 
miles southeast of the Junction of U.S. Highway 62/180 and Old New Mexico Highway No. 176. 

CASE 9583: Application of Exxon Corporation for compulsory pooling and an unorthodox location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the 
base of the San Andres formation to the top of the Missiasippian formation, excepting however the 
Undesignated Empire Abo Pool, underlying the following described acreage in Section 17, Township 18 
South, Range 27 East, and ln the following described manner: 

the NW/4 SW/4 (Unit L) to form a standard 40-acre o i l spacing and proration unit for any and a l l 
formations and/or pools within the above-described vertical limits developed on 40-acre spacing; 

the W/2 SW/4 to form a standard 80-acre o i l spacing and proration unit for any and a l l formations 
and/or pools within said vertical extent developed on 80-acre spacing; 

the SW/4 to form a standard 160-acre gas spacing and proration unit for any and a l l formations 
and/or pools within said vertical extent developed on 160-acre spacing; and, 

the W/2 to form a standard 320-acre gas spacing and proration unit for any and a l l formations 
and/or pools within said vertical extent developed on 320-acre spacing (which presently includes 
but not necessarily limited to the Undesignated Scoggin Draw Atoka Gaa Pool and the Undesignated 
Kaiser Ranch Strawn Gas Pool.) 

All of the above-described units to be dedicated to a single well to be drilled at an unorthodox 
location 2095 feet froa the South line and 992 feet froa th* Waac l i n * of said Section 17. 

Also to be considered w i l l be the cost of dr i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charge* for supervision, designation of applicant 
as operator of the well and a charge for risk involved in drilling said well. Said unit is located 
approximately 6 mile* south of Riverside, New Mexico. 

CASE 9584: Application of Bran Oil Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, ln 
the above-styled cause, seeks an order pooling a l l alneral interest* ln any and a l l formations 
developed on 160-acre spacing unit underlying the SE/4 of Section 32, Township 6 South, Range 26 East, 
(which include* but i s not Halted to the undesignated West Peco* Slop* Abo Pool) for said unit to be 
dedicated to a well Co be drilled at a standard location in said Section 32. Also to be considered 
w i l l ba th* cost of drilling and completing said well and th* allocation of th* cost thereof as well 
a* actual operating coat* and charge* for supervision, designation oi applicant a* operator of the 
well and a charge for risk Involved ln drilling said well. Said unit i s located approximately 15 
mile* west northwest of Elkin*. New Mexico. 

CASE 9585: Application of Steven* Operating Corporation for compulsory pooling, Chaves County, New Mexico. 
Applicant, in th* above-styled cause, seeks an order pooling a l l aineral interests in any and a l l 
formation* developed on 160-acre spacing unit* underlying th* NE/4 of Section 32, Township 6 South, 
Range 26 Eaat, (including but not limited to th* undesignated West Peco* Slop* Abo Pool) for said unit 
to be dedicated to a well to be drilled at a standard location in laid Section 32. Also to be 
considered w i l l be the cost of drilling and completing said well and the allocation of the coat 
thereof as well as actual operating cost* and charge* for supervision, designation of applicant as 
operator of the well and a charge for risk involved in drilling said well. Said unit i s located 
approximately 15 mile* west northwest of Elklna, New Mexico. 

CASE 9568: (Continued from January 4, 1989, Examiner Hearing.) 

Application of Nearburg Producing Coapany for an unorthodox gaa well location, Eddy County, New 
Mexico. Applicant, ln the above-styled cause, seeks approval for an unorthodox gaa well location 1980 
feet from the North line and 990 feet froa the West line (Unit E) of Section 26, Township 19 South, 
Range 25 Eaot, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pool, the N/2 of 
said Section 26 to be dedicated to said well forming a standard 320-acre proration unit for either 
pool. Said location i s approximately 5 miles west of Lakewood, New Mexico. 
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CASE 9163: (Reopened) 

In the matter of Case No. 9163 being reopened pursuant to the provisions of Division Order No. R-8470, 
which promulgated temporary special rules and regulations for the West Anderson Ranch-Wolfcamp Tool i n 
Lea County, New Mexico, including a provision for 80-acre spacing u n i t s . Operators in the subject 
pool may appear and show cause why the West Anderson Rauch-Wolfcamp Pool rules should not be rescinded 
at t h i s time. 

CASE 9586: Application of Enron O i l and Gas Company for compulsory pooling. Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Cinta Roja-Morrow Gas 
Pool underlying a l l of Section 11, Township 24 South, Range 35 East, forming a standard 640-acre gas 
spacing and proration unit for said pool, to be dedicated to a well to be d r i l l e d at a standard gao 
wel l location thereon. Also to be considered w i l l he the cost of d r i l l i n g and completing said well 
and the a l l o c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge f o r r i s k involved i n d r i l l i n g said w e l l . 
Said unit i s located approximately 12 miles northwest of J a l , New Mexico. 

CASE 9587: In the matter of the hearing called by the O i l Con&etvatlon Division on i t s own motion for an order 
creating and extending certain pools i n Lea County, New Mexico. 

(a) CREATE a new pool i n Lea County, New Mexico, c l a a s i f i e d as an o i l pool for Cherry Canyon 
production and designated as the South Antelope Ridge-Cherry Canyon Pool. The discovery w e l l i s the 
J. C. Williamson Curry State Well No. 2 located l n Unit C of Section 22, Township 23 South, Range 34 
East, NKPM. Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section 22: NW/4 

(b) CREATE a new pool i n Lea County, New Mexico c l a s s i f i e d aa an o i l pool for Abo production and 
designated aa the Statellne-Abo Pool. The discovery w e l l i s the Lanexco Inc. Crawford State Well No. 
3 located i n Unit D of Section 4, Township 24 South, Rang* 38 Eaat, NMPM. Said pool would comprise: 

TOWMSHIP 24 SOUTH, PANGE 38 EAST, NMPM 
Section 4: Lots 1, 2, 3, 4 and S/2 NW/4 

(c) EXTEND the Cruz-Delaware Pool i n Lea County, New Mexico, to Include therein: 

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM 
Section 30: NW74 

(d) EXTEND the Gladiola-Wolfcamp Pool l n Lea County, New Mexico, to include therein: 

TOWNSHIP 12 SOUTH, RANGE 37 EAST, NMPM 
Section 34: NE74 

(e) EXTEND the Ojo Chiao-Morrow Ga* Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 34 EAST, NMPM 
Section 23: SE/4 

( f ) EXTEND t h * Querecho Plains-Upper Bon* Spring Pool l n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 14: SW/4 

(g) EXTEND t h * Shipp-Strawn Pool l n Lea County, New Mexico, to Include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 2: SW74 

(h) EXTEND the South Shoe Bar-Upper Pennsylvanian Fool l n Lea County, New Mexico, to include 
therein: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 31: SW/4 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 
Section 6: SW73 

(1) EXTENT) the North Vacuum Atoka-Morrow Cas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, KMPM 
Section 16: E/2 
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CASE 9568: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy :ounty, New 
' Mexico. Applicant, in the above-scyled cause, seeks approval for an unorthodox gas well location .980 

f e e t from the North line and 990 feet irom the West line (Unic E) or Section 26, Township L9 Souch, 
Range 25 East, Undesignated Boyd-Morrow Gas Pool or Undesignated Cemetery-Morrow Gas Pooi, che N, 2 or 
said Section 26 to be dedicated to said well forming a scandard 3-C-acre proration unic for either 
pool. Said location is approximately 5 miles wesc of Lakewood, New Mexico. 

CASE 9569: Application of Nearburg Producing Company for an unorthodox gas well locacion, Eddy Councy, New 
Mexico. Applicanc, in che above-scyled cause, seeks approval for an unorthodox gas well locacion i960 
feec from che South line and 990 feet from che West line (Unit I ) of Seccion ", Township .9 Souch, 
Range 26 East, Undesignated West Four Mile Draw-Morrow Gas Pool, Lots 3 and 4, che E/2 SW/4, and che 
SE/4 of said Section 7 to be dedicaced Co said well forming a scandard 319.51-acre proracion unic for 
said pool. Said locacion is approximacely 3.75 miles norchwesc of Lakewood, New Mexico. 

CASE 9570: Applicacion of Nearburg Producing Company for compulsory pooling and an unorthodox o i l well locacion. 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests in che Strawn formation underlying che E/2 SE/4 of Seccion 1, Township 17 Souch, Range 37 
Ease, L'ndesignaced Shipp-Scrawn Pool or Undesignated South Humble City-Strawn Pool, co form a scandard 
80-acre o i l spacing and proracion unit for either pool, Co be dedicated co a well co be d r i l l e d ac an 
unorchodox o i l well location 2310 feet from che South l i n e and 600 feet from che East line (Unit I) of 
said Section 1. Also co be considered w i l l be che cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 
Said unit i s located approximately 4.5 miles north by east of Humble City, New Mexico. 

CASE 9553: (Continued from December 7, 1988, Examiner Hearing.) (This case w i l l be continued to January 18, 1989.) 

Application of Benson-Montin-Greer D r i l l i n g Corp. for downhole commingling, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks approval to commingle production from the 
Basin-Dakota Pool and West Puerto Chiquito-Mancos Oil Pool within che wellbore of i t s Canada Ojitos 
Unit Well No. 22 located 1685 feet from the North l i n e and 1860 feet from the West line (Unit F) of 
Seccion 20, Township 26 North, Range 1 West. Said well ia located approximately 20 miles north of 
Regina, New Mexico. 

CASE 9525: (Continued from December 7, 1988, Examiner Hearing.) (This case w i l l be continued to January 18, 1989.) 

Application of Benson-Montin-Greer D r i l l i n g Corporation for tha amendment of Division Order No. 
R-6469, as amended, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an 
amendment to Division Order No. R-6469, as amended, to rescind approval for those non-standard 
proration units approved therein located ln Township 24 North, Range 1 West and Township 26 North, 
Range 1 West. The center of said area is located approximately 13 miles southwest of Regina, New 
Mexico. 

CASE 9571: Applicacion of Meridian Oil Inc. for an unorthodox coal gas well locacion and simultaneous dedication, 
Rio Arriba County, New Mexico. Applicant, ln the above-styled cause, seeks approval for an unorthodox 
coal gas well location 2560 feet fron the North l i n * and 2610 feec froa t h * West line (Unit F) of 
Section 15, Township 30 North, Range 7 West, Basin-Fruitland Coal (Gas) Pool, the W/2 of said Seccion 
15 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said 
pool, to be simultaneously dedicated to said well and to t h * applicant's San Juan 30-6 Unit Walls Nos. 
406 and 402. Said Wall No. 402 i s located at a standard coal gaa well location 1455 feet froa the 
South and West l i n e * (Unit K) of said Section 15 and Wall No. 406 i s located at a previously 
authorized unorthodox coal ga* wall locacion (pursuant co Decrecory Paragraph No. 4 of Division Order 
No. R-8768) 2105 feec froa che Norch line and 2390 feec froa che Weac l i n * (Unit F) of said Section 
15. Said location unic is approximacely 2.75 miles ease by norch of che Navajo Reservoir Dam. 

CASE 9572: Applicacion of Dugan Production Corporation for a non-standard gas proration u n i t , San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seek* approval for a 164.87-acra non-standard gas 
spacing and proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising Lots 1 
and 2 and the E/2 NV/4 of Seccion 31, Township 28 Norch, Range 10 West. Said unic is co be dedicaced 
to i t * Knauff Well No. 1 which is presently completed i n the Kutz-Fruitland Pool and is located at a 
previously authorized unorthodox coal ga* well locacion (pursuant to Decretory Paragraph No. (4) of 
Division Order No. R-8768) 1015 feet froa the North l i n e and 1650 feet froa the West l i n * (Unit C) of 
said Section 31. This well i s located approximately 6.5 miles south-southeast of Bloomfield, New 
Mexico. 

CASE 9573: Application of Dugan Production Corporation for a non-standard gaa proration u n i t , San Juan County, 
New Mexico. Applicant, i n the above-styled cause, seek* approval for a 160-acre non-standard gas 
spacing and proracion unic for produccion from che Baein-Fruieland Coal (Gas) Pool comprising che NE/4 
of Section 18, Township 29 North, Range U West. Said unit i s eo be dedicaced to i t s Hana Well No. i 
which is presently a dually completed gas well ln the Fruitland formation and che Fulcher 
Kutz-Pictured C l i f f s Pool and is locaced at a standard coal gas well location 790 feet from che Norch 
line and 1520 feet from the East line (Unit B) of said Section 18. This well i s located approximately 
2.5 miles west-northwest of Bloomfield, New Mexico. 



Dockec So. 

Dockets Nos. 2-89 and 3-a9 are tenta t i v e l y set for January 18 and February 1, 1989. Applications for hearing zust 
be f i l e d at least 22 days in advance of hearing dace. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY it, 1989 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING 
SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Scogner, Alternate Examiner: 

ALLOWABLE: (i.) Consideration of the allowable production of gas for February, 1989, from fourteen prorated gas 
pools in Lea, Eddy, and Chaves Councies, New Mexico. 

(2) Consideration of the allowable production of gas for February, 1989, from four prorated gas 
pools in San Juan, Rio Arriba, and Sandoval Coucnies, New Mexico. 

CASE 955 7: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Rio Pecos Corporation for a unit agreement. Lea County, New Mexico. Applicanc, in che 
above-styled cause, seeks approval of the East Lovington Unit Area comprising 600 acres, more or less, 
of Scace and Fee lands i n che N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South, 
Range 36 East. Said unit is located approximately 2 miles East of Lovington, New Mexico. 

CASE 9 566: Application of Northwest Pipeline Corporation for an unorthodox coal gas well location and a 
non-standard gas proration u n i t , Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, 
seeks approval for an unorthodox coal gas well locacion 535 feet from the South l i n e and 685 feet from 
che East l i n e (Unit P) of irregular Section 6, Township 31 North, Range 5 West, Basin-Fruitland Coal 
Gas Pool, a l l of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas 
spacing and proration unit for said pool. Said unit i s located approximately 5 miles south of Mile 
Corner No. 240 which i s locaced on che Colorado/New Mexico Scateline. 

CASE 9567: Application of Amerind O i l Company for compulsory pooling, Lea County, New Mexico. Applicanc, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of the 
Strawn formation underlying the S/2 NW/4 of Section 29, Township 16 South, Range 37 East, to form a 
standard 80-acre o i l spacing and proration unit for any and a l l formations and/or pools developed on 
80-acre spacing (which includes the Undesignated Wast Knowles-Drlnkard and the Northeast 
Lovington-Pennsylvanian Pool at t h i s time). Said unit i s to be dedicated to a well to be d r i l l e d at a 
standard o i l wall location in the SW/4 NW/4 (Unit E) of said Section 29. Also to be considered w i l l 
be the cose of d r i l l i n g and completing said well and t h * allocation of tha cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for r i s k Involved ln d r i l l i n g said w e l l . Said unit i s located approximately 5.3 miles 
southeast of Lovington, New Mexico. 

CASE 9524: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Amerind O i l Company for d i r e c t i o n a l d r i l l i n g and unorthodox o i l well location, Lea 
County, New Mexico. Applicant, i n t h * above-styled cauaa, seeks authority to re-enter i t s Scace MTS 
Well No. 1 locaced ac a scandard surface locacion 1830 faet from che South l i n e and 660 feec from che 
East l i n e (Unit I ) of Section 2, Township 17 South, Range 37 Eaat, wherein the applicanc proposes to 
di r e c t i o n a l l y d r i l l said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or 
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South 
line and 330 feat from the Eaat l l n a (Unit I ) of said Section 2. The E/2 SE/4 of said Section 2 is to 
ba dedicated Co cha subjecc w e l l . IN THE ALTERNATIVE, should ra-encry inco tha aforementioned well be 
unaucceaaful, tha applicant seeks to d r i l l the State MTS Well No. 1-A at an unorchodox surface loca­
cion 2310 feet from the South l i n e and 330 feec from che Ease l i n e (Unic I ) of said Section 2 to test 
the Strawn formation. This area i s locaced approximately 4 miles North of Humble City, New Mexico. 

CASE 9532: (Continued from December 21, 1988, Examiner Hearing.) 

Application of Amerind O i l Company for compulsory pooling, Lea Councy, New Mexico. Applicanc, i n cha 
abova-atyled cauaa, seek* an order pooling a l l mineral incereaca from che surface Co the base of the 
Strawn formation underlying the E/2 SE/4 of Seccion 2, Township 17 Souch, Range 37 Ease, forming a 
scandard 80-acre o i l spacing and proracion unic for any and a l l formations and/or pools developed on 
80-acre spacing (which includes bue i s noe necessarily l i m i t e d to the Undesignated Shipp-Strawn Pool 
and the Undesignated Humble City-Atoka Pool). Said unit is to be dedicated to a well to be d r i l l e d ac 
a scandard o i l well locacion chereon. Also co be considered w i l l be the cost of d r i l l i n g and complet­
ing said wall and the allocation of the cost thereof a* wall a* actual operating coats and charges for 
supervision, designation of applicanc as operaCor of Cha well and a charge for r i s k involved i n 
d r i l l i n g said well. Said area is locaced approximacely 4.25 miles norch of Humble Cicy, New Mexico. 


